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S P E E C H 
or 

HON. WILLIAM V. ALLEN. 

Saturday, October 7, 1893. 
The Senate having under consideration the bill (H. R. 1) to repeal a part of 

an act, approved July 14, 1890. entitled "An act directing the purchase of 
silver bullion and the issue of Treasury notes thereon, and for other pur-
poses"— 

Mr. ALLEN said: 
Mr. PRESIDENT: The first time I appeared in the Senate I felt 

as though I ought to apologize for doing so. The first time I had 
occasion to submit some observations upon the measure now 
under consideration I felt that I was under an obligation to apolo-
gize to the Senate for doing so and for breaking what I under-
stand is an unwritten rule which has been in force in this body 
for many years, that a new member shall listen rather than talk. 
I presume if any apology is due from me to-day it is not to the 
Senate of the United States, but to Wall street and Lombard 
street for delaying somewhat the passage of the measure now 
before the Senate. 

I have no desire, Mr. President, to consume unnecessary time-
Mr. STEWART. Will the Senator from Nebraska yield that 

I may suggest the want of a quorum? 
Mr. ALLEN. No, I do not care for a quorum. 
Mr. STEWART. All right; but I think Senators would learn 

something if they would come here. 
Mr. ALLEN, 1 will make them hear me whether they are 

here or not. 
The PRESIDI NG OFFICER (Mr. GALLINGER in the chair). 

The Senator from Nebraska will proceed. 
Mr. ALLEN. I have no desire now to consume unnecessary 

time; and while it may be believed by those who have not been 
engaged in the active consideration of the question now before 
the Senate that much time has been consumed, and perhaps 
uselessly, I am well convinced in my own mind that the discus-
sion wliich has gone on here for two months has been pro-
ductive of very great benefit not only to the members of the 
Senate, but to the country at large. 

The question, Mr. President, is of too much importance, it is 
too far-reaching in its effects upon the people of this generation 
and future generations of our countrymen, it has too much effect 
upon the form and substance of our republican system of gov-
ernment to be considered hastily. 

I had the honor on the 24 th of August to submit some obser-
vations in the Senate on the amendment which I propose to 
offer to the pending bill, providing for the free and unlimited 
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coinage of silver at the ratio of 16 to 1, a return to the policy es-
tablished by the Government on the 2d of April, 1792. I then 
discussed two propositions which it seems to me can not be con-
troverted or successfully assailed. 

The first proposition is that the Constitution of the Govern-
ment under which we live recognizes silver as money, and the 
second proposition is that whenever a power is conferred upon 
any branch of the Government for the public benefit it becomes 
a duty enjoined upon that branch of the Government to enforce 
it, and power and duty under such circumstances are synony-
mous words. I had occasion in that speech to cite quite liber-
ally quotations from judicial authority sustaining- the several 
propositions then laid down. To-day, however, I propose to touch 
upon several other branches of this really important question. 
I desire to show that in the Senate of the United States false 
ideas of political economy are taught. Without further pre-
liminary remarks, I now refer in a general way to the coinage 
legislation of this country. 

On the 2d of April, 1792, the first mint of the United States 
was established at Philadelphia under an act of Congress passed 
at that time establishing a mint and regulating the coins of the 
United States. Under that act of Congress the dollar was de-
clared to be the unit of value in this country. Silver and gold 
were admitted upon equal terms to the mint and to free coinage, 
and both were made full legal-tender money, and continued 
so from that time until the passage of the act of February J2, 
1873, commonly known as the demonetizing act. Thus from 
the origin of the Government down to February 12,1873,- both 
gold and silver were money of this country. There had been 
no restriction upon the coinage of either of these metals, and 
there was no occasion at the time of the passage of the demone-
tizing act for any restriction. 

All the marvelous growth of this country, from the days pf 
its colonial existence to 1873, had been made under what was 
and is known as the double system of money, under a system ad-
mitting both gold and silver to free and equal coinage at the 
mints. However, on the 12th of February, 1873, the silver money 
.of this country was stricken down by the act of Congress of that 
date. 

It is needless for me to say that a great many of the people of 
this country believe that the demonetization of silver was a 
crime against the prosperity of the nation. I do not person-
ally know anything about its history. Not having been a mem-
ber of this body at that time, I am not able to say whether it was 
by procurement or not: but certainly the effect of the passage of 
that act has been detrimental to the prosperity and happiness of 
our people. 

In 1878 Congress, under the compulsion of a strong public sen-
timent, enacted the law of February 28,1878, commonly known as 
the Bland-Allison act, reestablishing the coinage of silver in a 
qualified way. Instead of rehabilitating silver fully and putting 
it upon an absolute equality with gold as it existed before 1873, 
the Bland-Allison act provided for the purchase of a certain quan-
tity of silver by the Government and the coinage of a maximum 
or minimum sum per month, giving the Secretary of the Treas-
ury discretionary power to coin not less than two million nor 
more than four million dollars' worth monthly. 
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July 14,1890, the Sherman act (so called) was passed requiring 

the purchase monthly of four and a half million ounces of fine 
silver and the coinage of $2,000,000 per month up to July 1,1891, 
from the silver thus purchased, and after that time the coinage 
in the discretion of the Secretary of the Treasury, and the issu-
ance of legal-tender notes in the purchase of the bullion. It is 
that act,which is now under consideration. 

Briefly, then, the course of this nation has been in 1873 to 
strike down and destroy silver as the money of our people. In 
1878 there was a partial reestablishment of silver as money, b ^ 
so hampered and restricted by legislation as to make it almost 
inefficient. For instance, the Biand-Allison act contained a 
provision giving persons the right in a contract to discriminate 
against silver, something that had never been done before in 
the history of this country. The Sherman act retains the same 
provision, giving parties who make contracts the power to name 
the specific kind of money they will receive in liquidation of 
their contracts, and by that means putting it in the power of the 
money sharks to practically nullify silver legislation. 

From 1873 to this moment silver has not occupied in the history 
of this nation the position the Constitution intended it should 
occupy and the position the requirements of the country de-
manded it should occupy; and. because of this a disparity exists 
between the bullion value of silver and the coin value of gold 
at the present time, and it is urged that the true policy of this 
nation is to abandon silver until the parity, to which my friend 
from New Jersey [Mr. MGPHERSON] occasionally refers, is estab-
lished. 

Our friends upon the other side have taught many political 
heresies, and one of the heresies taught by them in this discus-
sion has been that chief of heresies, intrinsic value. My friend, 
the Senator from Oregon [Mr. DOLFH], on two separate days 
sent out for a dictionary, had it brought in here, and read it to 
us to show that there was such a thing as intrinsic value in 
money. 

What is meant by intrinsic value? • The advocates of the gold 
standard tell us that intrinsic value is that commercial value 
which resides in the money, thing, or metal, and that there must 
be a correspondence between that thing and the coin value, or 
the money is fiat money, and therefore unsound. I think I have 
heard my friend from New Jersey [Mr. MCPHERSON] ring the 
changes on that question since this extraordinary session has 
been in existence. I have taken occasion once or twice to point out 
that it is the office or function performed, and not the thing 
which is the evidence of the money, which makes the money; it 
is the power or function which performs the office of exchange 
which makes the money, and not the commercial value of the 
material which is used in the performance of that function. 

I know that this doctrine is met in the spirit of selfishness. 
I can understand how a few men, controlling the volume of gold 
in the world, can hire the closest financiers of this nation, and 
the cheap fellows of other nations to write essays, describing 
the beauties of the theory of intrinsic value. I can understand 
that, because, if once the theory of intrinsic value is overthrown. 
the occupation of the money changer, like the occupation of 
Othello, is gone. 

I do not propose, however, to rest this point on my own argu-
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ment or deductions. I propose to submit authorities which can 
not be questioned. 

In February, 1877, a commission sitting in this city, consisting 
of Senator JONES of Nevada, as chairman, and Senators Bout-
well and Bogy, and Representatives Willard and BLAND, held a 
session of the United States monetary commission. At that 
time Henri Cernuschi, a distinguished Italian scholar, appeared 
before the commission by invitation and gave valuable testimony, 
not only on the subject of the intrinsic value of money, but 
upon kindred subjects of vast importance. That gentleman, in 
answer to a question of the chairman of the commission, said: 

I was an LL. D. and a graduate at Pavia, Italy, in 1842. The political 
events of 1848 caused me to leave my native country, and I came to Paris, 
where I became a hanker. In 18701 retired from business. 

This is briefly the character of the man who testifies upon this 
subject. 

On page 7, of this little book, he says: 
I will give you my definition of money-
It is true that we must have a proper definition and a proper 

conception of the office to be performed by money before we can 
consider it properly. 

I will give you my definition of money: Money is a value created by law 
to be a scale of valuation and a valid tender for payments. 

Further down on the same page he says: 
Certainly every one understands that, as regards paper money, the value 

is created by law: but it is, perhaps, not easy for every one to admit that, 
with regard to metallic money also, the value is created by law. It is, how-
ever, the fact. Jf yon suppose that gold is not money, is not legal tender-
it you suppose that silver is not money, is not legal tender—the value of 
gold and the value of silver is lost. 

On page 8 he says: • 
This fact that money is a value created by law is one of great importance, 

and I can cite you the highest authorities in proof that what I say is true. 
The question was put to the witness: 

Q. Supposing the gold and silver metals to have no other use than as 
money, would they then maintain the same value that they now maintain 
as money? 

A. There would be a diminution of their purchasing power, because the 
purchasing power of money is in direct proportion to the volume of money 
existing. If all gold and silver are used solely as money, all the ornaments 
and all the jewelry will be melted and coined, and the volume of money will 
be increased. It will be exactly as if a new mine of money had been opened. 
And the volume of circulating money being made larger than before, there 
will be a corresponding diminutionin the purchasing-power of every metallic 
dollar. 

On page 11 of this book he says: 
Mr. Chairman, the doctrine that money ia a value created by law was pro-

mulgated twenty-two centuries ago. It was advanced by Aristotle, the grea t 
philosopher—is practical and so positive that I would dare call him an Amer-
ican philosopher. I quote from his writings: 

" Money (nomisma in Greek) by itself is but a frivolity, a futility, a trifle, and 
has value only by law (nomosin Greek), and not by nature, so that a change of 
convention between those who use it is sufficient to deprive it of all its value 
and power to satisfy all our wants. (Politica.)" 

In virtue of a voluntary convention, money (nomisma) has become the 
medium of exchange. We say " nomisma," because it is not so by nature, 
but by law "nomos,' and because it Is in our power to change it and to ren-
der it nseless. (Ethica.) 

After Aristotle we have the Pandects of Justinian, the great source of all 
modern laws. 

I cite here a quotation from the Pandects of Justinian found in 
this book: 

The origin of buying and selling began with exchange. Formerly money 
was unknown, and there existed no terms to differentiate merchandise and 
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price, but everyone, according to the wants of the time and circumstances, 
exchanged things useless to him against things which were useful; for it 
happens frequently that one is in need of what another has in excess. But 
as it seldom coincided that what one possessed the other wanted, and con-
versely, a material was "elected " whose legal and perpetual value remedied 
by its homogeneity the difficulties of barter. This material being officially 
coined, circulates and holds its power, not so much from its substance as 
from its quantity : since then each of the two things exchanged is no longer 
called merchandise, but only one, the other is called price. 

So Justinian says the power of money resides not in the sub-
stance,'but in the quantity. Quantity is exactly what nature 
produces. 

I turn now to volume 1 of Macleod's Elements of Economics, 
and on page 2311 find: 

This unhappy phrase " intrinsic value " meets us at every turn in econom-
ics; and yet the slightest reflection will show that to define value to be some-
thing external to a thing, and then to be constantly speaking of intrinsic 
value, are self-contradictory and inconsistent ideas. And it came to be held 
that labor is necessary to and is the cause of all value. 

On page 232 of the same volume the following occurs: 
The expression " intrinsic value" is so common that persons are apt to over-

look its incongruity of ideas; it is, however, a plain contradiction in terms, 
andif we use words of similar import whose meaning has not been so cor-
rupted, its absurdity will be apparent at once. Thus, who ever heard of in-
trinsic distance, or of an intrinsic ratio? The absurdity of these expressions 
is apparent at once, but they are in no way more absurd than intrinsic value. 
If we speak of the intrinsic value of money, we may just as well speak of 
the intrinsic distance of St. Paul's, or the intrinsic ratio of live. To say 
that money has intrinsic value because it is material and the produce of 
labor, and that a bank note or bill of exchange is only the representative of 
value, is just as absurd as to say that a wooden yard measure is intrinsic 
distance, and that the space between two points a yard apart is the repre-
sentative of distance. 

On page 235 of the same book occurs the following: 
That unfortunate confusion of ideas between the value of a commodity 

being the quantity of another commodity it will purchase, and the quantity 
of labor embodied, as it were, in the commodity itself, which is chiefly owing 
to Smith and adopted by Ricardo, has not only led to that n^schievous ex-
pression "intrinsic value," the source of endless confusion in economics, but 
also to the search for something which very slight reflection would have 
shown to be impossible, namely, an invariable standard of value. 

From pages 230 and 231 of the same book I read the following: 
There is nothing whicii troubles this controversy more than for want of 

distinguishing between value and virtue. 
Value is only the price of things, and that can never .be certain, because it 

must be there at all times and in all places of the same value; therefore noth-
ing can nave intrinsic value. 

But things have an intrinsic virtue in themselves, which in all places have 
the same virtue—the loadstone to attract iron, and the several qualities that 
belong to herbs and drugs, some purgative, some diuretical, etc. But these 
things, though they may have great virtue, may be of small value or no 
price, according to the place where they are plenty or scarce; as the red 
nettle, though it be of excellent virtue to stop bleeding, yet here it is a weed 
of no value from its plenty. And so are spices and drugs in their own na-
tive soil of no value but as common shrubs and weeds, but with us of great 

'value, and yet in both places of the same excellent intrinsic virtue. 
All articles of commerce have but one value, and that is the 

commercial value, a value fixed by the law of supply and demand. 
An article may have intrinsic virtue and a commercial value at 
the same time. For instance, all food products have intrinsic 
or life-giving virtues or qualities, and at the same time they 
have a commercial value, and in the sense that they have life-
giving and life-sustaining qualities, they may be said to possess 
intrinsic virtue as well as commercial value, but when you go 
into the domain of commerce, it is an absolute absurdity to 
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speak of anything, more especially money, which is the repre-
sentative of all things, as having intrinsic value. 

What is meant when Senators use the expression "intrinsic 
value?" Is it not meant that nature through some subtle proc-
ess has placed in gold or silver certain qualities which are in-
herent, which can not be*.removed? Is it not an internal virtue, 
a thing placed there and conferred by nature, and not by man? 
And yet it is a common occurrence that these very articles, which 
are said to possess intrinsic value, fluctuate, according to the law 
of supply and demand—up to-day and down to-morrow. 

I believe if there is any fallacy which has been taught in this 
country and which is far reaching in its evil consequences, it is 
this fallacy of intrinsic value in money. 

The material of which money is coined or on which it is stamped 
is withdrawn from the field of commerce when being used as 
money. It is as dead in its effect upon the commercial value of 
the class of articles to which it belongs as though it were in the 
bowels of the earth or in the bottom of the ocean; it is taken out 
of circulation as an article of commerce, and is used exclusively 
as a medium of exchange, performing the money function and 
losing its place as an article of commerce. 

Works on political economy of recent date are discarding this 
doctrine of intrinsic value in money. It is the function, the 
office performed by the thing called money, which gives it its 
money value. It is the volume, the number of units in circula-
tion, and which are exchanged against all other things, which 
gives money its proper power and its proper money value. 
There is no more necessity for a dollar's being made of gold or 
silver, for that matter, than there is for a yardstick to be made 
of ivory or gold. You might as well say that by measuring a 
yard of cloth with a yardstick made of gold, you would give the 
cloth measured more value than it would have if it were meas-
ured with a^yardstick of wood or some other inferior material. 
The wealth resides in the articles which are exchanged, and not 
in the money which effects the exchange. 

Mr. President, among the Jews gold as money dates from the 
time of David. King Pheidon, of Argos, it is said, introduced 
silver money into Greece about the middle of the eighth century 
before Christ. The Romans struck silver money for the first 
time in 209 B. C., and in 207 B. C. they struck the first gold coins. 
Among modern nations Venice, in 1285, and Florence, seem to 
have been the first to have coined gold in any quantity. Henry 
III, of England, about 1272, coined gold, but with so little success 
that, for a long time after, Edward III, about 1377, was regarded as 
the first English monarch who had coined gold, Edward III was 
able, only after a voluntary circulation had continued for a long 
time, to prohibit anyone from refusing rose nobles, a peculiar sort 
of coin oi that date, current at 65.8d. and stamped with the figure 
of a rose. 

Wampum was legal tender in Massachusetts in 1640 to the 
amount of 12cl. In 1640 the court of Massachusetts re-rated wam-
pum at 4 of the white and 2 of the black for a penny. In 1635 
musket balls were used in Massachusetts for change at a farth-
ing apiece, legal tender for sums under 12d. 

Early in the eighteenth century tobacco was adopted as cur-
rency; it was placed in warehouses and the receipts passed as 
currency. 
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Some African tribes used cowrie shells, 200 being- valued at Id. 
The Mexicans, when conquered by the Spanish adventurers, 
were using grains of cacao as money. When the intercourse 
between the Europeans and the negroes upon the river Gambia 
first commenced the medium of exchange was iron; next it was 
tobacco. The legal currency of Lacedrcmonia was made of iron, 
and that of the early Romans of copper. , ' 

I quote, Mr. President, from Say's Political Economy, volume 
1, chapter 21, section 2, page 239: 

Money is a mere Intermedial object of exchange between an object in pos-
session and the object of desire. The choice of its material is of no great 
importance. Money ifl not desired as an object of food, of household use, or 
of personal covering, but for the purpose of re-sale, as it were, and re-ex-
change for some object of utility after having been originally received in 
exchange for one such already. Money is, therefore, not an object of con-
sumption. It passes through the hands without sensible diminution or in-
jury, and may perform its office equally well whether its material be gold 
or silver, leather or paper. 

