
STOCK EXCHANGE PEACTICE8

FRIDAY, OCTOBER 13, 1933

UNITED STATES SENATE,
SUBCOMMITTEE OF THE COMMITTEE

ON BANKING AND CURRENCY,
Washington, D.O.

The subcommittee met, pursuant to adjournment on yesterday, at
10 a.m. in the caucus room of the Senate Office Building, Senator
Duncan U. Fletcher presiding.

Present: Senators Fletcher (chairman), Adams (substitute for
Barkley and proxy for Costigan), Norbeck, Townsend, and Couzens.

Present also: Ferdinand Pecora, counsel to the committee; Julius
Silver and David Saperstein, associate counsel to the committee;
and Frank J. Meehan, chief statistician to the committee; George
S. Franklin, Wallace P. Zachry, Warren Leslie, Walter G. Dun-
nington, Clifton Murphy, John T. Cahill, and Bernhard Knollen-
berg, counsel for Dillon, Read & Co.; Root, Clark, Buckner & Bal-
lantine, George H. Murphy of counsel, counsel for United States
& Foreign Securities Corporation and United States & International
Securities Corporation; Bernhard Knollenberg, attorney for James
V. Forrestal, Old Westbury, Long Island, a partner of Dillon, Read
& Co.

The CHAIRMAN. The subcommittee will come to order. Proceed,
Mr. Pecora. Is Mr. Hayward present?

Mr. PECORA. NO. I will take Mr. Forrestal this morning. He is
one of the partners of Dillon, Read & Co.

The CHAIRMAN. Come forward, Mr. Forrestal, hold up your right
hand and be sworn. You solemnly swear that you will tell the truth,
the whole truth, and nothing but the truth, regarding the matters
now under investigation by the committee, so help you God.

Mr. FORRESTAL. I do.
The CHAIRMAN. Just have a seat over there at the committee table.

TESTIMONY OP JAMES V. FOBBESTAL, OLD WESTBUBY, LONG
ISLAND

Mr. PECORA. Mr. Forrestal, will you give your full name and
address to the committee reporter for the purpose of the record ?

Mr. FORRESTAL. James V. Forrestal, Old Westbury, Long Island.
Mr. PECORA. Are you connected in any way with the firm or joint

stock association called Dillon, Read & Co. ?
Mr. FORRESTAL. Yes.
Mr. PECORA. HOW long have you been connected with that firm?
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Mr. FORRESTAL. I have been with that firm and its precedessor
since 1915.

Mr. PECORA. In what capacity are you now connected with Dillon,
Eead & Co. ?

Mr. FORRESTAL. I am a vice president.
Mr. PECORA. And also a shareholder?
Mr. FORRESTAL. Yes.
Mr. PECORA. And do you recall in 1924 a transaction by means of

which 500,000 shares of the common stock of United States & Foreign
Securities Corporation were transferred by that corporation to
Dillon, Eead & Co. for $100,000?

Mr. FORRESTAL. I recollect the formation of the company, Mr.
Pecora, and I think the substance of what you say is correct, although
I haven't refreshed myself as to the details.

Mr. PECORA. NOW, after the transfer of those 500,000 shares of the
capital common stock of United States & Foreign Securities Cor-
poration was made, was there a distribution of any of that stock
among the various partners or associates of the firm of Dillon, Read
&Co.?

Mr. FORRESTAL. I think th&re was.
Mr. PECORA. Did you participate in such distribution?
Mr. FORRESTAL. I must have, as a member of the association.
Mr. PECORA. HOW many shares of that stock were transferred to

you as a result of that distribution?
Mr. FORRESTAL. I think it was about 37,000 shares, but I would

have to inquire in order to be sure.
Mr. PECORA. Well, that would be approximately the correct num-

ber, wouldn't it?
Mr. FORRESTAL. I think so. But may I consult my associate ?
Mr. PECORA. YOU may refer to any records you wish in order to

refresh your recollection.
Mr. FORRESTAL. I am informed, Mr. Pecora, that at the outset I

received 7,500 shares, and in subsequent or additional distributions
apparently made to me it raised that total in the final end to the
sum of 37,000 shares.

Mr. PECORA. Thereafter did you sell or transfer any of those
shares to any person or corporation ?

Mr. FORRESTAL. There were certain of those shares transferred to
the Beekman Co., Ltd.

Mr. PECORA. When was the Beekman Co., Ltd., organized?
Mr. FORRESTAL. I t was either at the end of 1928 or at the begin-

ning of 1929.
Mr. PECORA. Who caused it to be organized ?
Mr. FORRESTAL. Well, I must, obviously, have caused it to be

organized. But as to the inception of it, whether it came from myself
or any other source I do not recollect.

Mr. PECORA. Under the laws of what State or jurisdiction was it
organized ?

Mr. FORRESTAL. It was organized under the laws of Canada.
Mr. PECORA. And where is the office or place of business of the

Beekman Co., Ltd.?
Mr. FORRESTAL. In Ottawa, Canada. [After consulting an asso-

ciate.] No; I think I am wrong about that. I think it is in Toronto,
Canada.
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Mr. PECORA. Well, it is somewhere in Canada, at any rate ?
Mr. FORRESTAL. Yes, sir.
Mr. PECORA. Either at Ottawa or Toronto, or some other city in

Canada ?
Mr. FORRESTAL. No; I am quite certain now it is Toronto.
Mr. PECORA. Who are the stockholders of the Beekman Company,

Ltd.?
Mr. FORRESTAL. The stock of the Beekman Co., Ltd., was owned

by the Beekman Corporation of Delaware.
* Mr. PECORA. And who caused the Beekman Corporation of Dela-

ware to be organized ?
Mr. FORRESTAL. That was organized simultaneously with the for-

mation of the Beekman Co., Ltd., of Canada.
Mr. PECORA. Did you cause it to be organized ?
Mr. FORRESTAL. Yes.
Mr. PECORA. Does the Beekman Corporation of Delaware own all

of the capital stock of the Beekman Co., Ltd. ?
Mr. FORRESTAL. Yes.
Mr. PECORA. NOW, who owns the capital stock of the Beekman

Corporation of Delaware?
Mr. FORRESTAL. I own 70 percent and my wife owns 30 percent.
Mr. PECORA. YOU have stated that some of those shares of the

capital common stock of United States & Foreign Securities
Corporation, which you had acquired between 1924 and 1928, were
transferred by you at some time to the Beekman Co., Ltd.

Mr. FORRESTAL. That is right.
Mr. PECORA. That is the Canadian corporation you have spoken of?
Mr. FORRESTAL. That is right.
Mr. PECORA. When was that transfer made ?
Mr. FORRESTAL. I would have to check the exact date, because it

was handled by
Mr. PECORA (interposing). If you will do that, Mr. Forrestal.
Mr. FORRESTAL. In July of 1929 I understand, and subsequently

some of it in August.
Mr. PECORA. In August of 1929 ?
Mr. FORRESTAL. That is right.
Mr. PECORA. HOW many shares were transferred to that Canadian

corporation in July of 1929 ?
Mr. FORRESTAL, May I verify that ?
Mr. PECORA. Refer to any records at any time, Mr. Forrestal, that

will enable you to answer any questions put to you.
Mr. FORRESTAL. Thank you.
Mr. PECORA. All right, now, if you are ready to answer that

question.
Mr. FORRESTAL, There were 15,000 shares transferred in July and

5,000 shares in August.
Mr. PECORA. Can you give me a specific date in July when the

15,000 shares were transferred to it?
Mr. FORRESTAL. July 3.
Mr. PECORA. July 3, 1929?
Mr. FORRESTAL. Yes.
Mr. PECORA. And on what date in August were the 5,000 shares

transferred to it?
Mr. FORRESTAL. August 10.
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Mr. PECORA. Did you make the transfer of those two blocks of
stock to that company?

Mr. FORRESTAL. Well, all the details of this company and its opera-
tions have been handled by my assistant, Mr. Strieffler, but I
authorized it to be made; that is right.

Mr. PECORA. NOW, what consideration, if any, did you receive from
the Beekman Co., Ltd., for the 15,000 shares of stock which you
transferred to it on July 3, 1929?

Mr. FORRESTAL. I will have to ask about that.
Mr. PECORA. All right.
Mr. FORRESTAL (after consulting with his associate). I received no

consideration.
Mr. PECORA. What consideration, if any, did you receive on August

10,1929, for the 5,000 shares which you transferred to that Beekman
Co., Ltd., on August 10, 1929?

Mr. FORRESTAL. The same answer applies to that question.
Mr. PECORA. That is, no consideration, or if anything it was a

nominal one?
Mr. FORRESTAL. None.
Mr. PECORA. None at all?
Mr. FORRESTAL. None.
The CHAIRMAN. Who were the stockholders in the Canadian

Beekman Co. ?
Mr. PECORA. He says it was the Beekman Corporation of Dela-

ware, but that he and his wife were the stockholders of the Beekman
Corporation of Delaware, in the proportions of 70 percent to himself
and 30 percent to his wife.

Mr. FORRESTAL. That is right.
The CHAIRMAN. Was it the same as to the Canadian corporation ?
Mr. FORRESTAL. All of the stock of the Canadian corporation was

owned by the Delaware company, and the Delaware company was
owned by

The CHAIRMAN (interposing). I t was not so owned until it was
transferred to it, was it ?

Mr. FORRESTAL. NO. But the Canadian company and the Dela-
ware company were organized simultaneously, at the end of 1928
or the beginning of 1929.

The CHAIRMAN. All right.
Mr. PECORA. NOW, Mr. Forrestal, did all the owners of the joint-

stock company, Dillon, Eead & Co., participate in the distribution
of the 500,000 shares I have referred to?

Mr. FORRESTAL. I presume they did, but I would want to check
that for the record in order to be accurate.

Mr. PECORA. I wish you would check it.
Mr. FORRESTAL (after consulting an associate). The answer is

"Yes."
Mr. PECORA. NOW, who are the officers of the Beekman Co., Ltd.,

the Canadian corporation, which has been referred to ?
Mr. FORRESTAL. Mr. Strieffler is the president of it and the treas-

urer, and Mr. John Vincent is the vice president and secretary.
Mr. PECORA. Who is Mr. Strieffler?.
Mr. FORRESTAL. He is my assistant, and has handled, in addition

to other duties, all of my financial transactions, all tax matters for
me.Digitized for FRASER 
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Mr. PECORA. IS Mr. Strieffler an employee of Dillon, Read & Co. ?
Mr. FORRESTAL. He is.
Mr. PECORA. In what capacity is he employed by Dillon, Head

& Co.?
Mr* FORRESTAL. In a general capacity, but more specifically he has

been an assistant to me in my work.
Mr. PECORA. What is the nature of his duties as an employee of

Dillon, Eead & Co.? Is he an accountant, a bookkeeper, or what?
Mr. FORRESTAL. He has been in many departments. He was in

the bookkeeping department at one time, and in the cages as we call
them; and at the present time I should say that I have unloaded on
him all the details of anything coming before me for my attention
that I possibly could.

Mr. PECORA. DO you mean by that to say that Mr. Strieffler, in ad-
dition to whatever duties he performs generally for the firm of
Dillon, Read & Co., is especially assigned to you to assist you in the
dispatch of whatever work you undertake for Dillon, Read & Co.
as one of its partners?

Mr. FORRESTAL. Well, I may have appropriated him, Mr. Pecora,
rather than he having been assigned to me. I wanted him to help
me always as much as he could.

Mr. PEOORA. Then you have appropriated him for the purpose of
assisting you in the manner that has been indicated by you?

Mr. FORRESTAL. That is correct.
Mr. PECORA. Did you ask Mr. Strieffler to become president and

treasurer of the Beekman Co., Ltd.?
Mr. FORRESTAL. NO; I cannot recall that I did. Mr. Strieffler

came to me, after he had consulted with my counsel, as to the forma-
tion of the company, and asked me for permission to proceed with
it, in reply to which I said he might proceed with it providing he
was thoroughly satisfied himself first, and that it had been fully
discussed with my counsel. And he was elected president, and I do
not recall, speaking quite frankly, that I asked him to take the
position.

Mr. PECORA. Has Mr. Strieffler any beneficial interest in the Beek-
man Co., Ltd., or in the Beekman Corporation of Delaware?

Mr. FORRESTAL. JSTO.
Mr. PECORA. Who is Mr. John Vincent, the gentleman you stated

is vice president and secretary of the Beekman Co., Ltd.?
Mr. FORRESTAL. He has been a personal friend of mine and a mem-

ber of the firm of Lord, Day & Lord.
Mr. PECORA. IS that a firm of New York attorneys ?
Mr. FORRESTAL. That is correct; 25 Broadway. He has acted as

my counsel.
Mr. PECORA. He has acted as your personal legal adviser ?
Mr. FORRESTAL. My personal counsel.
Mr. PECORA. Does Mr. Strieffler receive any salary for his services

as president and treasurer of the Beekman Co., Ltd. ?
Mr. FORRESTAL. Yes.
Mr. PECORA. What salary does he receive for that?
Mr. FORRESTAL. $100 a month.
Mr. PECORA. Does Mr. Vincent receive any salary as vice presi-

dent and secretary of the Beekman Co., Ltd. ?
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Mr. FORRESTAL. I do not think he ever has been paid a salary.
Mr. PECORA. Have these two gentlemen, Messrs. Strieffler and

Vincent, functioned as officers of the Beekman Co., Ltd., since that
company was incorporated?

Mr. FORRESTAL. I believe they have; yes.
Mr. PECORA. NOW, let us pass on to the Beekman Corporation of

Delaware. Who is the president of that company?
Mr. FORRESTAL. The same officers. Mr. Strieffler is president.
Mr. PECORA. Mr. Streiffler likewise is president, as well as treas-

urer, of the Beekman Corporation of Delaware ?
Mr. FORRESTAL. That is right.
Mr. PECORA. And is Mr. John Vincent likewise vice president and

secretary of the Beekman Corporation of Delaware ?
Mr. FORRESTAL. Yes.
Mr. PECORA. Have these two gentlemen held those offices since the

incorporation of the Beekman Corporation of Delaware?
Mr. FORRESTAL. That is correct,
Mr. PECORA. Does either one of them receive any salary from the

Beekman Corporation of Delaware for his services as an officer ?
Mr. FORRESTAL. Mr. Strieffler receives a nominal salary. I would

have to check to see what it is.
Mr. PECORA. In addition to the salary of $100 a month that Mr.

Strieffler receives as president and treasurer of the Beekman Co.,
Ltd., and the nominal salary, whatever it be, that he receives as
president and treasurer of the Beekman Corporation of Delaware,
is he also compensated for his services to the firm of Dillon, Bead
& Co.?

Mr. FORRESTAL. He is.
Mr. PECORA. IS that compensation substantially greater than the

compensation received by him as president and treasurer of these
Beekman companies?

Mr. FORRESTAL. Yes.
Mr. PECORA. What was the purpose you had in mind when you

caused the Beekman Co., Ltd., and the Beekman Corporation of
Delaware to be incorporated, either in December 1928 or the early
part of 1929, whenever it was?

Mr. FORRESTAL. AS I recall it, either I, myself, had heard of the
incorporation of companies in Canada with some advantages in the
handling of taxes, or Mr. Strieffler had mentioned it to me. Which
of those two is correct I do not recall, but in any event that was the
basis for the inception of it, and from that there flowed the con-
versation with Mr. Vincent, and subsequently, through him and Mr.
Knollenberg, who was his associate on taxation.

Mr. PECORA. What had you heard about the advantages of or-
ganizing a company in Canada with respect to tax matters ?

Mr. FORRESTAL. I had heard, very frankly, nothing specific, Mr.
Pecora, and I had never followed taxation myself in any detail.

Mr. PECORA. What were the advantages in tax matters that you
had heard about in connection with Canadian companies ?

Mr. FORRESTAL. I had heard nothing.
Mr. PECORA. YOU said that the thing that prompted you, or one

of the things that prompted you to cause the Beekman Co., Ltd., and
the Beekman Corporation, of Delaware to be incorporation was
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because you had heard something about the advantages accruing
therefrom in tax matters. Don't you recall what those advantages
were ?

Mr. FORRESTAL. I am sorry I cannot be more specific than that,
because that is all that I recall. I may add to that, that I had
never—in previous years, or in that year—I never had myself known
anything on taxes except the total amount of taxes that I paid,
which, naturally, I was interested in knowing.

Mr. PECORA. When you caused these two companies to be organ-
ized after some one said something to you about advantages in tax
matters to be derived therefrom, did you cause them to be organ-
ized with the hope of obtaining some advantage with regard to
your income tax ?

Mr. FORRESTAL. I frankly only—-I knew nothing about the details
of taxes. I knew that my counsel, Mr. Vincent, who acted not only
as counsel, but with whom I had a personal relationship—I had
complete confidence in him, and when this suggestion was made to
me, whether it was made by my assistant or by somebody else, I
instructed him to go to Mr. Vincent, lay the whole matter before
him, and to follow exactly and specifically whatever suggestions or
whatever advice of any kind my counsel gave.

Mr. PECORA. Who made that suggestion to you that caused you
to do what you said you did ?

Mr. FORRESTAL. I have already said, Mr. Pecora, I am not sure
where it came from. Mr. Strieffler, I think, made the suggestion,
but I am not certain that he did.

Mr. PECORA. What was the specific suggestion he made to you
that prompted you to act upon it ?

Mr. FORRESTAL. I cannot recall anything more in detail than that—
that it was desirable.

Mr. PECORA. What was it, in substance?
Mr. FORRESTAL. I will say this: It was desirable to look into the

matter.
Mr. PECORA. TO what end?
Mr. FORRESTAL. Undoubtedly there must have been a considera-

tion of taxes involved in it.
Mr. PECORA. Just what consideration of taxes? Did you hope

to be able in some fashion within the law to minimize your income-
tax payments ?

Mr. FORRESTAL. My natural desire was to pay the minimum taxes
that were legally proper for me to pay.

Mr. PECORA. And, that being your desire, did the suggestion that
you received from somebody cause you to bring about the organiza-
tion and incorporation of the Beekman Co., Ltd., of Canada and
the Beekman Corporation of Delaware?

Mr. FORRESTAL. I t undoubtedly must have, Mr. Pecora.
The CHAIRMAN. What was the result, based on what actually took

place, as to your taxes ?
Mr. FORRESTAL. I know I paid a total, I think—I will have to

check it again—in 1929, of $300,000 in taxes. The actual result of
the formation of this company upon my taxes I do not know; I
mean how much greater they would have been. I do know—I am
informed now that I would pay substantial taxes in the event of

175541—33—PT 4 34
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liquidating that company this year, which I want to do, which I
guess would run around $50,000, possibly; but the difference, what-
ever difference there was in taxes, I do not know, sir.

The CHAIRMAN. YOU paid $300,000 before this company was
formed ?

Mr. FORRESTAL. No; I paid it for that year, 1929, the year in
which this transfer of stock was made.

The CHAIRMAN. What have you paid since ?
Mr. FORRESTAL. I do not think I paid anything, because I had no

income.
Mr. PECORA. Mr. Forrestal, did the Beekman Co., Ltd., sell any

of these 15,000 shares of the common stock of the United States
& Foreign Securities Corporation which vou turned over to it on
July 3, 1929 ?

Mr. FORRESTAL. Yes.
Mr. PECORA. HOW much of those 15,000 shares did it sell ?
Mr. FORRESTAL, May I check that?
Mr. PECORA. Certainly.
Mr. FORRESTAL (after conferring with an associate). I sold that

15,000 shares.
Mr. PECORA. All of it?
Mr. FORRESTAL. Yes.
Mr. PECORA. Did the Beekman Co., Ltd., sell any part, or all,

of the 5,000 shares of that same stock which you turned over to it on
August 10, 1929 ?

Mr. FORRESTAL. The Beekman Corporation sold an additional 1,700
shares.

Mr. PECORA. That is, in addition to the 15,000, it sold another 1,700.
Mr. FORRESTAL. Yes.
Mr. PECORA. Did that come out of the block of 5,000 shares that

you transferred to the Beekman Co., Ltd., on August 10, 1929?
Mr. FORRESTAL. The 1,700 came out of that block of 5,000 shares,

yes.
Mr. PECORA. When did the Beekman Co., Ltd., sell—:—
Mr. FORRESTAL. Mr. Pecora, may I interrupt?
Mr. PECORA. Certainly.
Mr. FORRESTAL. I said I paid $300,000. I think that included all

taxes, both State and Federal. I do not want to have any mis-
apprehension on the matter.

Mr. PECORA. For the year 1929.
Mr. FORRESTAL. Yes.
Mr. PECORA. When did the Beekman Co., Ltd., sell this total of

16,700 shares of the capital common stock of the United States &
Foreign Securities Corporation?

Mr. FORRESTAL. July 10 on part and August 10 on the balance.
Mr. PECORA. Were those 16,700 shares that were so sold by the

Beekman Co., Ltd., sold in connection with the operation of those
two joint accounts which, according to the evidence before this com-
mittee introduced in the last few days, were organized some time in
1929, with Dominick & Dominick as managers ?

Mr. FORRESTAL. My recollection is that those shares were sold in
connection with the second syndicate.

Mr. PECORA. With the second joint account.
Mr. FORRESTAL. Yes.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



STOCK EXCHANGE PRACTICES 2 0 6 1

Mr. PECORA. AS I remember it, that second joint account was
entered into in July 1929.

Mr. FORRESTAL. I will have to take your statement for it, Mr.
Pecora.

Mr. PECORA. I may be wrong. I am simply trusting to recollec-
tion.

Mr. FORRESTAL. I am informed that is correct.
Mr. PECORA. HOW much did the Beekman Co., Ltd., receive for

those. 16,700 shares of the common stock of the United States &
Foreign Securities Corporation that were sold in July and August
1929?

Mr. FORRESTAL. My recollection is it received something over $800,-
000. Subsequently I think it repurchased, at around $63, some 2,500
of those shares.

Mr. PECORA. AS a matter of fact, did not the Beekman Co., Ltd.,
cause to be sold 16,788 shares of the capital common stock of the
United States & Foreign out of the 20,000 shares that you had trans-
ferred to the Beekman Co., Ltd.?

Mr. FORRESTAL. Sixteen thousand seven hundred and eighty-eight?
Mr. PECORA. Sixteen thousand seven hundred and eighty-eight.
Mr. FORRESTAL. That is correct.
Mr. PECORA. And did not the Beekman Co., Ltd., receive a total

consideration of $896,410.65 for those 16,788 shares?
Mr. FORRESTAL. I am informed that the amount was $892,000, and

the difference, I think, between that and your figures was some pre-
mium on exchange between Canada and New York.

Mr. PECORA. SO that the total proceeds received from the sale of
that stock by the Beekman Co., Ltd., were $896,410.65?

Mr. FORRESTAL. Yes; that is correct.
The CHAIRMAN. HOW much is that per share?
Mr. FORRESTAL. I think it was at $53. I know there was a dif-

ference of 10 points between that price and the price at which I
purchased some of the stock later.

The CHAIRMAN. YOU had paid 20 cents.
Mr. FORRESTAL. I think that is not correct for all of it, Mr. Pecora.

That was on the initial stock. Subsequent amounts, I think, were
on the books at $10 a share.

Mr. PECORA. The initial allotment to you in 1924 out of this block
of 500,000 shares of the United States & Foreign common stock that
were acquired by Dillon, Bead & Co., was of 7,500 share,s.

Mr. FORRESTAL. Yes.
Mr. PECORA. For that you paid 20 cents a share.
Mr. FORRESTAL. Yes.
Mr. PECORA. The balance of the shares that were subsequently

distributed or transferred to you out of that 500,000 block, you say
you acquired at $10 a share?

Mr. FORRESTAL. I purchased them at 75 cents for 17,000 shares,
and at $10 a .share for the balance.

Mr. PECORA. DO you know how the Beekman Co., Ltd., set up on its
books the 20,000 shares o,f the stock of the United States & Foreign
which you turned over to it on July 3, 1929, and on August 10, 1929 ?

Mr. FORRESTAL. I do not, Mr. Pecora, because everything of that
character is handled by Mr. Strieffler.
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Mr. PECORA. Haven't you been able to inform yourself on that at
any time since then?

Mr. FORRESTAL. I have not, but I can now, because I can get it
right here from Mr. Strieffler.

Mr. PECORA. If you will.
Mr. FORRESTAL (after consulting an associate). Fifteen thousand

shares at $60; 5,000 shares at $63.50; and the total net sum was
approximately $1,200,000.

Mr. PECORA. The total net sum was what ?
Mr. FORRESTAL. $1,200,000.
Mr. PECORA. The total net sum was $1,217,500, was it not ?
Mr. FORRESTALI. That is correct.
Mr. PECORA. NOW, to be specific, on July 3, 1929, when you turned

over the 15,000 shares to Beekman Co., Ltd., those shares were set up
on its books at $60 a share, or a total of $900,000 ?

Mr. FORRESTAL. Yes.
Mr. PECORA. And on August 10, 1929, when you transferred to the

Beekman Co., Ltd., the block of 5,000 shares, those shares were set
up on its books at $317,500.

Mr. FORRESTAL. Yes.
Mr. PECORA. That makes a total of $1,217,500, which was the value

given to the stock by the Beekman Co., Ltd., on its books at the time
that you transferred the stock to that company.

Mr. FORRESTAL. Yes; that was the market price at the time.
Mr. PECORA. NOW, the 16,788 shares of that stock which you say

the Beekman Co., Ltd., sold through Dominick & Dominick in July
and in August 1929, was stock that was set up on its books at a total
valuation of $1,013,538, was it not?

Mr. FORRESTAL. The figure was what?
Mr. PECORA. $1,013,538.
Mr. FORRESTAL. That is correct. It was sold to Dillon, Read &

Co., I think.
Mr. PECORA. That figure of $1,013,538 was arrived at in this way9

was it not: 15,000 shares of those 16,788 shares were set up at a valu-
ation of $60 a share, or $900,000; and the 1,788 shares were set up at
a valuation of $63.50 per share?

Mr. FORRESTAL. Yes, that is correct.
Mr. PECORA. And those 16,788 shares, as you have already testified,

were sold through Dominick & Dominick, in July and August of
1929, for a total consideration

Mr. FORRESTAL. I am informed, Mr. Pecora, they were sold to
Dillon, Eead & Co.

Mr. PECORA. Sold/by Dillon, Eead & Co.?
Mr. FORRESTAL. Sold to Dillon, Eead & Co.
Mr. PECORA. Sold to Dillon, Eead & Co. by the Beekman Co., Ltd. ?
Mr. FORRESTAL. Yes.
Mr. PECORA. They were sold in the open market through Dominick

& Dominick, as a matter of fact, were they not?
Mr. FORRESTAL. Yes.
Mr. PECORA. And they were so sold through Dominick & Dominick

in the open market for this total consideration of $896,410.65 ?
Mr. FORRESTAL. Yes.
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Senator TOWNSEND. And Dillon, Read & Co. were the purchasers
of the stock?

Mr. FORRESTAL. Yes.
Mr. PECORA. Did you mean to say just now, in answer to Senator

Townsend's qeustion, that these 16,788 shares were first sold by the
Beekman Co., Ltd., to Dillon, Eead & Co. ?

Mr. FORRESTAL. May I find out ? I am not sure.
Mr. PECORA. What was the answer you made to Senator Town-

send's question?
Mr. FORRESTAL. I said " to."
Mr. PECORA. Sold to Dillon, Eead & Co. Is that so, Mr. Forrestal?
Mr. FORRESTAL. I think the correct answer is that it was sold to the

account through Dillon, Read & Co. acting as agents for Beekman
Co.

Mr. PECORA. That is, these 16,788 shares were sold to the joint
account that was managed by Dominick & Dominick ?

Mr. FORRESTAL. That is correct.
Mr. PECORA. Through Dillon, Read & Co. acting as agents for the

Beekman & Co., Ltd., is that correct?
Mr. FORRESTAL. Yes. And may I just check to be sure? [After

€onsulting associates.] That is our interpretation of it. *
Mr. PECORA. What if anything did the Beekman Corporation of

Delaware pay for the issuance to it of the entire capital stock of the
Beekman Co., Ltd. ?

Mr. FORRESTAL [after consulting associates]. The stock in the
Canadian company was first issued to me, and I then transferred it
to the Delaware corporation in exchange for its stock.

Mr. PECORA. I see. Was the entire capital stock of the Beekman
Co., Ltd., issued to you in return for these 20,000 shares of the com-
mon stock of the United States & Foreign Securities Corporation?

Mr. FORRESTAL. I don't think so.
Mr. PECORA. What did you pay the Beekman Co., Ltd., for its

entire capital stock?
Mr. FORRESTAL. Well, you see, the Beekman Co., Ltd., was or-

ganized, as I said, sat the end of '28 or the beginning of '29, and at
that time I received its stock I think in exchange for securities or
assets which were transferred to it.

Mr. PECORA. Did those securities or assets include any of these
common shares of the United States & Foreign Securities Corpora-
tion?

Mr. FORRESTAL. None, no.
Mr. PECORA. What were the securities that you turned over to the

Beekman Co., Ltd., in return for its capital stock.
Mr. FORRESTAL. There were 15 miscellaneous securities.
Mr. PECORA. An assortment of 15 different issues?
Mr. FORRESTAL. Yes.
Mr. PECORA. And what was their market value at the time of the

exchange ?
Mr. FORRESTAL (after consulting associates). It was a substantial

amount, I think around $300,000, but I don't recollect the figure.
Mr. PECORA. That is the market value?
Mr. FORRESTAL. Yes.
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Senator COTJZENS. Was there any profit on that ?
Mr. FORRESTAL (after consulting associates). I am informed that

under the law there was no profit on those stocks.
Mr. PECOKA. Well, in fact was there any profit, apart from the

legal consideration of it ?
Mr. FORRESTAL. Oh, there must have been, because the market at

that time must have been higher than what I paid for the stocks.
Mr. PECORA. What you mean when you say that under the law

there was no profit is just simply this, isn't it, that you turned over
securities that then had a market value of around $300,000 to the
Beekman Co., Ltd., in return for the issuance by it to you of all of
its capital stock?

Mr. FORRESTAL. Yes; that is right.
Mr. PECORA. And those securities that you exchanged for the

capital stock of the Beekman Co., Ltd., which had a market value
at the time of such exchange of about $300,000, had previously been
acquired by you at prices less than $300,000 ?

Mr. FORRESTAL. I am sure that must be the case, although I will
have to check it.

Mr. PECORA. And because you received payment for those securi-
ties having then a market value of about $300,000 in the form of the
capital stock of the Beekman Co., Ltd., any profit accruing to you
therefrom was not a taxable profit under the tax laws of this
country? Is that what you meant to say when you said that under
the laws there was no profit ?

Mr. FORRESTAL. That is right; yes.
Mr. PECORA. But there was in fact a profit?
Mr. FORRESTAL. Yes.
The CHAIRMAN. HOW many shares were there in the Beekman Co..

Ltd.?
Mr. FORRESTAL. Its capitalization was 100 shares.
Mr. PECORA. When you acquired all of the capital stock of the

Beekman Co., Ltd., you transferred that stock to the Beekman
Corporation of Delaware in return for its capital stock, didn't you?

Mr. FORRESTAL. Yes, that and some other securities.
Mr. PECORA. With this difference, that you received from the

Beekman Corporation of Delaware not all of its capital stock; you
received only 70 percent thereof and your wife received the other
30 percent?

Mr. FORRESTAL. Whether or not that was the case at the beginning,.
I may have and probably did own the hundred percent of that
Delaware company. I think the transfer to my wife was made
subsequently. I would have to check the records on that.

Senator COTJZENS. DO you know whether the Internal Keyenue Bu-
reau investigated that transaction at the time they audited your
income-tax return?

Mr. FORRESTAL. I do not know whether they did or not. [After
conferring with associates.] I am told they looked, Senator, at my
personal returns of 1929 but not at the company returns.

Mr. PECORA. Did the Beekman Co., Ltd., file any income-tax
return for the year 1929?

Mr. FORRESTAL. None.
Mr. PECORA. Did it file any for the year 1930?
Mr. FORRESTAL. NO.
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Mr. PECOEA. Or for the year 1931 ?
Mr. FOEEESTAL. No.
Mr. PECOEA. Or for the year 1932?
Mr. FOBBESTAL. No.
Mr. PECOEA. Has it filed any for the current year ?
Mr. FOEEESTAL. I t has for the current year.
Mr. PECOEA. When did it file a return for the current year?
Mr. FOEEESTAL. There was a return for the year 1932. I assume

that is what you mean when you say the current year.
Mr. PECOEA. Yes; for the year 1932.
Mr. FOERESTAL. Yes•; there was a return filed.
Mr. PECOEA^ When was it filed?
Mr. FOERESTAL. In May or June, I think.
Mr. PECOEA. June 16, 1933, wasn't it?
Mr. FORRESTAL. That is approximately right.
Mr. PECORA. And do you know the circumstances that caused the

Beekman Co., Ltd., to file on June 16, 1933 an income tax return
for the calendar or tax year of 1932 and 1929 ?

Mr. FORRESTAL. Yes; I do.
Mr. PECORA. And what were those circumstances ?
Mr. FOREESTAL. Mr. Strieffler, I think, came to me some time in

April or May and said that—I am not certain; I may have raised
the question with him, but I am not certain whether it was at my
instance or his—but in any event he said that he thought there
were certain transactions which he had overlooked and made a mis-
take in returns of 1932 or 1929, I have forgotten which, and I then
said that he should communicate with Mr. Knollenberg and if there
was any question in his mind as to the accuracy of the returns that
were filed that he should have Mr. Knollenberg immediately survey
all of those returns, going back to the inception of the company.
Two or three days afterward Mr. Knollenberg had looked at them,
and at his suggestion, and my own wish also, a complete return of
all the transactions of the company was filed.

Mr. PECORA. AS a matter of fact, Mr. Forrestal, weren't you and
Mr. Strieffler prompted to do these things and cause this return to
be filed by the Beekman Co., Ltd., on June 16, 1933, because shortly
previous to that date you had heard or read of certain testimony
introduced before this committee during the months of May and
June with respect to income-tax returns filed in behalf of members
of another banking firm?

Mr. FOREESTAL. Undoubtedly; I am sure that was the case. I
mean that was undoubtedly the reason for surveying all of the trans-
actions that had taken place.

Mr. PECOEA. And when you became familiar with that testimony
introduced before this committee in May or June of this year you
concluded to look into the matter of income taxes pertaining either
to yourself or the Beekman Co., Ltd. ?

Mr. FOEEESTAL. I asked Mr. Knollenberg to look into any transac-
tions of any kind that we had where taxes were involved.

Mr. PECORA. And so Mr. Knollenberg pursuant to your request
then looked iiito it and caused this income-tax return for the year
1929 to be filed on June 16,1933, on behalf of the Beekman Co., Ltd.?

Mr. FOERESTAL. And subsequent years.
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Mr. PECORA. And for years subsequent to 1933?
Mr. FORRESTAL. Yes.
Senator COTJZENS. Did the filing of these returns require you to

pay any income tax?
Mr. FORRESTAL. Yes.
Senator COUZENS. HOW much?
Mr. FORRESTAL. I think it was $6,000, Senator.
Mr. PECORA. Was that tax paid by you individually or by the

Beekman Co., Ltd.?
Mr. FORRESTAL. By the Beekman Co., Ltd., I think. Yes.
Senator COUZENS. SO that is a contribution to the expense of this

committee, at least, isn't it ?
Mr. FORRESTAL. Yes, sir.
Mr. PECORA. DO you know why the Beekman Co., Ltd., did not file

any return for the year 1929 until June 16, 1933 ?
Mr. FORRESTAL. I don't know; no.
Mr. PECORA. Can you tell the committee what the cost to you was

originally of the 16,788 shares which formed part of the shares, part
of the two 20.000 shares that you transferred to the Beekman Co.,
Ltd. ? I am referring to the charges of the common stock of United
States & Foreign Securities Corporation.

Mr. FORRESTAL. YOU want an average price?
Mr. PECORA. NO; the actual consideration.
Mr. FORRESTAL. There was 7,500 shares. I think I have already

given that figure.
Mr. PECORA. There was 7,500 shares that cost you 20 cents a share ?
Mr. FORRESTAL. Yes.
Mr. PECORA. That is $1,500, isn't it?
Mr. FORRESTAL. Yes. Seven thousand five hundred at 20 cents a

share and 17,500 at 75 cents a share, and the difference, which was
12,500 shares, at $10 a share.

Mr. PECORA. The calculation that we have made based upon those
unit prices would show that these 16,788 shares cost you originally
$28,539.60. Is that right?

Mr. FORRESTAL. Yes.
Mr. PECORA. And they were sold, as has already been developed,

in 1929 by the Beekman Co., Ltd., through Dominick & Dominick
for $896,410.65?

Mr. FORRESTAL. Yes.
Mr. PECORA. NOW, what was done by the Beekman Co., Ltd., with

the proceeds, amounting to nearly $900,000, arising from the sale of
these 16,788 shares?

Mr. FORRESTAL. I do not know specifically, except that it was in-
vested in various securities. I think about $180,000 of it was used
for the subsequent repurchase of around 16,000 shares of United
States & Foreign stock at about $63 a share.

Mr. PECORA. The proceeds of nearly $900,000 arising from the sale
of these shares at first went into the treasury of the Beekman Co.,
Ltd., didn't they?

Mr. FORRESTAL. Yes.
Mr. PECORA. And were thereafter expended either in whole or in

part in the purchase or acquisition of other securities ?
Mr. FORRESTAL. Yes.
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Mr. PECORA. Well, was all of that cash expended in the purchase
of other securities, or did the greater part of it remain to the credit
and account of the Beekman Co., Ltd.?

Mr. FORRESTAL. I don't think the greater amount did, but I don't
know, frankly, Mr. Pecora.

Mr. PECORA. Was any of that cash at any time transferred by the
Beekman Co., Ltd., to the Beekman Corporation of Delaware?

Mr. FORRESTAL. I am informed that it was not,
Mr. PECORA. Were any of the securities that were purchased with

any of the proceeds of the sale of the stocks by the Beekman Co.?
Ltd., through Dominick & Dominick transferred thereafter to the
Beekman Corporation of Delaware?

Mr. FORRESTAL (after consulting associates). There were some se-
curities sold, I am informed, by the Beekman Corporation of Dela-
ware acting as agent for the Beekman Co., Ltd., but I am told that
there were no stocks of these involved.

Mr. PECORA. NO sales made as agent ?
Mr. FORRESTAL. NO.
Mr. PECORA. Did you ever borrow any money from the Beekman

Co., Ltd., at any time after the sale for nearly $900,000 of these 16,788
shares o£ the United States & Foreign stock ?

Mr. FORRESTAL. I think I did.
Mr. PECORA. When for the first time did you borrow any sum of

money following that sale from the Beekman Co., Ltd.?
Mr. FORRESTAL. I don't know, Mr. Pecora.
Mr. PECORA. Was it some time in 1929 ?
Mr. FORRESTAL. Must have been, I am sure.
Mr. PECORA. What was the amount of the loan that was made to

you by the Beekman Co., Ltd., the loan or loans?
Mr. FORRESTAL. Around $500,000.
Mr. PECORA. AS a matter of fact, did they not aggregate, during

the year 1929, for that portion thereof, subsequent to the sale of the
stock, the sum of $589,331.89 ?

Mr. FORRESTAL. I am informed that that is right.
Mr. PECORA. In the year 1930, did you obtain any loans individu-

ally from the Beekman Co., Ltd. ?
Mr. FORRESTAL. I do not know.
Mr. PECORA. Will you please inform yourself from your records?
Mr. FORRESTAL. We can get that. All we have is the tax return.
Senator COTTZENS. Did you pay those loans back ?
Mr. FORRESTAL. Yes.
Senator COTJZENS. In the form of cash or securities ?
Mr. FORRESTAL. Cash, I think, and securities, both; yes, sir.
Mr. PECORA. According to our examination of the records, the

loans that were made to you during the year 1930 by the Beekman
Co., Ltd., aggregated $185,000. Can you confirm that?

Mr. FORRESTAL. I imagine your figures are correct. My own rec-
ords are not here.

Mr. PECORA. Can any of your associates inform you or give you
any confirmation of that ?

Mr. FORRESTAL. They cannot, because the records are not here; but
your assistant saw the books, and I assume those figures must be
correct.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 0 6 8 STOCK EXCHANGE PRACTICES

Mr. PECORA. Then, subject to correction, you are willing to let
those figures stand ?

Mr. FORRESTAL. Yes, sir.
Mr. PECORA. All right. Th^t would make an aggregate of

$774,331.89 which you borrowed from the Beekman Co., Ltd., during
the years 1929 and 1930, subsequent to the making of those sales
of 16,788 shares by Beekman Co., Ltd. ?

Mr. FORRESTAL. Yes; it is a matter of addition.
Mr. PECORA. Did you repay those loans, you say?
Mr. FORRESTAL. Yes.
Mr. PECORA. When?
Mr. FORRESTAL. Sometime, I am informed, in 1930.
Mr. PECORA. Did you borrow any moneys from the Beekman Cor-

poration of Delaware to enable you to repay those loans to the
Beekman Co., Ltd.?

Mr. FORRESTAL. I do not know about that.
Mr. PECORA. Don't you know how you repaid the loan?
Mr. FORRESTAL. I am sorry, but I have not my records here, and

I do not personally know. Your question was as to the date of the
repayment, was it, Mr. Pecora?

Mr. PECORA. NO. I asked you if, in order to enable you to repay
those loans, you borrowed moneys from the Beekman Corporation of
Delaware.

Mr. FORRESTAL. I am informed that I sold certain securities to
the Beekman Co. of Canada.

Mr. PECORA. The Beekman Co., Ltd. ?
Mr. FORRESTAL. Yes.
Mr. PECORA. And from the proceeds of the sale of those securities

to Beekman Co., Ltd., did you repay those loans ?
Mr. FORRESTAL. Yes.
Mr. PECORA. In whole?
Mr. FORRESTAL. Yes.
Mr. PECORA. When?
Mr. FORRESTAL. Some time in 1930.
Mr. PECORA. Did you ever borrow any moneys from the Beekman

Corporation of Delaware?
Mr. FORRESTAL. Yes.
Mr. PECORA. HOW much did you borrow from that corporation

during the year 1929?
Mr. FORRESTAL. I do not think there are any records here on that;

but if your men have seen those figures, I am willing to accept it,
subject to correction, whatever the figure is.

Mr. PECORA. Did the Beekman Corporation of Delaware borrow
any moneys from the Beekman Co., Ltd., subsequent to the sale of
these 16,788 shares?

Mr. FORRESTAL. I think they did.
Mr. PECORA. DO you know how much was loaned to the Beekman

Corporation of Delaware by the Beekman Co., Ltd. ?
Mr. FORRESTAL. NO, I do not, Mr. Pecora.
Mr. PECORA. Our examination of the books shows as follows with

respect to such loans, that during the year 1929, loans were made by
the Beekman Co., Ltd., to the Beekman Corporation of Delaware,
aggregating $50,000; during the year 1930, such loans aggregated
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$155,000, and during the year 1931, such loans aggregated $127,000;
during the year 1932, such loans aggregated $94,000.

Mr. FORRESTAL. May I accept those figures, again, subject
Mr. PECORA. Subject to any correction you wish to make after you

have had a chance to check them all. All right.
What was the purpose of making these loans to the Beekman

Corporation of Delaware ?
Mr. FORRESTAL. I think it was to purchase securities at different

times.
Mr. PECORA. Have those loans been repaid by the Beekman Cor-

poration of Delaware?
Mr. FORRESTAL.. Not completely.
Mr. PECORA. AS a matter of fact, when the Beekman Co., Ltd.,

which is the Canadian company, was questioned by the Internal
IRevenue Bureau authorities during this year to give a reason for not
having filed an income-tax return for the year 1929, what reason,
if any, was advanced by the Beekman Co., Ltd., for its failure to file
such a return?

Mr. FORRESTAL. I am sorry; I missed the last part of your question.
The reason for what ?

Mr. PECORA. What reason did it give for its failure to file an
income-tax return for the year 1929 when such a return should have
been filed?

Mr. FORRESTAL. Mr. Knollenberg has just informed me that the
reason was that it was not thought there was any payment due,
because these transactions had taken place outside of the United
States, with the exception of some on which tax was paid this year.

Senator COUZENS. YOU testified a while ago that you paid $6,000
plus in taxes?

Mr. FCRRESTAL. I think so; yes.
Senator COUZENS. Are there any further claims pending against'

that tax return?
Mr. FORRESTAL. There have been none that have been filed yet,

Senator, although it is our understanding that some may be.
Senator COUZENS. Have you any idea how much is likely to be

assessed ?
Mr. FORRESTAL. I think it is about
Mr. PECORA. About $95,000?
Mr. FORRESTAL. My recollection was that it was around $1005000.
Senator COUZENS. But the assessment has not really been made,

I understand?
Mr. FORRESTAL. That is correct.
Mr. PECORA. IS the matter still the subject of discussion or con-

troversy with the Internal Eevenue Department ?
Mr. FORRESTAL. I do not think there has been any controversy yet,

but it is my understanding that the subject is open.
The CHAIRMAN. Did the Beekman Co., Ltd., pay any taxes in

Canada ?
Mr. FORRESTAL. I don't think so, Senator.
Mr. PECORA. The Beekman Co., Ltd., never declared any dividends,

did it?
Mr. FORRESTAL. I don't think so.
Mr. PECORA. And had any dividends been declared, they would

have gone to you and your wife as the sole owners of all of the capital

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 0 7 0 STOCK EXCHANGE PRACTICES

stock of the Beekman Corporation of Delaware which, in turn, owns
all of the capital stock of the Beekman Co., Ltd.?

Mr. FORRESTAL. That is right.
Mr. PECORA. YOU know, don't you, that any such dividends paid

would have been included in the taxable income of yourself and
your wife?

Mr. FORRESTAL. Yes; I should think so.
Mr. PECORA. But instead of getting dividends from the Beekman

Co., Ltd., you borrowed moneys amounting to almost $800,000 from
the Beekman Co., Ltd., in 1929 and 1930?

Mr. FORRESTAL. Yes; which have been repaid.
Mr. PECORA. What kind of securities did you sell to the Beekman

Co., Ltd., with the proceeds of which you say you repaid those
loans ?

Mr. FORRESTAL. I am informed that I sold some preferred stock
of Dillon, Kead & Co. joint stock association.

Mr. PECORA. Was there any market value for that stock? That
stock, as a matter of fact, is held only by members of the firm of
Dillon, Eead & Co., is it not?

Mr. FORRESTAL. Yes.
Mr. PECORA. SO that the ownership of that stock by the Beekman

Co., Ltd., is really for your benefit?
Mr. FORRESTAL. Any ultimate beneficiaries would be myself and

my wife.
The CHAIRMAN. Are those two corporations still doing business?
Mr. FORRESTAL. Yes. As I think I said, Senator Fletcher, I have

considered the dissolution of the Canadian company, but it is still
in existence.

The CHAIRMAN. Where is the office of the Delaware company ?
Mr. FORRESTAL. In Wilmington, Del.
Mr. PECORA. Mr. Forrestal, at what valuation did the Beekman

Co., Ltd., take over these shares of Dillon, Read & Co., joint stock
association ?

Mr. FORRESTAL. At my cost.
Mr. PECORA. At cost to you ?
Mr. FORRESTAL. That is what I am informed; yes, at my cost.
Mr. PECORA. What was it?
Mr. FORRESTAL. $500,000.
Senator COTTZENS. In other words, you put $500,000 into Dillon,,

Eead & Co. ?
Mr. FORRESTAL. xThat is correct, Senator; yes.
Mr. PECORA. That left a balance of nearly $300,000?
Mr. FORRESTAL. Yes.
Mr. PECORA. Between the payment in the form of the stock and

the amount of the loans that were made to you in 1929 and 1930 by
the Beekman Co., Ltd.?

Mr. FORRESTAL. About $170,000 is accounted for by the subsequent,
repurchase of 2,500 shares of common stock at $63 a share. I think
it is about $175,000.

Mr. PECORA. HOW was the balance of the loans paid?
Mr. FORRESTAL. Through the sale of securities.
Mr. PECORA. What securities?
Mr. FORRESTAL. Securities I own. What they are I do not know.
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Mr. PECORA. Whom did the Beekmta Co., Ltd., buy those securi-
ties from?

Mr. FORRESTAL. From myself.
Mr. PECORA. In the year 1930?
Mr. FORRESTAL. Well, during the time that the loans were out-

standing.
Mr. PECORA. Would you (say, fairly and reasonably, Mr. Forrestal,

that the Beekman Co., Ltd., since its existence, has virtually been
your alter ego?

Mr. FORRESTAL. I would not want to undertake to define its status.
As I have said, it undoubtedly was owned through the ownership
of Delaware company stock by myself. It was owned by me, and I
profit from its assets which would accrue to me any time I dissolve it.

Mr. PECORA. I t was set up or caused to be organized by you in
conjunction with the Beekman Corporation of Delaware in order
to act for you and for your interest, or the interests jointly o,f you
and your wife ?

Mr. FORRESTAL. Yes.
Senator COTTZENS. SO, in effect, all these transactions were really

between yourselves, because you owned all of them; and all these
transactions, no matter how the bookkeeping entries may have been
made, were really, in effect, between yourselves ?

Mr. FORRESTAL. Certainly for myself, Senator.
Senator COTJZENS. In other words, leaving out all legal technicali-

ties and legal entities, the fact was that you were just switching
money back and forth between one pocket and another ?

Mr. PECORA. Money and securities.
Senator COUZENS. Yes; money and securities?
Mr. FORRESTAL. Well, I had not thought of it in that fashion.
Mr. PECORA. AS I understand your testimony, Mr. Forrestal, the

net sum for your 16,788 shares of the common stock of the United
States & Foreign Securities Corporation which were sold through
Dominick & Dominick in the year 1929 was $892,936.01, and that the
stock originally cost you an aggregate of $28,539.60, resulting in a
difference of $864,396.41?

Mr. FORRESTAL. Yes.
Mr. PECORA. And if sales of those 16,788 shares of the capital

common stock of the United States & Foreign had been made through
Dominick & Dominick by you, instead of through the medium of
the Beekman Co., Ltd., it would have resulted in a profit to you of
the sum of $864,396.41, would it not?

Mr, FORRESTAL. Yes. That is the difference between the two
figures.

Senator COTTZENS. What would have been the taxable income on
that had it been reported direct by you ?

Mr. FORRESTAL. I think it was a figure of $95,000.
Mr. PECORA. That figure of $95,000 would have represented the

tax on that profit if it had stood alone, if it had represented your
entire taxable income for that year, would it not?

Mr. FORRESTAL. Yes.
Mr. PECORA. But you had other profits; you individually derived

other profits from your business or securities transactions for the
year 1929, did you not?

Mr. FORRESTAL. Yes.
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Mr. PECORA. Those profits were of a size or magnitude that re-
quired your paying individually to both the Federal Government
and the State of New York sums approximating $300,000?

Mr. FORRESTAL. Yes, sir.
Mr. PECORA. SO if this profit of $864,000 and odd had been in-

cluded for the taxable year 1929 in your taxable income for that
year, it would have placed your taxable income into still higher
brackets for that year, would it not ?

Mr. FORRESTAL. Yes.
Mr. PECORA. And the tax which you would have been required

to pay, by virtue of this additional profit of $864,000 and odd, would
have greatly exceeded $95,000 additional, would it not?

Mr. FORRESTAL. Yes.
The CHAIRMAN. What salary do you receive ?
Mr. FORRESTAL. I do not receive any salary, sir. Of course I had

held most of these things for over 2 years; so in any case the tax
would not have exceeded 12% percent on the bulk of those securities.

Mr. PECORA. Mr. Forrestal, you have already stated in answer to
my questions that had you reported this profit of eight hundred and
sixty-four thousand and odd dollars as your personal income for
the year 1929 the tax thereon would have been around $95,000.

Mr. FORRESTAL. Yes.
Mr. PECORA. AS a matter of fact, would not the tax thereon have

been considerably more than $95,000 ?
Mr. FORRESTAL. Well, I frankly do not know, Mr. Pecora.
Mr. PECORA. Perhaps your legal adviser can inform you about that.
Mr. FORRESTAL. Mr. Knollenberg might be able to tell me that.

I am informed it would be about one eighth of the profit.
Mr. PECORA. I t would be what ?
Mr. FORRESTAL. About one eighth. About 12y2 percent.
Mr. PECORA. NO; is that not the tax that would have been paid

by a corporation? Not an individual?
Mr. FORRESTAL. YOU see, most of that, I am informed, was capital

gain on securities that I owned for the 2 years. I know nothing
about the tax, but I am told by Mr. Knollenberg that that is the
case.

Mr. PECORA. DO you know that on June 3 of this year your coun-
sel, Messrs. Lord, Day & Lord, wrote a letter to the collector of in-
ternal revenue at Baltimore, Md., in which this reference was made
to the reason why the Beekman Co., Ltd., did not file an income tax
return for the year 1929:

At the time the return was due the officers of the company understood that
all the income of the company was derived from Canadian sources, except cer-
ta'n dividends and interest, which were believed to be exempt from United
States tax. It was recently discovered that such was not the case, and we
were therefore instructed to prepare the necessary return for 1929 to be
executed and filed by the company, which is the return enclosed herewith.

Mr. FoRRESTAii. I know such a letter was written. I do not recall
the exact terms.

Mr. PECORA. Which particular officer or officers of the Beekman
Co., Ltd., were informed or understood that all of the income of
Beekman Co., Ltd., for the year 1929, which included the proceeds
from the sale of these 16,788 shares, had been derived from Canadian
sources ?
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Mr. FORRESTAL. I lost the first part of the question. I am sorry.
Mr. PECORA. The reporter will read the question.
(Thereupon the first portion of the pending question was read by

the reporter as above recorded.)
Mr. FORRESTAL. I think Mr. Knollenberg and Mr. Strieffler to-

gether. I think the facts were developed by Mr. Strieffler and Mr.
Knollenberg jointly.

Mr. PECORA. DO you know from what sources either of those
gentlemen acquired their information which caused them to believe
that all of the income of the Beekman Co., Ltd., for the year 1929,
with certain exceptions, had been derived from Canadian sources?

Mr. FORRESTAL. No; I do not, Mr. Pecora.
Mr. PECORA. YOU personally knew, did you not, that the 16,788

shares of the common stock of the United States & Foreign Se-
curities Corporation had actually been sold in this country through
the medium of the joint account conducted by Dominick & Dominick?

Mr. FORRESTAL. I knew stock had been sold by them.
Mr. PECORA. And you knew that that stock had been sold here in

this country?
Mr. FORRESTAL. NO; I did not know that, Mr. Pecora.
Mr. PECORA. Where did you think it had been sold?
Mr. FORRESTAL. I did not think one way or the other about it,

because I think that firm had offices abroad as well as here. I am
not trying to imply that it was not the case.

Mr. PECORA. Mr. Forrestal, were you not familiar in 1929 with the
existence of -this document which has been marked in evidence here
as " Committee Exhibit No. 10 of October 4, 1933 ", which I now
show you?

Mr. FORRESTAL. I do not remember that I saw that, Mr. Pecora.
Mr. PECORA. Were you not familiar with the transaction alluded to

in that letter, Committee Exhibit No. 10 ?
Mr. FORRESTAL. Yes. I knew that they were active in the stock.
Mr. PECORA., What did you know about it in 1929 ?
Mr. FORRESTAL. Well, as I remember it I think that—well, really

the first I heard of it I think was when I was asked by Mr. Christie
whether I wished to sell or dispose of any of my stock.

Mr. PECORA. Mr. Christie was one of the associates or partners
of Dillon, Read & Co. at that time, was he not, together with your-
self?

Mr. FORRESTAL. Yes.
Mr. PECORA. GO ahead.
Mr. FORRESTAL. And I think that is about the story. I think that

he came to me and said that an account had been formed and asked
me to indicate if I chose to sell any stock, and my recollection is
that my first answer was " No ", because I think that was somewhat
early in the year, and subsequently I think I said that I would sell
some stock, and the exact amount of course was the shares that

Mr. PECORA. And the amount that you did sell was the 16,788
shares ?

Mr. FORRESTAL. Yes.
Mr. PECORA. DO you mean by that that the Beekman Co., Ltd.,

turned over those shares to Dominick & Dominick under your
instructions to be so sold ?
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Mr. FORRESTAL. Not under specific instructions, Mr. Pecora.
Mr. PECORA. Well, you were the only one that virtually had any

interest in Beekman Co., Ltd., outside of your wife?
Mr. FORRESTAL. Yes. I mean as far as the actual time when they

were turned over, and how it was done, I do not know.
Mr. PECORA. YOU do not know how it was done ?
Mr. FORRESTAL. NO. I did not.
Mr. PECORA. Did not your partner, Mr. Christie, say something to

you about a proposal to form a joint account with Dominick & Dom-
inick to be managed by Dominick & Dominick for the sale in the
open market here of shares of the United States & Foreign Securities
Corporation ?

Mr. FORRESTAL. He obviously must have. I do not recall any
specific conversation in which he did, but there is no question he
must have.

Mr. PECORA. Mr. Christie has testified here in substance, Mr. For-
restal, that the matter of entering into this joint account with Dom-
inick & Dominick was discussed first as a firm proposition by the
partners or associates of Dillon, Bead & Co., and that the decision
was then arrived at on behalf of the firm that the firm, which at
that time owned 250,000 shares of the common stock of United States
& Foreign Securities Corporation, was not going to enter into any
such joint account.

Mr. FORRESTAL. Yes, that is right. I remember that.
Mr. PECORA. Mr. Christie further testified here in substance that

after that decision by the firm he discussed with individual members
of the firm who individually owned large blocks of the common stock
of United States & Foreign, the proposal to enter into a joint account
with Dominick & Dominick for the sale of common shares of the
United States & Foreign. That, as I recall it, is in substance, some
of the testimony given here before this committee by Mr. Christie.

Mr. FORRESTAL. I think that is right.
Mr. PECORA. Does that accord with your recollection of what oc-

curred in 1929 ?
Mr. FORRESTAL. I think that is right. I cannot, as I say, recall

any specific conversation, but that is the substance, to my recollection.
Mr. PECORA. Did you not understand as a result of those conver-

sations that you were going to sell some of your individual hold-
ings

Mr. FORRESTAL. Yes.
Mr. PECORA (continuing). Of this common stock of the United

States & Foreign Securities Corporation.
Mr. FORRESTAL. Yes.
Mr. PECORA. But instead of making the sale directly by you indi-

vidually you made it through the Beekman Co., Ltd., in the manner
that you have described here this morning?

Mr. FORRESTAL. Yes. The decision to do it in that manner I did
not myself arrive at.

Mr. PECORA. Who arrived at that decision for you?
Mr. FORRESTAL. Mr. Strieffler in conjunction, I think, with Mr.

Knollenberg or Mr. Vincent—I am not sure which.
Mr. PECORA. HOW did it happen that they made the decision for

you?
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Mr. FORRESTAL. Because the company itself had been organized in
the first instance—which was some time previous to this trans-
action—under Mr. Knollenberg's advice and guidance, and any trans-
actions which were to take place I assume should have been visaed
by him, and he should be familiar with them.

Mr. PECORA. HOW did you come to speak to Mr. Knollenberg at
all on that subject when the proposal before you was whether or
not you would enter this joint account with Dominick & Dominick
and others of your partners, for the purpose of making sales of your
shares of the common stock of the United States & Foreign ?

Mr. FORRESTAL. Well, I did not speak to them, Mr. Pecora. Mr.
Strieffller spoke to them.

Mr. PECORA. Did you have any discussion of the subject with Mr.
Strieffler as the result of which Mr. Strieffler took the question up
with Mr. Knollenberg?

Mr. FORRESTAL. Not that I recall, Mr. Pecora.
Mr. PECORA. Well, Mr. Strieffler was not without some request or

suggestion from you consulting your attorneys, was he ?
Mr. FORRESTAL. The only instruction I have ever given him was

that anything of any kind that he himself was not clear upon should
be taken up with my attorney.

Mr. PECORA. Did you tell Mr. Strieffler that you had decided to
sell any of your shares of the common stock of the United States &
Foreign at about that time?

Mr. FORRESTAL. Yes.
Mr. PECORA. And did you tell him to do anything about it?
Mr. FORRESTAL. I told him that I had authorized the sale of

whatever the number of shares was involved.
Mr. PECORA. The 16,000?
Mr. FORRESTAL. Yes. I told him to handle it.
Mr. PECORA. DO you know on what basis you or the Beekman Co.,

Ltd., paid a tax of around $6,000 by virtue of any of these transac-
tions since the filing of the return on June 16 of this year for the
year 1929?

Mr. FORRESTAL. I do not know of any details, because the decision
to make that report was arrived at by Mr. Strieffler and Mr. Knollen-
berg together. I do not want to inject them into this conversation,
but they can give you any specific detailed reasons.

Mr. PECORA. Mr. Forrestal, communications of any kind, oral or
written, between attorney and client are of a confidential character,
and cannot be disclosed by the attorney without the consent of the
client. Are you willing now to have your attorney, either Mr.
Vincent or Mr. Knollenberg, examined and testify concerning these
transactions ?

Mr. FORRESTAL. Any conversations of any kind that I had with
them I am quite willing to have you explore.

Mr. PECORA. IS either Mr. Knollenberg or Mr. Vincent here?
Mr. FORRESTAL. Mr. Knollenberg is here.
Mr. PECORA. And you prefer that he testify concerning these

matters, in preference to Mr. Vincent?
Mr. FORRESTAL. Yes, because he is the tax-
Mr. PECORA. Then I will ask the committee to swear Mr. Knollen-

175541—33—PT 4 35

berg.
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(At this point Mr. Forrestal temporarily withdrew from the
witness chair.)

The CHAIRMAN. Mr. Knollenberg, you solemnly swear that you
will tell the truth, the whole truth, and nothing but the truth, regard-
ing the matters now under investigation by the committee, so help
you God ?

Mr. KNOLLENBERG. I do.

TESTIMONY OF BEENHAED KNOLLENBEJtG, LAWYEE, NEW YORK
CITY

Mr. PECORA. Mr. Knollenberg, will you kindly give your full name,
business or profession, and address to the committee reporter for the
record ?

Mr. KNOLLENBERG. The name is Bernhard Knollenberg. I am a
lawyer. My business address is 25 Broadway, New York City. My
residence address is 23 West Eleventh Street, New York City.

Mr. PECORA. Mr. Knollenberg, are you a member of the law firm of
Lord, Day & Lord?

Mr. KNOLLENBERG. I am at present.
Mr. PECORA. And were you a member of that firm during the year

1929?
Mr. KNOLLENBERG. NO. I was a member of the firm at that time

of McLaughlin, Knollenberg, Eoyce & Leisure, which has since been
dissolved.

Mr. PECORA. During the year 1929 were you acting as a legal
adviser to the last witness, Mr. James V. Forrestal?

Mr. KNOLLENBERG. I was.
Mr. PECORA. HOW long had you been his legal adviser prior to that

date?
Mr. KNOLLENBERG. I had not been his legal adviser prior to that

time.
Mr. PECORA. Did you have anything to do with the organization

and incorporation of a corporation called the "Beekman Co., Ltd."?
Mr. KNOLLENBERG. I was responsible for the organization of that

company.
Mr. PECORA. Were you also responsible for the organization of

another corporation called the " Beekman Corporation of Delaware 55 ?
Mr. KNOLLENBERG. I was also responsible for the organization of

that.
Mr. PECORA. At whpse request or instance did you cause the Beek-

man Co., Ltd., to be organized?
Mr. KNOLLENBERG. At the direct instance of Mr. Paul Strieffler,

who, I had understood, was acting on behalf of Mr. James V. For-
restal. Also in consultation with the attorney for Mr. Forrestal, Mr.
John Vincent.

Mr. PECORA. Mr. John Vincent is now associated with you in the
law firm of Lord, Day & Lord, is he not?

Mr. KNOLLENBERG. That is correct. I at that time, as I do for so
many firms, was acting as tax counsel for Lord, Day & Lord. Since
that time, after Judge McLaughlin died and our firm was dissolved,
I was asked to join that firm, and am now a member of the firm of
Lord, Day & Lord.
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Mr. PECORA. Have you made a special study of the income-tax
laws of this country?

Mr. KNOLLENBERG. I have.
Mr. PECORA. And you practice, so to speak, as a specialist in that

field of the law ?
Mr. KNOLLENBERG. That is correct. I have a general practice also,

you understand, but I do specialize in that.
Mr. PECORA. Yes. At whose request or instance did you confer

with Mr. Strieffier with respect to the incorporation of the Beekman
Co., Ltd., and the Beekman Corporation of Delaware?

Mr. KNOLLENBERG. At the instance of Mr. John Vincent, who
was the attorney for Mr. Forrestal.

Mr. PECORA. YOU said you were responsible for these two cor-
porations being organized?

Mr. KNOLLENBERG. Yes; immediately responsible. It was under
my supervision that they were organized.

Mr. PECORA. Mr. Knollenberg, do you know for what purpose
those corporations were organized?

Mr. KNOLLENBERG. I do.
Mr. PECORA. And what was that purpose?
Mr. KNOLLENBERG. I t was with the intention of postponing the pay-

ment of income tax on the sale of certain securities which were go-
ing to be transferred to the Canadian corporation that we had in
mind organizing. And it was the thought that thereafter the Cana-
dian corporation which acquired those securities, would sell those
securities in Canada. The Delaware company was organized because
I advised Mr. Strieffler, and through him Mr. Forrestal, that there
were heavy inheritance taxes in Canada whenever the stock of a
Canadian corporation was owned by an individual, and that if the
individual should die, then there would be heavy Canadian inheri-
tance taxes, as well as United States inheritance taxes, payable on
that stock. But that if the stock were transferred to a corporation
in the United States, that then the United States corporation would,
of course, continue to exist even though the individual who owned the
shares in such United States corporation might himself die. And
that by having the Delaware company shares owned by Mr. Forres-
tal, and the Canadian company shares owned by the Delaware com-
pany, then if Mr. Forrestal should unfortunately die while such
corporation was still in existence, there would be no Canadian inher-
itance tax to pay.

The United States taxes would have to be paid, of course, because
the value of the Canadian company stock would be reflected in the
value of the Delaware company shares, but that this would avoid the
double tax liability.

Mr. PECORA. Mr. Knollenberg, at the outset of the answer just
made you stated that the purpose of these corporations was to post-
pone payment of income taxes.

Mr. KNOLLENBERG. Yes.
Mr. PECORA. For whose benefit did you hope by that means to

postpone payment of income taxes?
Mr. KNOLLENBERG. For the benefit of Mr. Forrestal.
Mr. PECORA. HOW did you hope to accomplish that purpose through

the organization of those two corporations?
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Mr. KNOLLENBERG. Well, under the United States income-tax law
as it then existed—and you will understand that this was under the
Revenue Act of 1928—the transaction having taken place in 1929, if
an individual transferred property to a corporation, whether a do-
mestic corporation or a foreign corporation, a section—and I think
it is 112 (b) 5 of the old Revenue Act of 1928—provided that if the
new owner of the corporation, the one that got that stock, imme-
diately after the transfer of those securities or other property to the
corporation, was in control of the corporation—and control was de-
fined to mean ownership of 80 percent or more of the common stock—
then although that stock which he got back in exchange for the
property which he transferred to the corporation was of a value far
in excess of what he had paid for the property that went into the
corporation, and, hence, even though there were a real profit, an
actual profit by reason of that exchange, nevertheless that exchange
should be exempt from the Federal income tax, and he could take
back those shares without tax liability at that time. And, further

Mr. PECORA (interposing). Now, Mr. Knollenberg
Mr. KNOLLENBERG (interposing). In order to answer your ques-

tion, Mr. Pecora, I will have to go on.
Senator COUZENS. Let him finish the answer, Mr. Pecora.
Mr. PECORA. Certainly, Senator Couzens.
Mr. KNOLLENBERG. I have not really answered your question as

yet. What I have said were the steps leading up to it, and then
you asked me about postponing the payment of income tax.

Mr. PECCRA. All right. You may proceed.
Mr. KNOLLENBERG. But when you took back those shares of stock

of the corporation, even though they might be worth, we will say, a
million dollars, if you had paid only $100,000 for the property that
went into the corporation in exchange for the shares, you must
value the stock that you got back, not at its value when acquired but
at the amount that you had paid for the property that went into
the corporation, the conception being, as I understand it, on the part
of Congress that when you later either sold or liquidated those shares
in the corporation, and took out the property that was in the cor-
poration, at that time you would be subject to a tax on the difference
between this original-cost basis and the assets that you got out of
the corporation.

Senator COUZENS. Congress having in mind that they would not
tax until there was a realizable profit; is that it?

Mr. KNOLLENBERG. That is correct, Senator Couzens. Of course,
under certain circumstances that profit might never be realized,
and

Mr. PECORA (interposing). Pardon me right there just one mo-
ment; the original cost that you just now referred to means the
original cost to the individual, does it?

Mr. KNOLLENBERG. Yes; that is correct.
Mr. PECORA. All right. You may proceed.
Mr. KNOLLENBERG. YOU see, that might have been some very small

figure.
Mr. PECORA. AS it was in the case of the stock of the United

States & Foreign Securities Corporation.
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Mr. KNOLLENBERG. That was not transferred to the corporation for
its stock. That was a different type of transaction, a paid-in sur-
plus transaction.

Mr. PECORA. I mean, the original cost of that stock to Mr. For-
restal was very small.

Mr. KNOLLENBERG. Yes. And had that stock been transferred,
in the first instance it would have been a striking illustration of the
fact that he would have had to value the stock which he got back,
not at, perhaps, a million dollars but would take $28,000 cost basis
on it. So that as and when later he disposed of the stock of the
company he would have to pay a tax unless the assets of the cor-
poration were greatly depreciated in the meantime. Now, as to post-
poning payment of income tax, I meant he might never pay the
tax, because if the individual should die then his estate having paid
an inheritance tax on the value of the stock, would get a new-cost
basis for itself.

Mr. PECORA. Then it was either to postpone or to avoid the pay-
ment of income tax ?

Mr. KNOLLENBERG. Yes. But I do not suppose Mr. Forrestal
would want to die an early death in order to avoid the payment
of tax.

Mr. PECORA. Those things would be beyond his control, I presume ?
Mr. KNOLLENBERG. That is correct; they would be.
The CHAIRMAN. Mr. Knollenberg, do you know of many instances

of a practice of this kind being indulged in?
Mr. KNOLLENBERG. NO. I do not know of any instances where it

has been indulged in. It has been put up to me a great many times,
it was a very common thing that people had heard suggested as
a means of reducing their tax. I think the reason why it was not
put into effect more often was that, at least in my case, I always
advised, if they had held securities for 2 years at the time when
they were thinking of forming a corporation, don't act too quickly
about forming one of these Canadian corporations, for you are going
to have an awful lot of mechanical difficulty, and you had better
sell your property individually, if you want to sell it, and pay your
12%-percent tax and forget it. But where their property had been
held for less than 2 years and they would have to pay these heavier
rates of income tax—that is, if they were men whose income would
bring them into the higher brackets. Then, occasionally, I recom-
mended the formation of one of those Canadian companies, although
again that was very rare. The thought I had—and I think that was
true of many other tax lawyer's, was that, in the first place, it might
lead to many mechanical difficulties, and, in the second place, when
one eventually sells or liquidates the stock of a company, he has to
pay the tax anyway.

Senator COUZENS. At that point, will you tell me the difference
between creating a Canadian company and creating a Delaware
company ?

Mr. KNOLLENBERG. The reason it was advantageous to form a
Canadian corporation was that under the rulings of the Canadian
income-tax authorities a Canadian corporation which acquired prop-
erty was entitled to take as its cost basis, in computing the Canadian
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Income tax, the value of the property at the time it was acquired
by the corporation. So that if you take this United States & Foreign
Securities Corporation stock for illustration, if that were sold by a
Canadian corporation in Canada, then the Canadian income-tax au-
thorities would comput the taxable profit on the sale of that prop-
erty not at what Mr. Forrestal had paid for it but at its value
at the time when the Canadian corporation acquired it. In the
United States, on the other hand, there is a specific provision in
the statute, the old section 113 (a) 6 of the Eevenue Act of 1928,
which is still incorporated in the 1932 act, which requires a corpo-
ration that receives property in one of these tax-exempt reorgani-
zations, to take as its cost basis for the property not its value when
acquired but the amount that the prior owner had paid for it. So
that if we had transferred this stock to a Delaware company and
the Delaware company had sold it, whether in Canada or in the
United States, since it was a domestic corporation the Delaware com-
pany would have had to pay an, income tax measured by the differ-
ence between Mr. Forrestal's cost and what the Delaware company
might get for the stock. But that was not true under the Canadian
rule.

The Canadian rule was the same rule that existed in the United
States prior to 1924, or it might have been 1921, where you could
have this same tax saving just by transferring to a domestic cor-
poration; and that was one reason earlier why so many domestic
holding corporations were incorporated, because under the earlier
acts, and until the Congress legislated otherwise, even a domestic
corporation was not required to take the lower-cost basis of the prior
owner but might get what is generally known among tax lawyers as
a stepped-up cost basis. But that had already been ruled out in the
case of domestic corporations by an act of Congress which I think
was enacted in 1924, or it might have been in 1921, Senator Couzens.
So that it was necessary, if you wanted to effect a tax saving, to
transfer property to a foreign corporation, not necessarily a Canadian
one, and then have the property sold by that foreign corporation out-
side of the United States. That is where the question comes on this
United States & Foreign stock sale now, as to whether it was in fact
effected outside of the United States or whether the sale did not
actually take place here.

Mr. PECORA. Mr. Knollenberg, has the Beekman Co., Ltd., to your
knowledge paid any income tax to the Canadian Government as a
result of the sale of the 16,788 shares of capital common stock of
United States &> Foreign Securities Corporation ?

