
ANNUAL REPORT ON THE FINANCES. 

TREASURY DEPARTMENT, 

Washington., December 1, 191S. 
SIR : The Secretary of the Treasury has the honor to make the fol

lowing report: 

FINANCIAL AID TO DAYTON, OHIO. 

In the latter part of March, 1913, a great storm swept over the Ohio 
Valley, causing disastrous floods, from which the city of Dayton, 
Ohio, became a special sufferer. So serious were the losses, that, as 
the waters began to recede, the banks in that city were afraid to 
reopen their doors because of the temporary impairment of confi
dence^—subsequently happily dissipated—in the recuperative powers 
of the city and in the ability of the banks to meet the extraordinary 
demands which might be made upon them. 

On the 4th of April, 1913, a telegram was received from the chair
man of the Citizens' Eelief Committee, asking that a representative of 
the Department " be sent right away to see about financing our bank
ing institutions," etc. A national-bank examiner was immediately 
dispatched to Dayton, and within twenty-four hours after his arrival, 
and upon his recommendation, the Department designated every na
tional bank in the city of Dayton as a Government depositary, and 
announced that it would deposit in said national banks $2,000,000 
of Government funds, to be secured by State, municipal, or other 
local bonds acceptable to the Secretary of the Treasury. The effect 
of this action was to restore confidence at once. The banks reopened 
their doors, and instead of the anticipated need of $2,000,000, the 
Treasury was called on for only $182,000. 

$500,000,000 EMERGENCY CURRENCY ANNOUNCEMENT. 

A special session of Congress convened on April 7,1913, and imme
diately began to consider the important questions of tariff and cur
rency reform. The vast economic changes involved in these two 
important questions had ,the natural effect of causing in many quar
ters apprehension as to the possible effects of the anticipated legisla
tion. A feeling of unrest began to pervade business circles. This 

16726°—FI 1913 1 1 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year Ended June 30, 1913



YI R E P O R T O N T H E FINANCES. 

was accentuated by a certain propaganda of pessimism which, whether 
designedly or not, produced a condition of extreme nervousness and 
tension. In the early part of June this assumed a serious aspect. 
Complaints began to reach the Department from many parts of the 
country that credits were being restricted, and that it was increas
ingly difficult to secure funds for the normal needs of legitimate busi
ness. To what extent these reports were justified there was no exact 
means of ascertaining, but the general conditions indicated a more or 
less acute state of affairs. In order to relieve anxiety and to let the 
business interests of the country understand that there was no occa
sion for unreasonable restriction of credits, and to destroy apprehen
sion based upon unjustifiable fears, and to assure the country that the 
means were at hand to cope successfully with any situation that 
might arise, the Secretary announced that there was actually on hand 
in the Treasury and ready for immediate delivery to any and every 
bank complying with the requirements of the law, five hundred 
million dollars ($500,000,000) in new national-bank note currency, 
which the Secretary said he would not hesitate to issue under the 
provisions of the Aldrich-Vreeland Act of May 30, 1908, to banks 
making application therefor in accordance with the terms of that 
act. The relief occasioned by this announcement was instantaneous. 
Confidence of the banks in their ability to meet the demands of their 
customers was largely restored and the unfavorable symptoms 
promptly disappeared. So completely effective was this action that 
none of the five hundred million dollars ($500,000,000) of currency 
was applied for by the banks. 

CROP-MOVING DEPOSITS. 

Toward the latter part of July symptoms of uneasiness began to 
reappear. There was much talk about the difiiculty of moving the 
fall crops and the annual apprehension on this score began to stalk 
about the country with more than usual vigor. I t is a characteristic 
of our imperfect and unsatisfactory banking system that the very 
prosperity of the country becomes, at times, a menace, because of the 
apprehended inability of the banks to meet the seasonal demand for 
the large amounts of money required to move a bounteous harvest. 
Conditions were again becoming acute when the Secretary deter
mined to deposit from twenty-five millions to fifty millions of dollars 
of Government funds in the national banks in those parts of the 
country where the necessity for funds to move the crops existed. 
The Secretary announced that, as security for such deposits, high-
class commercial paper would be accepted at 65 per cent of its face 
value, bearing the indorsement of the depositary bank. This was an 
unprecedented step, because commercial paper had never before 
been accepted as security for Government deposits. I t was, how-
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