[At this point the honorable Senator yielded to Mr. PETTI-
GREW.J 

Mr. ALLEN. In the book from which -I have quoted, the 
work of Cernuschi, on page 8 occurs the following: 

Money is a value created by law. 
The doctrine that money is a value created by law was pro-

mulgated twenty-two centuries ago. It was advanced by Aris-
totle, the great philosopher, a pupil of Plato, and is to be found 
in his works of a political character. It has been advocated in 
one form or another from that time to the present moment by 
those who have given careful thought to the subject of money; 
and, with the exception of a few political economists of fifty 
years ago, the political economists and writers upon the subject 
of money, of recognized authority, admit that it is not at all es-
sential, in the money thing to have any especial commercial, or 
what is commonly called intrinsic, value. 

This Italian from whom I have quoted, who was himself a dis-
tinguished man in his own country, a practical financier for 
years, fully educated, qualified and equipped, seems to have made 
a thorough study of this question. He scouts the idea advanced 
in this Senate that there is any such thing as intrinsic value in 
money. 

If Senators who talk about this matter—and I have heard my 
friend from Oregon [Mr. DOLFH] talk about it a good deal-
mean to say that the intrinsic value they refer to resides in the 
function or office that money performs; that the volume of money 
should keep pace with population and with the growth of wealth, 
then I fully concur with them that there must be intrinsic value 
in that sense. But I have heard no Senator offer a reason (and 
if there be a reason I pause to hear it now) why there should be 
any commercial value in the thing which evidences money or 
which is called the money thing. 

Mr. PALMER rose. 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from Illinois? 
Mr. ALLEN. Certainly. 
Mr. PALMER. The best reason I can give is that commer-

cial value is essential as a means of limiting its quantity.' I ask 
the Senator whether his It ilian philosopher suggests any means 
of limiting the quantity of money? 
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10 
Mr. ALLEN. Oh, yes. 
Mr. DOLPH. Will the Senator from Nebraska yield to me 

for a moment? 
Mr. ALLEN. Certainly. 
Mr. DOLPH. So far as the definition of inti'insic value is con-

cerned, as applied to gold and silver, I do not care to discuss it. 
I do not care whether the term is properly used, if it is to be criti-
cally discussed and explained, when we speak of the intrinsic 
value of gold and silver. All that I have ever said in the Sen-
ate is that4'intrinsic value" has for over two hundred ye^rs 
been used by the common people and by writers as synonymous 
with commercial value as distinguished from the money value of 
metals when stamped by the Government, and I rend from Web-
ster, and from a later lexicographer, to show that I was correct. 
Therefore, when I speak of the intrinsic value of gold and silvt r 
as distinguished from its money value as coin, I am simply using 
a phrase that the whole world understands. I do not care 
whether some critic thinks that the phrase is correct; it has been 
properly used for some two hundred years by the great mass of 
people. 

In regard to the other proposition it seems to me that the Sen-
ator from Nebraska confuses two questions. Whether intrinsic 
value is necessary to make good money is another question. I 
do not care now to go into the question as to whether the Govern-
ment. by simply stamping paper, without making any promise 
to redeem it m gold or silver, and making it a legal tender, can 
make good money. We should not agree upon that proposition 
if the Senator contends that it can be done. 

Mr. ALLEN. Let me call the attention of the Senator to the 
fact that in 1813 and 1814 the English, Prussian, and Russian 
Governments issued several million dollars of international pa-
per money that always stood cent for cent and dollar for dollar 
with gold'and silver. 

Mr. DOLPH. I am not familiar with the matter the Senator 
refers to. 

Mr. ALLEN. It was an international money. 
Mr. DOLPH. But I will risk my reputation that there was 

some obligation on the part of those governments behind that 
paper to redeem it. if the Senator takes issue with me upon 
that matter, I will endeavor to look it up. The Continental Gov-
ernment issued money, and the Senator will remember that it 
depreciated until it took $500 of that Continental paper money 
to equal $1 in gold or silver. 

Mr. ALLEN. The Senator from Oregon does not answer the 
question I put to him. The Senator makes a mistake in assum-
ing that I take the position of an unlimited issue of irredeema-
ble paper money. 

Mr. DOLPH. Or a limited issue. The principle would be 
the same if it were a limited issue. 

Mr. ALLEN. I defy the Senator from Oregon or any other 
Senator in this Chamber to point out an instance in all history 
where the volume of paper money was limited by a government 
and it was given full legal-tender quality that it was not good 
money. 

Mr. DOLPH. I defy the Senator from Nebraska to point out 
an instance in all history where paper money was issued without 
some promise of the Government behind it to redeem it in some 
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way in something more valuable that it did not depreciate until 
it was not worth anything. 

Mr. ALLEN. I am not talking about the question of irre-
deemability. That is a creation of the Senator's own mind. I 
simply say this, that there is not an instance in all the history 
of finance, from the time the morning stars sang together until 
this moment, in any government in the civilized world where 
the volume of paper money was qualified and limited and given 
a legal-tender quality that it was not good money. You can go 
back to the time of the Bank of Venice and come down to this 
moment. 

Mr. DOLPH. What does the Senator sajr to my proposition 
that all good paper money has had the promise of a government 
back of it to redeem it in some form in something more valua-
ble than itself? The principle is the same as if a man without 
property should issue his promissory notes and undertake to 
float them. Nobody would take them, because, while there was 
a promise to pay, there would not be the ability to pay. Of 
course, if this Government should issue a large amount of paper 
money, agreeing to redeem it in gold coin and make provision 
for its redemption in gold coin, I do not know how much it could 
float, but a very large amount. IE, however, it did not agree to 
redeem it in gold or silver coin, it could not float it; it would not 
remain at par with gold and silver money. 

Mr. ALLEN. The Senator from Oregon will stray from the 
text. The question of irredeemable paper money is not being 
di scussed now. I have taken no position upon that subject what-
ever, nor do I think the Senator from Oregon will be able to lead 
me there/ Paper money that has heretofore been issued and 
been in use in civilized countries has been a redeemable pa-
per money. Now, let me ask the Senator if it is not true that 
the English Government to-day has several millions of dollars of 
paper money which has not a dollar of coin behind it. I think 
the amount is something like $100,000,000. 

Mr. DOLPH. I do not think that is correct, but I am not pre-
pared at this moment to go into a historical statement with re-
gard to the finances of Great Britain. 

Mr. ALLEN. I mean to say that there is circulating in that 
Empire that amount of money that has not a dollar of gold or sil-
verbehind it. Let me ask the Senator this question: Is it not true 
that this Government has issued a redeemable paper money with-
out a dollar of gold or silver behind it, which paper money has 
always stood at par with gold and silver, even when they were 
at a premium? 

Mr. DOLPH. Now, the Senator from Nebraska and I may 
be getting pretty near together. I do not consider the amount 
of reserve in our Treasury as of extreme importance so long as 
the Secretary of the Treasury is authorized to issue bonds and 
sell them at an hour's notice at any time for gold coin upon the 
markets of the world. He can provide $500,000,000, if that 
amount could be obtained, by the sale of bonds in a single day 
under the authority he now has for the redemption of our legal 
tenders and other notes which are payable in gold coin. But I 
undertake to say that the paper money of the Government of 
Great Britain which the Senator £alks about has behind it the 
bonds of the Government, and they are redeemable by the Gov-
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«rnment in coin, whether the coin is actually in thd Bank of 
England or anywhere else for that purpose or not. 

Mr. PALMER. I wish to ask the Senator a question simply 
to ascertain his meaning. 

Mr. ALLEN. Certainly. 
Mr. PALMER. What does the Senator mean by having 

neither gold nor silver behind the paper? What does he mean 
by that phrase? 

Mr. ALLEN. I mean to say that it is uncovered paper, in the 
ordinary sense of the term. 

Mr. PALMER. Is that any more satisfactory than the other 
question? Does the Senator mean to say that there is no ulti-
mate redeemability about it? 

Mr. ALLEN. I have not said so. 
Mr. PALMER. Oh! 
Mr. ALLEN. I have been contending with the Senator from 

Oregon that he has not comprehended me. Iam not discussing 
that question at all, but I say that the Senator from Oregon and 
the Senator from Illinois have not yet shown the Senate, nor 
can it, in my judgment, be shown that this so-called intrinsic 
value is at all essential to money. The Senator from Illinois says 
he thinks it is essential because of the ability to control its vol-
ume, if I understand him rightly. 

Mr. DOLPH. Will the Senator tell me whether he uses the 
term "intrinsic value" as synonymous with commercial value? 
Doe^-he think that good money must be either something that 
has commercial value or is exchangeable into something that lias 
commercial value? 

Mr. ALLEN. Now the Senator from Oregon agrees with me. 
Mr. DOLPH. I will not discuss the question of the meaning 

of "intrinsic." We will take the term "commercial value." I 
repeat, I ask the Senator if he takes the position that it is not 
necessary that good money should be made erf something that has 
commercial value, or that it must be money that can be exchanged 
into that which has commercial value? 

Mr. ALLEN. Now, I want to compromise with the Senator 
from Oregon. I will not continue speaking of " intrinsic value," 
but will say commercial value. Let us then call it commercial 
value. Now, let me ask my friend from Oregon what office does 
commercial value in the money thing or the money material 
perform when the thing is being used as a medium of exchange? 
Point it out. 

Mr. DOLPH. My dear sir, it makes the gold coin of the 
United States worth 100 cents on the dollar, not only in the 
United States, but in every civilized world upon the face of the 
globe. It is the commercial value of the gold that is in the gold 
coin that does that, and whenever a gold coin is taken from tha 
United States the fact that it has upon it the stamp of the Gov-
ernment or the devices provided by law does not affect its value 
a particle. It is sold by weight and melted up and recoined 
in the foreign country, or sold there as bullion. 

Mr. ALLEN. I have heard that argument used a great many 
times. We are told sometimes by gentlemen who maintain the 
theory the Senator from Oregon maintains, that the value of gold 
bullion is equivalent to the coin or money value of gold. They 
point to the fact that the gold bullion is equivalent to the gold 
coin in its value. Therefore they say it is good money, it is 
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sound money the world over. Now, what makes the gold bullion 
in the gold dollar worth its face in the coined metal? 

Mr. DOLPH. The fact of the great law of supply and demand. 
which gives value to every product of human industry. The 
faot that it is valuable for ornament and for use, valuable in the 
arts, and valuable for money. It is not the fact that it contains 
the stamp of the Government upon it or is. made legal tender in 
the United States. These, when it leaves the United States, are 
of no value whatever. I admit that being used for money by 
many nations of the earth helps to give it commercial value, if 
you prefer that term to intrinsic value. It has more value by 
reason of the fact that it is used for money in the great com-
mercial nations of the earth than if it were used alone in the arts. 

But that does not show that the stamp of the Government, or 
the laws of the United States that make it a legal-tender, fix its 
value. The United States can help to make iron, or copper, or 
lead, or silver more valuable by providing a bounty so that mines 
will be more successfully worked and there may be a larger 
product of those metals; but that would not be fixing the value 
of a metal by legislation and by the stamp of the Government. 
All that governments do to enhance the value of gold when they 
provide for its use as money is by providing a greater use for it 
and making more demand for the market. They do increase 
the value of it, but just as they could increase the value of iron 
or copper or coal under such legislation as I have suggested. 

Mr. ALLEN. The Senator from Oregon still runs away from 
the text. He does not answer the question, and I put it again: 
When gold or any material is being used as money and as a me-
dium of exchange what office or function in that exchange does 
the commercial value of the thing used as money perform? 

Mr. DOLPH. When the metal out of which it is used is com-
mercially worth as much as the face of the coin, it makes the 
coin worth 100 cents on the dollar in this country and every-
where. 

Mr. ALLEN. I understand that, if the Senator please, but 
what particular function in the thing called money does the com-
mercial value of that thing perform? 

Mr. DOLPH. It gives it its value. 
Mr. ALLEN. Now, then, I have got the Senator down to the 

point. He says it gives it its value. Mr. President, that is a 
most fatal admission for the Senator from Oregon to make. 
There is not a schoolboy of 15 years of age in the State of Ne-
braska or in the Senator's own State who does not know that 
when you give a metal unlimited and free coinage the bullion is 
worth the coin value in consequence of coinage laws. It is the 
fact that the Senator can go to the mints of the Unites States 
and have his bullion coined into dollars without expense to him 
that makes that bullion worth a dollar. 

Mr. DOLPH. Of course that is true. With the free coinage 
of silver the money value of *the silver dollar would be the same 
as the commercial value of the silver in it. That is what I have 
been talking here whenever I have talked on this subject; and 
that is the reason why free coinage is not practicable. It would 
be the commercial value of the silver that would give the money 
value to the dollar. 

Mr. ALLEN. Now, let me ask my friend from Oregon one 
more question. Suppose there was free and unlimited coinage 
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of silver, would that make the silver bullion in the silver dollar 
worth the face of the coin? 

Mr. DOLPH. The face value of the dollar? 
Mr. ALLEN. Yes, the face value of the dollar? 
Mr. DOLPH. No, not the par value of the dollar, but the 

silver dollar would be worth no more than the commercial value 
of the bullion it contained. 

Mr. ALLEN. That is a strange doctrine. Now, the Senator 
from Oregon has put himself in a peculiar position. 

Mr. DOLPH. With free coinage it is understood, without 
any undertaking by the Government to redeem it in something 
more valuable, either by receiving it for public dues or for any 
other use or as the equivalent of gold, and undertaking to main-
tain the gold standard or otherwise. 

Mr. ALLEN. The Senator from Oregon says now with refer-
ence to gold, that the commercial value or the bullion value of the 
gold is equivalent to its coin value. He admits that it is equiva-
lent to the coin value of the gold in consequence of the free and 
unrestricted coinage. That is the proposition the Senator makes. 
Suppose I go to my friend, -the Senator from Oregon, who has 
some gold bullion in his pocket and offer him $4.90 for it. He will 
not take it because he can go to the mint and have it coined into 
a $5 piece and that is worth more to him, and it costs him noth-
ing to coin it. Then it must be true that the value of the bul-
lion in a dollar under a system of free and unlimited coinage is 
always equivalent in value to the coin. That the Senator from 
Oregon admits with reference to gold, and yet when it comes to 
the question of silver the Senator declares that the silver money 
will drop down to the bullion value of the silver in the coin. 

Mr. DOLPH. Let me call the attention of the Senator to the 
trade dollar which cont lined more silver than the standard dol-
lar, and which depreciated and was worth no more than 80 cents. 

Mr. ALLEN. Yes, I understand that; and it was because the 
trade dollar lacked the essential of all money, and that is the 
legal-tender quality. 

Mr. DOLPH. It was alegal tender to the amount of $5 until 
1876. 

Mr. ALLEN. It was a legal tender to the amount of $5, but 
that was practically striking out the legal-tender quality. It 
never was designed for circulation at home. It was because it 
was simply a token money and was restricted in its legal-tender 
quality that it-did not possess the value of the standard dollar 
of 412-f grains. 

Mr. DOLPH. Will the Senator yield to me again? 
Mr. ALLEN. Certainly. 
Mr. DOLPH. I suppose what would be the rule in the United 

States would be the rule in Mexico, would it not? 
Mr. ALLEN. 1 do not care anything about Mexico. 
Mr. DOLPH. The Senator knows, that Mexico coins silver 

dollars with more silver in them than in our own dollar, and yet 
you can take one of our silver dollars into Mexico and get nearly 
two of their Mexican dollars for it. 

Mr. HARRIS. Will the Senator from Nebraska yield to me 
for a moment? 

Mr. ALLEN. Certainly. 
Mr. HARRIS. I want to ask the Senator from Oregon if the 

legal-tender dollar, that will pay as much debt, that will buy as 
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much property, whether that dollar be composed of gold or sil-
ver or paper, is not within its own jurisdiction the equal of any 
other legal-tender dollar, and when you go beyond its own juris-
diction there is not one of your dollars that is a dollar; they go 
as commodities? If your gold eagle goss, it goes as bullion: if 
your silver dollar goes, it goes as bullion: if your paper dollar 
goes, it goes as a mere promise to pay; but none of them are 
money when they pass beyond the jurisdiction of their own 
country. 

Mr. DOLPH. Very well: that is true, as I stated before; but 
the gold dollar is worth just as much if you melt it up or ham-
mer it into a slug or a bar when it leaves the country as the gold 
piece is worth here. 

Mr. ALLEN. I beg the Senator's pardon, it is only worth 
Mr. DOLPH. Now, the rule that will work in the United 

States will work in the adjoining Republic of Mexico. 
Mr. ALLEN. Oh, no. 
Mr. DOLPH. Oh, yes, it should do it if it is a universal rule, 

as the Senator says it has prevailed in all time from earliest his-
tory substantially. Then it will work as well in Mexico as it will 
in the United States. In Mexico to-day their silver dollars 
are worth only about half as much as a gold dollar and will only 
purchase commodities at that rate. Then how is it that the 
rule does not work in Mexico? 

Mr. ALLEN. The Senator from Oregon is not going to get 
me down into Mexico. But the law of the United States giving 
our money full legal tender power and the difference in the civ-
ilization of the two countries account for any difference in their 
money. 

Mr. DOLPH. A moment ago the Senator wanted to go 
through all time and over all the world, and now he is bound to 
stay within the limits of the United States. 

Mr. ALLEN. We are solving the question so far as its effects 
in this country are concerned. I put the Senator in this posi-
tion according to his own admission, and I desire to repeat it so 
that the country may know the position these gentlemen occupy; 
and that is this, that the gold bullion in a gold dollar is worth 
the coin, under a system of free and unlimited coinage of gold; 
but the bullion in the silver dollar, under a free and unlimited 
coinage of silver, is not worth the bullion in the coin. 

Mr. DOLPH. A gold dollar. 
Mr. ALLEN. Oh no, the bullion in a silver dollar is not 

worth the coin. 
Mr. DOLPH. " The coin value of the metal?" I do not un-

derstand exactly what the Senator means. 
Mr. ALLEN. I mean the 412i grains of standard silver that 

are coined into a dollar. 
Mr. DOLPH. Under our present system such a dollar is now 

the equivalent of a gold dollar, because, as I have asserted, and 
I do not care to go over the ground again, it is substantially re-
deemed by the Government in gold; but under free coinage, 
where everybody would carry bullion to the mints and have it 
converted into the standard dollar, the coin value of a silver 
dollar as measured in gold would be exactly what the commercial 
value of the silver was. 

