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The UabiUties of the Treasury upon the same date were 
as follows: 

Interest due and unpaid * $2, 270,556 75 
Accrued interest to date * 7,223, 779 49 
^Matured debt and interest......: 3,953,689 76 
National-bank redemption fund. 48,055,654 06 
Disbursing officers'balances 22,774,534 08 
Post Office Department 3, 706,081 52 
Outstanding draffcs and checks 4, 634, 843 21 
liegal-tender reserve 100, 000, 000 00 

$192,619,138 87 

Net balance in Treasury $66,818,292 38 

TTie balance in the Treasury has therefore been increased within the 
:above period by the sum of $58,053,702.27. 

CURRENCY REFORM—TAXATION REFORM. 
L 

A review of the several groups of laws which it is the duty of the 
Secretary of the Treasury to administer, manifests, as inquiry into the 
business of the country does, the grave need of reform in the state of 
our currency and in the present scheme of our taxation. Both are 
legacies of war. They are unaccountable except by the light of the 
events which afforded their origin and their excuse. Their continuance 
for so long a time since, though discreditable, is perhaps explained 
h j that degree of prosperity continuing despite them which is so far 
beyond the prosperity possible wherever large standing armies and 
costly war-fleets are an annual expense, and where more restricted 
fi-eedom of activity and trade entails heavier burdens. To many our 
prosperity might well seem satisfactory, although in fact, ever since 
the war it has been intolerably abridged by an unwise financial 
policy. But the continuing depression universal in varying degrees 
over the world obliges us all now to consider and undertake some re 
forms which our surplus revenues make feasible. 

These reforms invite and exact the best efforts of American states
manship. Neither party has escaped the danger of defending, as good, 
evils which both parties were merely getting used to. Men of both 
parties, pubUc men conversant with public affairs, and men absorbed in 

*T}i€ aggregate of these amounts is |101,611.86 less than the amount stated ahove as oc-
ci'ued iiiterest on the same date, for ihe reason that the latter amount, taken from the public^ 
debt stateinent, includes $101,611.86 interest items paid, and appears in the amount stated as 
cash held for matured deht and inierest. 
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earning their Uvelihood, have been liable to influence from the great force 
of examj)le which all governments carry; and so the beUef has spread that 
the disorder of our currency is a kind of order, that the mixtiu?e of 
private jobs and past public needs in our tariff, is a system of protection ' 
to American labor. ^ 

CURRENCY REFORM. 

Currency reform is first in the order of importance and of time, and 
fitly precedes other reforms, even taxation reform, because it will facili
tate all other reforms, and because it cannot safely be deferred. The 
coinage act of 1878 is overloading the inints with unissued, the sub-
treasuries with returned silver dollars, and will unavoidably convert 
the funds of the Treasury into those depreciated and depreciating 
coins. 

The disorders of our currency chiefly arise from the operation of two 
enactments: 

1. The act of February 28, 1878, which has been construed as a per
manent apj)ropriation for perpetual Treasury purchases of at least 
$24,000,000 worth of silver per annum, although from causes mostly 
foreign that metal is now of mutable and falUng value, which must be 
manufactured into coins of unlimited legal tender and issued to the 
people of the United States as equivalents of our monetary unit. 

2. The act of May 31, 1878, which indefinitely postponed fulfilment 
of the solemn pledge (March 18, 1869) not only of ^^redemption'' but 
also of ^̂  payment" of aU the obligations ofthe United States not bear
ing interest, legaUzed as $346,000,000 paper money of unlimited legal 
tender, and required the post-redemption issue and reissue of these 
promises to pay doUars, as equivalents of our monetary unit. 

But these two evils, which are each a separate menace to the public 
tranquillity and injurious to the public morals and the pubUc faith, do 
not double the difficulties of a reform of the currency. Their con
currence may even assist Congress to provide the people of the United 
States with a better currency than the best now possessed by any 
nation y—a currency in which every dollar note shall be the repre
sentative certificate of a coin dollar actually in the Treasury and pay
able on demand 5 a currency in which pur monetary unit coined in 
gold ($550,000,000) and its equivalent coined in silver ($215,000,000) 
shall not be suffered to part company. , 

Such a reform of the whole currency of the United States (setting 
aside the national bank-notes, which are diminishing and well secured) 

. can be undertaken and finished subject to the foUowing conditions: 
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THE CONDITIONS OF CURRENCY REFORM. 

1. Without shock or disturbance to the industries, the business en« 
terprise, the domestic trade, or foreign commerce of the country. 

2: Without degrading the United'States monetary unit of value to a 
cheaper dollar, and avithout raising the United States monetary unit 
of value to a costlier dollar. 

3. Without loss to any who now hold the jgromise of the United States 
to pay a dollar. 

4. Without reduction of the present volume of the currency, or hin
drance to its free increase hereafter when every dollar note shall be the 
certificate of a coin dollar in the Treasury payable on demand. 

5. Without pause in the reduction of the public debt, but paying 
more than three-fifths of all that part of the debt now payable at the 
option ofthe United States prior to September, 1891. 

6. Without increase of taxation. 
7. Without the sale of any silver bought and coined since February, 

;1878. 
8. Without the disuse of the 215,000,000 coined silver dollars of un-

Umited legal tender, or any fall or discount in their present received 
value J and without the disuse ofthe 550,000,000 coined gold dollars of 
unlimited legal tender, or any rise or premium on their present received 
value. 

9. Without prejudice to the adoption hereafter of an international 
bimetallic union, with free coinage of both metals for all comers, at a 
fixed ratio of weights, into coins of unlimited legal tender. 

10. Without the coins of the two metals parting company from each 
other, whatever may be the temporary fall, if any, in the market price 
of silver buUion after stopping Treasury purchases. 

I would most respectfully commend to the consideration of Congress 
the question whether such a reform of the cuirency ought not now to 
be endeavored; whether these are not among the prudent and just con-

: ditions of its reform ,• and whether such a reform might not be pro
moted-, with immediate advantage to all our industries and trade, by 
Eepeal of the clause requiring Treasury purchases of silver bulUon, and 
Eepeal of the act making compulsory Treasury issues and reissues of 
the legal-tender notes. 

TREASURY PURCHASES AND COINAGE OF SILVER. 

It is with deference suggested, that there are several points of agree
ment which may be reached, and differences of opinion removed or 
narrowed, by a preliminary understanding as to the use of terms. 
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