Mr. KNOLLENBERG. NO, because under the Canadian law, as I have
indicated, or I won't say under the Canadian law but under the
rulings of the Canadian tax authorities, because there is no specific
tax provision covering it, but under their rulings the Beekman Co.,
Ltd., is entitled to take as its cost basis for the United States &
Foreign stock its value when acquired by the Canadian company.

Mr. PECORA. That is, its market value?
Mr. KNOLLENBERG. Its market value, without reference to what Mr.

Forrestal might have paid for the stock. And, hence, that sale re-
sulted in no taxable profit under the Canadian law. Mr. Forrestal's
other stocks that he transferred to the Beekman Co., Ltd., and which
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later sold by it, resulted in a loss. They were sold at a substan-
tial loss. Or I think that is correct.

Mr. PECORA. It resulted in just a bookkeeping or paper loss, didn't
it?

Mr. KNOLLENBERG. NO. I shouldn't say that, from an account-
ing standpoint, and I think also, yes, I will say from a corpora-
tion standpoint. Supposing you wanted to pay dividends in the
case of a Canadian corporation, the Ontario law would not permit
the payment of dividends unless you had earnings. Now, in de-
termining whether you had earnings under the Ontario law you
would have to value that stock at the amount which was paid in for
the stock.

Mr. PECORA. YOU mean the amount at which it was set up on the
books originally?

Mr. KNOLLENBERG. Yes. So it would really have a legal aspect.
Mr. PECORA. Did the Canadian company, that is, the Beekman Co.>

Ltd., file an income-tax return to the Canadian Government for the
year 1929?

Mr. KNOLLENBERG. Yes.
Mr. PECORA. And it showed no profit as a result of those 16,788

shares ?
Mr. KNOLLENBERG. I will have to look that over. I think the re-

turn was prepared in our office, but I didn't actually prepare it.
Mr. PECORA. NOW
Mr. KNOLLENBERG (interposing). Do you wish that question

answered now?
Mr. PECORA. Yes.
Mr. KNOLLENBERG. I can tell you in a moment by reference to the

return.
Mr. PECORA. All right.
Mr. KNoiiLENBERG. No. That added to the loss, but there was a

loss also on other securities.
Mr. PECORA. Was it because of your advice that the Beekman

Co., Ltd., did not file with the United States Government an income-
tax return for the taxable year 1929?

Mr. KNOLLENBERG. It was.
Mr. PECORA. And upon what was that advice predicated?
Mr. KNOLLENBERG. There were three more stages in which I was

brought into the Beekman Co., Ltd., picture, and it is necessary
for me to give you those stages in order to indicate to you how the
advice was given.

Mr. PECORA. All right.
Mr. KNOLLENBORQ. AS I say, I was first called in by Mr. Vincent,

being then in his firm, to advise as to whether I thought it would be
advantageous from an income-tax standpoint to organize a Cana-
dian company, that Mr. Strieffler had talked to him about it but
he did not feel that he had enough knowledge of the situation to ad-
vise. I then advised the organization of this Canadian company T
and also of the Delaware company. At that time I had a long con-
versation with Mr. Strieffler, in fact several conversations. I
stressed the fact that in the case of these Canadian corporations it
was an essential part of the plan to postpone or avoid United States
income taxes on these profits, that the sales of the securities must
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take place in Canada, that under the United States income-tax lav*
if the sale took place in the United States, even though it were a
foreign corporation which made the sale, and if there were a profit
on the sale as computed under the terms of the United States
income-tax law that profit would have to be returned to the United
States Government, and a return filed and a tax paid on the profit.
And it was very largely a matter, in many conversations with him,
as to whether as a practical business matter the Beekman Co. could
find a sale for what might be turned over to it, in Canada. Shall I
wait for you, Mr. Pecora ?

Mr. PECORA. NO, go right ahead.
Mr. KNOLLENBERG. That it was essential to find some means of

disposing of the property in Canada, because it would not avail
anything if the sales were made in the United States.

Mr. PECORA. Did you advise Mr. Strieffler to see to it that any
sales were made in Canada ?

Mr. KNOLLENBERG. Yes; that that was essential if the taxes were
to be legally avoided.

Mr. PECORA. All right.
Mr. KNOLLENBERG. He stated that they had banking connections

in Canada, that he thought deals could be made whereby the secur-
ities could'be sold in Canada, although they would necessarily be
sold, for something less than' the securities might sell at as an
average on the New York Stock Exchange on that particular day
if they were New York Stock Exchange securities, that some
consideration would have to be given to any Canadian bank or
other Canadian purchaser who bought it, but that he thought a
price could be obtained in Canada which would be approximately
the same as the amount that could be obtained in the United States
from the sale of those securities. I stated that if that were the case,
that if he felt he could find a market there, and if he took pains, and
that he must take pains to see that the property was sold in Canada,
I saw no reason why there would be any taxable income in the
United States; and that if there were no taxable income, no returns
were to be filed. But that if he found he could not dispose of the
securities at any time in Canada, and wanted to sell them out, and
they were sold in the United States, then the profit would be figured
out under the United States income-tax law and that of course, if
there was a profit, it would have to pay a tax.

I also went into the question of the investment of the funds of the
corporation; that they should be invested in such manner as not to
realize income from united States sources if they wished to avoid
the payment of United States income taxes. That was the program,
I suppose you might call it, that we worked out at that time.

The next time I was called in was again at the instance, I think,
of Mr. Vincent, who was not yet my partner but was consulting me
on tax matters. That was in July, just about the 1st of July of
1929.

At that time Mr. Strieffler and Mr. Vincent stated to me that Mr.
Forrestal had under contemplation the sale of a substantial block of
securities. Whether I knew it was United States & Foreign I do
not recall. The securities may have been mentioned, but, if so, they
did not make an impression until the matter came up again last
spring.Digitized for FRASER 
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He stated that it was wondered whether, if these securities were
turned in to the Canadian corporation, not in exchange for stock
but just turned in as paid-in surplus without receiving anything
back—two questions might arise: First, whether under the Canadian
income-tax rulings the Canadian authorities would in such a case
make the Canadian company take Mr. Forrestal's cost basis on that,
or whether the Canadian tax authorities would permit the corporation
or require the corporation to take as its cost basis the value of the
securities when they were transferred to the Canadian corporation.

Naturally there was fear of Canadian income tax, because if the
Canadian corporation would have to take Mr. Forrestal's cost basis,
and then it sold the stock, that would render the corporation subject
to a very heavy Canadian income tax, and if the corporation were
later liquidated, then it would be subject to the United States income
tax. So, it would be a most unfortunate transaction from the tax
standpoint, if I were not certain that the Canadian income-tax
authorities would permit or require the valuation at its value when
acquired.

As to the first question, I answer that it was clear, under the
Canadian income-tax rulings, that the corporation would be permit-
ted or required to take as its cost basis on any property acquired as
paid-in surplus, just as if it had been acquired in exchange for stock
at the value of the property when it was acquired by the Canadian
corporation. That was the first question that had to be solved.

The second question was' whether, under the United States income-
tax law, since there was no specific provision in the statute relating
to paid-in surplus, as there is where you make an exchange of prop-
erty for stock, putting this property into the Canadian corporation,
which was indirectly controlled by Mr. Forrestal through his owner-
ship of the stock in the Delaware company; might somehow give rise
to taxable income to Mr. Forrestal, because of the appreciation which
had occurred in this stock in his hands prior to its transfer to the
Canadian corporation.

I advised that under the United States income tax law I saw no
possible danger to Mr. Forrestal of his being subjected to income tax
by reason of his transfer of the property from himself, as an in-
dividual, to the Canadian corporation.

Those were the two principal questions that were discussed. I
think it was also discussed—although I cannot remember certainly
whether the discussion came up then or only came up last spring—
as to whether the fact that Mr. Forrestal already had in contempla-
tion the sale of this property before he transferred it to the Canadian
corporation, would affect the transaction and make the profit taxable
to him rather than taxable to the Canadian corporation. I advised
that in my opinion it would not make any difference, even though he
had already given an option for the stock. I advised this last
spring, and I think I advised it before, although that point was at
least a subsidiary one if I did advise him. But if I was asked, I
would have given that advice, so it might be considered as my advice.

This, now, describes the second time I was called into the picture,
and I understood at that time that the sale of this stock was con-
templated in Canada, that the Canadian corporation was going to
make the sale of whatever the securities were in Canada.
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Mr. PECORA. From what sources did you derive that under-
standing ?

Mr. KNOLLENBERG. From Mr. Strieffler.
Mr. PECORA. Why, during all of this consideration of the question

by you, did you not consult with Mr. Forrestal himself ?
Mr. KNOLLENBERG. I had only met Mr. Forrestal, I think, about

5 minutes when I first was called into this picture, and I had under-
stood that Mr. Strieffler had been made president of the company
and was in entire charge of its affairs, so as not to bother Mr.
Forrestal. That was about the substance of it.

Mr. PECORA. Did you know the actual relationship of Mr. Strief-
fler at that time, both to Mr. Forrestal and to the firm of Dillon,
Read & Co., namely, that he was an employee of Dillon, Head & Co.
who assisted Mr. Forrestal in handling such details of the business
of Dillon, Read & Co. as Mr. Forrestal attended to ?

Mr. KNOLLENBERG. NO. At that time I thought Mr. Strieffler
was a private secretary of Mr. Forrestal. I thought that he was
just engaged in handling Mr. Forrestal's affairs. I have since
learned differently, but at that time that was my impression.

Mr. PECORA. When did you first understand that the sale or the
transaction resulting in the sale of these 16,788 shares had taken
place wholly without the United States ?

Mr. KNOLLENBERG. I wish to go to my third stage. I think that
will develop that.

Mr. PECORA. All right.
Mr. KNOLLENBERG. The third time I was called in on the situation

was shortly before the date for filing income-tax returns.
Mr. PECORA. For the year 1929?
Mr. KNOLLENBERG. For the year 1929. This was shortly before

March 15, 1930. Mr. Strieffler called me in to talk with him, and
was apparently in a state of a good deal of perturbation, because,
as he said:

In going over my records for 1929 I have made a number of sales. When
the panic came, when the break 4n the market came in October and November,
1929, I had to get rid of some of this stock. I could not sell it through Canada,
could not find any buyer for it in that market, and so I had the Delaware
Corporation, which owned the stock of the Canadian Co., sell a lot of the stock
(as he assumed, as agent—and I think that is correct—for the Canadian Co.).
And he said, " I am terribly afraid that I have spoiled this Beek-
man tax plan," because he had apparently had the understanding
that if any transactions took place in the United States, that might
subject the entire income of the company to United States income
taxes, and not just the profit, if any, that was derived from those
sales. I do not know how he had gotten that misimpression, but
he had thought that that might be the case, and his alarm was that
Mr. Forrestal, as the ultimate owner of the stock of this corpora-
tion, was going to be critical of his carelessness, if it was careless-
ness, in having failed to carry out the method of sale that I had
described as necessary.

I immediately said to him, as I remember—
Well, are you sure that these sales that were made in the United States did

result in a taxable profit, even if you took Mr. Forrestal's cost basis?
Because, having been told that the sales had been made after the

break in the stock market, I thought perhaps that the amount derived
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from the sales had been even less than Mr. Forrestal had paid, in
which event, under the United States income-tax law, there would
have been no profit, even if the sales had taken place in the United
States, and my understanding is that there would be no taxes if that
were the case.

That seemed to give Mr. Strieffler a new lease on life, and he
said—

I will check that up, and perhaps, by comparing it with Mr. Forrestal's cost
basis, I will find I am all right anyway.

A few days later, before the return was filed, he called me up and
said—

I have been over that, and I think I am all right, because I think that with
Mr. Forrestal's cost basis—and I have checked that as nearly as I can—we
have had losses on those sales, even though we go back to his cost basis—
as you would be required to do under the United States income-tax
law.

Mr. PECORA. YOU mean Mr. Strieffler informed you at that time
that the price for which these 16,000 odd shares had been sold dur-
ing the year 1929, through Dominick & Dominick, was less than the
original cost price of those shares to Mr. Forrestal?

Mr. KNOLLENBERG. NO ; that stock was not the subject of the dis-
cussion at all. That had been sold in the preceding July.

Mr. PECORA. Then, in this discussion there was no reference what-
soever to the transactions involving the sale of these 16,788 shares?

Mr. KNOLLENBERG. NO ; that did not come up until last spring.
Mr. PECORA. Why was not that particular transaction referred to

in the spring of 1930, when you were tendering your advice to either
Mr. Strieffler or Mr. Forrestal, or the Beekman Co., Ltd., with re-
gard to the income-tax returns which were filed for the year 1929 ?

Mr. KNOLLENBERG. I think the reason for that was that Mr.
Strieffler had no doubt that that sale had been carried out in Canada.

Mr. PECORA. That was the biggest sale or transaction that the
Beekman Co., Ltd., had during the year 1929, was it not?

Mr. KisroiiLENBERG. So I later found; yes.
Mr. PECORA. DO you think the subject of that transaction was

studiously avoided by anybody?
Mr. KNOLLENBERG. NO. I think Mr. Strieffler had thought that

until the break came in the latter part of 1929, he had been careful
to carry out the plan as it had been outlined. I later found, last
spring, that there is some doubt, and perhaps serious doubt, as to
whether or not this United States & Foreign stock sold by Beekman
may not be a United States transaction. Even though it is, it may
not be taxable under the Eosenbloom Finance Corporation case.

Mr. PECORA. That Kosenbloom Finance Corporation case was a case
that was decided in 1931, was it not ?

Mr. KNOLLENBERG. Yes. ,
Mr. PECORA. That decision was reversed in August of this year by

the United States Circuit Court of Appeals.
Mr. KNOLLENBERG. Yes.
Mr. PECORA. And the question has been carried to the United States

Supreme Court, where it is still pending.
Mr. KNOLLENBERG. That is correct.
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Mr. PECORA. But when you advised the corporation, after this con-
ference with Mr. Strieffler in the spring of 1930, that it was not nec-
essary for the Beekman Co., Ltd., to file an income tax return with
the United States Government for the year 1929, this Eosenbloom
decision had not been handed down ?

Mr. KNOLLENBERG. NO. That will be a pure windfall. If we find
that even though it was sold in the United States, we are not tax-
able, that will, as I say, be something that I had not contemplated.
It will be a windfall.

Mr. PECORA. SO that the Eosenbloom decision, which did not come
down until 1931, played no part at all in your determination, or the
advice you gave in the spring of 1930.

Mr. KNOLOLENBERG. NO. I might add this, Mr. Pecora, that I had
already taken the view that I thought there was a good chance that
the courts would ultimately hold, under the law as it then stood, that
where a corporation, even a United States corporation, acquired prop-
erty as paid-in surplus rather than in exchange for stock—I thought
there was a good chance that the court would hold that the corpora-
ation got as its cost basis the value when acquired, but I did not want
to rely on that, because it was only a guess, and I thought at best it
was perhaps only a 40 percent chance.

Mr. PECORA. The last decision handed down by our courts on that
question was handed down in August, 1933, in this Kosenbloom case.

Mr. KNOLLENBERG. Yes.
Mr. PECORA. And would require the payment of a tax.
Mr. KNOLLENBERG. If that court decision is sustained by the United

States Supreme Court, that is correct. I t would require it if the sale
took place in the United States. We still do not concede that it did,
in fact, take place in the United States.

The CHAIRMAN. There was no Canadian purchaser.
Mr. KisroixE^BERG. Probably some day I am going to have to

argue this before a higher court, and I am willing to give my point
of view on it now.

Mr. PECORA. Are you seriously contending now that there is any
question of doubt as to whether or not these 16,788 shares were
sold here in the United States?

Mr. KNOLLENBERG. I think there is a possibility that we may es-
tablish that under the law it is a Canadian sale. I still hope so.

Mr. PECORA. Have you conferred with Dominick & Dominick with
regard to the facts of the sale?

Mr. KNOLLENBERG. NO ; but I have heard them discussed here.
Mr. PECORA. YOU had better not confer with them, or they might

give you a jolt.
Mr. KNOLLENBERG. That I cannot say.
Mr. PECORA. Let me ask this question—and I hope you will not

regard it as personal. Were you ever a member of any official or
unofficial body or commission to inquire into the income tax laws of
this country with a view to ascertaining their weaknesses or loop-
holes?

Mr. KNOLLENBERG. Yes. The United States Trust Co. Associa-
tion retained Arthur Ballantine, or retained the firm of Root, Clark,
Buckner, Howland & Ballantine, to go into that question, and I
was working for Mr. Ballantine at that time. He was too much
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engaged to do the job, and suggested that if they were willing to
have a subordinate do it, he thought I could serve the purpose, and
I did make a report at that time to the Trust Co. Association.

Senator COTJZENS. Was that report ever made public?
Mr. KNOLLENBERG. I think it was not. That was mainly, however,

to deal with the matter of double inheritance taxes.
Mr. PECORA. Mr. Knollenberg, I have before me a letter addressed

to me as counsel to this committee, by Dominick & Dominick, dated
September 29, 1933.

Mr. KNOLLENBERG. September 29, 1933 ?
Mr. PECORA. September 29, 1933. I t reads as follows [reading] :
DEAR SIR': In response to the verbal request made yesterday by your repre-

sentative Mr. Michael J. La Padula, we submit below supplemental informa-
tion in connection with the accounts (now closed) on our books known as
United States & Foreign Securities Corporation common stock accounts nos.
1 and 2, of which we were the managers.
Account no. 1: Shares

Outside sales 35, 085
Sales in market 29, 740

Total 64,825
Account no. 2:

Sales to Dillon, Read & Co 11, 099
Outside sales _, 2, 000
Sales in market 48, 799

Total —_ 61,898
Reference to our original ledger cards of these accounts (photostatic copies

of all of which have been previously furnished you at your request) indicates
that of the aggregate amount of stock listed under the heading " Outside sales "
in account no. 1 a total of 4,600 shares were sold! by the account to foreign
firms or corporations. With the exception of 1,000 shares which were shipped
draft attached to Messrs. Kitcat & Aitkin, brokers, of London, England, pay-
ment for and delivery of all the stock so sold was consummated in this city.

Our records do not disclose any foreign sales of said stock made for account
no. 2.

Trusting this is the information you desire, we are,
Yours very truly,

DOMINICK & DOMINICK.

This stock, these 16,788 shares that are the subject of this testimony
this morning, were included in account no. 2 entirely, as the evi-
dence before this committee shows.

Mr. KNOLLENBERG. Yes.
Mr. PECORA. I am giving you the benefit of these advices from

Dominick & Dominick so that you will not lose much time in deter-
mining whether or not any of these sales were made in the United
States, or outside the United States.

Mr. KNOLLENBEEG. Just let me ask you, if I may, Mr. Pecora, since
we have gotten into a field in which you are as well qualified as I
am, in the field of general laws—supposing that a sale of this stock
were made by Beekman Co. to somebody in Canada, and that person
then resold the stock on the New York Stock Exchange. Would
the fact that the second person had sold the stock on the New York
Stock Exchange necessarily mean that the sale that had taken place
in Canada would be taxable in the United States ?

Mr PECORA. Isn't that hypothetical, and based upon assumptions
of fact that have not been shown to exist ?
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Mr. KNOLLENBERG. NO ; because, as I understand this Dominick &
Dominick account, it got options from the Beekman Co. and other
members of the firm of Dillon, Read & Co. for stock, and then, on the
basis of those options, knowing that it could acquire the stock, it sold
shares in the market. Where it got those shares I do not know, to
make the sales.

Then, having disposed of those shares, and perhaps having a tech-
nically short account—I do not know how this particular syndicate
Avas handled. I will have to know that eventually, naturally—but
if it were then technically short of that stock, and went up to Canada
in order to fulfill its needs for stock with which to cover those
technical short sales, that would be a sale in Canada. At least,
if you read the case of Ambassador Bingham in the United States
Board of Tax Appeals, where you have much the same question,
you will find that the Board of Tax Appeals held that Ambassador
Bingham was not subject to tax, and that the Bureau of Internal
Revenue has acquiesced in that case.

Mr. PECORA. Mr. Knollenberg, your question, again, is based upon
a lot of advice and assumptions of fact which have not been shown
to exist.

Mr. KNOLLENBERG. That may be.
Mr. PECORA. Have you as attorney for the Beekman Co., Ltd.,

sought to intervene in the Rosenbloom case in the attempts that are
now being made to have the United States Supreme Court review
the decision of the Circuit Court of Appeals by certiorari ?

Mr. KNOLLENBERG. NO; but the attorneys, without realizing that
I was directly interested in the case, but having an exaggerated
opinion of my knowledge of tax law, sent down their brief some
weeks ago and asked me if I would go over it, saying that " You
probably have some similar cases." So, I have made suggestions
concerning that brief, but it came up entirely from their initiative
and not from mine.

Mr. PECORA. The United States Supreme Court has not yet, so
far as you know, rendered a decision on the application for a writ
of certiorari to review the Circuit Court of Appeals' decision in the
Rosenbloom case?

Mr. KNOLLENGERG. I t may decline to take the case up. But that
would not be decisive, you understand, Mr. Pecora, on the Rosen-
bloom case, because our case will come in the Fourth Circuit and not
in the Third Circuit, so that we will be entitled to have the case
passed on by the Circuit Court of Appeals for the Fourth Circuit.
If that court holds adversely to the Third Circuit, I presume it will
ultimately be taken up by the Supreme Court, because of the conflict
in the two different jurisdictions.

Mr. PECORA. I haven't any further questions to ask of this witness.
The CHAIRMAN. That is all, Mr. Knollenberg.
Mr. PECORA. Mr. Strieffler.

TESTIMONY OF PAUL M. STRIEFFLER, HOLLIS, LONG ISLAND, N X

The CHAIRMAN. Mr. Strieffler, come forward and raise your right
hand, You solemnly swear that you will tell the truth, the whole
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truth, and nothing but the truth regarding the matters now under
investigation by the committee, so help you God ?

Mr. STRIEFFLER. I do, sir.
Mr. PECORA. Mr. Strieffler, will you give your full name and

address to the reporter.
Mr. STRIEFFLER. Paul M. Strieffler.
Mr. PECORA. What is your address?
Mr. STRIEFFLER. 109-82 Two Hundredth Street, Hollis, Long

Island, N.Y.
Mr. PECORA. What is your business or occupation ?
Mr. STRIEFFLER. I have been associated with Dillon, Eead & Co.

for over 17% years, sir.
Mr. PECORA. AS an employee?
Mr. STRIEFFLER. AS an employee, sir.
Mr. PECORA. In what capacity do you now serve as an employee?
Mr. STRIEFFLER. NOW I am in just a general capacity involving

statistical work and associated in the sales department occasionally.
Mr. PECORA. It has been testified to here this morning that you

are at the present time and have been since their inception the
president as well as the treasurer of two companies, one called the
Beekman Co., Ltd., and the other called the Beekman Corporation
of Delaware. That is a fact, is it?

Mr. STRIEFFLER. That is correct, sir.
Mr. PECORA. YOU are president and treasurer of those companies ?
Mr. STRIEFFLER. I act in that capacity; yes, sir.
Mr. PECORA. Have you any beneficial interests in either of those

two companies?
Mr. JgTRiEFFLER. No, sir.
Mr. PECORA. DO you hold any stock in either of those two com-

panies ?
Mr. STRIEFFLER. Nothing but the director's shares.
Mr. PECORA. Nothing but qualifying shares ?
Mr. STRIEFFLER. That is correct, sir.
Mr. PECORA. At whose request did you become the president and

treasurer of those companies, Mr. Strieffler?
Mr. STRIEFFLER. I was trying to refresh my memory on that. I

believe that it was just more or less either a mutual agreement or
possible suggestion on my part.

Mr. PECORA. TO whom?
Mr. STRIEFFLER. TO Mr. Forrestal; that in view of my long associ-

ation with him I might act in that capacity.
Mr. PECORA. Did you make that suggestion to him before or after

the incorporation of those two companies?
Mr. STRIEFFLER. Well, possibly about the time that they were being

formed. It was part of the organization plan, sir.
Mr. PECORA. Did you know anything concerning the purposes or

objects for which those two corporations were organized?
Mr. STRIEFFLER. I believe I had a general idea, sir.
Mr. PECORA. And from whom did you acquire such general ideas

as you had?
Mr. STRIEFFLER. Consultation with Mr. Vincent, as mentioned be-

fore, sir. ]
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Mr. PECORA. HOW did you come to have those consultations with
Mr. Vincent?

Mr. STRIEFFLER. Briefly it was this: In my association with Mr.
Forrestal I became acquainted with his personal affairs and natu-
rally his tax problems, and it seems to me now as I look back I had
read somewheres of the formation or the possibility of a foreign
corporation with respect to or which wpuld be legally proper to
minimize taxes.

Mr. PECORA. YOU are not a lawyer, are you, Mr. Strieffler?
Mr. STRIEFFLER. NO, sir; I am not.
Mr. PECORA. Did you ever study law ?
Mr. STRIEFFLER. NO, sir.
Mr. PECORA. GO ahead.
Mr. STRIEFFLER. And that is the reason that I could go no further

on my own.
The CHAIRMAN. Well, Mr. Forrestal told you to see Mr. Vincent,

didn't he?
Mr. STRIEFFLER. Yes, sir; I was just about to come to that, sir. I

could go no further on my own, because I had no deeper knowledge
of the subject.

So, having realized that I was in water over my head on the de-
tails of it, I consulted Mr .Vincent at the request of Mr. ForrestaL
because I had made the suggestion to him just out of the barest of
facts.

Mr. PECORA. What did those suggestions relate to ?
Mr. STRIEFFLER. What, suggestions, sir ?
Mr. PECORA. Whatever suggestions you had made to Mr. Forrestal

that were followed up by conferences you had with Mr. Vincent.
Mr. STRIEFFLER. I had suggested to Mr. Forrestal that there was

such a thing as a foreign corporation that might be helpful in the
minimizing of taxes, and he said to me in effect, " Explore this
further to find out the legal situation in it, the various facts, and
be sure you are right that it is a fact."

Mr. PECORA. Did he tell you what kind of exploration to make?
Mr. STRIEFFLER. He did specifically say, " Consult counsel to be

sure that it is correct."
Mr. PECORA. And what counsel did he tell you or instruct you

to consult?
Mr. STRIEFFLER. Mr. Vincent.
Mr. PECORA. And did you consult Mr. Vincent?
Mr. STRIEFFLER. I did, sir.
Mr. PECORA. And what was the result?
Mr. STRIEFFLER. The result was that Mr. Vincent consulted with

Mr. Knollenberg.
Mr. PECORA. And thereafter did you also consult with Mr. Knollen-

berg?
Mr. STRIEFFLER. I had a conference, yes, sir, at least once or twice

with Mr. Knollenberg in conjunction with Mr. Vincent on the cur-
rent details of this, sir.

Mr. PECORA. What was in substance the decision arrived at as a
result of all of these conferences that you had; first with Mr. For-
restal, then with Mr. Vincent, then with Mr. Knollenberg, then
with Mr. Knollenberg and Mr. Vincent?
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Mr. STRIEFFLER. The substance was that it appeared that the Cana-
dian corporation could be helpful in this program that I had just
outlined.

Mr. PECORA. What program had you in mind?
Mr. STRIEFFLER. The minimizing of taxes in a legal fashion, sir.
Mr. PECORA. For whose benefit?
Mr. STRIEFFLER. Mr. Forrestal's, sir.
Mr. PECORA. Did you suggest that upon your own initiative to

Mr. Forrestal originally or did he suggest it to you ?
Mr. STRIEFFLER. I am very clear in my mind, sir, that it came from

me first.
Senator COUZENS. Did vou have your salary raised as a result of

that?
Mr. STRIEFFLER. NO, sir. As I recollect, then I was fairly satisfied

with it.
Mr. PECORA. AS president of the Beekman Co., Ltd., as well as

president of the Beekman Corporation of Delaware, did you and
have you conferred from time to time with Mr. Forrestal regarding
business transactions of those two corporations or either of them ?

Mr. STRIEFFLEH. I kept him generally informed. I did not feel
that to go into detail was probably essential, but I generally in-
formed him so that he knew that his securities generally and his
money were there and I was there.

Mr. PECORA. YOU say that these two corporations were ultimately
organized for the purpose of effectuating something that you call a
program for minimizing payment of income taxes by Mr. Forrestal
by some lawful means?

Mr. STRIEFFLER. Correct, sir.
Mr. PECORA. IS that right ?
Mr. STRIEFFLER. That is correct, sir.
Mr. PECORA. After the corporations were organized and you became

their president did you conduct all of the business of those corpora-
tions on your own initiative or after you had received instructions
from somebody?

Mr. STRIEFFLER. The authorization for the sale of the securities
came from Mr. Forrestal. I did the details of them, sir.

Mr. PECORA. That is, the actual business transactions indulged in
by these two corporations were indulged in under instructions from
Mr. Forrestal, but you attended to the details of those operations?

Mr. STRIEFFLER. That is correct, sir.
Mr. PECORA. What instructions if any did you get concerning the

sale of 16,788 shares of the common stock of the United States &
Foreign Securities Corporation in 1929?

Mr. STRIEFFLER. I knew that there was a sale contemplated of the
stock, and that is what I knew at the time.

Mr. PECORA. YOU knew that from Mr. Forrestal?
Mr. STRIEFFLER. Mr. Forrestal said that he contemplated a sale

of that stock. As a result of that I transferred this stock that you
have heard recited to Beekman Co., Ltd., as paid-in surplus.

Senator COUZENS. That particular modus operandi was suggested
by Mr. Forrestal ?

Mr. STRIEFFLER. I did not quite catch your question, sir.
175541—33—PT 4 36
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Senator COUZENS. I say that mode of dealing with his affairs was
suggested by Mr. Forrestal?

Mr. STRIEFFLER. NO, sir; he was not acquainted with the mechanics
lhat were involved.

Senator COUZENS. Who suggested the mechanics of doing that?
Mr. STRIEFFLER. I did, sir; to myself. I mean I had that clearly

in my mind.
Senator COUZENS. When you did transfer that to surplus did you

not have to have the O.K. of Mr. Forrestal before you did it?
Mr. STRIEFFLER. NO, sir.
Mr. PECORA. YOU were dealing with his property, weren't you?
Mr. STRIEFFLER. That is correct, sir; his property.
Mr. PECORA. And didn't you go to him from time to time to find

out how you should deal with it?
Mr. STRIEFFLER. Well, I had power o,f attorney, sir. I probably

-.should have explained that.
Mr. PECORA. The power of attorney simply gave you legal author-

ity to act in his name, place, and stead and for his account, but
didn't you for the purpose of dealing properly with Mr. Forrestal's
property confer with him from time to time concerning his property ?

Mr. STRIEFFLER. Not on the mechanics, sir, because I was so clear
-in my own mind that I was doing the correct thing.

Mr. PECORA. What were the mechanics that you employed ?
Mr. STRIEFFLER. I had transferred the 15,000 shares to Canada

on July 3 as paid-in surplus, and then subsequently the other 5,000
..shares, on August 10, was also paid-in surplus.

Mr. PECORA. In making that transfer did you actually send to
Canada for the stock certificates?

Mr. STRIEFFLER. Yes, sir; the stock was first shipped to the Ca-
nadian Bank of Commerce in Toronto, which was the bank that we
-employed to hold our securities, and they received it.

Mr. PECORA. What were the movements of that stock from that
time on until it was sold ?

Mr. STRIEFFLER. The Canadian bank received the—I will call it
20,000 share(s of stock—they received that stock. In the first in-
stance they received 15,000 shares which they held subject to my
call, and as the stock was required I asked them to ship it to Dillon,
Read & Co., which they did in various amounts.

Mr. PECORA. What was the stock required for ?
Mr. STRIEFFLER. Against a sale that the Beekman Co. had

made to Dillon, Bead & Co.
Mr. PECORA. Well now, do you know that a sale of that stock was

actually made to Dillon, Eead & Co., Mr. Strieffler?
Mr. STRIEFFLER. I t was my understanding at the time, sir. I have

since heard that the
Mr. PECORA (interposing). From whom did you get that under-

standing ?
Mr. STRIEFFLER. Just w ĥat appeared to be the conversation, or

probably my misinterpretation of what the conversation was.
Mr. PECORA. IS it still your understanding that that is what was

done ?
Mr. STRIEFFLER. I hear to the contrary now, sir.
Mr. PECORA. YOU heard to the contrary this morning from the

testimony of Mr. Forrestal, didn't you?
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Mr. STRIEFFLER. Well, I have also heard in the developments of
this testimony several days earlier, maybe a week or so earlier; but
I mean it did come pretty recently, certainly, by comparison with
1929.

Mr. PECORA. DO you know whether any transfer stamps were put
on these stock certificates when they were sent to Canada ?

Mr. STRIEFFLER. I cannot say at this moment that I know it. I
must say that knowing it was the practice, I hope it was and I be-
lieve it was. I was trying to visualize whether I stuck the stamps
right on the certificates, and I cannot.

Mr. PECORA. Your understanding until quite recently was to the
effect that the sale of these sixteen thousand and odd shares was
(effected in Canada and not in this country ?

Mr. STRIEFFLER. That is correct, sir.
Mr. PECORA. From what sources have you recently derived a dif-

ferent understanding as to the fact?
Mr. STRIEFFLER. I have heard that the sale was made through

Dillon, Read & Co. and not to Dillon, Read & Co., as I apparently
had the impression.

Mr. PECORA. And the sale was made through Dillon, Read & Co.
to whom?

Mr. STRIEFFLER. I have learned, just, also, recently, to Dominick
& Dominick.

Mr, PECORA. Was it a sale made to Dominick & Dominick, or
was the stock delivered to Dominick & Dominick as managers of a
syndicate account to sell that stock in the open market?

Mr. STRIEFFLER. I don't think I know
Mr. PECORA (continuing). And through the medium of the Stock

Exchange in the City of New York?
Mr. STRIEFFLER. I don't think that I know how the mechanics of

it were handled as between Dillon, Reed & Co., sir, and Dominick
.& Dominick, because I don't get into that phase of the Dillon, Read
& Co. picture.

Mr. PECORA. DO you recall conferences that you had with Mr.
Vincent or Mr. Knollenberg or both of them some time in the spring
of 1930 prior to March 15 on the question of whether or not the
33eekman Co., Ltd., should file an income-tax return in the United
States for the year 1929 ?

Mr. STRIEFFLER. Yes, sir; I do recall.
Mr. PECORA. And at that time what if anything was said by any-

one in these conferences concerning the fact of whether or not such
a return should be filed ?

Mr. STRIEFFLER. It was put up to me, to inform counsel whether
any taxable income had been derived from the United States which
would therefore involve a filing of a return to the United States
Treasury Department.

Mr. PECORA. That is a legal question that was put up to you,
wasn't it?

Mr. STRIEFFLER. Oh, no. I should have been able to tell from
my books whether I had sold anything in the United States.

Mr. PECORA. Who put the question up to you ?
Mr. STRIEFFLER. I cannot honestly say whether it was Mr. Vincent

or Mr. Knollenberg, but I am certain that a combination of the both
minds put that into my mind.
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Mr. PECORA. In other words, they wanted to find out from you
what the facts were concerning the making of the sale of these 16,788
shares in 1929?

Mr. STRIEFFLER. NO; that was not discussed, Mr. Pecora.
Mr. PECORA. Well, what was discussed ?
Mr. STRIEFFLER. AS to whether any transactions of this Beekman

Co., Ltd., took place in the United States.
Mr. PECORA. And what did you inform them concerning that ?
Mr. STRIEFFLER. I informed them, sir, after consulting my books,,

that no transactions had taken place in the United States.
Mr. PECORA. What books did you consult?
Mr. ST&IEFFLER. The books that I keep for Beekman Co., Ltd.
Mr. PECORA. And what information did those books give you that

prompted you or caused you to so inform Mr. Knollenberg and Mr.
Vincent ?

Mr. STRIEFFLER. They informed me that the transactions that Mr.
Knollenberg has just mentioned did take place in the United States,.
exclusive of United States & Foreign, sir, did not return a profit, and
I so informed Mr. Knollenberg, that there was no profit from the
sales of those securities, and therefore I was informed no return was
necessary.

Mr. PECORA. Did the books inform you that the transactions or
sales did not take place in the United States?

Mr. STRIEFFLER. NO; they did not inform me of that, sir. They
informed me of the results of those transactions, that there was no
profit.

Mr. PECORA. That is, the results of the Beekman Co., Ltd., as to
whether or not a loss or profit accrued to it legally by virtue of
those ?

Mr. STRIEFFLER. That is correct. That is what the books in-
formed me as I interpreted them.

Mr. PECORA. But the books did not give you any information as to
whether or not the sales of that stock were made within the United
States or without the United States ?

Mr. STRIEFFLER. Not the books themselves, but, of course, the
sales tickets from which the books were built, I mean the brokers*
tickets. After I traced these transactions through and looked at mjr
tickets, then I saw that several transactions had taken place in
the United States.

Mr. PECORA. YOU saw that prior to March 15, 1930, didn't you ?
Mr. STRIEFFLER. That is correct, sir.
The CHAIRMAN. What was the capital of the Beekman Co., Ltd. ?
Mr. STRIEFFLER. I t was a,hundred shares of no par-value stocky

sir, with a .stated value of some three hundred and eighty thousand
and odd dollars.

The CHAIRMAN. HOW was it paid in ?
Mr. STRIEFFLER. I t was paid in in the form of securities and the

assets that Mr. Forrestal transferred to it.
The CHAIRMAN. That included the 16,000?
Mr. STRIEFFLER. NO, sir.
The CHAIRMAN. NO?
Mr. STRIEFLER. United States & Foreign stock, Mr. Chairman, was

not included in the first assignment of securities to Canada in
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-exchange for its stock. It went in later, 6 months later, almost
exactly, as paid-in surplus.

The CHAIRMAN. Yes; that is what I am trying to get at, whether
it was not part of the capital.

Mr. STRIEFFLER. NO, sir.
Mr. PECORA. NOW, do you know that on or about June 16, 1933,

an income tax return was filed with the United States Government
for the year 1929 by the Beekman Co., Ltd.?

Mr. STRIEFFLER. I do, sir.
Mr. PECORA. And you know that a rider attached to that return

forming a part thereof contains among other things this statement?
There is not included in computing taxable profit or deductible loss in the

return a sale of 16,788 shares of United States & Foreign Securities common
stock and also various blocks of other securities sold by the company during
1929, for the reason that the company takes the position that the sales were
made in Canada.

Mr. STRIEFFLER. Yes, sir; I recollect that.
Mr. PECORA. YOU do know that that rider or statement was at-

tached to and formed a part of the income-tax return filed on June
16 of this year?

Mr. STRIEFFLER. I will accept your quotation of it, sir. I know
there was such a rider. Here it is [indicating].

Mr. PECORA. NOW, the fact is that at the time you had conferences
prior to March 15, 1930, with these gentlemen, Mr. Vincent and
Mr. Knollenberg, you knew that those sales of sixteen thousand and
odd shares had been made in this country ?

Mr. STRIEFFLER. Not back in 1930.
Mr. PECORA. Didn't you say that a few minutes ago ?
Senator COUZENS. YOU said that awhile ago.
Mr. STRIEFFLER. Not in 1930, sir. I beg your pardon. I do not

think I said that.
Mr. PECORA. I asked you specifically about that just a few ques-

tions back.
Mr. STRIEFFLER. I said " exclusive ", if I recall, sir. I said they

were these miscellaneous securities exclusive of the United States &
Foreign stocks.

Mr. PECORA. What information did you have up to March 15,
1930, concerning the place where, or the jurisdiction in which, those
16,788 shares had been sold in 1929?

Mr. STRIEFFLER. I had no additional information that I did not
liave at the time the transaction was concluded.

Mr. PECORA. What information did you have, of any kind, that
indicated to you where those sales had been made ?

Mr. STRIEFFLER. Just my recollection of the conversation. The
stock was to be purchased by Dillon, Read & Co. back when it took
place in July.

Mr. PECORA. YOU now say that after having heard the testimony
this morning there never was such sale made in 1929 to Dillon, Read
& Co., but that a sale of those sixteen thousand and odd shares was
made through Dominick & Dominick, through the agency of Dillon,
Read & Co. acting for the Beekman Co., Ltd. ?

Mr. STRIEFFLER. That has developed recently; yes, sir.
Mr. PECORA. Did you not know that back in 1929 and 1930 ?
Mr. STRIEFFLER. NO, sir; I did not know that back there.
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Mr. PECORA. YOU^ referred a few moments ago to a knowledge that
you derived concerning the sale of those shares from sales slips of
the brokers. What were those sales slips ?

Mr. STRIEFFLER. In the case of United States1 & Foreign, you are
now referring to, or the miscellaneous——•

Mr. PECORA. United States & Foreign Securities Corporation.
Mr. STRIEFFLER. There were no specific sales slips on United States

& Foreign.
Mr. PECORA. Were there with regard to other securities sold by

the Beekman Co., Ltd. ?
Mr. STRIEFFLER. Yes, sir. In the case of United States & Foreign

there was this commitment that I, as president of Beekman Co.,
Ltd., had given to Dillon, Eead & Co. to sell all or any part of this
stock. That, in effect, took the form of possibly a sales slip or
commitment slip.

Mr. PECORA. There was no such commitment in 1929, was there?
Mr. STRIEFFLER. There was, so far as the Beekman Co., Ltd., was:

concerned, sir.
Mr. PECORA. What was the form of that commitment ? Was it in

writing ?
Mr. STRIEFFLER. I t was a written letter that the Beekman Co. had

addressed to Dillon, Eead & Co., that the Beekman Co. had agreed
to sell all or any part of the 12,500 shares of stock.

Mr. PECORA. Have you a copy of that letter ?
Mr. STRIEFFLER. Not with me, sir.
Mr. PECORA. DO you recall who prepared that letter?
Mr. STRIEFFLER. The text of it was suggested by counsel.
Mr. PECORA. Who?
Mr. STRIEFFLER. Mr. Vincent.
Mr. PECORA. When?
Mr. STRIEFFLER. At about the time it was considered, in July

sometime.
Mr. PECORA. July of 1929?
Mr. STRIEFFLER. July 10, I believe, was the exact date of it, 1929.
Mr. PECORA. Who signed that letter?
Mr. STRIEFFLER. I did, sir.
Mr. PECORA. AS president of the Beekman Co., Ltd. ?
Mr. STRIEFFLER. Yes, sir; as president of the Beekman Co., Ltd.
Mr. PECORA. DO you recall the substance of it ?
Mr. STRIEFFLER. Yes, I do.
Mr. PECORA. Give it to us.
Mr. STRIEFFLER. " We hereby agree to sell you all or any part of n

blank number of shares—I think it was 12,500 shares—" at a price
to be determined later; delivery of the stock and the proceeds of the
sale of the stock to be made to us "—I think I mentioned the bankr
Beekman Co., Ltd., Canada.

Mr. PECORA. DO you remember the date of that letter?
Mr. STRIEFFLER. The first letter was July 10.
Mr. PECORA. Were you here last week when Mr. Christie of the

firm of Dillon, Eead & Co., testified before this committee?
Mr. STRIEFFLER. NO, sir.
Mr. PECORA. DO you know, as an employee of Dillon, Eead & Co.,

of the existence of a letter dated June 22, 1929, addressed to Messrs.
Pillon, Eead & Co., signed by Dominick & Dominick, which has
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been marked in evidence here as " Committee's Exhibit 10, October
4, 1933 ", relating to a trading account in common stock of the
United States & Foreign Securities Corporation?

Mr. STRIEFFLER, I have no direct knowledge of it, sir. I hap-
pened to glance over Mr. ForrestaFs shoulder early this morning:
and looked at it. I do not know the text of it.

Mr. PECORA. This letter that you spoke of, that you refer to as m-
commitment, was not dated until July 10? 1929 ?

Mr. STRIEFFLER. That is correct.
Mr. PECORA. And that is the first letter you know of constituting^

a commitment or anything of that sort ?
Mr. STRIEFFLER. That is right, sir.
Mr. PECORA. DO you know a company called the "Dominion

Securities Co." in Canada?
Mr. STRIEFFLER. Yes, sir.
Mr. PECORA. Was that company ever used to effectuate any sales;

of securities by the Beekman Co., Ltd.?
Mr. STRIEFFLER. They were used to purchase securities from the

Beekman Co., Ltd., in Canada; yes, sir.
Mr. PECORA. Did any of these 16,788 shares of the common stock

of United States & Foreign Securities Corporation pass through the
Dominion Securities Co. from Beekman Co., Ltd.?

Mr. STRIEFFLER. NO, sir.
Mr. PECORA. Was that an oversight ?
Mr. STRIEFFLER. NO, sir; because they were not the purchasers of

the securities.
Mr. PECORA. Who were the purchasers?
Mr. STRIEFFLER. AS I said before, I thought Dillon, Read & Co.

were.
Mr. PECORA. YOU now know that that is a mistaken thought?
Mr. STRIEFFLER. Yes, sir.
Mr. PECORA. And you now know that those shares were sold;

through the New York Stock Exchange by Dominick & Dominick ?
Mr. STRIEFFLER. That is right, sir.
Mr. PECORA. I thing that is all.
Mr. STRIEFFLER. Am I excused, sir?
Sir. PECORA. Yes. That is all.
Mr. STRIEFFLER. Thank you, Mr. Pecora.
The CHAIRMAN. The committee will take a recess until 2 o'clock.
(Whereupon, at 1 p.m., a recess was taken until 2 p.m.)

AFTERNOON SESSION

The subcommittee reconvened at 2 p.m. Friday, October 13, 1933r
at the expiration of the noon recess.

The CHAIRMAN. The subcommittee will come to order. Proceedr
Mr. Pecora.

Mr. PECORA. Mr. Dillon, will you resume the stand ?

TESTIMONY OF CLAKENCE DILLON—Kesumea

Mr. PECORA. Mr. Dillon, did your firm receive from counsel to
this committee a written questionnaire embodying some 23 ques-
tions which your firm was requested to answer, and to furnish in
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connection with its answers to those questions whatever data the
questions called for?

Mr. DILLON. It did, sir.
Mr. PECORA. I show you this document consisting of four type-

written sheets, and I ask you if that is a copy of the questionnaire
so submitted to your firm for answer.

Mr. DILLON. I t is, Mr. Pecora.
Mr. PECORA. I will offer that in evidence and ask that it be spread

upon the record.
The CHAIRMAN. Let it be received in evidence and entered in the

record.
(Questionnaire addressed to Dillon, Read & Co., embodying 23

questions, was received in evidence, marked " Committee Exhibit 36
of Oct. 13, 1933 ", a;nd is here printed in the record in full as
follows:)

COMMITTEE EXHIBIT 36, OCTOBER 13, 1933

MARCH 29, 1933.
(Where no period is indicated, the period intended is January 1927 to Dec. 31,

1931.)
1. Name of all partners, departmental divisions and management personnel

of the firm of Dillon, Read & Co.
2. Names of all banks and trust companies in which any partner or repre-

sentative of said firm or any of its agencies is a director or officer.
3. Names of all corporations in which any partner or representative of said

firm or any of its agences is a director or officer.
4. Names of all banks and trust companies in which the said firm or any

of its agencies maintained deposits during said period and the amount of said
deposits at the present time in any of said banks and trust companies in which
such deposits are still maintained. Names of all other banks or trust com-
panies in which deposits! are now maintained and the amount of such deposits.

5. Names of all omcers and directors of any banks or trust companies to
whom said firm or any of its agents have made any personal loan or advance.

6. Names of all officers and directors of any corporations to whom said firm
or any of its agencies have made any personal loan or advance.

7. Names of all exchanges on which said firm or any of its agencies has a
representative or member and the number of seats or memberships held in
<eaeh of the said exchanges.

8. Names of all brokerage firms, security houses, or trading companies in
which said firm or any of its agencies has any financial interest or management
representation.

9. List of all stock and bond issues in which said firm or any of its agencies
has participated (not less than $250,000), together with the following details:

(a) Whether such participation was in the original terms group, bankers,
wholesale, distributors, or any other group.

(&) Details as to date of offer, amount of issue, rate, maturity, cost price,
offering price, managers, spread, profit, and amount of participation in each
group.

10. List of all stock pools, joint accounts, and/or syndicates in which said
firm or any of its agencies or representatives participated, giving the name of
security involved, names of all participants and all details with respect to
the amount of the participation and profits and losses therein.

11. The names of all governments, States, municipalities, and corporations
for which said firm or any of its agencies has acted as fiscal agent during that
period, and a statement of the services rendered for each of the same.

12. List of all bond or debenture issues, foreign or domestic, of which said
firm or any of its agencies was the syndicate manager and which issues have
been or are now in default; and any issues floated prior to 1927 which were
in default at any time during the period of 1927 to 1931.

13. Names of all issues in which a member or representative of said firm
or any of its agencies acted as a member of a protective or reorganization com-
mittee.
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14. Balance sheets of said firm or any of its agencies showing assets, lia-
bilities and capitalization at the end of each fiscal year during the period
above mentioned.

15. The names of all issues in which said firm or any of its agencies had
any participation of not less than $250,000 which are now or have been at
any time during above period in default; such information to include date of
default, present market value of securities, amount outstanding, and names
and addresses of the secretaries of committees formed to protect the interests
of investors or for reorganization purposes.

16. In cases of all issues where said firm or any of its agencies has had par-
ticipation of not less than $250,000, the names of all other participants* and
the extent of such participation.

17. Names and addresses of all corporations in which said firm or any of its
agencies has a controlling stock, financial or management interest.

18. Minute books of said firm or any of its agencies, or any other records
of the meetings of its partners or representatives relating to transactions in
securities and in loans collateralized by securities, and/or relating to the
issues and flotations of securities during the period before mentioned.

19. Details of all stock issues in which said firm or any of its agencies par-
ticipated, or in which a trading account was maintained showing in the case
of the first classification the number of shares sold, the cost of such shares,
the price to the public and the net profit on each issue, and in the latter classifi-
cation the period during which the account was carried, the total number of
shares bought and sold, and the net profit or loss accruing.

20. Transcript of all loan accounts in the name of any persons, firms or
corporations in which the collateral pledged consisted of securities in which
said firm or any of its agencies has participated as a member of the original
terms group, bankers group, wholesale group, distributors group or otherwise*

21. Access to all files on or relating to the following issues: Republic of
Bolivia 7's, 1927-58; Republic of Bolivia 7's, 1928-69; U.S. of Brazil 8>s,
1921-41; U.S. of Brazil 7's, 1922-52; U.S. of Brazil 6%'s, 1927-57; Oity of
Rio de Janeiro 8's, 1921-46; Oity of Montevideo 7's, 1922-52; Oity of Vienna
6's, 1927-52; Great Consolidated Electric Power Oo., Japan, 7's, 1924-44; Great
Consolidated Electric Power Co., Japan, 6%'s, 1925-50; United States & For-
eign Securities Corporation; United States International Securities Corpora-
tion; Alleghany Corporation 5% percent preferred stock, Series A; Alleghany
Corporation, common stock; Kreuger & Toll debentures; Dodge Brothers;
National Cash Register Co. stock; Santa Fe 7's, 1924-42.

22. Number of corporations engaged in interstate commerce having banking
deposits with said firm, and the total amount of deposits of said corporations
at the end of each of the calendar years during the said period.

23. Names of all corporations engaged in interstate commerce having bank-
ing deposits with either of said firms, in excess of $250,000 during said period.

Mr. PECORA. I show you this file and I ask you if it consists of the
answers returned by your firm to some of the questions contained in
that questionnaire. [Handing same to Mr. Dillon.]

Mr. DILLON. Mr. Pecora, I haven't anyone here to identify it, but
I will accept it if you say it is. I am willing to identify it.

Mr. PECORA. I offer this file in evidence and ask that it be spread
upon the record.

The CHAIRMAN. Let it be received in evidence and entered in
the record.

(File containing answers by Dillon, Eead & Co. to certain ques-
tions contained in the questionnaire, Committee Exhibit No. 37, was
received in evidence, marked " Committee Exhibit of Oct. 13, 1933 ",
see p. 2150.)

Mr. PECORA. I show you this batch of photostatic reproductions
of certain statistics or records, and ask you if they were furnished
to counsel for the committee as an answer to question 9 (a) in our
questionnaire calling for issues in which Dillon, Head & Co. or
any of its agencies participated, and of which Dillon, Eead & Co.
were managers [handing same to Mr. Dillon].
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Mr. DILLON. I will take your word for it, Mr. Pecora, because
Mr. Christie will have to identify it otherwise; but I am perfectly
willing to identify them if you say they are.

Mr. PECORA. I offer this batch of photostatic reproduction in evi-
dence and ask that same be spread upon the record.

The CHAIRMAN. Let them be received in evidence and entered in
the record.

(Photostatic reproductions of certain statistics or records fur-
nished in answer to question 9 (a) of the questionnaire were received
in evidence, marked " Committee Exhibit 38 of Oct. 13, 1933 ", see
p. 2170.)

Mr. PECORA. I show you this batch of photostatic reproductions
of certain records, and I ask you if they constitute the answer by
your firm to question 9 (&) of our questionnaire calling for a state-
ment of issues in which Dillon, Read & Co. or any of its agencies
participated to the extent of $250,000 or more, but which were man-
aged by others than Dillon, Read & Co. [handing same to Mr.
Dillon].

Mr. DILLON. If you say that they are, sir, I will identify them.
Mr. PECORA. I offer them in evidence and ask that they be spread

upon the record.
The CHAIRMAN. Let them be received in evidence and entered in

the record.
(Photostatic reproductions of certain records in answer to ques-

tion 9 (b) of the questionnaire were received in evidence, marked
'" Committee Exhibit 39 of Oct. 13, 1933 ", see p, 2194.)

Mr. PECORA. Mr. Dillon, I show you this batch of photostatic re-
productions of certain records, and I ask you if they constitute the
answer by your firm to question 10 (a) of our questionnaire which
called for statement of all pools, joint accounts, syndicates and/or
trading accounts in stocks, in which Dillon, Read & Co. or agencies
or representatives participated, and of which Dillon, Read & Co.
were managers?

Mr. DILLON. Again, Mr. Pecora, I will be glad to identify them
if you say that is what they are.

Mr. PECORA. Yes. I offer them in evidence and ask that they
be spread upon the record.

The CHAIRMAN. Let them be received in evidence and entered in
the record.

(Photostatic reproductions of certain records in answer to ques-
tion 10 (a) of the questionnaire were received in evidence, marked
" Committee Exhibit No. 40 of Oct. 13, 1933 ", see p. 2224.)

Mr. PECORA. I show you this set of photostatic reproductions of
•certain records, and I ask you if they constitute the answer to
question 10 (i) of our so-called "questionnaire", which called for
a statement of all pools, joint accounts, syndicates, and/or trading
accounts in stocks, in which Dillon, Read &> Co. or agents or repre-
sentatives participated, but which were managed by others than
Dillon, Read & Co. [handing same to Mr. Dillon].

Mr. DILLON. Yes, sir.
Mr. PECORA. I offer them in evidence and ask that they be spread

upon the record.
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The CHAIRMAN. Let them be received in evidence and entered in
the record.

(Photostatic reproductions of certain records in answer to ques-
tion 10(5) of the questionnaire were received in evidence, marked
•" Committee Exhibit 41 of Oct. 13, 1933 ", see p. 2234.)

Mr. DILLON. YOU understand, Mr. Pecora, I am not personally
familiar with these things which you are offering for identification,
but I am perfectly willing to identify them.

Mr. PECORA. Yes. I show you this photostatic reproduction of
certain records, and I ask you if it constitutes the answer to question
12(a) of our questionnaire, which called for a statement of bond
or debenture issues of which Dillon, Head & Co. or any of its agencies
were syndicate managers, offered during the period January 1, 1927,
to December 31, 1931, which have been or are now in default as to
interest and/or principal at maturity [handing same to Mr. Dillon].

Mr. DILLON. Yes.
Mr. PECORA. I offer this in evidence and ask that it be spread

upon the record.
The CHAIRMAN. Let it be admitted in evidence and entered in the

record.
(Photostatic reprbduction of certain records in answer to ques-

tion 12 (a) of the questionnaire was received in evidence, marked
M Committee Exhibit 42 of Oct. 13, 1933 ", see p. 2238.)

Mr. PECORA. I show you this photostatic reproduction of a record
and I ask you if it constitutes an answer to question no. 12 (b)
of our questionnaire which called for a statement of bond or deben-
ture issues of which Dillon, Bead & Co. or any of its agencies were
syndicate managers, offered during the period January 14, 1921 to
December 31, 1926, which were in default as to interest and/or
principal at maturity during the period January 1, 1927 to Decem-
ber 31, 1931 [handing same to Mr. Dillon].

Mr. DILLON. Yes.
Mr. PECORA. I offer that in evidence and ask that it be spread

upon the record.
The CHAIRMAN. Let it be received in evidence and entered in the

record.
(Photostatic reproduction of a record in answer to question 12 (i)

of the questionnaire was received in evidence, marked " Committee
Exhibit 43 of Oct. 13, 1933 ", see p. 2242.)

Mr. PECORA. I show you photostatic reproduction of records and
I ask you if they constitute answers to question no. 15 of our ques-
tionnaire calling for a statement of all bond or debenture issues in
which Dillon, Read & Co. or agencies participated to the extent of
$250,000 or more, but which were managed by others than Dillon,
Read & Co., offered during the period January 1, 1927 to December
31, 1931, which have been or are now in default as to interest and/or
principal at maturity [handing same to Mr. Dillon].

Mr. DILLON. They do; yes.
Mr. PECORA. I offer them in evidence and ask that they be spread

upon the record.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 1 0 2 STOCK EXCHANGE PRACTICED

The CHAIRMAN. Let them be admitted in evidence and entered in>
the record.

(Photostatic reproduction of records in answer to question 15 of the
questionnaire were received in evidence, marked " Committee Exhibit
44 of Oct. 13, 1933 ", see p. 2245.)

Mr. PECOKA. I show you a batch of photostatic reproductions of
certain records and I ask you if they constitute the answer to ques-
tion no. 16 of our so-called " questionnaire ", which called for a
statement of all issues of which Dillon, Bead & Co. or agencies were
managers, showing participants (other than Dillon, Read & Co. or
agencies) in originating or underlying group, but not in distributing,,
banking, or general dealer groups [handing same to Mr. Dillon],

Mr. DILLON. They do.
Mr. PECORA. I offer them in evidence and ask that they be spread!

upon the record.
The CHAIRMAN. Let them be received in evidence and entered in;

the record.
(Photostatic reproductions of certain records in answer to question

16 of the questionnaire were received in evidence, marked " Com-
mittee Exhibit 45 of Oct. 13, 1933 ", see p. 2249.)

Mr. PECORA. I show you this typewritten statement and I ask you
if it constitutes an answer by your firm to question 1 of our so called
" questionnaire ", which called for a statement of the names of all
partners, departmental divisions, and management personnel of
Dillon, Read & Co. [handing same to Mr. Dillon].

Mr. DILLON. Yes, sir.
Mr. PECORA. I offer that in evidence and ask that it be spread

upon the record.
The CHAIRMAN. Let it be received in evidence and entered in the

record.
(Typewritten statement in answer to question 1 of the question-

naire wa,s received in evidence, marked " Committee Exhibit 46 of
Oct. 13, 1933 ", and is here printed in the record in full as follows:)

COMMITTEE EXHIBIT 46, OCTOBER 13, 1933

QUESTION 1

Question. Name of all partners, departmental divisions, and management
personnel of the firm of Dillon, Read & Co.

Answer. Dillon, Read & Co. (not a firm or partnership but a New York
joint stock assocation).

Present directors: Clarence Dillon, director and president; W. M. L. Fiske^
director and vice president; Roland L. Taylor, director and vice president;
William A. Phillips, director and vice president; James Forrestal, director and
vice president; Ralph H. Bollard, director and vice president; Dean Mathey,
director and vice president; W. S. Charnley, director and vice president;
R. E. Christie, Jr., director, vice president, secretary and treasurer; Rob-
ert O. Hayward, director and vice president; Henry G. Riter, 3d, director and:
vice president; Henry H. Egly, director and vice president.

The organization has never been strictly departmentalized, directors having,
exercised general- supervision over activities. Routine and clerical functions
have been conducted generally along the following lines: Purchase of securi-
ties, wholesale sales, retail sales, municipals, coupons and sinking funds, han-
dling of funds and securities, bookkeeping, and statistics.
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Mr. PECORA. I now show you a typewritten document and I ask
you if it constitutes the answer of Dillon, Head & Co. to question 2
of our so-called " questionnaire ", which calls for the names of all
banks and trust companies in which any partner or representative
of said firm of Dillon, Kead & Co. or any of its agencies is a director
or officer [handing same to Mr. Dillon].

Mr. DILLON. Yes.
Mr. PECORA. I offer it in evidence and ask that it be spread upon

the record.
The CHAIRMAN. Let it be received in evidence and entered in the

record.
(Typewritten document being answer to question 2 of the ques-

tionnaire was received in evidence, marked, " Committee Exhibit
47, of Oct. 13, 1933," and is here printed in the record in full as
follows:)

COMMITTEE EXHIBIT 47, OCTOBER 13, 1933

QUESTION 2

Question. Names of all banks and trust companies in which any partner or
representative of said firm or any of its agencies is a director or officer.

Answer. Central Hanover Bank & Trust Co., The Chase National Bank of the
City of New York, Empire Trust Co., Hartsdale National Bank, Princeton Bank
.& Trust Co.

Mr. PECORA. Mr. Chairman. I want to offer in evidence a statement
purporting to be a recapitulation, which has been made by members
of the investigating staff of the committee, of issues in the amount of
$250,00() or more, which were offered during the period of January 1,
1927 to December 31, 1931, by Dillon, Eead & Co., as managers. I
understand that copies of this recapitulation have been furnished to
Messrs. Dillon, Read & Co. for their comparison and checking up.

Mr. DILLON. Mr. Pecora., they tell me that they have not been fur-
nished us, but your staff told us they would give them to us later to
check up. We have seen the work sheets.

Mr. PECORA. YOU have seen the work sheets, but you have not
actually received the recapitulation?

Mr. DILLON. That is right. We are perfectly willing to accept
that, subject to check.

Mr. PECORA. For your own convenience I have a copy of it now
which I would be glad to let you have.

Mr. DILLON. Thank you.
Mr. PECORA. I offer this recapitulation statement in evidence, Mr.

Chairman, and ask that it be spread upon the record.
The CHAIRMAN. Mr. Dillon, you know enough about it so you

accept it subject to correction?
Mr. DILLON. That is right.
The CHAIRMAN. Let it be admitted in evidence and entered in

the record.
(Recapitulation of issues in the amount of $250,000 or more offered

during period Jan, 1, 1927 to Dec 31, 1931, by Dillon, Read & Co.
as managers was received in evidence, marked " Committee Exhibit
48, of Oct. 13,1933 ", see p. 2261.)
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Mr. PECORA. While you are on the stand, Mr. Dillon, I want to
ask you if you know of the existence of three certain corporations
called, respectively, the West States Corporation, the Oakmont Cor-
poration, and the Brighton Corporation?

Mr. DILLON. Yes, sir.
Mr. PECORA. And do you also know a corporation called the New

Eastern Corporation?
Mr. DILLON. Yes, sir.
Mr. PECORA. Were those corporations organized by or at the in-

stance of Dillon, Kead & Co. ?
Mr. DILLON. Let me have the names again.
Mr. PECORA. The names are: West States Corporation, Oakmont

Corporation, Brighton Corporation, and the New Eastern Corpo-
ration.

Mr. DILLON. Was your question, Formed by Dillon, Eead or at
their instigation?

Mr. PECORA. By or at their instance; yes.
Mr. DILLON. That is true as to West States, Oakmont, and Brigh-

ton, they say. They tell me not as to the New Eastern.
Mr. PECORA. At whose instance was the New Eastern Corporation

formed?
Mr. DILLON. They say Dillon, Read & Co. originally.
Mr. PECORA. Mr. Dillon, can you tell this committee the purpose

for forming or creating these corporations ?
Mr. DILLON. I do not know, if I could as to each one, without

looking at the details, but in general I can answer your question.
Mr. PECORA. Will you please ?
Mr. DILLON. I think what I shall say applies to all of them.

When we took new members into the association they put up their
share of the capital by buying stock in the company. When the
assets of the company were so large that those men would be debited
or would have to raise too much money to buy their interests or when
the assets in the association were of such a nature as to be more in
the nature of permanent investments than the kind of assets required
for the ordinary running of the business, reorganizations took place?
and those assets were put into these other companies and the stock
distributed pro rata to the stockholders of the original association.

Mr. PECORA. Were they formed and operated, among other reasons^
for the purpose of seeking to lawfully avoid payment of surtaxes on
incomes ?

Mr. DILLON. NO. I do not profess to know the tax law, but I am
informed, Mr. Pecora, that that is not the case. That is, for tax
purposes they are both the corporations and the association. The
result of these reorganizations was that a man had two pieces of
paper representing the ownership in the same assets, where he
formerly had only one piece of paper, but it vdid not affect the tax
at all.

Mr. PECORA. DO you know whether or not that has been the result
or one of the results of the creation and operation of these various
corporations ?

Mr. DILLON. What has been the result, Mr. Pecora ?
Mr. PECORA. TO avoid by lawful means the payment of income

taxes or to reduce to a lawful minimum the amount of such income
taxes as would otherwise be payable?
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Mr. DILLON. NO. AS I understand it it has not had that effect.
The only effect these reorganizations have had is that a man owns
two shares of stock instead of one, and that the same assets are
simply in two companies instead of one company.

Mr. PECORA. Well, Mr. Dillon, what advantage has accrued to
any one of these corporations ?

Mr. DILLON. I do not think any advantage has, except that this
made it simpler to settle interests in changes in membership in the
association. In other words, when new men came into the associa-
tion, these reorganizations made it necessary to figure and appraise
the value of the assets that were not necessary for the association.

Senator COUZENS. DO you mean when new individuals came into
the firm of Dillon, Eead & Co.?

Mr. DILLON. When new individuals took interests in Dillon, Read
& Co.

Senator COUZENS. YOU mean an interest in the joint-stock com-
pany.

Mr. DILLON. Yes, sir.
Senator COUZENS. HOW many new interests have you had to-

come in?
Mr. DILLON. Oh, a great many. Shall I look that up? But for

your purposes it would be a great many.
Senator COUZENS. A great many that took stock in the joint-stock

companies ?
Mr. DILLON. That is correct. They tell me there have been as

many as 18 different associates at one time.
Mr. PECORA. On those occasions when these changes of personnel

in Dillon, Eead & Co.'s partners were brought about, new corpora-
tions were created for the purpose of taking care of their interests?

Mr. DILLON. That is correct, sir. Either at the same time or in
anticipation of new men coming in, assets that were not necessary
or were different from the type of assets which the association might
require were put into these other companies.

The CHAIRMAN. Were those companies then operated by officers
selected by Dillon, Eead & Co. ?

Mr. DILLON. They were operated by officers chosen by the stock-
holders of the new company, which were similar to those then in the
association. But as new interests came into the association the
interests were not the same.

The CHAIRMAN. What would those interests be left in?
Mr. DILLON. Simply in investment securities.
The CHAIRMAN. DO they still continue ?
Mr. DILLON. I think some do and some have been liquidated.
Mr. PECORA. Mr. Dillon, I understand that an opinion has been

submitted in behalf of the valuation diyision, security division, of
the Internal Eevenue Bureau, in which reference is made to the
Oakmont Corporation and the Brighton Corporation, under date
of January 18,1932, in the following language:

In conclusion it is apparent that the tactics employed by Dillon, Read & Co.
in organizing the corporations referred to above, were for the sole purpose
of preventing as far as possible the imposition of a surtax on distributions to
its stockholders. Undoubtedly the Government is deprived of a large amount
of revenue by the circumvention of the provisions of the statute in the manner
described herein. But no blame can attach to the officers of the corporation:
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for taking full advantage of the law. The enactment of the sections of the
1926 and 1928 acts referred to herein was intended to permit certain classes
of reorganizations to be tax free. But these same sections of the acts have
afforded some of our large dividend-paying corporations the opportunity to
organize corporations for no other purpose than to enable their stockholders to
escape the payment of surtaxes.

How about that?
Mr. DILLON. I am neither lawyer nor tax expert, but I certainly

differ with that opinion because it does not make sense to me. I dis-
like as a layman to hold forth as an authority on taxes or as a tax
expert, but if you have your assets in one corporation the only way
you get them out is by way of dividends, and if you have a reorgani-
zation and have those same assets in two corporations you cannot get
anything out unless dividends are paid in the same way, but the
dividends would be paid on 2 pieces of paper instead of 1. I do not
see that these organizations have anything to do with taxes to stock-
holders whatsoever. Am I correct in that? You are a lawyer,
Senator Adams.

Senator ADAMS. Like yourself, I; do not claim to be a tax expert.
Mr. DILLON. Doesn't that make sense?
Senator ADAMS. But I am only chargeable on one count. [Laugh-

ter.] Yet I confess it sounds reasonable to me.
Mr. DILLON. I t sounds sensible to me.
Mr. PECORA. If those corporations were created for the purpose

you have indicated, how is it that the following four corporations
are composed of the same stockholders: Dillon, Read & Co., West
States Corporation, Oakmont Corporation, and Brighton Corpora-
tion?

Mr. DILLON. That they all have the same stockholders?
Mr. PECORA. Yes; that the stockholders in these four companies

are the same.
Mr. DILLON. They tell me that is not so, but if it is so it would sim-

ply confirm that their interests were originally the same. But they
tell me it is not so. They say at the outset, when formed, the stock-
holders must of necessity have been the same in the company formed
and in the association.

Mr. PECORA. What was the occasion for forming new companies if
the stockholders were the same?

Mr. DILLQN. Well, now
Mr. PECORA (interposing). I understood your testimony to say, in

substance, that the occasion for these incorporations was to enable
certain adjustments to be made whenever there were any changes of
interest in Dillon, Read & Co., among its various members.

Mr. DILLON. But those were formed, you see, at different times.
That is the explanation. At one time there would be no occasion
except for one company, I should think. But these were formed in
different years or at different times.

Mr. PECORA. Well, if the conclusion which I have read from this
opinion of January 18, 1932, is a correct conclusion, the fact is, ac-
cording to you, that those corporations were not created for any such
purpose as is referred to in this statement and conclusion.

Mr. DILLON. They were not, and I further say I do not see how
they could work out that way, and actually they haven't worked
•out that way.
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The CHAIRMAN. There seems to have been some technicality about
this provision providing for reorganizing, and where a profit has
been made and people were entitled to have dividends that they reor-
ganized and invested in stock in some other corporation, and they
escaped taxation.

Mr. DILLON. I do not know about that. I do not see how they
could get their dividends out and escape taxation.

Mr. PECORA. NOW, Mr. Dillon, when you were examined the other
day with regard to the Seaboard Air Line Railway Co. you were
questioned with respect to the physical valuation made by the Inter-
state Commerce Commission of the property of that railroad. You,
perhaps, will recall that at that time Senator Couzens suggested we
get certain data from the files and records of the Interstate Com-
merce Commission with respect to that valuation. I have applied
for such data and information and it has been given to me, in
substance as follows by the Interstate Commerce Commission:

That on April 26, 1922, the engineering report was served by the
Interstate Commerce Commission on interested parties, and that this
report showed cost of reproduction both new and less depreciation;
that this report was forwarded to M. L. Byars, chairman of the val-
uation committee of the Seaboard Air Line Kailway Co. at no. 32
Nassau Street, New York City; and also that on September 5, 1922,
the land report was sent to Mr. Byars at Norfolk, Va., and acknowl-
edged from no. 32 Nassau Street.

That also on September 12, 1922, the accountants' report showing
capitalization was sent to the railroad company's office at Ports-
mouth, Va., and acknowledged from there.

Also that on June 23, 1927, the tentative valuation report, dated
June 17, 1927, was sent to Mr. Byars at no. 32 Nassau Street, and
that this tentative valuation report fixed the entire property cost
of reproduction new at $123,724,531 and fixed that cost less depre-
ciation at $97,950,640.

Does any of that information conflict with your knowledge or
recollection?

Mr. DILLON. Well, I haven't any knowledge or recollection of
that, Mr. Pecora.

Mr. PECORA. NOW, as I recall your testimony, it was in 1924 that
Dillon, Read & Co. understock or became interested in financing or
refinancing the Seaboard Air Line Railway Co. as its bankers.

Mr. DILLON. I think that is correct.
Mr. PECORA. From that time on were any of the partners or asso-

ciates of Dillon, Read & Co. on the board of directors of the Sea-
board Air Line Railway Company?

Mr. DILLON. May I inquire for that information?
Mr. PECORA. Yes.
Mr. DILLON (after inquiring of an associate). There was one of

the members of the firm on the board at one time.
Mr. PECORA. Only one?
Mr. DILLON. They say only one, but not at any time when securi-

ties were purchased.
Mr. PECORA. What was his name ?
Mr. DILLON. Mr. Wilcox.

175541—33—PT 4 37

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 1 0 8 STOCK EXCHANGE PRACTICES

Mr. PECORA. Was there another gentleman on the board of the
Seaboard Air Line Railway Co. who was in any way connected or
affiliated with Dillon, Read & Co. ?

Mr. DILLON. They say no.
Mr. PECORA. HOW about Mr. Hooper ?
Mr. DILLON. They say he might have been on at the time, but they

don't remember whether he was or not.
Mr. PECORA. Well, Mr. Hooper undertook certain work for the

Seaboard Air Line Railway Co. at the instance of Dillon, Read &
Co.; I recall your referring to him as an engineer.

Mr. DILLON. He was an engineer.
Mr. PECORA. Well, wasn't he
Mr. DILLON (interposing). Mr. Hooper was with us at the time

he made this report. He was a railroad expert.
Mr. PECORA. His address, no. 32 Nassau Street, is the same prop-

erty as no. 28 Nassau Street.
Mr. DILLON. HOW was that?
Mr. PECORA. Does this address refer to the same building ?
Mr. DILLON. NO. 32 Nassau Street is the Mutual Life Building. I t

is the same building.
Mr. PECORA. I t is the same building as no. 28 ?
Mr. DILLON. Yes, sir. They say here that the gentleman may

have had an office in that building, but we don't know that. No. 32
Nassau Street is an office building.