Mr. ALLEN. We have not a. dollar of silver money redeem-
able in gold in this country, and never had. 
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Mr. DOLPH. That is substantially the case! 
Mr. ALLEN". Our silver money is money of final payment in 

this country; and yet it must be patent to the Senator from Ore-
gon, as it certainly is to the thinking people of the United States, 
that the free and unlimited coinage ot' any metal makes the bul-
lion equivalent to the coin. It is only when you have restricted 
coinage, such as we had under the Bland-Allison act and such as 
we have under the Sherman act, where there is a great body of 
surplus metal that is not admitted to the mints and not coined, 
and the surplus is used as a commodity, that there is a disparity 
between the bullion value and the coin value. 

Mr. DOLPH. Will the Senator yield again? 
Mr. ALLEN. Certainly. 
Mr. DOLPH. The Senator asserts a most remarkable propo-

sition. Up to the time of the so-called demonetization of silver 
there were only a little over 8,000,000 silver dollars coined in 
the United States and the whole amount of silver coinage, the 
fractional coins and all others, I think did not exceed $100,000,-
003 in eighty years of our existence. Between 1873 and 1878 we 
coined more silver in the United States than we had ever coined 
in all our history. In about four months after the passage of the 
Bland act we coined as many silver dollars as we had coined in 
eighty years. We made a market for more silver under the Bland 
act and the Sherman law than we ever had before and could ever 
hope to have under the free coinage of silver. Still, the Sena-
tor says that we are not using it all; that we have left such a 
surplus to go upon the markets of the world that we have de-
preciated'the price of silver. It is a most astonishing state-
ment. 

Mr. ALLEN. The Senator from Oregon forgets the fact that 
this country has been growing some. Besides, the surplus al-
ways fixes the value of an article, and there being silver not ad-
mitted to the mints it becomes simply a commodity and fixes 
the commercial value of the silver in the silver coin. 

Mr, DOLPH. It has not grown in that proportion. 
Mr. ALLEN; We coined in round numbers probably of sub-

sidiary coins and silver dollars something like $100,000,000. 
Mr. DOLPH. And on our purchases of silver by the depre-

ciation of silver we have lost more since 1878 under the purchases 
of the Bland act and the Sherman act than we coined in eighty 
years of our existence. 

Mr. ALLEN. The Senator from Oregon seems to overlook 
the fact that this country has developed so rapidly and its popu-
lation has become so great that it requires much more money 
than we needed in the early history of our nation. The Senator 
seems to forget the fact that the development of the country, 
the increase of wealth and population call for much more silver 
money to-day than was called for at the time he mentions. 

But all that, Mr. President, is foreign to the proposition. I say 
neither the Senator from Oregon nor any other Senator nor any 
human being can point out any distinction or can show that gold 
as money is worth any more under a system of free and unlimited 
coinage than silver is worth under like circumstances. It is 
because the bullion value is equivalent to the coin value of the 
dollar that fixes the bullion value of gold to-day. It is because 
there .are no restrictions thrown around it here or in Europe, 
and it is because there is restriction in the form of. limited coin: 
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age in this country that depreciates, as my friend says, the 
bullion value of silver. 

Now, Mr. President, I was discussing the question of 44 intrinsic 
value," and I am glad my friend from Oregon has abandoned the 
name and comes out and agrees with me that we shall call it 
commercial value after this. 

Mr. DOLPH. Oh, no; I did not agree to any such thing. I 
said the Senator could have his choice. 

Mr. ALLEN. Then I will take my choice. The authorities 
from which I have cited are somewhat divergent from my friend 
from Oregon upon this important question. I desire to return 
to and read from page 22 of this little work by Cernuschi, here-
tofore cited. Says this gentleman: 

Here I beg to make another quotation from an American author. I refer 
to a letter written by Mr. John White, who, in 1829, was treasurer of the 
Bank of the United States, addressed to Mr. Ingham, Secretary of the Treas-
ury. The letter is a very interesting one. It is as follows; 

[Office Bank of the United States. John White, cashier.] 
BALTIMORE, November iff, 1829. 

Upon a careful review, it appears to me that the following singular but 
instructive conclusions are evidently deducible: 

Whatever degree of uncertainty may exist as to the precise quantity of the 
precious metals which was imported into Europe durin ̂  the fifty- three years 
succeeding the discovery of America, the records of that time abundantly 
testify that gold constituted the chief part of the supply, and that, never-
theless, its great preponderance did not produce any sensible effect upon 
the market value in reference to silver. It is evident that the enormous im-
portations of silver consequent upon the explorations of Potosi—which 
mine alone is estimated to have supplied $150,000,000 of silver (in ten years sub-
sequent to 1515)— did not vary the relative value of these metals by a rise in 
gold, as we find that Queen Elizabeth and her eminent advisors considered 
it expedient, in 15(30, to reduce the standard proportions from 11^ to a 
fraction under 11. 

The discovery of the alluvial mines in Brazil in 1695quadrupled the annual 
average amount of gold previously produced; yet in 1717, when this inunda-
tion, as it may be termed, was at its height, the value of gold remained the 
same as in 1650—1 to 15. 

Although it appears that the explorations of new mines, but especially of 
Biscaina, Sombrerete, Catorce, and Valenciana in Mexico, toward the middle 
and latter half of the last century, increased to enormous amount, yet the 
market value of silver was almost uniformly higher in England than in 1717. 

These extraordinary circumstances in the history of the precious metals 
appear to invite and authorize the inference that it is impossible to affix 
with accuracy or utility the value of gold and silver by a comparison of the 
quantities produced. 

Then this author, after quoting the letter I have read, says: 
You will observe that these statements (which will be found in the Senate 

documents of 1830) are of the greatest importance. Yet, if the variability in 
the relative production of silver and gold does not affect their relative value, 
some reason must be found for explaining why the old ratio l to 10 and to 12 
has risen gradually to 1 to 15£, and why the gold coins relative by to the silver 
coins are now lighter than they were during the sixteenth and seventeenth 
centuries. It seems to me that the fact is due to certain mint regulations 
concerning the duties of seigniorage and brassage paid by individuals whose 
gold and silver were coined at the public mint. As these duties were levied 
rather with reference to the weight of the metals than to their legal value, 
the cost of coinage was less to the owners of gold than to the owners of 
silver. For coining a million of dollars of gold the cost was much less than 
for coining a million of dollars silver. 

This difference in the cost of mintage gave certainly a preference to gold 
against silver. When a payment was to be made by one country to another, 
it was certainly more preferable to send gold than to send silver, because in 
melting down the gold in order to obtain a new coin in a foreign country, the 
coinage expenses were much less than the expenses in melting down and re-
coining silver. When the country was so deprived of gold, its mint changed 
its ratio in favor of gold in order to induce the return of gold. Your law of 
1834, raising the value of gold as against silver from 1:15 to 1:16, was enacted 
S r e c i s e l y with the aim of inviting the importation of gold, and furnishes an 

lustration of my meaning. When the mint of a country had so changed 
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the ratio between gold and silver in reducing the weight of the gold coins, 
the mints of the other countries followed the example; and these migrations 
of gold coins and reduction of their legal weight, being repeated many times, 
have had the effect of raising, step by step, the general mint ratio from 1 :lil 
to 1:15 Subsequently the rise has ceased, because of the duties of seignior-
age and brassage having been considerably reduced, and then gold has lost 
the great advantage which the former mint regulations assured to it. 

On page 27 I read: 
So you see that the voyage of gold or silver is not the result of the chang-

ing productiveness of the mines, but that it is dictated by the laws alone. If 
you establish in India your ratio of 1831—1 to 16—and introduce in England 
your ratio of 1792—1 to 15—you will see all the gold of England going to In-
dia and all the silver of India going to England. The relative value in the mar-
ket between gold and silver is the result of a struggle between the laws of 
the different countries. If a treaty was made establishing everywhere the 
same relative weight between gold and silver coins, with everywhere a uni-
form charge for the coinage of the two metals, there would be no more reason 
for exporting the one than for exporting the other. The globe is round. If the 
mint laws are the same in every nation the exportation of gold or silver 
leaves no profit. " No more temptation," as was remarked by Isaac New-
ton. 

And if the relative value of gold and silver has always been determined by 
the conflict of the several legislations, how can we deny that, when the leg-
islations will be everywhere and forever the same, the relative value of the 
metals will always remain the same? 

To fix by law a relative value between sugar and coffee, between two per-
ishable commodities, or between a legal tender and a commodity, would be 
a ridiculous attempt. 

There is the argument of the Senator from Oregon thoroughly 
met and refuted. 

But nothing is easier, nothing more rational and convenient, than to fix 
by law the relative value between two everlasting legal tenders, gold and 
silver. If it is admitted that law can fix the weight of the gold coins, how 
can we assume that law can not fix simultaneously the weight of the gold 
coins and of the silver coins? 

Now, Mr. President, it occurs to me, as I have said before, 
that there can be no question about the fact that the masses of 
the people of this country have been misled upon the subject of 
the " intrinsic value" of money. Every penny-a-liner has been 
employed to deceive and mislead the people upon this subject. 
The people accustomed to attend to their own duties, to work daily 
in the field and in the shop, have left too long for their own 
benefit the determination of the question of finance to the poli-
ticians and to an interested press and the banking institutions 
of the country. We have been told repeatsdly^and are daily 
told, that there is such a thing as sound money in the country 
and such a thing as dishonest money. 

Mr. President, there is not a dollar in this nation and there 
never has been a dollar in the nation, with full legal-tender 
qualities, from its origin to this moment that was not an honest 
dollar and worth as much as any other dollar. It is only because 
the volume of gold is scarce; because it is in the grasp of the 
Shylocks, because they control it and, through it, control the des-
tinies and the progress of the peoples of the earth, that we hear 
so much about the necessity of sound money, of honest money. 
This very heresy of intrinsic value is one of the things that has 
been seized upon to deceive and mislead the people, thus permit-
ting a gang of aggressive money-changers to control the destinies 
of the people through a limited volume of money, through the 
control of gold. 

I repeat, sir, during the interesting discussion in this Cham-
ber, extending now over sixty days, no Senator has offered a 
reason (if he has I have not heard it) why any especial com-
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mercial value should reside in silver or gold or paper used as 
money. 

Mr. PEFFER. It has not been discussed. 
Mr. ALLEN. My friend from Kansas says it has not been 

discussed, and that is my recollection. It seems to have been 
passed over. It seems to'have been assumed here that we must 
have gold or wemustgetsome other metal equivalent to goldand 
of limited output before we can have such a thing as sound 
money. 

And why so? It is simply to give the money lords control 
of the volume of money and afford them the power to reach out 
into the mines of the West, into the great fields of the West 
and South, and into the factories of the country and control the 
price of labor and the price of the property of the comihon peo-
ple. It is based upon seliishness, and is unsound. If you adopt 
silver as money, it is too plentiful. Tho occupation of these 
men will be gone; they can not control it; the money will get 
out among the common people and they will become prosperous, 
getting fair wages and good prices for their products. There is 
the trouble; and this very doctrine of " intrinsic value " has been 
seized upon as one of the things by which the people have been 
led to believe that we must have money of a particular com-
mercial value. 

Now, Mr. President, I again make the challenge to the Sena-
tors representing the other view of this question. I repeat, 
what function does the commercial value of the money material 
perform in exchange? Why is it needed? Why is it needed, 
when it is simply the office of money to exchange one thing for 
another or to liquidate contracts? Why is there a necessity 
for commercial value in the money thing of, say, 90 or 3 00 per 
cent, as against 10, or 20, or 30, or 50 per C3nt? 

Mr. ALLISON. I do not like to disturb the Senator, but he 
is now arguing a very interesting point as respects money, and 
I should like to ask him, in view of the letter he has just read 
from Mr. John White, whether money does not perform the 
double function of exchange and the measuring of values? If 
we measure values in silver, for example, the valu9 depends 
upon the silver which measures it, I agree with the Senator 
from Nebraska that if we have free and unlimited coinage—1 
want to occupy but a moment 

Mr. ALLEN. All right; go ahead. 
Mr. ALLISON. If we have free and unlimited coinage of sil-

ver in the United States, I agree with the Senator that silver 
bullion and the gold dollar will represent the same thing. There 
is no doubt about that in the United States, and that will be our 
measure of value because the unit of value in the United States 
is a dollar; and if we say that 412£ grains .of silver are a dollar 
that will be the measure of value in this country. But, as the 
Senator quoted from Mr. White a moment ago in that letter, 
if we undertake to use both gold and silver as a measure of 
value, then we raise a new question of ratio between them; and 
as he truly stated, as was just quoted by the Senator, if there 
is a ratio of 15 to 1 in England and another ratio of 16 to 1 in In-
dia, all the gold will go to one country and all the silver to the 
other, because one metal is over-valued in one country and the 
other metal is over-valued in the other country, as respects the 
two metals. 
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Mr. ALLEN. That has been our own experience. 
Mr. ALLISON. Now, the contention here, at least my conten-

tion, has been that with this disparity in the bullion value or 
commercial value, if you please, of these two metals, if we open 
our mints to the free coinage of silver, the silver will be the dollar 
in use here and the gold will be expelled; I do not mean immedi-
ately, but in time. Now, why? Because gold will have more 
value elsewhere as a measure of value than it has here. 

Now, that is all there is in this question. It is a question of 
ratio. I do not dispute that if we have the free and unlimited 
coinage of silver in this country the man who owns silver bul-
lion and carries it to the mint will get a dollar's worth of silver, 
and his bullion here will be equivalent to a dollar; but the meas-
ure will be a measure far below the measure we have now. There-
fore I have argued that it is unjust to change that measure from 
gold to silver at this time. That is whatl regard as the kernel 
of this question. 

Now, when we come to the commercial value—if I may inter-
rupt the Senator one moment farther—why is it that silver 
and gold have a commercial value? It is because their chief use 
is money; and gold now being used chiefly by what we call 
the commercial world, it has a wider demand than silver has 
at this moment, and therefore it has, as between the bullion 
in the silver dollar and the bullion in the gold dollar, a greater 
value than the silver dollar; and its commercial value depends 
upon its use. That is. true of both gold and silver. I believe 
that if we would follow the suggestions of Mr. White in that 
letter and the commercial governments of the world would agree 
upon a common ratio which he there proposed in 1829, then there 
would be use for both gold and silver, and there would be no 
object in exporting one and importing the other. 

Mr. WHITE of Louisiana. May I interrupt the Senator from 
Nebraska one moment? 

Mr. ALLEN. Certainly. 
Mr. WHITE of Louisiana. If I understand the object of the 

Senator's argument asfto intrinsic value it would be to demon-
strate that the question of the value of bullion has nothing to 
d^ with the question of coinage, because the value to be attrib-
i .1 to the coin results from the stamp of the Government and 
tiie legal-tender power given to the dollar. That is the position 
the Senator has taken, as I understand him? 

Mr. ALLEN. With some qualifications, that is correct. 
Mr. WHITE of Louisiana. That is correct? 
Mr. ALLEN. Yes, sir. 
Mr. WHITE of Louisiana. Then the Senator comes to this 

position. As I understand his position it is that the question of 
the intrinsic value of the silver dollar has nothing to do with 
this discussion whatever. The position of the Senator is that 
the promise of the Government will make It good whether it is 
good or not, and therefore we ought to do it. Now, I ask the 
Senator, if that be . his position, why is he voting for a bill for 
silver coinage when an issue of paper money would answer his 
purpose more completely than silver coinage? 

In other words, let me put this question to the Senator: If 
the Government wants to issue paper how would it issue it? It 
would issue it for something, would it not? The Government 
would do as was suggested by the Senator from Kansas [Mr* 
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PEFFER] some time ago, send a man with a carpetsack full of 
money to the capital of each State and provide for its ratable 
distribution. 

Mr. PEPPER. The Senator does $ot mean to say that I used 
such language? 

Mr. WHITE of Louisiana. That is the result I understand of 
the Senator's argument. Now, if the Government issues paper 
it gets a quid pro quo for it, does it not? 

Mr. ALLEN. It ought to. 
Mr. WHITE of Louisiana. It ought to do so. It could not is-

sue it otherwise. 
Mr. ALLEN. Not necessarily. 
Mr. WHITE of Louisiana. What would it issue it for? Would 

it give it away? 
Mr. ALLEN. Certainly not. 
Mr. WHITE of Louisiana. It would not give it away. There-

fore, when the Government issued paper it would get a quid pro 
quo. 

Mr. ALLEN. It ought to do it. 
Mr. WHITE of Louisiana. But when the mints are opened to 

free coinage and the bullion man steps up with his bullion and 
presents 57 cents of bullion and gets the stamp of the Govern-
ment, the Senator says it is the promise of the Government that 
makes it worth a dollar. Hegets th 3 promise of the Government 
that that shall ba a dollar. What does he give to the Govern-
ment? What does the Government get for the difference be-
tween 57 cents and the dollar which the Senator says it becomes 
worth by virtue of the promise of the Government? 

Mr. ALLISON. The people? 
Mr. WHITE of Louisiana. What do the people get? The 

people have promised this silver man. They say to this silver 
man, 4i You have given me 57 cents of bullion. I have handed 
you back," according to the argument of the Sen itor, " 100 cents, 
my promise, of value." Now, I ask ths Senator, in that casa what 
does the Government get as an equivalent in consideration of 
the promise? It would be a great deal better I think to issue 
paper, for the Government to print our money and issue it for 
all, so that all the people of the United States can have something 
for the promise. 

Mr. ALLEN. I take very great pleasure in answering the 
questions of both my friend from Iowa and my friend from Louis-
ian* as far as I can. They have, however, embraced enough in 
their questions to require a day or two of discussion. 

I desire to say that the question of the Senator from Louisiana 
reminds me of the old mathematical problem of putting 
eleven men in ten beds and having on y one man in each 
bed at a time. The Senator from Louisiana assumes that there 
are only 00 or 70 cents' worth of silver in a dollar. Now, let us 
look at that for a moment. The Senator estimates silver bullion, 
uncoined silver, from a coined gold standpoint. That is not the 
proper way to estimate it at all. tHere is gold appreciated and 
given an unusual power in consequence of its free and unlimited 
coinage and the restricted coinage of silver; and from that 
standpoint, from the heights of gold coined, the Senator from 
Louisiana wants to look down on restricted and demonetized 
silver and estimate it from that st mdpoint. 

The truth is that gold, in fact money, is not a proper point to 
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start from in estimating the value of anything. You can not 
take a metal like gold, that is circumscribed in its volume, that 
is constantly appreciating, and say that it is a proper stand-
point from which to view labor or the products of labor, or sil-
ver or anything that is crippled by restrictive legislation. That 
will not do. Remove the restriction of limited coinage of silver 
and give grold and silver an equal opportunity before the law in 
performing the office of money, and they will readjust them-
selves and stand where they stood in 1873 and before that time. 

