
12 ' REPORT ON THE FINANCES. 

Ample credit resources at reasonable rates are an indispensable fac
tor in the development of a country and in the growth and prosperity 
of its business and productive enterprises. The primary purpose 
of the Federal reserve act was to so alter and strengthen our banking 
system that the enlarged credit resources demanded by the needs, of 
business and agricultural enterprise will come almost automatically 
into existence, and at rates of interest low enough to stimulate, pro
tect, and prosper all kinds of legitimate business, and to bring about 
ultimately a greater equality in interest rates throughout the country. 

FEDERAL RESERVE BANKS AS FISCAL AGENTS. 

Section 15 of the Federal reserve act provides that— 
The moneys held in the general fund of the Treasury * * * may, upon 

the direction of the Secretary of the Treasury, be deposited in Federal reserve 
banks, which banks, when required by the Secretary of the Treasury, shall act 
as fiscal agents of the United States * * *. 

I have determined to appoint the Federal reserve banks deposi
taries and fiscal agents of the United States—effective January* 1, 
1916. In order that the reserve banks may not be embarrassed by 
the addition of an unduly large volume of business upon undertaking 
their functions in this connection, I have decided to make a begin
ning by transferring to each of the Federal reserve banks the funds 
of the Gbvernment now on deposit with the national banks in each 
of the cities in which a bank is located, thus giving to each of the 
reserve banks the funds held by the national banks in its own city. 
Each Federal reserve bank will be required to perform on behalf 
of the Government the services which are now rendered by the 
national-bank depositaries located in said cities, as well as any other 
services incident to or growing out of the duties and responsibilities 
of fiscal agents. 

I have deferred action until this time in order that the organization 
of the Federal reserve banks might be completed and gotten into 
good working order through experience and practice, and with the 
hope that a. satisfactory clearing and collection system would by this 
time have been evolved. I feel convinced, however, that I should 
not longer delay giving.these banks the opportunity of performing 
these services for the Government and enlarging their field of 
usefulness. 

CROP-MOVING DEPOSITS. 

In August, 1913, I made ari allotment of Government funds to 
the natiorial banks in the crop-moving sections of the country as 
follows: To the South and^Southwestern States, $22,550,000; to 
the Middle, Northwestern, Pacific, and Eocky Mountain States, 
$23,950,000, or a total of $46,500,000. These allotments were drawn 
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upon by the banks in those sections of the country to the extent of 
$37,386,000, all of which was returned to the Treasury on or before 
April 1, 1914. The Government received as interest, at the rate of 
2 per cent, on these deposits $267,844.51. 

In the fall of 1914 I made an allotment of funds for crop-moving 
purposes, these allotments being based upon replies received to a 
circular letter sent to all the national banks in the country in June, 
1914, asking them to indicate their needs for the crop-moving season. 
These funds were distributed as follows: To the Southern States, 
$23,500,000; to the Western and Pacific States, $13,825,000. . The 
total amount drawn by the banks from the Treasury was $23,135,844, 
all of which was repaid to the Treasury <,on or before July, 1915. 
The Governmerit received as interest, at the rate of 2 per cent, on 
said deposits a sum amounting in the aggregate to $189,584.20. 

In the year 1915, as before stated, $15,0130,000 was deposited with 
the Federal reserve banks at Eichmond, Atlanta, and Dallas. No 
deposits were made in the Federal reserve banks of St. Louis, Kansas 
City, Minneapolis, and other cities for crop-moving purposes, be
cause, as already shown, £hey were not in need of funds for such 
purposes. 

The following is a comparative statement of interest received on 
public deposits for the past five fiscal years: 
1011 $41, 757. 53 
1912 44, 462. 26 
1013 ^ 1 !___ 122, 218. 39 
1014 . 1, 400, 426. 07 
1015 1, 222, 370. 75 

The increase in the amount of interest collected for 1913, 1914, and 
1915 is due to the fact that, beginning with June, 1913, interest has 
been charged upon all public deposits at the rate of 2 per cent per 
annum'. 

STOCK OF GOLD. 

The unprecedented situation in Europe rapidly changed the United 
States from, a debtor to a creditor nation. Although the panicky con
dition of the foreign exchange market caused large exports of gold 
to belligerent countries in .September, November, December, 1914, 
and January, 19L5, the balance of trade began early in the present 

' calendar year to favor the United States and increased until, in No
vember, it amounted to more than a billion and a half dollars. Our 
stock of gold coin and bullion increased from $1,805,876,580 on Janu
ary 2, 1915, to $2,198,113,762 on November 1, 1915, by far the largest 
amount of this precious metal ever held by any one country. The 
indications at the time of writing this report were that our gold sup
ply would be greatly augmented in the immediate future by further 
shipments from Great Britain, South Africa, Canada, and Australia, 
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