Mr. PECORA. NOW, Senator Couzens then asked you if the approval
of the refinancing plan that Dillon, Read & Co. undertook in 1929
of the Seaboard Air Line Railway Co. by the Interstate Commerce
Commission was unanimously given. You said you thought it was
but you didn't know. Now, the information conveyed to me by the
Interstate Commerce Commission is that Commissioner Eastman
dissented from that approval.

Mr. DILLON. I am not surprised to hear that. [Laughter.]
Mr. PECORA. NOW, Mr. Dillon, I have no further questions to pro-

pound to you, and am through, unless you have something you wish
to say to this subcommittee.

Mr. DILLON. May I have the privilege of making a short statement?
The CHAIRMAN. Yes. You may do that, Mr. Dillon.
Mr. DILLON. Mr. Chairman, gentlemen of the Committee, and Mr.

Pecora, for many years Dillon, Read & Co. and its predecessors have
been engaged in the investment banking business. In 1905 Mr. Read
organized the firm of Wm. A. Read & Co., which operated as a part-
nership until Mr. Read's death in 1916. In 1920 the firm name be-
came Dillon, Read & Co. and a year later the partnership was
succeeded by the present New York joint-stock association of the
same name.

The principal business of Dillon, Read & Co. has always been the
distribution of new security issues. It is not a member of any stock
exchange. Our principal function has been that of an intermediary
between the investor in long term securities and those seeking and
entitled to have long term capital. During the 15 years since the
war we have issued nearly four billion dollars of government, munici-
pal and corporate securities.

Our business requires the study of the long term capital market
and its relationship to economic trends, to interstate rates and to
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the needs of industry. From 1919 through 1925 the volume of new
issues sponsored by Dillon, Eead & Co. increased approximately in
proportion to the total volume of new security issues.

From 1926 through 1929 the total volume of new securities offered
in this country (exclusive of United States Government issues)
increased rapidly from 7 billions yearly to more than 11*4 billions
in 1929, or a percentage increase of about 60 percent. During this
period, which is now generally admitted to have been one of over-
expansion, the volume of new issues sponsored by our firm relatively
declined.

In this current period of low prices for almost all kinds of prop-
erty—real estate, commodities, stocks, and bonds—how "has the in-
vestor who purchased Dillon, Eead & Co. securities fared on the
whole ?

In the^ 12-year period prior to January 1, 1931, out of 368 bond
issues aggregating over $3,000,000,000 sponsored by Dillon, Eead &
Co., only 6 had defaulted. The principal amount of these issued in
default at the end of the period was only three tenths of 1 percent of
such total Dillon, Eead & Co. issues.

Since January 1, 1931, more issues have defaulted. That was
inevitable in times such as we have passed through. From 1929
to 1932, commodity prices declined 35 percent, net railway operating
income of class 1 railroads declined 74 percent, and earnings from
industry generally dropped so sharply that in 1932 the combined
operations of 1,400 representative industrial corporations in the
United States resulted in a deficit.

In this period many nations have been forced off the gold standard,
Notwithstanding all this, the principal amount of Dillon, Eead &
Co. issues in default as of June 30, 1933, was only 7.7 percent of the
aggregate principal amount of all bond issues sponsored by Dillon,
Eead & Co. during the post-war period.

The offerings of an investment house, like the investment list of
an individual, or the investment portfolio of a bank or insurance
company, should also be tested by the average income produced
by the investments as a whole. We have calculated that if one
man had bought the entire amount of securities sponsored by Dillon,
Eead & Co. from January 1, 1919, to June 30, 1933, and had sold
on the latter date all issues then in default at their then market
prices, he would have received on his investment cash income averag-
ing more than 4% percent per annum over the entire period, and,
in addition, would have had sufficient cash income to make up the
entire capital loss on the sale of his defaulted securities.

So much for the past; and now a word as to the relation of the
investment banker to the problem of providing for future capital
requirements. A sharp line of demarcation must be drawn between
short term funds and long term capital requirements. The furnish-
ing of short-term funds is primarily the function of commercial
banks. They finance largely the production and distribution of
the things we consume. By their nature, loans for such purposes
should be self-liquidating.

The demand for food and clothes and consumer goods generally
is relatively constant, but when we consider the production of so-
called " durable goods " produced by the heavy industries, we find
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a drastic decline. These industries, producing machinery, railroad
equipment, building materials, etc., and construction work in general,
necessarily look largely to long-term financing rather than to bank
loans. Long-term loans to such industries are not immediately self-
liquidating and cannot ordinarily be considered by commercial banks.
This is the proper field for the investment banker.

It has been estimated that the output of durable goods has declined
to a far greater extent than that of consumption goods. The effect
of this reduced production in the heavy industries has been greatly to
increase unemployment.

The solution of the problem of unemployment—and this problem
is the major economic and human problem confronting this country
today—depends to a large extent upon the stimulation of heavy
industries producing durable goods. This, in turn, is largely depen-
dent upon a satisfactory market for new security offerings which
in the past have furnished the capital for expansion of these
industries.

A disturbing phenomenon of the present depression in this country
has been the increasingly rapid decline in new security offerings
during the past 4 years. From 11% billion dollars in 1929, new •
financing has declined to a rate in 1933 of less than a billion dollars
for the year. This is only one quarter of the new capital issues of
the year 1921—ihe low point of the previous depression.

Entirely aside from the demand for new capital, nearly $3,000,-
000,000 of outstanding obligations of industrials, public utilities,
and railroads fall due during the next 3 years, and, in addition,
municipal bonds will mature during this period at the rate of about
one half billion dollars a year, so that some 4 or 5 billion dollars
will be required during the next 3 years solely for refunding
purposes.

Through the aid of loans from the Reconstruction Finance Corpo-
ration, the refunding of a limited amount of maturing obligations,
mostly of railroads and municipalities, has been accomplished. A
return to the normal process of financing through the sale of long-
term investments to the public should, however, be brought about
as quickly as possible.

In addition, the capital market should supply to heavy industries
the funds with which to restore the recently neglected maintenance
of the national industrial machine, to readjust old industries to new
conditions and to establish new industries. When this takes place on
a large scale the unemployment problem will be solved.

We have dwelt at some length on the problems of the capital mar-
ket because it seems to us that the free flow of new money into in-
dustry is essential for the continued progress of our national recovery
and for the success of the valiant efforts of the present administra-
tion to reduce unemployment and restore prosperity. We respect-
fully submit that the Committee on Banking and Currency of the
United States Senate and its counsel have a splendid opportunity to
seek and to find the way to reopen the markets for long-term capital
so that the requirements of industry may be met and so that labor
may be reemployed.

Mr. CHAIRMAN. I should like to express our appreciation of the
courtesies extended to us by you, by the members of the committee
and by your counsel throughout these hearings.
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Mr. DILLON. Before we leave I should like to say a word about
our experience with your investigating staff. Our organization was
in direct contract with Mr. Frank J. Meehan and Mr. S. C. Ross
who were working under Mr. Julius Silver and Mr. David Saperstein
at your headquarters.

These gentlemen have been investigating our records for the past
6 months. For upwards of 2 months of that time the men on your
staff were in our office working throughout the day and late into
the night. We kept our office open for them and facilitated in
every way their access to our books and our records. We found
these gentlemen courteous at all times, and we appreciate their
endeavor in the circumstances to interfere as little as possible with
the conduct of our current business.

The CHAIRMAN. We are very much obliged to you, Mr. Dillon,
for your statement, and I am authorized to say for the committee
that our information is—and Mr. Pecora can verify that—that you
have cooperated with us and afforded the facilities which we needed
in order to make this study an investigation. We appreciate all
that.

Mr. DILLON. Thank you, sir.
Mr. PECORA. Mr, Dillon, I have already stated on the record my

appreciation of all the facilities and cooperation that the investigat-
ing staff always received at the hands of yourself and your asso-
ciates, and I can say that they contributed very, very much to the
facilitation of our work.

In the statement which you read to this committee you concluded
with the statement that this committee and its counsel have a
splendid .opportunity to seek and to find the way to reopen the
markets for long-term capital so that the requirements of industry
may be met and so that labor may be reemployed. Have you any
suggestions on your own part to offer to this committee whereby
such an end may be attained ?

Mr. DILLON. Mr. Pecora, I am at the disposal of this committee at
any time that I can be of any service to them. I think 1 have out-
lined in a general way, the things that impress me as immediately
before us.

I want to say at the outset that I am in sympathy with the prin-
ciples of the securities bill. I do not think it has gone far enough in
the question of publicity. I think I have elaborated on that be-
fore. I think the publicity should be continuing and not only at the
time of the issue.

I think the act should, as soon as possible, be amended so as
more clearly to define the responsibility of directors, of account-
ants, of bankers, and of underwriters. Each should be responsible
for his own acts as far as he is able, in the exercise of diligence
and care, to be responsible. The way the act is worded today,
counsel are confused as to just what it means, with the result that
they hesitate to advise any client to go ahead and take the responsi-
bility under the act and the result is that companies have been
unwilling to borrow money. I t has not yet come to the question
of whether a banker would lend or would not lend, or whether a
banker would issue or underwrite. Up to now new issues have
not been able to get through to us, because the directors of corpora-
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tions have said, "We will not pass on this. We will not vote for
it, because it imposes on us the liability for the whole issue, for any
mistake that might be in the historical data which you have to file—
the mistake of an accountant, or the mistake of an engineer."

The result has been that up to this time issues have not come
to a point where the bankers have to decide whether they can under-
write them or not.

There is, I believe, a public market today for the right kind of
securities, if you could clear the field. I am not in any way saying
that the bankers might not hesitate, or the underwriters might not
hesitate under this present law. I think they would, probably, until
that law is more clearly defined. But it has not been necessary
for them to make that decision, because directors of companies up
to this time have been unwilling to assume the responsibility which
that act implies.

So, I think probably to direct attention to an immediate informal
consideration of what recommendations you would like to make for
the amendement of that act in certain respects—perhaps only minor
respects, just to clarify it—would be helpful. I can think of nothing
else.

The CHAIRMAN. DO you contemplate now, Mr. Dillon, speak-
ing of new industries, any prospects for any new industries of
importance?

Mr. DILLON. YOU mean entirely new industries, Senator ?
The CHAIRMAN. Yes.
Mr. DILLON. I do not know of one now, unless probably you are

thinking of aviation in one form or another. A new industry would
be a very great help to this country.

The CHAIRMAN. IS there any prospect of any new issues of
securities ?

Mr. DILLON. Yes, because we have large amounts of maturities
today that must be refunded. There could be an active security
market, I think, today many of my confreres differ with me—if you
had this security law matter cleared up. r

The CHAIRMAN. There has been in the past a tremendous over-
issue of all sorts of securities, stocks, bonds, and so forth.

Mr. DILLON. In any era of speculation, that will be so, sir.
Senator ADAMS. Mr. Dillon, have you any suggestions with ref-

erence to possible regulation, either State or Federal, of investment
trusts ?

Mr. DILLON. Why don't we talk off the record, now ?
Senator ADAMS. That is entirely agreeable.
The CHAIRMAN. Very well.
(At this point followed discussion which the reporter was directed

not to record, after which the following occurred:)
Mr. PECORA. The observation you have just made, I think, is

rather important, and I think it should go on the record, so that
it can be more broadly disseminated than is possible through the
recollection of the members of the committee.

The CHAIRMAN. Senator Adams' question might be put, and then
you can answer just that part of it.

Senator ADAMS. My question would be: What, if any, suggestions
would you have with reference to the future treatment of investment
trusts by governments?
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Mr. DILLON. I think that the proper sort of Federal legislation,
adapted after careful consideration so that it would not impede
business, is desirable and would be helpful.

Mr. PECORA. Mr. Dillon, in your statement, among other things,
you called attention to the fact that during the next 3 years nearly
$3,000,000,000 of outstanding obligations of industrials, public utili-
ties and railroads will fall due, and that they will have to be
refunded. These obligations you refer to are obligations, for the
most part, represented by long-term bonds, are they not?

Mr. DILLON. That are now maturing.
Mr. PECORA. Yes. Is it your knowledge or belief that in the

majority of those issues there were very few, if any, sinking-fund
requirements that would have enabled the retirement from time to
time of large proportions of those issues ?

Mr. DILLON. I do not happen to be familiar with that as a whole,
but I do not hesitate to express an opinion on sinking-fund require-
ments. I think that they are desirable, and I think that every bond
should carry a certain sinking fund to retire a substantial part of
that issue by maturity.

Mr. PECORA. And you think that stiffer or better provisions should
be made in future long-term issues for their gradual retirement
through sinking fund requirements?

Mr. DILLON. I think some issues do have those, but I think it would
be better if all issues had proper sinking fund requirements.

Senator COUZENS. DO you prefer a sinking fund requirement to a
serial bond?

Mr. DILLON. I do, Senator Couzens, in general. There are specific
cases that would be different but in general, by a sinking fund re-
quirement you will have a better market for the owner of the bonds
to sell them. When you have a serial maturity, it does not in any
way help the market.

Senator COUZENS. Except this, that if you have a serial bond it is
an obligation you have to meet. You find that in the cases of sink-
ing-fund requirements they can be secretly avoided, while the pay-
ment of a serial bond, of course, .cannot be secretly avoided, as it was
in the case of the avoidance of some of the sinking-fund requirements
of these South American, issues. You were talking about publicity.
I believe in the greatest degree of publicity, and that is the reason
I believe that as long as sinking funds are created by private contract,
and the public does not know whether sinking-fund requirements are
being kept up or not, it would be better if serial bonds were issued,
and the public would know whether those serial issues were being
met.

Mr. DILLON. Senator Couzens, there were no sinking-fund de-
faults that should have been made public that were not made public.

Senator COUZENS. I said they were made in private contracts that
were not published. I did not say they may not have been pub-
lished, but the facts were that they were not published in the case
of some of the Brazilian loans, as disclosed in the communications.
There was a default and the public knew nothing of it.

Mr. DILLON. That is not a fact.
Senator COUZENS. That is not a fact ?
Mr. DILLON. NO, sir. That is your interpretation of what you

heard, but that is not the fact.
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Senator COUZENS. The facts are as I have stated them, and I can
prove that by the testimony, because of the cable you sent yourself,
showing that you had permitted a default which you were not
required to permit.

Mr. PECORA. That was a letter to the Brazilian Consul General,,
not a cable.

Mr. DILLON. That was just a letter, I think, which Mr. Hayward
wrote, trying to persuade them to meet it.

Senator COTJZENS. Whether it was a letter or not, that is a detail.
The fact was that you claimed a default, and knew that there was
a default. The public did not know that. But if there had been
a, default in the payment of a serial bond, the public would have
known it. So, there is a greater obligation, it seems to me, to meet
the maturity of a serial bond than there is to meet the requirements
of a sinking fund. However, you are entitled to your opinion and
I am entitled to mine.

Senator ADAMS. There was one question I was trying to ask.
Perhaps it could be better answered by your attorneys. Is it cus-
tomary, in the indentures securing bond issues, to provide that
failure to provide the sinking fund shall constitute a default which
would justify action by the trustee?

Mr. FRANKLIN. That is customary, Senator Adams.
Senator ADAMS. SO, in this case, if sinking funds are not pro-

vided, there is a remedy on the part of the bondholder under the
ordinary indenture.

Mr. FRANKLIN. That is correct, Senator.
Senator ADAMS. While I am speaking of attorneys, there have

been some of you who were not attorneys who have taken a rather
superior attitude. [Laughter]. One gentleman, I think, rather
escaped us here. Is Mr. Hayward here?

Mr. HAYWARD. Yes, sir.
Senator ADAMS. Were you ever in any other line of business be-

sides the one you are in now?
Mr. HAYWARD. Senator, I was hoping you would not ask that.

I have been a member of the New York bar for 21 years..
[Laughter].

Mr. PECORA. I notice that Mr. Hayward, in vouchsafing that in-
formation, did so with a smiling face rather than with a hanging
head. [Laughter].

Mr. Dillon, will you just conclude? You have heard the testi-
mony that has been adduced here in the course of these hearings the
past 2 weeks concerning the issuance and offering to the public of
various issues that have been the subject of examination here. I take
it you are more or less familiar with the information that was given
the public in the advertisements or circulars that accompanied those
offerings. Would you say now that in the future, and to attain the
desirable ends that you have alluded to, more complete information
concerning the issuance should be given to the public when they are
invited to subscribe to it than was given to it in the course of the
offerings that were made in the last decade or so and have been the
subject of inquiry here?

Mr. DILLON. I believe in giving to the public the fullest possible-
information on all issues of securities. I only wish that we could
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get some way to make the public read circulars and prospectuses.
That is a real problem.

Senator ADAMS. Every advertiser wishes that, doesn't he?
Mr. DILLON. I presume so.
Mr. PECOBA. AS I understand you, you feel that there are certain

provisions in the present securities law which is retarding the flow
of capital into investments?

Mr. DILLON. I think so.
Mr. PECORA. And those provisions are those that impose personal

liability on officers and directors of corporations making issues ?
Mr. DILLON. Yes; and the uncertainty as to just how those pro-

visions should be interpreted. I think there should be provisions of
that nature but that they should be clearly defined and the liability
you impose on any one group should be a liability for their own
acts, not for the acts of the other groups.

For example, as I understand that act, if an underwriter, we will
say in Denver, should participate in a 10' million dollar issue that we
bring out and should take a $200,000 participation, which would
gave him a profit, say, if it is one point, of $2,000, he assumes a
liability for 10 years for 10 million dollars in case there has been a
mistake anywhere along the line, or in case any other underwriter in
offering those securities failed to divulge a, material fact. Now that
makes it impossible to underwrite securities, because this man in
Denver, for example, will not take that commitment, because, even
if he wanted to make the investigation, it would cost him probably
more than the $2,000 to make the investigation necessary to establish
diligence and care on his part.

Senator ADAMS. Mr. Dillon, do you mean by that that you would
have an engineer responsible for engineering errors, the accountant
responsible for the accountant errors

Mr. DILLON. Yes; his errors.
Senator ADAMS. Perhaps the lawyer for his errors. But what

would be the real financial responsibility of many of those persons ?
That is, the purchaser of securities who finds that he has bought and
there has been a default and a defect, and he would have to go back
and find out whose mistake it was, and if it so happens that it was
an engineer who was not financially responsible or an accountant or a
lawyer, why he would be quite helpless.

Mr. DILLON. Yes.
Senator ADAMS. In other words, those who are really .financially

responsible in the judgment of a committee in the Senate, should
bear the responsibility, those who secure the benefits if any of the
flotation.

Mr. DILLON. I think the borrower, that is, the corporation itself,
should be responsible to anyone holding the securities and who
bought them because of a failure to state a material fact. I think
a banker should be responsible to the people to whom he sells securi-
ties if he has failed to divulge anything which he knows, also if he
has knowingly hired incompetent people to make investigations. I
think that is not using due diligence. He must be assumed to hire
competent and reputable people to conduct an investigation, and then
he must be responsible for divulging to the public what he knows.
I think that is proper. And he should be responsible to those to
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whom he sells. I do not think that a banker in New York should
be responsible to a purchaser in Denver, for example, if he buys
from the Denver dealer, for the failure of the Denver dealer to
do something he should have done.

Senator ADAMS. I suggest you take .some other place besides
Denver.

Mr. DILLON. Well, I thought that was fair. You know, I took
New York too.

The CHAIRMAN. These operations that you referred to as failure
to do this or the other—the act provides against misrepresentations.

Mr. DILLON. A man should be responsible for misrepresentations,
Senator, in any event.

The CHAIRMAN. Yes. That is what the act covers, misrepre-
sentations or failure to tell the truth.

Mr. DILLON. I think the question of malfeasance or misrepresenta-
tions is important. A man should be responsible for that.

Senator ADAMS. Senator Fletcher can answer perhaps better. Was
not the act somewhat softened from absolute guaranty down so that
the element of good faith is in there?

The CHAIRMAN. Yes; the Senate bill was modified.
Mr. DILLON. I think the Senate does not read the act with the

same apprehension that the lawyers do, but the law}^ers read that
act and they will not give you a clearance. As I read that act I
think it sounds clearer to me than it does to the lawyers. I will put
it that way.

The CHAIRMAN. I think there is a good deal of exaggeration about
that, due to those who oppose the act. They exaggerate the defects
about it, because we find upon further examination of the act that
their apprehensions are not worth while.

Mr. DILLON. That is what I hope, Senator.
Mr. PECORA. Mr. Dillon, it seems that I recall that some testimony

has been given here by your associates to the effect that the public as a
rule which subscribes to these issues that are put out by underwriting
houses makes those subscriptions in reliance upon the integrity and
prestige and understanding of the banking house that underwrites
them and offers them to the public. Have you a recollection of any
such testimony?

Mr. DILLON. Your question was that in forming an underwriting
group or syndicate the members of that underwriting syndicate par-
ticipate largely relying on the issuing house ?

Mr. PECORA. And also the subscribing public.
Mr. DILLON. Yes; I think that is true.
Mr. PECORA. In view of the fact that that is true, is it fair to the

public that the bankers who offer these securities to the public, know-
ing that the public relies upon their judgment as to the soundness of
the issue, should assure themselves in the first instance of their
soundness by complete analysis and understanding of the facts, then
pass that analysis and their understanding of the facts to the public?

Mr. DILLON. I agree with that.
Mr. PECORA. Well, if that is the case, then it is the primary duty

of the bankers to satisfy themselves by all means available to them ?
Mr. DILLON. That is correct.
Mr. PECORA. Of the facts and circumstances of the issue?
Mr. DILLON. I agree with you.
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Mr. PECORA. AS well as of any facts bearing upon the soundness
of the issue ?

Mr. DILLON. I agree with you.
Mr. PECORA. But why should not the bankers, in view of the fact

that they have superior facilities and opportunity to assure them-
selves of the soundness of the issue, be held to a responsibility to
the public if they accept the judgment of others?

Mr, DILLON. That niay be good in theory, Mr. Pecora, but you
get to a point where no banker can be a banker, and you cannot
represent to the public that you know that all the historical data is
correct.

Mr. PECORA. If the bankers cannot find it out, how can the invest-
ing public be expected to find it out ?

Mr. DILLON. They cannot. You have simply got to take the re-
port, I should think, of the accountants, and they must be reputable
accountants, because you cannot go and audit those books literally
yourself; you must hire competent people, and you must review their
work, and all that, and use every care and every diligence. But a
banker cannot possibly do all that. You take, for example, the
telephone company: A banker cannot possibly inspect all their plants,
all their property, go over all their accounts. I mean it is a physical
impossibility.

But in principle I agree with you, Mr. Pecora, that they should be
responsible.

Mr. PECORA. Having in mind the statement that you read to
be the sound thing for the investor to do, it is just simple, in view
of the loss of Dillon, Read & Co., up to certain days of only 0.8 per-
cent and 7.7 percent even through the bad days—why jump from
Dillon, Read & Co.? Why not stop right there? That would be
better than exercising individual judgment.

Mr. DILLON. I think a lot of our customers do that. That is why
we feel the responsibility so greatly ourselves.

Senator COUZENS. May I ask you, Mr. Dillon, if you were to
organize two investment trusts again would you, in view of the dis-
closures, follow the same procedure?

Mr. DILLON. Yes; I do not think I should vary it, except that
when I subscribed the junior money I might not have different
classes of stock. I would probably buy just common stock and
keep that. Then if you wanted to give the first preferred stock
some proportion you might say you would pay $6 on the first pre-
ferred, then $6 on the common, and then give 25 percent of the
balance to the first preferred and 75 to the common. Something
like that seems simpler.

Senator ADAMS. YOU would not increase your holdings of Rock
Island any?

Senator COUZENS. What I was trying to get at was: You believe
in the control of large aggregations of money, such as in this case 30
million and 60 million, by an investment of a hundred thousand
dollars in common stock?

Mr. DILLON. That is not what happened in this case, Senator
Couzens.

Senator COUZENS. Well, you purchased 5,000,000 of the second pre-
ferred, didn't you?

Mr. DILLON. That is right.
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Senator COTJZENS. And you purchased a million shares for a hun-
dred thousand dollars aditional—rather a half a millon shares
So in effect you did get control of both of these corporations,
either through the issuance of this common stock or the profits of
this first trust being turned into the organization of the second trust,
by a small investment. So, in effect, you did control enormous
amounts of capital^ith a very little personal investment.

What I am trying to get at is, do you approve of that method?
Mr. DILLON. If I am the person that has^to take the responsibility

for the control, I am only willing to do that for pur own clients and
friends. I would not take that responsibility just for the fun of
taking it, because there is no remuneration that you can have that
would make me want to take that responsibility except in the course
of my business to our own clients and customers.

Senator COUZENS. Outside of your own personal investment in
the common stock, it seems to me that the testimony discloses very
large profits made by your partners with very slight investment,
especially when they sold stock costing them 20 cents a share up to
as high as $72 a share. I wonder if you approve of that kind of
processes.

Mr. DILLON. They did not sell it at 72, but that does not matter.
I mean I see nothing wrong in the process at all, because that stock
when they bought it, that common stock if you will remember, had
no book value at all. In fact, it was worth $900,000 less than
nothing. And in that same year that they sold it I think it had a
book value of some $48,000,000.

Senator COUZENS. Yes; but as a matter of fact, what I am trying
to get at is, you control the disposition and investment of this
enormous amount of money with a very small investment. So that
it is .just human nature to take greater hazards than it would if it
was your own money that you were handling.

Mr. DILLON. NO; I don't think so at all, because the hazard we
take, Senator Couzens, is with our own money. If we sustain any
losses, the first people who suffer are ourselves. Before the public
would lose anything in that first trust we would have lost our own
$5,000,000, before anybody else loses anything. So instead of taking
greater hazards, the public takes much less hazards.

Senator COUZENS. I do not agree, because the second trust you
created with $60,000,000 and you did not put any of your own
money except what you earned out of the first trust,

Mr. DILLON. Yes; but the first trust put $10,000,000 in the second
trust.

Mr. PECORA. Out of the profits of the first trust?
Mr. DILLON. That is right,
Mr. PECORA. Not out of the funds of Dillon, Read & Co.
Mr. DILLON. Not out of the proceeds of the first trust. But if we

had put it in and declared dividends we would have a loss of
$7,000,000 on that return. So I think it is fair to say

Senator COUZENS (interposing). So, in other words, you expect
to secure public confidence; as I understand, that is necessary be-
fore all this refinancing can be done, and you expect to secure public
confidence after disclosures made here with respect to Dillon, Read &
Co.'s investigation of handling not only foreign loans but domestic

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



STOCK EXCHANGE PRACTICES 2 1 1 9

sales. I think if you are still of that viewpoint, after all of this
testimony, you are very gravely in error as to the return of public
confidence and that you will have a continued difficulty, if not almost
an impossibility of accomplishment, of a refund of these securities
that you say have to be refunded.

In other words, I just cannot conceive of public confidence being
returned in investment houses after the disclosures of Dillon, Read &
Co., and after the investigation of these foreign securities and these
domestic securities, as was particularly disclosed with respect to the
two investment trusts.

Mr. DILLON. I am sorry, Senator Couzens, you feel that way.
Senator COUZENS. I mean I gather that impression from the press,

and I gather that impression from private correspondence. It is not
an impression that comes out of my mind alone; it is what I get
from public reaction.

And I do not want this hearing to break up with just a mere
exchange of flowers, when I think that the matter is much more
serious than that, and if public confidence is to be secured we cannot
just dispense with these meetings by just exchanging flowers between
each other.

Mr. DILLON. NO ; but I have read into the record a record of our
own business over the last 15 years, and I think it is a pardonable
pride we take in that record, Senator Couzens.

Senator COUZENS. YOU can oftentimes do something which exter-
nally looks good and you can exhibit with pride, but sometimes you
have to analyze the methods adopted to accomplish that result, and
you may not be so proud of the methods as you are of the accomplish-
ment.

Mr. DILLON. We are in our case.
Senator COUZENS. I expected you would, because we never ex-

pected to penetrate Wall Street.
Mr. PECORA. Mr. Dillon, when you said the other day that the

stock of the United States & International Securities Corporation
had an asset value of $90 a share, were you referring only to the first
preferred stock? ,

Mr. DILLON. Yes; the first preferred representing the public's
money.

Mr. PECORA. Well, there was $10,000,000 of the public's money
that went into the purchase of its second preferred stock?

Mr. DILLON. NO; that money belonged to the common stock of
United States & Foreign, as you remember.

Mr. PECORA. That money came out of the treasury of the United
States & Foreign Securities Corporation?

Mr. DILLON. That is right.
Mr. PECORA. The United States & Foreign Securities Corporation

was launched with $25,000,000 of the public's money and $5,000,000
of your money, wasn't it ?

Mr. DILLON. Yes.
Mr. PECORA. The reason you say that $10,000,000 belonged essen-

tially to Dillon, Read & Co. was because, through the set-up of the
United States & Foreign Securities Corporation, Dillon, Eead & Co.
acquired around 75 percent of the equity stock or the common stock
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of the United States & Foreign Securities Corporation when it
purchased the $5,000,000 of second preferred stock.

Mr. DILLON. I am sorry I did not follow that.
(The shorthand reporter read the last statement of Mr. Pecora.)
Mr. DILLON. Mr. Pecora, I do not follow the question there.
Mr. PECORA. The $10,000,000 that was received by the United

States & International Securities Corporation came from the treas-
ury of the United States & Foreign Securities Corporation and was
paid for the purchase of all of the second preferred stock of the
United States & International?

Mr. DILLON. That is correct.
Mr. PECORA. That second preferred stock of the United States &

International today has no asset value ?
Mr. DILLON. That is correct.
Mr. PECORA. Nevertheless, when you say that the stock of the

United States & International today has an asset value of $90 a
share, you mean only the first preferred stock of the United States
& International?

Mr. Dillon. Yes.
Mr. PECORA. The $10,000,000 that came from the United States &

Foreign you said was not money subscribed by the public or which
came from the public, but was money that virtually belonged to
Dillon, Read & Co. ?

Mr. DILLON. NO; I said it belonged to the common stock of the
United States & Foreign.

Mr. PECORA. The common stock of United States & Foreign was
owned, about 75 percent thereof, by Dillon, Eead & Co., and its
associates ?

Mr. DILLON. I do not know about that definitely at that particular
time.

Mr. PECORA. That 75 percent of the common stock of United States
&> Foreign went with the purchase of $5,000,0000 worth of the second
preferred stock of the United States & Foreign ?

Mr. DILLON. That is right.
Mr. PECORA. And that $5,000,000 was paid by Dillon, Eead & Co.?
Mr. DILLON. Yes.
Mr. PECORA. The $10,000,000 that the United States & Foreign

paid to the United States & International for the second preferred
stock, and which second preferred stock you admit has no asset
value today, represented earnings of the United States & Foreign,
did it not ?

Mr. DILLON. That is correct.
Mr. PECORA. Those earnings were available for distribution by

the United States & Foreign to its common stockholders?
Mr. DILLON. That is correct.
Mr. PECORA. NO such distribution was ever made to the common

stockholders because no dividend was ever paid on the common
.stock, by the United States & Foreign.

Mr. DILLON. That is correct.
Mr. PECORA. Earnings were available to pay dividends on the

common stock of the United States & Foreign, were they not ?
Mr. DILLON. Yes.
Mr. PECORA. And could have been declared ?
Mr. DILLON. Yes.
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Mr. PECORA. And had they been so declared, the public, which
purchased for $25,000,000 the first preferred stock of the United
States & Foreign, would have participated in the distribution of
those dividends because with the purchase of the $25,000,000 worth
of first preferred stock they acquired as a bonus, share for share,
250,000 shares of the common stock?

Mr. DILLON. Correct. They would have received one fourth of
the dividends and we would have received three fourths.

Mr. PECORA. The public which paid $25,000,000 into the first
investment trust never received a penny by way of dividends on the
common stock?

Mr. DILLON. We thought the investment of the first investment
trust in the second investment trust would be a very good investment,
or we would not have made it.

Mr. PECORA. And that $10,000,000 so invested in the second pre-
ferred stock of the second investment trust is now marked down to
$1 on the books of the United States & Foreign ?

Mr. DILLON. That is correct. However, it has a potential value.
Mr. PECORA. SO that sum of $10,000,000 which was available for

distribution in the form of dividends on common stock, instead of
going to the stockholders went to the United States & International?

Mr. DILLON. I t was invested in United States & International for
the benefit of the stockholders of United States & Foreign Securities
Corporation.

Mr. PECORA. And to that extent the stockholders of the first pre-
ferred stock who subscribed $25,000,000 to the first investment trust
were deprived of one fourth of the $10,000,000 which was available
for distribution as dividends on common stock?

Mr. DILLON. NO ; they were not deprived of that.
Mr. PECORA. They did not receive it.
Mr. DILLON. NO ; but they had their interest in the investment that

was made.
Mr. PECORA. But the investment that was made has since been

marked down to $1.
Mr. DILLON. That is correct.
The CHAIRMAN. If you undertook now to organize a third invest-

ment trust and offered this stock to the public, you would have dif-
ficulty in disposing of it, would you not?

Mr. DILLON. I do not think so, Senator. I t is a qeustion whether
we want to take on the responsibility of handling funds for the bene-
fit of others.

Mr. PECORA. Was there not a very tangible advantage, that your
associates as the owners of practically three fourths of the common
stock of the United States & Foreign derived from the enhanced
market value which was given to that common stock because of the
retention of these earnings and the nondistribution a,s dividends?

Mr. DILLON. NO; there was a profit made by those who sold on
account of the enhanced value of the stock, on account of the earn-
ings made by the company; that is correct. They did make a profit.

Mr. PECORA. That is all.
The CHAIRMAN. I think, Mr. Dillon, you must admit that the

public are not today investing in stocks as they were in 1928 and 1929.
Mr. DILLON. NO ; I do not think they are, Senator.
(Witness excused.)
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TESTIMONY.OF BOBEKT OTIS HAYWAED^-Eesnmed

Mr. PECORA. Mr. Hayward, you are familiar with the issue of
$23,000,000 par value 7 percent gold bonds of the Kepublic of Bo-
livia, dated September 1, 1928, due October 1, 1969, are you not ?

Mr. HAYWARD. Yes; I am.
Mr. PECORA. Was that issue sold to Dillon, Eead & Co. originally

by the Bolivian Government?
Mr. HAYWARD. It was.
Mr. PECORA. At what price?
Mr. HAYWARD. I will have that in a minute, Mr. Pecora. [After

consulting associates.] At 93.
Mr. PECORA. And at what price did Dillon, Read & Co. and their

associates offer it to the public?
Mr. HAYWARD. At 97%, which represented a yield of 7.19 percent.
Mr. PECORA. HOW many distributing groups and underwriting

groups were formed for the purpose of floating this issue ?
Mr. HAYWARD. There were four groups, Mr. Pecora,
Mr. PECORA. The first was the primary or originating group.
Mr. HAYWARD. Yes. The second, the special; and then there was

a banking group and then there was a syndicate.
Mr. PECORA. Or selling group ?
Mr. HAYWARD. Yes.
Mr. PECORA. Dillon, Eead & Co. were participants in all of these

groups, were they not?
Mr. HAYWARD. That is correct.
Mr. PECORA. What were the total net profits accruing to those four

groups from the sale of those bonds ? Our calculation, Mr. Hayward,
if you care to accept it, which is based upon your records, fixes
it at $956,753.51.

Mr. HAYWARD. That is correct. That is the so-called gross profit.
Mr. PECORA. Of that amount how much went to Dillon, Eead &

Co. as a participant in all four of those groups?
Mr. HAYWARD. According to our Price, Waterhouse & Co. figures

it was $323,431. Does that check with yours ?
Mr. PECORA. NO. Our figures show directly to Dillon, Eead &

Co. $307,181.01, and to Dillon, Eead & Co. through Toronto and
London $86,375.

Mr. HAYWARD. Thers is some confusion here. We will settle it
in a moment.

Mr. PECORA. Was not this the issue about which you had some
correspondence with the Bolivian Government or its representatives
relating to the payment of an obligation previously incurred by the
Government in favor of Armstrong-Vickers Co., Ltd. ?

Mr. HAYWARD. Yes, sir. This was the one.
Mr. PECORA. When did you first learn of the existence of this

obligation in favor of Armstrong-Vickers Co., Ltd. ?
Mr. HAYWARD. Some time during the negotiations, in the usual

course, we requested the Bolivian Government to supply us with
statistics which would eventually be incorporated in the prospectus
and which we could use to estimate their position; and at that time
we were advised that an 8 percent obligation was in the hands of the
Vickers Co. in England which represented a means of payment
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on a contract for the supply to Boliva of miscellaneous equipment
for the Army.

•Mr. PECORA. And when did you first learn of the existence of that ?
Mr. HAYWARD. Some time during the early steps of the negotia-

tions, in 1928.
Mr. PECORA. Before the conclusion of those negotiations?
Mr. HAYWARD. Oh, yes; because the refunding of the obligation

was part of the eventual purpose of this issue.
Mr. PECORA. Was that purpose set forth in the circular which

accompanied an offer of this issue to the public ?
Mr. HAYWARD. May I read that paragraph?
Mr. PECORA. Yes.
Mr. HAYWARD. It is headed " Purpose of Issue " (reading) :
Approximately $15,000,000 of the proceeds of this issue will be used to retire

existing indebtedness (with resulting reduction in present annual service
charges) through the redemption of secured external obligations under the Quil-
lacollo-Arani Railroad loan, the loan for the sanitation of La Paz and Cocha-
bamba and the Potosi-Sucre railroad loan; through the liquidation of amounts
owing under the Vickers contract; and through the payment of the secured
indebtedness to the national banks of the Republic and of a portion of the
unsecured indebtedness to such banks. The balance of the proceeds will be
utilized for the further reduction of floating indebtedness, investment in rail-
roads, construction of highways and for other purposes.

Mr. PECORA. HOW much of the moneys were to be applied to the
liquidation of the Armstrong-Vickers indebtedness?

Mr. HAYWARD. Very briefly, the situation was this: When we
learned of this obligation we found that it amounted at that time
to approximately 1,900,000 pounds. I t appeared to us a favorable
opportunity to urge the Bolivian Government to discontinue
part of the deliveries under that contract, inasmuch as we
felt that as part of this refunding operation that Vickers5 obliga-
tion should be canceled. I presume that in view of the fact that
when this material had been ordered the Bolivian Government was
not paying cash, it was probably natural that the price for such
material had been materially increased. We therefore requested the
Bolivian Government to take the matter up with the Vickers Co.
through their representatives in London, and they had certain dis-
cussions which eventuated in the Vickers Co. agreeing that in return
for the cancelation of this 8 percent bond which they held they
would cut off the balance of deliveries and would reduce the origi-
nally agreed purchase price by some $3,000,000. This transaction
required careful consideration, in view of the fact that I believe that
in the early part of the administration of the late President Harding
a general policy had been evolved that our Government looked with
disfavor on borrowing money from the public of the United States
for the purpose of promoting foreign wars. I t is my understanding
that that was one of the chief causes for the eventual gentlemen's
agreement which was reached between the issuing houses and the
State Department to the effect that whenever they had a foreign loan
pending, before actually making the public issue they would submit
a copy of the proposed prospectus to the State Department and
furnish the Department with any additional information it might
require.
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Thereupon, in the due course of time, after the Department had
considered the matter, if it had no objection it would so advise the
bankers. The bankers were of course given to understand that this
should not in any way be regarded or publicly represented to be an
approval of the loan; and I think the bankers loyally lived up to
that requirement. So that we knew that this particular situation
was one which, you might say, was on the border line. We there-
fore took it up with the State Department and discussed it at great
length and we supplied them with additional information which
they required, and in due course the Department, I understand,
reached the opinion which we had had in the beginning, that inas-
much as this was not furnishing money to purchase materials, but
was purely a refunding operation, there was nothing in it which
warranted their making any objection. That had been our opinion,
and for that reason this refunding was included in the general
program.

Mr. PECORA. Mr. Hay ward, are these bonds now in default ?
Mr. HAYWARD. Yes; they are.
Mr. PECORA. When did the first default occur ?
Mr. HAYWARD. The first interest default occurred on the 1st of

March 1931.
Mr. PECORA. What is the present market quotation on these bonds?
Mr. HAYWARD. I t is about the same as the other issues, around

7—6 or 7.
Mr. PECORA. Did you know what the balance sheet was of the Gov-

ernment of Bolivia when you subscribed to these bonds and offered
them to the public ?

Mr. HAYWARD. We were given all the information which we cus-
tomarily ask for.

Mr. PECORA. Did the information show that the revenues exceeded
the expenditures?

Mr. HAYWARD. That is my recollection. In that particular in-
stance you may recall, as I testified yesterday, there is a per-
manent fiscal commission in Bolivia under the terms of the trust
indenture of the 1922 loan, and there is a provision that until that
loan had been completely retired and that before Bolivia could
issue other external loans, a certificate of this commission would
be required, making certain certifications in regard to the state of
their debt. Therefore, before we could proceed with this issue we
had to receive the certificate of this commission, which was fur-
nished to us, and that showed that the ordinary revenues had ex-
ceeded ordinary expenditures, other than capital expenditures, dur-
ing the required period.

Mr. PECORA. In your circular, offering this issue to the public, you
say as follows, under the caption " Finance ":

Revenues of the Government have exceeded expenditures, other than capital
expenditures, in each of the past 4 years.

Mr. HAYWARD. That is correct.
Mr. PECORA. Why was that information limited only as to the

preceding 4 years? Was it because you had information that the
revenues had been exceeded by the expenditures in preceding years ?

Mr. HAYWARD. Not to my knowledge, Mr. Pecora, no. I suppose
it seemed like a normal period to take.
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Mr. PECORA. For the year 1927 did not the revenues of the Gov-
ernment amount to $16,452,000 as against an expenditure for that
year of about $19,136,000, which included a $2,722,000 capital
expenditure ?

Mr. HAYWARD. We will find that.
The CHAIRMAN. While you are looking that up, what is being

done now to take care of these bonds ?
Mr. HAYWARD. The present situation is, Senator, that on account

of the low prices of tin and other minerals which Bolivia produces,
the total revenues of the Government at the present time are scarcely
sufficient to meet their operating expenses without any application
toward the debt. That situation is bound to continue until the prices
of Bolivian materials improve. There has been in recent months
quite a substantial improvement in the price of tin, but it is not yet
sufficient to reflect itself materially in the balance sheet of the
Government.

The CHAIRMAN. DO they get much revenue from customs duties?
Mr. HAYWARD. Some. The larger part of the revenues directly

and indirectly are, I believe, from these mineral products. Taxes on
the exports of such products, profits' taxes of the companies pro-
ducing them, and so forth.

The CHAIRMAN. Have they a sales tax ?
Mr. HAYWARD. They have a form of sales tax; yes.
Mr. PECORA. There were certain provisions in the loan agree-

ment respecting this issue whereby certain revenues were pledged
to secure the service requirements of this issue, were there not?

Mr. HAYWARD. Yes; there were.
Mr. PECORA. During the year 1928 were the revenues sufficient

to enable the Government to comply with those requirements?
Mr. HAYWARD. I t is my recollection that during the year 1928

they fell slightly short of the one and one-half times which was
agreed to in the contract. The Bolivian Government had made a
covenant that in such an event it would add other revenues to make
up the difference.

Mr. PECORA. Did you endeavor to have the Bolivian Government
live up to that requirement?

Mr. HAYWARD. We took all the steps that we could with the Gov-
€rnment to bring that to their attention and requested them to add
additional revenues. They have not yet done so.

Mr. PECORA. Those efforts proved fruitless ?
Mr. HAYWARD. TO the present time they have proved fruitless.
Mr. PECORA. Did you not learn in the latter part of the year 1930

that the Bolivian Government had violated the terms of this loan
agreement with regard to making certain revenues from taxes avail-
able for these bonds by putting those revenues back of a loan made
to one of the Kreuger match companies ?

Mr. HAYWARD. Yes; that is correct. They did.
Mr. PECORA. What, if anything, was done to rectify that?
Mr. HAYWARD. At the time our loan was made the Bolivian Gov-

ernment had certain methods of disposing of matches whereby they
received an annual revenue. That revenue was pledged as part of
the security for this loan. Subsequently, for domestic reasons, they
preferred to change that system, and they eventually concluded a
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contract with a subsidiary of the Swedish Match Co.—a Belgian
company, I believe—whereby they gave for a period of years to this
company the monopoly on the manufacture and sale of matches in
Bolivia.

Mr. PECORA. That was in violation of the loan agreement or the
contract with your firm for this issue, was it not?

Mr. HAYWARD. I t is my impression if it had stopped there that
it would have been all right, because we would have had a pledge of
the revenues from that new arrangement. It might have required
our previous consent. I do not recall. But that was not the point
at which the actual violation occurred, I believe.

In connection with this match monopoly they received an ad-
vance or a loan of $2,000,000 from this company. My understand-
ing is that the arrangement at present in force provides for the sub-
traction by this monopoly company of the charges on this $2,000,000'
loan before the balance of the revenues are credited to the treasury,
so that to the extent that they take and pay to some one else the
interest and sinking fund on that $2,000,000 they are in effect depriv-
ing our bondholders of that sum. It is not a large sum, but it i&
the interest and sinking fund on $2,000,000.

When we discovered this situation we immediately made repre-
sentations to the Bolivian Government and protested, and my best
recollection is that they referred us first of all to the representatives
in the United States of the Match Co. We had numerous discus-
sions and conversations with those representatives. We met all the
representatives we could. The net result of it was that the situation
stands in that position today.

The question as to what steps shall be taken next has been neces-
sarily deferred by reason of the difficulties of the Match Co. My
own feeling is at the present time that once the Swedish Match Co.
has been reorganized—and discussions to that end are now going on
in Europe—that we will then have a body with whom we can seri-
ously take up this situation, and I am hopeful that some adjustment
can be made. But at the present time the matter is in suspense, as I
have described.

Mr. PECORA. Are you familiar with an issue of $6,000,000 par
value of sinking fund gold bonds of the city of Montevideo, Republic
of Uruguay, made in June, 1922, due June 1, 1952?

Mr. HAYWTARD. Yes. That was the issue we brought out.
Mr. PECORA. These are 7 percent bonds, are they not?
Mr. HAYWARD. That is correct.
Mr. PECORA. Were those bonds underwritten by Dillon, Read &

Co. directly?
Mr. HAYWARD. They were.
Mr. PECORA. At what price?
Mr. HAYWARD. The purchase price from the municipality was

91%.
Mr. PECORA. And at what price were they offered and sold to the

investing public in America?
Mr. HAYWARD. They were sold at 97 and interest, to net approxi-

mately 7.25 percent.
Mr. PECORA. Are these bonds now in default?
Mr. HAYWARD. These bonds are in default.
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Mr. PECORA. When did the first default occur ?
Mr. HAYWARD. The municipality had difficulty on account of the

exchange situation in Uruguay in remitting the interest and sinking
fund to us which should have been paid to the public on December
1, 1931. Shortly before that time the municipality sent us a cable
and warned us that they were having difficulty on account of the
exchange situation, and they asked if they might temporarily accom-
modate themselves by remitting the interest to us the day before
it was payable to the public instead of some time before, as re-
quired by the contract. We called their attention to the fact that
we could not agree to any change in the terms of the loan contract,
and the money was expected at the time it was due, but it was not
received. However, they did succeed in getting partial sums in
dollars from the National Bank of Uruguay. And during the
month of December that was remitted to us in installments as and
when possible. My recollection is that by the 1st of January, or
shortly thereafter, all of the money required to pay the interest was
finally in New York, and it was paid. The final default—since
-which time there has been no further payment—occurred on the 1st
of June 1932 and since that time the bonds have been in default as to
interest and sinking funds.

Mr. PECORA. What are the bonds quoted at publicly today?
Mr. HAYWARD. The la,st quotation we have is 38*4.
Mr. PECORA. Who conducted the negotiations for this issue with

the authorities of the city of Montevideo on behalf of your firm ?
Mr. HAYWARD. The fact that Montevideo was desirous of making

the loan was brought to our attention by an American lawyer who
had been in Uruguay.

Mr. PECORA. Was his name Shirley?
Mr. HAYWARD. James J. Shirley, who had subsequently returned

to New York. After making a preliminary study of the situation
we felt that it was in general interesting, and through hi(s associate,
Mr. Mendez Eodriguez, who was a resident of Montevideo, we began
discussions with the municipal council, which eventually led to our
purchasing the bonds.

Mr. PECORA. Mr. Hayward, on or about March 9, 1922, did your
firm send instructions to Mr. Eodriguez to submit a bid on behalf
of your firm for this issue at 91 ?

Mr. HAYWARD. We authorized him to make an offer of 91 for
bonds of the municipality bearing 7% percent coupons.

Mr. PECORA. The bonds actually issued eventually were 7 percent
bonds, and to a par value of $6,000,000 ?

Mr. HAYWARD. That is correct.
Mr. PECORA. This bid was proposed for bonds at the par value of

$7,000,000?
Mr. HAYWARD, Of $7,000,000.
Mr. PECORA. In the cable you sent dated March 9, 1922, to Eod-

riguez did you say among other things: " We believe we can so
handle market that bonds will within 1 year sell above par " ?

Mr. HAYWARD. That is correct.
Mr. PECORA. What did you mean by that?
Mr. HAYWARD. We meant by that, as I recall it—it was a long

time ago—that in our opinion the fact that this city was not par-
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ticularly well known at that time and was not fully appreciated
would be overcome by the sale of this issue, and that through the
efforts we might be able to employ along the lines of after-market
work, which I discussed with you yesterday, backed up by their
credit standing, that we felt it was likely that some time after the
loan came out the bonds would appreciate in price rather than
depreciate.

Mr. PECORA. HOW did you expect to handle the market, using your
own phraseology, to bring about such a result ?

Mr. HAYWAED. Simply by adequate distribution.
Mr. PECORA. Also by a syndicate trading account?
Mr. HAYWARD. I do not recall whether we had a trading account

on that loan or not. I will find out. That would be part of the
process.

Mr. PECORA. That would be part of the process?
Mr. HAYWARD. Yes. There was in fact a small subsequent syndi-

cate trading account. The total amount of bonds they dealt in
were 521.

Mr. PECORA. $521,000?
Mr. HAYWARD. Apparently it did not require very serious effort.
Mr. PECORA. And that trading account was maintained at a loss

of some $8,000, was it not ?
Mr. HAYWARD. $8,452.24.
Mr. PECORA. And that was the expense to Dillon, Eead & Co. of

pegging the market, so to speak, so asi to facilitate the sale of these
bonds to the public?

Mr. HAYWARD. I do not like
Mr. PECORA. YOU do not like the term " pegging " ?
Mr. HAYWARD. Would you change it ?
Mr. PECORA. YOU change it, providing it means the same thing.
Mr. HAYWARD. That was the expense to the syndicate of the after-

market operation in connection with this issue.
Mr.PECORA. And the after-market operation was the syndicate
Mr. HAYWARD. The purchase and sale of bonds in order to obtain

an eventual distribution to the public.
Mr. PECORA. TO maintain a market price during the process of

distribution to the public? Is that not one way of putting it?
Mr. HAYWARD. NO ; to obtain the distribution of the bonds.
Mr. PECORA. And to maintain a certain market price until there

had been a distribution to the public?
Mr. HAYWARD. Yes, to secure such ultimate distribution.
Mr. PECORA. It is the usual 60-day syndicate trading account that

is resorted to for those purposes in making these issues?
Mr. HAYWARD. Yes; that is right. Whether we believe in it or noty

it is there.
Mr. PECORA. Whether it is fair or not to the public, it is there?
Mr. HAYWARD. We argued that yesterday.
The CHAIRMAN. What was the total bonded debt of Montevideo

at that time? Do you know?
Mr. HAYWARD. I t was very small, Senator, as I recall it. After

the issue of this loan the debt of the municipality at that time was
$12,000,000.
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The CHAIRMAN. DO you mean $6,000,000 in addition to your
$6,000,000?

Mr. HATWARD. That is right.
The CHAIRMAN. What is the population of Montevideo?
Mr. HATWARD. It is about 600,000, I think. At that time it was

393,000. It has grown considerably since then. That is a very small
debt, Senator. My home city, for instance, of Yonkers, has a popula-
tion of about 150,000 and the annual expense in the budget is as
much as the total debt of the city of Montevideo at that time. And
our funded debt is around $35,000,000. Which is not large.

The CHAIRMAN. DO you know the assessed value of the property
of Montevideo?

Mr. HAYWARD. NO. There again I have the same difficulty we had
yesterday with regard to assessed valuations for South American
cities.

Senator ADAMS. IS that a recommendation of the bonds of Yonkers
or the bonds of Montevideo ?

Mr. HAYWARD. Well, I think they are both good, Senator.
The CHAIRMAN. What was the purpose of this loan ?
Mr. HAYWARD. General city improvements.
The CHAIRMAN. Why can they not pay the interest, then? Why

should they default ? What is the trouble ?
Mr. HAYWARD. The default is due to the exchange situation in

Uruguay, which is similar to the exchange situation in other coun-
tries. The Uruguayan peso is now depreciated approximately 30
percent below par. I t has been depreciated in recent months as
much as 50 percent. I t went up when we went off the gold basis.

Senator ADAMS. Some other currencies have gone down almost as
much as 30 percent ?

Mr. HAYWARD. Some have gone down almost as much as 30 per-
cent. I have heard of some. And therefore the Government, Sen-
ator, has to ration the amount of dollars and sterling and francs,
not only for itself but for private individuals. That situation will
exist until there is some improvement in exchange.

Mr. PECORA. Mr. Hayward, were you familiar with the financial
history of the city of Montevideo prior to the issuance of these
bonds ?

Mr. HAYWARD. We made an investigation of it before buying the
bonds; yes.

Mr. PECORA. Did your investigation result in any information to
you that there had been a default on other obligations, on prior
obligations, some time in the past by the city of Montevideo?

Mr. HAYWARD. The city of Montevideo was in difficulties back at
the time of the so-called " Baring Brothers crisis ", which affected all
Latin-American countries.

Mr. PECORA. When was that?
Mr. HAYWARD. In 1890. Along in those years, and at that time

there was a suspension of payments.
Mr. PECORA. What about its embarrassment, have you learned,

during the World War ?
Mr. HAYWARD. Its financial embarrassment during the World

War?
Mr. PECORA. Yes; on the part of the city of Montevideo.
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Mr. HAYWARD. I do not recall that at this minute.
Mr. PECORA. Weren't sinking fund payments suspended during the

World War?
Mr. HAYWARD. That is very possible, but I do not know of it at

this minute.
Mr. PECORA. And they were resumed in 1922?
Mr. HAYWARD. That is possible, Mr. Pecora, but I haven't that

information here.
Mr. PECORA. NOW, you learned about that default on the Baring

loan before you offered the bonds to the public, didn't you?
Mr. HAYWARD. Oh, yes; certainly.
Mr. PECORA. Was any mention made of that portion of the finan-

cial history or credit of this municipality in the circular that
accompanied the offering to the public of these bonds here ?

Mr. HAYWARD. NO; none whatever.
Mr. PECORA. Why not?
Mr. HAYWARD. Mr. Pecora, it has not been the custom as I under-

stand it in the matter of Government loans, or in our own domestic
loans, municipal and railroads, up to the present time to go into
the past financial history of that nature.

Mr. PECORA. Well, let us see if that is so. I will ask some of my
staff to let me have the circular in the case of the Bolivian loan, the
28 million dollar loan.

Senator COTJZENS. Mr. Hayward, were those previous defaults
made good?

Mr. HAYWARD. Yes; they were. The terms of the loan were
slightly altered and the bondholders agreed, and since that time
the city paid.

Mr. PECORA. In view of the statement you just made in answer
to my question, let me call your attention to this statement in the
circular that accompanied the offer to the public here of the 23
million dollar issue of Bolivian bonds that were the subject of your
examination yesterday:

The Bolivian Government has met all obligations appertaining to its external
debt incurred during the last half century.

Isn't that apparent to you from that statement that it was cus-
tomary to make some mention of the financial history or credit of
the issuing government in the circulars you issued to accompany
offerings that you had underwritten?

Mr. HAYWARD. NO. I think our circular in the Bolivian case
does not necessarily prove your contention. And even under the
terms of our new Securities Act the city of Montevideo would not
have been required to mention this suspension in 1890, because it
ran beyond the 20-year period. There was no question of con-
cealment. It was just not the practice and has not been the practice
to do that.

Mr. PECORA. YOU say it has not been the practice. Do you mean
the practice as followed by Dillon, Read & Co., or the general prac-
tice followed by investment banking houses ?

Mr. HAYWARD. I mean very decidedly the general practice. If you
will look at the offerings of bonds of the Atchison Railroad, for
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instance, you will not find any reference to previous defaults. I t just
simply has not been done. I heartily favor the change that has been
suggested in the securities law. I think it is a splendid thing. You
will appreciate that it will make it easier for the bankers to require
such a statement, because bankers now can say that it is a legal
necessity to insert that information, and you will overcome all the
difficulties of persuading foreign government officials to go into their
past history, which at times is painful. But these Baring defaults
in connection with Montevideo were not even within the require-
ments of our new securities law, so that even now reference to them
Would not be required.

Mr. PECORA. I know that, but do you think that if you mentioned
the fact of the default in 1892, in the case of the Baring loan of 1892,
and the default in sinking fund requirements in 1922, in the circular
which accompanied this issue, that the investing public here might
not have been so quick about subscribing for this issue ?

Mr. HAYWARD. Oh, I think it would have made no practical differ-
ence. The city of Montevideo, 30 years ago, was very different from
the city of Montevideo at this time.

Mr. PECORA. Well, then, what was the sense of putting in your
circular accompanying the 23 million dollar Bolivian bond offering
the statement that the Bolivian Government "has met all obliga-
tions appertaining to its external debt incurred during the last half
century " ? Wasn't that done to boost the sale in that case ?

Mr. HAYWARD. We could have very well left that out.
Mr. PECORA. I know; but it was not left out. It was included in

the prospectus, wasn't it?
Mr. HAYWARD. I t was.
Mr. PECORA. And it was included in the prospectus because it was

deemed advisable to do it in order to promote the sale of the bonds,
wasn't it?

Mr. HAYWARD. Not necessarily, and
Mr. PECORA (interposing). What purpose did you have in putting

it in, then ?
Mr. HAYWARD. The Bolivian Government wanted it put in. The

Bolivian Government was always proud of the fact that it had
been able to go through the World War and maintain payments on
its debt. We certainly could not refuse to let the Finance Minister
put that in if he wanted to.

Mr. PECORA. Did the municipality of Montevideo object to in-
cluding in the circular mention of the defaults of 1892 and 1922?

Mr. HAYWARD. That default occurred a long time ago.
Mr. PECORA. But that does not answer my question.
Mr. HAYWARD. I do not recall its ever having come up.
Mr. PECORA. By the way, when talking about the 23 million dollar

Bolivian issue and the 14 million dollar issue, respecting which you
were examined on yesterday, do you know what the credit rating
was that was given to the Bolivian Government by Moody's about
the time of those issues ?

Mr. HAYWARD. I do not recall it at this time. I undoubtedly
saw it.
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Mr. PECORA. I understand it was Baa which indicates a fourth-rate
standing.

Mr. HAYWARD. Well, it is fourth from the starting point.
Mr. PECORA. Well, it means four out of nine. That is very different

from a first-class rating, isn't it ?
Mr. HAYWARD. Well, four out of nine, that is the rating given to

a good many securities of Latin-American governments. And if you
will read in detail the description of such rating I think it is quite
flattering.

Mr. PECORA. What were the profits that went to Dillon, Read & Co.
in the flotation of this issue?

Mr. HAYWARD. Mr. Pecora, according to the Price, Waterhouse &
Co. figures the gross profits were $127,435.06.

Mr. PECORA. Wasn't it $254,278.96?
Mr. HAYWARD. That is for all groups.
Mr. PECORA. Yes.
Mr. HAYWARD. I thought you asked about Dillon, Read & Co.
Mr. PECORA. NO ; all groups that participated in the flotation.
Mr. HAYWARD. That is correct. But Dillon, Read & Co. received

$127,435.06.
Mr. PECORA. That is all, Mr. Hayward.
Mr. HAYWARD. I appreciate your courtesy and interest, gentlemen.
The CHAIRMAN. Can you state the total amount of Dillon, Read &

Co.'s investment in South American securities?
Mr. HAYWARD. The total par value initially offered is approxi-

mately 250 million dollars.
The CHAIRMAN. That is, in all ?
Mr. HAYWARD. The whole thing; all classes. That, of course, has

been materially reduced since then by sinking fund payments. And
that will show in the tables.

The CHAIRMAN. About how much was it?
Mr. HAYWARD. About 250 millon dollars is the initial amount.

As I told you on yesterday the Brazilian Government issues total 186
million dollars and they have been reduced to 144 million dollars.

Mr. PECORA. And they are all in default.
Mr. HAYWARD. They are under the funding plan.
Mr. PECORA. They are in default, aren't they?
Mr. HAYWARD. Well, they did and the holders of 80 percent have

accepted this plan, so technically they have cured that to that extent.
Mr. PECORA. Mr. Hayward, I wish you would remain for a few

minutes.
Mr. HAYWARD. All right.
Mr. PECORA. IS Mr. Leonard Kennedy here?
Mr. KENNEDY. Yes, sir.
Mr. PECORA. Please come forward.
The CHAIRMAN. Mr. Kennedy, hold up your right hand and be

sworn. You solemnly swear that you will tell the truth, the whole
truth, and nothing but the truth regarding the matters now under
investigation by this committee, so help you God?

Mr. KENNEDY. I do.
The CHAIRMAN. Take a seat right there at the committee table.
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TESTIMONY OF LEONARD KENNEDY, RYE, N.Y., PRESIDENT OF
CAREY, BAXTER & KENNEDY, CONTRACTORS

Mr. PECORA. Mr. Kennedy, give your full name, address, and busi-
ness to the committee reporter for the benefit of the record.

Mr. KENNEDY. My name is Leonard Kennedy, Rye, N.Y. I am
president of Carey, Baxter & Kennedy, contractors.

Mr. PECORA. HOW long have you been in the contracting business?
Mr. KENNEDY. Since about 1920 or 1921.
Mr. PECORA. Were you at one time a member of a firm called

"Leonard, Kennedy & Co."?
Mr. KENNEDY. That was a corporation of which I was president.
Mr. PECORA. DO you know Mr. Clarence Dillon, of the firm of

Dillon, Bead & Co.?
Mr. KENNEDY. Yes, sir.
Mr. PECORA. Did he ever have any interest or did any of the mem-

bers of his family ever have any interest in the corporation called
-Kennedy & Co. ?

Mr. KENNEDY. They did.
Mr. PECORA. TO what extent?
Mr. KENNEDY. 45 percent.
Mr. PECORA. When was that interest acquired and how was it

paid for?
Mr. KENNEDY. That corporation was organized as I remember

around 1920 or 1921. Let me see if I can get that year. At that
time my associates and I, who organized the corporation, went to
Mr. Dillon and asked him to join us, and he agreed to do so, and
subscribed to 45 percent of the stock. That was in 1920.

Mr. PECORA. Which cost how much?
Mr. KENNEDY. Well, at that time I think the total capital was

$100,000.
Mr. PECORA. And he subscribed for $45,000 worth?
Mr. KENNEDY. Yes, sir.
Senator COTJZENS. HOW did he pay for it?
Mr. KENNEDY. In cash. I am not certain that the entire amount

was paid in at first, but eventually it was.
Mr. PECORA. DO you know how much was received for that 45

percent interest, or on account of it, both through the payment of
dividends and upon the liquidation of the company?

Mr. KENNEDY. The company with a capital of $100,000 paid in
dividends as I remember about $150,000, and liquidated at a value
of around $500,000. That is my best recollection.

The CHAIRMAN. When was it liquidated ?
Mr. KENNEDY. I t was actually dissolved on August 5, 1927, but

had been inactive for some time, for several years before that.
Senator COTTZENS. Why was it liquidated?
Mr. KENNEDY. Because my associates in the company, specifically

Mr. Wilmer and Mr. Springer and Mr. Shafer, whom I had de-
pended upon, had all become presidents of large corporations, and
there was no purpose in carrying on. I t was succeeded by the firm
of Kennedy & Carey.
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Mr. PECORA. There was some tendency given here on yesterday?
probably in your hearing, by the last witness, Mr. Hayward, to the
effect that you received a payment of $70,000 in connection with
services rendered by you which culminated in the underwriting of
the $14,000,000 issue of Republic of Bolivia bonds by Dillon, Eead
& Co. Do you recall that testimony?

Mr. KENNEDY. Yes, sir.
Mr. PECORA. What was that payment made to you for ?
Mr. KENNEDY. That payment was made to the firm of Kennedy &

Carey.
Mr. PECORA. What was it made for?
Mr. KENNEDY. Because we had worked on that issue for a num-

ber of years. Originally Mr. Hayward sent the Bolivian engineer
to us, because I at that time had felt that the issue could not be
made for the Government of Bolivia, but that we might be inter-
ested in promoting the railroad enterprise on some other basis.
We attempted to do that, and did a great deal of work on it, follow-
ing even the period when the Bolivian Commissioner came to New
York.

Mr. PECORA. Did you work on that issue for Dillon, Read & Co.
and to enable that company to obtain this issue of $14,000,000 of
bonds ?

Mr. KENNEDY. NO. We worked on it originally because we
wanted to build the railroad.

Mr. PECORA. And did you eventually get the contract for the con-
struction of the railroad from the Bolivian Government?

Mr. KENNEDY. We did competitively on a unit price basis for the
contract, and were the low bidders and were awarded the contract.

Mr. PECORA. SO that those services were rendered primarily to
enable you to get that contract, weren't they?

Mr. KENNEDY. They had been, but of course we did not get the
contract in connection with the loan.

Mr. PECORA. Dillon, Read & Co. did not need your services in the
negotiations which they had with the Bolivian Government and
which led to their acquiring those $14,000,000 of bonds, did they?

Mr. KENNEDY. They used those services, which I think led to the
culmination of the loan.

Mr. PECORA. NOW, just what efforts did you make which led to the
selling of that issue to Dillon, Read & Co. by the Bolivian Govern-
ment? What part did you personally play?

Mr. KENNEDY. We were constantly in touch with the Bolivian
Commission, and were attempting all the time to arrange this mat-
ter so that we could build that railroad. When, eventually, the
bond issue was made, without any contract for the railroad, I asked
Dillon, Read & Co. to pay us a commission, and they did so.

Mr. PECORA. NOW, that commission amounted to one half of
1 percent of the face amount of the issue, didn't it?

Mr. KENNEDY. Yes.
Mr. PECORA. What did your firm do with that commission ?
Mr. KENNEDY. I cannot earmark the money, Mr. Pecora, but it

remained in the
Mr. PECORA (interposing). Did you give any part of it to anybody

else?
Mr. KENNEDY. TO no one.
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Mr. PECORA. Did you make a gift of it to anyone?
Mr. KENNEDY. TO no one.
Mr. PECORA. Did all of it go into your treasury and remain there

to be expended for the usual corporate purposes?
Mr. KENNEDY. I t was a partnership, but it came to the partner-

ship of Kennedy & Carey, and was never used outside of that
partnership.

Mr. PECORA. Are the books of the partnership in existence ?
Mr. KENNEDY. Yes, sir.
Mr. PECORA. DO they show the disposition made of this $70,000?
Mr. KENNEDY. Surely.
Mr. PECORA. Have you got them here?
Mr. KENNEDY. NO, sir.
Mr. PECORA. By the way, are the books of the corporation called

Leonard, Carey & Co. or Kennedy, now in existence ?
Mr. KENNEDY. Leonard Kennedy & Co.
Mr. PECORA. Well, of Leonard Kennedy & Co.
Mr. KENNEDY. That company was dissolved in August of 1927,

and had been inactive for several years before that. In April of 1929
I moved my office and the records were stored with the Franklin
Fireproof Warehouses in Brooklyn. In January of 1932 I told my
secretary I did not wish to pay storage on them any longer, and they
were taken out and thrown away. Had I had any idea that they
would be called for by a committee of the United States Senate I
assure you I would have paid storage for several years longer.

Mr. PECORA. The firm of Leonard Kennedy & Co. was a corpora-
tion, and the firm of Kennedy & Carey had many business relations
and contacts, both of them, with Dillon, Read & Co., did they not?

Mr. KENNEDY. Well, I think the firm of Kennedy & Carey never
had any relationship with Dillon, Eead & Co. except in connection
with the Bolivian loan.

Mr. PECORA. This $14,000,000 loan?
Mr. KENNEDY. Yes.
Mr. PECORA. HOW about the corporation, Leonard Kennedy & Co. ?
Mr. KENNEDY. We had numerous contacts with Dillon, Read & Co.
Mr. PECORA. Did those contacts result on occasions in Leonard

Kennedy & Co. being awarded contracts for public improvement
work by foreign governments whose issues were floated by Dillon,
Read & Co.?

Mr. KENNEDY. Never, I think, Mr. Pecora, except in the case of
the Rio de Janeiro issue.

Mr. PECORA. In that case you were specifically named in the con-
tract for the loan, were you not ?

Mr. KENNEDY. Yes.
Mr. PECORA. AS the contractor that was to do the public work to

be paid for, in whole or in part, out of the proceeds of the loan ?
Mr. KENNEDY. That is correct.
Mr. PECORA. DO you know how that came about ?
Mr. KENNEDY. Yes.
Mr. PECORA. HOW?
Mr. KENNEDY. Mr. Hayward asked me if we would do the work,

and we told him that we would be very glad to do it, and we were
awarded the job.
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Mr. PECORA. HOW many other contracts did Leonard Kennedy &,
Co., or Kennedy, Carey & Co., or your present firm, get from foreign
governments whose issues were underwritten by Dillon, Eead & Co. ?

Mr. KENNEDY. None.
Mr. PECORA. IS that the only one? How about the Castle Hill

improvement ?
Mr. KENNEDY. That is the one we mentioned.
Mr. PECORA. YOU got the contract in the case of the Bolivian

Government.
Mr. KENNEDY. Well, Mr. Pecora, not through Dillon, Read & Co.
Mr. PECORA. Dillon, Read & Co. were the subscribers or the under-

writers of that $14,000,000 issue.
Mr. KENNEDY. That is correct.
Mr. PECORA. That was purely a coincidence?
Mr. KENNEDY. We were very much interested in that contract,,

and we went down to Bolivia and bid on it against a lot of compe-
tition, and were the low bidders.

The CHAIRMAN. YOU did not get the contract?
Mr. KENNEDY. Yes, we did, and carried it out.
The CHAIRMAN. Did you make any surveys or estimates on the

cost of this railroad?
Mr. KENNEDY. Yes, sir. We had to, to make a unit-price bid.
Mr. PECORA. What were the basic terms of the Rio de Janeiro

contract ?
Mr. KENNEDY. It was an administration contract, under which we

administered the work for the city of Rio de Janeiro, at a 12 percent
fee on cost.

Mr. PECORA. That is, cost plus 12 percent ?
Mr. KENNEDY. Yes.
Mr. PECORA. HOW about the Bolivian contract?
Mr. KENNEDY. That was a unit-price contract, on all classifica-

tions of material, just as any American railroad customarily makes.
Mr. PECORA. What was the profit in that contract accruing to

your firm?
Mr. KENNEDY. Mr. Pecora, the Bolivian Government still owes

us a good deal of money.
Mr. PECORA. What was the profit or commission, whatever you

want to call it, under the Rio de Janeiro contract ?
Mr. KENNEDY. The commission was more than the profit. The

profit on that job, as I remember it, was around $350,000.
Mr. PECORA. And the commission was 12 percent?
Mr. KENNEDY. Yes.
Mr. PECORA. Amounting to how much?
Mr. KENNEDY. We spent on that job somewhere between $3,500,000-

and $4,000,000.
The CHAIRMAN. HOW much does Bolivia owe you?
Mr. KENNEDY. I think it is in the neighborhood of $800,000, sir..

The interest keeps accruing on it. I t is probably more than that
today. I did not mean to infer by that that we did not make a profit
on the job, because we did.

Mr. PECORA. Going back to the Castle Hill improvement under
the Rio de Janeiro contract, you said your profits were some $300,000,,
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and in addition thereto you received a commission of 12 percent on
the cost.

Mr. KENNEDY. Not in addition.
Mr. PECORA. Was it in addition?
Mr. KENNEDY. NO ; out of the fee our net profit was in the neigh-

borhood of $350,000.
Mr. PECORA. Was that amount returned in the income-tax return

filed with this Government by Leonard Kennedy & Co. ?
Mr. KENNEDY. It must have been sooner or later, Mr. Pecora, yes.
Mr. PECORA. Was it?
Mr. KENNEDY. AS far as I know it was. I have not that return

before me. I do not know which year it was filed in.
Senator COUZENS.. What year was it made?
Mr. KENNEDY. I cannot tell you that exactly, Senator, because

I don't remember whether we took that in as it came along or
whether it was at the end of the contract. I t is customary not to
report a profit in the contracting business until the contract is
finished.

Senator COUZENS. When was it finished ?
Mr. KENNEDY. I haven't that date in my mind, Senator. I think

it was around 1922 or 1923.
The CHAIRMAN. Your part of that work is all completed ?
Mr. KENNEDY. Yes, sir; it was at that time. That does not mean

that the job was really finished.
The CHAIRMAN. Some testimony here indicated that it had not

been finished, that there was part of the hill still left there.
Mr. KENNEDY. A great deal of it was finished at that time, Sena-

tor. We built a sea wall out in the harbor, in accordance with the
city's plan, and filled it in completely up to that point. Of course,
laying out the streets and sewerage was not done.