Mr. WHITE of Louisiana. May I interrupt the Senator again? 
Mr. ALLEN. Certainly. 
Mr. WHITE of Louisiana. Does the Senator think that the 

divergence between the value is the result of the demonetization 
of silver? 

Mr. ALLEN. I have no doubt of it. 
Mr. WHITE of Louisiana. Then the proposition of the Senator 

is that governmental action since 1873 has had the effect of re-
ducing the value of silver? 

Mr. ALLEN. I think so. 
Mr. WHITE of Louisiana. Then, if governmental action has 

had the result of reducing the value, and that governmental ac-
tion is coterminous with and is as wide as civilized mankind, 
and the Senator is legislating for only a part of civilized man-
kind, I ask the Senator how he expects to destroy that universal 
effect by partial legislation when the evil comes from universal-
ity and not from partiality? 

Mr. A*LLEN. I will answer the question of the Senator. 
Mr. PEFFE R. In regard to that point and in connection with 

it, I wish to ask the Senator from Nebraskaor I think it will 
be helpful to tho discussion, and I call the attention of the Sen-
ator from Louisiana especially to it—whether it is hot a fact 
that the dollar value, as originally established in the act of 1792, 
was 371i grains of pure silver; second, whether at any time in 
this country or in any other there has been a statute requir-
ing that the bullion used in making coin shall have any specific 
value; and, third, whether the present value of the dollar 
is not 371i grains of silver, independently of any commercial 
value that silver bullion as a commodity may have in the open 
market; in other words, simmering it down to one qu?stion, 
whether it is not a fact in law that 371i grains of pure silver ar-
ranged under the law in a coin named a dollar, is a dollar to-day 
independently of the commercial value of either gold or silver, 
or cotton, or wheat, or any other commodity? 

Mr. ALLEN. Theiquestion of the Senator from Kansas, in 
my judgment, must be answered in the affirmative. 

To come back to the Senator fro in Louisiana for a moment: I 
made the assertion that you can not look at demonetized silver 
from the standpoint of unlimited and free gold coinage. The 
truth is that money of any kind is not the proper point to 
start from in estimating values. That is another fallacy which 
has been put forth to deceiye and mislead the people of this 
country. The only proper point to start from in estimating value 
is that sea-level of prices fixed by standard articles of consumption 
throughout,the world. Starting from that point silver stands 
to-day, crippled and uncoined as it is, nearer the true value of 
such articles than gold. 

Mr. WHITE of Louisiana. The Senator started with the state-
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ment—I hope he will not beg the question—that the deprecia-
tion of silver resulted from legislation. That was his proposi-
tion. He followed that by the farther proposition that the re-
monetization of silver would lead to the increment of value, 
restore value. I asked the Senator the question if he considered 
that legislation had the result of depreciating silver, and he said 
yes. Now, if this legislation was world-wide and had taken place 
since 1872 in every great commercial country of the world, and 
th at was the cause of the depreciation, which he admitted, I 
asked how he expected to cure that evil by a partial application 
of a remedy, by legislation in this country alone? 

Mr. ALLEN. I desire to answer the Senator from Louisiana 
in all candor and fairness. In the first place, the Senator's prem* 
ises are incorrect. He assumes that silver is not worth to ex-
ceed 57 cents; that is, that the bullion value of the metal in a 
dollar of silver is worth but 57 cents. That is an incorrect as-
sumption. 

Mr. WHITE of Louisiana. I beg the Senator's pardon. I 
started with no such premise; but for the purposes of this ques-
tion I am not considering the value of silver at all. The Senator 
admitted that silver had depreciated. 

Mr. ALLEN. Oh, no; only as viewed from a gold standpoint. 
Mr. WHITE of Louisiana. And he said that that deprecia-

tion came from legislation. Then I wanted to know from him 
if that legislation was general, how he expected to cure the gen-
eral evil by particular local legislation? That can not be es-
caped by discussing the question of the value of silver. What-
ever may be the value of silver the premise is that it is depre-
ciated. and that the efficient cause of the depreciation is legisla-
tion. Now, if legislation has been the cause of the depreciation, 
how are you going to restore the appreciation without removing 
the legislation which has been general throughout the commer-
cial world? 

Mr. ALLEN. I think I shall be able to answer the Senator 
from Louisiana very successfully. He must not assume that I 
admit that there is a depreciation of silver in the comprehen-
sive and broad sense of that term. There is a disparity between 
coined gold and silver bullion; and? viewed from the standpoint 
of gold coined, there is a depreciation of silver; but I shall come 
to that in a moment. 

I s.iy that th'j Dnited States produces pretty nearly 46 per cent 
of the total silver output of the world. Release the binding 
power of limited coinage in this country, come back and wipe 
out the act of 1873, cut silver loose from its restrictions, place it 
where the framers of the Constitution placed it, where it stood 
when at a premium in 1873, and that moment silver and gold 
throughout the world will reestablish themselves, and the one 
will be worth as much as the other. That is the determination 
of the whole question. 

Mr. WHITE of Louisiana. May I state to the Senator fur-
ther, that after we demonetized this metal in 1873, there was a 
depreciation in silver. That depreciation reached its level here 
probably not long ago when India demonetized silver. Nobody 
questions that. 

Mr. ALLEN. India did not demonetize silver. 
Mr. WHITE of Louisiana. India demonetized silver, and 

went to a gold basis; at any rate India acted. Let us not stop 
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to quibble about words. She certainly acted, whatever that ac-
tion was. The result of that action was unquestionably in the 
markets of the world to depreciate silver and drop the value of 
silver bullion all over the world. There is no question about 
that. 

Mr. ALLEN". It dropped the gold value of silver. 
Mr. WHITE of Louisiana. It dropped the value of silver 

bullion all over the world. 
Mr. ALLEN. The gold value. 
Mr. WHITE of Louisiana. It dropped the value of silver for 

every purpose all over the world. Then, does the Senator pro-
pose to restore by remonetization here, that "which was lost by 
the action of India, when we can not repeal the action of India? 

Mr. ALLEN. The premises of the Senator from Louisima 
are wrong again. There is the trouble with him. He still 
wants to stand upon the mountain heights of unlimited gold 
coinage, and look down on discredited silver and estimate it in 
its stricken and prostrate condition. 

Suppose, Mr. President, two men were put out here to run 
ia race, and they were almost equal in their tieetness. it would be 
a question under such circamstances if each was unhampered 
which would succeed; but about the time the race is to be run 
you take one man and cut off one of his legs, then it might 
be said, Why that fellow can not run: he is not as valuable, not 
as swift as the o:her man; he has not the intrinsic value for rac-
ing, as is suggested to me by my friend from Kansas [Mr. 
PEFFER], because one of his legs has been cut off. I say that is 
a fair illustration of this proposition of the Senator from Louisi-
ana. Now, here is gold which is pampered and favored, ana 
silver stricken down and the life almost beaten out of it, and 
Senators say silver has not the value of gold; is not worth as 
much. Release it from bondage and it will reestablish itself 
fully. 

Tliat is the position these gentlemen constantly take here and 
before the country, that necessarily there is a difference be-
tween the value of gold and silver, and, therefore, the commer-
cial theorist wants something, as my friend from New Jersey 
[Mr. MCPHERSON] says, to establish the parity. 

Let us take this matter up and put silver upon the same basis 
with gold; let us put these two metals before the world, so far 
as position is concerned, unrestricted and unhampered by ad-
verse legislation, and the moment the United States of America 
cuts the leading strings which bind silver, that moment through-
out the civilized world you will find that silver will reestablish 
itself with gold, that the price of one will be the price of the 
other where the coinage is unrestricted. Certainly if this Gov-
ernment puts the two metals upon an equality and gives to them 
free and unlimited coinage, the man who owns bullion in some 
other country will not sell it at the present price, because it 
will be worth its coin value, as the Senator from Iowa [Mr. 
ALLISON] admitted. 

But thera is another thing—and that is one of the surprising 
things to me—Senators tell us in effect that we must bring our 
laborers, the workingmen of this coantry, down to the level of 
the workingmen of Europe. They say you must first" get Europe, 
or the commercial n itions of the earth, to agree to the coinage 
of silver; you must have some kind of an agreement with those 
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countries. It is a mere subterfuge. Four times in thirty years 
this nation has had a monetary conference, and four times that 
monetary conference h is eventuated in nothing. There is no 
intention to reestablish these metals. 

Every monetary conference which has baen held with refer-
ence to this subject has been organized, I was about to say, for 
the purpose of destroying silver, for the purpose of making 
dearer money throughout the civilized world, for the purpose 
of reducing the value of the property of the common man, for 
the purpose of reducing the value of "the wages of the laboring 
man. Through the constant shrinkage of the volume of money 
and the value of the property of the people of this country and 
of the people of civilized Europe, the right of the free coinage 
of silver is to be taken from them. So there is nothing to 
be expected, nothing to be gained from a monetary confer-
ence. 

The Senator from Louisiana gives us to understand that the 
people of this country ax̂ e in this position, th^t, if we can not go 
to England or Germany or some other of these nations and get 
them to agree on the coinage of silver so that our country may 
be prosperous, then we must suffer our present condition. 

Mr. President, what a monstrous proposition! This great na-
tion made its struggle for liberty, its struggle against the politr 
ical institutions of Europe, its struggle for the establishment of 
a republic in the New World, and established it. based upon differ-
ent politicalprinciplesand different social conditions, based upon 
the equality of every man, woman, and child before the law; and 
yet before one hundred and thirty years of our national existence 
h ive gone )>y, we are told in the Senata of the United States 
that the prosperity of our people is dependent upon the consent 
of the monarchical governments of Europe! 

[At this point the honorable Senator yielded for an adjourn-
ment.] 

Wednesday, October ii, 1893. 

Mr. ALLEN. Mr. President, when taken from the floor on 
last Saturday I had not finished my discussion of the question 
of the intrinsic value of money. I was at that time engaged in 
a running debate with the Senator from Louisiana [Mr. WHITE], 
the Senator from Oregon [Mr. DOLFH], and the Senator from 
Iowa! Mr. ALLISON]. I answered the questions put to me at 
that time by them, but I now desire to give a more specific and 
concise answer than I then gave. 

Turning my attention, then, to the questions of the Senator 
from Louisiana, I desire to say: 

If silver was demonetized or reduced in value by law, can it 
be remonetized or increased to par value by re monetizing sil-
ver? 

England stopped coining silver in 1816; Germany in 1871. 
The United States demonetized silver in 1873, and India ceased 
coining it in 1893. If the United States goes back to fre3 coinage, 
it carries up the price of silver, which was in good condition 
until the United States demonetized it in 1873. 

Did not France limit the coinage of silver because the United 
States, the greatest silver-producing nation, refused to stand 
by it? Did not England suspend the coinage of silver in India, 
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believing that the United States was going to take unfavorable 
action? 

Although Germany ceased coining silver in 1871, and Eng-
land had not coined silver since 1810, silver held its own until 
it was demonetized in 1873 by the United States. If it is remone-
tized by the United States, is it not reasonable to suppose that it 
will gradually go back to the position it occupied before 1873? 
In other words, will not the same privileges and laws produce 
the same effects now as they did prior to 1873? 

Turning my attention to the Senator from Oregon, who spoke 
of the coinage of $8,000,000 in silver prior to 1873, I have this to 
say: The reason only $8,000,000 in silver was coined from 1792 
to 1873 is that in 1794 and 1795 the ratio established by the 
United States was 15 to 1, when the true ratio was more than 
15 to 1. This caused gold to go to countries where it could buy 
more than silver. In other words, gold was at a slight premium. 
United States bank notes circulated from 1791 to 1811 and from 
1817 to 1833, when the deposits were removed. 

Gold was undervalued until 1834. It was then over-valued by 
the ratio being increased to 16 to 1. Prom 1834 to 1873 it was 
more profitable to ship the silver and sell it as bullion than to 
coin it. There was, after 1853, less silver in the subsidiary coin 
in proportion than there was in the dollar, and consequently 
subsidiarv silver was coined extensively. 

Prom 1792 to 1853 there was a little over $87,000,000 of silver 
coined, principally subsidiary. The total coinage of gold from 
1792 to 1847 was $43,000,000. 

We made an error in 1792 by over-rating silver. We made 
another error in 1834 by underrating it. We made the arch-
error in 1873 by demonetizing it when we had not a dollar of 
silver in circulation. There was no silver then circulating. 
Why, then, should we have demonetized it? 

The legislation in respect to silver in this country has been a 
series of gigantic blunders. 

Turning my attention, Mr. President, to the question put by 
the Senator lrom Iowa, which was certainly a very adroit and 
skillfully put question, I desire to say that we now find the Sen-
ator reduced to that point where it becomes necessary to defend 
the fallacy of intrinsic value by relying upon and bringing for-
ward another fallacy, viz, that gold and silver, or that money is 
a perfect measure or standard of value, all of which I deny .in 
to to. 

In 1834 the gold eagle of the United States was reduced in 
weight from 270 to 253 grains, and the alloy increased from 1 
part in 12, to 1 part in 10, yet the coins bore the same name as 
before. * 

The original so-called measure of value in Prance, England, 
and Scotland was the pound weight of silver. No coin of that 
weight was ever struck; but a pound of silver was cut into 240 
coins, called pence. Twelve of these pence were called a so-
lidus, or shilling. Thus, as applied to silver, the " lb." weight 
and the "<£" denoted equivalent weights, the formerof uncoined 
metal, the latter of coined metal. But in course of time more 
than 240 pence, so called, and at last in Elizabeth's reign, 744 
pence came*to be coined out of a pound of silver. Yet all the 
while 240 of these pence were called a £ and pound, both 
a contraction of the Latin libra, were no longer equivalent. The 
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pound of weight continued stable; the £ of money had dwindled 
to less than one-third, yet the name pound continued to attach 
to 240 pence, although the pence embodied a less and less quan-
tity of silver to the measure—that is to say, the denomination 
represented a less quantity of silver. It is therefore clear that 
money is not a perfect measure of value. 

The French have a perfect system of weights and measures. 
Their mathematicians measured an arc of the earth's circum-
ference, and thus determined the absolute length of a degree 
of latitude; three hundred and sixty times this length makes 
up the length of the earth's circumference, an invariable meas-
ure, recoverable again if it should be once lost. This meas-
ure, divided by 40.000,000 gave the French nation their meter, 
which is a perfect unit for the measure of length. A tenth part 
of the meter cubed gave them their liter, which is a perfect 
unit for their measure of capacity. The weight of a hundredth 
part of a meter cubed of distilled wat3r at the temperature of 
maximum density, is the gram, an invariable unit of weight. 
A linear unit of 10 meters squared gives the arc, the unit of sur-
face. 

A perfect measure of anything demands for its starting point 
something absolute and invariable; in value there is nothing ab-
solute. We begin with a relation and therefore an unchange-
able measure is not to be looked for. (Perry's Political Econ-
omy, pages 219-225.) 

Now we come to the main point. 
Labor is the real measure and standard of values. Man's 

labor, assisted by nature, acting and exercised upon the soil, 
brings forth grain and fruit, vegetables and crops; exercised 
upon the mine, brings forth the coal and iron, the base and pre-
cious metals therefrom; #this same labor acting upon the sea, 
brings forth its products', and man's labor acting upon the raw 
material, produced by man's labor, brings forth the finished prod-
uct of manufacture. 

This labor may cause greater or less results according to cir-
cumstances, surroundings, machinery used, etc., but the result 
of this labor is production, and the amount of production depends 
upon the amount of labor sensibly employed: the result of pro-
duction is the various products which fill the markets of the 
world; these products are wealth, and labor is the measure 
and standard of this production; of these products, this wealth, 
these values. As the labor decreases, the amount of product 
decreases, and vice versa. t Money is simply a medium of ex-
change of different denominations and not a measure of val-
ues; it is useful to facilitate the exchange of these values created 
by labor and discharge pecuniary obligations. "Labor is the 
ultimate price that is paid for everything " (Ricardo). 

The law of supply and demand is measured and regulated by 
labor; that is, labor regulates the supply of commodities as well 
as the demand, and it is admitted by all economists that supply 
and demand regulate the price, fix and measure the value of 
commodities. Let us cease to u muzzle the ox that treadeth 
out the corn," give honor to whom honor is due and credit to 
whom credit is due. Let us now cease to worship the golden 
calf of money as a measure of value and give the* praise and 
credit to labor where it justly belongs. Labor, and the law of 
supply and demand, a child of labor, measure values. 
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There should be a sufficient volume of the medium of exchange 
to effect or carry on the trade or exchanges of the people. 

Directing attention again, Mr. President, bo the question I was 
then discussing, I desire to read from a little book entitled La-
bor and Capital, by Edward Kellogg. I read first from page 41: 

Value consists in nse; It is tliat property, or those properties wmch render 
anything useful. A house that could not he occupied would he worthless 
unless its materials could be employed for some other purpose. A horse is 
valued for his useful qualities; if he becomes disabled he is worthless, for his 
use is destroyed. So of everything necessary to the support and comfort of 
man, it is valuable because it is useful.' 

The same is true of ornaments. They are valuable because they are use-
ful for ornamental purposes. If diamonds were deprived of their beauty, 
their use and therefore their value as ornaments would cease to exist. A 
valuabte portrait might be rendered Worthless by erasing the features. The 
canvas and the paint, the material of the picture, would remain, but its use 
would be destroyed. 

The value of all property is estimated by its usefulness. For instance, 
the income that a city lot can be made to produce determines its value. The 
interest on the money that its improvements will cost must be first de-
ducted, together with the taxes, insurance, and repairs necessary to keep the 
improvement permanently good. The surplus it will yield after making 
these deductions determines the true value of the lot. 

There are two kinds of value—actual value and legal value. Actual value 
belongs to anything that inherently possesses the means of affording food 
or which can be employed for clothing, shelter, or some other useful pur-
pose, ornamental or otherwise. 

Legal value belongs to anything which represents actual value or capital. 
Its existence depends upon actual value. The worth of things of legal value 
depends upon their capability to be exchanged for things of actual value. 

The author, Mr. President, here gives an example of this doc-
trine and shows the distinction between actual and legal value: 

The followiug illustration shows the distinction between actual and legal 
value, and the dependence of the latter upon the former. The national debt 
of England exceeds £800,0^0,000 sterling, say $4,000,000,000. 