Mr. PECORA. Mr. Kennedy, do you know an organization known
as Sociedade Anonyma L'Kennedy?

Mr. KENNEDY. Yes, sir.
Mr. PECORA. What is that?
Mr. KENNEDY. That was a company formed in Brazil.
Mr. PECORA. Was it a subsidiary of Leonard Kennedy & Co. ?
Mr. KENNEDY. Yes.
Mr. PECORA. Wholly owned by Leonard Kennedy &> Co. ?
Mr. KENNEDY. I believe so.
Mr. PECORA. Was any part of the profits or commissions accruing

to Leonard Kennedy & Co. from its Castle Hill work put into this
subsidiary ?

Mr. KENNEDY. Yes.
Mr. PECORA. For what reason?
Mr. KENNEDY. We were ambitious to do other foreign work, and

used that means to finance it, and we did.
Mr. PECORA. I t was not done for the purpose of minimizing or

reducing the amount of taxable income that Leonard Kennedy &
Co. would have to pay?

Mr. KENNEDY. I do not think so, Mr. Pecora.
Mr. PECORA. Did it result in that?
Mr. KENNEDY. Not in the long run. We wanted to use those

funds to finance further foreign business, and we did so.
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Mr. PECORA. AS a matter of fact, those funds represented income
to Leonard Kennedy & Co. from this Castle Hill improvement, did
they not?

Mr. KENNEDY. Yes.
Mr. PECORA. Were they returned as part of the income of Leonard

Kennedy & Co. in the tax return of that company to the United States
Government ?

Mr. KENNEDY. I cannot say, because I have not the figures before
me. Those returns were prepared by accountants, and 1 think they
must have been properly done.

Senator COXJZENS. What accountants?
Mr. KENNEDY. I am not certain, Senator, but I can make inquiry

and find out. I have an idea it was Price, Waterhouse & Co., but I
am not sure.

Mr. PECORA. I understand that Leonard Kennedy & Co. reported as
income an item of only $25,000 as income derived from this Castle
Hill work.

Mr. KENNEDY. Well, Mr. Pecora, the balance of it was then lost in
other foreign, enterprises, which I know was the fact.

Mr. PECORA. Were those foreign enterprises ^undertaken in the
name of this other corporation that you said was a wholly owned
subsidiary of Leonard Kennedy & Co. ?

Mr. KENNEDY. They were financed by that company; yes. Those
funds were used.

Mr. PECORA. Why wTas it necessary to create this subsidiary ?
Mr. KENNEDY. In the first place, we found it impossible for Leon-

ard Kennedy & Co., Inc., of America, to qualify to take that con-
tract in Brazil. Consequently the contract, the administrative
contract, was made in my name personally. Of course, there was an
exchange of letters which showed that the interest was entirely the
interest of Leonard Kennedy & Co., and eventually we formed a for-
eign corporation to take that interest over; that is, a Brazilian cor-
poration.

Mr. PECORA. I think that is all of this witness.
The CHAIRMAN. HOW much of a railroad did you build in Bolivia—

how many miles?
Mr. KENNEDY. I t was about 80 kilometers, I think, Senator, or 70

miles, roughly.
The CHAIRMAN. Difficult construction?
Mr. KENNEDY. Very difficult.
The CHAIRMAN. Mountainous?
Mr. KENNEDY. SO rough a bird cannot fly over it.
The CHAIRMAN. That is all.
Mr. PECORA. Mr. Howard C. Hopson.
(At this point Mr. Howard C. Hopson came forward, accompanied

by H. H. Corbin, his personal attorney, and Hon. Patrick J. Hurley,
attorney for the Associated Gas & Electric Co.)

The CHAIRMAN. YOU solemnly swear that you will tell the truth,
the whole truth, and nothing but the truth, regarding the matters
now under investigation by the committee. So help you God.

Mr. HOPSON. I do.
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TESTIMONY OF HOWARD C. HOPSON, VICE PRESIDENT AND
TREASURER, ASSOCIATED GAS & ELECTRIC CO.

Mr. PECORA. Mr. Hopson, what is your full name and address,
both business address and home address ?

Mr. HOPSON. Howard Caldwell Hopson; 61 Broadway, New York,
I live at the Vanderbilt Hotel in New York City.

Mr. PECORA. Mr. Hopson, do you know a corporation called the
Associated Gas & Electric?

Mr. HOPSON. Yes, sir.
Mr. PECORA. Are you connected with it?
Mr. HOPSON. Yes, sir.
Mr. PECORA. In what capacity?
Mr. HOPSON. I am vice president and treasurer.
Mr. PECORA. HOW long have you been connected in those capacities

with that company?
Mr. HOPSON. I think about 10 or 11 years.
Mr. PECORA. What is your business or occupation? How would

you describe it? ^
Mr. HOPSON. I am an accountant, a public utility consultant, and

a lawyer.
Mr. PECORA. DO you actively practice law?
Mr. HOPSON. NO ; not now.
The CHAIRMAN. Are you represented by an attorney here present?
Mr. HOPSON. Yes, sir.
The CHAIRMAN. Who is he?
Mr. HOPSON. H. H. Corbin.
Senator COTJZENS. Who is president of the Associated Gas & Elec-

tric Co.?
Mr. HOPSON. J. I. Mange.
Senator COUZENS. Where does he live?
Mr. HOPSON. Plandone, Long Island.
Senator COUZENS. IS he the executive head of the Associated Gas

& Electric?
Mr. HOPSON. He is.
Mr. PECORA. Are you associated with Mr. Mange in any other

corporation ?
Mr. HOPSON. NO, sir.
Mr. PECORA. DO you know a corporation called the Utility Ac-

countants and Tax Consultants ?
Mr. HOPSON. Yes, sir. I have some knowledge of it.
Mr. PECORA. Are you connected with it ?
Mr. HOPSON. Yes.
Mr. PECORA. In what capacity?
Mr. HOPSON. I cannot tell you.
Mr. PECORA. Who can tell us ?
Mr. HOPSON. I am manager of it, but just what my corporate

office is I cannot tell you.
Mr. PECORA. When was that corporation organized?
Mr. HOPSON. I should say about a year ago. I will look it up.
Mr. PECORA. Who caused it to be organized ?
Mr. HOPSON. I did.

175541—33—PT 4 39

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 1 4 0 STOCK EXCHANGE PRACTICES

Mr. PECORA. Who is its president ?
Mr. HOPSON. I t may be that I am; but I would have to look up

the corporate records.
Mr. PECORA. Are you connected with so many corporations that

you cannot state from memory the names of them and the position
or connection you have with them ?

Mr. HOPSON. A great many of them, I would have to look at the
records to know about that. The more important ones I know about.

Mr. PECORA. Of how many corporations, according to your present
best recollection, are you an officer or director?

Mr. HOPSON. I could not tell you, sir ?
Mr. PECORA. Can you not give an approximation ?
Mr. HOPSON. I would not want to guess at it.
Mr. PECORA. Are there so many that you hesitate to even approxi-

mate the number ?
Mr. HOPSON. I would not want to guess at something that is ascer-

tainable. I would rather look it up and furnish it.
Mr. PECORA. Are there so many that you would not
Mr. HOPSON. They are very numerous, but they are all part of

one group.
Mr. PECORA. What group?
Mr. HOPSON. The Associated Gas & Electric System. That is, the

greater part of them are part of that group.
Mr. PECORA. HOW many companies, altogether, form the group

that you have just referred to as the Associated Gas & Electric
System?

Mr. HOPSON. I cannot tell you; probably 300 or thereabouts.
The CHAIRMAN. Scattered all over the country?
Mr. HOPSON. Yes, sir; in 26 States.
Mr. PECORA. Are you a stockholder in the corporation called the

Utility Accountants & Tax Consultants ?
Mr. HOPSON. I do not think so.
Mr. PECORA. DO you know who the stockholders are ?
Mr. HOPSON. I do not.
Mr. PECORA. IS that a corporation, or is it a trust?
Mr. HOPSON. I do not know. I would have to look it up.
The CHAIRMAN. DO you remember why it was formed ?
Mr. HOPSON. Why, I presume to facilitate carrying on the business

which it is engaged in.
Mr. PECORA. And what is that business ?
Mr. HOPSON". Furnishing accounting and tax facilities and services

to public utilities and other corporations and individuals.
Mr. PECORA. Does it actively conduct that business?
Mr. HOPSON. It does.
Mr. PECORA. Who are its principal customers?
Mr. HOPSON. Well, I could not tell you without looking that up,

either. The records are available to the committee.
Mr. PECORA. HOW long have they been held available to the com-

mittee, Mr. Hopson?
Mr. HOPSON. They were brought here today in response to your

subpena.
Mr. PECORA. Were they made available to the committee or the

coimmittee's counsel or investigating staff at any time prior to
today ?
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Mr. HOPSON. No.
Mr. PECOPVA. Why not?
Mr. HOPSON. Because they were not subpenaed.
Mr. PECORA. Didn't you know that we wanted to have access to

them for the purposes of this committee?
Mr. HOPSON. Not until I got the subpena.
Mr. PECORA. IS that the first time you learned of that?
Mr. HOPSON. And when Mr. Hurley talked to me about it.
Mr. PECORA. By Mr. Hurley do you mean the Honorable Patrick

J. Hurley?
Mr. HOPSON. Yes, sir.
Mr. PECORA. He is not here as your counsel, is he?
Mr. HOPSON. NO ; but he is counsel for the Associated Gas & Elec-

tric Co., and I was informed that you wanted these records in con-
nection with your investigation of the Associated Gas & Electric Co.

Mr. PECORA. When were you first informed to that effect, Mr.
Hopson ?

Mr. HOPSON. When I got to Chicago.
Mr. PECORA. When was that?
Mr. HOPSON. Well, that was probably about two weeks ago, I

should say; but I was not informed until Mr. Hurley got there and
gave me the particulars of the matter.

Mr. PECORA. When were you last in your New York office at 61
Broadway ?

Mr. HOPSON. The latter portion of August—perhaps more nearly
the middle.

Mr. PECORA. Have you been out of touch and communication
with your office, 61 Broadway, since that time ?

Mr. HOPSON. Why, I have not been very regularly in touch with
it since that time. I left then to be away to try to get some rest, and
asked that I be not communicated with or troubled with any business
matters, as I did not feel well and my doctor had told me that I
ought to go away as soon as.I possibly could.

Mr. PECORA. Did you keep your office informed as to your
whereabouts ?

Mr. HOPSON. NO ; I did not; but in order that you may have no
misunderstanding, what I did was, from time to time I called up and
asked them what was going on of interest, but I particularly asked
that I be not disturbed about things that would be contrary to what
the doctor had told me, that I was to try to get a rest from the
troubles and annoyances which have been very plentiful in the pub-
lic utility business during the last 2 or 3 years, and particularly
during the past year.

Mr. PECORA. From the time that you left your office some time in
August, about how many times did you establish communication
with anyone in your office, by telephone or otherwise?

Mr. HOPSON. Well, there were some days when I called up every
day. Then there was the period when I was sick in Kentucky, when
I don't think I called up but once during a period of a week.

Mr. PECORA. Was that the longest period during which you had
no communication of any kind with your office ?

Mr. HOPSON. I think that was the longest period*
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Mr. PECORA. IS there a Mr. Stix connected with your office at 61
Broadway ?

Mr. HOPSON. There is.
Mr. PECORA. Did you at any time talk with him while you were

away from the office on this trip on which you sought rest?
Mr. HOPSON. I cannot tell you, except that he has been in the hos-

pital for some time with appendicitis, and prior to the time when
he had appendicitis I may have talked with him once or twice.

Mr. PECORA. Did he at any time since you left your office, in Aug-
ust, inform you that representatives of this committee desired to
have access to the books of account and records of any of the follow-
ing companies or organizations: Utility Accountants and Tax Con-
sultants ; Utility and Financial Accountants, Inc.; Public Utility In-
vesting Corporation; H. C. Hopson & Co.; Associated Gas & Electric
properties ?

Mr. HOPSON. I do not think so.
Mr. PECORA. Did anyone in your office or associated with your

office give you any such] information at any time ?
Mr. HOPSON. I do not think so, until I got to Chicago.
Mr. PECORA. That was about 2 weeks ago?
Mr. HOPSON. Well, yes; but I didn't hear about it when I first got

to Chicago. I didn't hear any particulars about it until about a
day or two before Colonel Hurley arrived in Chicago, and I was
told at that time that he would tell me about what was going on
and that I could tell him what the answer was.

Mr. PECORA. DO you know Mr. Shields in the New York office at
61 Broadway?

Mr. HOPSON. I do, yes.
Mr. PECORA. IS he connected with the Associated Gas & Electric

System?
Mr. HOPSON. NO.
Mr. PECORA. IS he connected with any law firm that renders any

legal services for that system?
Mr. HOPSON. NO.
Mr. PECORA. What is his affiliation with the office there at 61

Broadway ?
Mr. HOPSON. He has none now.
Mr. PECORA, What was it? Did he ever have any?
Mr. HOPSON. He was employed by utility and financial account-

ants.
Mr. PECORA. Until when?
Mr. HOPSON. Until I think the first of the month.
Mr. PECORA. Of this month?
Mr. HOPSON. I think so. I don't know the exact particulars, except

that since I have arrived here in Washington I have been informed
that he is no longer connected with that organization.

Mr. PECORA. DO you know the circumstances of the severence of
that relationship?

Mr. HOPSON. I think he resigned to go into independent law
practice.

Mr. PECORA. Did you talk with him at any time while you were
away from your office since last August ?

Mr. HOPSON. NO.
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Mr. PECORA. Did you talk with Mr. Travis ?
Mr. HOPSON. Within the last 2 or 3 days I have talked with

him a couple of times.
Mr. PECORA. Are those the only two occasions when you have talked

with him since you left your office some time in August ?
Mr. HOPSON. That is correct.
Mr. PECORA. Who were the persons with whom you talked on these

various occasions when you had communication with your office
at 61 Broadway since you left it in August ?

Mr. HOPSON. My secretary.'
Mr. PECORA. What is his name?
Mr. HOPSON. I t is a young lady.
Mr. PECORA. What is her name ?
Mr. HOPSON. Miss Dowell.
Mr. PECORA. Anyone else?
Mr. HOPSON. I talked perhaps with Mr. Sears in my office a few

times.
Senator COUZENS. And what is his occupation?
Mr. HOPSON. He has to do with the recapitalization plan that we

are endeavoring to get through.
The CHAIRMAN. Did you notify your office when you went to Chi-

cago when you expected to arrive there ?
Mr. HOPSON. I did not. I think it is only fair that the committee

should know that I went away to get a complete rest, and that as
far as possible I avoided all business. And I do not think there is
anything unusual or unreasonable about it.

Senator ADAMS. The office followed your instructions, so that they
did not advise you about annoyances

Mr. HOPSON. They did; yes, sir.
Senator ADAMS. Such as anybody looking for you from Wash-

ington ?
Mr. HOPSON. When Mr. McEldowney and Mr. La Padula came to

our office and asked to see the Associated Gas & Electric books and
practically all the subsidiaries and served a subpena directing us to
produce several carloads here in Washington within 48 hours, we
told them that we were more than willing to cooperate with the com-
mittee in every way.

Mr. La Padula has informed our people—in fact, I was told
before I left—that they were receiving the fullest cooperation with
respect to those records, and at the time I left I had no idea that
any further records not covered by the subpena were required or
desired. It was something entirely beyond my conception that the
private affairs of an individual or a partnership with which he had
to do would be asked for by the representatives of the committee
without any preliminary notice or any subpena or anything of that
sort.

Mr. PECORA. When was this subpena served upon you that called
for the production of those carloads of books?

Mr. HOPSON. About August 1, but the subpena will speak for
itself.

Mr. PECORA. Prior to the service of that subpena on you didn't
you know that Mr. McEldowney in behalf of this committee had
gone down to your office at 61 Broadway and had sought to obtain
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access as a representative of the committee to the books and the
records of the various companies embodied in this Associated Gas
& Electric system?

Mr. HOPSON. The first information that we had from this com-
mittee or any of its representatives that any records of ours were
of any interest to the committee for any purpose whatsoever was
when Mr. McEldowney and Mr. La Padula called at our office and
were requested to go to the office of counsel for the Associated Gas
& Electric Co., Travis, Brownback & Pazson

Mr. PECORA (interposing). How long before
Mr. HOPSON (interposing). Let me finish, please.
Mr. PECORA. HOW long before the service of subpena did that

happen ?
Mr. HOPSOIST. They had the subpena with them at that time.
Mr. PECORA. HOW long before the service of the subpena did they

first go down to your office at 61 Broadway
Mr. HOPSON (interposing). As I understand it
Mr. PECORA. Let me finish the question—and ask for access to the

books and accounts and records of this corporation ?
Mr. HOPSON. As I understand it, they made no request.
Mr. PECORA. What is the source of your understanding to that

effect?
Mr. HOPSON. Mr. Travis came down to my office and he said,

" There are some gentlemen upstairs from the Pecora committee,
and they had a subpena, and here is a copy of it ", and he held it out
in front of him. And, well, I said, " Mr. Travis, what do you think
we should do? I don't see that there is any objection on our part to
their having these records." " Well ", he said, " I don't either, except
the trouble of their being examined." " Well ", I said, " then what do
you advise ? " " Why", he said, " come upstairs to my office and
accept service."

And I there met Mr. McEldowney and Mr. La Padula and was
introduced to them by Mr. Travis, and they assured me that if we
would cooperate with the committee the subpena would be with-
drawn and no appearance in Washington with all these books—
which are in many cities of the United States, and the Associated
books are all in Ithaca, JST.Y.—would be required, and Mr. Travis
said, " Well, we would like some record of that", and Mr. McEl-
downey or Mr. La Padula stated that we would get a letter signed
by counsel for the committee advising us it would be unnecessary
for us to bring the books to Washington, and the next morning we
received a letter signed with your name so advising us. I think
some one of our people has such a letter here.

And we thereupon did our utmost during all the time 1 was in
New York to furnish all the records that were asked for. We urged
upon Mr. La Padula or Mr. McEldowney that they go to Ithaca,
where the books were, to examine the books of the Associated, but
they said they didn't wish to examine the books, that they only
wanted to look at a few contracts in connection with their current
examination of the Chase Bank; and Mr. McEldowney had a list of
about seven questions, what he termed a " light questionnaire ", and
he said if we would supply that data that was all that was required.

Mr. PECORA. That was at the outset ?
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Mr. HOPSON. That was at the beginning of this inquiry.
Mr. PECORA. NOW, thereafter
Mr. HOPSON (interposing). Thereafter we supplied everything as

far as I can understand that Mr. McEldowney or Mr. La Padula
desired, and I inquired while I was still in New York, before I left,
if they were getting all they wanted, and I understood they were.

Mr. PECORA. At that time no request had been made for the books
of these five companies or organizations whose names I have previ-
ously read?

Mr. HOPSON. No, sir.
Mr. PECORA. NOW don't you know that at about the time or shortly

after you left your office in August for this rest, request was made
of your associates or representatives at 61 Broadway repeatedly for
access to these books of accounts of these five companies or organiza-
tions, and that that access was declined to them, denied to them, on
the ground that your personal consent was necessary ?

Mr. HOPSON. I do not. J
Mr. PECORA. And do you further know now that your representa-

tives in 61 Broadway, or your associates, whatever you choose to call
them, were requested by us to get in touch with you with a view of
getting your consent?

Mr. HOPSON. No; I don't know that.
Mr. PECORA. Well, let me tell you that that is so. And, further,

that your representatives from time to time over a period of several
weeks have informed not only my representatives but me that they
have been absolutely unable to get in touch with you from the time
that you left New York; that they did not know your whereabouts
except that on one occasion Mr. Travis told me that he succeeded
in locating you somewhere by telephone but that you were too sick
to come to the telephone.

Mr. HOPSON. That is correct. He did try to talk to me when I
was sick and had a fever of 103.

Mr. PECORA. Well, now, you are here; you know the books and
records that we want. Will those books and records be made
available ?

Mr. HOPSON. Well, they are here available, here in Washington,
and they have been since this morning, in response to the subpena.

Mr. PECORA. In connection with the production at this time of
the books and records, which you say are now here in Washington,
let me say that within the last 48 hours I had a conference with
Colonel Hurley, and I thought that we had agreed upon an arrange-
ment whereby the books were not to be brought here in response
to this subpena today but were to remain in New York and there
made available for examination at the hands of the representatives
of this committee at 61 Broadway.

Mr. HOPSON. I don't know anything about that.
Mr. PECORA. IS that correct, Mr. Hurley?
Mr. HURLEY. That is correct, Mr. Pecora, and I think that I should

explain to you: Mr. Hopson was leaving Chicago at that time. Mr.
Burrus made an arrangement and wrote a memorandum with your
Mr. Meehan on that subject. But before leaving Chicago Mr. Hop-
son had ordered the books to Washington and they were sent on
that request and they are here at this time.

Mr. PECORA. Yes.
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Mr. HURLEY. But I want you to understand that when we were
talking to you* we thought we could stop them, but he was en route-
and had already ordered the records sent, and they are in Wash-
ington now.

Mr. PECORA. Well, now, would you, Mr. Hopson, for the con-
venience of the committee, have those books returned to the New
York office at 61 Broadway so that they would be more conveniently
available to the members of the investigating staff of this committee ?
Is that agreeable to you?

Mr. HOPSON. I would like to (after consultation with Mr. Cor-
bin)—Why, I brought the books here, counsel, in response to your
subpena. It seems to me this is the more convenient place to examine
them. I may later be called upon to testify with respect to them,
and then they will have to be brought back down here again. Mr.
Burroughs informs me that he understood that the retention of the
books in New York was solely for our convenience; -that the com-
mittee preferred to have them here if they had any choice in the
matter.

Mr. PECORA. Oh, no; I never expressed that opinion to anybody.
Mr. HOPSON. Of course, I am willing to provide a space for the

committee to examine the books here in Washington, but I don't like
to be paying the expense of carting them back and forth. There is
a whole truck load of them. And if they are to be examined in
New York I would like it to be understood they are to be left there
and they won't have to be brought back down here again, and vice
versa. If they are going to be needed here I would like to keep them
here.

Mr. PECORA. We cannot tell whether they are going to be needed
here until we see them.

Mr. HOPSON. Well, of course, I assumed when I got your subpena
that you wanted the books here, because I don't understand they are

Mr. PECORA (interposing). If your office had conveyed to you the
request that we had made for a period of several weeks you would
not have so understood.

Mr. HOPSON. I know, but I think a man has a right to go away
for a vacation and a right to be sick if he has to.

Mr. PECORA. But we have no control over your associates, who told
us continuously that they had been unable to get in touch with you,
although it now seems that you had been for a period of time in occa-
sional communication with your office and that the longest unbroken
period that you were out of touch was about ,a week.

Mr. HOPSON. That is true, but you .must bear, in mind that these
are private records, This is not a public company that you are
inquiring about. These are the private affairs of private individuals.

Mr. PECORA. Who are amenable to the subpena of this committee.
Mr. HOPSON. Yes; and that is what I am observing, and I have

brought the books here.
Mr. PECORA. Well, Colonel Hurley and I agreed the day before

yesterday—and the suggestion originally came from Colonel Hurley
as I remember it—that the books be left in New York as the more
convenient place for examination by our accountants.
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Mr. HOPSON. That is true, but at that time I presume I was on the
train. I want to oblige the committee.

Mr. PECORA. Well, why don't you do it, then, without any further
ado?

Mr. HOPSON. Well, you must appreciate that it is not entirely
reasonable to ask the books be carted back and forth from Washing-
ton to New York. I don't understand why you wish to look at these
books anyway.

Mr. PECORA. Because we want to look at the books.
Mr. HOPSON. Well, I presume that is true.
Mr. PECORA. We imagine we will find some information there that

will be of value to this committee's investigation.
Mr. HOPSON. But you had all the books of the Associated and all

its subsidiaries, and you never looked at any of them.
Mr. PECORA. The books of the Associated and the subsidiaries will

take care of themselves. We are concerned now with the books of
these five corporations or organizations.

Mr. HOPSON. Then they are here and you can begin looking at
them.

Mr. PECORA. Mr. Corbin, have you any objection, if your opinion
is being consulted by Mr. Hopson, to having these books brought
back to New York to Mr. Hopson's office?

Mr. CORBIN. Personally I haven't any objection, but I think you
might make up your mind

Mr. PECORA (interposing). We made up our minds a long time
ago about this, and it was not because we had not made up our
minds that the books are here today.

Mr. CORBIN. Here is a man who is here pursuant to your subpena.
He has observed it in producing the books here. Now, if you want
them back there or insist upon it, he is going to help you.

Mr. PECORA. Well, then, let's do it. Why have a
Mr. CORBIN (interposing). When you say " I want them here"

and say " I want them back "
Mr. PECORA (interposing). Now, we did not say that we want

them here, Mr. Corbin.
Mr. CORBIN. If you want them here that is perfectly all right, and

you can start looking at them tonight. They are here.
Mr. PECORA. NOW, Mr. Corbin, that is not a full representation

of the situation. You only recently came into this situation, I be-
lieve, but the fact of the matter is that we had made known to Mr.
Hopson's office associates the fact that we wanted to examine these
books in their office at 61 Broadway for a period of several weeks
past, and the reply that we have always received is that they could
not give us access to those books without the consent of Mr. Hopson,
and that they had been absolutely unable to get in touch with him
during the period of several weeks. Now, that is the situation.

Mr. CORBIN. I have heard that, Mr. Pecora, at least a dozen times
here today. I have read the record of the hearing here at the last
meeting and you made the same statement then. That is perfectly
all right.

Mr. PECORA. All right; let us not keep denying it.
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Mr. CORBIN. That is perfectly all right, and the books are here
and you can have them and the man wants to cooperate. Now if
you will make up your mind finally where you want them, whether
you want to start now on them here or want them taken back to
New York, he will—his attitude

Mr. PECORA (interposing). I have already indicated.
Mr. CORBIN. His attitude is to be helpful.
Mr. PECORA. I have already indicated, Mr. Corbin, what I wanted.

I indicated that 15 days ago or more.
May we have an answer " yes " or " no" to that suggestion of

mine ?
Mr. CORBIN. SO far as I am concerned, and I am sure my client

will accept it, you may have those books wherever you want them
and whenever you want them; and if you want them tomorrow
morning in New York, we will get the truck and get them back over
night. We do not want to be charged with delay from now on in
selecting the place. If you want to look at them here, partly, while
they are here, all right. If you want to start looking at them in
New York, we will have them there tomorrow or any other day.

Mr. PECORA. Mr. Corbin, there is nothing captious about us in
this respect. These records we want to look at. We also want them
available to u,s at the same time that the other books and records
of the Associated Gas & Electric Co. are. They are all in New
York, or the major part of them?

Mr. HOPSQN. None of them are in New York. There are no books
of any of the Associated Gas & Electric Cos. in New York City.

Mr. PECORA. The books that you said had been made available to
our representatives in New York

Mr. HOPSON. They are all in Ithaca, N.Y.
Mr. PECORA. Didn't you say they were made available?
Mr. HOPSON. They were. We urged your representatives to go up

there and look at them.
Mr. PECORA. Are they all in, Ithaca, N.Y. ?
Mr. HOPSON. They are.
Mr. PECORA. And have been, always ?
Mr. HOPSON. Always.
Mr. PECORA. IS that the main office of the Associated Gas & Electric

Co.?
Mr. HOPSON. That is, and that is the only place the books of account

are kept.
Mr. PECORA. HOW about the books of all the affiliated and subsidi-

ary companies ?
Mr. HOPSON. Wherever those companies do business. Some are in

Beading, N.Y.; some are in Ithaca; some are in Easton, Pa.; some are
in Johnstown, Pa.; some are in Eochester, N.Y.—depending on where
the books are kept.

Mr. PECORA. HOW about the minute books of the companies ? Are
they all scattered, too ?

Mr. HOPSON. The minute books, to a very large extent, are scattered.
Some of those are in New York City. But the books of account—
the Federal Trade Commission made its entire examination in Ithaca,
N.Y.
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The CHAIRMAN. Did the Federal Trade Commission have access
to the books that we are talking about now ?

Mr. HOPSON. To some of them.
Mr. PECORA. The books of these five companies?
Mr. HOPSON. To some of them, but not all.
Mr. PECORA. Have they asked for access to all of them?
Mr. HOPSON. They have not asked for access to any of the pri-

vate books of H. C. Hopson, any more than they have asked access
to the books of our lawyers, or any other private concern that does
work for the Associated.

Mr. PECORA. Have they asked for access, to the books and records
of the Utility & Financial Corporation?

Mr. HOPSON. They have not.
Mr. PECORA. Or those of the Public Utility Investing Corpora-

tion?
Mr. HOPSON. NO.
Mr. PECORA. Or those of Associated Gas & Electric Properties?
Mr. HOPSON. They have had access to those books.
Mr. PECORA. When?
Mr. HOPSON. When they made their examination. I can't tell

you when, but I know they had access to those books.
Mr, PECORA. Was that recently?
Mr. HOPSON. The Kayburn committee has had access to them

within a month; but just when the Federal Trade Commission ex-
amined the Associated Gas & Electric Properties' books, I cannot
tell you.

Mr. PECORA. I understand that in the files at 61 Broadway are
much of the supporting data for the items that may be found in
these books; and that is another primary reason why we would be
facilitated

Mr. HOPSON. We have brought all that data here that has been
called for by the subpena. The books which are here are complete.

Mr. PECORA. But these books constitute perhaps a formidable
quantity of material

Mr. HOPSON. They do.
Mr. PECORA. And I do not want to be responsible for their safe-

keeping. I do not know what accommodations there may be for
those books here. If they are returned to the office in New York,
Mr. Hopson's own office, it will relieve us of a responsibility for
the custody of these books that I should prefer not to assume.

Mr. HOPSON. We can put these books in Colonel Hurley's office to
be examined. That is where they are now, I think. He has pro-
vided a place there to have the examination made; or we will send
to Ithaca, if you wish them up there, where the Associated Gas &
Electric books are.

Mr. PECORA. I wish you would not be so accommodating! Let us
have them either here or in New York.

Senator COTJZENS. Would it not be more convenient to have them
examined up there?

Mr. HOPSON. I understood from Mr. Burroughs that Mr. Frank J.
Meehan thought that from the standpoint of personnel, this was the
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more convenient place, but he was willing to have them kept up
there. I inquired this af ternon, since I learned that there was some
question about where these books were to be.

Senator COUZENS. These men are all in New York, and I think
it is easier and less expensive to have the records examined where
the men are than it is to bring all the men down here and have to
board them and keep them down here while they examine the
books.

Mr. HOPSON. There is something to that.
Senator COUZENS. IS that agreeable?
Mr. HOPSON. I will say, offhand
The CHAIRMAN. Can you have them there by Monday morning,

in New York?
Mr. HOPSON. I think so.
Mr. PECORA. At 61 Broadway ?
Mr. HOPSON. Yes, sir.
Mr. PECORA. Thank you, very, very much. Meanwhile, the wit-

ness remains under subpena to this committee; and I suggest that
he be so directed.

Mr. HOPSON. Oh, I understand that you can call for me at
any time.

Mr. HOPSON. I will, surely. If I want to go away I will get your
consent, sir—and there is no sarcasm in that, either.

The CHAIRMAN. The committee will stand adjourned until 10
o'clock next Tuesday morning.

Whereupon, at 5:30 o'clock p.m., the committee adjourned until
Tuesday, October 17, 1933, at 10 o'clock a.m.

COMMITTEE EXHIBIT NO. 37, OCTOBER 13, 1933

DILLON, READ & Co.,
New York, June 5, 19SS.

FERDINAND PECORA, ESQ.,
New York City.

DEIAR, SIR: Referring to our letter of May 17, enclosing answers to certain
questions included in the questionnaire, dated March 29, 1933, which was deliv-
ered to us March 31, 1933, including, among others, our answer to question
no. 11, we are now enclosing an amended answer to this question, which we
would ask you to substitute for' the one already enclosed in the letter of May
17, 1933, mentioned above.

Very truly yours,
DILLON, READ & Go.

NO*. 11

Question. The names of all governments, States, municipalities, and corpora-
tions for which said firm or any of its agencies has acted as fiscal agent during
that period, and a statement of the services rendered for each of the same.

Amended answer. In certain loan contracts Dillon, Read & Co. has been de-
signated as general fiscal agents and/or purchasing agents in connection with
proceeds expended in the United States, namely, contracts with the United
States of Brazil, Great Consolidated Electric Power Co., Ltd. (Daido Denryoku
Kabushiki Kaisha), and the city of Rio de Janeiro. In none of these cases did
such agency contracts become operative as no transactions took place there-
under. Under other so-called " fiscal agency " agreements Dillon, Read & Co.
acts only as paying agent or sinking fund agent. As the result of an oral
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inquiry, we were advised by Mr. Saperstein on March 31, 1933, that the names
of those for whom Dillon, Read & Co. acted only as paying agent or sinking
fund agent were not required.

MAY 29, 1933.
MEMORANDUM

Due to the absence of any definition of the word " agencies " in the question-
naire, and as it was not desired to construe the word so as to limit its meaning
to any technical or legal construction, it was decided in answering the ques-
tionnaire to include the following companies as " agencies ", for that purpose
only, without however conceding that they are or ever had been in any sense
technically, legally, or actually agencies of Dillon, Read & Co., the joint stock
association.

Dillon, Read & Co., a Delaware corporation organized in 1922, which dis-
tributed securities in certain States during the period covered by the ques-
tionnaire, but which is no longer engaged in this business.1 Dillon, Read & Co.,
Inc., a Maryland corporation, and Dillon, Read & Co., Inc., a Delaware corpora-
tion, were organized in 1932 to conduct a general securities business.

Dillon, Read Corporation, a Connecticut corporation—formed to conduct busi-
ness in Europe, with offices in London and Paris; and Surrey Corporation, a
Delaware corporation.

National Depositor Corporation, a New York corporation, which began busi-
ness in January 1931, is treated as an " agency."

In answer to Mr. Ross' specific inquiry as to> whether or not Bristol Cor-
poration (organized in 1928), Brighton Corporation (organized in 1928),
Oakmont Corporation (organized in 19216), Eastern Trust, Eastern Corporation,
and Dominion Securities Corporation were agencies of Dillon, Read & Co.—it
is clear that none of these corporations (and no corporation other than those
treated as agencies as stated herein) could be regarded as an agency of Dillon,
Read & Co. during the period covered by the questionnaire, even under the
broad construction indicated above.

In the summaries of syndicate accounts, etc., prepared by Price, Waterhouse
& Co. in respect of the issues being examined by Mr. Ross, but which were
offered prior to the period covered by the questionnaire, the profits of Eastern
Trust and Eastern Corporation are separately shown, as requested.

R. E. CHRISTIE, Jr.

DIULON, READ & CO.,
Nassau and Cedar Streets, New York, May 1, 19S3.

FERDINAND PECORA, Esq.,

285 Madis\on Avenue, New Yorh City.
DEAR SIR: Referring to the questionnaire, dated March 29, 1933, which was

delivered to us March 31, 1933, we enclose herewith answers to questions 1 to 8,
inclusive, and are collecting the information on the remaining questions. We
have endeavored to prepare these answers in the shortest time and believe them
to be correct. However, inasmuch as their preparation has required the exami-
nation of voluminous records and files extending over a long period, you will
appreciate that some errors or omissions may inadvertently have been made
and that it may be necessary for us to supplement or correct the enclosed data
from time to time.

When no period is indicated in the question or answer, the period covered is
January 1, 1927, to December 31, 1931.

Very truly yours,
DILLON, READ & Co.

NO. 1

Question. Name of all partners, departmental divisions, and management
personnel of the firm of Dillon, Read & Co.

Answer. Dillon, Read & Co. (not a firm or partnership but a New York
joint-stock association).

1 This corporation has not been dissolved but ceased to engage in such business on
or about February 1, 1933.
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Present directors:
Clarence Dillon, director and president.
W. M. L. Fiske, director and vice president.
Roland L. Taylor, director and vice president.
Wm. A. Phillips, director and vice president.
James Forrestal, director and vice president.
Ralph H. Bollard, director and vice president.
Dean Ma they, director and vice president.
W. S. Charnley, director and vice president.
R. E. Christie, Jr., director, vice president, secretary, and treasurer.
Robert O. Hayward, director and vice president.
Henry G. Riter, 3d, director and vice president.
Henry H. Egly, director and vice president.
The organization has never been strictly departmentalized, directors having

exercised general supervision over activities. Routine and clerical functions
have been conducted generally along the following lines: Purchase of securities,
wholesale sales, retail sales, municipals, coupons and sinking funds, handling
of funds and securities, bookkeeping, and statistics.

NO. 2

Question. Names of all banks and trust companies in which any partner or
representative of said firm or any of its agencies is a director or officer.

Answer. Central Hanover Bank & Trust Co., the Chase National Bank of
the City of New York, Empire Trust Co., Hartsdale National Bank, Princeton
Bank & Trust Co.

NO. 3 (RELEASED)

Question. Names of all corporations in which any partner or representative
of said firm or any of its agencies is a director or officer.

Answer. Names of corporations in which any director of Dillon, Read & Co.
or any of its agencies is a director or officer. (See note below).

Amerada Corporation; Beneficial Industrial Loan Corporation; Brazilian
Traction, Light & Power Co., Ltd.; Broadway Department Store, Inc.; Com-
mercial Investment Trust Corporation; Consolidated Cigar Corporation; Edu-
cational Pictures, Inc.; Empire Safe Deposit Co.; Equitable Oflice Building
Corporation; Goodyear Tire & Rubber Co.; Louisiana Geophysical Exploration
Co.; Louisiana Land & Exploration Co.; Loew's, Inc.; Nederlandsche Crediet en
Financiering Maatschappij;. Panhandle Eastern Pipe Line Co.; St. Louis-San
Francisco Railway Co.; A. G. Spalding & Bros.; Tubize Chattilon Corporation;
United New Jersey Railroad & Canal Co.; United States & Foreign Securities
Corporation; United States & International Securities Corporation; Union Oil
Co. of California; Victor Chemical Works; Warner Co.

Names of corporations in which any employee or representative (other than
a director) of Dillon, Read & Co. or of any of its agencies is a director or
officer. (See note below).

Ault-Wiborg, Ltd.; Ernesto Breda Co.; Cespedes Sugar Co.; Commander-
Larabee Corporation; 419-435 Flatbush Avenue Extension, Inc.; General Cable
Corporation; German Credit & Investment Corporation; International Printing-
ink Corporation; International Water Co., Inc.; International Water Cor-
poration, South America; Layne-New York Co., Inc., of Delaware; National
Cash Register Co.; San Francisco Bridge Securities Corporation; Societe
d'Electricite de la Region de Malmedy; Societe d'etude d'Execution des Grands
Travaux.

NOTE.—The above lists do not include names of corporations the securities of which were
not offered or sold to the public or names of corporations from which directors, employees,
or representatives of Dillon, Read & Co. or its agencies have resigned, or names of
corporations in which employees of Dillon, Read & Co. or its agencies are directors or
officers in a purely personal capacity.

NO. 4

Question. Names of all banks and trust companies in which the said firm or
any of its agencies maintained deposits during said period and the amount of
said deposits at the present time in any of said banks and trust companies in
which such deposits are still maintained. Names of all other banks or trust
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companies in which deposits are now maintained and the amount of such
deposits.

Answer. As of March 31, 1933:
Agricultural National Bank, Pittsfield, Mass
American Exchange Bank & Trust Co
American Exchange-Irving Trust Co ,
American Exchange Pacific National Bank
American Security & Trust Co., Washington, D.C
American Express Bank and Trust Co ,
Bank of America
Bank of Manhattan Trust Co ,
Bank of New York & Trust Co $153, 589. 95
Bank of United States ,
Bankers Trust Co 50, 000. 00
Boston Safe Deposit & Trust Co
Central National Bank
Central Hanover Bank & Trust Co , 1, 375, 395. 99
Central Union Trust Co
Chase National Bank 858, 933. 88
Chase National Bank (Mechanics & Metals Branch) .
Chelsea Bank & Trust Co
Chemical National Bank & Trust Co 23, 845.18
City National Bank & Trust Co., Chicago, 111 , 639.84
Citizens & Southern Bank, Savannah, Ga
Commonwealth Bank
Community National Bank, of Buffalo, N.Y
Continental & Commercial National Bank, Chicago, 111
Empire Trust Co 200,000. 00
Equitable Trust Co
Equitable Trust Co. of Atlantic City, N.J
Fidelity Title & Trust Co., Pittsburgh, Pa
First National Bank of Boston, Mass , 10, 000. 00
First National Bank of Chicago, 111 347.15
First National Bank of New York 1, 239, 770. 34
First National Bank of Pittsburgh, Pa
First National Bank, Birmingham, Ala ,
First National Bank of Merrick, L.I
Fishkill National Bank, Beacon, N.Y
Franklin-Fourth Street National Bank, Philadelphia, Pa
Fulton National Bank, Atlanta, Ga
Guaranty Trust Co : 401, 950. 56
Harriman National Bank & Trust Co r
Hanover National Bank
Hartsdale National Bank, Hartsdale, N.Y
Illinois Mechanics Trust Co., Chicago, 111
Interstate Trust Co
Irving Trust Co 691, 572. 28
Lee Higginson Trust Co., Boston, Mass
Los Angeles First National Trust & Savings Bank, Calif
Manufacturers and Traders Trust Co., Buffalo, N.Y
Maryland Trust Co., Baltimore, Md 1, 000. 00
Mechanics National Bank, Boston, Mass
Midland Bank, Cleveland, Ohio
National Bank of Commerce, Providence, R.I
National Bank of Republic, Chicago, 111 :__
National City Bank 50,041.25
National Park Bank (47th St. and Park Ave.)
National Park Bank ""
National Rockland Bank, Boston, Mass II__I_I__I_I
New York State National Bank, Albany, N.Y I""
New York Trust Co 50, 000.00
Northern Trust Co., Chicago, 111 __ 324 29
Old Colony Trust Co., Boston, Mass I II_II__I~
Pacific Southwest Trust & Savings Bank. Los Angeles, Calif I
Pennsylvania Co. for Insurance on Lives and Granting Annuities"

Philadelphia, Pa
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Peoples Pittsburgh Trust Co., Pittsburgh, Pa
Philadelphia-Girard National Bank
Philadelphia National Bank $45,449.96
Public National Bank & Trust Co 10, 000. 00
Royal Trust Co., Montreal, Canada
Republic Trust Co., Philadelphia, Pa
Riggs National Bank, Washington, D.C
Seaboard National Bank
Second National Bank, Boston, Mass : 36, 505. 89
Washington Savings Bank, Washington, D.C
Union Trust Co. of Cleveland, Ohio
Union Trust Co. of Pittsburgh, Pa

Foreign currency deposits—dollar equivalent sTiowi%, based on
latest advice

Banque de l'Union Parisienne, Paris 294.15
Banque de Paris et des Pays Bas, Paris 770. 73
Barclay's Bank, Ltd., London 1,122;. 74
Cassell & Co., Brussels
Chase National Bank, Paris 496. 57
Comptoir National d'Escompte de Paris
Credit Commercial de France, Paris 257. 50
Credit Suisse, Zurich 524. 85
Deutsche Bank und Disconto Gesellschaft, Berlin 1,103.42
Deutsche Kreditsicherung, Berlin 48. 76
Guaranty Trust Co. of New York, London 6, 012. 20
Simon Hirschland Bankgeschaft, Essen 139. 89
Lazard Bros. & Co., London 994.53
Mendelssohn & Co., Berlin
Mendelssohn & Co., Amsterdam 4, 550. 86
Nederlandsche Handel M-aatschappij, Amsterdam 5, 441. 01
Rothschild, N. M. & Son, London 26, 279. 78
Rotterdamsche Bankvereeniging, Amsterdam
Samuel, M., & Co., London 1,769.18
Schaafhausenscher, A. Bankverein, A. G. Filiale der Deutsche

Bank und Disconto Gesellschaft, Cologne
Societe Generale de Belgique, Brussels 392.19
Stockholms Enskilda Bank, Stockholm 310'. 27

NO'. 5

Question.—Names of all officers and directors of any banks or trust companies
to whom said firm or any of its agents have made any personal loan or advance.

Answer. It is possible that some individuals to whom Dillon, Read & Co. or
agents made loans may have been officers or directors of banks or trust com-
panies without this fact being known to Dillon, Read & Co. The following
list, however, sets forth all cases of such loans known to Dillon, Read & Co.
(see note below.) H. C. Couch, A. J. Ford, John S. Halloran, C. S. McCain,
William Murphy.

NOTE.—The above list d^es not include names of officers or employees of Dillon, Read &
Co. or its agencies having loans or debit balances, or names of customers having debit
balances ^hich arose in the usual course of our securities business.

NO. 6

Question. Names of all officers and directors of any corporations to whom
said firm or any of its agencies have made any personal loan or advance.

Answer. It is possible that some individuals to whom Dillon, Read & Co. or
agencies made loans may have been officers or directors of corporations with-
out this fact being known to Dillon, Read & Co. The following list, however,
sets forth all cases of such loans known to Dillon, Read & Co. in addition to
H. C. Couch, A. J. Ford, C. S. McCain, and William Murphy listed in the
answer to question No. 5 (see note below.) Louis Bock, Newell H. Hargrave,
W. Bruce Pirnie, Albin K. Schoepf, F. W. Walker, Jr.

NOTE.—The above list does not include names of officers or employees of Dillon, Read &
Co. or its agents having loans or debit balances, or names of customers having debit
balances ^hich arose in the usual course of our securities business.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



STOCK EXCHANGE PEACTICES 2 1 5 5

NO. 7

Question. Names of all exchanges on which said firm or any of its agencies
has a representative or member and the number of seats or memberships held
in each of the said exchanges.

Answer. Neither Dillon, Read & Co. nor any of its agencies is a member of
any exchange, but Mr. Roland L. Taylor, a vice president of Dillon, Read & Co.,
is a member of the Philadelphia Stock Exchange; the seat owned by Mr. Taylor
is not however an asset of Dillon, Read & Co. or of any of its agencies.

NO. 8

Question. Names of all brokerage firms, security houses or trading companies
in which said firm or any of its agencies has any financial interest 'or manage-
ment representation.

Answer. None.
In the companies mentioned below (which are not trading companies but are

companies commonly known as "investment trusts"), Dillon, Read & Co. and
its agencies have no financial interest; certain directors of Dillon, Read & Co.
are directors of United States & Foreign Securities Corporation and United

* States & International Securities Corporation and certain employees of Dillon,
Read & Co. are directors or officers of German Credit & Investment Corporation.

DILLON, READ & Co.,
New York, May 19, 1933.

FERDINAND PECOEA, ESQ.,
New York, N.Y.

DEAR SIR: Referring to the questionnaire, dated March 29, 1933, which was
delivered to us March 31, 1933, and to our letters dated May 1, 1933, and
May 17, 1933, enclosing our answers to certain of the questions, we now
enclose herewith answers to the remaining questions, nos. 9, 10, 12, 13, 14,
15, and 19. Certain of the answers to these questions refer to the detailed
exhibits and to the schedule which are herewith handed to you. An index to
the exhibits is enclosed.

We have endeavored to prepare these answers in the shortest time and be-
lieve them to be correct. However, inasmuch as their preparation has re-
quired the examination of voluminous records and files extending over a
long period, you will appreciate that some errors or omissions may inadvert-
ently have been made and that it may be necessary for us to supplement or
correct the enclosed data from time to time.

In order to minimize the possibility of error, Messrs. Price, Waterhouse &
Co., at our request, have checked the clerical accuracy of exhibits A, B, C, D,
and H with our syndicate books. We enclose a signed copy of a letter in
regard to these exhibits addressed to us by Messrs. Price, Waterhouse & Co.
It did not seem practicable to ask Messrs. Price, Waterhouse & Co. to check
exhibits E, F, and G, inasmuch as the data contained in these exhibits was
obtained, in large measure, from sources other than our books.

When no period is indicated in the question or answer, the period covered
is January 1, 1927, to December 31, 1931.

Very truly yours,
DILLON, READ & Co.

PRICE, WATERHOUSE & Co.,
New York, Map 19, 1933.

Messrs. DILLON, RELADI & Co.,
New York, N.Y.

DEAR SIRS : In accordance with your request, we have reviewed the syndicate
ledgers of Dillon, Read & Co. for the purpose of checking the clerical accuracy
of certain statements covering the 5-year period from 1927 to 1931, inclusive,
which were prepared by your staff for submission to Mr. Ferdinand Pecora,
285 Fifth Avenue, New York City. These statements are designated as
follows:

Exhibit A.—Issues in which Dillon, Read & Co. or agencies participated and
of which Dillon, Read & Co. were managers.

175541—33—PT 4 40
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Exhibit B.—Issues in which Dillon, Read & Co. or agencies participated to
extent of $250,000 or more but which were managed by others than Dillon, Read
& Co.

Exhibit C.—Pools, joint accounts, syndicates and/or trading accounts in
stocks, in which Dillon, Read & Co. or agencies or representatives partici-
pated, and of which Dillon, Read & Co. were managers.

Exhibit D.—Pools, joint accounts, syndicates, and/or trading accounts in
stocks, in which Dillon, Read & Co. or agencies or representatives participated,
but which were managed by others than Dillon, Read & Co.

Exhibit H.—Issues of which Dillon, Read & Co. or agencies were managers,
showing participants (other than Dillon, Read & Co. or agencies) in originat-
ing or underlying groups but not in distributing, banking, or general dealer
groups.

Our work in this connection has consisted of (1) comparing the information
contained in the exhibits with the entries in the syndicate ledgers and settle-
ment books, (2) tracing the adjustments given effect to in the exhibits to other
ledgers of Dillon, Read & Co. or of Dillon Read Corporation, (3) inspecting
corroboratory data, in the form of offering circulars, statements of brokers,
vault files, etc., in respect of information contained in the exhibits which did
not appear on the syndicate books, and (4) checking calculations of costs, sell-
ing prices, retail commissions, etc., not shown on the syndicate books, with the '
explanations furnished us by your staff. We have not examined into the
source of the entries appearing in the syndicate books nor have we confirmed
these entries by correspondence with outside parties.

As the result of our review, we report that the above-mentioned exhibits,
in our opinion, have been prepared in accordance with the information recorded
in the syndicate ledgers or obtained from sources mentioned in the preceding
paragraph and include all accounts in the syndicate ledgers applicable to the
exhibits.

Yours very truly.
PRICE, WATEBHOTJSE & Co.

INDEX OF EXHIBITS

Exhibit A.—Issues in which Dillon, Read & Co. or agencies participated and
of which Dillon, Read & Co. were managers.

Exhibit B.—Issues in which Dillon, Read & Co. or agencies participated to
extent of $250,000 or more but which were managed by others than Dillon,
Read & Co.

Exhibit G.—Pools, joint accounts, syndicates and/or trading accounts in
stocks, in which Dillon, Read & Co. or agencies or representatives participated,
and of which Dillon, Read & Co. were managers.

Exhibit D.—Pools, joint accounts, syndicates, and/or trading accounts in
stocks, in which Dillon, Read & Co. or agencies or representatives participated,
but which were managed by others than Dillon, Read & Co.

Exhibit E.—Bond or debenture issues of which Dillon, Read & Co. or any
of its agencies were syndicate managers, offered during the period January 1,
1927 to December 31, 1931, which have been or- are now in default as to
interest and/or principal at maturity.

Exhibit F.—Bond or debenture issues of which Dillon, Read & Co. or any
of its agencies were syndicate managers, offered during the period January 14,
1921 to December 31, 1926, which were in default as to interest and/or prin-
cipal maturity during the period January 1, 1927 to December 31, 1931.

Exhibit G— Bond or debenture issues, in which Dillon, Read & Co. or agencies
participated to the extent of $250,000 or more, but which were managed by
others than Dillon, Read & Co., offered during the period January 1, 1927 to
December 31, 1931, which have been or are now in default as to interest and/or
principal at maturity.

Exhibit H.—Issues of which Dillon, Read & Co. or agencies were managers,
showing participants (other than Dillon, Read & Co. or agencies) in originating
or underlying groups but not in distributing, banking, or general dealer groups,

NO. 9

Question. List of all stock and bond issues in which said firm or any of its
agencies has participated, together with the following details:

(a) Whether such participation was in the Original Terms Group, Bankers,
Wholesale, Distributors or any other group.
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(J>) Details as to date of offer, amount of issue, rate, maturity, cost price,
offering price, managers, spread, profit, and amount of participation in each
group.

Answer. As a result of an oral inquiry, we were advised by Mr. Saperstein
by telephone on April 3, 1933, that this question had been modified to cover, in
addition to all issues managed by Dillon, Read & Co., only issues managed by
others in which Dillon, Read & Co. or agencies participated to the extent of
$250,000 or more. On this basis the information requested is given in exhibit A
and B, which include also the answers to the first classification (participations
in stock issues) of question No. 19.

NO. 10

Question. List all stock pools, joint accounts, and/or syndicates in which said
lirm or any of its agencies or representatives participated, giving the name of
security involved, names of all participants, and all details with respect to the
amount of the participation and profits and losses therein.

Answer. See exhibits C and D, which include also the answers to the second
classification (trading accounts in stock issues) of question no. 19.

NO. 12

Question. List of all bond or debenture issues, foreign or domestic, of which
said firm or any of its agencies was the syndicate manager and which issues
have been or are now in default; and any issues floated prior to 1927 which
were in default at any time during the period 1927 to 1931.

Answer. See exhibits E and F, which include also the answers to question
no. 15 insofar as they relate to issues of which Dillon, Read & Co. were
manager®.

NO. 13

Question. Names of all issues in which a member or representative of said
firm or any of its agencies acted as a member of a protective or reorganization
committee.

Answer. The Bradford (210 West Seventieth, Corporation) first-mortgage
fee 15-year 6-percent sinking fund loan.

Commander-Larabee Corporation first mortgage 6-percent 15-year sinking
fund gold bonds and 10-year 7-percent secured sinking fund gold notes.

Detroit United Railway first mortgage and collateral trust sinking fund
5-year 6-percent bonds for which a protective committee was formed; and
also issues of Detroit United Railway for which a reorganization committee
was formed.

S. B. & B. W. Fleisher, Inc., first mortgage 6-percent sinking fund gold
bonds.

Fulton-Flatbush Corporation first-mortgage fee 6-percent sinking fund loan.
Grand Rapids Railway Co. first-mortgage 7-percent sinking fund gold bonds.
Nevada Irrigation District 5%-percent serial gold bonds.
Park-Lexington Corporation first-mortgage leasehold 6%-percent sinking fund

gold bonds.
Pennsylvania Dock & Warehouse Co. leasehold mortgage 6 percent sinking

fund gold bonds.
Rossman Corporation 15-year 6%-percent sinking fund debentures.
San Francisco Bay Toll Bridge Co. 15-year participating sinking fund 7-

percent debentures.
Vanderbilt Avenue Building Corporation first mortgage leasehold 6%-percent

sinking fund gold bonds.
Witherbee Sherman & Co. first mortgage 6-percent sinking fund gold bonds.
Dillon, Read & Co. and Ladenburg, Thalman & Co. were appointed by Sea-

board Air Line Railway Co. in October 1930 as reorganization managers for
the purpose of formulating and preparing a plan for readjustment of the
capital structure of the railway. No such plan has been formulated nor is
there expectation of such a plan in the immediate future. An officer of Dillon,
Read & Co. also served on a committee formed in May 1929 to represent the
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Seaboard Air Line Railway Co. 5-percent adjustment mortgage gold bonds,
which were exchanged under a plan of readjustment, dated May 27, 1929, the
committee ceasing to function in March 1930.

NO. 14

Question. Balance sheets of said firm or any of itsagencies showing assets,
liabilities, and capitalization at the end of each fiscal year during period above
mentioned.

Answer. See Schedule for the balance sheets requested above.
Inasmuch as the annual audit of the books of Dillon, Read & Co. by Messrs.

Price, Waterhouse & Co. has been at dates other than at the end of each
fiscal year, we have requested that firm to ascertain that the balance sheets
furnished in the Schedule have been correctly compiled from the general books,
of the respective companies. We enclose a signed copy of a letter in regard
to these balance sheets addressed to us by Messrs. Price, Waterhouse & Co.

SCHEDULE

ANSWER TO QUESTION NO. 14

PEIOB, WATERHOTTSE & Co*.,
56 Pine Street, New York, May 19, 193S.

Messrs. DILLON, READ & Co.,
New York, N.Y.

DEAR SIRS: YOU have submitted to use a schedule containing certain con-
densed balance sheets prepared by your staff at the instance of Mr. Ferdinand
Pecora and have requested us to ascertain that these balance sheets have been
correctly- compiled from the general books of the respective companies. The
balance sheets are as follows:

" Consolidated balance sheets of Dillon, Read & Oo. (joint stock association)
and Dillon, Read & Co. (Delaware), as of December 31 for the years 1927
to 1931, inclusive, the balance sheet for 1931 also including National Depositor
Corporation.

" Balance sheets of Surrey Corporation as of December 31 for the year 1928
to 1931, inclusive.

" Balance sheets of Dillon, Read Corporation as of December 31 for the
years 1928 to 1931, inclusive."

We have compared the balance sheets of Surrey Corporation and Dillon
Read Corporation with the more detailed balance sheets submitted by us in
connection with our examination of the accounts of the two companies as of
the respective dates and find that the figures have been correctly summarized
therefrom.

We have referred to the general ledgers of Dillon, Read & Co. (joint stock
association), Dillon, Read & Co. (Delaware), and National Depositor Corpora-
tion, and have been furnished with the file of supplementary .financial state-
ments maintained by your assistant treasurer. These latter statements in-
cluded summaries of net assets at the several branch offices, whose books we
have not inspected at this time, and analyses of controlling accounts appear-
ing on the general ledgers in New York. With the assistance of these sup-
plementary financial statements we have been able to trace the balances ap-
pearing on the general ledgers as of December 31 of each of the 5 years into
the above-mentioned consolidated balance sheets and, in our opinion, these
balance sheets are condensed statements of the books of the companies
mentioned.

As you know, we have not accounted for the securities nor made any varifica-
tion of the other assets and liabilities of Dillon, Read & Co. (joint stock
association) or of Dillon, Read & Co. (Delaware) as at the balance sheet dates.
The accounts of National Depositor Corporation, which are included only in
the balance sheet of December 31, 1931, were, however, examined as at that
date.

Yours very truly,
PRICE, WATERHOUSE & Co.
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Consolidated balance sheet, Dec. 31, 1927, of Dillon, Read & Co. {n New York
Jomt Stock Association) and Dillon, Read d Co. (a Delaware Corporation)

ASSETS

Cash in banks and on hand $7, 969,059. 30
Call loans receivable 13,250,000. 00
Other loans receivable 431, 923. 75
Securities owned '. 14, 949, 846.15
Syndicate securities and accounts 11, 944, 615. 30
Debit balances 10,190, 508. 44
Miscellaneous assets 228, 561.03
Assets held for the payment of coupons, redemptions,

sinking funds, etc.:
Cash $134, 908. 32
Call loans 3, 400,000. 00

3? 534̂  908, 32

Total 62, 499, 422. 29

LIABILITIES

Credit balances 44, 686, 227. 99
Loan payable 900, 000. 00
Syndicate liabilities 1, 295, 460. 68
Reserve for Federal and State taxes, etc 810, 524.13
Miscellaneous liabilities and accrued expenses •. 956, 798. 54
Deposits for payments of coupons, redemptions, sinking funds,

etc 3, 548, 948. 66
Capital accounts 10, 301, 462. 29

Total 62, 499,422.29

The above consolidated balance sheet is a condensed statement of the books
as of December 31, 1927. Securities owned are carried at cost or market,
whichever was lower, except that securities for which no market quotations
were available are carried at cost. Syndicate securities and accounts and debit
balances are carried at book value. This balance sheet does not reflect liabili-
ties under agreements to purchase or sell securities or other agreements per-
formable in the future.

Consolidated balance sheet, Dec. SI, 1928, of Dillon, Read & Co. (a New York
Joint Stock Association) and Dillon, Read & Co. (a Delaware Corporation)

ASSETS
Cash in banks and on hand $2, 562, 962. 49
Call loans receivable 13, 680, 000. 00
Time loans receivable— . 3, 400, 000. 00
Other loans receivable .__ 1,156, 425. 94
Securities owned 8, 841, 243. 58
Syndicate securities and accounts 19, 537, 945. 55
Debit balances 9, 597, 259. 71
Miscellaneous assets 577, 617. 91

59, 353, 455.18
Assets held for the payment of coupons, redemp-

tions, sinking funds, etc.:
Cash in banks $1,233,121.18
Call loans 21,300, 000. 00
Other 16, 648.20

• 22, 549, 769.. 38

Total-, 81, 903,224. 56
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Consolidated balance sheet, Dec. 31, 1928, of Dillon, Read & Go. (a New York
Joint Stock Association) and Dillon, Read & Go. (a Delaware Corpora-
tion ) —Continued

LIABILITIES
Credit balances $32, 335, 695. 51
Syndicate liabilities:

Loans, for account Dillon, Read & Co $2,492, 611.11
Loans, for account other participants 4,112,388. 89
Other liabilities 4, 678, 034.12

11, 283, 034.12
Reserve for Federal and State taxes, etc 1, 047,332. 01
Miscellaneous^ liabilities and accrued expenses 630,576.61
Capital accounts 14, 056, 816.93

59, 353, 455. IS
Deposits for payments of coupons, redemptions, sinking funds,

etc . 22, 549, 769, 38

Total 81, 903, 224. 56

The above consolidated balance sheet is a condensed statement of the books
as of December 31, 1928. Securities owned are carried as cost or market,
whichever was lower, except that securities for which no market quotations
were available are carried at cost. Syndicate securities and accounts and
debit balances are carried at book value. This balance sheet does not reflect
liabilities under agreements to purchase or sell securities or other agreements
performable in the future.'

Consolidated balance sheet, Dec. 31, 1929, of Dillon, Read & Go. {a New York
Joint Stock Association) and Dillon, Read d Go. (a Delaware Corporation)

ASSETS

Cash in banks and on hand $15, 477, 695. 44
Call loans receivable 12, 210, 000. 00
Time loans receivable 350; 000. 00
Other loans receivable . 497, 727. 06
Securities owned:

United States Government $775,651.61
Others 1 3, 016, 885. 54

3, 792, 537.15
Syndicate securities and accounts 28, 427, 580. 50
Debit balances . 6,169, 729. 95
Miscellaneous assets 251, 796, 70

67,177, 066. 80
Assets held for the payment of coupons, redemp-

tions, sinking funds, etc.:
Cash in banks $6, 370', 720. 52
United States Government 4, 567, 770.11
Oither 453.95

10,938,944.58

Total . 78,116, 011. 38

LIABILITIES

Credit balances 33, 460, 222.66
Syndicate liabilities:

Loans, for account Dillon, Read & Co $3, 537, 330. 00
Loans, for account other participants 13, 502, 670. 00
Other liabilities 1,390,194.13

18,430,194.13
Reserve for State taxes 221,352.59
Miscellaneous liabilities and accrued expenses 330,241. 78
Capital accounts 14, 735, 055. 64

67,177, 066. 80
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Consolidated balance sheet, Dec. 81, 1929, of Dillon, Read & Co. (a New York
Joint Stock Association) and Dillon, Read & Co. (a Delaware Corpora-
tion ) —Continued

LIABILITIES—continued

Deposits for payments of coupons, redemptions, sinking funds,
etc - , $10, 938, 944. 58

Total 78,116, Oil. 38

The above consolidated balance sheet is a condensed statement of the books
as of December 31, 1929. Securities owned are carried at cost or market,
whichever was lower, except that securities for which no< market quotations
were available are carried at cost. Syndicate securities and accounts and debit
balances are carried at book value. This balance sheet does not reflect liabili-
ties under agreements to purchase or sell securities or other agreements per-
formable in the future.

Consolidated balance sheet, Dec. SI, 1930, of Dillon, Read & Co. (a New York
Joint Stock Association) and Dillon, Read d Co. (a Delaware Corporation)

ASSETS

Cash in banks and on hand $3, 214, 759. 06
Call loan receivable 2, 650, 000. 00
Time loans receivable 2,750', 000. 00
Other loans receivable „ 600,185. 49
Securities owned:

U.S. Governments and short-term municipals- $4,455, 846.22
Others 1, 847, 987. 49

6, 303, 833. 71
Syndicate securities and accounts 9, 998, 822. 27
Debit balances (less reserve) 2,690,201.34
Miscellaneous assets 344, 626. 65

28, 552, 428. 52
Assets held for the payment of coupons, redemp-

tions, sinking funds, etc.:
Cash in banks $5, 799, 841. 86
U.S. Governments and short-term municipals- 5, 609', 202. 55
Others 7, 070. 99

11, 416,115. 40

Total 39, 968, 543. 92

LIABILITIES
Credit balances $9, 501,412. 24
Syndicate liabilities:

Loans, for account Dillon, Read & Co $1,137, 900.00
Loans, for account other participants 5, 092, 600. 00
Other liabilities 508, 233. 84

6,738,733.84
Reserve for State taxes 33,500.00
Miscellaneous liabilities and accrued expenses 144, 559.40
Capital accounts 12,134, 223.04

28, 552, 428. 52
Deposits for the payments of coupons, redemptions, sinking

funds, etc 11, 416,115.40

Total 39,968, 543.9'2

The above consolidated balance sheet is a condensed statement of the books
as of December 31, 1930. Securities owned are carried at cost or market,
whichever was lower, except that securities for which no market quotations
were available are carried at cost. Syndicate securities and accounts and
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debit balances are carried at book value. This balance sheet does not reflect
liabilities under agreements to purchase or sell securities or other agreements
performable in the future.

Consolidated balance sheet, December 81, 1931, of Dillon, Read & Go. (a New
York Joint Stock Association), Dillon, Read <&, Co. {a Delaware Corporation),
and National Depositor Corporation {a New York Corporation)

ASSETS

Cash in banks and on hand $1, 008,179. 37
Call loans receivable 1, 200', 000. 00
Other loans receivable 460, 685.49
Securities owned:

U.S. Governments $4, 983, 227. 30
Other 1, 5210, 852. 61

6,504,079.91
Syndicate securities' and accounts 5, 092, 875. 60
Debit balances (less reserve) 2,274,998.45
Miscellaneous assets 136, 955. 51

16, 767, 774. 33
Assets held for the payment of coupons, redemp-

tions, sinking funds, etc.:
Cash in banks $6,019,837.41
Call loans 1, 475, 000.00
U.S. Governments 1, 496, 427. 07
Other , 21, 714. 2:4

9,012,978.72

Total 25, 780, 753. 05

LIABILITIES

Credit balances $3, 634,039.04
Syndicate liabilities:

Loans, for account Dillon, Read & Co $661, 698. 97
Loans, for account other participants 2,668,301.03
Other liabilities ^ 206,118. 81

3,536,118,81
Reserve for State taxes, etc 29,758.13
Miscellaneous liabilities and accrued expenses 235, 848. 58
Capital accounts 9, 332, 009.77

16, 767, 774. 33
Deposits1 for the payments of coupons, redemptions, sinking

funds, etc 9, 012, 978. 72

Total ,. 25, 780, 753. 05

The above consolidated balance sheet is a condensed statement of the books
as of December 31, 1931. Securities owned are carried at cost or market,
whichever was lower, except that securities for which no market quotations were
available are carried at cost. Syndicate securities and accounts and debit
balances are carried at book value. This balance sheet does not reflect liabil-
ities under agreements to purchase or sell securities or other agreements per-
formable in the future.

Balance sheet of Surrey Corporation Deo. SI, 1928

ASSETS

Cash in banks $67, 218. 44
Call loans receivable 1,150,000. 00
Securities owned, at cost 425, 028. 00

1, 642, 246, 44
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Balance sheet of Surrey Corporation Dec. 31, 1928—Continued

LIABILITIES

Dividends payable $65, 000.00
Reserve for Federal income tax 77,191. 98
Capital accounts 1, 500, 054. 46

1, 642, 246. 44

Balance sheet of Surrey Corporation Dec. 31, 1929

ASSETS
Cash- in banks $85, 593. 88
Securities owned, at cost 1,388,517.80
Accrued interest purchased 6, 273. 02

1, 480, 384. 70

LIABILITIES

Reserve for Federal income tax 32. 75
Capital accounts 1, 480, 351.95

1,480,384.70

Balance sheet of Surrey Corporation, Dec. 31, 1930

ASSETS
Cash in banks $445, 851. 03
Securities owned, at cost 814, 642. 50

1,260, 493. 53

LIABILITIES
Capital accounts 1,260, 493. 53

Balance sheet of Surrey Corporation, Dec. 31, 1931

ASSETS
Cash in banks $352, 577 .48
Securities owned, at cost 870, 522. 50
Accrued interest purchased 365. 00

1, 223, 464. 98

LIABILITIES
Capital accounts - 1,223,464.98

Balance sheet of Surrey Corporation Dec. 31, 1929

ASSETS
Cash in bank and on hand $185,732.28
Accounts receivable 22, 888, 83
Furniture and fixtures, less reserve 13, 741. 38
Service deposits and prepaid expenses 3,929.26

226, 291. 75

LIABILITIES
Accounts payable 13, 750.00
Accrued expenses 258. 76
Capital accounts 212, 282. 99

226, 291. 75
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Balance Sheet of The Dillon, Read Corporation, Dec. 31, 1929

ASSETS
Cash in bank and on hand $162, 028. 99
Accounts receivable 9, 975.46
Furniture and fixtures, less reserve 12, 384. 75
Service deposits and prepaid expenses 4, 408.15

188, 797. 35

LIABILITIES

Accounts payable $2,197.16
Accrued expenses 700. 01
Capital accounts : 185, 900.18

188, 797. 35

Balance Sheet of The Dillon, Read Corporation, Dec. 31, 1930

ASSETS

Cash in bank and on hand $158,697.54
Accounts receivable, 3, 395.97
Furniture and fixtures, less reserve 12, 404.51
Alterations and decorations of officers, less reserve 3,495. 58
Service deposits and prepaid expenses 6, 229.72

184,223.32

LIABILITIES

Accounts payable 172. 57
Accrued expenses 535.00
Capital accounts - 183, 515. 75

184, 223. 32

Balance Sheet of The Dillon, Read Corporation, Dec. 31, 1931

ASSETS

Cash in banks and on hand $75, 226.26
Advances and accounts receivable 10, 919.46
Furniture and fixtures, less reserve 9, 531.29
Alterations and decorations of offices, less reserve 2, 576.93
Service deposits and prepaid expenses 4, 632.27

102,886.21

LIABILITIES

Accounts payable 306.62
Reserve for State taxes 180.10
Deferred credit.- 138.75
Capital accounts 102,260. 74

102, 886.21

NO. 15

Question. The names of all issues in which said firm or any of its agencies
had any participation, which are now or have been at any time during above
period in default; such information to include date of default, present market
value of securities, amount outstanding, and names and addresses of the secre-
taries of committees formed to protect the interest of investors or for
reorganization purposes.
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Answer. As a result of an oral inquiry, we were advised by Mr. Sapertein
by telephone on April 3, 1933, that this question had been modified to cover, in
addition to all issues managed by Dillon, Read & Co., only issues managed by
others in which Dillon, Read & Co. or agencies had a participation to the extent
of $250,000 or more. On this basis the information requested with respect
to issues of which Dillon, Read & Co. were managers is included in the answer
to question no. 12 (exhibits E and F ) , and the information with respect to
issues managed by others than Dillon, Read & Co. is given, to the extent that
It is known to us, in exhibit G.

NUMBER! 19

Question. Details of all stock issues in which said firm or any of its agencies
participated or in which a trading account was maintained showing in the case
of the first classification the number of shares sold, the cost of such shares, the
price to the public and the net profit on e..ch issue, and in the latter classifica-
tion the period during which the account was carried, the total number of
shares bought and sold, and the net profit or loss accruing.

Answer. As a result of an oral inquiry, we were advised by Mr. Saperstein
by telephone on Apr. 3, 1933, that this question had been modified to cover in
addition to all issues managed by Dillon, Read & Co., only issues managed by
others in which Dillon, Read & Co. or agencies participated to the extent of
$250,000 or more. For answers to the first classification (participations in stock
issues) see the answers to question no. 9 (exhibits A and B) and for the answers
to the latter classification (trading accounts in stock issues) see the answers to
•question no. 10 (exhibits 0 and D).

DILLON, READ & Co.,

Nassau and) Cedar Streets, New York, Map 11, 19S3.
"FERDINAND PEIOOEA, Esq.,

285 Madison Avenwe, New York City.
DEAR SIB,: Referring to the questionnaire, dated March 29, 1933, which was

delivered to us March 31, 1933, and to our letter dated May 1, 1933, enclosing
our answers to questions 1 to 8, inclusive, we now enclose herewith answers
to questions nos. 11, 16, 17, 18, 20, 21, 22, and 23. A detailed exhibit (exhibit
H) concerning question no. 16 is also handed to you.

We have endeavored to prepare these answers in the shortest time and
believe them to be correct. However, inasmuch as their preparation has re-
quired the examination of voluminous records and files extending over a long
period, you will appreciate that some errors or omissions may inadvertently
have been made and that it may be necessary for us to supplement or correct
the enclosed data from time to time.

When no period is indicated in the question or answer, the period covered
is January 1, 1927 to December 31, 1931.

Very truly yours,
DILLON, READ & Co.

NO. 11

Question. The names of all governments, States, municipalities, and corpo-
rations for which said firm or any of its agencies has acted as fiscal agent
during that period, and a statement of the services rendered for each of the
same.

Answer. In two loan contracts, Dillon, Read & Co. has been designated as
general fiscal agents—namely, contracts with United States of Brazil and with
Great Consolidated Electric Power Co., Ltd. (Daido Denryoku Kabushiki
Kaisha), and in one loan contract Dillon, Read & Co. has been designated
purchasing agent in connection with any part of the proceeds expended in the
United States, namely, the contract with the city of Rio de Janeiro. In none
of these cases did such agency contracts become operative as no transactions
took place thereunder. Under other so-called " fiscal agency" agreements,
Dillon, Read & Co. acts only as paying agent or sinking-fund agent. As the
result of an oral inquiry, we were advised by Mr. Saperstein on March 31,
1933, that the names of those for whom Dillon, Read & Co. acted only as paying
agent or sinking-fund agent were not required.
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NO'. 16

Question. In cases of all issues where said firm or any of its agencies has
had participation, the names of all other participants and the extent of such
participation.

Answer. As a result of an oral inquiry, we were advised by Mr. Saperstein
by telephone on April 3, 1933, that this question had been modified to cover
only issues of which Dillon, Read & Co. or any of its agencies were managers,
the names of all other participants in originating or underlying groups, and
the extent of such participation, and not the names of participants in dis-
tributing, banking, or general dealer groups. On this basis the information
requested is given in exhibit H.

NO. 17

Question. Names and addresses of all corporations in which said firm or
any of its agencies has a controlling stock, financial or management interest.

Answer. International Water Co., Inc., a Delaware corporation, principal
ofiice—92 Liberty Street, New York City.

NOTE1,.—The above does not include agencies of Dillon, Read & Co., such as
Dillon Read Corporation (Paris and London), or Dillon, Read & Co., Inc., or
other corporations in which officers or directors of Dillon, Read & Co. hold
stock interests or serve as directors or officers but in which Dillon, Read & Co.
has no controlling stock, financial or management interest.

NO. 18

Question: Minute books of said firm or any of its agencies, or any other
records of the meetings of its partners or representatives relating to transactions
in securities and in loans collateralized by securities, and/or relating to the
issues and flotations of securities during the period before mentioned.

Answer. Minute books reflect formal corporate action only. Dillon, Read &
Co. does not keep records of conferences of its directors, officers, or representa-
tives relating to transactions in securities and in loans collateralized by securi-
ties, and/or relating to the issues and flotations of securities.

NO'. 20

Question. Transcript of all loan accounts in the name of any persons, firmsr
or corporations in which the collateral pledged consisted of securities in which
said firm or any of its agencies has participated as a member of the original
terms group, bankers' group, wholesale group, distributors group, or otherwise.

Answer. The collateral shown for certain of the loans listed below includes
securities in which said firm or agencies has not participated.

Debits Credits

Louis Bock:
Mar. 28,1929, loan made
May 20,1929, loan repaid.

Collaterial: 8,550 shares General Printing Ink common

H. C. Couch:
Jan. 16, 1928, loan made
Mar. 16, 1929, payment on account
Jan. 16,1929, payment on account _
July 16,1931, payment on account _
Dec. 31, 1931, balance due

Collateral: Participation in Louisiana & Arkansas Ry. syndicate; 1,000
shares Electric Power & Light, common; 500 shares National Power &
Light, common; $20,000 Louisiana & Arkansas Ky. 5s, 1969; 25/1250 par-
ticipatory interest in deposit of Federal Leather Co. stock; life insurance
ance policy.

$8,550.00

8,550.00

300,000.00

300,000.00

$8,550.0O1

8,550.00

100,000.00
5,000.00

45,000.00'
150,000.00'

300,000.00
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Debits Credits

Dowling, Swain & Shea: .
June 23, 1927, loan made
July 15, 1927, payment on account
Oct. 19, 1927, payment on account
Oct. 20, 1927, payment on account
May 8, 1928, dividend
Oct. 8, 1928, payment on account
Oct. 8,1928, interest added to principal (other interest charges paid by check).
Oct. 8, 1928, credit balance transferred to regular account

Collateral: 300 Wiener Bank-Verein American Trust certificates.

$22,500.00

5.53
1,750.47

24, 256. 00

Albert J. Ford:
Mar. 28, 1929, loan made:
May 20, 1929, loan repaid

Collateral: 8,550 shares General Printing Ink common.

M. L. Freeman:
Jan. 7, 1929, loan made r
Aug. 21, 1929, payment on account
Nov. 21, 1929, balance of loan repaid

Collateral: 500 units St. Lawrence Paper; $50,000 Euhr Housing first mort-

8,550.00

8,550. 00

54,000.00

54,000. 00

Dr. Alexander Kreuter:
Feb. 1,1926, loan made
Apr. 4, 1929. loan repaid

Collateral: 500 shares German Credit & Investment Corporation second
preferred; 2,500 shares German Credit & Investment Corporation common.

Charles S. McCain:
Jan. 16,1928, loan made
Jan. 3,1930, additional loan
Jan. 7,1930, payment on account
Jan. 8,1930, payment on account—
Jan. 13,1931, additional loan
June 30,1931, additional loan
Dec. 31,1931, balance due

Collateral: participation in Louisiana & Arkansas Ky. syndicate.

50,000.00

50,000.00

110,000.00
65,000.00

55,000.00
5,500.00

235, 500. 00

Albin K. Schoepf:
Mar. 1,1928, transferred to loan account
Apr. 5, 1928, payment on accoun t . . .
Apr. 7, 1928, payment on account
Apr. 7,1928, interest added to principal
Apr. 18,1928, payment on account
May 17, 1928, payment on account
July 19,1928, payment on account
Aug.18,1928, payment on account
Aug. 24,1928, payment on account
Sept. 19, 1928, interest added to principal
Oct. 3,1928, payment on account
Nov. 17, 1928, payment on account
Jan. 4, 1929, payment on account
Jan. 22,1929, balance of loan repaid

Collateral: 2,000 shares Dodge Bros., Inc. first preferred; 1,000 shares
Dodge Bros., Inc. common; 800 shares Procter & Gamble common.

F . W. Walker, Jr.:
Oct. 11,1928, loan made .
Oct. 14, 1929, payment on account
Apr. 11,1930, interest added to principal
M a y 26,1930, interest added to principal.
M a y 26,1930, additional loan
June 2,1930, additional loan.
Sept. 25, 1930, dividend on 300 shares U.S. & L .
Sept. 25,1930, interest added to principal
Sept. 30,1930, interest added to principal
Oct. 30,1930, interest la&tiM to principal
Nov. 3,1930, dividend on 300 shares U.S. & I . . . .

149,119.59

392.~54

2,419. 92

151,932.05

52,382. 00

1,031.46
259. 69

9,800. 00
7,533.33

1,077.70
44.75

268. 76

$3, 750. 00
9,000. 00
4, 500. 00

506. 00
6, 500. 00

24, 256. 00

8, 550. 00

8, 550. 00

33, 000. 00
21, 000. 00

54, 000. 00

50, 000. 00

50,000.00

5, 000. 00
5, 000.00

225, 500.00

235, 500. 00

3,449. 74
19,360. 00

"3~5O6.~66
1,600. 00
3, 500. 00
1, 600. 00

95, 760.00

756766
1,600.00

750.00
20,062.31

151,932.05

18,000.00

375.00

375.00

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2168 STOCK EXCHANGE PRACTICES

Debits Credits

F . W. Walker, Jr.—Continued.
Nov. 30, 1930, interesfradded to principal..- '-.
Dec. 30, 1930, interest added to principal _ _
Jan. 31,1931, interest added to principal _ _
Feb. 28,1931, interest added to principal
Mar. 31, 1931, interest added to principal
Apr. 30,1931, interest added to principal
May 31,1931, interest added to principal _ _
June 30, 1931, interest added to principal
July 31,1931, interest added to principal
Aug. 31,1931, interest added to principal
Sept. 30, 1931, interest added to principal _
Oct. 31, 1931, interest added to principal _
Nov. 30, 1931, interest added to principal _
Dec. 31,1931, interest added to principal
Dec. 31, 1931, balance due. ___
, Collateral: 12,000 shares Eossman Corporation common; 300 shares U.S.
& International Securities preferred; 300 shares U.S. & International Securi-
ties common.

19.57
270.92
272.28
273. 64
275.00
276.38
277.76
279.15
280.55
281.95
283. 36
284.78
286. 20

$57,527.46

76,277.46 76,277.46

NOTE.—Interest charges on the above loans, unless otherwise indicated above, were handled through
*' accrued interest account." The data given does not include (1) loans or debit balances of officers or
employees of Dillon, Read & Co. or any of its agencies, or debit balances of customers arising in the ordinary
course of business, (2) call and time loans (street loans) in the ordinary course of business made by Dillon
Eead & Co. for account of others or for its own account, or (3) securities carried for groups or syndicates

NO. 21

Question. Access to*certain files.
Answer. Available on request.

NO. 22

Question. Number of corporations engaged in interstate commerce having
banking deposits with said firm, and the total amount of deposits of said
corporations at the end of each of the calendar years during the said period.

Answer. Does liot include deposits of less than $10,000.

Dec. 31

1927
1928
1929

Num-
ber

17
7
7

Amount

$5, 250,907. 98
1,283,812. 27
3,117, 706.16

Dec. 31

1930
1931

Num-
ber

1
None

Amount

$123,850.69
None

NOTE.— (a) Information similar to the above as to corporations having de-
posits with Dillon, Read & Co. of less than $10,000 can be furnished if desired,
but its compilation would require considerable time and expense, and in a large
number of cases would include very small deposits which arose in connection
with the purchase or sale of securities and which, therefore, should not be
considered banking deposits. (&) Funds deposited with Dillon, Read & Co. as
paying agent or sinking-fund agent and held separately solely for1 the purpose
of meeting interest, sinking fund, and/or principal payments on outstanding
securities have been excluded in preparing the above information.

NO'. 23

Question. Name of all corporations engaged in interstate commerce having
banking deposits with either of said firms1 in excess of $250,000 during said
period.

Answer. Batavian Petroleum Corporation; Commercial Investment Trust
Corporation; D. W. Dietrich Co.; Dodge Bros., Inc.; Dominion Securities Cor-

1 We assume that the phrase " either of said firms " is an error and that it was in-
tended to refer to Dillon, Read & Co.
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STOCK EXCHANGE PRACTICES 2169

poration, Ltd.; Etablissement Kuhlmann; Fisk Rubber Co.; Gelsenkirchner,
A. G.: Goodyear Tire & Rubber Co.; International Printing Ink Corporation;
Louisiana Land & Exploration Co.; Ludens, Inc.; Newport Co.; Seaboard Air
Line Railway Co.; Siemens & Halske, A. G., Siemens Schuckertwerke; A. G.
Spalding & Bros.; August Thyssen-Hutte Gewerkschaft; Tubize Artificial Silk
Co.; Tubize Chattilon Corporation; and United Steel Works Corporation.

NOTE.—Funds deposited with Dillon, Read & Co. as paying agent or sinking-
fund agent and held separately solely for the purpose of meeting interest,
sinking fund, and/or principal payments on outstanding securities have been
excluded. It may be that certain of the corporations listed above are not
engaged in interstate commerce.
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COMMITTEE EXHIBIT NO. 38, OCTOBER 13, 1933

(Part of answer to question 9 and part of answer to question 19)

EXHIBIT A.—Issues in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers

[Italic figures indicate losses]

o

Date offered

(1)

Apr. 27,1927

Mar. 21,1927

Oct. 17,1927

Title of security

(2)

Alberta, Province of, 4 ^
percent debentures, due
June 1, 1957.

American Chain Co., Inc.,
7 percent cumulative pre-
ferred stock (with war-
rants), par value $100.

Bankitaly Mortgage Co.
real estate first mortgage
collateral 5% percent
bonds, due July 1, 1947.

Amount of
issue

(3)

i$3,875,000

i 110,000

I K 000 000
f Oj \J\J\Jf \J\J\J

J

Cost price

(4)

96.55 „___

0 0 — - -

QfiL£
y u / 2

Offering price

(5)

98.17-.- _

$100

100

Groups formed

(6)

("Original
\Distributing_

[Original
-{Banking
(Distributing.

/Purchase
\Distributing.

Price spread

(7)

96.55-97.17
97.17-98.17

(3)
3 : : : : : : : : : : : : :

(3)

96^-97^
97^-100

Participa-
tions of
Dillon,
Kead &
Co. and
agencies
(agencies'
participa-
tions indi-
cated by **)

(8)

$1,937, 500
788, 000

i 55, 000
i 17,705

1900

2,000,000
1, 040,000

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales in-
dicated
by**)

(9)

~~~$788~666~

1 6,069^10

1,416, 000

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$4,709.05
3,772.50

99,000.00
6, 639.37

15.514. 79

15,593.83
27,674. 54

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

H
O
o
W

Xa
W

o
8
Q
GO
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Jan. 20,1927

feb'
Toct.

, Apr.

2,1927

13,1927

29,1927

Dec. 28,1927

Oct. 27,1927

Sept. 14,1927

Feb. 8,1927

May 10,1927

Nov. 17,1927

Batavian Petroleum Co.
4K percent guaranteed
debentures, due Jan 1.
1942.

Bolivia, Republic of, 7 per-
cent external bonds, due
July 1, 1958.

Brazil, United States of,
§y% percent external bonds,
due Oct. 15, 1957.

Canadian National Rail-
ways, 4% percent equi-
table trust certificates, due
May 1, 1928-1942, inclu-
sive.

Central States Electric Cor-
poration, 5 percent con-
vertible debentures, due
Jan. 1,1948.

Consolidated Cigar Corpor-
ation 6H percent cumula-
tive prior preferred stock
(with warrants) $100 par
value.

Deutsche Bank (Berlin) 5-
year 6 percent note, due
Sept. 1,1932.

Educational Pictures, Inc.
8 percent cumulative pre-
ferred stock (with war-
rants.)

Empire District Electric
Co. 6 percent cumulative
preferred stock, $100 par
value.

General Cable Corporation
first mortgage, 5)4 percent
bonds, due July 1,1947.

25,000,000

14,000,000

Ul, 500,500,000

15,000,000

1,000,000

» 110,000

-25,000,000

» 20,000

135,000

4,318,000

94M

90.05.

98..

93.

^

$92 .....

$89..

97..

98.831 <_

[Purchase
* Banking
Distributing.

[Purchase
I Intermediate.
| Banking
(Distributing.
[Purchase
{Banking
iDistributing-

/ Pur chase
IDistributing.

$100

$100

$95..

99..

(Purchase..J Banking
Distributing .

Original

Banking
Distributing.

[Purchase
{Banking
(Distributing.

I Purchase
j Banking
(Syndicate
[Original
{Banking
(Syndicate

Distributing-

94M-95
9 5 - 9 5 M -
95M-96M-
90.05-933^

88-90___
90-90K—
90H92M

98-98.206
98.206-98.831—

93-94
94-94^
94M96

96H-97-.
97-100-

961^6-97^...
973^-98.
98-99H- ~

$95-$96__.
$96-$100.

$ K $
$92-$95

97-99..

9,375, 000
4,307, 000
1, 223, 500

14, 000, 000
6, 750, 000
1, 545, 000
2, 583, 000

28,625,000
875,000

1,960,000

2,456, 250
1, 810,000

20,000,000
8,355,000
4,362,000

1 60, 500

1 3 7 , 0 2 8 ^
i 14, 299

25,000, 000
245,000

3,005,000

i 20,000

1 15,750
i 8,153
1 4,827

1,284,000

1, 223, 500

3, 291, 000

4, 020, 000

1,810,000

5,811,000

1 22, 643

3,005,000

1 4, 845

1 3, 739

1, 284,000

52, 201. 66
8,075. 59

11,165. 00

502, 065.02

7, 725.00
63,570. 31

538, 258.44
3, 281. 25

57, 250. 00

2,984.60
11,312. 50

200,000.00
31,062.41
91,146.74

51,419. 50

13,885.69
43,697.09

129,816.41
983. 93

41,078.75

60, 625.00

16,007.45

39,375.00
4,076. 50

11,383.47

25,680.00

[Warrants to
buy 30,250
shares com-
mon.

("16,263 shares
\ common.

* Such expenses normally include circular and other printing expenses, advertising, any trading losses and, in some cases, legal and blue-sky expenses.
1 Shares.2 Underwriting commission: $4 per share on amount subscribed; $5H per share on amount unsubscribed.3 Of above underwriting commission, banking group received 50 cents per share on 110,000 shares; distributing group received $1.50 per share on 65,315Mo shares subscribed plus

$3 per share on 44,684?io shares unsubscribed. Original group retained the balance.4 Average.

H
O
O
W

Q

>

S

a
H
M

o
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EXHIBIT A.—Issues in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued
[Italic figures indicate losses]

to

Date offered

(1)

May 19,1927

Dec. 16,1927

Title of security

(2)

Goodyear Tire & Rubber
Co. first mortgage and
collateral 5 percent bonds,
due May 1, 1957.

Loews' Inc. $6.50 cumula-
lative preferred stock
(with warrants), no par.

Amount of
issue

(3)

$60,000,000

i 150,000

Cost price

(4)

$94^

Price offering

(5)

97

$100

Groups formed

(6)

[Primary
1 Purchase
| Banking
I Syndicate

Primary

1 Underwriting
Banking

I Syndicate

Price spread

(7)

96V6-94H
94M-95
95-95^
95M-97

$94K~$95... ...

$95-$96
$96-$97
$97-$100

Participa-
tions of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-
cated by

••)

(8)

$60,000,000
43,000,000
8,010,000
4,206,000

1150,000

1105,000
i 26,025
U7,975

Sales of
Dillon,
Read&
Co. and
agencies
(agencies'
sales indi-
cated by

•*)

(9)

$2,322,000

131,666

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$24,155.57

75,000.00

94,500.00
21,145.37
66,364.79

Securities re-
ceived by

Dillon, Read j
& Co. and \ %,

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

[Warrants to
1 buy 10,150
1 shares com-
l mon.

o
W

a

o
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May 6,1927

Apr. 12,1927

Sept. 30,1927

Jan. 28,1927

Jan. 26,1927

Sept. 9,1927

Nov. 19,1927

Feb. 25,1927

Feb. 3,1927

Apr. 11,1927

Louisiana Land & Explora-
tion Co. first mortgage 7
percent bonds, due May
1, 1930.

Second mortgage 7 percent
bonds, due May 1,1930.

Common stock..

Milan, city of (Italy), exter-
nal 6H percent bonds, due

v Apr. 1,1952.
[Montreal Metropoli tan

Commission 4 ^ percent
, bonds, due Nov. 1, 1953-
[ 54-61.
New Orleans Public Service

I Inc., first and refunding

i due June 1, 1955.
(North American Edison Co.
< 5 percent debentures, due
[ Mar. 1, 1957.
(Nova Scotia, Province of,
J 4>^ percent debentures,

due Sept. 15, 1952.
Ohio Power Co. first and

refunding mortgage 4H
percent bonds, due June 1,
1956.

Oil Well Supply Investment
Co. 5K percent collateral
trust notes (with war-
rants), due Mar. 1, 1932.

Philadelphia Eapid Transit
System, 5 percent equip-
ment trust series K, due
Dec. 1, 1927-36.

Quebec, Province of, 4% per-
cent bonds, due May 1,
1957.

1,200,000

600,000

i 1,000,000

•30,000,000

r 6,037, ooo

8,000,000

25,000,000

•12,370,000

9,702,000

2,000,000

1,900,000

4,000,000

J5

80.41666

8% cents per
share.

96.20

92%

94^

97.4178

92_

96

96~"-"~"

99.19

Private sale -

do. .

do

02

97%

96—

98

4

94% -

99

98.78*

100

Original

do

do

[Purchase
Banking
[Distributing

[Purchase
(Distributing.

fPurchase
(.Distributing.

(Purchase
\ Banking
[Distributing.
[Purchase
IDistributing.

/Purchase
(.Distributing.

I Purchase

[Distributing.

/Purchase.- -
\Distributing.

/Purchase
(.Distributing .

88^-89H -

90-92___

96.20-96.868-—
96.868-97M....

94j |-96-

94^-96
96-96^-
96^-98
97.4178-98
98-99%

92-93%

96-97%

97%-99-

96-97.78
97.78-98.78

99.19-99%
99%-100

1,200,000

600,000

i 1,000,000

7,666,666
6,600,000
2,045,000

1,513,000
399,000

3,276,000
2; 730,500

25,000,000
6,320,000
3,158,000
3,131,000

747,000

7, 276,500
1,876,000

750,000

274,000

1,900,000
855,000

1,333,333
1,318,000

1,200,000

400,000

1 788,332

3,191,800

399,000

2,730,500

3,158,000

747,000

1,876,000

274,000

855,000

1,318,000

15,846.88

51,463.55
26,812.10
45,992.56

8,242.31
3, 362.50

47,375.67
40,957.50

374,977.82
27,650.08
43,661.94
25,479.17
9,092. 50

84,579.98
25,795.00

8,079.06

4,312.50

30,067.55
8,550.00

4,180.57
2,570.62

$200,000 second
m o r t g a g e
bonds taken
up at 80.416-up
66.6

211,668 shares
c o m m o n
taken up at
8% cents per
share.

(10,000 shares! c o m m o n
taken up at

{ $5 per share.

3
O
Q

o
W
>
S

aM
O

(*) Such expenses normally include circular and other printing expenses, advertising,
»Shares.

any trading losses and, in some cases, legal and blue sky expenses.
• Average.

CO
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EXHIBIT A.—Issues in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

fcO

h i -

Date offered

(1)

Title of security

(2)

Amount of
issue

(3)

Cost price

(4)

Price offering

(5)

Groups formed

(6)

Price spread

(7)

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-
cated by

••)

(8)

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-
cated by

**)

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

(9)

and overhead
expense

(10)

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

i
Q

w
fed
X
a
W

S

QJune 2,1927

Nov. 23,1927

Feb. 23,1927

June 15,1927

Rossman Corporation 6H
percent debentures (with
warrants), due May 1,
1942.

San Francisco Bay Toll-
Bridge Co. first mortgage
6K percent bonds, due
Nov. 1, 1957.

Seaboard Air Line Ry. Co.
first and consolidated
mortgage 6 percent bonds,
A, due Sept. 1, 1945.

Seaboard Air Line Ry. Co.
4H percent equipment
trust, series AA, due Jan.
1 and July 1,1928-42.

l$2,000,000 f 93-.

[4,500,000

> 5,000,000

850,000

90..

96K-

97.60.. 4.75 basis

Original
1 Purchase
I Distributing .

Purchase
(Banking
I Syndicate

/Purchase
\Distributing.

Purchase

$2,000,000
1, 770,000

511,000

1,000,000
1,025,000

940,000

3, 262, 500
372,000

585,437

$822, 000

950,000

372,000

S50,000

$5, 251.65
8,850.00

23,885.00

74,993.18
7,859.96

30,750.00

25,821.82
4,128.75

5,125.12

(10,000 shares
\ common.

fl2,098 shares
\ common.
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Feb. 23,1927

Bee. 7,1927

Feb. 5,1927

July 21,1927

July 27,1927

Aug. 11,1927

July 7,1927

Mar. 16,1927

June 17,1927

Nov. 9,1928

Seaboard-All Florida Ry.
first mortgage 6 percent
bonds, B, due Aug. 1,1935.

Shinyetau Electric Power
Co., Ltd., first mortgage
§XA percent bonds, due
Dec. 1,1952.

Sun Maid Raisin Growers
Association first mortgage
6M-percent bonds, due
Feb. 1, 1942.

Union Electric Light &
Power Co. (Mo.) general
mortgage 5-percent bonds,
B, due Aug. 1, 1967.

United Steel Works Corpo-
ration 6H-percent deben-
tures, due July 1, 1947.

United Steel Works Corpo-
ration 63^-percent mortgage,
bonds, C, due June 1,1951.

Universal Pictures Co., Inc.,
6-percent notes, due Jan. 1,
1930.

White Eagle Oil & Refining
Co. 53^-percent deben-
tures (with warrants), due
Mar. 15. 1937.

Wiener Bank-Verein (Vi-
enna, Austria), American
Trust certificates, each
certificate representing 400
Austrian schillings par
value of capital stock
(25,000 certificates, 10,-
000,000 schillings par
value).

American Cities Power &
Light Corporation allot-
ment certificates, each cer-
tificate (unit) representmg
1 share class A and 1 share
class B stock.

2,000,000

7,650,000

5,500,000

10,000,000

30,000,000

4,225,000

2,500,000

5,000,000

5 25 ,000

6 400,000

89

91

94

94

96.64 - _ .

96

$84% per cer-
tificate.

97%.

93%

983^

983^

99%.—

100

$93% per cer-
tificate.

633^

/Purchase
\Distributing_

(Original
{Banking
(.Distributing.
(Purchase
{Banking
[Distributing.

(Purchase
{Banking
[Distributing.

(Purchase
{Banking
[Distributing.
(Purchase
{Special
[Distributing _
Primary
Purchase
Distributing.
Original
Banking
Distributing .

(Purchase
{Banking
[Distributing _

Original
Primary

(Special

Distributing -

96H-97%

89-90%
90%-91%

91-94
94-94^..

9934-101
101-101K
1011102
94-95H-
95J4-96-.

$84%-!
$89%-! . _
$90%-$93%-

59%-60%_.
60^-60%..

1,305,000
264,500

7,650,000
1,480,000
1,015,000
4,000,000
1,000,000

200,000

8,500,000
6,110,000
1,347,000

21,300,000

1,565,000
3,211,000

553,000
1,750,000

673,700
344.000

4,020,000
1,675,000

910,000

«18,750

« 9,024

8 400,000
8120,000

6**80,000
«124,467

«**37,050
6 83,614

6 ** 22,150

264,500

1,552,000

897,000

1,347,000

5,090,000

~"553,"666"

344,000

~9l6,"655"

fi 7,479

6 115,029
« ** 22,155

2,123.15
2,975.62

106,376.13
5,550.00

23,989.08
107,873.24

5,000.00
20,357.84

143,060.78
30,550.00
13,470. 00

267,121.76

77,997.50
20,442.09

11,060. 00
576.55

2,526.38
5,160. 00

57,128.52
5,681. 25

17,300.00

70,362.32

22,292. 62

200,000.00
60,000.00

"•40,000.00
46,675.12

**44.29
206,845.24

(Options on
45,000 shares
common.

o
o
W

X
a
W

S

a
H
M
Q

* Such expenses normally include circular and other printing expenses, advertising, any tracing losses and, in some cases, legal and blue-sky expenses,
«Certificates. e Units. bO
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EXHIBIT A.—. in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

t o

Date offered

(1)

Sept. 20 1928

Jan. 24,1928

Apr. 13,1928

Title of security

(2)

Bolivia, Republic of 7-per-
cent external bonds, due
Mar 1,1969

British Columbia, Province
of, 4-percent treasury bills,
due Aug. 1, 1928.

Central States Electric Cor-
poration 6-percent cum-
mulative preferred stock
(with.warrants), $100 par
value.

Amount of
issue

(3)

•j
l$23 000 000

I 4,000, 000

* 100,000

Cost price

(4)

93

99.817 —-

$96K

Price offering

(5)

97H -

100

$101

Groups formed

(6)

Primary
Special

Banking

Distributing.

Purchase

Distributing.
Primary

Banking

Distributing.

Price spread

(7)

93-94
94_94^

94J^-95

95-97^-

99.817-991^6-

991^6-100
$9634-$98

$98-$98K

$98^-$101

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-
cated by

**)

(8)

$23,000,000
14 580 000
**2,550,000

2,844,000
** 4,550,000

1,517, 500
** 2,575,000

1, 333,334

2,850,000
i 30,000

i ** 35,000
i 43,400

1 ** 6,050
1 27,450

i ** 6,050

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-
cated by

(9)

$2, 626,000
** 2,550,000

2,850,000

i 33,700
i ** 6,050

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$173,916.01
72,900 00

** 8, 749. 99
10, 665.00

** 7, 500.00
49, 700.00

701.94

1,781.25
45,000.00

** 52, 500.00
16, 275.00

** 2, 268.75
72,744.23

** 2, 216.51

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)
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Sept. 6,1928

Feb. 20, 1928

Feb. 17, 1928

Nov. 2, 1928

Oct. 3, 1928

Jan. 28, 1928

Mar. 7, 1928

June 5,1928

Central States Electric Cor-
poration convertible pre-
ferred stock, optional
dividend ($6) series.

Central Vermont Ky. Co.
4^-percent receivers cer-
tificates due Jan. 16,1930.

Commercial Investment
Trust Corporation 6-per-
cent conversion deben-
tures, due Mar. 1,1948.

Commercial Investment
Trust Corporation com-
mon stock underwriting
(offered by company to
its stockholders at $95 per
share). )

Educational Pictures, Inc.,
common stock under-
writing (offered by com-
pany to its stockholders
at $15 per share).

Fulton-Flatbush Corpora-
tion, first mortgage fee 6-
percent loan, due Jan. 1,
1948.

Gelsenkirchen Mining Cor-
poration 6-percent notes,
due Mar. 1,1934.

International Printing Ink
Corporation 6-percent cu-
mulative preferred stock.

Common stock...

i 100,000

5,000,000

15,000,000

i 127,429

1 35,944

2, 500,000

15,000,000

i 70,000

f 1170,748
I i 30,509

94

99.53

96 _.

$92^ 7_ . . .

$13^8

925A

93

(9)

ffl
(e)

98.

99.53, private-

100

$95

$15

100

97

$99^.

f 115,000 shares
I sold to dealer
| at $39 per
I share.

Original
Special
Banking

Distributing.

Original -

/Purchase

Primary.,..__

(Banking

Distributing.

(Original.
{Special
[Underwriting

Original.

[Original
{Banking
[Distributing.
Purchase

Banking _

Distributing.

Original

— do . —

$94-$93^. , ,
$93^-$94
$94-$94H

$94H-$98

96-96^..

963^-97

97-97M

97K-100 _.

$92H-$93^_...
$93M-$94
-$94~$95_-

$13K~$15 .

92%-$96—_-„
96-$963^.
96^-$100
93-$93M-

93M-$94^

94K-$97

$953^ • . .

$38 •

» 100,000
1 67,500
i 41, 550

i ** 6, 500
1 6,135

l ** 5, 500

3,750,000

7,500,000
**7,500,000
4,800,000

**4,800,000
2, 275,000
**100,000
1, 748,000
"^lOO, 000

i 76, 458
i 48,934
1 10, 229

117,972

2, 500,000
$715,000
$285,000

$3, 375,000
**$3,375,000
$2,164, 250

**$2,800,000
$9,000

$**6,710,000

» 70,000

i 201,257

i 19,545
1**5,500

5,000,000

2, 879,000
**100,000

$576,500

1,116,000
**6,710,000

i 155, 220

SO ,000.00
33,75Q,00
17,5S&34

** 2, 746,63
47, 525.63

** 2,629.95

37,500.00
**37, 500.00

24,000.00
**24,000.00

8, 531. 25
**187.63

56,309.83

95,021,17
12, 233. 50
12,284.24

21,487.42

80,946.78
2,651.25

14,836. 25
13, 811. 58

**23,075. 77
13, 526. 56

**17, 500. 00
12,935.41

**18,877.32

1,691,932.31

933,549.25

(9,096 s h a r e s
taken up at

[ $15 per share.

[46,037 shares
common tak-
en up at $28.-
8377 p e r

I share.
* Such expenses normally include circular and other printing expenses, advertising, any trade losses and, in some cases, legal and blue^sky expenses.

1 Shares. ? Underwriting commission $2.50 per share. 8 Underwriting commission $1.50 per share.
• The allocated cost for the 70,000 shares of preferred ($71,215 per share) and the 170,748 shares of common ($28.8377 per share) represents the aggregate cost of stocks of certain

companies which were exchanged in the course of reorganization into International Printing Ink Corporation for said shares of preferred and common. 30,509 additional shares of
common stock of International Printing Ink Corporation were purchased at $38 per share from stockholders.

3
O
Q
W
X
a
W

S
s
a
H
M
O

to

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBIT A.—Issues in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

fcO

Date offered

(1)

Feb. 3,1928

Nov. 22,1928

Title of security

(2)

Kuhlmann, Establissements,
capital stock (francs 250
par value).

Rudolph Karstadt, Inc., 1st
mortgage collateral 6-per-
cent bonds, due Nov. 1,
1943 (with American shares
representing capital stock),

Amount of
issue

(3)

i 50,000

$15,000,000

Cost price

(4)

625 francs

93.08484

Price offering

(5)

675 francs

98

Groups formed

(6)

Primary

do

Banking

Distributing.

Original
Purchase
Special

• Banking

Distributing.

Price spread

(7)

$95H-$96H
preferred.

$38-$39 com-
mon.

$96H-$97 pre-ferred.
$97-$99K pre-

ferred.

625-675 francs.
93.08484-93 %-
93^-94^
94)3-95

95-98

Participa-
tions of
Dillon,
Read&
Co. and
agencies
(agencies'
sales indi-
cated by

••)

(8)

I $975,000

f * 8,930
\ i **2,000
/ i 4,324
{ i **2,000
f i 18, 750
\ ** 18, 750
$9,562,500
$7,341,850
$3,329,000

$**l,880,000
$2,743,000

$••1,880,000

Sales of
Dillon,
Read&
Co. and
agencies

sales indi-
cated by

(9)

i $5,303
** 2,000
1 37, 500

$3,896,000
$**l,890,000

Gross cash prof-
it of Dillon,
Read & Co.

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$16,472.60

3 486 00
** 680 74
10,534.64

39,842. 59
** 40 209 42

36, 226. 27
53,366 99
14,564.43

** 8,225.00
92,070.66

**13,431.58

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(U)
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May

Dec.

Jan.

Nov.

Dec.

28,1928

8,

18,

14,

4,

Do

Sept

Feb.

1928

1928

1928

1928

10, 1928

9,

May 29,

Nov. 28,

1928

1928

1928

Louisiana Land & Explora-
tion Co. common stock
underwriting (offered by
company to its stock-
holders at $2per share).

National Cash Register Co.
common A stock (offered
by company to its stock-
holders at $60 per share).

National Transcontinental
Ry. Branch LinesCo., first
mortgage 4 H-p e r c e n t
bonds, due Oct. 1, 1955.

New Orleans Public Serviqe,
Inc., first and refunding
5-percent bonds, B, due
June l, 1955.

Newport Co. class-A con-
vertible stock—$50 par

Newport Co. common stock
Underwriting (offered by
company to its stockhold-
ers at $20 per share).

North American Edison Co.
5H-percent debentures,
series B, due Aug. 15,1963.

Ohio Power Co., first and
refunding mortgage 4H
percent bonds, D, due
June 1,1956.

Pennsylvania Bankshares
and Securities Corpora-
tion 5-percent cumulative
preferred stock ($50 par
value).

Ritter Dental Mfg.
common stock.

i 500,000.. .

i 60,000.—

[$3,396,000.

$5,000,000.

1130,000..

165,000. . . .

•$20,000,000.

,10,018,£00_

160,000- .

0°)

92

$45

O3)——-

$47.017
age.

$2

$50

$20

100

96

$ 4 9 ^ -

Original

Original

[Purchase
J Banking
.Distributing.
Purchase

1 Banking
[Distributing.
Original
Primary

I Banking
[ D i t i b t i(.Distributing.

Original.

[Original
Special

I Banking

Distributing,

/Purchase
(.Distributing _

[Purchase
Banking

(Distributing _

1500,000

i 30,000

2,037,600
556,000
556,000

1,027,750
'•1,027,750

2,067,750
1,804,000

1130,000
i 30,500

i **28,000
1 13,075
i 24, 595

i 65,000

20,000,000
16,500,000
5,625,000

**2,100,000
2,900,000
** 100,000
7,012, 600
1,417,000

i 55,000
i 30,300
1 29,332

120,000
2 3 6

170,050

$556,000

1,804,000

i 39,233

3,708,000
**100,000

1,417,000

i 31,451

28,795.90

12 36,717.24

55,666.32
4,961.08
8,340.00

11,883.05
**11,883.05

5,169.37
26,342.50

195,000,00
15,250,00

**14,000,00
12,408.61
56,503.63

81,139.49

282,500.00

24,609.36
**9,187.50

60,870.59

110, 095. 06
15,816.25

25,978.07
11,362.50
42,486.37

, . - , . . - . 50,000,00
160,000... $37H $43. - jBanking.. .„ $40-$41 1 26*366 — . _ - _ „ „ 24,087.70

* Such expenses normally include circular and other printing expenses, advertising, any trading losses and, in some cases, legal and blue-sky expenses,
i Shares.

i° (Underwriting commission: 10 cents per share on amount subscribed, 20 cents per share on amount unsubscribed).
11 Underwriting commission: $1 per share.
12 Includes profit on sale of unsubscribed stock.
13 Underwriting commission: $1 per share on amount subscribed, $2 per share on amount unsubscribed.

[140,271
I taken up at

$1.80 p e r
share.

[16,139^ shares
taken up at

[ $20 per share.

•29,580 shares
c o m m o n
taken up at
$11,544 per
share.
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EXHIBIT A.—. in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued
[Italic figures indicate losses]

Date offered

(1)

M a y 3,1928

Nov. 8,1928

Dec. 6,1928

Title of security

(2)

Ruhr Chemical Corporation
6 percent mortgage bonds,
A, due Apr. 1, 1948.

Ruhr Gas Corporation 6^?
percent bonds, A, due
Oct. 1, 1953.

R u h r Housing Corporation
first mortgage 6H percent
bonds, due Nov. 1,1958.

Amount of
issue

(3)

l$4,000,000

Il2,000,000

> 4,600,000

Cost price

(4)

4

90

89 *4

Price offering

(5)

4

94_

92

Groups formed

(6)

Purchase

Banking

Distr ibut ing.

Purchase
Distributing .

(Purchase
1 Banking

I Distributing.

Price spread

(7)

89M-89M

87M~89M

89M-92M -----

90-91
91-94

8834-88^
88M-89

89-92

Participa-
tions of
Dillon,

Read & '
Co. and

agencies
(agencies'
sales indi-
cated by

(8)

$3, 600,000
1,288,000
**402, 000
1, 061, 000
**402,000

4,500,000
205,000

**3,136,000

920,000
585,000

**l,000,000
429,000

**850,000

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-
cated by

**)

(9)

$1,413,000
**417,000

277,000
**3,136,000

429,000
**850,000

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-
men's commis-

sions, other
selling expense,
and overhead

expense

(10)

$48,897.06
4, 830.00

**1,507.50
27,961. 56

**5,695.85

12, 390.71
6, 448.49

**15,023. 31
(15)
8,556.25

**3, 750.00
12,870.00

**2,0Q0.Q0

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

$890,000 taken
up at 90, be-

1 ing Dillon,
| Read & Co's

share of uh-
DUIU. UUXiClo*
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May 11,1928

Jan. 11, 1928

Mar. 9, 1928

Feb. 15, 1928

May 5, 1928

Oct. 30, 1928

Dec. —, 1928

Do-

St. Lawrence Paper Mills
Co., Ltd: Allottment cer-
tificates (units of 1 share
preferred, 1 share common
and warrant to buy one
half share common.

.Common stock

On 95,000 units handled by
Dillon, Read & Co., only:

Seaboard Air Line Railway
Co. 5 percent secured notes
due Feb. 1,1931.

Spang, Chalfant & Co., Inc.,
6 percent cumulative pre-
ferred stock ($100 par val-
ue).

Spang, Chalfant & Co., Inc.,
first mortgage 5 percent
bonds, due Jan. 1, 1948.

Spencer Kellogg & Sons,
Inc., capital stock.

United States & Interna-
tional Security Corpora-
tion first preferred stock
(with common stock and
warrants).

Union Oil Co. of California
common stock underwrit-
ing (offered by company
to its stockholders at $35
per share).

Union Oil Associates capital
stock (offered by company
to its stockholders at_$35
per share).

18 190,000 $69 per uni t . . . (")- Original $69-$73.

1130,000

7,500,000

i 25,000

6,808,000

i 15,000

i 500,000

1379,993

i 216,077

$27 per share..

97%

94.—

$141 per share.

$35 (underwrit-
ing commis-
sion, none).

do

9 8 -

$157 per share.

$100..

$35

$35..

do—

Primary.

Banking.

Distributing..
/Purchase
\Distributing_

(Primary
-[Purchase
(Distributing.
(Purchase

1 Banking
I Distributing.
f Purchase
\Distributing _
(Purchase

I Banking

I Distributing.

Underwriting

Underwriting

$27-$28M~
73-74

74-75

75-78

$94M-$95_.
$95-$96—.
$96~$98—.

94-96

96-97
97-99
$141-$152_.
$152-$157_.
$96-$97_._.
$97-$97H-

$97M-$10G.

(18)

f 16 10,000
16 **5> 0 0 0

16 49,400
16 **5,750

16 35,089
16 **5, 750
5,437,500
2,330,000

i 25,000
i 6,250
i 2,250

1,702,000
*1,702,000
1,924,000
1,414,000

i 4,286
i 6,750

i 500,000
i 94,326

i **22, 220
i 193,144

1**21,800
1121,123

168,875

16 47,086
is **5, 750

~2,~33O,~666"

i 4,366

1,414,000

" " " 6 ~ 7 5 0 "

i 252, 393
**21,800

379,993.75

10,000.00
**5,000.00
34,925.00

**4,312.50
111,946.47
**1,505.11
32,271.27
20, 640.00

6,250.00
3,507.07
6,616.00

32,129.85
**32,129.86

19,240.00
25.045.02
44,243.11
33,750.00

500,000.00
39.605.03

**7,977.79
516,893.95

{Warrants to
buy 20,000
shares com-
mon.

i» 2,057.25

"> 1,208.79

* Such expenses normally include circular and other printing expenses, advertising, any trading losses and in some cases, legal and blue sky expenses.
i Shares.
u Profit in banking group reimbursed by corporation.
i» No profit.
16 Units.
" Offerings were handled as follows:

By Dominion Securities Corporation, Ltd., in Canada, units 95,000.
By Dillon, Read & Co. in United States (offered at 78), units 95,000A
By Flood Barnes, in Canada shares common 130,000.

18 40 percent.
i« Derived from sale of unsubscribed stock at prices in excess of cost,.
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EXHIBIT A.—Issues in which Dillonf Read <fc Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]
h
00

Date offered

(1)

Feb. 15,1929

Feb. 21,1929

Title of security

(2)

Berlin City Electric Co. 6H-
percent debentures, due
Feb. 1, 1959.

Ernesto Breda Co. first-
mortgage 7-percent bonds
(with warrants), due Feb.
1, 1954.

Amount of
issue

(3)

t$15,000,000

I 5,000,000

Cost price

(4)

90

Price offering

(5)

93H-—-

MX

Groups formed

(6)

(Purchase
< Banking

^Distributing.

Purchase

i Primary

Banking

(Distributing.

Price spread

(7)

90-90^
90)4-91

91-93K

91M6-911M6—

93J£-93%

9Z%-9&X - -

Participa-
tions of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-
cated by

(8)

$7,391,250
/ 918,901
1**1,996,000
/ 364,000
1**2,623,000

5,000,000

3,500,000

/ 1,115,000
\ **825,000
f 691,000
1 ••950,000

Sales of
Dillon,
Read&
Co. and
agencies

(agencies'
sales indi-
cated by

(9)

$1,059,000
**5,423,000

1,290,000
**950,000

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

3,'445*. 87
**7,485

16,483.38
**15,729.95

25,000.00

33,039.27

4,181.25
**3,093.75
21,096.25

**5,675.01

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

(Warrants to
{ buy 37,500
[ shares.
(Warrants to
< buy 35,000
I shares.
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Jan. 21,1929

Sept. 18,1929

Dec. 2,1929

June 18,1929

Nov. 6,1929

June 12,1929

July 5,1929

Sept. 10,1929

Feb. 5,1929

British Columbia, Province
of, 4H percent debentures,
due Jan. 23,1969.

British Columbia, Province
of, 5-percent debentures,
due Sept. 24, 1959.

British Columbia, Province
of, 5H-percent treasury
bills:

1-year, due Nov. 25,1930-
2-year, due Nov. 25,1931.

Canadian National By. Co.
5-percent guaranteed de-
bentures, due July 1,1969.

Canadian National Ry. Co.
5-percent guaranteed
bonds, due Oct. 1, 1969.

Central States Electric
Corporation convertible
preferred stock, optional
series of 1929.

. .—do

Central States Electric
Corporation 5}4 percent
debentures, series due
(Sept. 15) 1954.

Commercial Investment
Trust Corporation 5% per«
cent convertible deben-
tures, due Feb. 1,1949.

6,417,000

3,036,500

3,000,000

3,000,000

•60,000,000

[-12,540,000

i100,000

i 15,500

25,000,000

35,000,000

92.69

98.80 (Canada)

99M-

/98.1597 (Can-
l ada).

97M-

$95.91..

100- -

/Purchase
(Distributing.

f Original
(.Distributing.

Purchase
f_...do
IDistributing.
JOriginal
i Distributing.

/Original
(Distributing.
Original
Special

$100

No public of-
fering

99H-—

Banking

Distributing.
[Original

[Special

Original

I Banking

(Distributing.
Purchase

Primary

Banking

Distributing.

92.69-93.69
93.69-94.69

98M-100..

99M-HXLII"
98.1597-983^.

$97-$100
$95.91935-

$99. 47917.
$99.47917-

$100. 47917.

96-^97..

100-101M
1O134-1O2_

102-102^.

102H-105-

1,283,400
19,500

567,300
172,000

560,000
560,000
550,000

6,930,622
2, 241,000
*6,790,000
1,395,075
1,480,000
i 100, 000
i 42, 500

1 **5,000
i 22, 515

**112,120
1 24,930

* i 12,120
i 15, 500

i 10,462^
25,000,000
7,187, 500
^7,187,500
10,313,000

lc*l,250,000
8,005,000

|:*l,250,000
21,000,000

19, 500

172,000

550,000

*15,000,000
11,037,000
**350,000
6,011,000

\ **350,000

2, 241,000
>*6,790,000

1,480,000

i 34, 707
** i 12,120

i 15, 500

9,105,000
*1, 250,000

9,622,000
¥*350,000

11,349.3?
195.00

1,826.01
2, 150.00

2,593.48
2,593.48
1,350.00

41,036.43
27,975.00
**882.50
17,312.27
14,537. 50

100, 000.00
42,500.00
**5,000.00
8,839.79

**2, 713.03
86,339. 25

55,177.14

10,462.50

250,000.00
89,843. 75

**89,843. 75
45,119.37
•*1,123.67
201,482.40

316,000.00

**75,000.00
48, 286.89
**1, 531. 25
163,034.89

o
o
W

o
W

o
tei

o

* Such expenses normally include circular and other printing expenses, advertising, any trading losses and in some cases, legal and blue sky expenses.,
i Shares,
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EXHIBIT A.^-lssues in which Dillon, Read & Co, or agencies participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

to
CO

Date offered

(1)

Oct. 3,1929

Title of security

(2)

Commercial Investment
Trust Corporation con-
vertible preferred stock,
optional series of 1929.

Common stock

Option to buy 125,000 shares
common, at $70 per share.

Amount of
issue

(3)

i 400,000

U25.000

Cost price

(4)

$94^

$70

Price offering

(5)

$100

No public of-
fering.

do

Groups formed

(6)

Original

do

. . do -

Price spread

(7)

/$94M-$96 on
1 1 3 , 6 7 2
shares.

]$94^-$94Hon
\ 2 6 1 , 3 2 8

shares.
$94H-$80 on

\ 25,000 shares.
$70-$70onl00,-

000 shares.
$70-$75 on 1,-

1 750 shares.
$70-$38 on 15,-

000 shares.

Participa-
tions of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-
cated by

••)

(8)

i $231,000

175,000

175,000

Sales of
Dillon,
Read&
Co. and
agencies
(agencies'
sales indi-
cated by

**)

(9)

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$585,689.59

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

(Option to buy
1 15,000 shares
1 common, at
I $70 per share.

GO
H
O
O
W

S
K

o

i
QQ
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July 16,1929

Mar. 2,1929

Apr. 18,1929

D o -

Jan. 22,1929

Educational Pictures, Inc.,
common stock under-
writing (offered by com-
pany to its stockholders
at $10 per share).

Fisk Rubber Co. common
stock underwriting (of-
fered by company to its
stockholders at $11 per
share).

General Printing Ink Corp.
$6 cumulative preferred
stock (with warrants).

General Printing Ink Corp. \ «i on r«\n
common stock. J 2 0 ' 0 0 °

Milwaukee Electric Rail-
way & Light Co. refund-
ing and first mortgage 5-
percent bonds, B, due
June 1, 1961.

110,824

i 851,306

i 29,796

$10,000,000

$9K (under -
writing com-
mission 50
cents per
share).

$10 (under-
writing com-
mission $1
per share).

( 2 0 ) -

$42^ _

Groups form-
ed on 150̂ 000
shares pre-
ferred.

113,672 shares
distributed,
taken from
o r i g i n a l
group above.

$45

Primary
Banking

Distributing.

Original

Original

Banking

Underwrit-
ing.

[Original.--
I Banking

[Distributing.

JBanking

[Distributing.

/Purchase
(Distributing.

$97-$100

50 cents per
share.

25 cents per
share.

25 cents per
share.

50 cents per
share.

94 20. . . .
94 -95 - -

95-98—

42^-43.

43-45—.

97^-98%
98%-lOOM

i 15,000
i 2, 700

1 15, 000
** i 2,700

i 5,412

1 638,479

1 366,331

i 91,256

* 5,800
i ** 7 1 0

1 11,957
1 ** 7 1 0

i 3, 530
**140

l f
*140

$7,000,000
1,770,000

* Shares.
20 Original group acquired through reorganization and purchase:

Preferred at cost of $79,128 per share
Preferred at cost of $94 per share -

1 15,000
i 2,700

i 11,957
i**7 1 0

i 8,462
1 **140

$1,770,000

5,625.00
** 98.93

$2, 265.69

156,636.79

91,582.75

44,669.02

177,597.47
5,075.00
**205.76

31,404.00

1,323.00
**52. 50

12,600.00
**12.40

123,734.69
26,550.00

2,454 s h a r e s
c o m m o n
taken up at
10 per share.

18,680 shares
c o m m o n
taken up at
average of
$15.33 per
share.

Total _
Less: Preferred exchanged for 2,690 shares common...

Balance included in public offering
Common at average cost of $23.64 per share
Common received in exchange for preferred as above.

21 Purchased from original group above.

Shares
. 11,959
. 18,974

. 30,933

. 1,137

. 29>796

. 46,049

. 2,690

3
O
O
W
fed
M
Q

w
Q

a
H

s
Xfl

oo
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EXHIBIT A.—Issues in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

to
I—*
00
o

Date offered

(1)

Dec. 20,1929

Nov. 25,1929

May 14,1929

Title of security

(2)

Milwaukee Electric Rail-
way <fe Light Co. refund-
ing and first mortgage 5-
percent bonds, B, due
June 1 1961.

Minneapolis, St. Paul &
Sault Ste. Marie Ry. first
refunding mortgage 5H-
percent bonds, B, due July
1 1978

Missouri-Illinois R.R. Co.
first mortgage 5-percent
bonds, A, due Jan. 1,1959.

Amount of
issue

(3)

l$10,000,000

8,000,000

- 3,500,000

Cost price

(4)

96&

95

91.87577

Price offering

(5)

99^

96 (private)...

94

Groups formed

(6)

[Original
•{Primary
[Distributing.

Original

f Original
Purchase
Banking

Distributing.

Price spread

(7)

96^-96%
96%-97% >to

97%-99M

95-96

91.87577-91^..
9 1 ^ - 9 1 ^ .
91%-92M

92^-94

Participa-
tions of
Dillon,
Read&
Co. and
agencies

(agencies'
sales indi-
cated by

••)

(8)

$10,000,000
7,000,000

946,000

4 622 200

3,500,000
2,012,500

400,000
1 **100,000
/ 400,000
I **100,000

Sales of
Dillon,
Read&
Co. and
agencies
(agencies'
sales indi-
cated by

(9)

$946,000

7,500,000

400,000
**100,000

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by **). aftr
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$50,000.00
65 236 88
13,007.50

44 376 7Q

22,642.78
5,031. 25
1, 500.00
**375.00
7,000.00

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by *•)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

w

i
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June 12,1929

1 Feb. 14,1929
i

f
CO
CO

I
H3 Oct . 11,1929

May 15,1929

Feb. 7,1929

May 10,1929

Aug. 15,1929

Bee. 18,1929

Apr. 3,1929

Montreal Metropolitan
Commission 5-percent
bonds, due May 1,1966.

Pennsylvania Industries,
Inc., units consisting of 1
share 6-percent cumula-
tive preferred stock, one
half share common stock,
and warrants to buy 1
share common stock.

Seaboard Air Line By. Co.
common stock underwrit-
ing (offered by company
to its stockholders at $12
per share).

Societe Electricite de La Re-
gion de Malmedy, capital
stock (Senna).

A. G. Spalding & Bros, com-
mon stock.

Spencer, Kellogg & Son,
Inc., capital stock under-
writing (offered by com-
pany to its stockholders
at $32 per share).

Sunray Oil Corporation
common stock underwrit-
ing (offered by company
to its stockholders at $10
per share).

Union Electric Light &
Power Co. general mort-
gage 5 percent bonds, B,
due Aug. 1, 1967.

Warner Co. first mortgage
6 percent bonds, due Apr.
1, 1944.

3,100,000

8 50,000

11,892,630

i 23,500

i 50, 000

i 50,000

1170,532

$15,000,000

$7,000,000

98.456 (Can-
ada).

$105 per unit.-

$1122

Belgian francs
2,000.

$61_

30 (under-
writing com-
mission $2
per share).

($9 (underwrit-
1 ing commis-

sion $1 per
share).

97.

9 2 ^ . .

$110 per unit.

$12.._

Belgian francs
2,050.

$65

k$10_.

100.

99.

/Purchase
IDistributing.

Purchase

I Banking

(Distr ibuting .

/Original
(.Underwriting

Original-

(Primary
•f Underwriting
Distributing _

/Original
(Underwriting

Original

Underwriting

(Original
{Primary
[Distributing _
(Primary
< Banking
[Distributing _

98.456-98M-

105-105^—

105M-107—.

107-110

25 cents
75 cents

Francs 2,000-
2,050.

63-65

30-31
31-32__

/25 cents per
\ share.
75 cents per

share.

97-98H
98H9999-100

92K-95 .
95-96—
96-99

784,000
259,000

6 50,000

« 16,667

610,990

1,372,157
i 342,510

123,500

125,000
i 21, 250
i 25,000

i 14,000
i 2,000

** 8,000

i 170, 532

i 64,649

$15,000,000
$8, 625,000
$2,812,000

$2,992, 500
$1, 335,000

$902,000

259,000

819,270

i 21,800

i 27, 685

"$2,"812,"666"

$1,118,000

4,097.95
2,590.00

25,000.00

25,000.00

43,751.91

(23)

(23)

23,374.84

12.455.00
30,802. 63
45,950.00

14,000.00
2,031. 23

** 8,124. 91

29, 091.-83

225,000.00
62,792. 25
28,120.00
58,229.77
11,681.25
26,371.49

* Such expenses normally include circular and other printing expenses, advertising, any trading losses and, in some cases, legal and blue sky expenses,
i Shares,
e Units.

22 Underwriting commission $1 per share.
23 Profit accruing in these groups applied to write down cost of unsold stock to $2,643,992.69.

'Warrants to
buy 25,000
shares com-

. mon.

Warrants to
buy 8,333
shares com-
mon.

267,187 shares
at net cost of
$2,643,992.69.

;i,700 shares
taken up at
B e l g i a n

[ francs 2,050.

Warrants t o
b u y 45,257
shares com-
mon, 86,595
shares com-
mon taken
up at aver-
age of $9.56
per share.

8
O
Q

Q

w
3e
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EXHIBIT A.—Issues in which^Dillon, Read & Co. or agencies participated and of which Dillont Read & Co. were managers—Continued

[Italic^figures indicate losses]

Date offered

(1)

Apr. 5,1929

June 16,1930

Mar. 4,1930

Title of security

(2)

Warner Co. $7 first preferred
stock (with warrants).

Amazon Corporation Capi-
tal stock.

American & Foreign Power
Co., Inc., debentures, 5-
percent series due Mar.
1,2030.

Amount of
issue

(3)

\ l 31,500

i 765,000

$50,000,000

Cost price

(4)

$0.19607843

86

Price offering

(5)

$99

$0.19607843
private.

90

Group formed

(6)

(Primary
\ Banking
[Distributing

Purchase

(Purchase
Underwriting.
1 Banking

[Selling

Price spread

(7)

$90Vf-$95
95-95^-
95^-99

86-87 _
87-87H
87^-88

88-90

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-
cated by

**)

(8)

i 13,466
i 11,301

i 4,873

1 573, 750

$25, 000,000
10,875, 000

/ 5, 967,500
1**2,505,000
f 3,142, 500
1**4,965,000

Sales of
Dillon,
Read&
Co. and
agencies
(agencies'
sales indi-
cated by

(9)

i 6,014

1 191,250

$3,142, 500
**4,965,000 i

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by •*), after
expenses (*)
charged di-
rectly to

groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

$60, 598.13
4,237.88

16,835. 32

None

250,000.00
54,375.00
24,114.04

**10 122 44
51,601.88

* * 1 , 289.99

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

8,112 shares
common.

T382 500 sharps
1 taken up at
I $0.19607843
I per share.

m
H
O
o
W
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W
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Apr, 15,1930

Aug. 19,1930

Dec. 8,1930

Jan. 29,1930

21,1930

May 27,1930

Apr. 1,1930

Apr. 1,1930

July 15,1930

Berlin City Electric Go. Inc.,
6-percent debentures, due
Apr. 1,1955.

British Columbia, Province
of, 1-year 3>£-percent
treasury bills, due Aug.
20,1931.

British Columbia, Province
of, 2-year 4-percent treas-
ury bills, due Dec. 15,1932.

Canadian National Railway
Co. 5-percent guaranteed
bonds, due Feb. 1,1970.

Canadian National (West
Indies) Steamships 5-per-
cent guaranteed bonds,
due Mar. 1,1955.

Kansas Gas & Electric Co.
first mortgage bonds, 4 ^ -
percent series due 1980.

Louisiana & Arkansas Ry.
Co. first mortgage 5-per-
cent bonds, A, due Jan.
1, 1969.

$15,000,000

$2,500,000

$4,015,000

$18,000,000

9,400,000

16,000,000

•11,500,000

1,000,000

99.6599..

99.177

88..

100

99.62

100

do

/ .—do
IDistributing.

/Purchase
(.Distributing.

$3,495,000

92. 88-88%
88K-92—

90^-91— $16,000,000
91-91H- $9,000,000
91^-92 $4,770,000
92-93H $3,495,000
88-88^ $9,080,000
88^-88H $8,760,000

92 Purchase 88^1-89 $4,740,000
89-89H- $1,910,000
89H-92 $657,500

Louisiana & Arkansas Ry.
Co. first mortgage 5-per-
cent bonds, A, due Jan.
1, 1969

Louisiana Geophysical Ex-
ploration Co., underwrit-
ing of 7-percent notes, due
July 1, 1935 (with 150,000
shares common stock—150
shares common stock ) 1,000,000 (24) 100
with each $1,000 note).
(Notes offered to stock-
holders of Louisiana Land
& Exploration Co. at 100,
with common stock.)

July 31,1930 Minneapolis, St. Paul &
Sault Ste. Marie Ry. Co.
first refunding mortgage }• 4,106,000 96 —. 99..
5H-percent bonds, B, due ,
July 1,1978. j

Such expense, normally include circular and other printing exenses, advertising, any trade losses and, in some cases, legal and blue-sky expenses,
i Shares. u Underwriting commission: $35 per note subscribed, $70 per note unsubscribed.

Original
Purchase
Banking

Selling ~
Purchase

Original
Purchase
Banking
Distributing.
Original
Intermediate-
Purchase
Banking
.Distributing.

/Original
IDistributing.

Underwriting

/Original
\Distributing.

86^-86%
86%88

8834-90^
99.6599-100

99H-99.62

15,000,000
7,391,250
:, 490,000
2,798,000
891,000

1**3,798,000
467,000

\**2

99.177-99^.—
99^-100

96-97M-
97H-99-.

737,756.25

2,250,000
3,200,000

$1,175,000
$1,175,000

$1,000,000
$250,000

$210,000

$2,224,100
$1,261,500

891,000
*3,798,000

250,000

3,200,000

$1,175,000

$657,500

$250,000

$191,000

$1,261,500

18,750.00
65,582.46
5,587.50

**9,492.51
14,996.82

848.56

687.94

9, 789.80
24,000.00

6,810.71
5,875.00

80,000.00
38,313.36
17,887.50
52,365.00
22,700.00
21,900.00
22,194.25
7,162.50

15,104.68

2,500.00
8,708. 75

6,354.55

35,976.55
15,453.75

/$15,000 notes
I taken up at

9 3 . 2 ,250
I shares com-

m o n . War-
rants to buy
50,000 shares
common.

to
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EXHIBIT A.—Issues in which Dillon, Read & Co. or agencies participated and of which Dillon, Read cfc Co, ivere managers—Continued

[Italic figures indicate losses]

to
so
o

Date offered

(1)

Title of security

(2)

Amount of
issue

(3)

Cost price

(4)

Price offering

(6)

Groups formed

(6)

Price spread

(7)

Participa-
tions of
Dillon,
Read&
Co. and
agencies
(agencies'
sales indi-
cated by

•*)

(8)

Sales of
Dillon,
Read&
Co. and

(agencies'
sales indi-
cated by

**)

(9)

Gross cash prof-
it of Dillon,
Read & Co.

it indicai
by •*), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fi-
nancial insti-
tutions, sales-

men's commis-
sions, other

selling expense,
and overhead

expense

(10)

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
received by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

in
H
O
O
W
fei
Xa
W

o
oJuly 22,1930

Jan. 15,1930

Mar. 21,1930

Feb. 4,1930

Newfoundland, Govern-
ment of, 5-percent bonds,
due June 30, 1955.

North American Edison Co.
5 percent debentures, due

Nov. 15,1969.

Royal Dutch Co. 4 percent
debentures, A (with war-
rants), due Apr. 1,1945.

Siemens & Halske A. G. par-
ticipating debentures, A,
due Jan. 15, 2930.

l$2,500, C000

25,000,000

1,000,000

*»35,000

99.318 ("Purchase
\Distributing _
Original
Primary
Banking
Distributing .

f Original
J Purchase
Distributing .

99.318-100-.
100-100M--

benture. J\
f$933 per de-\
\ benture. /

[Primary
[Intermediate.
Banking

Distributing.

$500,000
$308,000

25,000,000
11,750,000
4,725,000
2,393,000

30,000,000
" 3,900,000

**500,000
" 8,765,000
**9,100,000

26 27,250

2,393,000

8, 765,000
*9,100,000

$897M-$903_.

$903-$933—.

26 23,500
26 5,925

28 **9,350
2» 25,525

28 **9,.35O
27 26 25,625

28 **9,350

$2,577. 61
2,310.00

125,000.00
96,937.50
20,912.44
29,648.75

225,000.00
24,432. 71

**3,132. 40
158,405.63

**625.00
130,892.75
219,137.50

31,310.70
**47,417.86

15,374.91
'**1,955.44
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Mar. 21,1930

Mar. 11,1931

Feb. 17,1931

Jan. 21 and
29,1931.

Jan. 9, 1931

Aug. 13,1931

TJnion'Oil Co. of [California
5 percent debentures, due
April 1, 1945 (with war-
rants).

Beneficial Industrial Loan
Corporation 6 percent
convertible debentures,
due Mar. 1, 1946.

British Columbia, Province
of, 4 ^ percent debentures,
due Feb. 15,1936.

Canadian National Ry. Co.
4H percent guaranteed
bonds, due Feb. 1,1956.

Milwaukee Electric Rail-
way & Light Co. first
mortgage 5 percent bonds,
due Jan. 1, 1971.

Minneapolis, St. Paul <&•
Sault Ste. Marie Ry. Co.
1-year 5 percent notes, due
Aug. 1,1932.

115,000,000

7,000,000

5,000,000

70,000,000

15,000,000

10,000,000

96.— —-

90

98 40

96,4077

97

99H

99.33

100... „

100

(Original
-{Purchase
[Distributing-

[Original

Primary
Banking
Syndicate
Purchase

purchase .
[selling
Original
Primary

" IBanking
Selling

Original
.Selling

96-97
97-97M

90-93V6

94^-95
95-98H
98:40-99.33

{

98£f-99_.
99^100..

99M-100,

7,500,000
5,600,000
5,692,000

3, 325,000

1,334,000
1,334,000
1,334,000

918, 750

8,750,000
2,248,000

!*4,100,000
15,000,000
9,500,000
2,784,000
4,507,000

5,417,000
36,000

\ **10,000

5,692,000

1,334,000
121,000

2,248,000
*4,100,000

4,507,000

28 5,417| 000
36,000

**10,000

75,000.00
25,386.45

101,047.49

28 159,843.08

2,143.95
866.25

6,930.00
5,006.42

24,880.16
16,710.00

**5,250.03
75,000.00
97,537.96
10,440.00
44,290.00

23,554.62
180.00

(8,525 common
shares. Op-
tion to buy
80,687 addi-
tional shares.

* Such expenses normally inclnde circular and other printing expenses, advertising, any trade losses and, in sqme cases, legal and blue-sky expenses.
i Shares.

as Debentures of $400 face amount each.
26 Debentures.
" Of this amount 25,000 debentures were sold at $903 per debenture.
28 Includes $71,250 as Dillon, Read & Co.'s share of proceeds from sale of 10,000 shares common, at $15 per share, by Dillon, Read & Co. for group account.
2» Taken up at 9SH, and sold at indicated profit of $23,554.62.
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EXHIBIT A.—Issue in which Dillon, Read & Co. or agencies participated and of which Dillon, Read & Co. were managers—Continued

lltalic figures indicate losses]

Date offered

(1)

Beginning
Jan. 7,1931

Title of security

(2)

National Trust Shares (A
fixed trust. The depositor
is National Depositor Cor-
poration, a wholly-owned
subsidiary of D. B. & Co.).

Amount of
issue

(3)

130 299,500

Cost price

(4)

Offering price

(5)

Groups formed

(6)

Original......

Selling.

Price spread

(7)

Participa-
tions of
Dillon,
Read&
Co. and
agencies

participa-
tions indi-

cated
by**)

(8)

Difference be-
tween cost
price and
offering price
less various
concessions.

Offering price
less various
concessions-
offering price

(83)

1224,590

Sales of
Dillon,
Bead &
Co. and
agencies

sales indi-
cated
by ••)

(9)

i 298,002H

l 224,590

Gross cash prof-
it of Dillon,
Read & Co.
and agencies

(agencies' prof-
it indicated
by**), after
expenses (*)
charged di-

rectly to
groups, other
direct expense

and allow-
ances on resales

abroad, but
before deduct-
ing allowances
to domestic fii-
nancial insti-
tutions, sales-
men's commis-

sion's, other
selling expense,
and overhead

expense

(10)

(**) $48,691.65

(35) $70,968.29

Securities re-
ceived by

Dillon, Read
& Co. and

agencies (any
re ceived by

agencies indi-
cated by **)
out of securi-
ties acquired
with or as a
part of those
described in
column (2)

(11)

a
o
a
Wn
Q
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Jan. 29,1931

Apr. 8,1931

Apr. 30,1931

Apr. 9,1931

North American Co. 5 per-
cent debentures, due Feb.
1,1961.

Panhandle Corporation 6
percent collateral trust
notes, due Mar. 15, 1933
(with warrants to buy com-
mon stock of M-K. P. L.
Co.).

Quebec, Province of, 4}i per-
cent bonds, due May 1,
1961.

Seaboard Air Line Ry. Co.
1-year 5 percent receivers
certificates A, due May 1,
1932.

$25,000,000

36 2,964,000

7,500,000

4,000,000

(Original
I Primary

[Distributing-

Original

Distributing .
/Purchase
\Distributing-
Purchase.

^ 9 ^
94M-953/

95M-97-

90^-97 on
$102,000;
90^- 92.341
average on
2,783,000.

$25,000,000
525,000

1,000,000
2,148,000
% 140,000

2,964,000

98.06-98.66
98.66-99.16

28,000
2,000,000

648,000
2,175,000

$2,148,000
**2,140,000

2,783,000

28,000

3,900,000

250r000.00
4,608.61

**2,778.25
28,485.00

133,124.60

665.00
5,899. 56
3,240.00
5,617.31

$79,000 notes,
16,344 shares
M-K. P. L.
Co. common
stock, and
warrants to
buy 12,160
shares of such
stock, taken
up at total of
$159,727.65.

($73,000 certifi-
J cates taken

up at 98%.

H
O
O
W

X
o
W

3
a
o

* Such expenses normally include circular and other printing expenses, advertising, any trading losses and, in some cases, legal and blue-sky expenses.
1 Shares.
39 (June 7 to Dec. 31,1931.) Of this amount 1,497M shares are deposited with the trustee, the income on such shares being retained by the trustee as partial payment of its charges,

the shares ultimately to revert to National Depositor Corporation.
si Approximate market value of stQcks comprised in a unit of shares (including commissions and odd-lot charges), and of accumulations.
32 Approximate market value of stocks comprised in a unit of shares Xincluding commissions and odd-lot charges), and of accumulations, plus a charge not in excess of 7.527 per-

cent to cover trustee's charges, legal and other expenses and profit.
33100 percent; National Depositor Corporation.
3* Net loss of National Depositor Corporation for 1931, after all expenses, reallowances, taxes, etc.
35 After certain allowances to domestic financial institutions and others.
38 Part of total issue of $4,940,000.
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EXHIBIT B.—

COMMITTEE EXHIBIT NO. 39, OCTOBER 13, 1933

(Part of answer to question 9 and part of answer to question 19)

in which Dillon, Read & Co. or agencies participated to extent of $250fl00 or more but which were managed by others
than Dillon, Read & Co.
[Italic figures indicate losses]

to

Date offered

Column no.
(1)

May 10,1927

Feb. 4,1927

Title of security

(2)

Allis Chalmers Manufac-
turing Co. 5-percent
debentures, due May
1, 1937.

Aluminum Co. of Amer-

Manager

(3)

Hayden, Stone
& Co.

Union Trust
ica 5-percent deben- j Co., Pitts-
tures, due Mar. 1.1952. burgh.

Amount of
issue

(4)

$15,000,000

$60,000,000

Cost price

(5)

( l )

(l)

Offering price

(6)

99

100..^ 1

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Banking
Selling

Banking
Selling . . .

Price spread

(8)

97_97^
97M-99

98-98H
98M-100

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by **)

(9)

$250,000
200,000

1,000,000
1,000,000

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

$266,600

1,000,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
1 TVTI I nci f" 0 c\
lllU.lL'Ui'cm
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

$1,166.67
2,557.50

4,250.00
13,740.00

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by

indicated
b y •**) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

o
Q

w
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Feb. 9,1927

Aug. 23,1927

June 9,1927

Jan. 15,1927

Mar. 23,1927

Feb. 1,1927

June 9,1927

May 3,1927

Jan. 19,1927

June 30,1927

Jan. 17,1927

Oct. 19,1927

Associated Ga& & Elec-
tric Co. 5^-percent
c o n v e r t i b l e deben-
tures, due Feb. 1,1977.

Australia, Common-
wealth of, external 5-
percent loan, due Sept.
1, 1957.

Baltimore & Ohio R.R.
Co. common stock un-
derwriting (offered by
company to its stock-
holders at $107H Per
share).

Boston Consolidated Gas
Co. 5-percent deben-
tures, due Feb. 1,1947.

Chicago, Burlington &
Quincy R.R. Co. first
mortgage, 43^-pereent
bonds, B, due Feb. 1,
1977.

Chile, Republic of, 6-per-
cent external bonds,
due Feb. 1,1961.

Cities Service Power &
Light Co. $6 cumula-
tive preferred stock.

Columbia Gas & Electric
Corporation 5-percent
debentures, due May
1, 1952.

Consolidated Gas Co. of
N.Y., $5 cumulative
preferred stock under-
writing (offered by
company to its stock-
holders at $91 per share.

Cuba, Republic of, serial
5H-percent bonds, due
July 1928-37, inclusive.

Danish Export Credit
Committee,4^-percent
notes, due Jan. 1,1929-
34, inclusive.

Danish Export Credit
Committee, guaran-
teed 4}^-percent notes,
due semiannually Nov.
1,̂ 1928-34, inclusive.

Harris, Forbes
&Co.,N.Y.

J. P. Morgan
&Co.

Kubn, Loeb
& Co.

Bankers Trust
Co.

J. P. Morgan
&Co.

Hallgarten &
Co.

A. B. Leach &
Co.

Guaranty Co.

National City
Co.

J. P. Morgan
&Co.

Guaranty Co.

do

$40,000,000-.

$40,000,000-

632,425
shares.

$10,500,000—

$30,000,000—

27,500,000—

75,000 shares.

$40,000,000—

1,200,0002...

$9,000,000—.

$1,100,000...

$3,000,000—

(9

0)

101.7799.

0)

B7H

0)

0)

100—-

96.37_.

95.949

103 flat.—....

97

93M-—

100

91 - . „

101.122 aver-
age.

98.41 average..

98.053, aver-
age;

Banking.
Selling...

Purchase
Distributing..

Underwriting .

Purchase
Selling

Distributing..

Banking
Selling

Original
Selling

Banking
Selling

Banking
Underwriters-

Purchase..
Selling....

Original

Purchase
Selling

92^-93^

96-96K -
963^-98

(Underwri t-
ing commis-
sion $1.25 per
share).

101.7799-102^.
102^-103

9534-97

90Ji- 91
91- 93M

$87^-$89K

98- 98^
9834- 100

$883/-$89
$89-$91—

100-100.372... .
100.372-101.122.

96.37-98.41

95.949-97.053-.
97.053-98.053..

1,000,000
500,000

300,000
300,000

2 2,500

$5,250,000
1,250,000

250,000

250,000
250,000
3 7,500
2 3,750

$250,000
352,000

2 25,000
2 25,000

$900,000
250,000

308,000

744,000
680,000

•"~B66,~666'

300,000

1,250,000

200,000

~~~25o,~666~

2 3,750

$352,000

$250,000

375,000

680,000

6,460.17
11,768.75

1,500.00
3,888.00

3,564.86

10,744.98
10,937.50

3,142.50

1,250.00
4,860.00

14,240.18
9,023.50

937.50
5,145.00

12,500.00
48,729.08

1,470.00
1,875.00

4,937:88

5,704.23
6,600.00

1 Not known. 2 Shares.
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Ialic figures indicate losses]

tSD

Date offered

Column no.
(1)

Tan 7 1927
v C4JLX* 1 } 1 I / M |

Apr. 1,1927

Anr 5 1927

Title of security

(2)

Dominican R e p u b l i c
Customs Administra-
tion 5M-percent bonds,
first series, due Oct. 1,
1940.