This bopk was written in 1846,1 think. ' 
It bears interest afabout an average of 3 per cent per annum, amounting 

to an annual sum of $120,000,000. A hundred and twenty millions of dollars' 
worth of the products of labor of actual value must be sold annually to pay 
the interest; to pay the principal would require a large proportion of the 
wealth of the country. 

If the paper, the legal value which represents and secures the debt and in-
terest, were collected and burned, it would not diminish the real wealth of 
the nation. It would merely cause a change in the individual ownership of 
property. But alter the circumstances, and suppose a similar amount of 
actual value to be consumed, .houses, manufactories, machinery, fences, 
grain, etc., to the amount of $4,000,000,000, and nearly every improvement 
would be swept from the British Islands. Destroy merely the 3 per cent 
interest of actual value or the debt for one year—i. e., products to the 
amount of $120,000,000, and a famine would ensue; for actual value, the prod-
ucts of labor,would be destroyed instead of a legal representative, as in the 
case of the conflagration of the paper securing the interest. 

Again, this author says, on page 43: 
The power of money, like the power of a bond and mortgage, is legal. 
On the same page: 

The value of notes of hand, bonds and mortgages, book accounts, and 
money, depends upon their capability of being exchanged for property. Their 
power to accumulate Is given by law, and they accumulate a mere legal rep-
resentative; that is, interest in money which is valuable only because like 
the principal it can be exchanged for a certain amount of actual value. 
Hence, the value is in the property, and not in the money or in the obliga-
tions. Money and all obligations are mere representatives, and depend 
upon property for their value. 

I read now from page 71: 
The natural powers of any material do not make it money. Its powers 

and agency as money are delegated to it by law, in addition to its natural 
capabilities. When gold is used the powers conferred upon it make it 
an equivalent for every species of property. If gold had not been selected 
for the material of money, and a legal power given to it to exchange prop-
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perty, and to accumulate interest for its use, a man would have as little oc-
casion for more gold than he needs for utensils and ornaments, as for more 
clothes than he can wear, or more tools than he can use. It would have 
been subjected to the same laws of trade as other merchandise, and must 
have waited a demand for consumption before it could have been sold. It 
is clear that gold possesses no peculiar or inherent excellence to endow it 
with power to determine the value and control the use of all other things. 
But when it is made the agent of these legal powers, it becomes necessary to 
acquire the gold in order to discharge debts; and the quantity of the metal 
being limited, its owners are enabled to extort from the necessitous a very 
high price for its use. If gold were not used as the material of the currency, 
its abundance would cause no inflation of business, nor would its scarcity 
produce distress, because, compared with other metals, its use is very-
limited. 

In that quotation the author foresaw quite fifty years ago the 
fact we realize to-day, that the chief value in gold is a selfish 
value that can control and depreciate the purchasing power of 
labor and property. That is the very thing we are contending 
with to-day—that is, a limited volume of gold that is to be ex-
changed against all the property and all the labor of the civil-
ized world. 

The author proceeds: 
The following statement will show the different effects upop. our own peo-

ple of the use of the precious metals as utensils and their use as the mate-
rial of money. All will probably admit that there were, in 1846, twelve thou-
sand families in the city of New York owning, on an average, $800 worth of 
gold and silver ware, such as tea, coffee, and dinner services, vases, orna-
ments, etc. Including jewelry, the amount of the metals probably far ex-
ceeded the sum named. But calculating the twelve thousand families to have 
owned $8(J0 worth each, they owned, in the agregate, $9,000,000; while, accord-
ing to the bank reports, the specie in all the banks in the State of New York 
on the 1st day of November, 1816, amounted to but $8,013,318. 

Suppose the twelve thousand families owning these silver and gold uten-
sils and ornaments had in one week collected them together and shipped 
them to England. The shipping of these wares would have had no more 
effect upon the monetary affairs of the State or nation nor upon business than 
the shipping of the same amount in cotton and tobacco, but had the people 
drained the 18,018,348 of coins from the banks, and shipped them abroad, the 
banks throughout the State and throughout the United States would have 
been compelled to suspend specie payments, and hundreds of thousands of 
our people would have been bankrupted or thrown out of employment. Yet 
by shipping the gold and silver wares more than one million and a half more 
of the precious metals would have left the country than by shipping the 
coin. 

The shipment of the smaller amount would have shaken the country to its 
center, while the shipment of the larger amount could not have unfavorably 
affected business. And yet our gold and silver utensils and ornaments are 
more in use than our coins, for the coins are mostly in kegs and boxes in 
the vaults of banks, and if they are moved at all it is usually from one bank 
vault to another without even emptying them from the kegs. If money is 
merchandise, why should not the shipment of our gold and silver utensils 
affect the business of the nation as much as the shipment of our coins? The 
same twelve thousand families were doubtless the owners of a mtich larger 
amount of the capital stocks of the banks than the $9,600,000, and could at 
any time have sold stock enough to draw all the specie from the banks, and 
thus have caused a suspension of payments and disrressed producers even 
without shipping the specie. 

On page 270 of the same book I read: 
Governments have falsely assumed that the value of money consists in the 

inherent worth of the gold, silver, and copper materials out of which it has-
been coined. This is not only palpably a false assumption, but the laws of 
nations prove it to be-so; for in nearly every civilized nation the govern-
ments have authorized paper money (when secured by state and national 
stocks, bonds, and mortgages, etc.) to be issued in the form of bank notes 
and to circulate as money. England has made paper money a tender in 
payment of debts. 

Bank notes are called money, although the laws do not make them a 
tender for debts. Banks are, however, chartered by law, and, therefore, 
the bank notes issued by them are generally considered as mohey, and an-
swer all its purposes. They are founded, or based, on a promise to pay 
specie on demand. Let us see, however, if they are not practically money, 
instead of being merely representatives of gold and bilver coins. A man 
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exchanges at a hank in New York a hundred dollars In specie for a one-hun-
dred-dollar bank note, and takes It to the Western country to buy land. 

The note is thus put in circulation there, is loaned and reloaned on inter-
est, and is used in the purchase of property and products. It is continually 
active; while the silver for which the bank note was taken in lieu lies dead 
in the vault of the bank, and is neither used to purchase property or prod-
ucts, nor to fulfill contracts, nor to produce an incoma 

The bank note has performed all while the specie has performed none of 
the functions of money. If the former should circulate for any number of 
years, and should be loaned for an income, and used to purchase property 
thousands of times, and when it was returned to New York there should be 
no specie in the vault of the bank to redeem it, still every purchase made 
by the bank note would be valid, and every mortgage for which it had been 
received would be a binding lien upon the property of its drawer for the 
payment of specie both for the principal and the interest. 

Coins and bank notes have a legal power to accumulate, not natural to 
either of them. Both are generally received in tend er for debts, so that one 
is practically as mnch money as the other. In fact, if either is to be de-
spoiled of its character as money it must be the specie, for this is mostly 
deposited in the vaults of the banks, and while so deposited is not prac-
tically money; but the bank notes, which perform more than ninety-five 
hundredths of the exchanges, are really the money of the country, and fulfill 
all its uses with greater convenience and celerity than could gold and silver. 
Paper made to represent landed property instead of specie, and endowed 
with legal power to accumulate, measure, and exchange property, would 
answer every purpose of money, and would be money. 

I read now from page 4 of Bryant on Money: 
When one has brought himself to fully and thoroughly know what it is 

that makes the value or purchasing power of money-
Using " value " and " purchasing power " as synonymous— 

he has obtained the key that unlocks all other mysteries of money, and 
has,possessed himself of the knowledge that will enable him to defeat and 
overthrow the most adroit and insidious argument that the advocates of 
hard money can possibly concoct. You have possessed yourself of the lamp 
of truth, whose light will penetrate and reveal the schemes of these people, 
no matter how cunningly they may strive to conceal them with sophistry 
and insidious arguments. 

I am endeavoring to leave out some epithets in the text which 
I think ought not to go in the RECORD. 

What is it, then, that gives money its value or purchasing power in the 
markets? In finding the answer to that question we shall discover that the 
principle that gives money its value or purchasing power is the same prin-
ciple, identically, unqualifiedly, and absolutely, the same principle that 
gives anything whatsoever its value or purchasing power in the market, 
namely, the princ iple of quantity relatively to the uses—the law of supply 
and demand. 

But this unquestioned and unquestionable truth is greatly obscured and 
mystified by the operations of law—the national legislation of a people— 
which steps in to interfere with money, as it does not do with anything else, 
and can not do. For instance, law can make that money which costs little 
to produce It Immensely more valuable than that which was produced at a 
great outlay of labor. Law can give a paper dollar ten or a hundred thou-
sand times greater value, or purchasing power, than a gold or any other 
kind of a dollar, in despite of the fact that the gold dollar costs perhaps a 
hundred times as much as the paper dollar. 

One might term this the miracle of law and of money, since the same Is 
not true of anything else produced by man. This truth arises from the fact 
that it is entirely practicable to regulate the quantity of the money issued 
or permitted to circulate; and from the further fact that the quality of any 
one or several kinds of money is utterly the creature of law, the law which 
makes it a full or a restricted legal tender, or not a legal tender at all. 

We can Illsutrate thtS fact regarding the principles of money by supposing 
that the United States were to issue, say,- fifty millions of paper dollars and 
make them the only legal money to pay any tax or debt due to the Govern-
ment; and, say, five hundred millions of silver dollars, and make them the 
only legal money to pay any private debt due from one person to another; 
and, say, one hundred millions of gold dollars which were not legal money 
for any purpose whatever, leaving the people free to accept or reject them, 
just as they pleased. 

What would be the result from that action of our Government? Simply 
this: The law of " supply and demand " would at once assert itself, and work 
In combination with whatthelawhad decreed regarding themoney, whereby 
there has been created three kinds and three qualities. Whereas If the law 
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regarding each had been the same there would have been hut one kind and 
onequality, even if it were made of a hundred different materials. As every 
tax or debt due to the Government would have to he paid in the paper dollars, 
thereby creating an enormous demand which could only he met by the 
small supply of fifty millions, the paper dollars would command a very high 
premium over the silver or gold dollar^. 

I think, Mr. President, that Senators who on Saturday under-
took to answer the position which I stated, namely, that there 
is no necessity for any commercial value or any specific amount 
of commercial value in the money thing, have wholly failed to 
make it appear that that quality is essential. I again assert if 
there is any reason to be offered by Senators upon the other 
side of this question why there should be any specific amount of 
commercial value in the thing called money, I pause now and 
here to hear it. [A pause.] There is no necessity for it. 

It is simply one of those fallacies which has been advocated 
so constantly and so frequently by politicians, through the 
newspapers, and by a certain class of political economists, that 
perhaps the great mass of the people of the United States have 
come to the conclusion that there is a necessity for some com-
mercial value in the money thing or the money material, whereas 
the truth is that the only office of money is simply to exchange 
articles of property and labor as a matter of convenience in tiie 
transaction of business. Whenever anything is taken from the 
domain of commerce and coined into money, its commercial 
value is lost as effectually to the commercial world as though it 
were at the bottom of the ocean or as if it had never existed, 
and it ceases to perform any office in the commerci.il world and 
to influence the market value of the species to which it belongs. 

Now, I desire to direct the attention of the Senate briefly to 
another fallacy which has passed current here, and which has 
gone uncontradicted, it seemingly being ticitly admitted that 
it is a trusim in political economy, and that "is the so-called 
double standard. Ever since I came into the Senate on the Tth 
of August, in almost every speech which has been delivered 
here, I have heard it iterated and reiterated that we have a double 
standard of money, some contending that we must maintain a 
double standard, others contending that we must go on to a single 
gold standard; but throughout the entire discussion it has been 
assumed that we have a double standard of money. 

Mr. President, if my position is the correct one—and I think 
it is, and believe it to be capable of demonstration—that money 
is the function performed by the thing and not the material 
which is evidence of that function, then it is true that there can 
be no such thing as a double standard of money, unless you give 
to one part of that money full legal-tender quality and a restricted 
legal-tender qu ility to the other. 

It is true that we use both gold and silver, but we use them 
simply as evidence of the money thing, the money function. 
Whether we use gold, or silver, or paper, or any other article, if 
these things are declared by law to represent 103 cents in ex-
change, then they are money, they are all based upon the law, 
and there is not a double, but a single standard if the full legal-
tender power is given. As well might we say that a wugon which 
is composed of iron and wood is a double wagon or two wagons. 
It takes the wood and the iron to constitute the thing called a 
wagon; and when it is completed and fashioned by the labor and 
skill of man, it is a wagon, and not two wagons. 
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As well might we say that the brass, steel and gold in a watch 

constitute a trip'e watch; it would be as sensible to say that, 
when the truth is that it takes all three of these different ma-
terials to constitute the thing we call a watch. So we might 
go on with illustrations where $wo or three different materials 
enter into the construction of anything, and we might speak of 
those different materials as constituting two or three different 
things of their particular class. 

So I say when the law of this nation fixes the-volume of money, 
when it says that so many dollars shall be issued, that they shall 
have full legal-tender power and be received by the people in 
the liquidation of their debts, in the payment of their taxes, 
in the discharge of obligations, public and private—if the full 
legal-tender power is given to that thing called money, then it 
is a single standard, regardless of whether it be represented by 
gold, silver, copper, or paper, or all of them. 

Mr. HOAR. May I ask the Senator a question? 
Mr. ALLEN. I yield with pleasure. 
Mr. HOAR. The Senator is making a very interesting and 

clear statement of his doctrine; and I wish to ask him whether 
he goes to the length of considering that the use of the costly 
materials of gold and silver by mankind for the purposes of 
money or for the manufacture of valuable articles is a sheer 
waste of so much value? 

Mr. ALLEN. I may get to that at length, Mr. President, but 
I have not reached it yet. 

Mr. HOAR. I understood the Senator to say that the intrin-
sic value of the thing used for money, to use that convenient 
phrase, did not in the least make it any more valuable for money 
purposes, but that it derives its whole value from law giving it 
the legal-tender and exchangeable quality. If that be true, 
would not the use of $10,000,000,000 worth, or whatever it may 
be, of gold and silver in the money furnished for mankind be, in 
the Senator's judgment, a sheer waste? 

Mr. ALLEN. For domestic purposes that is true, but to an-
swer the demands of the world, to p.*y the balance due the world, 
if we owe them anything, I am perfectly willing to use the Sena-
tor's kind of metal. For domestic purposes, however 

Mr. HO A R. That was not my question. I did not ask whether 
the Senator was willing to use it or not, but whether the Sena-
tor marches fully up to what seems to me the logic of his posi-
tion. He says that the use of gold and silver, which have a cer-
tain intrinsic value in the estimation of mankind, other than 
the value which they get on account of being used as money and 
the demand for that purpose is of no sort of importance, that we 
might just as well take an ̂ entirely valueless substance and make 
it money by law, and it would answer every purpose and func-
tion. If that be true, does it not clearly follow, in the judgment 
of the Senator, that from the beginning of mankind the nations 
of tho world have been guilty of an enormous and inexcusable 
waste in using these valuable substances for the purposes of 
money? 

Mr. ALLEN. Well, Mr. President, I shall hardly be drawn 
by the question of the Senator from Massachusetts into passing 
judgment upon the entire world in all of its past history. 

[At this point the honorable Senator yielded to Mr. DUBOIS.] 
Mr. ALLEN. Mr. President, to resume the course of my ar-
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gument when interrupted, the Senator from Massachusetts [Mi\ 
HOAR] asked me a question the tendency of which was to lead 
me into a discussion of the question of irredeemable paper 
money. I declined to disguss that question on Saturday last. I 
decline to discuss it now. 

I have taken no position in favor of irredeemable paper money, 
nor do I propose to take any position in favor of it. I will not 
be led upon grounds of that kind in this discussion, and the Sen-
ator from Massachusetts and other Senators may as well under-
stand it now as at any other time. I do take the position, as I 
asserted awhile ago, that one of the rankest heresies that has 
been taught in the Senate Chamber, one of the rankest heresies 
that has found expression in the metropolitan press, one of the 
rankest heresies that has emanated from the closet financiers of 
this country who are undertaking to formulate public sentiment 
upon this question is the rank heresy of a double standard. 

Money, as I have said, consists in the function performed 
and 'not in the metal or paper that is evidence of that function. 
The power of money is controlled by the quantity, that is in cir-
culation against the quantity of business and property in the 
country. It is the quantity with full legal-tender power that 
gives it its purchasing power and its debt-paying power, and 
therefore its value. The theory of a double standard is one of 
the arguments that has bsen used to lead the public mind of 
this country astray and to make the people believe that there 
are three or four different kinds of money in this country, when 
the truth is there is but. one kind of money, evidenced by three 
or four different kinds of material. 

Another heresy that has been taught here, and I desire to 
say that these are matters that I have not myself heard fully 
discussed in the Senate, they seem to have been taken for 
granted; another of the fallacies taught is that there is no such 
thing as a contraction of the volume of money by going upon 
what is called the single gold standard. I think I heard my 
distinguished friend from Delaware [Mr. GRAY] assert repeat-
edly here that the fact that we went upon a gold basis did not 
have any influence or effect upon the price of property or labor; 
that labor and property brought as much, exchanged for as 
much, were as valuable in the market under a single gold stand-
ard and a contracted gold standard as they would be and were 
under a larger volume of money. 

It is a little singular that when you come to the discussion of 
this gold question Senators should say that a contraction of the 
volume of money has no effect upon the price of property or 
labor, and just the moment you speak of enlarging the volume 
of money, making it greater, they begin to fear the effect of 
what they call the inflation of money. Inflation will affect prices, 
so they say and so we know, but they tell us that contraction, 
which is the other extreme, will not affect them, 

Mr. President, if it be true that inflation will affect prices of 
property and labor, then it is equally true that the other ex-
treme, which is contraction, will affect the prices of property 
and labor and shrink the prices of those things. If you touch a 
pendulum that hangs at a perpendicular and swing it out to the 
left, will not the return action of that pendulum be within a hair-
breadth as far to the right of the perpendicular line as it went to 
the left? So if you start at a given point in the volume of money 
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and inflate that money, will it not have an effect upon prices; 
and if then you go like the pendulum to the other extreme, does 
it not equally affect the price of property and labor? 

This country is suffering to-day by reason of a contracted vol-
ume of money. The lockouts, the strikes, the difficulties that 
we hear of going on throughout this country are due, in my 
judgment, in a large measure to a contracted and constantly 
shrinking volume of money. 

I propose to go into the discussion of the question somewhat 
fully to see if this fallacy can not be thoroughly exposed. Its 
effect upon the country has not been fully discussed here, and it 
occurs to me that it is of such importance that it ought to be 
fully considered. 

Mr. President, this question of contraction has occasioned 
more evil in this country in the last twenty-five years, in my 
judgment, than all other questions combined. It is a question 
that has been deftly and skillfully kept from the people. It has 
been persistently directed at the'prosperity of the business and 
the homes of the people of this nation, and has been prolific of evil 
consequences. I direct your attention for a moment to some 
expressions upon this question to be found in the report of the 
Brussels monetary conference in 1892. I turn to page 90 of that 
report and read from the remarks of Mr. Allard, the honorable 
delegate of Belgium: 

I do not think that the proposal of Mr. de Rothschild-
Speaking of the proposal that Mr.de Rothschild had made that 

this country should continue the purchase of 4,500,000 ounces of 
fine silver monthly against £5,000,000 annually on the part of 
Europe. Says Mr. Allard: 

I do not think that the proposal of Mr. de Rothschild is a sufficiently effi-
cacious remedy for the evils from which the nations are now suffering and 
from which they have suffered during the last twenty years. The crisis 
which oppresses us is no birth of yesterday. It dates from 1873, the moment 
when free coinage of silver was suspended in Europe. The true remedy, 
which would be at the same time efficacious and thorough, would be the re-
establishment of free coinage. 

On page 92 of the same book I read from Mr. Allard: 
Unfortunately Mr. de Rothschild is not troubled by the fall in prices. He 

Is disposed to think "that wheat at 305. a quarter, instead of 45s., is rather 
a blessing than otherwise." But, I ask him, what do the British farmers 
think of it? In Belgium, I can assert, agriculture is suffering from this deep 

Speaking of the question of a congestion of prices of produce— 
In Belgium, I can assert, agriculture is suffering from this deep evil; and 

as for England, I do not think that Mr. de Rothscnild's views are shared by 
Mr. Chaplin, formerly minister of agriculture, who has traversed the whole 
of England in the search for remedies to be applied to these evils. It ap-
pears, too, from the reports contained in the English newspapers a week 
ago, that Monsignor Walsh, the archbishop of Dublin, is concerning him-
self with the monetary question, on account of the disasters which are be-
falling Ireland. When giving evidence before an English commission on 
the subject of Irish evictions, he spoke in an absolutely bimetallic sense. 
He pointed out the evils which had been produced in England by the scar-
city and the appreciation of gold, and also the extremely difficult, embar-
rassing. and disastrous position in which the Irish farmers were placed by 
the same cause. 

Mr. de Rothschild does not appear to be much disturbed by this fall in 
prices, which, nevertheless, affects all the interests of his country. In view 
of this, it is a remarkable fact that he does not deny scarcity of gold, but, on 
the contrary, himself states that that scarcity exists. 

In this connection I desire to read the expression of de Roths-
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child's which called forth this criticism upon the part of Mr. Al-
lard. X read from page 69 of this book: 

Advocates of bimetallism maintain that the fall in the price of silver has 
brought about a corresponding fall in the prices of various commodities. 

Proceeding upon the line of reasoning employed on the ques-
tion of the contraction of the currency: 

This may or may not be the case; but, supposing the former hypothesis to 
be correct. I am not prepared to say that it would be a misfortune for Eng-
land or the world in general. 

Mr. de Rothschild, the great money monarch of this world, 
who is at the head and front of this movement to dethrone sil-
ver, is not prepared to say that it would not be a blessing to have 
a shrinkage in the prices of farm produce and labor throughout 
the civilized world. He continues: 

Nor do I share the opinion of certain distinguished exponents of that theory 
who deplore the fact of the Indian exporter being able to send wheat remun-
eratively to England, thus interfering seriously with the interests of the 
British farmer; but I hold that wheat at 30s. a quarter, instead of 45*., is 
rather a blessing than otherwise. 

That wheat at 30 shillings a quarter, rather than 45 shillings, 
is a blessing to Mr. de Rothschild and his class of people, rather 
than otherwise. What does that mean? It means wheat in Liver-
pool at 90 cents a bushel as against $1.35 a bushel, or relatively 
so; it means that the great wheat fields of this country, the great 
farms of America, are to be made less and less productive to the 
tillers of the soil, to the masses of the people, in consequence of 
this system of shrinking the -volume of money. When Mr. de 
Rothschild looks into the New World, and looks throughout 
the civilized world where agriculture is being conducted, and 
sees constantly falling prices of farm produce and less and less 
compensation to the farmer and the laborer, when he sees steal-
ing over the people of this country, and over the people of civil-
ized Europe, a condition of serfdom, then Mr. de Rothschild sees 
a condition arising in the financial affairs of this nation that is 
to be regarded as a blessing, rather than a curse! 

Mr. President, the American Senate is asked to join in this 
raid upon the rights of the people of their own country, to shrink 
the values of property, to join De Rothschild and his gang of Shy-
locks in a raid upon the rights of the great common people of 
this nation, of his own nation, and of every nation which encour-
ages agriculture, and that is to be done by means of a contracted 
volume of money. 

I read now from page 325 of this book, as follows:. 
To render money more scarce or more abundant is to make all prices rise 

or fall. An increase of money, as in 1850, corresponds to the growth, the 
progress, the life of society; monetary contraction will always lead to an 
anaemia, sickness, and crisis. 

If you diminish the quantity of blood in the human body will it not bring 
about anaimia? Diminish the amount of money in the social body and that 
diminution will bring about a crisis. 

The author of these remarks was a prophet when he said that 
if you diminish the volume of money to a certain point it will 
bring about a crisis. With what are we contending to-day? We 
are contending with a monetary crisis brought about by the fact 
that the volume of monê r in this country is so small that eight 
or ten thousand men can control it as against nearly seventy 
million people. It is because a comparatively insignificant por-
tion of the people of this country have the volume of money under 
their control that this crisis is precipitated' upon the country; 
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and the ci*y is set up by these fellows, by the newspapers, and the 
gangs which they represent, that this crisis is produced by the 
Sherman act, when the Sherman act was simply seized upon as 
a subterfuge or an excuse to precipitate the panic, the great 
ulterior purpose being to still further contract the volume of the 
currency, to make the volume of money still smaller and smaller, 
so that labor and labor's product will be lower and lower and the 
people be brought eventually into subjection to the will of this 
class of men. 

Strange as it may seem, Mr. President, there appear to be 
men high in office in this country, occupying responsible posi-
tions, holding within their grasp, as it were, the destiny of the 
people of this country, who are influenced by considerations of 
this character, who seem to be lashed into the support of this in-
famous measure contrary to their wishes. They do not seem to 
be strong enough to resist the demands and the threats of the 
taskmaster. 

What we demand is th it the blood taken from us twenty years ago be given 
back. History proves that we are right. When America was discovered, 
towards 1500, all prices rose in Europe in the exact measure of the quantity 
of money which arrived from the New World. 

A chicken worth 4' sous in 1500 was worth 15 in 1600. Forty-eight years 
after the discovery of America, rents In England had risen 400 per cent. The 
immense discoveries acted upon this growing society with a power which 
the same discoveries would not exercise In our days. In 1548 Bishop Latimer, 
at the court of Edward VI, claimed that the landlords ground down the 
farmer—it was then as to-day the subtle action of money which disturbed 
social relations in England. Europe has recently contracted its circulation; 
prices have fallen just as they rose in the sixteenth century. 

What did we see from 1851 to 1873? That is modern history, familiar to 
everybody. Prices increased 15 per cent. You may see it in my diagrams; 
California and Australia poured out their floods of gold upon our civiliza-
tion. 

It would be difficult, without doubt, to estimate the immense benefit which 
resulted for all the nations of the universe, the chief of which are here rep-
resented, but lean give you a point of comparison. 

In France land which was valued on the average at 1,292 francs the hectare 
in 1851 rose to 2,000 francs in 1874. According to the statistics of Mr. Alfred 
Neymarck, the total value of cultivated land in France increased from 67.-
000,000,000 to 120,000,000,000, a rise of 53,000,000.000 in twenty-three years in 
France alone. I leave you to calculate the benefits which, following the 
same in those proportions, the whole world must have experienced. Ac-
cording to Mulhall, there was four times as much business done in 1880 as in 
1850; that was the glory and climax of the commercial, industrial, and agri-
cultural world. 

It was too good. It could not last forever. " Peoples, like individuals, 
enjoy dangers," says Joubert; "when they are lacking, they create them." 

That Is what they did In 1873; they demonetized silver, and the danger was 
born. 

Gold became rare, as was natural, as was certain, and as had been pre-
dicted: the duty was put upon it of replacing silver. 

Mr. Currie and Mr. Weber, our honorable colleagues, will not agree. We 
have white grapes and red grapes for making wine. If we discarded the 
white, would not the red grapes certainly rise in value? We eat beef and 
mutton. Can it be admitted that If beef were prohibited the price of mutton 
would not rise? 

Mr. President, how true that statement is. Suppose in this 
country a law were passed prohibiting the consumption of one 
class of meat products, does not every citizen know that the 
prices of other classes which were not prohibited would be 
doubled in value? The demand would be doubled for them, and 
that is what increases prices. If the Government should, for in-
stance, strike down wheat, if it should be decreed that the peo-
ple should not eat wheat bread, would it not create a greater 
demand for corn, oats, and other kindred products? It certainly 
would, because the f unctions performed by wheat would be trans-
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ferred to other products. So it is with silver. Whenever the 
-Government strikes down silver, and says that it shall not be 
used for monf„y purposes, and puts the entire b isis of the cur-
rency upon gold, that increases the value of gold and gives it a 
greater purchasing power than it would otherwise possess. That 
is contraction. 

It was for the same reason-
Says this author— 

that gold appreciated, that it bought more and more commodities, and 
prices fell in consequence. This is a great revolution in which all take part, 
and which prevails in England more than anywhere else. 

Have we not been witnessing the consequences of contraction 
in England within the last few years? In fact there is a tre-
mendous strike involving hundreds and thousands of men going 
•on there to-day. Strikes and lockouts have been the watch-
words in England for the last twenty years. A great army of 
men, led by a former secretary of agriculture there, is intro-
ducing a social revolution in that country by reason of the shrink-
age in the value of property and the fall in the wages of labor. 
Xiess than thirty thousand men in the British Empire own its 
soil. Not one man or woman out of a hundred—I might say out 
of a thousand and be within the bounds of truth—ever own a foot 
of soil upon which their feet stand. They are born in a country 
where they own no part of its soil; they live and die and own no 
portion of it except in the potter's field, that portion necessarily 
dedicated to them as a last resting place by the public; and yet 
the example of this pirate of the high seas, the example of this 
country, which is constantly degrading her own people, is held 
up to us as an example worthy of our emulation! 

The only object— x 

The author continues— 
with which a man works is that he may sell his products for mqre than they 
cost. 

When a fall of prices takes place in the interval, personal interest ceases 
to act, and what Bastiat called so aptly the mainspring of Jiumanity cease3 
to operate. 

Hence, the crisis under which industry suffers, and the alarming figures 
published by Mr. Giffen, for the board of trade, which note since I860 a grow-
ing depression in England. 

Hence, the contraction of English industry, the closing of workshops, and 
labor crises. 

But why, one asks, was silver demonetized? The story would be amusing 
if it had not had such fatal consequences. Gold and silver had been in circula-
tion more than two hundred years in a legal proportion of of silver to 1 
of gold, and that legal proportion had given rise to a scandal: there were 
variations of value between the two metals. . 

During two hundred years variations were noted from a maximum of 15.92 
to a minimum of 14.14; that Is, a deviation of as much as 1.8. It was horrible I 
It was necessary to stop at once such an abuse. How was it done? Silver 
was deprived of the right of conversion into coin. 

The variations went from a maximum of 24 to a minimum of 15.92;. that is, 
a variation of 8 points, or more than four times as much as what was for-
merly complained of. The means employed recalls the famous Gribouille, 
who threw himself into the water to avoid being wet by the rain. 

Adam Smith, the father of political economy, says, page 205: 
From the high or low money price either of goods in general, or of corn in 

particular, we can infer only that the mines which at that time happened to 
supply the commercial world with gold and silver were fertile or barren. 

Any rise in th« money price of goods which proceeded altogether from the 
degradation of the value of silver would affect all sorts of goods equally, and 
raise their prices universally a third, or a fourth, or a fifth part higher, ac-
cording as silver happened to lose a third, or a fourth, or a fifth part of ita 
former value. 
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John Stuart Mill, in Principles of Political Economy, says, 

page 301: 
The proposition which we have laid down respecting the dependence of 

general prices upon the quantity of money in circulation— ' 
The author uses the word "quantity'1 rather than "qual-

ity"— 
must be understood as applying only to a state of things in which money— 
that is, gold or silver—is the exclusive instrument of exchange, and actually 
passes from hand to hand at every purchase, credit, in any of its shapes, be-
ing unknown. When credit comes into play as a means of purchasing, dis-
tinct from money in hand, we shall hereafter find that the connection be-
tween prices and the amount of the circulating medium is much less direct 
and intimate, and that such connection as does exist no longer admits of so 
simple a mode of expression. But on a subject so full of complexity as that 
of currency and prices, it is necessary to lay the foundation of our theory 
in a thorough understanding of the most simple cases, which we shall always 
find lying as a groundwork or substratum under those which arise in prac-
tice. That an increase of the quantity of money raises prices, and a dimi-
nution lowers them, is the most elementary proposition in the theory of cur-
rency, and without it we should have no key to any other. 

So, Mr. President, here is laid down a proposition, in direct 
contradiction of the argument made in this Senate Chamber 
that the contraction of the volume of money and putting a coun-
try upon a gold basis, will not have any effect upon the prices of 
property and labor. Again, he says: 

If the whole money in circulation was doubled prices would double. If it 
was only increased one-fourth prices would rise one-fourth. The very same 
effect would be produced on prices if we suppose the goods (the uses for 
money) diminished instead of the money increased; and the contrary effect 
it the goods were increased or the money diminished. So that the value of 
money—all other things remaining the same—varies inversely as its quan-
tity; every increase in quantity lowering its value and every diminution 
raising it In a ratio exactly equivalent. 

Ricardo plainly says in regard to this question: 
That commodities would rise and fall in price in proportion to the increase 

or diminution of money, I assume as a fact that is incontrovertible. That 
such would be the case, the most celebrated writers on political economy 
are agreed. * * * The value of money does not wholly depend upon its 
absolute quantity, but on its quantity relative to the payments it has to ac-
complish, and the same effect would follow either of two causes, from in-
creasing the uses for money one-tenth, or from diminishing its quantity 
one-tenth; for, in either case, its value would rise one-tenth. 

William Stanley Jevons. professor of political economy and 
logic in Owen University, England, says: 

I can not but agree with Mr. Macculoch, that, putting out of sight indi-
vidual cases of hardship if such exist, a fall in the value of gold (increasing 
the quantity of money) must have, and, as I should say, has already a 
most powerful, beneficial effect. It loosens the country from the old bonds 
of debt and habit, as nothing else could. It throws increased rewards be-
fore all who are making and acquiring wealth, somewhat at the expense of 
those who are enjoying acquired wealth. It excites the active and skillful 
classes of the community to new exertions, and is, to some extent, like a 
discharge of his debts is to the bankrupt and insolvent long struggling 
against his burdens. All this is effected without the break of national good 
faith, which nothing could compensate. 

In his work on Money and the Mechanism of Exchange, Prof. 
Jevons says, on page 338: 

To decide how much money is needed by a nation, we must first deter-
mine the quantity of work which money has to do. This will be proportional, 
caleteris paribus, to the number of the population. Twice the number of peo-
ple, if equally active in trade and performing it in the same way, will clearly 
want twice as much money. It will be proportional, again, to the activity 
of industry and to the complexity of its organization. The more goods are 
bought and sold, and the more often they pass from hand to hand, the more 
currency will be needed to move them. It will be proportional, again, to 
the prices of goods, and if gold falls in value and prices are raised, more 
money will be needed to pay the debts increased in normal amount. 
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Prof. Thompson, in his Political Economy, quotes from many 

eminent authors, as follows: 
Mr. Ricardo (following Say and Torrens) also elaborated the theory of 

international exchanges, in connection with the notion that money is a 
purely passing instrument of exchanges, changing its purchasing power 
according to the amount of it that a country possesses. Prom this it was an 
inference that a drain of money from a country would either have no effect 
or would correct itself by so increasing the purchasing power of money in 
comparison with commodities as to make the country a bad place to sell in, 
but a good place to buy in. 

Quoting Thomas Tooke, he says: 
Hence new uses will be found for it When it is abundant, new avenues of 

commerce will be opened, new branches of industries will be essayed, until 
increased prod uction finds employment for the incre ase of money. If m oney 
has increased, industry and trade are increased, and thus the tendency to 
depreciation is met and strongly counteracted. 

Prof. Chevalier, of Prance, than whom no greater authority 
on money has ever lived, in speaking of the increase of money, 
says: 

Such a change will benefit those who live by current labor and enterprise; 
it will injure those who live upon the fruits of past labor, m this respect it 
will work in the same direction with most of the developments which are 
brought about by that great law of civilization to which we give the noble 
name of progress. * * * It has been wisely said that there is no machine 
which economizes labor like money, and its adoption has been likened to the 
discovery of letters. 

Prof. A. *L. Perry, in his work on Political Economy, page 66, 
says: 

Price is indeed only a case under the class values, but practically it becomes 
a very important thing in political economy, because the value of almost all 
exchangeable things is determined through price. So far as commodities, 
personal services, and claims are exchanged against each other directly 
without the intervention of money or the use of the denominations of money 
price plays no part though value does, but these cases are few and insignifi-
cant as compared with the whole. It is hardly necessary to add that price, 
though relative, is specific and not general, and consequently that there may 
be a general rise or fall of prices. If the money of a country becomes rela-
tively more abundant than before, general prices will rise in that country 
for reasons already made apparent: and when money becomes less abundant 
prices will fall for corresponding reasons. 