Duauesne Lischt Co first
mortgage 4^-percent
bonds, due Apr. 1,1967.

Federal Land Bank 4Ji-

May 1,1957.

Manager

(3)

Lee Higginson
& Co.

Ladenburg,
Thalmann
& Co.

Alex. Brown &
more.

Amount of

(4)

$5,000,000

$55,000,000

$100,000,000

Cost price

(5)

98.07

(l)

Offering price

(6)

100

95

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Purchase
Selling

do

do

Price spread

(8)

98.07-99-
99-100

93^-95

100̂ £—101 i^

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
b y )

(9)

$1,000,000
1,000,000

500,000

500,000

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by **)

(10)

$1,000,000

500,000

500,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

$8,874.41
8,788.75

6 875 00

3, 568.20

Securities
received

by Dillon,
Read &
Co. and
agencies
(any re-

ceived by
agencies
indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

to

§
o
W
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Sept. 26,1927,,

Jan. 29,1927

Feb. 15,1927

Oct. 6,1927

Jan. 7,1927

GenerarCable dorpora-
tion Purchase Account
Group formed to pur-
chase the following se-
curities:

General Cable Cor-
poration first mort-
gage 5H-percent
bonds, due July 1,
1947.

Class A stock
7 percent cumulative

preferred stock
(with warrants).

Common stock.

The above group
also handled several
commission orders
and small trading
accounts—Dillon,
Read & Co.'s share
profit reflected in
figure in column (11).

General Motors Accept-
ance Corporation 6 per-
cent debentures, due
Feb. 1, 1937.

General Motors Corpo-
ration 7 percent pre-
ferred stock.

Great Western Sugar
Co., common stock.

Gulf Oil Corporation of
Pennsylvania 5 per-
cent debentures, due
Feb. 1,1947.

June 6,1927 Hudson Coal Co., first Kuhn, Loeb $35,000,000-
mortgage 5 percent & Co.
bonds due June 1,
1962.

* Not known.
8 Shares.
3 37,9322$ shares common taken up at $11.263876 per share,

Kissell, Kinnl-
cutt <fe Co.

J. P. Morgan
&Co.

..do-

White, Weld
& Co

Union Trust
Co., Pitts-
burgh.

$4,318,000.—

5,000 shares.
25,000 shares.

172,232
shares.

$50,000,000. _.

250,000
shares.

200,000
shares.

$35,000,000—

94.174....

$50__.
$100..

$11.263876

(0

o

(0

(0-

100.

$120.

$41.15.

100

Purchase ac-
count.

..do..

94.174-97

..do-

Distribution..

do

Banking.
Selling..
Banking.
Selling..

Distributing __

$100-$96.20 on
12,500shares,
$100-$100 on
6,250 shares,
$100-$105 on
6,250 shares.

$11.263876-
$24,504 on

shares, bal-
lance unsold.

98-100-

$118-$120

2,159,000

2 2,500
2 12,500

2 86,116

$250,000

2 2,500

210,000
210, 000
2 10,000

1,000,000
1,000,000

250,000

2 6,250

300,000

2 2,500

210,000

1,000,000

350,000

•690,809.30

5,172.50

4,670.00

6,946.89
7, 500. 00

14,000.00
4,100.00

14,130.00

5,420.70

to
I—I

to
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

Date offered

Column no.
(1)

Mar. 31,1927

Oct. 4,1927

Nov. 5,1927

Junel 4,1927

Title of security

(2)

Humble Oil & Refining
Co., 5-percent deben-
tures, due Apr. 1,1937.

International Combus-
tion Engineering Cor-
poration $7 cumulative
preferred stock.

International Match
Corporation 5-percent
debentures, due Nov.
1, 1947.

International Telephone
& Telegraph Corpora-
tion 4H-pereent deben-
tures, due July 1,1952.

Manager

(3)

J. P . Morgan
&Co.

Otis & Co

Lee, Higginson

J. P . Morgan
&Co.

Amount of
issue

(4)

$25,000,000

50,000 shares

$50,000,000

$35,000,000...

Cost price

(5)

(i)

(0

(1)

0)

Offering price

(6)

$100

$101

98M

9 2 -

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Distributing..

Purchase.
Banking
Selling

Banking
Selling „

Distributing. .

Price spread

(8)

$98^-100

$94-$97
$97-$98
$98-$101

96M-97
97-98^

90-92

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by )

(9)

$250,000

210,000
2 5,904

a 10,000

2,000,000
1,000,000

250,000

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

$250,000

"210,000

1,000,000

300,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(ID

$3,272. 50

23,956.37
4,428.00

30,000. 00

8,862.70
13,500.00

4,880.00

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

to
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Dec. 3,1927

Apr. 25,1927

Nov. 2,1927

Feb. 7,1927

Sept. 8, 1927

May 18, 1927

June 21, 3927

Jan. 31, 1927

Aug. 24, 1927

Oct. 18, 1927

Feb. 1, 1927

Apr. 9,1927

1 Not known,
2 Shares.

Irish Free State external
5-percent loan, due
Nov. 1, 1960.

Jugoslavia, State Mort-
gage Bank of, secured
7-percent bonds, due
Apr. 1, 1957.

Keith (B. F.) Corpora-
tion first and general
refunding mortgage 6-
percent bonds, A, due
Mar. 1, 1946.

Lake St. John Power &
Paper Co., Ltd., first
mortgage 6H-percent
bonds, A, due Feb. 1,
1947.

Libby, McNeill & Libby
first mortgage 5-percent
bonds, due Oct. 1,1942.

Lone Star Gas Corpora-
tion 5-percent deben-
tures, due May 1,1942.

P. Lorillard Co. 5Mi-per-
cent debentures, due
July 1, 1937.

Missouri Pacific R.R.
Co. first and refund-
ing mortgage 5-per-
cent bonds, F, due
Mar. 1, 1977.

New England Gas &
Electric Association 5-
percent convertible de-
bentures, due Sept. 1,
1947.

New York Power &
Light Corporation first
mortgage 4M-percent
bonds, due Oct. 1,1967.

New South Wales (Aus-
tralia), State of, ex-
ternal 5-percent bonds,
due Feb. 1,1957.

New South Wales (Aus-
tralia), State of, exter-
nal 5-percent bonds,
due Apr. 1,1958.

National City
Co.

J. & W. Selig-
man & Co.

Bankers Trust-

Dominion Sec-
urities Cor-
porat ion,
Ltd.

Harris Trust
& Savings
Bank, Chi-
cago.

Union Trust
Co., Pitts-
burgh.

Guaranty Co.

Kuhn, Loeb &
Co.

Harris, Forbes
&Co.

Bonbright &
Co.

Equitable
Trust Co.,
N.Y.

Equitable
Trust Co. of
of N.Y.

$15,000,000..

$12,000,000..

$2,000,000.—

$5,000,000.

$12,500,000..

$15,000,000..

$15,000,000..

$95,000,000...

$17,000,000_.

$66,000,000..

$25,000,000...

25,000,000

87..

C0~

C O -

C 0 -

C 0 -

(0-

CO

97

92.

100

100—

Selling

Purchase—-—
Selling

Purchase
Selling

Banking..,..—
Distributing..

Purchase
Banking
Selling

Banking
Selling

Banking
Selling

Distributing.

Banking.
Selling...

Banking.
S e l l i n g -

Banking .
Selling...

Selling.

87-89
89-92.—

96-97%
97M-100..

95-96H-
96>f99

94^-95^

96^97^

&:::::97M-98

95-95%
95M-97M

98^-100

96^-97
97-99....

94-94^..
94^-96..

250,000
800,000

5,400,000
750,000

500,000
300,000

500,000
500,000

1,500,000
1,218,000
250,000

250,000
100,000

200,000
250,000

600,000

400,000
200,000

500,000
500,000

250,000
519,000

400,000

800,000

750,000

300,000

500,000
**50,000

250,000

100,000

250,000

650,000

200,000

500,000

519,000

400,000

546.19
10,927.38

57,213.92
20,326.25

7,204.75
6,750.00

7,500.00
14.375.00
**437. 50

14,983.69
4,567.50

,942.50
1,500.00

1,000.00
4,375.00

9,909.16

2,467.42
3,575.00

2,500.00
7,137.50

937.50
9,050.00

7,280.00

fcO

CD
CO
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more hut ivhich were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

to
bO

Date offered

Column no.
(1)

Dec. 9,1927

Pet. 26,1927

Apr. 13,1927

Title of security

(2)

Niagara Parks Commis-
sion 4-percent deben-
tures, guaranteed by
Province of Ontario,
due Dec. 1,1928-47, in-
clusive.

Ontario, Province of, 4 ^
percent bonds, due
Nov. 1, 1928-57, inclu-
sive.

Paris-Orleans Ry. Co., 6
percent, due 1977.

Manager

(3)

Dominion Se-
curities Cor-
porat ion,
Ltd., Toron-
to.

National City
Co.

Mendelssohn
& Co., Am-
sterdam.

Amount of
issue

(4)

$2,000,000_—

24,000,000...

20,000,000
f l o r i n s
placed

Ufabroad.

Cost price

(5)

96.317
Canada.

99.3079...

(i)

Offering price

(6)

96K (average).

1928-32, inclu-
sive, 100M;
1933/57 in-
clusive, 100.

95%

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Purchase

do

Underwriting _

Price spread

(8)

96.317-96K

99.3079-100.0416
(average).

(Underwriting
commission
1H%>.

Participa-
tions of
Dillon,
Read&
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by**)

(9)

$1,000,000

4,800,000

* 1,000,000

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

$2,225,000

i

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-ing ex-
pense, and
overhead
expense

(11)

$5,238.45

25,873.73

6,000.00,

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
ol securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

o
Q
W

Ma
H
3

1
W
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Feb. 16,1927

Dec. 20,1927

Oct. 17,1927

Apr. 6,1927

July 27,1927

Mar. 28,1927

Nov. 28,1927

Jan. 12,1927

Jan. 10,1927

Apr. 6,1927

Oct. 26,1927

Apr. 15,1927

Pernambueo (Brazil),
State of, 7 percent ex-
ternal loan, due Mar.
1,1947.

Peru Republic of, 6-per-
cent loan, due Dec. 1,
1960.

Poland, Republic of,
stabilization loan 7-per-
cent bonds, due Oct.
15, 1947.

Provincial Paper, Ltd.
(Canada), 1st mort-
gage 5K-percentbonds,
due May 1,1947.

Pure Oil Co. 5K-percent
notes, due Aug. 1,1937.

Rome, City of, 6H-per-
cent external loan of
1927, due Apr. 1, 1952.

San Francisco Bay Toll-
Bridge Co. 7-percent
participating deben-'
tures, due Nov. 1,1942.

San Joaquin Light &
Power Corporation
unifying and refund-
ing mortgage 5-percent
bonds, D, due Jan. 1,
1957.

Saskatchewan, Province
of, 4>2-percent deben-
tures, due Jan. 15,1957.

Serbs, Croats & Slo-
venes, Kingdom of, 7-
percent secured gold
bonds, B, due May 1,
1962.

Shell Pipe Line Corpo-
ration 5-percent deben-
tures, due Nov. 1,1952.

Shell Union Oil Corpo-
ration 5-percent deben-
tures, due May 1,1947.||

White, Weld
& Co.

J. & W. Selig-
man & Co.

BankersTrust
Co.

Dominion Se-
curities Cor-[

poration,
Ltd., To-
ronto.

Guaranty Co.-1

J. P. Morgan
& Co.

Paine, Web-
ber & Co.

Peirce, Fair &
Co.

Dominion Se-
curities Cor-
po ra t ion ,
Ltd., To-
ronto.

Blair & Co

Lee, Higgin-
son & Co.

do

$6,000,000-J

50,000,000_.

$47,000,000.

5,300,000.-J

20,000,000-

30,000,000.

$2,000,000—

$25,000,000..

$1,468,500—

$30,000,000—

$30,000,000-

$50,000,000-

C O -

C O —

CO-

94M—

(1)—-.

(0—

CO—

94.28
Canada.

(i)

CO-

97M

92

91

95M-

9 2 ^ .

i Not known.

Purchase
Special j
Banking
Selling
Special
Banking. . .
Selling |
Banking. . .
Selling

Selling

Purchase
Banking
Selling
Distributing

Purchase-
Banking..
Selling....

Selling-

Selling

Banking -
Selling. _-

Banking
Distributing.

Banking.
Selling...

93-94
94-95 1
95-953^
95^-97%
88-88H
8834-89
89-91H

9534-96
96-98
89-91.

92-95
95-95

96-98M

94.28-95M

95K-96..

97J4-98..
98-99K-

2,000,000
1,750,000

503,333
200,000
500,000
500,000
500,000
375,000
400,000

625,000

2,800,000
757,000
500,000
250,000

444,444
300,000
300,000

1, 000, 000

734, 250

250,000
200,000

750,000
600,000

1, 250, 000
1,000,000

200,000

500,000

"4667666

625,000

500,000
250,000

300,000

1, 000,000

200,000

600,000

I,"666,"666"

'Florins.

11,427.51
17,500
1,887.50
3,825
1,875
1,875

12,500
2,725.31
9,620

18, 501.96

13,866.49
3,785
6,420
4,500

12, 570. 26
1, 500.00

11,170.00

22, 500.00

4, 370. 62

1, 260.19
4,895.00

3,750.00
10,277.80

6, 250.00
14,587.50

o
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

Date offered

Column no.
(1)

Dec. 20,1927

June 2,1927

Mar. 19,1927

May 18,1927

Title of security

(2)

Sinclair Crude Oil Pur-
chasing Co. 5^-per-
cent bonds, A, due
Jan. 1, 1938.

Southern Pacific Co.
Oregon Lines, first
mortgage 43̂  percent
bonds, A, due Mar. 1,
1977

Tokio,' City of, external
h}/i percent bonds, due
Oct. 1, 1961.

Union Pacific R.R. Co.
4H percent bonds, due
July 1,1967.

Manager

(3)

National City
Co.

Kuhn, * Loeb
& Co

J. P. Morgan
&Co.

Kuhn, Loeb
&Co.

Amount of
issue

(4)

$42,000,000—

$20,000,000

$20,640,000

$26,835,000

Cost price

(5)

0) -

( i )

0)

(i)

Offering price

(6)

98^ .

100H

89K

97^

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Distributing _ _
Selling

Purchase
Selling

Distributing..

Purchase
Selling

Price spread

(8)

96^-97
97-98H

99-9934
99M-1OO3^

371^-891^

95^-96^
9634-97^

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions ind

cated
by **)

(9)

$750,000
750,000

250,000
100,000

250, 000

300,000
100,000

Sales of
Dillon,
Read&
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

~~$75O~666"

100,000

200,000

100,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

$4,675.12
10,687. 50

1, 542.17
712. 50

4,010.00

1,918. 59
727. 50

Securities
received

by Dillon,
Read &
Co. and
agencies
(any re-

ceived by
agencies
indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

*8
8

H
O
o
W

X
a
W

Q

i
a
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Nov. 11,1927

Jan. 18,1927
n

Jan. 19,1927

Nov. 30,1927

Nov. 21,1927

Sept. 25,1928

June 6,1928

Mar. 31,1928

Jan. 7,1928

Jan. 22,1928

May 7,1928

Sept. 14,1928

Sept. 18,1928

Vancouver (B.C.), City
of, 43^ percent deben-
tures, due Aug. 1,1942
and 1967.

Victor Talking Machine
Co. 7 percent cumula-
tive prior preferred
stock.

Victor Talking Machine
Co. $6 cumulative con-
ver t ible preferred
stock.

Vienna, City of, external
loan 6 percent bonds,
due Nov. 1, 1952.

Youngstown Sheet &
Tube Co. first mort-
gage 5 percent bonds,
A, due Jan. 1, 1978.

Aero Underwriters Cor-
poration capital stock.

Aluminum, Ltd., 5-per-
cent debenture bonds,
due July 1, 1948.

American Gas & Electric
Co. 5-percent deben-
tures, due 2028.

American Rolling Mill
Co. 5-percent deben-
tures, due Jan. 1, 1948.

Associated Gas & Elec-
tric Co. convertible 4M-
percent debentures,
due Jan. 15, 1949.

Australia, Common-
wealth of, 4K-percent
external loan, due May
1, 1956.

Banca Commercial Ital-
iana (Milan) American
shares.

British Columbia, Prov-
ince of, 25-year 4H's,
due Oct. 1, 1953.

Dominion Se-
curities Cor-
p o r a t i o n ,
Ltd., To-
ronto.

J. & W. Selig-
man & Co.

..do-

National City
Co.

Kuhn, Loeb
& Co.

Paine Webber
& Co.

Union Trust
Co. Pitts.

Bonbright &
Co.

Harris, Forbes
& Co.

do

J. P. Morgan
& Co.

Field, Glore
&Co.

Dominion Sec-
tions Corpo-
ration Ltd.

$500,000 due
8/1/42.

$635,000 due
8/1/67.

165,000 shares

95,000 shares.

$30,000,000...

$75,000,000.

115,000 *--_.

$20,000,000.

$50,000,000—

$25,000,000—

25,000,000....

$50,000,000....

125,000 2

$6,000,000....

97.27 Ca-
nadian,

—do

0)

0)

0)

0)

$68.871..

4.60 percent
basis.

do

101.

$35..

100.

101

95-—

$72^ :

Distributing.

do

Selling.

.do..

i Not known.

Original
Purchase
Distributing..
Selling
Distributing..

Purchase
Underwriting.
Banking
Selling
Banking
Selling..

97.27—4.60- .

97.27 — 4.60
percent.

$87-$90-

86^-87. _
87-87M--
87^-88^

99-101.-?

Banking
Selling-

Banking
Selling

Banking
Selling

Distributing..

Purchase
Banking
Selling
Selling-

$30-$31.__
$31-$31K
$31^$32
$32^-$35_.
98-98H—
98^-100..

92-92^
92^-95

$68.871-
$69M$7

250,000

317, 500

2 10,430

2 6,971

2,100,000
1, 500,000
1,000,000
800,000
750,000

2 38, 3331/S
2 20,000
2 20,000
219, 700
250,000
250,000

400,000
400,000

500,000
500,000

175,000
250,000

250,000

215,625
2 6,450
2 3,000

$1,200,000

296,000

10,000

2 10,430

2 6,971

800,666
900,000

219,700

250,000

400,000

500,000

250,000

200,000

2 3,000
$600,000

2 Shares.

5,423,04

30,162.50

19,612.00

6,300.00
7,380. 36
9,000.00

14,439.26
15,180.81

$30,000.00
10,000.00
19,173.70
28,308.97
1,012.50
3,750.00

2,000.00
4,751.54

6,122.46
7,850.00

1,134.75
5,312.50

3,337.50

31,509.28
3,225.00
2,103.75

10,642.00

to

8
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EXHIBIT B.—. in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by other
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

to

Date offered

Column no.
(1)

Dec. 6,1928

Apr. 25,1928

Jan. 23,1928

Aug. 31,1928

Title of security

(2)

Chain Store Stocks, Tnc,
capital stock, no par.

Chicago, Milwaukee &
St. Paul Ry. Co., gen-
eral mortgage 43^ per-
cent bonds, E, due
May 1, 1989.

Chile, Republic of, ex-
ternal railway ref. 6
percent loan, due Jan.
1, 1961.

Chile, Republic of, ex-
ternal 6j^percent loan,
due;Sept. 1,1961.

Manager

(3)

Shields & Co._

Kuhn, Loeb &
Co.

National City
Co.

do

Amount of

(4)

300,000 shares

$24,000,000—

$45,912,000

$16,000,000

Cost price

(5)

(i)

(i)

( l )

Offering price

(6)

$37^ _-.

1023^

94 .

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Banking
Distributing..
Purchase
Selling

Distributing..
Selling.

Distributing
Selling

Price spread

(8)

$34M~$35H
$35M-$37/^
101-101H

903^-913^

91-92 . . .
92-94__

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
oy )

(9)

2 12,500
2 12, 500

$250,000
200,000

$1,000,000
1,000,000

300,000
240,000

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

214,841

$200,000

1,000,000

240,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **•) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(ID

$9,375.00
26, 769. 75

920. 30
1,850.00

7,931.97
18,750.00

1,965.98
4,060.00

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

w
H
O
O

w
X
o
W

O
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Hay den, Stone
& Co.

Bonbright
Co.

Purchase

Purchase
BankingSelling
Purchase
Selling

Banking
Selling

Banking
Selling

93.037-93K- —
93M-93M
93M-95
97.29-98M
98M-99M
$104.541-$107- _

Cincinnati Gas & Elec- Guaranty Co. $35,000,000— 0) 192^ Banking
trie Co. 1st 4 percent Selling
bonds, due Apr. 1,1968.

Compania Hispano do ._. 20,000shares_ 500Swiss $115^ Purchase 50 0 S w i s s
American de Electri- francs. francs-$iO4]

cided (Chade) capital ~
s tock ( A m e r i c a n
shares).

Danish Producers Loan do $2,500,000 98 97}i (average).
Fund Committee 5
percent serial bonds,
due July 1, 1931-40,
inclusive.

Denmark, Kingdom of, do $55,000,000... 93.037 95
external 4H percent
loan, due Apr. 15,1962.

Dominican Republic 5H - Lee, Higgin- $5,000,000—. 97.29 99K-
percent bonds, due " "
Oct. 1, 1940.

General Cable Co. 7-per- Kissel, Kinni- 23,971 shares. $104,541 $107 Purchase
cent cumulative pre- cutt & Co. (average).
ferred stock.

German Provincial & Lee, Higgin- $25,000,000— (i) 97H Banking _.
Communal Banks,, son & Co. Selling
consolidated agricul-
tural 6^-percent loans,
due June 1,1958.

International Cement Hayden,Stone $18,000,000— (9 . ^ 97
Corporation Converti- " ~
ble 5-percent Deben-
tures, due May 1,1948.

Italian Superpower Cor- Bonbright & $20,250,000— (i) 100
poration 6-percent De-
bentures (with war-
rants), due Jan. 1,1963.

Karstadt (Rudolph), Inc. ScholleBros 105,000 About $22^ Purchase $19.12-$21%_._
Capital Stock (Ameri- (American $19.12. Selling $21%-$22^
can Shares—40 RM shares),
each).

Keith Albee Orpheum Lehman Bros. 100,000 $93M $101 Purchase-
Corporation 7-percent shares.
Conv. Preferred Stock.

Common stock do 50,000 shares.1 $213^ $24 do.
Krueger&TollCo.,par- Lee, Higgin- 1,000,000 cer- (0— $28.14 per cer- Banking

ticipating 5-percent de- son & Co. tificates. tificate. Distributing..
bentures, American cer-
tificates (each Ameri-
can certificate 20 kron-
en).

i Not known. * Shares. 5 Dillon, Read & Co. reallotted entire amount,
e Includes PJHon, Read & Co,'s share of profit from exercise of option to purchase 50,000 additional shares common at $25 per share.

' 2,000 shares common taken up at $25 per share, $ Certificate.

Apr. 9,1928

July 2,1928

Oct. 18,1928

Apr. 5,1928

Jan. 25,1928

Feb. 20,1928

May 31,1928

Apr. 11,1928

Jan. 23,1928

Dec. 7,1928

Jan. 30,1928

Sept. 19,1928

95-95^
95H-97H

94^-95..
95-97.

97M-100

$^-$23
$27.30-$27.44.._
$27.44-$28.14__

250,000
250,000

2 2, 500

21166?$

$310,000

$15,000,000
3, 585,000
2,500,000 _ . . _ , _ . .

$1,250,000
$561,000 ~~" —
2 11,985

$250,000
250, 000

250,000
200,000

250,000
250,000

2 34, 650
2 29,000

2 10,000

2 5,000
817,800
s 8,900

250,000

2 718 .

$2, 500,000

$561,000

2 11,985

$250, 000

200, 000

250,000

2 29,000

"~~s~8,~966~

905.61
2, 637.50

20,100. 53

10,181.93

20,745. 71
16, 528.46
30,150.00
$7, 537. 20
5,610:00

26,581.02

937.50
4,940.00

1,819.44
3,750.00

1,875.00
5,937.25

57,969.13
16,267.50

ie 52,906.37

2,492.00
5,714.60

to
bO
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more hut which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

Date offered

Column no.
(1)

Title of security

(2) (3)

Amount of
issue

(4)

Cost price

(5)

Offering price

(6)

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Price spread

(8)

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by**)

(9)

Sales of
Dillon,
Read &
Co. and
agencies

(agencies;
sales indi-

cated
by**)

(10)

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

Securities
received

by Dillon,
Read &
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

§
a
ft

X
a

o
May 22,1928

Dec. 5,1928

Feb. 8,1928

Missouri, Kansas &
Texas R.R. Co. com-
mon stock underwrit-
ing (offered by com-
pany to its stockhold-
ers at $33 per share).

New York, Chicago &
St. Louis R.R. Co.,
refund 4H-percent
bonds, due Sept. 1,
1978.

Nippon Electric Power
Co. Ltd. first mort-
gage 63 -̂percent bonds,
due Jan. 1, 1953.

Ladenburg,
Thalman &
Co.

Guaranty Co..

Harris, Forbes
& Co.

&287,616 shares

$ll,275,000__.

$9,000,000-

0)

(1)

$33

94.

Underwriting.

Banking.
Selling.. .

$31.82^33

92^-93^ . -

Purchase
Selling

89^-92..
92-94.1..

2 10,000

$300,000
300,000

1, 350,000
1,000,000

$300,000

1,000,000

$20,407.48

1,724.95
3,363.75

24,772.34
18,750.00
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Mar. 6,1928

Oct. 29,1928

Nov. 7,1928

Oct. 23,1928

Feb. 11,1928

Oct. 11,1928

Feb. 28,1928

Sept. 12,1928

Mar. 1,1928

Mar. 1,1928

July 19,1928

Jan. 30,1928

Guaranty C o -

National City
Co.

Kuhn, Loeb
& Co.

J. & W. Selig-
man & Co.

Union Trust
Co., Pitts.

E. H. Rollins
& S o n s ,
N.Y.

White, Weld
& Co.

Manufactur-
ers Tr. Co.

Speyer & Co._

Speyer & Co. .

Mendelssohn
& Co., Am-
sterdam.

Kuhn, Loeb
& Co.

$30,000,000. -

$19,900,000—1

50,000,000_.__

$25,000,000—

$11,000,000—

$1,250,000—_

$30,000,000—

$22,500,000—

$100,000,000...

491,574 shares

12,000,000,.

$29,400,000..

95.17

(1)

(1)

91

(i)

(i)

(i)

0)

(0-

90 -

91

101

No public of-
fering.

97

90 -

97

100

97 sold in Hol-
land.

Purchase
Banking
Sellicg
Disti touting . -
Selling

Distributing. _

(Special. „
Banking.
Selling..-

/Banking r_
(Selling

Original..

( 9 ) . . . .

/Special..
\Selling..

Distributing...

Syndicate

Special..

Purchase..
Selling.-.

95.17-95%

96M-97H
87-87%
87^-90

97H-99-

99-99. —
99-101

91.

87-87^-.
873^-90..

95^-97-

(Underwriting
commission
50 cents per
share.)

1H percent

98^-99. .

7,000,000
2,368,000
2,000,000
1,000,000

800,000

500,000

$250,000
250,000
250,000

250,000
125,000

250,000.

C9~

800, 000
800, 000

500,000

2 10,000

1,000,000

250,000
150,000

2,000,000

800,000

450,000

$250, 000

"125, 000

800,000

500,000

150,000

34,446.10
6,418.79
24,787. 50
5,025.83
15,087.50

7,914.35

937. 50
937. 50

5,818. 75

2,312. 50
2,500.00

$250,000
taken
up at 91.

Norway, Kingdom of,
5-percent external loan
due Mar. 15, 1963.

Oriental Development
Co. Ltd. external 6H-
percent loans, due
Nov. 1, 1958.

Pennsylvania Co. 4%-
percent bonds, due
Nov. 1, 1963.

Peru, Republic of Peru-
vian National 6-per-
cent loan, 2d series,
due Oct. 1,1961.

Pittsburgh Steel Co. 6-
pe rcen t debentures,
due Feb. 1,1948.

P r o t e s t a n t Central
Credit Union of Hun-
gary 7-percent bonds,
due Sept. 1,1963.

Rio de Janeiro, City of,
63^-percent ex t e rna l
loan, due Feb. 1, 1953.

Rochester Central Pow-
er Corporation 5-per-
cent debentures, due
Sept. 1,1953.

j St. Louis-San Francisco
Ry. Co. consolidated
mortgage 43^-percent
bonds, A, due Mar. 1,
1978.

I St. Louis-San Francisco
Ry. Co. 6 percent pre-
ferred stock underwrit-
ing (offered by com-
pany to its stockhold-
ers at $100 per share.)

Societe Generate Forces
Hydro Electrique Du
Katanga 31-year 6 per-
cent guaranteed bonds.

Southern Pacific Co. 40-
year 4J/£ percent bonds,
due Mar. 1, 1968.

1 Not known.
2 Shares.
4 Florins.
9 Dillon, Read & Co. did not participate in issue, but was ceded an interest of $1,500,000 from International Acceptance Bank, which had an interest of $5,000,000 in the business

on original terms.

10,926.84

4,000.00
17,905.00

6,345.00

4,821.30

6,030

1,463,49
1,042.50
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EXHIBIT B.—Issues in which Dillony Read & Co. or agencies participated to extent of $250fi00 or more but which were managed by others
than Dillony Read & Co.—Continued

to

[Italic figures indicate losses]

Date offered

Column no.
(1)

Jan. 24,1928

June 4,1928

Mar. 31,1928

Title of security

(2)

Temiskaming & North-
ern Ontario Ry. Com-
mission 4 percent de-
bentures, due Feb. 1,
1939-68, inclusive.

Tokyo Electric Light
Co. first mortage 6 per-
cent bonds, due June
15, 1953.

United Fuel Invest-
ments, Ltd., 6 percent
cumulative preferred
stock (with common
stock bonus).

Manager

(3)

Do m i n i o n
Secu r i t i e s
Corporaton,
Ltd., To-
ronto.

Guaranty Co.

Dominion
Securities
Corporation
Ltd., To-,
ronto.

Amount of
issue

(4)

$6,000,000. _._

$70,000,000.^

2 90,000

Cost price

(5)

96.6329
Canada.

0)

0)

Offering price

(6)

4.15 to 4.20 per-
cent; sold in
Canada.

90H-

$100._ ._

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Purchase

Special
Banking
Selling.

Banking
Selling —

Price spread

(8)

96. 6329-4. 20
percent basis
on $1,045,000
4.80-1 percent
basis on $4,-
955,000|(Can-
ada terms).

87-87%
88M-90H

$96-97
$97-100

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by **)

(9)