Mr. Fawcett, in his Hand Book of Finance, pages 146 to 14S, 
says: 

The decline of prices since 1872-73 is explained by the increased value of 
gold. The first effect was to cause a collapse in "speculative securities "— 
viz, bonds of railroads, etc., which were based on the expectations of a con-
tinuance of high prices for commodities, or, in other words, a low value for 
gold. The losses which followed caused panic and a decrease in manufacture 

lg industry and improvement enterprises. This diminished employment 
for labor and necessarily decreased the consumptive demand for all com-
modities. Theorists have been jangling for three years about the cause of 
the reaction which began in 1872-'73, and the decline of prices w&ich has con-
tinued almost without interruption since. These causes are, however, not 
obscure. The progress of the physical sciences and of labor-saving inven-
tions has undoubtedly had an important tendency to reduce the prices of 
nearly all manufactured articles and to a small extent also the value of raw 
materials. But the increased burden of debt, the increase of traffic (thus 
requiring a larger volume of the circulating medium), and the demonetiza-
tion of silver have all contributed to increase the value of gold beyond its 
equitable value as a measure for values of commodities. 

The era of golden debt, like the era of gold,'has had its culmination, an d 
the causes at work are now preparing the way for some new era in financial 
affairs which will, in all probability, be as unique as either of the two which 
have preceded it. No man can yet foresee what it is to be. It is, however, 
not difficult to distinguish a few tendencies that must operate toward the 
new development. The first of these is the decline in the rates of interest 
for money in order to reduce the burden of funded and mortgaged debt 
everywhere. This will be accomplished partly by the repudiation and com-
plete loss of a very large portion of the existing volume of funded debts, and 
partly by the concentration of capital (seeking safety rather than high rates 
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of interest), on a smaller amount of the deht. Another tendency that must 
continue is the necessity for supplementing the stock of gold in the world 
with the stock of silver, and a universal recognition of both metals as money 
at about the same relative values they maintained prior to the era of gold. 
Until these things are accomplished 41 prices " will-continue to decline, and 
the commercial world will be in distress. 

I read now from Alison's History of Europe. In speaking of 
a shrinkage of the volume of money, he says': 

The evils complained of arose from the unavoidable result of a stationary 
currency, coexisting with a rapid increase in the numbers and transactions 
of mankind, and these were only aggravated by every additidn made to the 
energies and productive powers of society. * # • But if an increase in the 
numbers and iiivestings of men coexists with a diminution in the circulating 
medium by which their transactions are carried on, the most serious evils 
await society, and the whole relations of its different classes to each other 
will be speedily changed; and it Is In that state of things that the saying 
proves true, that " the rich are every day growing richer aud the poof 
poorer." 

[At this point the honorable Senator yielded to Mr. DUBOIS.] 
Mr. ALLEN. Mr. President, Henry Clay, during the debates 

on the subtreasury in 1840, made the following eloquent, truth-
ful, and logical speech. It shows clearly that his great mind 
had grasped the idea that price, not only of products but of la-
bor, depended upon the quantity of money in circulation: 

The proposed substitution of an exclusive metallic currency to the mixed 
medium with which we have been so long familiar, is forbidden by the prin-
ciples of eternal justice. Assuming the ciu-rency of the country to consist 
of two-thirds of paper and one of specie, and assuming also, that the money 
of a country, whatever maybe its component parts, regulates all values, and 
expresses the true amount which the debtor has to pay his creditor, the ef-
fect of the change upon that relation and upon the property of the country 
would be most ruinous. 

All property would be reduced in value to one-third of Its present nomi-
nal amount, and every debtor would, in effect, have to pay three times as 
much as he had contracted for. The pressure of our foreign debt would be 
three times as great as it is, while the six hundred millions, which is about 
the sum now probably due to the banks from the people, would be multi-
plied into eighteen hundred millions! * * * Have gentlemen reflected 
upon the consequences of their system of depletion? I have already stated 
that the country Is borne down by a weight of debt. If the currency be 
greatly diminished, as beyond all example it has been, how is this debt to be 
extinguished? 

Right here, Mr. President, it is pertinent for us to inquire 
how it will be possible for us through a shrinking and falling 
volume of money to be able to discharge our obligations if this 
country goes upon a single gold basis, our volume of money is 
contracted, and debts made payable in gold? 

Mr. Clay further said: 
Property, the resource on which the debtor relied for his payment, will 

decline in value, and it may happen that a man who honestly contracted a 
debt, on the faith of property which had a value at the time fully adequate 
to warrant the debt, will find himself stripped of all his property, and his 
debt remain unextinguished. 

Debts contracted, payable in lawful money, when gold and sil-
ver have been money from the organization of the Government 
down to the present moment, followed by a contraction of the 
currency—debts, I say, contracted under these circumstances, 
if they become eventually payable in gold, or gold equivalent, 
under a complete demonetization of silver, will produce the fall 
in prices and the ruin so vividly portrayed by Mr. Clay of Ken-
tucky in this speech. 

Certainly that is a condition of affairs among the people of 
this nation that any high-minded, patriotic man does not care 
to see. It is to prevent this condition, it is for the purpose of 
lightening their burdens as far as can be done through just legis-
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lation, that the friends of silver desire that this purchasing 
clause shall remain in the law until something better in the 
line of silver legislation is offered. 

Continuing, Mr. Clay says: 
The gentleman from Pennsylvania [Mr. Buchanan] has put the case of 

two nations, in one of which the amountof its currency shall be double what 
it is in the other, and^she'contends, the prices of all property will be double 
in the former nation of what they are in the latter. If this be true of two 
nations, it must be equally true of one, whose circulating medium is at one 
period double what it is at another. Now, as the friends of the bill argue, 
we have been and yet are in this inflated state; our currency has been 
double or in something like that proportion of what was necessary and we 
must come down to the lowest standard. Do they not perceive that inevi-
table ruin to thousands must be the inevitable consequence? A man, for 
example, owning property to the value of 85,000 contracts a debt for $5,000. 
By the reduction of one-half of the currency of the country his property in 
eiTect becomes reduced to the value of $2,500. But his debt undergoes' no 
corresponding reduction. He gives up all his property and remains still in 
debt $2,500. Thus this measure will operate on the debtor class of the nation, 
always the weaker class, and that which for that reason most needs the pro-
tection of Government. 

Mr. President, at this point allow me to give the effect of this 
contraction upon the interests of the agricultural classes. Let 
me suppose that wo are under the present system of bimetallism 
and of miscellaneous currency, with probably a somewhat ex-
panding, rather than contracting, volume of money. Let me 
suppose that I have earned $1,0Q0. I take that money and invest 
it in a farm, borrowing $1,000 to put with it in purchasing the 
farm, giving a mortgage on my farm to secure the borrowed 
money. 

Now, suppose, through some means, before that mortgage be-
comes due, which is ordinarily from five to seven years, the vol-
ume of money has contracted, so that the value of money is made 
double what it was when I purchased the farm, borrowed the 
money, and gave the mortgage. When I gave the mortgage, 
for instance, 1 bushel of wheat would pay$l. But when the time 
comes to pay the mortgage it takes 2 bushels of my wheat to pay 
$1, or it takes two days of my work to pay $1, whereas 1 bushel 
of wheat or one day's work would have paid the $1 at the time 
the money was borrowed. 

Now, under such a system as that, Mr. President, we all un-
derstand that prices fall, produce becomes comparatively worth-
less, and the slightest misfortune renders it impossible for the 
farmer to discharge his obligation. The time comes when the 
mortgage matures. The time comes in the history of that trans-
action when the farm, that was well worth $2,000 when it was 
bought, becomes scarcely security for the $1,000 mortgage that is 
against it. The time comes when a great many farmers, situated 
as I have described myself in the supposed case, can not meet 
and discharge their obligations. 

What is the result? When the mortgagee calls for the pay-
ment of this debt it can not be met. The mortgage is foreclosed. 
The sheriff sells my farm. Now, I ask what has become of the 
honest money that I put into that transaction? By this robber 
system of contracting and doctoring the currency, by this system 
which stealthily comes into the humble homes of this nation and 
robs them of their prosperity, it has simply been merged in the 
$1,000 of the mortgagee and made it that much more powerful 
in the markets of the world. Then I step out with a loss of my 
money, and my property is gone. 
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I am not supposing a case that does not exist. I say there are 

thousands, even hundreds of thousands, of acres of some of the 
most magnificent portions of our domain that in the last fe w 
yea rs have passed out of the hands of the people into the hands 
of loan and trust companies and corporations of different kinds. 
Hundreds of thousands of honest men and women have been 
driven out under the stars in consequence of this system of con-
traction. 

Yet, Mr. President, we are invited to a feast of contraction 
again." We are invited to agree to continue to contract the vol-
ume of money, to strike down the purchasing power of silver, to 
cease using silver as money, excepting that which we have on 
hand and coined, and to return to gold values in everything, 
maintaining the parity, as it is said, of silver and gold, which 
means fixing a gold value on silver. 

Mr. DOLPH. Will the Senator yield to me? 
Mr. ALLEN. In a moment. We are invited to do this, and 

to make the condition of our countrymen a thousand fold worse 
in the future than it has been in the past. 

Now, I yield to the Senator from Oregon. 
Mr. DOLPH. Do I understand the Senator to say that we are 

asked to repeal any law by which silver is now being coined into 
standard dollars or into any other money? If the present law is 
to continue, it provides for an increase of the circulating medium. 

Mr. BLACKBURN. Will the Senator from Nebraska allow 
me to answer? 

Mr. ALLEN. Certainly. 
Mr. BLACKBURN. I say that under the provision of the 

law known as the Sherman law of 1890, compulsory provision 
was made for the coinage of not less than two millions of standard 
silver dollars every month up to July 1,1891; 

Mr. DOLPH. Which time has passed. 
Mr. BLACKBURN. Which time has passed. But I say that 

even that law, bad as you describe it, and bad as I admit it to 
be, at least left it discretionary with the Secretary of the Treas-
ury after July 1,1891, to go on with the coinage of silver bullion 
in sufficient amount to meet the Treasury notes that were issued 
against its deposit. 

Mr. DOLPH. Is that discretion of the Treasury Department 
interfered with by the measure now before the Senate, so far as 
silver bullion is concerned? 

Mr. BLACKBURN. With the permission of the Senator from 
Nebraska, I answer, and say yes; that that discretion is not only 
interfered with, but it is abrogated, and the pending bill pro-
fesses to repeal that provision of the Bland-Allison law and put 
silver back under the operation of the demonetization law of 
1873. 

Mr. DOLPH. The Bland-Allison law was repealed when the 
act of 1890 was enacted. 

Mr. BLACKBURN. And the repeal of the purchasing clause 
of the Sherman law remits us to the act of 1873, which discred-
ited silver as money in this country. 

Mr. DOLPH. The passage of this bill will simply repeal the 
purchasing clause of the Sherman act of 1890. It stops the fur-
ther purchase of silver, but it does not demonetize the silver 
dollar. 
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Mr. BLACKBURN. No; it reenacts the demonetization act 

of 1873. 
Mr. DOLPH. But it does not demonetize a single silver dol-

lar. 
Mr. BLACKBURN. Because the act of 1873 had already de-

monetized silver. 
Mr. DOLPH. No; the act of 1873 did not demonetize a single 

silver dollar. 
Mr. BLACKBURN. Did it not drop the standard silver dol-

lar from the list of coins in this country? 
Mr. DOLPH. It stopped the coinage, but it did not demone-

tize a dollar in circulation. 
Mr. BLACKBURN. Precisely. 
Mr. DOLPH. We have now over six hundred millions of sil-

ver, including bullion and notes, which have been issued by the 
Treasury on the bullion purchased. We have over $600,000,000 
in circulation, and it is not proposed to demonetize a dollar of 
that sum. 

Mr. BLACKBURN. Mr. President, the Senator from Ore-
gon will not say that we carry in our circulation to-day $600,-
000,000 of silver money. 

Mr. DOLPH. Including bullion in the Treasury. 
Mr. BLACKBURN. That is not in circulation. 
Mr. DOLPH. It is represented by Treasury notes, which are 

in circulation, 
Mr. BLACKBURN. Which are paid in gold on demand. 
Mr. DOLPH. Gold or silver, at the option of the Secretary 

of the Treasury. 
Mr. BLACKBURN. Have they ever been paid in silver? 
Mr. DOLPH. I can not say as to that. 
Mr. BLACKBURN. lean. 
Mr. DOLPH. They should have been paid in silver. 
Mr. BLACKBURN. So I say, but they have not been. 
Mr. DOLPH. Then we agree upon one thing. 
Mr. BLACKBURN. Yes. 
Mr. DOLPH. But what I was trying to ask the Senator from 

Nebraska was, what law have we now for an increase of the cir-
culating medium? No law except the act of 1890, which pro-
vides for an issue of Treasury notes for the purchase of silver 
bullion. That is the only increase. 

Mr. ALLEN. That is nearly $50,000,000 annually. 
Mr. DOLPH. I understand that, and I admit it. I admit that 

the repeal of the purchasing clause of the act of 1890 will stop 
the increase of the circulating medium; and to that extent, un-
less there shall be some other provision made for increasing the 
circulating medium, the volume of currency will be contracted. 

Mr. STEWART. I should like to ask the Senator from Ore-
gon if there is any other way to stop purchasing silver except to 
repeal the Sherman law? 

Mr. DOLPH. I think so. 
Mr. STEWART. Any legal way? 
Mr. DOLPH. I will not say any legal way. I think the 

amount required by law to be purchased by the Secretary of the 
Treasury has not been purchased durifag the last three or four 
months; and I should not be surprised to see the purchases sus-
pended altogether. 

Mr. STEWART. Do you think that would be right? 
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Mr. DOLPH. It would be as much right as it would be to 

suspend any part of them. 
Mr. STEWART. Do you think it would be right to suspend 

any part of the purchases? 
Mr. DOLPH. I leave that subject for the Senator to discuss. 
Mr. STEWART. I should like to have the opinion of the 

Senator from Oregon. 
Mr. DOLPH. I think that no executive officer, not even the 

President himself, has the right to suspend the operation of any 
law of Congress. 

Mr. ALLEN. Mr. President, when the Senator from Oregon 
interrupted me to put a question, which was perfectly proper to 
be put and which 1 am glad he did put, I had asserted that the 
repeal of the purchasing clause of the Sherman act would be, in 
effect, demonetizing silver and producing a contraction of cur-
rency or the volume of money, whatever you see fit to call it, 
.using those two expressions as synonymous. Let me answer the 
Senator! Under the Sherman act to-day there is issued, in round 
numbers, $50,000,000 annually of money, legal-tender notes re-
deemable in coin, gold or silver, at the option of the Secretary of 
the Treasury. Now, let me ask the Senator from Oregon if that 
does not increase the volume of money or the thing that performs 
the office of money in payment of debts? 

Mr. DOLPH. Of course that is in circulation. I said that, 
and I admit that the currency will be contracted to that extent; 
yet the volume to be maintained will not be increased by that 
increase, if the measure now bafor^ the Senate should pass. 

Mr. ALLEN. Let me ask the Senator from Oregon one more 
question. If you repeal the purchasing clause of the Sherman 
•act and do not substitute anything, do you not stop the possi-
bility of the coinage of more silver? 

Mr. DOLPH. Not at all. The Secretary of the Treasury can 
proceed to coin all the silver bullion already in the Treasury. 

Mr. ALLEN. I admit that, to the ex tent of 174,000,000 ounces. 
Mr. DOLPH. Congress can provide for the use of the silver 

at any time. 
Mr. ALLEN. Yes; Congress can " provide." There is the 

trouble. After you have coined the 174,000,000 ounces of bul-
lion in the Treasury Department then you stop the coinage of 
silver, and I say you stop the issuance of the $50,000,000 Treas-
ury notes. 

Mr. DOLPH. Do we not stop that if we repeal the Sherman 
act? 

Mr. ALLEN. I admit that, Mr. President, and therefore 
when you stop the coinage of silver you not only stop the coin-
age, but you demonetize it or take the money power or function 
away from silver as a metal. 

Mr. DOLPH. You can not demonetize a thing until it has 
bsen monetized. 

Mr. ALLEN. I shall not stand here and split hairs with the 
Senator from Oregon. 

The PRESIDING OFFICER. The Senator from Nebraska 
has the floor. 

Mr. ALLEN. The people of this country understand quite 
well that when you stop the coinage of silver, the volume of 
money stands still and we are deprived of the $50,000,000 of 
Treasury notes now annually issued; that while population and 
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wealth, are growing the volume of money is standing still; ana 
that between the contraction of the volume of money on the one 
side and the increase of population on the other, the gap is grow-
ing wider and wider. The Senator understands that and the 
people understand it. 

Mr. President, I return to the remarks of Mr. Clay. He said: 
But if the effect of this hard-money policy upon the debtor class he injur-

ious it Is still more disastrous if possible on the laboring classes. Enter-
prise will be checked or stopped, employment will become difficult, and the 
poorer classes will be subject to the greatest privations and distresses. 
Heretofore it has been one of the pretensions and boasts of the dominant 
party that they sought to elevate the poor by depriving the rich of undue 
advantages. Now their policy is to reduce the wages of labor, and this is 
openly avowed. 

This was in 1840. 
And it is argued by them, that itis necessary to reduce the wages of Ameri-

can labor to the low standard of European labor, in order to enable the 
American manufacturer to enter into a successful competition with the Eu-
ropean manufacturer in the sale of their respective fabrics. 

My protectionist friends may find some consolation in this 
language. 

Thus is this dominant party perpetually changing; one day cajoling the 
poor and fulminating against the rich, and the next, cajoling the rich and 
fulminating against the poor. It was but yesterday that we heard that all 
who were trading on borrowed capital ought to break. It was but yesterday 
we heard denounced the long established policy of the country by which ft 
was alleged the poor were made poorer and the rich were made richer. 

Mr. President, of all the subjects of national policy not one ought to be 
touched with so much delicacy as that of the wages, in other words the bread 
of the poor man. In dwelling, as I have often done, with inexpressible sat-
isfaction upon the many advantages of our country, there is not one that has 
given me more delight than the high price of manual labor. There is not 
one which indicates more clearly the prosperity of the mass of the com-
munity. 

In all the features of human society there are none, I think, which more 
decisively display the general welfare than a permanent high rate of wages 
and a permanent high rate of interest. Of course I do not mean those ex-
cessively high rates of temporary existence, which result from sudden and 
unexpected demands for labor or capital, and which may, and generally do, 
evince some unnatural and extraordinary state of things; but I mean a set-
tled, steady, and durable high rate of wages of labor and interest upon 
money. 