$3,000,000

7, 625,915
3,000,000
3,000,000

2 2,500
2 2, 500

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

$3,666,666

~~~~2~ 27566"

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(ID

259,123.43

47,661.97
12, 500.00
59,860.00

2, 500.00
7,187.50

Securities
received

by Dillon,
Read &
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

Q
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Apr.

Jan.

4,1928

31,1929

Do _ _

May

Aug.

Apr.

Dec.

Apr.

14,1929

13,1929

25,1929

2,1929

26,1929

Sept. 11,1929

Wheeling Steel Corpora-
tion first and Refund-
ing mortage 43^ per-
cent bonds, B, due
Apr. 1, 1953.

Allegheny Corporation
5M-percent cumulative
preferred stock, series
A (with warrants),
$100 par.

Allegheny Corporation
common stock, no par.

Allegheny Corporation
5M-percent cumulative
preferred stock, series
A (with warrants),
$100 par.

American Equities Co.
common stock, no par.

American I. G. Chemi-
cal Corporation guar-
anted 5^-percent de-
bentures, due May 1,
1949.

Beauharnois Power Cor-
poration, Ltd., 6-per-
cent collateral trust
bonds, due Oct. 1,1959.

Bethlehem Steel Corpo-
ration common stock
underwriting (offered
by company to its
stockholders at $85 per
share).

Bethlehem Steel Cor-
poration common
stock underwriting
(offered by company
to its stockholders at
$110 per share).

Lee, Higgin-
son & Co.
N.Y.

Guaranty Co..

.....do

do

E. H. Rollins
& Sons.

National City
Co.

Dom. Sec.
Corp., Ltd.,
Toronto.

Guaranty Co..

do

$21,000,000- 90H-

250,000 shares

No specific
amount.

250,000 shares

600,000 shares

$30,000,000..

$30,000,000..

600,000 shares

800,000 shares

(0 —

$26

(0-

(0-

0)

$100

$100

$29%

95 .

100..

$85 ._

$110

i Not known.

Purchase
Banking
Selling.—

Special
Banking
Distributing-_

Distributing..
Special
Banking
Distributing..

Special block-
ed sales.

Purchase
Distributing..
Distributing...
Selling

Special
Banking
Selling

Underwriting..

Underwriting.

91-91K-

$23H-$24

No profit..

$26-$28K-

92-93.
93-95

93K-95 .
95-96_.
96-100.. _

Underwriting
commission
1 percent on
amount sub-
scribed; 2
percent on
amount not
subscribed.

Underwriting
commission
1 percent on
amount sub-
scribed, 2
percent on
amount not
subscribed.

2 Shares.

4,200,000
4,100,000
1,500,000

210,000
2 7,500
2 5,000

2 20,000
2 10,000
210, 000
2 7, 500
2 6,500

2 10,000
2 10,000
250,000
250,000

250,000
250,000
250,000

2 5,000

2 6, 500

1,500,000

2 5,000

210,000

2 6,500

2 6,000

s 10,000

"~25O,~666

2 3, 234

21,000.00
17,479.60
22,200.00

6,853.86
4,800. 76
7,187. 50

31,446.19
5,000.00
5,000.00
3,750. 00
7,035. 50

17, 500.00
11,250.00
1,594. 76
4,375.00

3,750. 00
2, 500.00
5,000.00

6,368.17

42,888.69
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EXHIBIT B.— in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

to
to

Date offered

Column no.
(1)

June 27,1929

Aug. 30,1929

Sept. 10,1929

Mar. 9,1929

Title of security

(2)

Canadian Pacific 5 per-
cent equipment trust
certificates, due July
1, 1944.

Chemical National As-
sociates, Inc., common
stock, no par.

Chicago & Northwestern
Ry. Co. 4% percent
convertible bonds, due
1949.

Chile, Republic of, ex-
ternal 6 percent loan,
due Mar. 1,1962.

Manager

(3)

National City
Co.

Chemical Na-
tional Co.

Kuhn, Loeb
&Co.

National City
Co.

Amount of
issue

(4)

$30,000,000..

1,500,000
shares.

$72,335,000-_.

$10,000,000— O -

I

Cost price

(5)

CO-

CO

Offering price

(6)

$27

100

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Distributing.
Selling

Syndicate

_.__do

Distributing.
Selling

Price spread

(8)

$25-$27_

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by **)

(9)

$1,000,000
800,000

2 243,750

600,000

250, 000
200,000

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-

cated
by**)

(10)

$800,000

400,000

200,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales'
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

$4, 574. 48
5,950.00

460,208. 05

8,649.10

1, 653. 62
1,150.00

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

0
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Feb. 13,1929

Mar. 23,1929

Oct. 16,1929

Jan. 29,1929

Jan. 31,1929

Mar. 15,1929

Mar. 6,1929

Nov. 11,1929

Nov. 14,1929

Copenhagen Telephone
Co. external 5-percent
bonds, due Feb. 15,
1954.

Electric Bond & Share
Co. $6 cumulative pre-
ferred stock, no par.

Firestone Tire & Rub-
ber Co. 6 percent cum-
mulative preferred
stock, A, (with war-
rants) $100 par.

General Realty & Utili-
ties corporation 6 per-
cent preferred stock,
option dividend series.

Common stock
General Realty & Util-

ities Corporation 6-per-
cent preferred stock,
o p t i o n a l dividend
series (with warrants).

Globe Underwriters' Ex-
change, Inc., capital
stock, no par.

Kreuger & Toll Co. 5-per-
cent secured deben-
tures (with warrants),
due Mar. 1,1959.

Kreuger & Toll Co. 5-
percent participating
debentures, American
certificates ( e a c h
American certificate 20
kronen) purchase and
trading account.

Kreuger & Toll Co. 5-
percent participating
debentures, American
certificates u n d e r -
writing (offered by
company to its stock-
holders at $23 per cer-
tificate).

Guaranty Co-

Bonbright &
Co.

Otis & Co.,
New York.

Lehman Bros.

Lehman Bros.

Paine, Web-
ber & Co.,
New York.

Lee Higgin-
son & Co.

do

do

$7,000,000—.

250,000 shares

600,000 shares

300,000 shares

810,000 shares
2 300,000

2 500,000

$26,500,000
(American
portion).

81,000,000

Approxi-
mately
1,304,491
certifi-
cates.

Various,
sold at pre-
vailing mar-
ket prices.

Purchase
Distributing,.

Banking.
Distributing _

Special..
Banking
Distributing.

Underwriting.

do
Distributing.

Original
Special..
Banking
Distributing..
Banking _.
Distributing

Purchase—I . . .
Trading ac-

count.

Underwriting .

1 Not known.
2 Shares.
8 Certificates.
M Warrants to buy 40,625 shares common.
« 20,000 shares common taken up at $10 per share. Options to buy 12,653 additional shares common.
12 Warrants to buy 30,000 shares.

Underwriting
commission,
2 percent on
money in-
volved.

2,100,000
250,000

2 5,000
2 5,000
2 7,500
2 7,500

210,000

2 10,000

2 65,000
210,000

2150,000
2 96,345
2 20,000

2 118, 670
1, 000,000

750,000

8 35, 600\
8 17,800/

8 46,434

250,000

2 5,000

210,000

2 45,000
210,000

2 118, 670

791,000

8 89, 287

11,945.90
4,235.82

2, 500. 00
12,500.00

3, 750.00
6,337.50

17, 250. 00

11, 208.81

39,021.12
18,540.00

8,778.67
48,172. 50
8,000.00

122,185.00
5,000.00

11,527.50

206,967.37

21,617,11
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

to

Date offered

Column no.
(1)

Title of security

(2)

Manager

(3)

Amount of
issue

(4)

Cost price

(5)

Offering price

(6)

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Price spread

(8)

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by**)

(9)

2 40,000

$350,000

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-

cated
by**)

(10)

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

Securities
received

by Dillon,
Read &
Co. and

(any re-
ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

o

o
W

G

•i
Jan. 24,1929

Mar. 14,1929

Kuhlmann, Etablisse-
ments, capital stock,
francs 250 par value.
Underwriting (offered
by company to its
stockholders at francs
725 per share).

Missouri Pacific R.R.
Co. convertible 5 ^ per
cent bonds, A, due
May 1, 1949, under-
writing (offered by Co.
to its stockholders at

Credit Com-
merciale de
France.

Kuhn, Loeb
& Co.

2 200,000

$46, 392, 000. .

725 francs

0)

Underwriting.

do

Underwriting
commission,
17H francs.

Underwriting
commission,
13^ percent.

$6,701.81
**6,701.81

$5, 585. 01
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Nov. 12,1929

Nov. 18,1929

May 6, 1929

Aug. 21, 1929

Oct. 8,1929

Jan. 22,1929

May 21,1929

Feb. 13,1929

Sept. 12,1929

New York, Chicago & St.
Louis R.R. Co. 3-yr. 6
percent notes, due Oct.
1, 1932.

Northwest Bank cor-
poration common
stock unde rwr i t i ng
(offered by company
to its stockholders at
$72H per share).

Ontario, Province of, 5
• percent bonds, due

May 1, 1959.
Penn. Dock & Ware-

house Co. leasehold
mortgage 6 pe rcen t
bonds, due Aug. 1,1949.

Pennroad Corporation
common stock under-
writing (voting trust
certificates) no par
(offered by company
to its stockholders at
$16M per share.)

Petroleum Corporation
of America c a p i t a l
stock, part paid.

Richfield Oil Co. of Cali-
fornia first mortgage
and collateral trust 6
pe rcen t convertible
bonds, A, due May 1,
1944.

Roumania Monopolies
Institute, Kingdom of,
7 percent loan due Feb.
1, 1959.

Shell Union Oil Corpora-
tion 5-percent bonds
(with warrants), due
Oct. 1, 1949.

1 Not known.
2 Shares.
13 4,333 shares common.
14 Warrants to buy 1,314 shares.

Guaranty Co.

A. G. Becker
& Co., Chi-
cago.

National City
Co.

do

Kuhn, Loeb
& Co.

Blair & Co

Hemphill,
Noyes & Co.

Blair & Co

Lee, Higgin-
son & Co.

20,00Q,000_

150,000 to
175,000
shares.

$25,000,000—

5,750,000

3,025,000
shares.

3,250,000
shares.

$25,000,000

12,000,000—

$50,000,000..

(0-

0)

99.15
Canada

(i)

82

(i)

100..

100-

99

100..

Banking
Distributing..

Underwriting.

Purchase
Distributing..
Original
Purchase
Distributing..
Selling
Underwriting.

Banking
Distributing.

Special
Banking
Distributing_

Original-
Special-.
Banking
Selling

("Banking
(.Distributing

99-100

Underwriting
commission;
$1 per share
on amount
subscribed,
$2 on amount
n o t s u b -
scribed.

99%-100_.

95H-
Underwriting

commission;
$1 per share
on amount
subscribed.
$1H per share
on amount
not sub-
scribed.

32J4-34

85-88

)8M-M-100

1, 050,000
500, 000

2 5,000- —

3, 571,429
920,000

1,150,000
1,150, 000
913,000
700,000

2 25,000—

2 15,000
2 15,000—

500,000
500,000
500,000

4, 000, 000
2,445, 000
1, 210, 200
750,000

$1,250,000
1,000,000

$500, 000

2 4,850

920,000

700,000
2 15,000

2 15,000

500, 000

750, 000

$1,000,000

3,937.50
2, 500.00

184,711.64

31, 604. 30
5, 750.00

7,666. 66
5, 558. 34
4,934. 29
8,062. 50
2,317.62

1,901.89
15,991. 50

4, 023.98
4,024.00

13, 447. 50

194, 055.40
9,168. 75
7, 563. 75

18, 782. 50

12, 111. 46
15,387.00
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

(Italic figures indicate bases)

to
t3

Date offered

Column no.
(1)

June 24,1929

July 25,1929

Title of security

(2)

Shell Union Oil Corpora-
tion 5^-percent cumu-

• lative convertible pre-ferred stock, $100 par.
Shenandoah Corporation

optional preferred
Stock, $50 par.

Common stock, no par. _ _

Manager

(3)

Lee, Higgin-
son & Co.

Goldman
Sachs & Co.

do.. __

Amount of
issue

(4)

2 400,000

21,000,000.. _

21,000,000.. .

Cost price

(5)

(i)

(i)

0) -

Offering price

(6)

98

50-

i m

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

f Banking
(.Distributing __
i Underwrit-

ing preferred.
1 Underwriting

common.
Distributing

(preferred).
Distributing

(common).

Price spread

(8)

95-96
96-98

[lli percent of
[ dollar value.

}$17-17M

Participa-
tions of
Dillon,
Read &

agencies
(agencies'
participa-
tions indi-

cated

by **)

(9)

210,000
2 7,500

2 20,000
2 20, 000
2 7,500

2 7,500

Sales of
Dillon,
Read &
Co and
agencies

(agencies'
sales indi-

cated
by**)

(10)

2 7,500

f 21,850
\ 2 **5,650
/ 21,850
\ 2** 5,650

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

OD

$4,156.82
15,000.00

I 11,820.86

12,875

3,625

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

02)
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Mar. 11,1929

Oct. 9,1929

Feb. 13,1929

Mar. 8,1930

May 26,1930

June 16,1930

Jan. 10,1930

July 14,1930

Jan.^ 23,1930

May 24,1930

July 7,1930

Mar. 22,1930

Southern Pacific Co. 4H-
percent bonds, due
May 1,1969, underwrit-
ing (offered by com-
pany to its stockhold-
ers at $94).

Texas Corporation 5-per-
cent convertible deben
tures, due Oct. 1,1944.

Wesson Oil & Snowdrift
Co., Inc., convertible
preferred stock, no par.

Allegheny Corporation
5}4 percent cumulative
preferred stock, series
A (with warrants),
$100 par.

Aluminum Limited. 6
percent cumulative
preferred stock, $100
par.

American & Foreign
Power Co. 6-percent
cumulative preferred
stock, no par.

American Telephone &
Telegraph Co. 5-per-
cent debentures, due
Feb. 1, 1965.

Austria, Republic of,
International 7-percent
loan, due July 1, 1957.

Baltimore & Ohio R.R.
Co. 4^-percent con-
vertible bonds, due
Feb. 1,1960 (offered by
company to its stock-
holders at 95).

Brooklyn Union Gas
Co. 5-percent deben-
tures, due June 1,1950.

Buenos Aires, City of, 6
monthsTreasury notes,
due Jan. 1, 1931.

Buenos Aires, Province
of, 6^-percent external
bonds, due Aug. 1,
1961.

Kuhn, Loeb
& Co.

Chase Secur-
ities Corp.

National City
Co.

Guaranty Co—

Union Trust
Co., Pitts-
burgh.

Bonbright &
Co.

J. P. Morgan
& Co.

do

Kuhn, Loeb
&Co.

National City
Co.

Chatham &
Phenix Cor-
poration,
New York.

Harris, Forbes,
& Co., New
York.

$65,166,000—

100,000,000.

2 400,000

125,000 shares

130,000 shares

250,000 shares

150,000,000..

25,000,000

63,031,000.

18,000,000_...

16,100,000..

8,000,000

(i)

$94.

0)-

91_

( 0 -

0)-

0)

94

7 2 ^

95.--

95 . . .

100..

9 5 ^

Underwriting.

Purchase

Distributing..
Selling

Special
Banking
Selling

Selling

Purchase

Special,....
Banking
Selling
Syndicate

Original
Purchase
Selling
Underwriting,

Distributing
Selling

Selling

[Special
ISelling

Underwriting
commission
V/% percent.

95^-96

-69M-70^
.70H-72K

95^-96^
96M-97
97-98^

97-99M

94-95^

95M-96
96-96K
96K-98^
97K-99K

91-92
92-93
93-95.
Underwriting

commission
V/i percent.

1003^-101^__-_
101M-102H—..

99^-100

92K-93-
93-95^.

2 500,000

5,000,000

2 5, 000
2 3,500

2 5,000
2 3, 750
2 2,500

2 2, 500

2 125 000

2 48,150
2 24, 950
215,300

1,000,000

1,125,000
500,000
400, 000
500,000

500, 000
250,000

255,000

250, 000
250,000

406,000

2 3, 500

2 2,500

2 2, 500

215,300
1,000,000

400, 000

250,000

255,000

250,000

22,884.67

4,287. 73
5,600.00

$1,489. 75
2,297. 59
2,908.12

5,337. 50

/ ** 14,000
1113,762. 33

16,575.00
4,975.00

18,680. 69
19,340. 00

9,000.00
3,950.00
6,667. 50
7,591. 29

4,176.36
2,500. 00

637. 50

1, 225.00
6,125.00

* Not known. 2 Shares.
Crc
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EXHIBIT B.—Issues in which Billon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

(Italic figures indicate losses)

to

Date offered

Column no.
(1)

Title of security

(2)

Manager

(3)

Amount of
issue

(4)

Cost price

(5)

Offering price

(6)

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Price spread

(8)

Participa-
tions of
Dillon,
Read &
Co. and

(agencies'
participa-
tions indi-

cated
by**)

(9)

Sales of
Dillon,
Read &
Co. and
agencies

(agencies'
sales indi-

cated
by**)

(10)

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

Securities
received

by Dillon,
Read &
Co. and

(any re-
ceived by
agencies

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

1
Q
W
tel

s

Q

CO
Oct. 6,1930

June 9,1930

July 10,1930

April 10,1930

Canada, Dominion of
4-percent loan, due
Oct. 1, I960.

Canadian National Ry.
guaranteed 4%- percent
bonds, due June 15,
1955.

Canadian Pacific Ry.
Co. 4H-percent collat-
eral trust bonds, due
July 1, 1960.

Consumers Power Co.
first lien and unified
4^-percent bonds, due
Nov. 1, 1958.

Chase Securi-
ties Corpor-
ation.

Bancamerica
Blair Cor-
poration.

National City
Co.

Bonbright &
Co.

$100,000,000.

50,000,000— (0-

Selling..

Selling. 98-99.

25,000,000—

20,000,000—

Distributing.
Selling

97 Selling.. 95M-97.

$250,000

404,000

600,000
550,000

250,000

$250,000

404,000

550,000

250,000

$2,343. 75

4,040.00

4,163.73
6,300. 00

4,375.00
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10,1930

Oct. 16,1930

Jan. 3,1930

Feb. 25,1930

Apr. 29,1930

Do..

June 11,1930

Jan. 30,1930

May 9,1930

Mar. 13,1930

Cuba Public Works, Re-
public of, 5K-percent
bonds, due June 30,
1945.

Edison Electric Illumi-
nating Co. of Boston,
2-year 4-percent notes,
due Nov. 1, 1932.

Electric Bond & Share
Co. cumulative $5 pre-
ferred stock.

Fox Film Corporation
Syndicate formed to
underwrite offering to
stockholders of $40,-
000,000 7 percent deben-
tures with warrants
and $25,000,000 7 per-
cent cumulative con-
vertible preferred
stock.

Fox Film Corporation,
secured 6 percent
notes, due Apr. 15,
1931.

do

German Government
International 53^ per-
cent loan, due June 1,
1965.

International Telephone
& Telegraph Corpora-
tion, 5-percent deben-
tures, due Feb. 1,1955.

Japanese Government
53^-percent external
loan, due May 1,1965.

Missouri Pacifiic R.R.
Co. first and refund-
ing 5-percent bonds,
due Apr. 1, 1980.

Not known.

Chase Securi-
ties Corpor-
ation.

Lee, Higgin-
son & Co.,
New York.

Bonbright &
Co.

Bancamerica
Blair Cor-
poration.

Halsey, Stu-
art & Co.

Bancamerica
Blair Cor-
poration.

J. P. Morgan
& Co.

..do..

Kuhn, Loeb
& Co.

40,000,000-

20,000,000.-.

200,000
shares.

Not issued.

$55,000,000,.

i7$24,750,000
(part of
a b o v e
$55,000,000
issue).

98,250,000....

$50,000,000..

do

25,000,000....

0)-

(0-

(i)

(i)

i9.62

100_.

90

90

Special
Selling

Selling

Banking
Selling

Original..

Syndicate

Banking
Selling

Original
Purchase

Original
Underwriting.
Distributing.

Distributing. _

[intermediate-_
Distributing. _

Selling

94^-95^
953^-98.-

99. 245-99.62_~

$89-$89H
89K-91M

Underwriting
commission
% percent,

do _-_

98^-98%
98^-100-

i 7 97M-97^~-
17 97M-9834

86-87 . . .
•87-873^
87K-90.-——

94^-96^

87-87K
87^-90-

99-100M

1,500,000
750,000

260,000

2 5,000
2 5,000

(15)

8,450,000

390,000
390,000

(15)

3,273,700

4,421, 250
2,000,000
1, 500, 000

250,000

600,000
400,000

300,000

750,000

260,000

2 5,000

(16)

390,000

870,000

1,525,000

250,000

500,000

300,000

7,500.00
18,500.00

975.00

2,500.00
10,000.00

162, 500.00

1, 712. 07
4, 387. 50

365,987.02
6,668.83

35,370.00
10,000.00
30,631.25

4,180.00

3,000.00
10,400.00

3,125.00

2 shares. is One third interest. 16 Entire amount reallotted.
u The original group purchased the above $24,750,000 notes from Halsey, Stuart & Co. at 97M> with warrants for 80,000 shares Class A stock and some General Theatres Equip-

ment Common stock. The warrants were sold for $1,660,000 and the stock for $60,075. The purchase group took over the notes at 97M> with one half of the $1,660,000 above referred
to. The original group received one third of the net profits of the purchase group. The purchase group sold the notes in part to the Halsey, Stuart & Co. banking group above,
at 98M- to
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250fi00 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

Date offered

Column no.
(1)

Mar. 25,1930

Aug. 27,1930

July 18,1930

Mar. 12,1930

Title of security

(2)

N.Y. Chgo. & St. Louis
R.R. refunding 4H-
percent bonds, C, due
Sept. 1,1978.

do

Pacific Power & Light
Co. first mortgage, 5-
percent bonds, due
Aug. 1,1955.

Pennsylvania R.R. Co.
4>2-percent deben-
tures, due^Apr. 1,1970.

Manager

(3)

Guaranty Co..

do

W. C. Lang-
ley & Co.

Kuhn, Loeb
&Co.

Amount of
issue

(4)

$12,000,000—

36,600,000—

17,000,000—

60,000,000—

Cost price

(5)

0)

(1)

$92

0)

Offering price

(6)

97H

97H

96

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Banking
Selling

Banking
Selling....
Purchase
Selling _

Distributing

Price spread

(8)

96-96M
96^-97^

96^-96%

92-94
94-96._

93-94K

Participa-
tions of
Dillon,
Read &
Co. and
agencies

(agencies'
participa-
tions indi-

cated
by**)

(9)

$625, 000
325,000

1,875,000
975, 000

1,000,000
1, 000, 000

500,000

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-

cated
by**)

(10)

$325,000

975,000

1,000,000

450 000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

$2,343. 75
2,780.00

7,031. 25
9,180.00

17,138.91
20,000.00

6,109 44

Securities
received

by Dillon,
Read &
Co. and
agencies
(any re-

ceived by
agencies
indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

to
to
00

8
g
E
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I

Sept. 18,1930

j May 26,1930

s Mar. 15,1930

i

I Apr. 4,1930

£ Mar. 19,1930

Sept. 9,1930

Apr. 25,1930

July 29,1930

Apr. 15,1930

July 24,1930

May 14,1930

Public Service Co. of
New Hampshire first
and refunding 43 -̂per-
cent bonds, B, due
Oct. 1,1957.

Public Service Corpora-
t ion of New Jerjsey,
$5 cumulative pre-
ferred stock.

Pure Oil Co. 5H-percent
notes, due Mar. 1,1940.

Republic Steel Corpora-
tion 6-percent cumula-
tive convertible pre-
ferred stock.

Rhine Westphalia Elec-
tric Power Co. consoli-
dated mortgage 6-per-
cent bonds (with war-
rants), due Apr. 1,1955.

St. Louis-San Francisco
Ry. Co. consolidated
4^-percent bonds, due
Mar. l, 1978.

Sao Paulo, State of, 7-
percent coffee realiza-
tion loan, due Oct. 1,
1940.

Saxon Public Works,
Inc., 5-percent notes,
due July 15, 1932.

Southern Pacific Co.
Oregon Lines first
mortgage 4H-percent
bonds, due Mar. 1,
1977.

Texas Electric Service
Co. First Mortgage 5-
percent bonds, due
July 1,1960.

Toronto, City of, serial 5-
percent bonds, due
Apr. 1,1931-50, inclu-
sive.

Tucker, An-
thony & Co,

Drexel & Co.,
Philadel-
phia.

Guaranty Co..

Otis & Co

National City
Co.

Speyer & Co. .

-do..

National City
Co.

Kuhn, Loeb
&Co.

Bonbright &
Co.

National City
Co.

5,279,000 > __ Original..

$10,000,000.-

$41,294,000...

$33,730,000.__

$13,396,000.. _

I Distributing._

Purchase
Banking
Selling

Banking
Selling

Selling.

; Selling

Purchase
Banking
Selling

Distributing-
Selling.

Distributing..

Selling...

Original.

923^-95_.

91-93

91-92^
92J493M

95^-97%

100.1679-4 to
4.85 percent.

792,000

2 2,500

$2,800,000
799,000
500,000

2 2, 500
2 2, 500

250,000

500,000

5,308,333
2, 742,892
1,500,000

250,000
309,000

500,000

500,000

1,913, 715

522,000

2 2, 500

$500,000

2 2, 500

250,000

500, 000

115,000

1, 500,000

309,000

100,000

500,000

484, 000

4,182.72

28,000. 00
6,169.27
9,960.00

2,187. 50
5,625.00

3,215.00

6,000.00

91, 528. 73
10,645. 71
39,270.00

937. 50
3,236.62

2,668. 09

9,816.25

9,777.75

1 Not known.
2 Shares.

CO
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EXHIBIT B.—Issues in which Dillon, Read & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

8

Date offered

Column no.
(1)

Feb. 11,1930

Do

Do

June 14,1930

Title of security

(2)

Toronto, City of, serial
4^-percent b o n d s ,
1930-49, inclusive.

Toronto, City of, serial
5-percent bonds, 1930-
59, inclusive.

Toronto Harbor Com-
mission 5-percent de-
bentures, due Sept. 1,
1953

Union Gulf Corporation
collateral trust 5-per-
cent bonds, due July 1,
1950.

Manager

(3)

National City
Co.

do

do-

Union Trust
Co., Pitts-
burgh.

Amount of
issue

(4)

$3,201,000—

$2,380,000—

$2,000,000 - „

$60,000,000

Cost price

(5)

197.597,
I Canada.

fJ
98.95,
Canada.

0)

Offering price

(6)

5-percent basis

99H Canada-.

99

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Original

do

Banking
Selling

Price spread

(8)

7.597-5-per-
cent basis.

98.95-99^

96^-9734
97K-99 .

Participa-
tions of
Dillon,
Read &

agencies
(agencies'
participa-
tions indi-

cated
by **)

(9)

$798,571

285, 714

1,250,000
1,000,000

Sales of
Dillon,
Read&

agencies
(agencies'
sales indi-

cated
by**)

(10)

$428,000

1,000,000

Gross cash
profit re-,

ceived from
managers
by Dillon,

Read &
Co. and
agencies
(amount
received

by, agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

$7,598.62

3,400.00
17,500.00

Securities
received

by Dillon,
Read&
Co. and
agencies
(any re-

ceived by
agencies

; indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

o
W

Xo
W

o
o
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Apr.

Mar.

Feb.

June

May-

Apr.

23,1930

15,1930

11,1930

23,1931

26,1931

9,1931

Do .'_ _

Jan.

Jan.

Jan.

Mar.

12,1931

24,1931

26,1931

5,1931

Guaranty Co.. $30,000,000— 0) 100

Kuhn, Loeb
& Co.

do ,

Halsey, Stuart
& Co.

National City
Co.

Chase Securi-
ties Corpor-
ation.

do

Lee, Higgin-
son & Co.

Guaranty Co._

J. P. Morgan
&Co.

Kuhn, Loeb
& Co.

$15,000,000..

$35,000,000-.

$85,000,000-.

$60,000,000-

$30,000,000-

$20,000,000. _

101.

92

Van Sweringen Corpo-
ration 5-year 6-percent
notes (with warrants),
due May 1, 1935.

Wabash Ry. Co. refund-
ing 5-percent bonds,
due Apr. 1, 1980.

Western Union Tele-
graph Co. 5-percent
bonds, due Mar. 1,
1960.

Commonwealth Edison
Co. first mortgage 4
percent bonds, F, due
Mar. 1,1981.

Consolidated Gas Co. of
New York 4 ^ percent
debenture bonds, due
June 1, 1951.

Fox Film Corporation 5-
year 6 percent con-
vertible debentures,
due Apr. 1, 1936.

Film Securities Corpora-
ation 2-year 6 percent
secured notes, due Apr.
1, 1933.

International M a t c h
Corporation 5 percent
convertible debentures,
due Jan. 15, 1941.

Kansas City Power &
Light Co. first mort-
gage bonds, 4H percent
series, due Feb. 1,1961.

Missouri Pacific Rail-
road Co. first and re-
funding mortgage 5
percent bonds, I, due
Feb. 1, 1981.

New York, City of, 434-
percent bonds and cor-
porate stock, bonds
mature serially Mar. 1,
1932-71, inclusive, cor-
porate stock due Mar.
1, 1981.

1 Not known.
18 4,921 warrants; $940,000 bonds taken up at 92.
«• 19,750 shares common stock taken up at total of $9,625; $4,427,500 bonds taken up at 96.

$50,000,000..

$27,000,000..

$61,200,000-

$100,000,000-

0)~

0)--

101.977...

No public of-
fering.

102M

95..

Various basis
prices.

Banking-
Selling.-,

Selling.

Purchase-
Selling....

Banking-
Selling...

Original
Distributing..
Selling

Underwriting.
Banking
Selling

Purchase

Underwriting.
Selling

Banking
Selling

Distributing _ _

) Purchase

j Distributing..

98^-100.

99M-100H

99-100..

92^-93.
93-94^-

98-99
99-9924
99^-101
92-94
94-95^
953^-98

93^-94..
94-96-__

93^-95

101.977-var-
ious prices

Various prices-
various basis
prices.

750,000
750,000

250,000

500,000
250,000

600,000
600,000

900,000
1,000,000
1,000,000

1,000,000

4,427,500

500,000
298,000

300,000
300,000

300,000

40,000,000

110,219,000
1**495,000

750,000

250,000

250,000

600,000

1,000,000

298,000

300,000

662,000

10, 219, 000
**495,000

4,687.50
8,717.50

2,000.00

1,790.65
2,500.00

1,515.00
4,971.25

7,650.00
6,179.10

12,500.00

16,262.22

2,504.94
3,405.00

1,125.00
3,075.00

7,305.00

36, 345. 26

29,411.25

tototo
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EXHIBIT B.— in which Dillon, Redd & Co. or agencies participated to extent of $250,000 or more but which were managed by others
than Dillon, Read & Co.—Continued

[Italic figures indicate losses]

totototo

Date offered

Column no.
(1)

Title of security

(2)

Manager

(3)

Amount of

(4)

Cost price

(5)

Offering price

(6)

Groups in
which Dillon,
Read & Co.
or agencies

participated

(7)

Price spread

(8)

98^-100

98.6699-
99. 7623.

94^-95
95-96^

Participa-
tions of
Dillon,
Read&
Co. and
agencies
(agencies'
participa-
tions indi-

cated
by**)

(9)

$1,100,000

5,000,000

750,000
750,000

Sales of
Dillon,
Read &
Co. and
agencies
(agencies'
sales indi-

cated
by**)

(10)

$1,100,000

1,154,000

750,000

Gross cash
profit re-

ceived from
managers
by Dillon,

Read&
Co. and
agencies
(amount
received

by agencies
indicated
by **) be-
fore deduct-
ing allow-
ances to
financial
institu-

tions, sales-
men's com-
missions,
other sell-

ing ex-
pense, and
overhead
expense

(11)

Securities
received

by Dillon,
Read &
Co. and
agencies
(any re-

ceived by

indicated
by **) out
of securi-
ties ac-
quired
with or

as a part
of those

described
in column

(2)

(12)

g
a

O

o

Mar. 9,1931

Jan. 7,1931

Apr. 6,1931

New York Central R.R.
Co. refunding and im-
provement mortgage
4^-percent bonds, A,
due Oct. 1, 2013.

Ontario, Province of, 4H-
percent bonds, due
Jan. 15, 1932-71, inclu-
sive.

Pennsylvania Power &
Light Co. first mort-
gage bonds, 4)^ per-
cent series, due 1981.

J. P. Morgan
& Co.

National City
Co.

Guaranty Co..

$75,000,000. 0)- 100-.

$30,000,000..

$100,000,000_

Canada.
•9.7623 (aver-

Selling

Purchase

Banking.
Selling. __

$9,427.00

27, 223.94

2,812. 50
11, 220. 00
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Mar. 9,1931

June 17,1931

Mar. 25,1931

Mar. 23,1931

Pennsylvania R.R. Co.
general mortgage 4J^-
percent bonds, D, due
Apr. 1, 1981.

St. Louis-San Francisco
Ry. Co. consolidated
mortgage 6-percent
bonds, B, due June 1,
1936.

Southern Pacific Co. 50-
year 434-percent bonds,
due May 1, 1981.

Youngstown Sheet &
Tube Co. first-mort-
gage 5-percent bonds,
B, due Apr. 1,1970.

Kuhn, Loeb
& Co.

Chase Securi-
rities Corp-
oration.

Kuhn, Loeb
& Co.

Bankers Co

$50,000,000..

$10,000,000. _ 93.34 Private sale.
Retail price
95.84 less
v a r i o u s
concessions.

Distributing..

Purchase

Distributing. _

Banking.
Selling...

95-96^ 750,000 650,000 8,060.39

93.34-95.84....

95^-96^

993^-101

3,173,000

750,000

250,000
250,000

3, 635, 000

600,000

250,000

40,916.68

5, 658. 23

1, 526. 53
3, 600. 00

1 Not known. O
W

O

W

i
>
o

i
CD

to
to
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COMMITTEE EXHIBIT NO. 40, OCT. 13, 1933

(Part of answer to question 10 and part of answer to question 19)

EXHIBIT C.—Pools, joint accounts, syndicates and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, and of which Dillon, Read & Co. were managers

[Italic figures indicate losses]

Date formed

(1)

Date termi-
nated

(2)

Title of security

(3)

Amount for
which account

formed

(4)

Total shares

Bought

(5)

Sold

(6)

Participants

(7)

Partici-
pants'

interest
(percent)

(8)

Gross cash
profit or loss
before over-

head expense
(not including
commissions
on retail sales
effected by

Dillon, Read
& Co. or

agencies or
representa-
tives for the

account)

(9)

Unsold
stock
deliv-

ered to
partici-
pants

(10)

Price at
which
unsold
shares

delivered

Xti

Q

w

(11) I
May 16,1927

Apr. 1,1927

Nov. 14,1928

June 3,1929

Jan. 31,1929

Mar. 13,1931

Dec. 1,1926

Apr. 25,1928

Sept. 23,1927

June 9,1927

Feb. 5,1929

Jan. 5,1931

Oct. 30,1929

June 4,1931

Mar. 14,1927

June 21,1928

American Chain Co. 7
percent cumulative pre-
ferred.

American Chain Co. 7
percent cumulative pre-
ferred with warrants.

American Cities Power &
Light A & B stock
(units).

American Cities Power &
Light class A stock.

Bank of Manhattan Co.
capital stock.

Beneficial Industrial Loan
Common.

Broadway Department
Store 7 percent first pre-
ferred.

Central States Electric 6
percent cumulative pre-
ferred with warrants.

10,000 shares—.

No limit

..—do

20,000

4,604$lo

15,023^0

37,080 units..

1,000. 300..

4,345Mo

15,023Mo

37,080 units.-

33,388 shares.

300

No limit

do

do

1,900

1,210

7,400

1,900

1,210

7,400 —

Dillon, Read & Co
Hemphill, Noyes & Co

American Chain Co. 7
percent preferred syndi-
cate.

American Cities Power &
Light A & B syndicate.

American Cities Power &
Light Corporation.

Dillon, Read & Co
United States & Interna-

tional Securities Corpo-
ration.

Dillon, Read & Co
Beneficial Industrial Loan

6/46 primary group.
Broadway Department

Store 7 percent syndi-
cate.

Central States Electric 6
percent preferred syndi-
cate.

50
50

100

100

50
50
50

50
100

100

100

129*1o 106.6609
129Mo 106.6609

$16,848.06

58, S66.15

28, 636. 83

28, 636. 82
1,67^.78

761. 32

7,289. 23

750

750

65.43795 j

65.43795
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Sept. 18,1928

July 1,1929

Dec. 19,1928

May 22,1929

July 13,1929

Feb. 16,1928

Feb. 16,1928

Jan. 31,1929

Sept. 18,1929

Aug. 27, 1929

Aug. 23, 1929

Oct. 25,1928

July 29,1929

May 20,1929

Oct. 21,1929

Nov. 12,1929

April 16,1928

Aug. 15,1929

Sept. 18,1929

Oct. 30,1929

Mar. 3, 1930_.

Oct. 11, 1929__

Central States Electric
convertible preferred,
optional dividend.

Central States Electric
Corporation convertible
preferred optional series
1929.

Central States Electric
Corporation convertible
preferred optional divi-
dend.

Chrysler Common

Chicago, Rock Island &
Pacific R.R. common.

Commercial Investment
Trust common.

Commercial Investment
Trust 6H and 7 percent
preferred.

Commercial Investment
Trust common.

Commercial Investment
Trust common, new ac-
count.

Commercial Investment
Trust common.

Commercial Investment
Trust, old common
stock split 2 ^ for 1 dur-
ing life account.

do_ -

do

10,000

27,000

Part of railroad
joint account.

4,000

5 000

10,000

10,000

150,000 shares __

50,000 shares.—

6,664 :

15,484

12,310

7,000

27,400_.

1,700 _.

7 percent pre-
ferred 60.

6H percent pre-
ferred 8,782.

10,513

6,068

231,056

50,000

6,664

15,484 - _

12,310

7,000

1,700 -__ —

60

8,782
4,551

6,068

161,303

Central States Electric
Convertible Optional
Syndicate.

Central States Electric
Preferred Syndicate.

Central States Electric
Corporation.

Dillon, Read & Co

Dillon, Read & Co—__^__.
Oakmont Corporation
The Brighton Corporation
Dillon, Read & Co
United States & Interna-

tional Securities Corpo-
ration.

Dillon, Read & Co
Commercial Investment

Trust Corporation.
Dillon, Read & Co
Commercial Investment

Trust Corporation.

Dillon, Read & Co
Lehman Bros
Commercial Investment

Trust Corporation.
Dillon, Read & Co
Lehman Bros

Lazard Freres & Co
Central States Electric

Corporation.
Lehman Bros
United States & Inter-

national Securities Cor-
poration.

Dillon, Read & Co 1
Lazard Freres & Co
Central States Electric

Corporation.
Lehman Bros
United States & Inter-

national Securities Cor-
poration.

Dillon, Read & Co

100

100

50

50

331/s

50
50

50
50

50

50

51
34
15

60
40

10
45

18
131/2

10
45

18

1,226.12

1,729.59

122, 549.03

122, 549. 03

5,494.16
5,494.17
5,494.17

2,428.47
2,428.47

139. 25

139. 25

z 21,205.07

48, 411.11
32, 274. 07

13, 700
13, 700

6,975
31,389

-12,555
9,417

9,417
12, 500
56, 250

22,500:

16,875 '

16,875

138. 379342
138.379342

74. 060972
74. 060972

74. 060972
74. 060972

74. 060972
72.80
72.80

72.80
72.80

72.80

1 Long stock 5,962 shares transferred to new account at cost.
2 Commercial Investment. Trust Corporation withdrew Sept. 5, 1928.

to
fcOto
Ox
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EXHIBIT C.—Pools, joint accounts, syndicates, and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

to
to
OS

Date formed

(1)

Jan. 22, 1930

Nov. 15,1927

Aug. 7, 1929

June 10, 1929

Feb. 28, 1927

June 14,1927

Mar. 25,1929

May 7,1929

May 10,1929

Date termi-
nated

(2)

Oct. 14,1930. .

Jan. 13, 1928

Dec. 19, 1929.

July 29,1929-

Junel7,1928-

Aug. 1,1927

Apr. 11,1929

Sept. 16,1929

Oct. 9,1929

Title of security

(3)

Commercial Investment
Trust convertible prefer-
red optional series 1929.

Consolidated Cigar 63^-
percent cumulative pre-
ferred, with warrants.

Doehler Die Casting Co.,
common.

Electric Bond & Share,
common.

Columbia Graphophone,
common.

Goldman Sachs Trading
Corporation.

Educational Pictures,
Inc., 8-percent preferred
cumulative, with war-
rants.

Empire District Electric
6-percent cumulative pre-
ferred.

Fisk Rubber Co. common
(old stock).

General Printing Ink 6-
percent cumulative pre-
ferred with warrants.

General Printing Ink com-
mon.

Amount for
which account

formed

(4)

20 000 shares

No limit.

5,000 shares ....

No limit

do __.

do
Received rights
No limit

do .- . -

Total shares

Bought

(5)

1,558

10,115

5,150

1,400

500

500

7O5._._ _..

260- . .

5,700
2,300
4,254 . .

1,798

Sold

(6)

1,558

10,115

150

1,400 _

500

500

705

260

5,700
2,300-__.
4,254

1,798 _ _._

Participants

(7)

Lehman Bros
Dillon, Read & Co. _

Consolidated Cigar, 6^-
percent preferred syndi-
cate.

Surrey Corporation
Dillon, Read & Co
Mendelssohn & Co

Dillon, Read & Co

Educational P i c t u r e s ,
Inc., 8-percent syndicate.

Empire District Electric
6-percent preferred syn-
dicate.

Fisk Rubber Co. under-
writing syndicate.

General Printing Ink Cor-
poration 6-percent pre-
ferred syndicate.

General Printing Ink com-
mon syndicate.

Partici-
pants'

interest
(percent)

(8)

40
60

100

75
25
50

50

100

100

100

100

100

Gross cash
profit or loss
before over-

head expense
(not including
commissions
on retail sales
effected by

Dillon, Read
& Co. or

agencies or
representa-
tives for the

account)

(9)

$409. 35
614. 03

20,695. U

4,911. 67

4, 911. 66

659.94

890.00

8,151.50

2,753.18

909.00

Unsold
stock
deliv-

ered to
partici-
pants

(10)

3,750
1,250

Price at
which
unsold
shares

d i

(11)

38. 69358
38. 69358

§
Q
w
X

3
g
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Aug.

M a y

Aug.

Oct.

Nov.

June

Aug.

Apr.

16,1929

3,1929

23,1929

10,1929

4,1927

12,1928

15,1928

19,1929

Do _

Oct. 10,1929

Feb. 17,1930

Oct. 29,1929

Mar. 17,1930

Feb. 7,1930

Feb. 21,1928

Oct. 16,1928

Dec. 18,1928

Oct. 16,1929

Dec. 13,1929

Feb. 14,1930

General Printing Ink 6-
percent cumulative pre-
ferred.

General Printing Ink, com-
mon.

General Printing Ink, com-
mon stock.

General Printing Ink Cor-
poration, common.

German Credit & Invest-
ment Corporation first
preferred allotment cer-.
tificates.

International P r i n t i n g
Ink 6 percent preferred
with warrants.

International P r i n t i n g
Ink 6 percent preferred.

International P r i n t i n g
Ink common.

International P r i n t i n g
Ink 6 percent preferred.

International Printing Ink
Corporation common.

7,500 shares

No limit

19,505 shares. _.

25,000 shares _--

10,000 shares__._

No limit

12,500

3,000

2 000

25,000 shares. . .

5,415__ _-_

4,802

8, 388Mo

8,320

10,000

7,358

10,864

1,400

844

10,860

5,415-

4,802

8, 388Mo

211

7,358

10,864

1,400

844

6,003...______

Otis & Co.,New York City
R. V. Mitchell & Co
Bancamerica Blair Cor-

poration.
Dillon, Read & Co
Assumed by General Print-

ing Ink common trad-
ing account formed Aug.
23, 1929.

Otis & Co., New York City
R. V. Mitchell & Co
Dillon, Read & Co
E. Naumburg & Co
Chain Store Stocks, Inc
Otis & Co., New York
R. V. Mitchell & Co
Dillon, Read & Co
Dillon, Read & Co
United States & Foreign

Securities Corporation.

International P r i n t i n g
Ink Preferred Syndicate.

Ladenburg, Thalmann &
Co.

Bancitaly Corporation
Union Trust Co. Bond

Department.
Otis & Co
Hayden, Miller & Co
Herrick Co
Fifth Third Union Co
W. E. Hutton & Co
First Investment & Sec.

Corporation.
Dillon, Read & Co
R. V. Mitchell & Co
Otis & Co., New York.__.
Dillon, Read & Co
R. V. Mitchell & Co
Otis & Co., New York___.
Dillon, Read & Co
E. Naumburg & Co
Chain Store Stocks Inc
First I n v e s t m e n t Sec.
Corporation, Cincinnati.
W. E. Hutton & Co
Otis & Co
R. V. Mitchell & Co
Dillon, Read & Co

17H
17H
10
55

100

17H
65
10
10
20
20
40
50
50

100

12
4
4
4

65
17J/2
171/2
65
10
10
15

15
10
10
30

4,317.76
4,317.76
2,467.29

13,570.09
1,770.85

5,149. 51
5,149. 51

19,126. 73

17,124.95

223. 98

447.95
223. 98

335.96
111. 99
111. 99
111. 99
223.98
223.98

783.90
1,546. 53
1, 546. 53
5,744. 25

153. 43
153. 43
569.90

810
810

1,622
1,622
3,245
5,000
5,000

486
486
728

728
486
486

1457

56.92073
56.92073
56. 92073
56.92073
56.92073
21
21

69. 63789
69. 63789
69. 63789

69. 63789
69.63789
69. 63789
69. 63789
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EXHIBIT C.—Pools, joint accounts, syndicates, and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

tototo
00

Date formed

(1)

Date termi-
nated

(2)

Title of security

(3)

Amount for
which account

formed

(4)

Total shares

Bought

(5)

Sold

(6)

Participants

(7)

Partici-
pants'

interest
(percent)

(8)

Gross cash
profit or loss
before over-

(not including
commissions
on retail sales
effected by

Dillon, Read
& Co. or.

agencies or
representa-
tives for the

account)

(9)

Unsold
stock
deliv-

ered to
partici-
pants

(10)

Price at
which
unsold

delivered

(11)

Q

w

I
g

o
Xfl

Jan. 6,1928

Jan. 24,1928

Oct. 3,1929

July 9,1926

Jan. 25,1928

Apr. 5,1928

Dec. 10,1929

Dec. 7,1927

Loew's, Inc. $6.50 cumu-
lative preferred with
warrants.

Loew's, Inc. $6.50 cumu-
lative preferred with
warrants.

May Department Stores
common.

National Cash Register
Co. common A.

No limit

12,500 shares.

20,000 shares-._

50,000 shares.

17,705

10,586.

17,705

10,586.

7,750%....

154,887.

7,750%.

127,238.

Loew's, Inc. $6.50 cumu-
lative preferred syndi-
dicate.

Blyth Witter & Co
A. G. Becker & Co
Dillon, Read & Co
U.S. & International Se-

curities Corporation.
Dillon, Read & Co.
Brown Bros. & Co
George, Haines & Halsey _
U.S. & Foreign Securities

Corporation.
Dominion Securities Corp-

oration, Canada.
Baker, Trubee & Putnam,

Buffalo.
Pistell, Deans & Co., Buf-

falo.
Robt. Garrett & Sons,

Baltimore.
(Dillon, Read & Co., re-

allotted.)
Cass, Howard & Sanford,

Los Angeles.
Dewar & Co., San Diego__

100

20
10
70
50

50
5
5

5
5

2

10

4

13

1

2

$24,951.65

972.69
486. 85

3,404.4%
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Jan. 9,1928

Dec. 17,1928

Aug. 31,1929

Feb. 10,1925

Dec. 17,1928

Aug. 31,1929

Nov. 15,1929

Jan. 9,1928

National Park Bank
National Park Bank

(stock dividend—6 new
for 1 old and rights).

National Park Bank
merged Chase National
Bank account.

National Park Bank

2,000.

[12,000 old
< new_.
[Exch. old n&
12,000

1,500 shares..^—

6,178

13,506 12,327

3 Dec. 7,1927, Dillon Read & Co. assumed long position in account of 27,649 share;
* Includes dividends of $7,929.00.
« 3,691 shares to new account at $387,229.78.
6 Includes dividends of $3,440.00.

Stevens, Paige & Sterling,
San Diego.

M. EL Lewis & Co., Los
Angeles.

Anglo London & Paris Co.
San Francisco.

Bond, Goodwin & Tucker,
San Francisco.

Geo. H. Burr Conrad
Broom, San Francisco.

Babcock, Rushton & Co.,
Chicago.

A. G. Becker & Co., Chi-
cago.

Alfred L. Baker & Co.,
Chicago.

Farnum Winter & Co.,
Chicago.

H. T. Holtz & Co., Chi-
cago.

Mitchell Hutchins & Co.,
Chicago.

Stevenson Perry & Stacy
Co., Chicago.

Taylor Ewart & Co., Chi-
cago.

Lane, Piper & Jaffray,
Minneapolis.

Knight Dyshart & Gam-
ble, St. Louis.

Stix & Co
Caldwell & Co., Nashville-
Joe B. Palmer & Co.,

Nashville.
Townsend, Jackson & Co.,

Tacoma.
Noble & Corwin
Dillon, Read & Co

(Noble & Corwin
{Dillon, Read & Co
[Noble & Corwin
Dillon, Read & Co

Dillon, Read & Co
Noble & Corwin _

ving participants of liability

2

2

4

5

2

2

5

2

2

2

2

2

2

2

2

2
2
2

4

50
50
50
50
50
50

3 3 ^

* $149,475.65
141, 546.65

6 266,536. 78
263,096. 78

(3)

} a

786
393

ZP
H
oo
W

M
oW
izj

o

i
M
O
H

w

523.491789
523.491789

to
totoCO
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EXHIBIT C.—Pools, joint accounts, syndicates, and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

3

Date formed

(1)

Date termi-
nated

(2)

Title of security

(3)

Amount for
which account

formed

(4)

Total shares

Bought

(5)

Sold

(6)

Participants

(7)

Partici-
pants'

interest
(percent)

(8)

Gross cash
profit or loss
before over-

head expense
(not including
commissions
on retail sales
effected by

Dillon, Read
& Co. or

agencies or
representa-
tives for the

account)

(9)

Unsold
stock
deliv-

ered to
partici-

(10)

Price at
which
unsold

delivered

(11)

8
Q
W
X.
a
W

Q
fed

o

Dec. 14,1928

June 8,1928

Sept. 24,1928

Mar. 1,1929

June 14,1929

July 13,1929

May 11,1928

Apr. 15,1929

Oct. 5,1928

July 22,1930

June 29,1929

Jan. 22,1930

Nov. 12,1929

Sept. 24,1928

Newport Co. " A " con-
vertible stock, $50 par.

Pennsylvania Bankshares
& Secrurities corpora-
tion 5 percent preferred,
with warrants.

Pennsylvania Bankshares
& Securities 5 percent
preferred,with warrants.

Pennsylvania Industries,
Inc., 6 percent preferred
and common.

Pennsylvania Industries
6-percent preferred and
common units.

Pennsylvania R.R. com-
mon.

St. Lawrence Paper Mills
Co., Ltd. preferred allot-
ment certificates.

No limit

do

6,000

No limit

4,000

22,908.

4,483_.

9,384..

18,757.

22,908

4,483

4,361

18,757
6,469.

Part of rail-
road joint ac-
count.

No limit

10,000.

Newport Co. " A " con-
vertible stock syndicate.

Pennsylvania Bankshares
& Securities 5 percent
preferred syndicate.

Hillman Investment Co..
J. H. Holmes & Co
Hill, Wright & Frew
Dillon, Read & Co
Pennsylvania Industries"
preferred and common
syndicate.

Hillman Investment Co~.
J. H. Holmes & Co
Hill, Wright & Frew
Dillon, Read & Co

do.

15,364 15,364

United States & Inter-
national Securities Cor-
poration.

St. Lawrence Paper Mills
Preferred Allot. Syndi-
cate,

100

100

25
25

100

25
25
25
25
50
50

100

$3,927.47

1,678.28

17,062.82

4, 663. 58
4, 663. 58
4, 663. 58
4, 663. 58

1,256
1,256

837
1,674

45.51481
45.51481
45. 51481
45.51481

5,000
5,000

98.982858

9,580.14.
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July 13,1929

Do_

Do..

Feb. 19,1929

Mar. 16,1928

Nov. 2,1928

Apr. 25,1929

June 10,1927

Nov. 30,1928.

Nov. 12,1929

— d o

...do

Apr. 16,1929

Apr. 10,1928

Apr. 19,1929

July 18,1929

Oct. 10,1927

Still open

St. Louis-San Francisco
R.R. common.

Southern Pacific R.R.
common.

Southern Ry. common.

A. G. Spalding Bros. No limit

Part of rail-
road joint ac-
count.

do

.-do-

Spang, Chalfant & Co.,
Inc., 6-percent cumula-
tive preferred.

United States & Interna-
tional Securities Corpor-
ation, preferred with
warrants.

Warner Co., $7 preferred,
with warrants.

Wiener Bank Verein
(Amer. Trust Certifi-
cates.).

Various securities of The
Seaboard Air Line Ry.
Co.

$10,085,000-

42,000 shares.

2,029,000

Seaboard Air Line com-
mon.

Seaboard Air Line pre-
ferred.

Seaboard Air Line Adjust-
ed 5s, 1949.

Balance 1,453,000 exchang-
ed for following:

$726,500 Seaboard Air
Line 6/45, 21,795
shares, Seaboard Air
Line Com. trans-
ferred to respective
accounts, marked X.

1,453 Seaboard com-
mon warrants.

7 Activities of account terminated Mar. 10, 1931, but account not finally closed.
8 Withdrew July 10, 1931.

do

do

do

32,100.

10,000

15,300.

12,204

2,933

78,172

1,759

2,819

776,904 shares..

6,495

2,933.

78,172.....

1,759

2,819

402,119 shares

1,453,000 exch.

576,000

Dillon, Read & Co
United States & Inter-

national Securities Cor-
poration.

Dillon, Read & Co
United States & Interna-

tional Securities Corpo-
ration.

Dillon, Read & Co
United States & Interna-

tional Securities Corpo-
ration.

Lehman Bros
Shields & Co., Inc
Hathaway & Co
Smith, Moore & Co
Dillon, Read & Co
Spang, Chalfant 6-percent

Preferred Syndicate.

United States & Interna-
tional Securities Pre-
ferred Syndicate.

Warner Co., $7 Preferred
Syndicate.

Weiner Bank Verein Syn-
dicate.

Dillon, Read & Co
Coverdale & Colpitts
Southwestern Investors,

Inc.
Caldwell & Co
Hillman Investment Co
John Nickerson & Co
J. B. Tigrett
American National Co. .
Gen'l. W. W. Atterbury
Frank M. Swacker
Cotton & Franklin Special

No. 2.
V. Everit Macy
Leonard A. Yerkes
United States & Foreign

Securities Corporation.
B. M. May
Clpr f in f ie TT. TVTfi,f>lra,y
Marcus L. Bell

50
50

50
50

50
50

10
5

21H
21H
42H

100

100

100

100

24. 7892
4.9578
7.9325

4.9578
.99157
99157

8.99157
3.9662

99157
.99157
.99157

2.47892
. 99157

4.9578

.49578

. 99157

. 24789

730.67

57,262.96

516.67

1,012.05

(7)

16,050
16,050

5,000
5,000

7,650
7,650

571
285

1,213
1,213
2,427

130. 385647
130. 385647

145. 731088
145. 731088

159.77003
159. 77003

62. 2483
62. 2483
62. 2483
62.2483
62. 2483
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EXHIBIT C.—Pools, joint accounts, syndicates, and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

toto
CO

to

Date formed

(1)

Date termi-
nated

(2)

Title of security

(3)

Amount for
which account

formed

(4)

Total shares

Bought

(5)

Sold

(6)

Participants

(7)

Partici-
pants'

interest
(percent)

(8)

Gross cash
profit or loss
before over-

head expense
(not including
commissions
on retail sales
effected by

Dillon, Read
& Co. or

agencies or
representa-
tives for the

account)

(9)

Unsold
stock
deliv-

ered to
partici-
pants

(10)

Price at
which
unsold
shares

delivered

(11)

Nov. 30, 1928 Still open—
Continued.

Oct. 8, 1927 Still open

Seaboard Air Line refund-
ing 4/59.

Seaboard Air Line Consol-
idated 6/45. X

Seaboard Air Line 5 per
cent/31.

Seaboard All Flor. 6/35
"A".

Seaboard All Flor. 6/35
" B " .

Jacksonville, Gainesville
& Gulf 6/51 "A".

Seaboard, Atlanta, &
Birmingham 4/33.

Various securities of Louis-
iana & Arkansas Ry. Co.

Louisiana & Arkansas
Ry.|common, old.

Louisiana & Arkansas
Ry. common, new.

Louisiana Ry. & Navi-
gationjof Texas 6/54.

278,000.—

2,040,500—

695,000___.

1,286,000..

287,000....

15,000

125,000....

20,000

6,000

51,000

7,500

16,000

15,000

125,000

$10,000,000...

50,000 shares.

100,000 shares.

$750,000,

Arthur J. Rosenthal &
Co.

George F. Brownell
L. H. Windholz
Chas. D. Barney & Co
Robert C. Lassiter
American International

Corp.
E. Naumburg & Co
Chase Securities Corpo-

ration.
Paul V. Shields
Equitable Trust Co
E. A. Yates
Robt. C. Ream
Niagara Share Corpora-

tion of Maryland.
Dillon, Read & Co
R. G. P a c k . . . .
H. C. Couch & Associates.
Rogers Caldwell
C. S. McCain _.
Coverdale & Colpitts
J. A. Moffett

0.49578

. 09915

. 49578
4.9578
4.9578
.99157

. 99157
9.91571

.99157
4.9578
2.47892
.99157
4.9578
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Dec. 17,1928 Mar. 10,1930

Louisiana & Arkansas
& Texas Ry. capital
stock.

Louisiana & Arkansas
Ry. preferred.

From exchange of preferred
to prior preferred:

Louisiana & Arkansas
Ry. prior preferred.

From exchange preferred
to 6 percent preferred:

Louisiana & Arkansas
Ry. 6 percent pre-
ferred.

Louisiana & Arkansas Ry.
second 5^/49.

From exchange 5^/49 to

Louisiana & Arkansas
Ry., first 5/69.

Louisiana & Arkansas
Ry., first %9.

German Electrical stocks.. 6,400,000 Reichs-
marks.

4,000 shares.

100,000 shares-..-

60,000 shares.

40,000 shares.

$4,000,000.

$4,000,000

$8,000,000. I

100,000 shares
exchanged.

2,000 shares.

$4,000,000 ex-
changed.

•12,000,000.

Surrey Corporation
American Cities Power &

Light Corporation.
Elektrizitaetz, A. G. Ver-

mals Schuckert & Co.
Mendelssohn & Co., Ber-

lin.
Mendelssohn & Co., Am-

sterdam.

31.25
31.25

6.25

15.625

15.625

$103, 654.17
(»)

(»)

C1)

o
Q

w
X
Q
M

Q

a
H
M
Q

9 Dillon, Read & Co. reallotted one third their part to A. Iselin & Co.
10 Withdrew from account, June 8, 1931.
11 Mendelssohn & Co., Amsterdam, handled books covering these accounts and made settlement direct.

NOTE.—The above table does not include a few accounts of which Dillon, Read & Co. were managers, though not participants, and in which neither Dillon, Read & Co. nor
any of its agencies or representatives made any profit or loss.
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COMMITTEE EXHIBIT NO. 41, OCT. 13, 1933

(Part of answer to question 10 and part of answer to question 19)

EXHIBIT D.—Pools, joint accounts, syndicates and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, but which were managed by others than Dillon, Read & Co.

[Italic figures indicate losses]

totoas

Date formed

(1)

Apr. 10,1929

Apr. 11,1929

Jan. 25,1927

Jan. 25,1927

Sept. 20,1930

Sept. 27,1928

Sept. 7,1926

Date termi-
nated

(2)

Apr. 29,1929

Aug. 1,1929

Mar. 14,1927

Mar. 17,1927

Dec. 15,1930

Apr. 4,1929

Apr. 18,19273

Title of security

(3)

Allegheny Corporation com-
mon stock.

Allegheny Corporation 5}£ per-
cent preferred." A "

Amerada Corporation common-
American Chain class A

American & Foreign Power $6
cumulative preferred.

Banca Commerciale Italiana-
Milan, American shares.

Banque De Bruxelles capital
stock, quarto account.

Managers

(4)

Guaranty Co

Guaranty Co

Henry G. Lapham &
Co.

Hemphill, Noyes &
Co.

Bonbright & Co

Field, Glore & Co.,
Inc.

Mendelssohn & Co.
Amsterdam.

Amount for
which account

formed

(5)

50,000 shares

25,000 shares. __

15,000 shares

10,000 shares

18,804 shares

25,000 shares

34,000 shares2. „_

Total shares

Bought

(6)

0)
(0
C1)
(l)

18,804

0)

0)

Sold

(7)

0)

0)

0)

0)

18,804

0)

0)

Participa-
tions of

Dillon, Read
& Co. and
agencies or
representa-
tives (par-

ticipations of
agencies or
representa-
tives indi-

cated by **),
other partic-
ipants gen-
erally not

known (per-
cent)

(8)

4

4

66%

50

50

12%

3 8,500

Gross cash
profit or loss

of Dillon, Read
& Co. and
agencies or

representatives
(profit or loss
of agencies or

representatives
indicated by

**) before over-
head expense
(not including
commissions
on retail sales

effected by
Dillon, Read

& Co. or agen-
cies or repre-
sentatives for
the account)

(9)

$8,659. 35

7,286.93

32, 570. 50

104,658. 20

Unsold
stock de-
livered

to Dillon,
Read &
Co. and
agencies
or repre-

senta-
tives

(any de-
livered
to agen-
cies or
repre-
senta-

tives in-
dicated
by**)

(10)

6,866

625

Price at which
unsold shares

delivered

(11)

$32.91600

75.754670

CD
H
O
a
W

g
W

O
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May 27,1926

May 2,1927

J Apr. 8,1929

Nov. 13,1929
Dec. 30,1929
May 15,1930

Aug. 12,1930

Oct. 1,1928

May 27,1926

" Mar. 21,1928
Dec. 30,1929
June 4,1928

Dec. 16,1927

May 13,1927

June 1,1926

July 20,1929

Mar. 21,1928

July 9,1928

Mar. 12,1930

Jan. 8,1930
July 10,1930
Aug. 13,1930

Nov. 19,1930

July 5,1929

Mar. 21,1928

Dec. 10,1928
Aug. 1,1930
July 16,1929

Apr. 20,1928

June 18,1928*

Oct. 5,1926

!Feb. 6,1930

Banque Nationale de Belgique
joint account.

Brompton Pulp & Paper com-
mon.

Central States Eleetric Cor-
poration 6 percent cumula-
tive preferred, Ex-War.

Chase National Bank
do

Chase National Bank and
Chase Securities Corpora-
tion capital stock.

do

do

Dominion Securities
Corporation, Ltd.

J. G. White & Co

Noble & Corwin
..do.

Colt Patent Fire Arms, capital
stock.

Credit Lyonnais joint account-
Credit Lyonnais Trio account,.
Chemical National Associates

common stock
Consolidated Cigar Common,

Ceded to United States &
Foreign Securities Corpora-
tion, one half Dillon, Read & «
Co. interest equal 7H percent
total account. Delivered
one half to United States &
Foreign Securities Corpora-

, tion or 1,185 shares at 92.5759.
Consolidated Cigar Corpora-

tion, common.
First National Bank of New
. York.
French & Belgium Iron, Steel

& Coal Co.'s Securities Trio
account.6

General Realty & Utilities
: Corporation, common.

Chase Securities Cor-
poration, J. & W.
Seligman & Co.

Metpotan Securities
Corporation.

C. Lester Horn & Co—

Mendelssohn & Co.
Amsterdam.

do
Chemical National

Co. Inc.
C. D. Barney & Co.__

do

Noble & Corwin _

Mendelssohn & Co.
Amsterdam.

Lehman Bros

$100,000...

45,000 shares

7,595 shares

$100,000
$100,000
90,000 shares

16,000

6,000 shares

$2,000,000

41,000 shares
50,000 shares
50,000 shares

,15,000 shares

200 shares.

30,000,000 francs.

25,000 s h a r e s
long.

117,000 shares
short.

2,113

0)

0)

0)
0)
0)

0)
6,009

33, 200

41,000
0)

0)

0)
1,978

16,062

(9

2,113

0)

0)

0)
C1)
C9

0)
160

33,200

41,000
0)

0)

0)
1,978

(9

4 50,000

3 3 ^

50
50
8.33

8.33

41. 666

50

331/3
16H

15

35

50

6 10,000,000

71.346

34, 083. 60

9.09

9,983.42
4,322.40

458, 632.19

178,811.37
17, 571.36

22,337.84

74,964.66

7 7,960.60

6,666

350

6,108

22

2,437

2 370

354

35. 30000

84. 00000

170.82932

122. 779

38.807215

92.5759

j 31.312646

* Date on yhich Dillon, Read & Co.'s interest terninated, although a/c continued. |
1 Not known.
2 Dillon, Read & Co.'s interest in this account was ceded to United States & Foreign Securities Corporation on Apr. 18,1927, at cost and H the estimated profit .in the account

as of Apr. 1, 1927. . r
3 Shares.
4 Dollars.
5 Dillon, Read & Co.'s interest in this Trio account was ceded to United States & Foreign Securities Corporation on Oct. 5,1926 at cost.
« Francs.
7 Of these amounts, Dillon, Read & Co. re-alloted to others a total of .829 percent participation and $4,909.04 profit.

3
O
O

H
o
H
>
s
>a
H
M

o

to
CO
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EXHIBIT D.—Pools, joint accounts, syndicates and/or trading accounts in stocks, in which Dillon, Read & Co. or agencies or representatives
participated, hut which were managed hy other than Dillon, Bead & Co.—Continued

[Italic figures indicate losses]

00

Date formed

(1)

Sept. 3,1929

Jan. 29,1929

July 27,1929

Sept. 5,1928

Feb. 2,1928

D o - , - — ,

Pec. 18,1928

Aug. 7,1929

Date termi-
nated

(2)

Nov. 30,1929

Oct. 29,1929

Jan. 28,1930

Dec. 18,1928

Sept. 6,1928

Sept. 17,1928

Nov. 18,1929

Nov. 14,1931

Title of security

(3)

General Realty & Utility pre-
ferred stock dividend.

General Realty & Utility Cor-
poration.

Globe Underwriters Exchange,
Inc., capital stock.

International Printing Ink,
common.

Keith-Albee Orpheum Cor-
poration, common trading ac-
count.

Keith-AJbee Orpheum Cor-
poration, preferred and com-
mon trading account.

Louisiana Land & Exploration,
capital stock.-

Newport Co., common stock" _

Managers

(4)

Lehman Bros— ._

do

Paine Webber & Co__

W. E.Hutton&Co___

Lehman Bros.

do

Dominick & Dominick

Robert Sealy

Amount for
which account

formed

(5)

18,000 shares

60,000 shares _._

50,000 shares

12,000 shares

50,000 shares

Preferred, 10,000
shares; com-
mon, 10,000
shares.

200,000 shares._.

35,000 shares

Tota. shares

Bought

(6)

0)

0)

0)

(9

0)

0)

0)

0)

Sold

(7)

0)

0)

(9

0)

0)

0)

0)

0)

Participa-
tions of

Dillon, Read
& Co. and
agencies or
representa-
tives (par-

ticipations of
agencies or
representa-
tives indi-

cated by **),
other partic-
ipants gen-
erally not

known (per-
cent)

(8)

3

16%

30

26

5

10

11

15

Gross cash
profit or loss

of Dillon, Read
& Co. and
agencies or

representatives
(profit or loss
of agencies or

representatives
indicated by

**) before over-
head expense
(not including
commissions
on retai. sales

effected by
Dillon, Read

& Co. or agen-
cies or repre-
sentatives for
the account)

(9)

$123.10

290.22

9,235.32

1,095.92

551. 64

6,244.76

Unsold
stock de-
livered

to Dillon,
Read&
Co. and
agencies
or repre-

senta-
tives

(any de-
livered
to agen-
cies or
repre-
senta-

tives in-
dicated
by**)

(10)

81, 100

f io 83i
I u 5,402

Price at which
unsold shares

delivered

(11)

} $247,842.92

I
Q
W
Mo
H

Q
tel

I
1
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Aug. 19,1929

June 6,1929

Feb. 16,1928

Apr. 17,1929

Aug. 9,1929

Apr. 14,1930

Apr. 1,1930

Mar. 7,1929

Mar. 1,1928

May 8,1928

Apr. 3,1929

Oct. 29,1929

Apr. 28,1930
June 22,1929

May 12,1926

Feb. 28,1927^

Dec. 25,1926

Nov. 12,1929

July 8,1929

July 23,1928

Sept. 9,1929

Dec. 31,1929

Sept. 15,1930

Jan. 11,1931

Feb. 20,1930

Aug. 20,1928

Dec. 28,1928

(H)

June 30,1930

June 30,1931
Aug. 23,1929

Nov. 23,1928

May 17,1927

May 31,1927

Republic Brass Corporation, 7
percent cumulative preferred.

Ritter Dental Manufacturing
Co., Inc. common.

St. Gobain Chemical Co. com-
mon.

St. Lawrence Paper Mills, 75
percent paid units.

do

Seaboard Air Line common

Societe Generale de Belgique,
capital stock.

"The Sofina"

Spang Chalfant, common stock.

Spencer Kellogg, common
stock

Tennessee, Alabama & Georgia
Ry. Co. securities.

Union Oil Co. California com-
mon or Union Oil associates.

do
United States & Foreign Secur-

ities Corporation common.
Universal Chain Theatres

Corp., preferred.
Victor Talking Machine Co.

common.
do

Kissel, Kinnicutt &
Co.

E. Naumburg & Co__.

Etablissements Kuhl-
mann.

Dominion Securities
Corporation, Ltd.

.do.
(Dominick & Domi-
\ nick.
IE. Naumburg & Co...
Banque De L'Union

Parisienne.
Mendelssohn & Co.

Amsterdam.
Dominick & Domi-

nick.
C. D. Barney & Co. . .

Coverdale & Colpitts..

E. W.Clark & C o . . . ,

do_
Dominick & Domi-

nick.
Shields & Co

J. & W. Seligman &
Co.

.—.do

20,700 shares...

1,149 shares

$2,000,000

25,000 units . . . .

40,000 un i t s , . .

| i25,000 shares...

25,000 shares...

3,000 shares....

37,500 shares. _.

5,000 shares

$1,000,000

200,000 shares..

200,000 shares. .
20,000 shares—

2,500 shares—.

50,000 shares—

$35,000,000

0)

C1)

0)

0)

C1)

0)

0)

926

0 )

C1)

C1)

(0

0)
0)

(0

0)

0)

0)

0)

0)

0)

0)

C1)

0)

926

0)

0)

0)

0)
0)

C1)

0)

0)

3314

50

50

40

10

7)

2

15

25

11.44

10

4

2

25

50

6

is 2. 86

S0,9U-70

235. 31

4, 265. 24

4,154. 79

16,050.09

6 1 , 255*Moo

155,515.77

36, 738. 21

652. 21

(15)

55, 722. 04

13, 650.46

i8 91,850

121,623

700

1,045

/ 161,436
\ 17 799

1,802

(13)

6.0436

42.303

} 42.622

81. 53176

oo
W

o
W
>

a
H
M

o
I Net known.
6 Francs.
8 Shares free.
9 Dillon, Read &"Co. share of long position was 5,402 Newport common which was exchanged by the account and delivered to Dillon, Read & Co, as Newport, Ind., common,

and Dupont 6 percent.
10 Dupont 6 per cent.
II Newport, Ind.
12 Warrants.
13 Free.
17 Dillon, Read & Co. for Seaboard Air Line Railway Purchase Syndicate, 40 percent.
14 Open.
15 Account still open.
16 Union Oil common.
17 Union Oil Associates.
18 Of these amounts Oillon? Read <& Co, realloted to others a totaj of 1.23 per cent participation and $39?466,85 profit. to

CO

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



COMMITTEE EXHIBIT NO. 42, OCT. 13, 1933

(Part of answer to question 12 and part of answer to question 15)

EXHIBIT E.—Bond or debenture issues of which Dillon, Read & Co. or any of its agencies were syndicate managers, offered during the period
Jan. 1, 1927 to Dec. 81, 1931, which have been or are now in default as to interest and/or principal at maturity

CO
00

Date offered

(1)

February 1927—

Do

Do

Title of security

(2)

DOMESTIC ISSUES

Seaboard Air Line Ry.
Co. first and consoli-
dated mortgage 6
percent bonds, A,
due Sept. 1, 1945.

Seaboard-All Florida
Railway, first mort-
gage 6 percent bonds,
B, due Aug. 1, 1935.

S u n - M a i d R a i s i n
Growers Association
first mortgage 63^
percent bonds, due
Feb. 1,1942.

Amount
of issue

(3)

$5,000,000

2,000,000

5,500,000

Date of
initial
default

(4)

Mar. 1,1931

Feb. 1,1931

Feb. 1,1930
Aug. 1,1930

Nature of
initial
default

(5)

Interest

do _

do _

Amount
outstand

ing at
date of
initial
default

(6)

$5,000,000

2,000,000

4,474,500

Amount out-
standing Apr. 1,

1933

' (7)

$5,000,000

2,000,000 ._

See Remarks

Market quo
tations of

securities as
of approxi-

mately Apr.
1, 1933

(8)

Per cent

See Remarks

Secretary of protec-
tive or reorganiza-
tion committees

(9)

H, R. Powell, 52
Broadway, New
York City.

Alfred H. Phillips,
165 B r o a d w a y,
New York City.

Remarks

(10)

Offer made in January 1930
by Sun - Maid Raisin
Growers of California to
purchase bonds at 90 per-
cent and interest. Ac-
cepted by all holders ex-
cept approximately $115,-
000 bonds and payment
made for purchased bonds
in March 1930, at which
time Feb. 1, 1930, interest
paid on all bonds. In the
latter part of 1931, offer
made to purchase the re-
maining bonds at 90 per-
cent flat was accepted by
all holders except about
$8,000 bonds.

02
H
O
a
W

Mo
W

hj

a
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June 1927-

Do .

January 1928

D o . . .

April 1929

April 1931

Rossman Corporation
6H percent deben-
tures (with war-
rants), due May 1,
1942.

Seaboard Air Line Ry,
Co., 4*4 percent
equipment trust cer-
tificates, series AA,
due Jan. 1 and July
1,1928-1942.

Fulton-Flatbush Cor-
poration certificates
of participation in
first mortgage fee 6
percent loan, due
Jan. 1, 1948.

Seaboard Air Line Ry.
Co., 5 percent se-
cured notes, due Feb.
1, 1931.

Warner Co., first mort-
gage 6 percent bonds,
due Apr. 1, 1944.

Seaboard Air Line Ry.
Co. receivers certifi-
cates, series A.

2,000,000 Nov. 1,1930 do _ 1,785,000 1,785,000 0)

850,000

2,500,000

7,500,000

7,000,000

4,000,000

Jan. 1,1932

Jan. 1,1931

Feb. 1,1931

Apr. 1,1933

May 1,1932

See Remarks.

Interest

Interest and
principal.

Interest.

Interest and
principal.

626,000

2, 442, 500

7, 500, 000

5,840,000

4, 000,000

See Remarks

Mortgage fore-
closed.

7,500,000

5,840,000..

50,000, see re-
marks.

See Remarks

15-16..

No quota-
tion.

Henry F. Whitney,
120 B r o a d w a y,
New York City.

E. A. Nebolsine, 65
Cedar St., New
York City.

Harold F. Healey,
111 William St.,
New York City.

Miles S. Altemose,
135 S. Broad St.,
Philadelphia, Pa.

* No quotation; 4 percent paid on account of principal.
2 No quotation; sold privately.

Principal and/or interest
due on the $168,000 certifi-
cates maturing Jan. 1,
1932, to July 1, 1934, in-
clusive, have not been
paid. Receivers certifi-
cates have been accepted
by holders in exchange for
the $168,000 equipment
trust certificates. The
warrants on the remain-
ing $458,000 equipment
trust certificates are being
purchased at face value
by the receivers.

Property purchased at fore-
closure sale on behalf of
holders of $2,215,000 certif-
icates deposited. Depos-
ited certificates received a
payment of 12H percent
on account of principal
and depositors retain their
certificates of deposit, the
market quotation, as of
approximately Apr. 1,
1933, for which was about
2 percent. No reorgani-
zation plan yet formu-
lated.

Holders of $3,950,000 certifi-
cates have exchanged for
series B receivers' certifi-

o
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EXHIBIT E.—Bond or debenture issues of which Dillon, Read & Co. or any of its agencies were syndicate managers, offered during the period
Jan. 1, 1927 to Dec. 31, 1931, which have been or are now in default as to interest and [or principal at maturity—Continued

to
to

Date offered

(1)

Title of security

(2)

Amount
of issue

(3)

Date of
initial
default

(4)

Nature of
initial
default

(5)

Amount
outstand-

ing at
date of
initial
default

(6)

Amount out-
standing Apr. 1,

1933

(7)

Market quo-
tations of

securities as
of approxi-

mately Apr.
1, 1933

(8)

Secretary of protec-
tive or reorganiza-
tion committees

(9)

Remarks

(10)

August 1931

April 1931_

October 1927

February 1927— _

Minneapolis, St. Paul
& Saut Ste. Marie
Ry. Co. 1-yr. 5 per-
cent notes, due Aug.
1, 1932.

Panhandle Corpora-
tion, 6 percent collat-
eral t r u s t notes
(with warrants) due
Mar. 15, 1933.

FOREIGN ISSUES

Brazil, United States
of, 6H percent exter-
nal bonds, due Oct.
15, 1957.

Bolivia, republic of, 7
percent e x t e r n a l
bonds, due July 1,
1958.

$10,000,000

3 2,964,000

41,500,000

Aug. 1,1932

Mar. 15,1933

Apr. 15,1932.

Principal

do

Interest

$145,000

4,940,000

39,709,000

None; see Re-
marks.

$4,940,000.

See Remarks,

No quota-
tion.

39,709,000.

14,000,000 Jan. 1,1931 Interest 13,364,000 13,364,000..

The holders of all the notes
have accepted an offer of
50 percent of their notes
in cash and 50 percent in
new 6 percent secured
notes, maturing Aug. 1,

As of Mar. 31, 1933, holders
of $4,315,000 notes had
agreed to extension of
maturity of notes for 1
year.

The Government of Brazil
on Mar. 14,1932, published
the "United States Brazil
funding plan" which pro-
vides, among other things,
that interest payable on
this loan during the period
not exceeding 3 years from
Oct. 1,1931, is to be funded
by the issuance of 20-year
5 percent funding loan due
1951. Interest on the
funding bonds is currently
being paid in cash semi-
annually.

in
H
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a
W

Xo
W

o
Xfl

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



September 1927__

September 1928__

Deutsche B a n k , 5 -
year 6 percent note,
due Sept. 1, 1932,
American participa-
tion certificates.

25,000,600 Sept. 1,1932 Principal

Bolivia, Republic of, 7
percent external
bonds, due Mar. 1,

23,000,000 Mar. 1,1931 Interest 22, 690,000

Less than $100,-
000; see remarks,

22,690,000

The German governmental
authorities, under existing
emergency decrees, would
not permit payment in
dollars at maturity. On
Aug. 1, 1932, Deutsche
Bank offered to pay the
principal due on Sept.
1 in "blocked" reichs-
marks or, alternatively,
asked bondholders to ex-
tend the time for payment
of the principal to Sept. 1,
1935. Holders of practi-
cally all the outstanding
certificates accepted one
of the offers; less than
$100,000 principal amount
of unextended certificates
are still outstanding.

o
o
W

3
Q

a
H
M

o

3 Part of total issue of $4,940,000.
4 Exact amount not known.
The above exhibit (prepared as of Apr. 1,1933) does not include issues where no default has occurred as to interest, or principal at maturity, but where there may have been tech-

nical defaults, nor does it include San Francisco Bay Toll-Bridge Co., first mortgage 6H percent sinking fund bonds ($4,303,000 now outstanding) in which the sinking fund
instalments due Aug. 1, 1932, and Feb. 1, 1933, have not been paid, which payments were waived by the holders of more than 75 percent of the bonds, nor Rudolph Karstadt, A. G.
first mortgage collateral 6 percent sinking fund bonds ($13,793,000 now outstanding) in which the sinking fund instalment due Nov. 1,1932, was not paid, and on which interest was
not paid on May 1, 1933.
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COMMITTEE EXHIBIT 43 OCT. 13, 1933

(Part of answer to question 12 and part of answer to question 15)

EXHIBIT F.—Bond or debenture issues of which Dillon, Read & Co. or any of its agencies were syndicate managers, offered during the period
Jan. 14, 1921 to Dec. 31, 1926, which were in default as to interest and/or principal at maturity during the period Jan. 1, 1927 to
Dec. 81, 1931

to

Date offered

(1)

Sept. 1921

Jan. 1924

Apr. 1924

June 1924

June 1924

Title of security

(2)

DOMESTIC ISSUES

Fisk Rubber Co. first
mortgage 8 percent
bonds, due Sept. 1,
1QJ.1

Vanderbilt A v e n u e
Building Corpora-
tion first mortgage
leasehold 6H percent
bonds, due Jan. 15,
1944

Grand Rapids Rail-
way Co. first mort-
gage 7 percent bonds,
due May 1, 1939.

S.B.&B.W. Fleisher,
Inc., first mortgage,
6 percent bonds, due
June 1,1939.

Detroit United Rail-
way, first mortgage
and collateral trust
5-year 6 p e r c e n t
bonds, due July 1,
1929.

Amount
of issue

(3)

$10,000,000

2,000,000

3,200,000

2,000,000

9,000,000

Date of
initial
default

(4)

Mar. 1,1931

July 15,1931

Nov. 1,1931

June 1,1930

July 1,1925

Nature of
initial
default

(5)

Interest

do

. do

do

do

Amount
outstand-

ing at
date of
initial
default

(6)

$7,620,000

1, 531,000

2, 781, 500

1,311, 500

8, 275,000

Amount out-
standing Apr.

1, 1933

(7)

$7, 620,000

1,528,000

2, 781, 500

Mortgage fore-
closed.

do

Market quo-
tations of

securities as
of approxi-

mately Apr.
1, 1933

(8)

Percent
57

5-15

1-4

( 0 -

See remarks.

Secretary of protec-
tive or reorganiza-

tion committee

(9)

Thomas F. Troxell,
65 Cedar Street,
New York City.

R. A. D. Preston,
65 Cedar Street,
New York City.

Gordon B. Wheeler,
Lock Box T, Chi-
cago, 111.

F. F. Spel l i ssy ,
Market Street
National Bank,
Philadelphia, Pa.

C. E. Sigler, 70
Broadway, New
York City.

Remarks

(10)

Property purchased at fore-
closure sale on behalf of hold-
ers of certificates of deposit
representing $1,249,500 bonds

During receivership, 31 percent
was paid on account of prin-
cipal. In reorganization in
1928 the depositors received
an additional payment of 5
percent together with adjust-
ment mortgage bonds and
common stock of Eastern
Michigan R a i l w a y s Co .
Eastern Michigan Railways
Co. now in receivership.
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Nov. 1924..

Dec. 1924__.

July 1925

Sept. 1925.
July 1926...

Nov. 1925

Jan. 1926

June 1922

May 1921
Aug. 1921

Miami, City of, 434-
percent bonds, due
Oct. 1, 1926-34.

Fisk Tire Fabric Co.
first mortgage 6H-
percent bonds, due
Jan. 1, 1935.

Seaboard-All Florida
Ey. first mortgage 6-
percent bonds, A,
due Aug. 1, 1935.

Seaboard Air Line Ry.
Co. first and consoli-
dated mortgage 6-
percent bonds, A,
due Sept. 1, 1945.

Nevada Irrigation Dis-
trict, 5H-percent
bonds, due July 1,
1936-65.

Fisk Rubber Co., 5^ -
percent notes, due
Jan. 1,1931.

FOREIGN ISSUES

Brazil, United States
of, Central Railway
electrification loan, 7-
percent bonds, due
June 1,1952.

Brazil, United States
of, 8 percent exter-
nal bonds, due June
1, 1941.

759,000

2,000,000

25,000,000

18,000,000

6,000,000

10,000,000

25,000,000

50,000, 000

Oct. 1,1930
Oct. 1,1932

Jan. 1,1931

Feb. i, 1931

Mar. 1,1931

July 1,1931

Jan. 1,1931

Dec. 1,1931

Dec. 1,1931

Principal
Interest.

Interest

do

._-. do

_„_do

Principal and
interest.

Interest

—_do

427,000

900,000

25,000,000

18,000,000

6,000, 000

8,199, 500

17,503,000

31,352, 500

427,000.

Mortgage fore-
closed.

25,000,000..

18,000,000_.

See Remarks

8,199,500..

17,503,000..

31,352,500..

23-27

See remarks..

20M-

Harry A. Dunn, 115
Broadway, New
York City.

George A. Hill,State
Street Trust Co.,
Boston, Mass.

Alfred H. Phillips,
165 B r o a d w a y ,
New York- City.

H. R. Powell, 52
Broadway, New
York City.

Justin M. Jacobs,
1001 F inanc ia l
Centre Building,
San Francisco,
Calif.

Thomas F. Troxell,
65 Cedar Street,
New York City.

Property purchased after fore-
closure by receivers of The
Fisk Rubber Co. B o n d -
holders received in cash 50
percent of t h e p r i n c i p a l
amount of their bonds in
final settlement.

Holders of approximately 95
percent of the bonds have
agreed to accept new refund-
ing bonds in exchange for
their old bonds.

The Government of Brazil on
Mar. 14, 1932, published the
"United States of Brazil
Funding Plan" which pro-
vides, among other things,
that interest payable on these
loans during the period not
exceeding 3 years from Oct. 1,
1931 is to be funded by the
issuance of 20-year 5-pef cent
funding loan bonds due 1951.

5 Interest on the funding bonds
is currently being paid in
cash semi-annually.

3
O
O

W
tel

S
j

Q.

a

i
1 Certificates of deposit 11 percent to 13 percent.
2 34^ percent to 35^ percent for new refunding bonds.
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EXHIBIT F.—Bond or debenture issues of which Dillon, Read & Co. or any of its agencies were syndicate managers, offered during the period
Jan. H, 1921 to Dec. 31, 1926, which were in default as to interest and/or principal at maturity during the period Jan. 1, 1927, to
Dec. 31, 1931—Continued

Date offered

(1)

Title of security

(2)

Amount
of issue

(3)

Date of
initial
default

(4)

Nature of
initial
default

(5)

Amount
outstand-

ing at
date of
initial
default

(6)

Amount out-
standing Apr. 1,

1933

(7)

Market quo-
tations of

securities as
of approxi-

mately Apr.
1, 1933

(8)

Secretary of protec-
tive or reorganiza-

tion committee

(9)

Eemarks

(10)

zn

o
W

M
o
H

FOREIGN ISSUES—COn.

Aug. 1924 Sugar Co.
first mortgage 7^-
percent bonds, due
Sept. 1, 1939.

$3,000,000 Sept. 1,1931 Interest $1,991,000 $1,991,000.. 2-4_ G. M. Hopfenbeck,
54 Wall Street,
New York City.

The above exhibit (prepared as of Apr. 1, 1933) does not include issues where no default has occurred as to interest, or principal at maturity, but where there may have been
technical defaults, nor does it include The Bradford (210 West 70th Corporation) first mortgage fee 15-year 6 percent sinking fund loan, which failed to pay interest and sinking fund
on Jan. 15, 1929 ($1,070,000 outstanding at that date), and which was paid off in May, 1930 in full, at par and accrued interest to date of payment; nor United Railways of Havana
15-year iy2 percent equipment-trust certificates due Feb. 15, 1936 ($2,200,000 now outstanding), on which interest has been paid to date but on which sinking fund installments due
Feb. 15, 1931, and subsequent have not been paid; nor Witherbee, Sherman & Co. first mortgage 6 percent sinking fund gold bonds, series A ($3,600,000 now outstanding) on which
sinking-fund installments were not paid in 1931 or since, and on which interest was not paid on May 1, 1932, or since; nor city of Rio de Janeiro 8-percent bonds due Oct. 1, 1946
($8,055,000 now outstanding), nor city of Montevideo 7 percent bonds due June 1, 1952 ($5,604,000 now outstanding), on which issues sinking fund installments were not paid during
the last half of 1931 or since, and on which interest was not paid during the first half of 1932 or since.
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COMMITTEE EXHIBIT NO. 44, OCT. 13, 1933

(Part of answer to question 15)

EXHIBIT G.—Bond or debenture issues, in which Dillon, Read & Co. or agencies participated to the extent of $250,000 or more, but which were
managed by others than Dillon, Read & Co., offered during the period Jan. 1, 1927 to Dec. SI, 1931, which have been or are now in default
as to interest and/or principal at maturity

Date offered

(1)

Title of security

(2)

Manager

(3)

Amount of
issue

(4)

Sales of
Dillon,
Read&
Co. and
agencies

(agencies,
sales in-
dicated
by **)

(5)

Date of initial
default

(6)

Nature of
initial
default

(7)

Amount
outstand-

ing at
date of
initial
default

(8)

Amount
outstand-

ing at
Apr. 1,

1933

(9)

$47,430, 500

2, 000, 000

99, 866,000

0)

24, 981,000

5, 750, 000

Market
quota-
tions of
securi-

ties as of
approxi-
mately
Apr. 1,

1933

(10)

Percent
9-9M

H-3

10M-11

41-44

20-23

34-35

Secretary of protective or
reorganization committee

(11)

m
H
O
O
W

a
W
>
a
Q

2
O
H
M
Q

i

DOMESTIC ISSUES

Nov. 5,1927 International Match Cor-
poration 5 percent deben-
tures, due Nov. 1, 1947.

Nov. 26,1927 San Francisco Bay Toll-
Bridge Co. 7 percent par-
ticipating debentures, due
Nov. 1, 1942.

Mar. 1,1928 l St. Louis-San Francisco Ry.
| Co., consolidated mortgage

4}i percent bonds, A, due
Mar. 1, 1978.

Nov. 12,1929 N. Y., Chicago & St. Louis
R.R. Co. 3-year 6 percent
notes, due Oct. 1, 1932.

May 21,1929 Richfield Oil Co. of Cali-
fornia first mortgage and
collateral trust 6 percent
convertible bonds, A, due
May 1, 1944.

Aug. 21,1929 Penn Dock & Warehouse
Co., leasehold mortgage 6
percent bonds, due Aug. 1,
1949.

Lee, Higgin-
son & Co.

Paine, Web-
ber & Co.

Speyer & Co__

Guaranty Co—

H e m p h i l l ,
Noyes & Co.

National City
Co.

$50,000,000

2,000, 000

100,000,000

20,000,000

25,000,000

5, 750, 000

$1,000,000

300,000

500,000

500, 000

500,000

700, 000

May 1,1932

Nov. 1,1931

Mar. 1,1933

Oct. 1,1932

May 1,1931

Aug. 1,1931

Interest

do

.do-

Interest and
principal.

Interest

do

$47,430,500

2,000,000

99,866, 000

20,000,000

24,981,000

5,750,000

W. R. Biggs, 48 Wall
Street, New York City.

G. S. Gilpatrick, 25 Broad
Street, New York City.

C. W. Michel, secretary,
Readjustment Manag-
ers, 120 Broadway, New
York City.

Lou Fritch, 225 Rowan
Building, Los Angeles,
Calif.

Nelson Stuart, 22 William
Street, New York City,

i Holders of about 91 percent have accepted an offer of exchange. to
to
Ox

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBIT G.—Bond or debenture issues, in which Dillon, Read & Co. or agencies participated to the extent of §250,000 or more, but which were
managed by others than Billon, Read & Co., offered during the period Jan. 1, 1927, to Dec. 31, 1981, which have been or are now in default
as to interest and/or principal at maturity—Continued

tsi)
bo

Date offered

(1)

Title of security

(2)

Manager

(3)

Amount of
issue

(4)

Sales of
Dillon,
Read&
Co. and

(agencies)
sales in-
dicated
by**

(5)

Date of initial
default

(6)

Nature of
initial
default

(7)

Amount
'outstand-

ing at
date of
initial
default

(8)

Amount
outstand-

ing at
Apr. 1,

1933

(9)

$10,000,000

15,000,000

48,979,000

30, 000,000

20,000,000

10,000,000

25,935,000

48,383,000

Market
quota-
tions of
securi-

ties as of
approxi-
mately
Apr. 1,

1933
(10)

Percent
10^-11

6-8

9 - 9 %

10 -13

(2)

(3)

6K-7

5 - 5 ^

Secretary of protective or
reorganization committee

(11) w
H
O
o
W
tel
X
a
W
>

O
tei.
w

Sept. 9,1930

Mar. 15,1930

Jan. 12,1931

Apr. 9,1931

Do

June 17,1931

Feb. 1,1927

Dec. 20,1927

DOMFSTIC ISSUES—continued

St. Louis-San Francisco Ry.
Co. consolidated mortgage
4H percent bonds, A, due
Mar. 1, 1978.

Wabash Railway Co. refund-
ing and general 5 percent
bonds, D, due Apr. 1,1980.

International Match Corpo-
ration 5-percent convertible
debentures, due Jan. 15,
1941.

Fox Film Corporation 6-per-
cent convertible deben-
tures, due Apr. 1, 1936.

Film Securities Corporation
6-percent secured notes,
due Apr. 1, 1933.

St. Louis-San Francisco Ry.
Co. consolidated mortgage
6-percent bonds, B, due
June 1,1936.

FOREIGN ISSUES

Chile, Republic of, 6-percent
• external bonds, due Feb. 1,

1961.
Peru, Republic of, 6-percent

loan, due Dec. 1,1960.

Speyer& Co_.

Kuhn, Loeb
&Co.

Lee, Higgin-
son & Co.

Chase Securi-
ties Corpo-
ration.

.. . . .do

do

Hallgarten &
Co.

J. & W. Selig-
man & Co.

$10,000,000

15,000,000

50,000,000

30,000,000

20,000,000

10,000,000

27,500,000

50,000,000

$500,000

250,000

298,000

3,635,000

250,000

500,000

Mar. 1,1933

Apr. 1,1932

July 15,1932

Apr. 1,1933

do

Dec. 1,1932

Aug. 1,1931

June 1,1931

Interest

do

do._

do

Principal....

Interest

do

$10,000,000

15,000,000

48,979,000

30,000,000

20,000,000

10, 000,000

25,935,000

48,383,000

C. W. Michel, secretary,
Readjustment Manag-
ers, 120 Broadway, New
York City.

A. Goodwin Cooke, 31
Nassau Street, New
York City.

W. R. Biggs, 48 Wall
Street, New York City.

C. W. Michel, secretary
readjustment managers,
120 Broadway, New
York City.

Frederick G. Curry, 22
William Street, *New
York City, and H.
Sumnich, 175 Broadwav,
New York City.
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Apr. 6,1927

Apr. 25,1927

Feb. 16,1927

Nov. 30,1927

Oct. 11,1928

Jan. 23,1928

Aug. 31,1928

Sept. 19,1928

Nov. 11,1929

Nov. 14,1929

Oct. 23,1928

Feb. 28,1928

Mar. 9,1929

Serbs, Croats, and Slovenes,
Kingdom of, 7-percent se-
cured bonds, B, due May 1,
1962.

Jugoslavia, State Mortgage
Bank of, secured 7-percent
bonds, due Apr. 1, 1957.

Pernambuco, State of, 7-per-
cent external loan, due
Mar. 1, 1947.

Vienna, City of, external loan
6-percent bonds, due Nov.
1, 1952.

Protestant Central Credit
Union of Hungary 7-per-
cent bonds, due Sept. 1,
1963.

Chile, Republic of, external
railway refunding 6- percent
loan, due Jan. 1, 1961.

Chile, Republic of, external
6 percent loan, due Sept. 1,
1961.

Kreuger & Toll 5-perc3nt
participating debentures,
American certificates.

Kreuger & Toll Co. 5-per-
cent participating deben-
tures, American certifi-
cates.

Kreuger & Toll Co. 5-per-
cent'participating deben-
tures, American certifi-
cates.

Peru, Republic of, Peruvian
national 6-percent loan,
second series, due Oct. 1,
1961.

Rio de Janeiro, City of, 634
percent external loan, due
Feb. 1, 1953.

Chile, Republic of, external
6 percent loan, due Mar. 1,
1962.

J. & W. Selig-
man & Co.

White, Weld
& Co.

National City
Co.

E. H. Rollins
& Sons.

National City
Co.

do

Lee, Higgin-
son & Co.

do

do

J. & W. Selig-
man & Co.

White, Weld
& Co.

National City
Co.

12,000,000

6,000,000

30,000,000

1,250,000

45,912,000

16,000,000

1,000,000
Certificates.

1,000,000
Certificates.

Approxi-
mately
1,304,491

Certificates.
$25,000,000

30,000,000

10,000,000

200,000

750,000

200,000

800,000

1,000,000

240,000

8,900
Certifi-
cates.
89,287

Certifi-
cates.

$250,000

200,000

Nov.

Oct.

Sept.

Nov.

Mar.

Jan.

Sept.

1932._

1932__

1,

1,

1,

1,

1,

1,

1,

1932

1932

1931

1932

1932

1932

1931

1932

Apr.

Aug.

Sept.

1,

1,

1,

1931

1931

1931

do

- do -

do

do
i

do

do—.—

do

do

do _

do - .

do

do

do -

10,

5,

26,

1,

44,

15,

693,500

233,000

857,500

212,000

152, 000

577,000

0)

(*)

do 24,469,500

29, 492,000

9, 790,000

28, 929,000

10,693,500

5, 233,000

26,857, 500

1,212,000

44,152,000

15, 577,000

24,469, 500

29,492,000

9,790,000

14 -15

12 -16

8 -10

59 -60

c)

6M-7

4H-5M

8y2-iiy2

6H-8

A. G. Burland, 44 Wall
Street, New York City.

Stayman L* Reed, 54 Wall
Street, New York City.

o
Q

w
o
W

Frederick G. Curry, 22 M
William Street, New O
York City, and H. Sum- ra
nich 175 Broadway, New v

York City.

2 No quotation.
3 No quotation—entire issue was sold, and is held privately,
4 Not known.
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EXHIBIT G.—Bond or debenture issues, in which Dillon, Read & Co. or agencies participated to the extent of $250,000 or more, but which were
managed by others than Dillon, Read & Co., offered during the period Jan. 1, 1927, to Dec. 31, 1931, which have been or are now in default
as to interest and/or principal at maturity—Continued

Date offered

(1)

Mar. 6,1929

Dec. 2,1929

July 29,1930

Feb. 7,1927

Mar. 22,1930

Title of security

(2)

FOREIGN ISSUES—continued

Kreuger & Toll Co. 5-percent
secured debentures (with
warrants), due Mar. 1,1959.

Beauharnois Power Corpora-
tion, Ltd., 6-percent collat-
eral trust bonds due Oct. 1,
-1QCQ

Saxon Public Works, Inc., 5-
percent notes, due July 15,
1932.

Lake St. John Power & Paper
Co. Ltd., first mortgage 6%-
percent bonds, A, due Feb.
1, 1947.

Buenos Aires, Province of,
6H-percent external bonds,
due Aug. 1, 1961.

Manager

(3)

Lee, Higgin-
son & Co.

Dominion Se-
curities Cor-
poration,
Ltd

National City
Co.

Dominion Se-
curities Cor-
p o r a t i o n
Ltd.

Harris, Forbes
& Co. New
York.

Amount of
issue

(4)

«$26, 500,000

30,000,000

10,000,000

5,000,000

8,000,000

Sales of
Dillon,
Read &
Co. and
agencies

(agencies)
sales in-
dicated

b y * *

(5)

$791,000

309,000

500,000
**50, 000

250,000

Date of initial
default

(6)

Sept. 1,1932

Apr. 1,1932

July 15,1932

Aug. 1,1932

Feb. 1,1933

Nature of
initial
default

(7)

Interest

do

Principal
and inter*
est. '

Interest

Interest 9_.,^

Amount
outstand-

ing at
date of
initial
default

(8)

6 $47, 596, 500

30,000,000

7,000,000

4, 700,000

1010,904,500

Amount
outstand-

ing at
Apr. 1,

1933

(9)

6 $47, 596, 500

30,000, 000

7,000, 000

4,700, 000

io 10,904,500

Market
quota-
tions of
securi-

ties as of
approxi-
mately
Apr. 1,

1933

(10)

PCTCBTlt

31V-32K

860 -61

15 -18

20 -23

I

Secretary of protective or
reorganization committee

(11)

Bernard Heinick, 46 Wall
Street, New York City,
and Tristan Antell, 52
Broadway, New York
City.

W L Gatehouse P O
Box 2524, Montreal,
Canada.

D. H. McDougall, chair-
man, care of National
Trust Co., Montreal,
Canada. Name of Sec-
retary not known to us.

5 American portion.
6 Includes foreign portion.
7 Offer of partial payment and extension made to holders.
8 For extended notes.
9 Partial payment plan published Feb. 22, 1933.

10 Includes bonds additional to the $8,000,000 issue.

The above exhibit (prepared as of Apr. 1, : does not include issues where no default has occurred as to interest, or principal at maturity, but where there*may have been

($8,280,000 now outstanding) on which the

e uu t u p u as u ^vyr. x, iya5) uoes nor mcmae issues wnere no aeiauit nas occurred as to interest, or principal at
technical defaults, nor does it include State of Sao Paulo (Brazil) 7 percent coffee realization loan, due Oct. 1,1940 ($27,989,000 now outstanding), on which the sinking fund instalment
due Apr. 1,1933 was not paid; nor Dominican Republic customs administration by2 percent bonds due Oct. 1,1940, first and second series "

00

U2
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Q

w
X
a
W

Q

sinking fund instalments due Nov. 1, 1931 and subsequently, were not paid.
The information given above, where facts were not directly known to us, has been obtained from current published sources.
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EXHIBIT H.

COMMITTEE EXHIBIT NO. 45, OCTOBER 13, IQS3

(Answer to question 16)

Issues of which Dillon, Read & Co. or agencies were managers, showing participants (other than Dillon, Read & Co. or agencies)
in originating or underlying groups but not in distributing, banking or general dealer groups

Security

(1)

Alberta, Province of, fyk percent debentures, due June 1,
1967.

American Chain Co. Inc., 7 percent cumulative preferred
stock (with warrants), par value $100.

Bankitaly Mortgage Co. real-estate first mortgage collat-
eral 5H> percent bonds, due July 1, 1947.

Batavian Petroleum Co. 4>£ percent guaranteed deben-
tures, due Jan. 1, 1942.

Bolivia, Republic of, 7 percent external bonds, due July
1, 1958.

Brazil, United States of, 6^2 percent external bonds, due
Oct. 15, 1957.

Canadian National Railways 4H> percent equipment
trust certificates, due May 1, 1928-42, inclusive.

Consolidated Cigar Corporation 6^-percent cumulative
prior preferred stock (with warrants), $100 par value.

Empire District Electric Co. 6-percent cumulative pre-
ferred stock, $100 par.

Goodyear Tire & Rubber Co. first mortgage and collateral
5-percent bonds, due May 1, 1957.

Loew's, Inc., $6.50 cumulative preferred stock.(with war-
rants), no par.

i Shares.

Amount

(2)

$3,875,000

110,000 shares . .

$5,000,000

$25,000,000..

$14,000,000_.

$41,500,000..

$15,000,000..

110,000 shares. .

35,000 shares . .

$60,000,000

150,000 s h a r e s -

Groups

(3)

Original

do

Purchase

do

Intermediate..

Purchase..

Original..

. .do-

Purchase

Underwriting.

Other participants

(4)

Participations

(5)

Dominion Securities Corporation

Hemphill, Noyes & Co

Blyth, Witter & Co
Continental & Commercial Co
Bank of Italy National Trust & Savings Association
Bancitaly Corporation
Marshall Field, Glore Ward & Co
Mendelssohn & Co
United States & Foreign Securities Corporation
Sir Alex McKenzie
J. V. W. Reynders
Central States Electric Corporation
J. Dreyfus & Co
Mendelssohn & Co
National City Co -"_._,
Lee, Higginson & Co
Dominion Securities Corporation
National City Co ._
Guaranty Co. of New York
Lee, Higginson & Co
White, Weld & Co
Harris, Forbes & Co
Bankers Trust Co. .
Hemphill, Noyes & Co
Charles D. Barney & Co
Shields & Co •
H. L. Doherty & Co
A. B. Leach & Co
Federal Securities Corporation
National City Co
Blair & Co., Inc
Lee, Higginson & Co _:____
Blyth, Witter & Co
A. G. Becker & Co

$1,937,500.00

^55,000

$1, 750,000.00
500,000. 00
250,000.00
250,000. 00
250,000.00

12, 500,000. 00
3,125,000.00

. 1,250,000.00
500,000.00

4,000,000.00
500,000. .00

1,000, 000.00
10,375, 000.00
2, 500,000. 00
2,025,000.-00
2,456, .250. .00
2,456, 250.00
2,456,250.00
1,500,000.00

825,000.00
825,000.00

i 33, 000
i 11,000

i 5, 500
i 3, 500
i 7,875
i 7,875

$9,000,000. 00
4, 000,000. 00
4, 000,000. 00

i 30, 000
i 15,000

I
Q
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EXHIBIT H.—Issues of which Dillon, Read & Co. or agencies were managers, showing participants (other than Dillon, Read & Co. or agencies)
in originating or underlying groups, but not in distributing, banking, or general-dealer groups—Continued

fcO
boc

Security

(1)

Amount

(2)

Groups

(3)

Other participants Participations

(5)

Milan, City of external (Italy), 6M-P©rcent bonds, due
Apr. 1, 1952.

Montreal Metropolitan Commission 4M-percent bonds,
due Nov. 1, 1953-54-61.

New Orleans Public Service, Inc., first and refunding
mortgage 5-percent bonds, due June 1, 1955.

Nova Scotia, Province of, Canada 4H-percent'debentures,
due Sept. 15, 1952.

Ohio Power Co., first and refunding mortgage 4K-percent
bonds, due June 1, 1956.

Oil Well Supply Investment Co., 5H percent collateral
trust notes (with warrants), due Mar. 1,1932.

Quebec, Province of, Canada, 4J^ percent bonds, due May
1, 1957.

Rossman Corporation, 6H percent debentures, (with
warrants), due May 1, 1942.

San Francisco Bay Toll-Bridge Co., first mortgage
percent bonds, due Nov. 1, 1957.

Seaboard Air Line Railway Co., first and consolidated
mortgage 6 percent bonds, B, due Sept. 1,1945.

$30,000,000-

$6,037,000...

$8,000,000..

$12,370,000..

$9,702,000..

$2,000,000-

$4,000,000-

$2,000,000-

$4,500,000-

Purchase..

..do..

,-do-

_do-

,-do.

.do.

..do.

..do.

$5,000,000- -do-

Marshall Field, Glore Ward & Co.
Lazard Bros. & Co .___
Bankers Trust Co
Guaranty Co. of New York
Bankers Trust Co
Dominion Securities Corporation
Banque Canadian Nationale
Canadian Bank of Commerce . . .
First National Corporation of Boston
Electric Bond & Share Co
Brown Bros. & Co
Hibernia Securities Co., Inc
Old Colony Trust Co
M. H. Newman & Co
Equitable Trust Go
Dominion Securities Corporation
International Acceptance Bank
Canadian Bank of Commerce
First National Corporation of Boston
Northern Trust Co., Chicago
Lee, Higginson & Co
Continental & Commercial Co
Blair & Co., Inc
Hillman Investment Co
Bankers Trust Co
Dominion Securities Corporation
Union Cleveland Co
J. J. Spearman
T. S. Cobbey —
Carruthers & Brady.-
H. F. Jordan
Nixon & Co., Inc
Wm. C. Simons & Co., Inc
Kissel, Kinnicutt & Co
Paine, Webber & Co. . .
M. H. Lewis & Co _
Shingle, Brown & Co „
Banks, Huntley & Co
California Co__
The Continental Co
Ladenburg, Thalmann & Co

$6,000,000.00
1,000,000.00
7,666,667.00
7,667,667.00
1,512,000.00
1,512,000.00

750,000.00
500,000.00
250,000.00

2,000,000.00
1,098,500.00

800,000.00
725, 500.00
100,000.00

3,080,000.00
3,080,000.00
1,026,500.00
1,026,500.00

513,000. 00
513,000.00

1,455,300. 00
970, 200.00
750,000.00
500,000.00

1,333,333.00
1,333,334.00

100,000.00
5,000.00
5,000.00

10,000.00
10,000.00
50,000.00
50,000. 00

1,000,000.00
1,000,000.00

375,000.00
375,000.00
375,000.00
375,000.00
500,000.00

1, 237,500.00

o
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I

Seaboard Air Line Railway Co., 4H percent equipment
trust, series AA, due Jan. 1, and July 1, 1928-42.

Seaboard-All Florida Railway first mortgage 6-percent
bonds, B, due Aug. 1, 1935.

Sun Maid Raisin Growers Association first mortgage
6^-percent bonds, due Feb. 1, 1942.

Union Electric Light & Power Co. (Mo.) general mort-
gage 5-percent bonds, B, due Aug. 1, 1967.

United Steel Works Corporation, 6H-percent debentures,
due July 1, 1947.

United Steel Works Corporation 6^i-percent mortgage
bonds, C, due June 1, 1951.

Universal Pictures Co., Inc. 6-percent notes, due Jan. 1,
1930.

White Eagle Oil & Refining Co. 5M-percent debentures,
(with warrants) due Mar. 15, 1937.

Wiener Bank-Verein (Vienna, Austria) American trust
certificates representing capital stock.

National Cash Register Co. common A stock underwrit-
ing.

National Transcontinental Railway Branch Lines Co.
first mortgage 4^-percent bonds, due Oct. 1, 1955.

New Orleans Public Service, Inc., first and refunding
5-percent bonds, B, due June 1, 1955.

Newport Co. class A convertible stock, $50 par value.

North American Eddison Co. 5^-percent debentures,
series B, due Aug. 15, 1963.

Ohio Power Co. first and refunding mortgage 4H~percent
bonds, D, due June 1, 1956.

Pennsylvania Bankshares & Securities Corporation 5-
pereent cumulative preferred stock ($50 par value).

Ritter Dental Mfg. Co. common stock..-

Ruhr Chemical Corporation 6-percent mortgage bonds.
A, due Apr. 1, 1948.

Ruhr Gas Corporation 6H-percent bonds, A, due Oct. 1,1953.

Ruhr Housing Corporation first mortgage 6K-percent
bonds, due Nov. 1, 1958.

$850,000.—

$2,000,000—

$5,500,000...

$10,000,000..

$30,000,000..

$4,225,000...

$2,500,000...

$5,000,000...

25,000 2

60,000 shares.

$3,396,000

$5,000,000

130,000 shares

$20,000,000

$10,018,000-

60,000 shares. _

.—.do

$4,000,000

$12,000,000

$4,600,000..

-do.

..do.

.do.

.do.

_do_.

.do.

Primary.

Original-

Purchase..

Original-

Purchase. .

Primary

Special

Purchase..

do

..do

.do.

..do.

The Continental Co_
Ladenburg, Thalmann & Co..
The Continental Co
Ladenburg, Thalmann & Co..
First Securities Co
Anglo London Paris Co
G. H. Walker & Co

German Credit & Investment Corporation_
International Acceptance Bank
Dr. Alex. Kreuter
International Acceptance Bank
Shields & Co., Inc

Commerce Trust Co., Kansas City
L. L. Marcell
Mary V. Marcell
Genevieve E. Marcell
H. Vanderslice
United States & Foreign Securities Corporation..

Dominick & Dominick

White, Weld & Co

Electric Bond & Share Co
Brown Bros. & Co
Hibernia Securities Co
Old Colony Corporation
H. W. Newman & Sons
Scholle Brothers _
Shields & Co., Inc
A. G Becker & Co., Chicago-
National City Co

Lee Higginson & Co
Continental National Co
W. C Langley & Co
Peoples Savings & Trust Co., Pittsburgh.

E. Naumburg & Co
Shields & Co., Inc
International Acceptance Bank.

i Shares.

Halsey, Stuart & Co
International Acceptance B ank
Henry Schroder Banking Corporation.
A. G. Becker & Co
Ladenburg, Thalmann & Co
Blyth, Witter & Co —
Speyer & Co. and Associates

2 Certificates,

42,500.00
222,062.50
200,000.00
495,000.00

1,000,000.00
500,000.00

1,500,000.00

3,000,000.00
5,700,000.00

211,250.00
802, 750.00
750,000.00

500,000.00
220,000.00
80,000.00
80,000. 00

100,000.00
<G, 250.00

i 30,000

$1,358,400.00

1,250,000.00
689,000.00
500,000.00
455,500.00
50,000.00

i 39,000
i 13,000
i 19, 500

$3, 500,000.00

1,502,700
1,001,800

500,900
i 5,000

i 20,000
i 20,000

$400,000.00

4,500,000.00
1,200,000.00
U 200,000.00

600,000.00
920,000.00
920,000.00

1,840,000.00
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EXHIBIT H.—Issues of which Dillon, Read & Co. or agencies were managers, showing participants (other than Dillon, Read & Co. or agencies)
in originating or underlying groups, but not in distributing, banking, or general-dealer groups—Continued

fcO

Ox
to

Security

(1)

Amount

(2)

Groups

(3)

Other participants

(4)

Participations

(5)

St. Lawrence Paper Mills Co., Ltd., allotment certificates.
(Units of 1 share preferred 1 share common and war-
rants to buy one half share common stock.)

190,000 units
130,000 shares com-

mon.
95,000 units..

Original-

Primary .

Seaboard Air Line Railway Co. 5-percent secured notes,
due Feb. 1,1931.

Spang, Chalfant & Co., Inc., 6-percent cumulative pre-
ferred stock ($100 par value).

Spang, Chalfant & Co., Inc., first mortgage 5-percent
bonds due Jan. 1, 194S.

Spencer Kellogg & Sons, Inc., capital stock

$7,500,000....

25,000 shares .

Purchase..

. . . . d o —

-do-

Union Oil Co. of California common stock underwriting-_

Union Oil Associates capital stock underwriting.

American Cities Power & Light Corporation allotments
certificates representing units of class A and class B
stocks.

15,000 shares _.

379,993 shares..

216,077 shares..

400,000 units—

.do-

Under writi ng

_do_.

Primary.

/Dominion Securities Corporation, Ltd.. .
\Flood, Barnes & Co

American Exchange Security Corporation-
Bank Italy Corporation „
Central Union Trust Co
International Acceptance Bank
Ladenburg, Thalmann & Co
Oakmont Corporation
Shields & Co., Inc
White, Weld & Co
George, Haines & Halsey
Ernest Tracy
Henry Schroder Banking Corporation
Hillman Investment Co
H. T Holtz & Co.—
Union Trust Co
Ladenburg, Thalmann & Co__.

Dominick & Dominiek
Hill, Wright & Frew
J. H. Holmes & Co
Hillman Investment Corporation

Baker, Trubee & Putnam
Glenny, Monro & Moll
Manufacturers & Traders Peoples Trust Co.
Union Oil Co. Provident fund
Wm. R. Staats & Co __.
First Securities Co
Blair & Co., Inc
Bond Goodwin & Tucker
Union Oil Associates Provident, fund
Wm. R. Staats & Co
First Securities Co
Blair & Co., Inc _ '..
Bond & Goodwin & Tucker
E. H. Rollins & Sons, Boston
Dominick & Dominick
Brown Bros. & Co
Hemphill, Noyes & Co
Shields & Co., Inc

s $40
3 20

* 10,000
4 10,000
4 5,000
4 5,000
4 5,000

410,000
4 5,000
4 5,000
4 2, 500
4 2,500
4 5,000
4 5,000
4 5,000
4 5,000

$2,062, 500.00

1 6, 250
1 6, 250
i 6,250

$3,404,000.00
1 4,286
i 2,142

1 94, 998
1 56, 999
1 56 999
1 28,499
1 21,375
1 54,019
1 32, 411
1 32, 412
1 16, 206
1 12,154
4 40,000
4 20,000
4 80, 000
4 40,000
4 20, 000
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Bolivia, Republic of, 7-percent external bonds, due Mar.
1, 1969.

British Columbia, Province of, 4-percent Treasury bills,
due Aug. 1,1928.

Central States Electric Corporation 6-percent cumulative
preferred stock (with warrants), $100 par value.

Central States Electric Corporation convertible preferred
stock, optional dividend ($6) series.

Central Vermont Ry. Co. 4H percent-receiver's certifi-
cates due Jan. 16, 1930.

Commercial Investment Trust Corporation, 6-percent
convertible debentures, due Mar. 1, 1948.

Commercial Investment Trust Corporation, common
stock underwriting.

Educational Pictures, Inc., common stock underwriting—
Gelsenkirchen Mining Corporation 6-percent notes due

Mar. 1, 1934.
International Printing Ink Corporation

$23,000,000-.

$4,000,000

100,000 s h a r e s -

100,000 shares . .

$5.000,000

$15,000,000

127,429 shares. .

35,944 shares-.
$15,000,000—.

70,000 shares pre-
ferred.

115,000 shares com-
mon.

Special-

Purchase-,

Primary.

Special..

Original-

Primary. .

Original-.
Special...

Original-
Purchase.

Primary.

i Shares. 3 Percent.

Dominion Securities Corporation, Toronto
Dominion Securities Corporation, London
Bancitaly Corporation --
E. H. Rollins & Sons, Boston
E. B. Smith & Co
Dominion Securities Corporation, Ltd
Canadian Bank of Commerce
E. H. Rollins & Sons
Stone & Webster and Blodget
Dominick & Dominick
Shields & Co., Inc
E. H. Rollins & Sons
Stone & Webster and Blodget
Dominick & Dominick
Shields & Co., Inc
White, Weld & Co

Blyth, Witter & Co
A. G. Becker & Co., Chicago
Cassatt & Co., Philadelphia
Shawmut Corporation, Boston
Shields & Co., Inc __
Lehman Bros _
Blyth, Witter & Co
Shields & Co., Inc
A. G. Becker & Co., Chicago
Cassatt & Co., Philadelphia
Shawmut Corporation, Boston
Lehman Bros ___
Whitehall Trust, Ltd
International Acceptance Banking Inc
J. Henry Schroder Banking Corporation
Central States Electric Corporation
E. B. Smith & Co., New York City
Princeton Securities Co
L. A. Mathey & Co_
E. B. Tracy
United States & Foreign Securities Corporation
Bancitaly Corporation
Ladenburg, Thalmann & Co
G. M. P. Murphy & Co
Shields & Co., Inc
Central Union Trust Co
Donald Symington
James Bruce
Continental Co., Baltimore
Oakmbnt Corporation ___
Rose Brae Corporation
W. E. Hutton & Co

«Units.

$2,500,000.00
620,000.00

1,000,000.00
1,000,000.00

750,000.00
1,333,333.00
1, 333,333.00

i 5, 000
i 20,000
i 5,000
i 5,000
i 5,000

i 20,000
i 2, 500
i 5,000

$1,250, 000. 00

1, 500, 000.00
1, 500,000.00
1,000,000.00
1,000,000.00

400,000.00
i 50,971
i 12, 742

i 12, 742
1 8,495
1 8, 495

i 32, 623
1 17,972

$1, 500, 000. 00
6, 750, 000. 00
1,350, 000.00

450,000. 00
75, 000. 00
75,000.00

100,000.00
450, 000. 00
400, 000.00
175,000.00
150,000.00
450, 000.00
250,000.00
100,000.00
200, 000. 00

75, 000. 00
950, 000.00
100,000.00

1,000,000.00
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EXHIBIT H.—Issues of which Dillon, Read & Co. or agencies were managers, showing participants {other than Dillon, Read & Co. or agencies)
in originating or underlying groups, but not in distributing, banking, or general-dealer groups—Continued fcO

Ox

Security

(1)

Amount

(2)

Groups

(3)

Other participants

(4)

Participations

(5)

International Printing Ink Corporation—Continued

Kuhlmann, Etablissements, capital stock (250 francs par
value).

Rudolph Karstadt, Inc., first mortgage collateral 6-per-
cent bonds, due Nov. 1,1943 (with American shares rep-
resenting capital stock).

70,000 shares pre-
ferred.

115,00 shares com-
mon—Continued.

50,000 shares..

$15,000,000—-

Primary—Contd

Original..

Purchase.

Special. _.

Berlin City Electric Co. 6H percent debentures, due Feb.
1, 1959.

Ernesto Breda Co. last mortgage 7-percent bonds (with
warrants), due Feb. 1, 1954 _

British Columbia, Province of, 4^-percent debentures,
due Jan. 23, 1969.

$15,000,000.. Purchase..

$5,000,000.. Primary.

$6,417,000- Purchase-

British Columbia, Province of, 5-percent debentures, due
Sept. 24, 1959.

$3,036,500_. Original-

First Investment & Securities Corporation
Union Trust Co., Cleveland
Hayden, Miller & Co _
Otis & Co
R. V. Mitchell & Co _
Collin, Norton & Co
First National Bank, Boston—
Hillman Investment Co
A. C. Robinson
The Herrick Co
United States & Foreign Securities Corporation

Scholle Bros __
International Acceptance Banking, Inc
Bankers Co. of New York
Scholle Bros.
International Acceptance Bank, Inc
Shields & Co., Inc
White, Weld & Co
Bancitaly Corporation
Kissel, Kinnicutt & Co __
George, Haines & Halsey
Equitable Trust Co
National Republic Co
Continental National Co
Hallgarten & Co
Harris, Forbes & Co
Bankers Trust Co
International Acceptance Bank
Hemphill, Noyes & Co _._
E. H. Rollins & Sons...
Dominion Securities Corporation
Wood, Gundy & Co
Canadian Bank of Commerce
A. E. Ames & Co
A. E. Ames & Co., Ltd
Wood, Gundy & Co
Dominion Securities Corporation
Canadian Bank of Commerce _
Royal Bank of Canada

$1,000,000.00
700,000.00
400,000.00
700,000.00
200,000.00
200. 000.00
100,000. 00
200, 000.00
50,000.00
75,000.00

i 12,500.00

3,187,500.00
2, 250, 000. 00
250,000.00

2, 009,950.00
1,148, 200.00
200, 000.00
500,000.00

1, 000,000.00
1,000,000.00
250,000.00
500,000.00
300,000.00
500,000.00

4,162, 500.00
1,125,000.00
1,500,000.00
821, 250.00
500,000.00

1,000,000.00
1,283,400.00
1,283,400.00
1, 283,400.00
1, 283,400.00
567,300.00
567,300.00
567,300.00
567,300.00
200,000.00
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British Columbia, Province of, 5H-percent treasury bills,
1-year due Nov. 25,1930.

British Columbia, Province of, 5H-percent treasury bills,
2-year, due Nov. 25, 1931.

Canadian National Railway Co. 5-percent guaranteed
debentures, due July 1,1969.

Canadian National Railway Co. 5 percent guaranteed
bonds, due Oct. 1,1969.

Central States Electric Corporation convertible preferred
stock, optional series of 1929.

Do-

Central States Electric Corporation 5H percent deben-
tures, series due (Sept. 15) 1954.

Commercial Investment Trust Corporation 5JS percent
convertible debentures, due Feb. 1,1949.

$3,000,000 Purchase..

$3,000,000

$60,000,000.

$12,540,000.

100,000 shares.

15,500 shares do

$25,000,000.

$35,000,000.

Dominion Securities Corporation. _ _
Canadian Bank of Commerce
A. E. Ames & Co., Ltd _J
Wood, Gundy & Co., Inc
Royal Bank of Canada
Dominion Securities Corporation
Canadian Bank of Commerce
A. E. Ames & Co., Ltd -
Wood, Gundy & Co., Inc
Royal Bank of Canada
American group:

National City Co
Guaranty Co. of N.Y
Bankers Co. of N.Y

Canadian group.
Bank of Montreal, Canadian Bank of Commerce,

Royal Bank of Canada, Dominion Securities Cor-
poration, Wood, Gundy & Co., and A. E. Ames
&Co.

American group:
National City Co
Guaranty Co. of New York
Bankers Co. of New York
Harris, Forbes & Co
Dominion Securities Corporation, Ltd., for account Ca-

nadian group.
E. H. Rollins & Sons, Boston
Stone & Webster and Blodget—
Dominick & Dominick
Shields & Co., Inc
E. G. Wilmer
E. H. Rollins & Sons
Stone & Webster and Blodget
Dominick & Dominick
Shields & Co., Inc
E. H. Rollins & Sons
Stone & Webster and Blodget
Dominick & Dominick
Shields & Co., Inc
E. G. Wilmer
Lehman Bros
Shields & Co., Inc
A. G. Becker & Co., Chicago
Cassatt & Co., Philadelphia
E. H. Rollins & Sons, Boston
Lehman Bros
American Cities Power & Light Corporation *

560,600.00
560,000.00
560,000.00
560,000.00
200,000.00
560,000.00
560,000.00
560, 000.00
560,000.00
200,000.00

6,930, 623. 00
6,930, 622.00
6,930,623.00

32, 277, 510.00

1, 395, 075. 00
1, 395,075. 00
1, 395, 075. 00

689, 700. 00
6, 270, 000. 00

i 15, 000
1 10, 000
1 2, 500
i 5,000

i 20,000
% 325

i 1, 550
1387J^

W75
$3, 750, 000. 00
2, 500,000.00

625,000. 00
1, 250, 000. 00
2, 500,000. 00

14, 000, 000. 00
750, 000. 00

2, 000,000.00
1, 500, 000. 00

750.000. 00
12, 000, 000. 00
3,000,000.00

3
O
Q
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EXHIBIT H.—Issues of which Dillon, Read & Co. or agencies were managers, showing participants (other than Dillon, Read & Co. or agencies)
in originating or underlying groups, but not in distributing, banking, or general-dealer groups—Continued

Security

(1)

Amount

(2)

Groups

(3)

Other participants

(4)

Participation

(5)

Commercial Investment Trust Corporation convertible
preferred stock, optional series of 1929.

Common stock

Options to purchase..

400,000 shares pre-
ferred.

125,000 shares com-
mon.

. — .do

Original- Lehman Bros
Commercial Investment Trust, Inc.
Lehman Bros

Educational Pictures, Inc., common stock underwriting...
Fisk Rubber Co. common stock underwriting
General Printing Ink Corporation $6 cumulative pre-

ferred stock (with warrants), common stock.

Milwaukee Electric Railway & Light Co. refunding and
first mortgage 5-percent bonds, B, due June 1, 1961.

Do

Minneapolis, St. Paul & Sault Ste. Marie Ry. first re-
funding mortgage 5MrPercent bonds, B, due July 1,
1978.

Missouri-Illinois R.R. Co. first mortgage 5-percent bonds,
A, due Jan. 1, 1959.

Montreal Metropolitan Commission 5-percent bonds,
due May 1,1966.

Seaboard Air Line Ry. Co. common stock underwriting..
A. G. Spalding & Bros, common stock

Primary _
_do_

10,824 shares
851,306 shares
29,796 shares, pre-

ferred.
20,000 shares, com-

mon.
$10,000,000

Original-
d o . . .
d o . . .

_do.

$10,000,000

$8,000,000

$3,500,000.

$3,100,000_.

Purchase-

Primary- .

Original-..

Purchase.,

. - . . . d o . . . .

1,892,630 shares
50,000 shares

Original-
Primary-

Underwriting.

Commercial Investment Trust, Inc.
E. H. Rollins & Sons, Boston
A. G. Becker & Co., Chicago
Shields & Co., Inc
Lehman Bros
E. G. Wilmer
New Empire Corporation
The Whitehall Trust, Ltd
Estabrook & Co
Otis & Co

R. V. Mitchell & Co

Spencer Trask & Co
Harris, Forbes & Co
Spencer Trask & Co
Harris, Forbes & Co
National City Co
Lane, Piper & Jaflray
First Bank Stock Corporation .
Spencer Trask & Co
Stone & Webster & Blodget
Harris, Forbes & Co
Bankers Co. of New York
Dominion Securities Corporation, Toronto
Banque Canadienne Commerciale
Canadian Bank of Commerce
First National Corporation of Boston, and New York City.
Ladenburg, Thalmann & Co
Hathaway & Co _,
Smith, Moore & Co
Lehman Bros
Shields & Co
Hathaway & Co
Smith, Moore & Co . .

s $154,000
515, 000
e 50,000

7 50,000
s 15,000
5 6, 420
s 8,-565
5 3, 210

5 46, 725
5 10,000
5 60, 080
1 5,412

i 212, 827
3 17K

$750,000
2,250,000
750,000

2,250,000
1,777, 800
800, 000
800,000
262,500
350, 000
875,000
783,000
783, 000
375, 000
250, 000
125.000

1 520,473
1 12, 500
1 12, 500
i 5,000
1 2, 500

1 10, 625
* 10,625

in

O
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Spencer Kellogg & Sons, Inc., capital stock underwriting.

Union Electric Light & Power Co. general mortgage 5
percent bonds, B, due Aug. 1, 1967.

Warner Co. first mortgage 6 percent bonds, due Apr. 1,
1944.

Warner Co. $7 first preferred stock (with warrants).

Amazon Corporation capital stock
American & Foreign Power Co., Inc., debentures, 5-per-

cent series due Mar. 1, 2030.

Berlin City Electric Co., Inc., 6-percent debentures, due
Apr. 1, 1955.

British Columbia, Province of, 1-year 3H-percent treasury
bills, due Aug. 20, 1931.

British. Columbia, Province of, 2-year 4-percent treasury
bills, due Dec. 15, 1932.

Canadian National Railway Co., 5-percent guaranteed
bonds, due Feb. 1,1970.

50,000 shares..

$15,000,000_.

$7,000,000...

31,500 shares..

765,000 shares..
$50,000,000

$15,000,000..

$2,500,000...

$4,015,000-

$18,000,000..

Original...

Primary- -

_do_

-do-

Purchase-.
do

Baker, Trubee & Putnam __.
Pan American Share Corporation
Glenny, Monro & Moll
Manufacturers & Traders Peoples Trust Co..
Harris, Forbes & Co
Spencer Trask & Co
Stone & Webster and Blodget
Laird, Bissell & Meads
Chandler & Co
Janney & Co
J. S. Wilson & Co
Hemphill, Noyes & Co
Laird, Bissell & Meads
Chandler & Co_._
Janney & Co
J. S. Wilson & Co
Hemphill, Noyes & Co
Ernest B. Tracy
Bonbright & Co., Inc.

i Shares. * Shares preferred.

Underwriting do.
National City Co
Lee, Higginson & Co
Harris, Forbes & Co
Bankers Co. of New York
Chase Securities Corporation
Guaranty Co. of New York
W. C. Langley & Co
White, Weld & Co
First National Old Colony Corporation.
Halsey, Stuart & Co
Mendelssohn & Co. Amsterdam

Purchase Hallgarten & Co.
Bankers Co. of New York
Harris, Forbes & Co
International Manhattan Co.

..do A. E. Ames & Co. Ltd.
Dominion Securities Corporation.
Wood, Gundy & Co., Inc
Canadian Bank of Commerce
Royal Bank of Canada

_do A. E. Ames & Co. Ltd.
Dominion Securities Corporation.
Wood, Gundy & Co___
Canadian Bank of Commerce
Royal Bank of Canada

do National City Co
Guaranty Co. of New York
Bankers Co. of New York
Dominion Securities Corporation as managers Canadian

Group.
J Shares common. 7 Shares option on common.

$25,

i 12,000
i 12,000
17,000
1 5,000

750,000.00
125,000.00
500,000.00
280,000.00
575,000.00
295,000.00
525,000.00
332, 500.00

21,260
1 7,087 H
1 5 , 8 2 7 ^
1 2 , 362^
* 1,4961/4
i 191,250

000,000.00

9,875,000.00
7,000,000.00
3,000,000.00
3,000,000.00
2,250,000.00
1,500,000.00
3,000,000.00
1,000,000.00
2,000,000.00
3,000,000.00
1,000,000.00
2,500,000.00
4,162, 500.00
1,500,000.00
1,125,000.00

821,250.00
467,000.00
467,000.00
467,000.00
467,000.00
165,000. 00
737, 756. 25
737,756. 52
737,756. 25
737, 756. 25
326,218. 75

2,250,000.00
2,250,000.00
2,250,000.00
9,000,000.00

o
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EXHIBIT H.—Issues of which Dillon, Read & Co. or agencies were managers, showing participants (other than Dillon, Read & Co. or agencies)
in originating or underlying groups, but not in distributing, banking, or general-dealer groups—Continued

to
fcO

S3Security

(1)

Amount

(2)

Groups

(3)

Other participants

(4)

Participations

(5)

Canadian National (West Indies) Steamships 5-percent
guaranteed bonds, due Mar. 1,1955.

Kansas Gas & Electric Co. 1st mortgage bonds, ^ - p e r -
cent series, due 1980.

Louisiana & Arkansas Ry. Co. first mortgage 5-percent
bonds, A, due Jan. 1,1969.

$9,400,000.. Purchase,.

$16,000,000..

$11,500,000..

Louisiana Geophysical Exploration Co. Underwriting of
7-percent notes, due July 1,1935 (with common stock).

Minneapolis, St. Paul & Sault Ste. Marie Ry. Co. First
refunding mortgage 5 ̂ -percent bonds, B, due July 1,
1978.

Newfoundland, Government of, 5-percent bonds, due
June 30, 1955.

$1,000,000.

$4,106,000.

$2,500,000.

Original

Intermediate.

Purchase

Underwriting.

Original

Purchase-

National City Co ,
Guaranty Co. of New York...
Bankers Co. of New York
Dominion Securities Corporation as managers Canadian

group.
Lee, Higginson & Co— ._ ,
National City Co
Harris, Forbes & Co
First National Old Colony, Boston
Tucker, Anthony & Co _ __.
A. G. Becker & Co., Chicago
Central Illinois Co., Chicago
Continental Illinois Co_:
Foreman State Corporation
Southern Securities Co
Caldwell & Co . . .
Southern Securities Co _
A. Iselin & Co
Caldwell & Co
Chase Securities Corporation
Foreman State Corporation, Chicago
Caldwell & Co., Nashville
Southern Securities Co., Little Rock
A. G. Becker & Co .
Central Illinois Co
Canal Bank & Trust Co., New Orleans . . . .
E. H. Rollins & Sons
Empire Trust Co
Ernest B. Tracy
H. H. Timken
National City Co
First Securities Corporation
Lane, Piper & Jaffray
Bane Northwest Co
Lee, Higginson & Co
Bank of Montreal .
Dominion Securities Corporation
Wood, Gundy & Co_ __ ___

$1,175,000.00
1,175,000.00
1,175,000.00
4,700,000.00

1,500,000. 00
1,000,000.00
1, 500,000.00
1,000,000.00
1,000,000. 00

250,000.00-
250,000.00
250,000.00
250,000.00
150,000.00

2, 270,000.00
150, 000.00
400,000.00

2,190,000. 00
3, 500,000.00

5oo, ooo: oo
350,000. 00
160,000.00
500,000.00
500, 000. 00
250,000.00

1,000,000.00
325,000. 00
255,000.00
210,000.00
855,400. 00
410, 60Q. 00
410,600.00
205,300. 00
500,000. 00
500,000. 00
500,000. 00
500,000.00

00
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North American Edis
Nov. 15,1969.

Co., 5-percent debentures, due

Royal Dutch Co. 4-percent debentures, A (with war-
rants), due Apr. 1, 1945.

Siemens & Halske, A. G., Participating debentures, A,
due Jan. 15, 2930.

Union Oil Co. of California 5-percent debentures, due Apr.
1, 1945 (with warrants).

Beneficial Industrial Loan Corporation 6-percent con-
vertible debentures, due Mar. 1,1946.

British Columbia, Province of, 4K-percent debentures,
due Feb. 15, 1936.

Canadian National Railway Co. 4^-percent guaranteed
bonds, due Feb. 1, 1956.

Milwaukee Electric Railway & Light Co. first mortgage
5-percent bonds, due Jan. 1, 1971.

Minneapolis, St. Paul & Sault Ste. Marie Ry. Co. 1-year
5-percent notes, due Aug. 1,1932.

8 Debentures.

$25,000,000..

$40,000,000

35,000 debentures of
$400 face amount
each.

$15,000,000..

$7,000,000—.

$5,000,000_.

$70,000,000..

$15,000,000-

$10,000,000

Primary-

Original

Primary

Intermediate.

Original

Original

Primary

Purchase..

..do.

Primary-

Original

National City Co —
Lee, Higginson & Co
Guaranty Co. of New York
Harris, Forbes & Co
Chase Securities Corporation
Stone & Webster and Blodget
Mendelssohn & Co., Amsterdam

Mendelssohn & Co., Amsterdam
Mrs. Elizabeth Bancroft Phillips
Mendelssohn & Co., Amsterdam
Bancamerica Blair Corporation
Mrs. Elizabeth Bancroft Phillips.—
Fritz Thyssen
Bancamerica Blair Corporation
Wm, R. Staats Co
Security First National Co
H. M. Byllesby & Co
Blyth & Co., Inc
MacKubin, Goodrich & Co
Gillet & Co., Baltimore, Md
H. M. Byllesby & Co
Blyth & Co., Inc
MacKubin, Goodrich & Co
Bodell & Co
Clarence Hodson & Co., Inc
Jackson & Curtis
Midland Corporation
Singer, Deane & Scribner
American International Corporation
A. E. Ames & Co., Ltd
Dominion Securities Corporation
Wood, Gundy & Co
Canadian Bank of Commerce
Royal Bank of Canada
National City Co
Guaranty Co. of New York
Bankers Co. of New York
Dominion Securities Corporation
Bank of Montreal
Royal Bank of Canada
Canadian Bank of Commerce
Wood, Gundy & Co
A. E. Ames & Co., Ltd.,
Spencer, Trask & Co
Harris, Forbes & Co
Blyth & Co., Inc
National City Co
Lane, Piper & Jaffray
Bancnorthwest Co
First Securities C o „—„-,

5,000,000.00
3,000,000. 00
2,000,000.00
2,000,000.00
750,000. 00
500,000.00

10,000,000.00

8 5,250
8 2, 500

8 5,250
8 3, 500
8 2, 500
8 250

$1, 500,000.00
3,000,000.00
3,000,000. 00
1,662, 500.00
1, 662, 500. 00
350, 000.00
199,000. 00
947,000.00
947, 000. 00
225, 000.00
900,000.00
425,000.00
200, 000.00
250, 000.00
100, 000.00
500,000.00
918,750. 00
918,750. d0
918,750.00
918,750.00
406, 250. 00

8, 750,000.00
8,750,000.00
8,750,000.00
5,833,333.33
5,833,333.33
5,833, 333. 33
5,833,333.33
5,833, 333. 34
5,833,333.34
1,125, 000.00
3,375,000. 00
1,000,000.00
2,083,000.00
1,000,000.00
500,000.00

1,000,000. 00

o
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EXHIBIT H.—Issues of which Dillon, Read & Co. or agencies were manager's, showing participants (other than Dillon, Head & Co. or agencies)
in originating or underlying groups, hut not in distributing, banking, or general-dealer groups—Continued

to

i
Security

(1)

Amount

(2)

Groups

(3)

Other participants

(4)

Participations

(5)

North American Co. 5-percent debentures, due Feb. 1,
1961..

$25,000,000.. Primary

Quebec, Province of, 4J4-percent bonds, due May 1,1961-

Seaboard Air Line Ry. Co. 1-year 5-percent receivers,
certificates, due May 1,1932.

$7,500,000- Purchase-

$4,000,000- OriginaL.

Empire Trust Co
Central Hanover Bank & Trust Co
Chemical Securities Corporation
Blyth & Co., Inc
New York Trust Co
Chase Securities Corporation
United States & Foreign Securities Corporation.
National City Co
Lee, Higginson & Co
Bankers Co. of New York
Guaranty Co. of New York :.
E. H. Rollins & Sons
Stone & Webster and Blodget
Cassatt & Co., Philadelphia
Philadelphia National Co., Philadelphia ,
Northern Trust Co., Chicago
A. G. Becker & Co
Nichols, Terry & Dickinson 1.
A. B. Leach & Co
Hill, Joiner & Co
First Wisconsin Co
Morris F. Fox & Co
Fidelity & Columbia Trust Co
Bankers Co
Dominion Secutities Corporation
Canadian Bank of Commerce ___.
Bank of Nova Scotia 1__.
Chase National Bank
Landenburg, Thalmann & Co

$250,000.00
2, 000,000. 00
2,000.000. 00
2, 500, 000. 00N

1, 000,000. 00
3,000,000. 00
1, 500,000. 00
3,000,000. 00
1, 000,000. 00
1, 500, 000. 00
2,000,000.00
250,000.00

1, 500,000. 00
250, 000. 00
175,000. 00
200,000.00
500, 000. 00
100,000. 00
250,000. 00
100,000. 00
200,000. 00
100, 000. 00
100,000. 00

2, 000, 000. 00
2,000, 000. 00
750,000. 00
750, 000. 00

1, 000,000. 00
825, 000. 00
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COMMITTEE EXHIBIT NO. 48, OCTOBEB 13, 1933

Recapitulation of issues offered during period Jan. 1, 1927 to Dec. 81, 1931, in which Dillon, Read <fe Co. or agencies participated and of which
Dillon, Read & Co. were managers

Year

1927

1927

1928

1928

Classification

Domestic bonds
Domestic railroad bonds
Domestic public utility bonds
Canadian provincial R R and industrial bonds
Foreign bonds

Public utility stocks -
T)ornp,stio ptnnlrs
Foreign stocks

Domestic bonds _- -_
Dmnpistip. railroad bonds
Domestic public utility bonds
Canadian provincial R R and industrial bonds
Foreign bonds

Domestic stocks
Canadian stocks _̂_ _
Foreign stocks _._

of issues

12
3
5
5
8

33

1
5
1

7

3
2
3
2
6

16

18
2
1

21

Amount of issue

$112, 618,000
7,850, 000

54, 602, 000
41, 282,000

177, 375, 000

393, 727,000

i 35,000
i 1, 390, 000

2 25,000

3 1,450, 000

24, 308, 000
12, 500,000
35,018,000

7, 396,000
73, 600,000

152,822,000

i 3, 045, 700
s 320,000

1 50, 000

s 3,415, 700

Total participation of Dillon, Read & Co. and agencies in one or more
of the groups specified

Original and/or
Primary and/or

Purchase

$142,763, 700.00
5,152,937. 50

45,952,500.00
10, 371,083. 00

116,827, 666. 00

321,067,886. 50

i 15, 750
i 1, 285, 500

2 18, 750

3 1, 320, 000

30, 504,000.00
9,187, 500. 00

29, 068,100.00
3, 370, 934. 00

48, 332, 500.00

120,463,034.00

i 2, 714, 721
5143,000
1 37, §00

s 2,895, 221

Intermediate

$6,750,000

6,750,000

i 105,000

i 105,000

16, 500, 666

24,471,850

40,971,850

i 116,434

i 116,434

Banking

$20, 065, 000

12,430, 000

15,052,000

47, 547,000

i 8,153
i 80, 758^

i 88,911H

5,014,000

9, 792,750
556,000

20,842, 250

36,205,000

i 456, 234
4 55,150

5 511,384

Distributing
and/or Selling

$14,071,000
636,500

9,966, 500
5, 062,000

13,949, 500

43, 685, 500

i 4,827
i 37,316

2 9,024

3 51,167

3, 547,000
2, 330,000
6,221,000
3,406,000

21, 517,500

37,021,500

i 470,223
4 40,839

« 511,062

o
a
W
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i Shares.4 Units.
2 Certificates.
* Shares and units.

s Shares and certificates.
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Recapitulation of issues offered during period Jan. 1, 1927 to Dec. 31,1981, in which Dillon, Read & Co. or agencies participated and of which
Dillon, Read & Co. were managers—Continued

Year

1929

1929

1930

1930

1931

1931

Classification

Domestic bonds -
Domestic railroad bonds
Domestic public utility bonds
Canadian provincial R.R. and industrial bonds
Foreign bonds _

Domestic stocks
Foreign stocks _,

Domestic bonds
Domestic railroad bonds
Domestic public utility bonds.
Canadian provincial R.R. and industrial bonds
Foreign bonds

Domestic stocks

Domestic bonds
Domestic railroad bonds _ __ _
Canadian provincial R R and industrial bonds
Domestic public utility bonds

Domestic stocks. _

Grand total -

Number
of issues

3
2
3
7
2

17

15
1

16

2
3
3
5
3

16

1

2
2
3
2

9

1

f 137

Amount of issue

$67,000,000
11,500,000
35,000,000
91,093,500
20,000,000

224, 593, 500

i 3,922,088
i 23, 500

i 3,945, 588

16,000,000
16, 606,000
91,000,000
36,415,000
69,000,000

229,021,000

i 765,000

9,964,000
14,000,000
82, 500,000
40,000,000

146,464,000

i 299, 500

1,146, 627, 500
6 9,875, 788

Total participation of Dillon, Read & Co. and agencies in one or more
of the groups specified

Original and/or
Primary and/or

Purchase •

$63,992,500.00
10,134,700.00
47, 625, 000. 00
12,080,397.00
15,891, 250. 00

149, 723, 847. 00

1 2,804,913
i 23, 500

i 2,828,413

13,100,000. 00
17,044,100.00
86, 750,000. 00

5,129,756. 25
67, 691, 250. 00

189, 715,106. 25

i 573, 750

7, 623,000. 00
7, 592,000. 00

11,668, 750. 00
51, 025,000. 00

77, 908, 750. 00

i 299, 500

858,878,623. 75
6 7, 916,884

Intermediate

$14,375,000

14, 375,000

i 79, 2 1 2 ^

i 79,212H

210,000
8, 760, 000

10,875,000

9,400, 000

29, 245, 000

91,341,850
i 300, 646H

Banking

$24,285,000
500,000

4,854,901

29, 639,901

1456,814

i 456,814

1,910,000
17, 967, 500

10, 398, 000

30, 275,500

1, 334,000

2, 784,000

4,118,000

147, 785,401
5 1,057,109 y2

Distributing
and/or Selling

$16,518,000
500,000

5, 528,000
11,511, 500
4, 628,000

38,685, 500

i 623,521

i 623, 521

5, 692,000
2,169,000

13,995, 500
4,683,000

36,504,000

63,043,500

1, 362,000
46 000

6,996,000
8,795,000

17,199,000

i 224,590

199,635,000
6 1,410,340

CD
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1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1928

1927

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

'1927-31
71927-31

Domestic stocks _ _
do
do _.-_- -
do
do

Foreign stocks
do
do
do
do

Canadian stocks

Public utility stocks

Total stocks

SUMMARY BONDS

All bonds . __ ._ __ __ _
do
do _ _- _- . . . , _ -_
do
do

Total bonds ,

SUMMARY STOCKS
A l l s t o c k s _ _ _ _ _ _ _ _ _ _

do
d o - _ - _ . _ _ _ . _
do
d o _ _ N

T o t a l s t o c k s

SUMMARY STOCKS AND BONDS

Total bonds
Total stocks

Grand total

5
18
15
1
1

40

1
1
1

3

2

1

46

33
16
17
16
9

91

7
21
16

1
1

46

91
46

137

i 1,390,000
i 3,045, 700
i 3,922,088

1 765,000
i 299, 500

i 9,422, 288

2 25,000
i 50 000
* 23,500

3 98, 500

5 320,000

i 35,000

6 9,875, 788

$393,727,000
152,822, 000
224, 593, 500
229, 021, 000
146,464,000

1,146, 627, 500

31,450,000
5 3,415, 700
1 3, 945, 588

1 765,000
1 299, 500

6 9,875, 788

1,146, 627,500
6 9,875, 788

i 1,285,500
i 2, 714,721
i 2,804,913

i 573,750
i 299, 500

i 7,678,384

218,750
i 37, 500
i 23,500

3 79, 750

5143,000

i 15,750

6 7,916,884

$321,067,886. 50
120, 463, 034. 00
149, 723,847. 00
189, 715,106. 25
77,908, 750.00

858,878, 623. 75

3 1,320,000
5 2,895,221
i 2,828,413

i 573, 750
i 299,500

6 7,916,884

858,878,623. 75
« 7,916,884

1105,000
1116,434

i 79 ,212^

i 300, 6 4 6 ^

i 300, 6 4 6 ^

$6,750,000
40,971,850
14, 375,000
29,245,000

91, 341,850

i 105,000
i 116,434

i 79, 212K

i 300, 6463^

91, 341,850
i 300,646M

i 80,758H
i 456,234
i 456,814

i 993,8063^

4 55,150

i 8,153

51,057,109J^

$47, 547,000
36,205,000
29,639,901
30,275,500
4,118,000

147, 785, 401

i 8 8 , 9 1 1 ^
6 511,384
i 456,814

s 1,057,109^

147, 785,401
s 1,057,109K

i 37,316
i 470,223
i 623, 521

i 224,590

i 1,355, 650

2 9,024

2 9,024

4 40, 389

i 4,827

6 1,410, 340

$43, 685,500
37,021, 50C
38,685, 500
63,043,500
17,199,000

199,635,000

3 51,167
5 511,062
i 623,521

i 224, 590

61,410,340

199, 635,000
61,410,340

1 Shares.
6 Shares and unit.

2 Certificates.
6 Shares, units and certificates.

3 Shares and certificates.7 Inclusive.
4 Units.
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Recapitulation of issues offered during period Jan. 1, 1927 to Dec. 81, 1981, in which Dillon, Read & Co., or agencies pariicpated and of
which Dillon, Read &, Co. were managers-—Continued

[Italic figures indicate losses]

to

Year

1927

1927

1928

1928

1929

Classification

Domestic bonds - - - - - - -
Domestic railroad bonds
Domestic public utility bonds
Canadian provincial R.R. and industrial bonds _ _ _ _ _
Foreign bonds -__

Public utility stocks »_ _
Domestic stocks
Foreign stocks—

Domestic bonds _ _ _ _ _ _ _ _ __ __
Domestic railroad bonds
Domestic public utility bonds _ ___
Canadian Provincial R.R. and industrial bonds
Foreign bonds

Domestic stocks
Canadian stocks _ _ _ _ _ _
Foreign stocks

Domestic bonds
Domestic railroad bonds
Domestic public utility bonds. __
Canadian Provincial R.R. and industrial bonds
Foreign bonds_

Number
of issues

12
3
5
5
8

33

1
5
1

7

3
2
3
2
6

16

18
2
1

21

3
2
3
7
2

17

Gross cash profit of Dillon, Read & Co. and agencies in one or more of the groups speci-
fied as shown in column 10 exhibit A in reply to questionnaire

Original and/or
Primary and/or

Purchase

$495, 566.19
33,070 09

680,061. 80
45, 595. 70

1, 532, 746.64

2, 7.87, 040. 42

39,375. 00
286, 044. 50

70, 362. 32

395, 781.82

268, 206.49
32, 271. 27

333,861.16
56, 368. 26

308, 317. 40

999,024. 58

4,110,109. 67
394,993. 75

80, 052. 01

4, 585,155.43

699, 229. 77
26, 765. 26

526, 763. 82
80,808. 99
53,328. 64

1,386,896.48
—

Intermediate

$135,000.00

135,000. 00

94, 500.00

94, 500.00

82, 500.00

135,016. 98

217, 516.98

45,983. 50

45,983. 50

179, 687. 50

179,687.50

Banking

$49,603.62

58,200.08

52,428. 27

160, 231. 97

4,076. 50
41,670.43

45,746. 93

30,640.13

38,966. 23
4,961. 08

78, 512. 24

153, 079. 68

185,175. 50
39, 237. 50

224, 413. 00

107, 742.43
1,875 00

18,205.87

127,823.30

Distributing
and/or Selling

$270,422.19
7,104 37

132,434.44
30,110. 62

332,103. 20

772,174.82

11,383.47
141,584.12
22,292. 62

175, 260. 21

96,091.10
20, 640.00

103,029. 34
10,121. 25

257, 014.18

486,895.87

1, 057, 687. 89
113,451. 58

1,171,139. 47

390,888. 78
7,000 00

67,677. 50
49,680.00
58,984.59

574,230.87

Total

$815,592.00
40 174 46

870,696.32
75,706.32

2,052,278.11

3,854,447. 21

54,834.97
563,799.05
92,654.94

711,288.96

394,937. 72
52,911. 27

558,356. 73
71,450. 59

778,860.80

1,856,517.11

5,398,956. 56
547,682.83
80,052.01

6,026,691.40

1,377,548.48
35 640 26

594,441 32
130,488.99
130,519.10

2,268,638.15

8
O
W

8
H
l
Q
tei

o
o

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1929

1930

1931

1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1928

1927

Domestic stocks _ - -
Foreign stocks. _ _

Domestic bonds
Domestic railroad bonds -_ -
Domestic public utility bonds
Canadian Provincial R R and industrial bonds
Foreign bonds

Domestic stocks _ —-

Domestic bonds
D omestic railroad bonds - -
Canadian Provincial R R and industrial bonds
Domestic public utility bonds

Domestic stocks

Grand total _

Domestic stocks
do - - - _ _
do

do -

Foreign stocks
do
do
do -
do

Canadian stocks . . -

Public ut i l i ty stocks

Total stocks - _ _ . . _ _

15
1

16

2
3
3
5
3

, 16

1

2
2
3
2

9

1

137

5
18
15

1

40

1
1
1

3

2

1

46

47,182.46
23,374.84

70,557.30

100,386.45
83,370.80

590, 250.86
20 714.62

467, 790. 32

1, 262, 513.05

295, 111. 63
29,171. 93
35,786.14

429,924.82

789,994. 52

43,591.65

12, 233,371.95

$286,044. 50
4,110,109. 67

47,182.46

43,591.65

4,399,744.98

70,362. 32
80,052. 01
23, 374.84

173, 789.17

394,993. 75

39,375.00

5,007,902.90

88,765.13

88, 765.13

6,354. 55
21,900.00
54,375. 00

219,137.50

301, 767.05

1,063, 220.16

$94,500.00
45,983. 50
88, 765.13

229,248.63

229,248. 63

144,555.78

144,555.78

7,162. 50
73,036.42

93,808. 57

174,007.49

866. 25

10,440.00

11,306. 25

1,041,164.40

$41,670.43
185,175. 50
144, 555. 78

371,401.71

39, 237. 50

4, 076. 50

414,715. 71

321,098.99

321,098.99

101,047.49
39,267.18

134, 905. 62
32,185 00

191,357.80

498, 763.09

7,595.00
180. 00

25, 200.03
72,775.00

105, 750.03

70,968.29

4,176, 281. 64

$141, 584.12
1, 057,687.89

321,098.99

70,968. 29

1,591,339. 29

22,292.62

22, 292. 62

113,451.58

11, 383. 47

1,738,466.96

601,602.36
23,374.84

624,977.20

207,788.49
151, 700.48
852,567.90
52,899.62

972,094.19

2,237,050.68

None

303, 572.88
29,351.93
60,986.17

513,139.82

907,050.80

27,376.64

18,514,038.11

$563, 799.05
5,398,956. 56

601,602.36

27,376. 64

6,591,734.61

92,654.94
80,052.01
23,374.84

196,081.37

547,682.89

54,834.97

7,390,334. 20
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^Recapitulation of issues offered during period Jan. 1, 1927 to Dec. SI, 1931, in which Dillon, Read & Co., or agencies participated and of
which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

Year

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

71927-31
71927-31

Classification

SUMMAEY BONDS

All bonds _do
do _ _ „

, do
do

Total bonds _

SUMMARY STOCKS

All stocks. _ _ _ _ . _ __ __
do
do. - _ _ _
do
do__ _

Total stocks _ ..

SUMMARY STOCKS AND BONDS

Total bonds
Total stocks

Grand total-

Number
of issues

33
16
17
16
9

91

7
21
16
1
1

46

91
46

137

Gross cash profit of Dillon, Read & Co. and agencies in one or more of the groups speci-
fied as shown in column 10 exhibit A in reply to questionnaire

Original and/or
Primary and/or

Purchase

$2,787,040. 42
999,024. 58

1,386,896.48
1,262, 513. 05

789,994. 52

7,225,469.05

395, 781.82
4,586,155.43

70, 557. 30
None .

43,691.66

5, 007, 902. 90

7, 225,469. 05
5,007,902. 90

12,233,371. 95

Intermediate

$135,000.00
217,516.98
179, 687. 50
301, 767.05

833,971. 53

94, 500. 00
45,983. 50
88, 765.13

229,248. 63

833,971. 53
229,248. 63

1,063, 220.16

Banking

$160,231.97
153, 079. 68
127,823.30
174,007.49

11,306. 25

626,448. 69

45,746. 93
224,413.00
144, 555. 78

414, 715. 71

626,448. 69
414, 715. 71

1,041,164.40

Distributing
and/or Selling

$772,174.82
486,895. 87
574,230.87
498, 763. 09
105,750.03

2,437,814.68

175,260.21
1,171,139. 47

321,098. 99

70,968. 29

1,738,466. 96

2,437,814.68
1, 738,466. 96

4,176, 281. 64

Total

$3,854,447. 21
1,856,517.11
2,268,638.15
2,237,050. 68

907,050.80

11,123, 703. 95

711,288. 96
6,026, 691.40

624,977. 20

27,376. 64

7,390,334. 20

11,123, 703.95
7,390,334. 20

18,514, 038.15

OS
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Recapitulation of issues offered during period Jan, 1, 1927 to Dec. 81, 1981, in which Dillon, Read cfc Co. or agencies participated to extent
of $250,000 or more but which were managed by others than Dillon, Read & Co,

a
g
*j* Year

Ia ••
*• 1927

I

1927

1928

1928

1929

Classification

Domestic bonds
Domestic railroad bonds . . . . . . . . . .
Public-utility bonds ___„__.__.. ..._
Canadian provincial railroad and industrial bonds
Foreign bonds . .

Railroad stocks - _ _ _ ... - -
Public-utility stocks _ _
Domestic stocks - _ .

Domestic bonds. _ ._ ._
Domestic railroad bonds
Public-utility bonds .
Canadian provincial railroad and industrial bonds
Foreign bonds

Domestic stocks
Railroad stocks
Canadian stocks
Foreign stocks .. - - . . . . . . -

Domestic bonds
Domestic railroad bonds - __
Canadian provincial railroad and industrial bonds
Foreign bonds .«. - * <- -

Number
of issues

18
4
9
7

18

56

1
2
8

11

4
5
4
3

17

33

5
2
1
3

11

5
4
3
6

18

Amount of
issues

$622,818,000
171,835,000
303,500,000
38,903,500

384,240,000

1, 521,296, 500

i 632,425
i 1, 275,000

i 962, 232

l 2,869,657

$75,000,000
214,675,000
132,500,000
32,000,000

437,752,000

891,927,000

1588,971
i 779,190
190,000

1 250,000

i 1, 708,161

$210,750,000
203,893,000
85,000,000

113,500,000

613,143,000

Total participation of Dillon, Read & Co. and agencies in one or more
of the groups specified

Purchase and/or
original

$7,403,444

5,250,000
5,800,000

13,052,000

31,505,444

i 7,500
i 121,116

i 128, 616

$4,200,000

3,000,000
25,310,000

32,510,000

165,318#

i 52, 775

1118,093^

$7,300,000

3, 571,429
7,595, 200

18,466,629

Special and/or
underwriting

$2,650,000

2,650,000

$8,275,915

8,275,915

120,000

i 20,000

$500,000

250,000
3, 512,982

4,262,982

Banking

$9,475,000
550,000

2,400,000
500,000

4,578,333

17,503,333

( 125,666
115,904

i 40,904

$5,100,000
800,000

1,625,000
250,000

13,853,892

21,628,892

i 32,500

i 2,500
i^6,450

i 41,450

$2,913,000
1, 050,000
1,250,000
2,460, 200

7,673,200

Distributing
and/or selling

$9,150,000
1,050,000
4,652,000
2,426,750
7,549,000

24,827,750

i 2,500
i 28, 750
139,901

i 71,151

$2,325,000
1, 650,000
1,700,000
1,450,000

12,351,446

19,476,446

i 32,200
i 20,000

i 2,500
1 33,166%

i 87,866%

$2,450,000
1,950,000
1,970,000
1,950,000

8,320,000
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Recapitulation bf issues offered during period Jan. 1, 1927 to Dec. 31, 1931, in which Dillon, Read & Co. or agencies participated to extent
of $250,000 or more but which were managed by others than Dillon, Read & Co.—Continued

Year

1929

1930

1930

1931

1927
1928
1929
1930
1931

1927
1928
1929
1930

Classification

Domestic stocks
Foreign stocks-_

Domestic bonds _ .
Domestic railroad bonds
Public-utility bonds _
Canadian provincial railroad and industrial bonds
Foreign bonds

Domestic stocks __ .
Public-utility stocks
Canadian stocks

Domestic bonds
Domestic railroad bonds ~
Public-utility bonds. _ ;
Canadian provincial railroad and industrial bonds

SUMMARY—BONDS

All bonds __ _All bonds
All bonds __
All bonds . _
All bonds _ __

SUMMARY—STOCKS

All stocksAll stocks
All stoeks___.
All stocks __

Number
of issues

20
1

21

6
8
9
7
9

39

3
3
1
7

5
5
4
1

15

56
33
18
39
15

161

11
11
21

7

Amount of
issues

116,010,000
i 200,000

116,210,000

$205,000,000
262,925,000
349,009,000
195,986,000
302,350,000

1,315, 270,000

i 502,820
i 600,000
i 130,000

i 1,232,820

$225, 000,000
246,200,000
272,000, 000
30, 000,000

773,200,000

$1, 521,296,500
891,927,000
613,143,000

1, 315,270,000
773,200,000

5,114,836,500

i 2,869, 657
i 1,708,161

i 16,210,000
1 1, 232,820

50 | i 22, 020, 638

Total participation of Dillon, Read & Co. and agencies in one or more
of the groups specified

Purchase and/or
original

i 150,000

1150,000

$27,657,033

1,000,000
2,998,000

10,854,583

42, 509,616

i 83,333^
1125,000

* 208,333%

$45,427,500
3,173,000

900,000
5,000,000

54, 500, 500

$31, 505,444
32, 510,000
18,466,629
42, 509, 616
54, 500,500

179,492,189

i 128, 616
1118,093%
i 150,000
i 208, 333%

i 605,042%

Special and/or
underwriting

1263,845
i 40,000

i 303,845

i 5,000
i 48,150

i 53,150

$2, 650,000
8, 275,915
4,262,982

15,188,897

i 20,000
i 303,845
i 53,150

i 376,995

Banking

i 87,500

i 87, 500

$8,389,000
2, 500,000
1,000, OOO

600,000
7, 842,892

20,331,892

i 38, 750
129,950

i 68,700

$750, 000

2, 650,000

3,400,000

$17, 503,333
21,628,892
7,673,200

20,331,892
3,400,000

70, 537,317

i 40,904
141,450
187,500
i 68, 700

i 238, 554

Distributing
and/or selling

i 496,420

i 496,420

$2,640,000
3,850,000
4, 552,000
1,204,000
5,614,000

17,860,000

i 5, 000
i 22,800
i 2,500

i 30,300

$11,262,000
2,900,000
2,650,000

16,812,000

$24,827,750
19,476,446
8,320,000

17,860,000
16, 812,000

87,296,196

i 71,151
i 87,866%

i 496, 420
i 30,300

i 685, 737%

fco
to

H
O
o
w

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1927-19317

1927-19327

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

SUMMARY—BONDS AND STOCKS

Total bonds _ _Total stocks

BONDS

Domestic bonds
do
do
do
do

Domestic railroad bonds
do
do
do
do „

Public utility bonds
do _---
do__-
do
do

Canadian provincial R R and industrial bonds
do
do _ _ _ _ -
do
do

Foreign bonds
do

___ do _ . _
do
do

Total bonds

161
50

211

18
4
5
6
5

38

4
5
4
8
5

26

9
4

9
4

26

7
3
3
7
1

21

18
17
6
9

50

161

$5,114,836,500
i 22,020, 638

$622,818,000
75,000,000

210, 750,000
205,000,000
225,000,000

1, 338, 568,000

171,835,000
214, 675,000
203,893,000
262,925,000
246,200,000

1,099, 528,000

303, 500,000
132, 500, 000

349,009,000
272,000,000

1,057,009,000

38,903, 500
32,000,000
85,000,000

195, 986,000
30,000,000

381,889, 500

384,240,000
437, 752,000
113, 500,000
302, 350, 000

1, 237,842,000

5,114,836, 500

$179,492,189
i 605,042%

$7,403,444
4, 200,000
7,300,000

27, 657,033
45,427, 500

91,987,977

3,173,000

3,173, 000

5, 250, 000

1,000,000
900,000

7,150,000

5,800,000
3,000,000
3, 571,429
2,998,000
5,000,000

20,369,429

13,052,000
25,310,000
7,595,200

10,854, 583

56,811, 783

179,492,189

$15,188, 897
i 376,995

500,000

500,000

250,000

250,000

2, 650,000
8, 275, 915
3, 512, 982

14,438,897

15,188,897

$70, 537, 317
i 238, 554 '

$9,475,000
5,100,000
2,913,000
8, 389,000

750,000

26. 627,000

550,000
800,000

1,050,000
2, 500,000

4,900,000

2,400,000
1,625,000

1,666,666
2,650,000

7, 675,000

500,000
250,000

1, 250,000
600,000

2,600,000

4, 578,333
13,853,892
2,460,200
7,842,892

28, 735, 317

70,537, 317

$87,296,196
i 685,737%

$9,150,000
2,325,000
2,450,000
2,640,000

11, 262,000

27,827,000

1,050,000
1,650,000
1,950,000
3,850,000
2, 900,000

11,400,000

4, 652,000
1, 700,000

4, 552,000
2, 650,000

13, 554,000

2,426, 750
1,450,000
1,970,000
1,204,000

7,050, 750

7, 549,000
12, 351,446

1,950,000
5,614,000

27,464,446

87, 296,196
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Recapitulation of issues offered during period Jan. 1, 1927 to Dec. 31, 1931, in which Dillon, Read & Co. or agencies participated to extent
of $250,000 or more but which were managed by others than Dillon, Read & Co.—Continued

fcO
to

Year

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

Classification

STOCKS

Domestic corporations

Public utilities

Railroads

Canadian

Foreign

Total stock

Number
of issues

8
5

20
3

36

2

3

5

1
2

3

1

1

2

3
1

4

50

Amount of
issues

Shares
962,232
588,971

16, 010,000
502,820

18,064, 023

1, 275,000

600, 000

1,875,000

632,425
779,190

1,411,615

90,000

130,000

220,000

250,000
200,000

450,000

22,020, 638

Total participation of Dillon, Read & Co. and agencies in one or more
of the groups specified

Purchase and/or
original

Shares
121,116
65,318H

150,000
83,333J/3

419, 767%

7,500

125,000

132, 500

52,775

52, 775

605,042%

Special and/or
underwriting

Shares

20,000
263,845

5,000

288,845

48,150

48,150

40,000

40,000

376,995

Banking

Shares
15,904
32,500
87, 500
38,750

174,654

25,000

29,950

54,950

2,500

2,500

6,450

6,450

238,554

Distributing
and/or selling

Shares
39,901
32,200

496,420
5,000

573, 521

28,750

22,800

51, 550

2,500
20,000

22, 500

2,500

2,500

5,000

33,166%

33,166%

685, 737%

H
O
O
W

X
a
W

3
Q

Q

W.
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Recapitulation of issues offered during period Jan. 1, 192?' to Dec. 31, 1931, in which Dillon, Read & Co. or agencies participated to extent
of $250,000 or more but which were managed by others than Dillon, Read & Co.

[Italic figures indicate losses]

Year

1927

1927

1928

1928

1929

Classification

Domestic bonds
Domestic railroad bonds.- __ _ _
Public-utility bonds
Canadian provincial R.R. and industrial bonds. _ _
Foreign bonds

Railroad stocks
Public-utility stocks
Domestic stocks _.

Domestic bonds _ _ _ _ _ _ .
Domestic railroad bonds
Public-utility bonds
Canadian provincial R.R. and industrial bonds
Foreign bonds

Domestic stocks
Railroad stocks
Canadian stocks
Foreign stocks

Domestic bonds. _ _ .
Domestic railroad bonds . .
Canadian provincial R.R. and industrial bonds
Foreign bonds

Gross cash profit of Dillon,

Number
of issues

18
4
9
7

18

56

1
2
8

11

4
5
4
3

17

33

5
2
1
3

11

5
4
3
6

18

Purchase and/or
original

$109,638.53

10,744.98
31,112.18

101,838.31

253,334.00

14,240.18
660, 699. 22

674,939.40

21,000.00

259,123. A3
73, 655. 85

16A, A67.58

109,487.39

109,578.94

219,066.33

36,109. 67

31,604. 30
412,968. 67

480, 682.64

Read & Co. and agencies in one or more of the groups specified as shown
in column 11 exhibit B of reply to questionnaire

Special and/or
underwriting

$25,375.00

25,375. 00

54,629.47

54, 629.47

10,000.00

10,000.00

4,023.98

3, 750. 00
30,785.86

38,559. 84

Banking

$43,906.99
3,460.76

13,307.59
7,500.00

22,451. 69

90, 627.03

12, 500.00
11,928. 00

24,428. 00

27,733.90
4,108. 74
8,040. 36
1,012. 50

81,385. 37

122,280. 87

28, 548. 70

2,500.00
3,225.00

34, 273. 70

22,664. 51
3,937. 50
7,074.48

14, 217. 37

47,893. 86

Distributing and/
or selling

$144,348.63
14,491.66
74,318.75
43,108.12

127,384. 64

403,651.80

3,564.86
57,752. 58
98,444. 50

159,761.94

36,300.00
20, 515. 60
30, 606. 54
14,392.00

202,803.10

304, 617. 24

55,078.72
25, 228. 78
7,187.50

28, 553.18

116,048.18

41,272. 00
9,854.09

16, 700.00
35, 695. 82

103, 521.91

Total

$297,894.15
17,952.42
98,371.32
81,720.30

277,049.64

772,987.83

3, 564.86
84,492.76

i 771,071.72

i 859,129. 34

85,033.90
24,624.34
38,646.90

2A3,718. 93
412,473.79

317,060.00

a 203,114.81
25, 228.78
9,687.50

141,357.12

2 379,388.21

3 104,070.16
13, 791. 59
59,128. 78

493,667. 72

3 670, 658.25

O
O

w
teJ
M
Q

w
i

j
Q

o
H
i—i
Q

i N o t inc luding 37,932% shares c o m m o n stock t a k e n u p at $11.263876 per share.
3 N o t inc luding 4,333 shares c o m m o n stock.

2 N o t inc lud ing 2,000 shares c o m m o n s tock t a k e n u p a t $25 per share.
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Recapitulation of issues offered during period Jan. 1, 1927, to Dec. 31, 1931 in which Dillon, Read & Co. or agencies participated to extent
of $250,000 or more but which were managed by others than Dillon, Read & Co.—Continued

to
to

[Italic figures indicate losses.]

Year

1929

1930

1930

1931

1927
1928
1929
1930
1931

1927
1928
1929
1930

Classification

Domestic stocks
Foreign stocks _

"Domestic bonds
Domestic railroad bonds
Public-utility bonds
Canadian provincial railroad and industrial bonds
Foreign bonds _

Domestic stocks __ . • __
Public-utility stocks
Canadian stocks. _ _ _ __

Domestic bonds
Domestic railroad bonds _ __ _ _
Public-utility bonds
Canadian provincial railroad and industrial bonds.

SUMMARY—BONDS
All bonds. _ _ -_
All bonds
All bonds __ __
All bonds
Allbonds. . ___ _.

SUMMARY—STOCKS
All stocks __
All stocks
All stocks
All stocks

Gross cash profit of Dillon,

Number
of issues

20
1

21

6
8
9
7
9

39

3
3
1

7

5
5
4
1

15

56
33
18
39
15

161

11
11
21

7

50

Purchase and/or
original

$8, 773. 67

8,773. 67

500, 655.85

17,138.91
17, 376. 37

135,898. 73

671, 069. 86

62, 500. 00
127, 762. 33

190, 262. 33

52, 607. 48
40,916.68

7, 650. 00
27, 223. 94

128, 398.10

253, 334. 00
164,467.58
480,682. 64
671, 069. 86
128, 398.10

1, 369,017. 02

674, 939. 40
219,066. 33

8,773. 67
190, 262. 33

1,075, 494. 39

Read & Co. and agencies in one or more of the groups specified as shown
in column 11 exhibit B of reply to questionnaire

Special and/or
underwri t ing

$32,561. 70
13,403. 62

45, 965. 32

1, 489. 75
16, 575. 00

18, 064. 75

25, 375. 00
54, 629. 47
38, 559. 84

118, 564. 31

10, 000. 00
45,965. 32
18, 064. 75

74,030. 07

Banking

$49,430. 92

49,430. 92

15, 968. 84
9, 375. 00
5, 967. 01
4,163. 73

37, 258. 21

72, 732. 79

4, 485. 09
7,475. 00

11,960. 09

4, 031. 47

11, 631. 60

15, 663. 07

90, 627. 03
122, 280. 87
47,893. 86
72, 732. 79
15, 663. 07

349,197. 62

24,428. 00
34, 273. 70
49, 430. 92
11,960. 09

120, 092. 71

Distributing and/
or selling

$680, 549. 65

680, 549. 65

40, 565. 00
39,453.82
89,860. 05
12, 683. 75

118, 682. 87

301, 245.49

8, 533.12
32,863.41

5, 337. 50

46, 734. 03

36,416. 25
30,450. 62
31, 766. 25

98, 633.12

403, 651. 80
304,617. 24
103, 521. 91
301, 245.49
98, 633.12

1, 211, 669. 56

159, 761. 94
116, 048.18
680, 549. 65
46, 734. 03

1, 003,093.80

Total

4 $753,768. 60
13,403. 62

4 767,172. 22

557,189. 69
48,828. 82

112, 965. 97
34, 223. 85

291,839. 81

1,045,048.14

77, 007. 96
184, 675. 74

5, 337. 50

267, 021. 20
5 93, 055. 20

71, 367. 30
51,047.85
27, 223.94

5 242, 694. 29

772,987.83
317.060.00
670,658. 25

1, 045,048.14
242,694. 29

3,048,448. 51

859,129. 34
379,388. 21
767,172. 22
267,021. 20

2, 272, 710. 97

H
O
W

Mo
W

S

o
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1927-19316

1927-19316

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

SUMMARY—BONDS AND STOCKS

Total bonds
Total stocks

BONDS

Domestic bonds-. do
do __ _ _ _.
do
do

"DoTnestio railroad bond?
do
do
do
do

Public utility bonds
do
do
do
do

Canadian Provincial R R and industrial bonds
do
do
do
do

Foreign bonds
do -
do
do _
do__

Total bonds _ _

161
50

211

18
4
5
6
5

38

4
5
4
8
5

26

9
4

q

4

26,

7
3
3
7
1

21

18
17
6
9

50

161

1, 369, 017. 02
1,075,494. 39

2, 444, 511. 41

109, 638. 53
21,000. 00
36,109. 67

500, 655.85
52, 607. 48

720, 011. 53

40, 916. 68

40, 916. 68

10, 744. 98

17,138. 91
7, 650. 00

35, 533.89

31,112.18
259,123.43

31, 604. 30
17, 376.37
27/223.94

151,806.64

101, 838. 31
73, 655.85

412,968. 67
135, 898. 73

724, 361. 56

1, 369, 017. 02

118,564.31
74,030,07

192, 594. 38

4, 023. 98

4, 023. 98

349,197. 62
120,092. 71

469, 290. 33

43, 906. 99
27, 733. 90
22, 664. 51
15, 968.84
4,031. 47

114, 305. 71

3, 460.76
4,108. 74
3, 937. 50
9. 375. 00

20,882.00

3, 750. 00

3, 750. 00

25, 375. 00
54, 629. 47
30,785. 86

110, 790. 33

118, 564. 31

13, 307. 59
8, 040. 36

5, 967. 01
11, 631. 60

38,946. 56

7, 500. 00
1, 012. 50
7. 074. 48
4,163. 73

19, 750. 71

22, 451. 69
81, 385. 37
14, 217.37
37, 258. 21

155, 312. 64

349,197. 62

1, 211, 669. 56
1,003,093. 80

2, 214. 763. 36

144, 348. 63
36, 300. 00
41, 272. 00
40, 565. 00
36, 416. 25

298, 901. 88

14, 491. 66
20, 515. 60
9,854.09

39, 453.82
30, 450. 62

114, 765. 79

74, 318. 75
30, 606. 54

89,860. 05
31, 766. 25

226, 551. 59

43,108.12
14, 392. 00
16, 700.00
12, 683. 75

86,883. 87

127, 384. 64
202, 803.10

35, 695. 82
118, 682. 87

484, 566. 43

1, 211, 669. 56
—

3,048, 448. 51
2, 272,710.97

5,321,159.48

297,894.15
85, 033.90

104, 070.16
557,189. 69

93, 055. 20

1,137, 243.10

17,952.42
24, 624. 34
13, 791. 59
48,828.82
71, 367. 30

176, 564.47

98, 371. 32
38, 646.90

112, 965. 97
51, 047.85

301,032.04

81, 720.30
243,718.93

59,128. 78
34,223. 85
27, 223. 94

41,422.06

277, 049. 64
412, 473. 79
493, 667.72
291,839. 81

1,475, 030.96

3, 048,448. 51

O
a
W

Xa
W
>

s

a

4 Not including 20,000 shares common stock taken up at $10 per share, and warrants and option to buy 84,592 shares common stock.
« Not including 4,921 warrants and 19,750 shares common stock taken up at total of $9,625.
« Inclusive.
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Recapitulation of issues offered during period Jan. 1, 1927 to Dec. 31, 1931, in which Dillon, Read & Co. or agencies participated to extent
of $250,000 or more but which were managed by others than Dillon, Read & Co.—Continued

to

[Italic figures indicate losses]

Year

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

1927
1928
1929
1930
1931

Classification

STOCKS

Domestic corporations _

Public utilities

Railroads

Canadian stocks

Foreign

Total stock

Gross cash profit of Dillon, Read & Co. and agencies in one or more of the groups specified as shown
in column 11 exhibit B of reply to questionnaire

Number
of issues

8
5

20
3

.36

2

3

5

1
2

3

1

1

2

3
1

4

50

Purchase and/or
original

$660,699. 22
109,487.39

8,773.67
62,500.00

823,912.94

14,240.18

127, 762. 33

142,002. 51

109, 578.94

109, 578. 94

1,075, 494. 39

Special and/or
underwriting

$10,000.00
32,561.70
1,489. 75

44,051.45

16, 575. 00

16, 575. 00

13,403. 62

13,403. 62

74,030. 07

Banking

$11,928.00
28, 548. 70
49,430.92
4,485.09

94,392.71

12, 500.00

7,475. 00

19,975. 00

2, 500.00

2, 500.00

3, 225.00

3,225.00

120,092. 71

Distributing and/
or selling

$98,444. 50
55,078. 72

680, 549. 65
8, 533.12

842, 605.99

57,752. 58

32,863. 41

90, 615. 99

3, 564. 86
25,228. 78

28,793. 64

7,187. 50

5,337. 50

12, 525.00

28, 553.18

28, 553.18

1,003,093.80

Total

$771,071.72
203,114.81
753,768. 60
77,007.96

1,804,963.09

84,492. 76

184,675. 74

269,168. 50

3, 564.86
25,228. 78

28, 793. 64

9, 687. 50

5,337. 50

15,025.00

141,357.12
13,403. 62

154,760. 74

2, 272, 710.97

H
O
O
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Foreign bond issues, other than Canadian, offered during the period Jan. 1, 1927 to Dec. SI, 1981, in which Dillon, Read & Co. or agencies
participated and of which Dillon, Read & Co. were managers

[Italic figures indicate losses]

Num-
ber of
issues

1

1
1
1
1
1

1

1

8

1
1
1

1

1
1

6

1
1

2

Date of issue

Jan. 20,1927

Feb. 2,1927
Oct. 13,1927
Sept. 14,1927
Apr. 12,1927
Dec. 7,1927

July 27,1927

Aug. 11,1927

May 3,1928
Nov. 8,1928
Dec. 6,1928

Nov. 22,1928

Sept. 20,1928
Mar. 7,1928

Feb. 15,1929
Feb. 21,1929

Name of company

Batavian Petroleum Co

Republic of Bolivia
United States of Brazil
Deutsche Bank (Berlin)
City of Milan (Italy)
Shinyetsu Electric Power Co.,

Ltd.
United Steel Works Corpora-

tion,
do

Ruhr Chemical Corporation
Ruhr Gas Corporation
Ruhr Housing Corporation

Rudolph Karstadt, Inc

Republic of Bolivia.
Gelsenkirchen Mining Corpora-
tion.

Berlin City Electric Co
Ernesto Breda Co.__. _.

Description of issue

4 ^ percent guaranteed debentures,
Jan. 1, 1942.

7 percent external bonds, July 1,1958
6H percent external bonds, Oct. 15,1957..
6 percent note, Sept. 1, 1932
6H percent external bonds, Apr. 1,1952.__
614 percent first mortgage bonds, Dec. 1,

1952.
6% percent debentures, July 1,1947 _

63^ percent mortgage bonds C, June 1,
1951.

6 percent mortgage bonds A, Apr. 1,1948.
6 ^ percent bonds A, Oct. 1, 1953.
6H percent first mortgage bonds, Nov. 1,

1958.
6 percent first mortgage collateral bonds

(with American shares representing
capital stock), Nov. 1, 1943.

7 percent external bonds, Mar. 1,1969
6 percent notes, Mar. 1, 1934__

6 ^ percent debentures, Feb. 1,1959
7 percent first mortgage bonds, W.W.,

Feb. 1, 1954.

Cost price

94.25

90.05
88.00
96!Me
88.50
89.00

94.00

94.00

Offering
price

96. 25'

98.50
92.50
99.50
92,00
93.25

98.50

97.50

87. 25
90.00
89.00

93.08484

93.00
93.00

90.00
91 Via

92.25
94.00
92.00

98.00

97.50
97.00

93.50
96.25

Amount of
issue

$25,000,000

14,000,000
41,500,000
25,000,000
30,000,000
7, 650, 000

30,000,000

4, 225,000

177,375,000

4,000,000
12, 000, 000
4, 600,000

15,000, 000

23, 000, 000
15, 000, 000

73, 600, 000

15,000,000
5, 000,000

20,000, 000

Total participation of Dillon, Read & Co.
and agencies in one or more of the groups
specified

Original
and/or

purchase

$9,375,000

14,000,000
28, 625, 000
25,000,000
7, 666, 666
7, 650, 000

21, 300, 000

3, 211,000

116,827, 666

3, 600, 000
4, 500, 000

920,000

9, 562, 500

23, 000,000
6, 750,000

48,332,500

7,391, 250
8, 500,000

15,891,250

Interme-
diate

$6, 750,000

6, 750,000

7, 341,850

17,130, 000

24,471,850

Banking

$4,307,000

1,545,000
875,000
245,000

6, 600,000
1,480,000

15,052,000

1, 690,000

1,585,000

5,209,000

7,394,000
4, 964, 250

20,842, 250

2,914,901
1,940,000

4,854,901

Distrib-
uting

and/or
selling

$1,223,500

2,583,000
1,960, 000
3, 005, 000
2,045,000
1, 015, 000

1, 565,000

553, 000

13,949,500

1,463,000
3,341,000
1,279,000

4,623, 000

4,092, 500
6,719,000

21,517,500

2, 987,000
1, 641,000

4, 628,000

H
O
o
W
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Foreign bond issues, other than Canadian, offered during the period Jan. 1, 1927 to Dec. 31, 1931, in which Dillon, Read & Co. or agencies
participated and of which Dillon, Read & Co. were managers—Continued

[Italic figures indicate losses]

to

Num-
ber of
issues

Date of issue Name of company Description of issue Cost price Offering
price

Amount of
issue

Total participation of Dillon, Head & Co.
' and agencies in one or more of the groups

specified.

Original
and/or

purchase
Interme-

diate Banking
Distrib-
uting
and/or
selling

CD
H
O
Q
W

X
a
W

Q

o
M

Q
in

Apr. 15,1930
Feb. 4,1930
Mar. 21,1930

Berlin City Electric Co., Inc_.
Siemens & Halske, A. G
Royal Dutch Co

6 percent debentures, Apr. 1,1955.
Participating debentures A, Jan. 15,2930_
4 percent debentures A, W.W., Apr. 1,

1945.

86.75
2 $882. 50

86.00

90.50
2 $933. 00

89.50

$15, 000,000
14,000, 000
40, 000, 000

$22, 391, 250
10, 900, 000
34, 400, 000

i, 400, 000
$4, 288, 000

6,110, 000
$4,689, 000
13,950,000
17,865,000

69, 000, 000 67, 691, 250 9, 400, 000 10, 398,000 36,504,000

339, 975, 000 248, 742, 666 40, 621,850 51,147,151 76,599,000

Num-
ber of
issues

Date of issue Name of company Description of issue

Gross cash profit of Dillon, Read & Co. and agencies in one
or more of the groups specified as shown in column 10 ex-
hibit A in reply to questionnaire

Original
and/or

purchase
Interme-

diate Banking
Distribut-
ing and/or

selling
Total

Jan. 20,1927
Feb. 2,1927
Oct. 13,1927
Sept. 14,1927
Apr. 12,1927
Dec. 7,1927
July 27,1927
Aug. 11,1927

Batavian Petroleum Co
Republic of Bolivia
United States of Brazil
Deutsche Bank (Berlin)
City of Milan (Italy)
Shinyetsu Electric Power Co., Ltd_.
United Steel Works Corporation

do

43^ percent guaranteed debentures, Jan. 1,1942_. _
7 percent external bonds, July 1,1958
6% percent external bonds, Oct. 15, 1957
6 percent note, Sept. 1, 1932
%Si percent external bonds, Apr. 1,1952
§y% percent first mortgage bonds, Dec. 1, 1952
6}4, percent debentures, July 1, 1947
6K percent mortgage bonds C, June 1, 1951

. $52,201. 66
367, 065. 02
538, 258. 44
129,816. 41
51, 465.13

106, 376.13
267,121. 76

$135, 000. 00
$8, 075.59

7, 725. 00
3, 281. 25

983. 93
26,812. 50
5, 550. 00

20, 442. 09

$11,165. 00
63, 570. 31
57, 250. 00
41, 078. 75
45,992. 56
23, 989. 08
77,997. 50
11, 060. 00

$71,442. 25
1 573, 360. 33

1 171, 879.09
124, 270.19
135,915.21
345,119. 26

31, 502.09

1, 532, 746. 64 135, 000. 00 52,428. 27 332,103. 20 2, 052, 278.11
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1
1
1
1

1
1

6

1
1

2

1
1
1

3

19

May 3,1928
Nov. 8,1928
Dec. 6,1928
Nov. 22,1928

Sept. 20,1928
Mar. 7,1928

Feb. 15,1929
Feb. 21,1929

Apr. 15,1930
Feb. 4,1930
Mar. 21,1930

Ruhr Chemical Corporation i_
Ruhr Gas CorporationRuhr Housing Corporation
Rudolph Karstadt, Inc..

Republic of Bolivia
Gelsenkirchen Mining Corporation

Berlin City Electric Co
Ernesto Breda Co

Berlin City Electric Co., Inc .
Siemens & Halske, A. G
Royal Dutch Co

6 percent mortgage bonds A, Apr. 1,1948
6H percent bonds A, Oct. 1,1953
6Hs percent first mortgage bonds, Nov 1,1958
6 percent first mortgage collateral bonds (with

American shares representing capital stock)
Nov. 1, 1943.

7 percent external bonds, Mar. 1, 1969
6 percent notes, Mar. 1, 1934 __ __ _.

6% percent debentures, Feb. 1, 1959..
7 percent first mortgage bonds, W.W., Feb. 1,

1954.

6 percent debentures, Apr. 1, 1955
Participating debentures A, Jan. 15,1930-
4 percent debentures A, W.W., Apr. 1, 1945

48,897. 06
12,390. 71

36, 226. 27

173,916. 01
36,887. 35

308, 317.40

4,710.63
58, 039. 27

53, 328.64

84,332.46
130,892. 75
252, 565.11

467, 790. 32

2, 362,183. 00

53, 366.99

81,649.99

135,016. 98

219,137. 50

219,137.50

489,154. 48

6, 337. 50.

193. 75
22, 789. 43

18,165. 00
31,026.56

78, 512.24

10,930.87
7, 275.00

18, 205.87

15,080. 01
78,728. 56

93,808.57

242,954. 95

33,657. 41
21,471.80
14,870.00

105,502. 24

49,700.00
31,812. 73

257, 014.18

32, 213. 33
26, 771. 26

58, 984. 59

14,996.82
17, 330. 35

159,030. 63

191,357.80

839,459. 77

88,891.97
33,862.51
15, 063. 75

217,884.93

i 323, 431.00
99, 726.64

778,860.80

38,433.57
92,085.53

130,519.10

114,409.29
446,089.16
411, 595.74

972,094.19

3,933, 752. 20

O
Q
W

X
Q

w* In default. 2 Per debenture.

3>-
O
H
S
CO

fcO
to
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