Such a state demonstrates activity and profit in all the departments of 
business. It proves that the employer can afford to give high wages to the 
laborer in consequence of the profits of his business, and the borrower high 
interest to the lender in consequence of the gain which he makes by the 
use of capital. On the contrary, in countries where business is dull and 
languishing and all the walks of society are full, the small profits that are 
made will not justify high interest or high wages. 

Mr. President, in 1840 the same causes that are at work to-day 
producing distress to the American farmer and laborer were at 
work. The chief cause in producing the condition of affairs 
that we are witnessing to-day, namely, the contraction of the 
volume of money, was at work at that time. The result then 
was, as it is to-day, to shrink the price of property, the price of 
produce, and to deprive the honest laborers of work, making 
paupers and destroying homes. Yet to-day we are invited to 
take the same course that was taken then. We are invited to 
repeat the history of 1840 in this country. 

They did not then undertake to abandon silver and gold, the 
money of the Constitution. The men who lived in this country 
in 1840 had some respect for the Constitution. It had not then 
become a mere bauble, to be kicked about by parties and to be 
respected or ignored as convenience might dictate. Notwith-
standing they stood by the money of the Constitution (gold and 
silver), the .volume was contracted, just as is attempted to-day to 
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put us in the scandalous and the unenviable attitude of struggling 
with our labor and our property in the scramble for gold. 

Mr. DOLPH. Will the Senator yield to me? 
Mr. ALLEN. Certainly; cheerfully. 
Mr. DOLPH. Does the Senator dispute the proposition that 

there is more money in circulation to-day in the United States 
per capita than ever before? 

Mr. ALLEN. Oh, yes; I dispute it seriously. 
Mr. DOLPH. Then the Senator disputes the reports of the 

Secretary of the Treasury on that subject, which are issued from 
time to time. 

Mr. ALLEN. No; so far as the Secretaries tell the truth I do 
not dispute them. 

Mr. DOLPH. Does the Senator dispute what the Secretary 
of the Treasury does say, that we now have in circulation over 
$25 per capita for all the population of the United States? 

Mr. ALLEN. No; I do not dispute that in the sense in which 
the terms are used by the Secretary. 

Mr. DOLPH. Do you dispute the fact that the circulation 
per capita is larger than it ever has been before? 

Mr. ALLEN. I do. 
Mr. DOLPH. Then the Senator disputes the reports which 

the Secretaries of the Treasury have issued from time to time. 
Mr. ALLEN. It does not make any difference whether I do or 

not. 
Mr. DOLPH. I merely wanted to know the fact. 
Mr. ALLEN. I dispute that the volume of per capita circu-

lation in this country is greater to-day than it has ever been. It 
is surprising to me that my friend from Oregon, who has been 
here ten or twelve years in the public service, does not under-
stand that to be true. In 1865 there were over $47 per capita in 
circulation in this country. 

Mr. PEPPER. Fifty-two dollars. 
Mr. ALLEN. Fifty-two dollars, my friend from Kansas says. 
Mr. DOLPH. I dispute that proposition. 
Mr. ALLEN. Does the Senator from Oregon dispute that the 

sun is shining? 
Mr. DOLPH. Yes, I do to-night. [Laughter.] The Senator 

mistakes gaslight for sunlight, and that is what he has done in 
regard to currency. 

Mr. ALLEN. In 1865, if the Senator from Oregon will read 
the history of his country, he will find that there were $47 per 
capita, and my friend from Kansas [Mr. PEFFER] says, $52; but 
it was not what the Senator from Oregon or the Secretary of the 
Treasury calls money. That is the trouble. It was made up of a 
variety of evidences of debt in the form of certificates of indebt-
edness and 7-30 notes, etc. All these were in circulation. Al-
though I am a younger man than the Senator from Oregon, I 
know from ocular evidence that the smaller bonds were in cir-
culation among the people, and passed current and were used 
as money. Now, I ask the Senator from Oregon if, counting all 
these things as money that I have enumerated 

Mr. DOLPH. But they were not. 
Mr. ALLEN. I ask him if the volume of money, counting 

those, was not greater than it is to-day? 
Mr. DOLPH. I say that the interest-bearing obligations of 
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the Government were not money. They did not perform the 
office of money. 

Mr. ALLEN. Mr. President, we all know that they did per-
form the office of money, were used as a medium of exchange 
until they eventually were called in, and over $1,000,000,000 
were burned between 1866 and 1873: they were burned up until 
Congress was compelled to pass the act of 1874 to prevent 
the destruction of greenbacks, and fix them at their present 
volume of $346,000,000 in round numbers. Your Secretary of 
the Treasury, Mr. McCulloch, was destroying the money of the 
people. 

Mr. DOLPH. I was not talking about greenbacks. 
Mr. ALLEN. Oh, no; you think they are not money. 
Mr. DOLPH. They have always been money, or performed 

the function of money. 
Mr. ALLEN. Now, does the Senator from Oregon dispute 

that, taking these small bonds,! speak of, the evidences of in-
debtedness I have mentioned, with the bank currency and all 
of the various forms of currency, we did not have more than $25 
per capita. 

Mr. DOLPH. I have stated to the Senator that what he calls 
currency and money was not money, in any sense of the term, 
and did not perform that function. 

Mr. ALLEN. There is the trouble. Prof. Walker, who is 
•'* a gold bug," says that whatever performs the money function 
is the money thing; that whatever performs its office is money. 
So some of the principal writers, sustaining the view the Sen-
ator from Oregon upholds, give utterance to the same great 
truth, that the thing which performs the office of money is 
money for all purposes. The Senator from Oregon admits that 
in 1865, calling the things money which I have enumerated, we 
had a per capita circulation almost twice4as large as we have to-
day. 

Mr. PEFFEK rose. 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from Kansas? 
Mr. ALLEN. Certainly. 
Mr. PEFFER. With the permission of the Senator from Ne-

braska, I should like to set this matter right. I have in my hand 
the finance report of the Secretary of the Treasury for 1866. On 
page 251 find a statement of the public debt of the country at that 
time.- It is divided into two parts, bonds and notes. The amount 
of bonds given is $1,210,221,300. Then there are two classes of 
bonds due, one in 1867 and the other in 1868, amounting together 
to about $18,000,000. Then come the different classes of notes 
which were in circulation as currency. Upon that point, of 
course, the Senator from Oregon will differ with me; but of that 
in a moment. There were compound-interest notes due in 1867 
and 1868 amounting to $159,012,140. 

Mr. DOLPH. They are notes that bore interest and the in-
terest was compounded, I suppose? 

Mr. PEFFER. Of the 7.30 Treasury notes due in 1867 and 
1868 there were $806,251,550. 

Mr. DOLPH. They were interest-bearing obligations, were 
they not? 

Mr. PEFFER. Then there were other bonds past due and 
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not presented, Texas indemnity bonds, etc., $559,000; of bonds, 
Treasury notes, etc., past due and not presented, $3,815,675.80. 
Then there were temporary loans, ten days' notice, $120,176,-
196.05; certificates of indebtedness past due and not presented, 
$20,391,000; then there were United States notes, commonly 
called greenbacks, $400,891,368; fractional currency, $27,070*-
870.96; gold certificates of deposit, $10,713,180, making a total of 
bonds and notes of $2,783,425,871.21. 

The following is a statement of the public debt, June 30,1809, 
exclusive of cash in.the Treasury: 
Bonds, 10-40's 5 per cent, due in 1904 $171,219.100.00 
Bonds, Pacific railroad. 6 per cent, due in 1895 and 1896 6,042,000.00 
Bonds, 5-20's 0 per cent, due in 1882, 1884, and 1885 722,205,500.00 
Bonds, 6 per cent, due in 1881 205.317,700.00 
Bonds, 6 per cent, due in 1880 18,415,000.00 
Bonds, 5 per cent, due in 1874 20,000,000.00 
Bonds, 5 per cent, due in 1871 7,022,000.00 

1,210,221,300.00 
Bonds, 6 per cent, due in 1888 8,908,341.80 
Bonds, 6 per cent, due in 18G7 9,415,250.00 
Compound-interest notes, due in 1867 and 1803 159,012,140.00 
7.30 Treasury notes, due in 1867 and 1868 806,251,550.00 

983,587,281.80 
Bonds, Texas indemnity, past due, not presented 559,000.00 
Bonds, Treasury notes, etc., past due, not presented 3,815,675.80 

4,577,675.80 
Temporary loan, ten days' notice 120,176,196. 65 
Certificates of indebtedness, past due, not presented 26,391,000.00 

146,567,096.65 

United Stat's notes 400,891,368.00 
Fractional currency... 27.070,876.96 
Gold certificates of deposit 10,713,180.00 

438,675,424.96 
Total 2,783,425,879.21 

By turning over to page 168 of the same report, I find a re-
capitulation of the outstanding United States notes and frac-
tional currency, which are described as not now used for circu-
lation, and I will repeat them: 
Demand notes redeemable in coin $288,121 
One-year 5 per cent notes - 2,151,287 
Two-year 5 per cent notes. 5,209,335 
Two-year 5 per cent coupon notes. 1,078.550 
Three-year compound-interest notes 172,369,511 

Making a total of 181,096, 804 
Of notes that had been withdrawn and held in abeyance, as it 
were, and reported as " not now used for circulation." These 
different classes of notes, five of which I have enumerated, were 
all used for circulation, but at that time were in the Treasury 
and were not being sent out. 

On page 164 I find this language: 
Currency— 
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That is to say, paper notes of the Government that had been 

used as money*and called very properly currency— 
Currency has been retired, counted, and destroyed during the fiscal year, 

as follows: 
Old issue demand notes $300,440.75 
New Issue legal-tender notes 6,764,370.05 
One-year 5 per cent notes 6,310,104.50 
Two-year 5 per cent notes 2,506,4 J7.50 
Two-year 5 per cent coupon notes 33,363.097.50 
Six per cent compound-interest notes 81, 829.50 
Gold certificates 61,013, SCO. 00 
First issue fractional currency 2,897,307. 88 
Second issue fractional currency 7.598,479.7» 
Third issue fractional currency . . . . . .1 . 5,414,844.49 
Discounted on above for mutilations 17,813.36 

Total 211,239,515.41 

If we put the $181,000,000, in round numbers, on page 168 of 
the report, with the $211,000,000, on page 161, we have nearly 
$400,000,000. Add that to the amount of notes still outstanding 
at the end of the year, which was $1,500,000,000, or about that, 
and we have $1,900,000,000 of notes of different kinds, which 
were then in circulation as currency. Add to that the $170,-
000,000, or thereabouts, of national-bank notes, and we have a 
total of nearly $2,100,000,000 of paper money then outstanding 
among the people. Divide that by the population, and you will 
find that it amounts to a trifle over $52 per capita. 

Then, if the Sanator from Oregon will take up the report for 
1869, which I do not happen to have here, on page 244 he will 
find a recapitulation under the head of all the different kinds of 
Government paper that had at any time been issued and cir-
culated and used as money, he will find the 7.30 notes, compound 
interest notes, demand notes, and all of the different classes of 
notes to which I have referred here. 

Then, if the Senator will take up the report of 1869, and look 
at the statements in very small type on some of the pages he 
will find a description of the 7.30 notes, the compound interest 
notes, and all the other different classes which had been issued 
and were made legal tender. 

So 1 think there can be no question about these different 
classes of notes having been out and circulating as money. 

As I have repeatedly said, in my humble opinion, the Treas-
ury Department, from 1869 to the present time, has been pur-
posely—I use the word " purposely," and if it is any more force-
ful I will say "willfully and knowingly"—deceiving the people in 
reference to this matter. 

Mr. KYLE. Is it not true that John Jay Knox, once Comp-
troller of the Currency, regarded the 7.30 notes as money? 

Mr. PEFFER. They were so accepted by all the Secretaries 
of the Treasury until 1870. 

Mr. KYLE. I should like to state to the Senator from Ne-
braska, with his permission, that he is occupying no very un-
usual ground in making the statement lie has just now made in 
relation to the circulation of the 7.30 notes. He is occupying 
the position formerly occupied by the Republican party itself 
and by one of the most prominent Republican journals. 

I have before me a statement of one of the most prominent 
journals of the United States, the Chicago Inter Ocean. Let me 
give a statement made in that paper for 1865. The author gives 
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the currency ot the country as $1,651,282,3*73; population 34,819,-
581, and the per capita circulation $47.42. 

I will now supplement this by the Inter Ocean's report of the 
per capita amount of currency for each succeeding- year down to 
1877: 

The volume of currency was for— 
1805 860.76 
1867 30.68 
1868 22.05 
1869 19.80 
1870 19. £0 
187 1 18.47 

The volume of currency was for— 
1872 117.00 
1S73 17.43 
1874 17.89 
1875 17.35 
187 6 15.89 
1877 14.40 

In the same connection, the Inter Ocean makes this remark 
in regard to the circulation of the 7.30 notes: 

The 7.30 three-year notes, whose circulation as currency is most scouted, 
were outstanding on the 1st. of September, 1865, to the amount of $830,000,000, 
every dollar of which was legal tender for its face value under the terms of 
the law ilto the same extent as United States notes." 

That is Republican authority. Further, touching the point 
of the amount of the present circulation, I am not disposed to 
dispute the statement of the present Secretary of the Treasury 
or any previous Secretary of the Treasury, but I have a state-
ment mude, by one whom I consider one of the best authorities 
upon the Republican side of this Chamber, in late years and that 
is the late lamented Senator Plumb. In his speech upon this 
floor in June, 181)0, he makes this very remarkable statement, 
which I hope the Senator from Oregon will consider: 

Let us see, therefore, how much money is available for actual use among 
the people. Prom the total of $1,560,000,000, arrived at as above, must be first 
deducted an average of $260,000,000, which the Treasury always keeps on hand, 
and about which something has heretofore been said in the debate on this 
bill. That leaves as the maximum which by any possibility can be used 
$1,300,000,000. 

There ought, in fairness, to be deducted from this 8150,000,000, error in esti 
mate of gold in the country, which would reduce the money outside the 
Treasury to $1,150,000,000. From this is to be subtracted the $700,000,000 kept 
as a reserve (in the banks), as before computed, leaving a balance of but 
$550,000,000 whi^h Is available for delivery or other use in the transactions of 
the business of all the people, or a trifle over $8 per capita. But the force of 
my argument is not materially weakened by conceding the gold coin to be as 
estimated by the Treasury Department, which would leave in actual circu-
lation $700,000,000. In order to make ui> this amount all doubt must be re-
solved in favor of the Treasury and against the peojJle, both the doubt as to 
the lost and destroyed notes and that as to the gold supply. If I was decid-
ing this case upon what I consider the best evidence, I would be bound to say 
that I believed the money in actual circulation did not much, if at all, exceed 
$500,000,000. 

This, I believe, has been followed out by the statements of 
other prominent Republicans on this floor. The Senator from 
Oregon, therefore, is not combating the present statement of 
the Senator from Nebraska, but the statements of the ablest 
financiers we have in this nation to-day. 

Mr. DOLPH. Will the Senator from Nebraska yield to me 
now. I think as the trio have got after me on this question I am 
entitled to reply. 

Mr. ALLEN. I yield to the Senator from Oregon with pleas-
ure. 

Mr. DOLPH. Mr. President, it does not take a financier to 
understand that a note bearing interest or compound interest 
ceases to circulate as money the moment the interest accrues 
upon it. As soon as there is a half year's interest or a quarter 
year's interest on such a note it would be kept in the vaults of 
the bank, and it would not perform the functions of money. As 
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a matter of fact, these notes did not perform the functions of 
money. 

As far as the newspapers are concerned, if the statement which 
has bzen read by the Senator from South Dakota is better au-
thority than the report of the Sjcretiiry of the Treasury, then I 
will have to give up this proposition or any other which may be 
mooted. The Sanator might get up and assert that this body 
had outlived its usefulness, is obstructing the necessary meas-
ures upon which the prosperity of the country depends, and 
should be abolished. The Senator from South Dakota can prove 
that assertion by any number of newspapers in the United States. 

Mr. KYLE. We do not have to refer to the Chicago Inter-
Ocean; wo can refer to other prominent Republican newspapers 
and magazines; we can refer also to the Secretary of the Treas-
ury before the year 1869, and to the Comptroller of the Currency 
before that time. 

Mr. DOLPH. I do not think so. 
Mr. KYLE. And they understand the question quite as well 

as the Senator from Oregon. 
Mr. DOLPH. If the Senator will read the reports of the Sec-

retaries of the Treasury and then put his own construction upon 
those reports, he can make out to his satisfaction that a certain 
sot of facts exists. That is <Vhat I object to. 

Mr. ALLEN. The Senator from Oregon will certainly not 
ignore current history. 

Mr. DOLPH. The difference between myself and the Sena-
tors who assert that our per capita circulation has been so large 
in previous years, is that they assert certain notes have per-
formed the function of money, which I think did not. 

If the Senator is going to prove by the statements of Senators 1 
on this floor any proposition in regard to the currency, or in re-
gard to almost anything else under the sun, he can do it. What 
proposition in regard to the currency can not be proved by the 
utterances of Senators on this floor in the last six weeks? Cer-
tainly the most absurd propositions in regard to the amount of 
circulation, the office of money, and the fundamental principles 
in regard to money and in regard to the use of gold and silver 
have been asserted. 

I do not aire to continue this discussion. I should have gone 
out and got the statement of the predecessor of the present Sec-
retary of the Treasury to show the precise per capita circulation 
in this country during a series of years, but I wanted to hear 
what Senators had to say. I did not wish to be discourt JOUS to 
them. I shall endeavor to procure that document, and will let 
the Secretary of the Treasury determine which is right, the 
Senator from Nebraska or myself. 

Mr. ALLEN. I hope the Senator from Oregon will not run 
away from this contest. I think if he continues to inauire 

Mr. DOLPH. I think I have the statement now. Will the 
Senator allow me to have it read at the desk? 

Mr. ALLEN. Certainly. The Senator, however, is quoting 
from a scratch book. 

Mr. DOLPH. I know; but I am quoting what I assert to be 
an extract clipped from the report of the Secretary of the Treas-
ury. 

Mr. ALLEN. The same as the newspaper the Senator from 
South Dakota quoted from. 
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Mr. DOLPH. I ask that the paper which I send to the desk 

mav be read. 
The VICE-PRESIDENT. The Secretary will read as re-

quested, in the absence of objection. 
The Secretary read as follows: 

Third. Upon the subject of the amount of money in circulation I submit 
the following table prepared by the Treasury Department: 
Amounts of money in the United States, and in circulation, on July l of each 

year from i860 to 1892, inclusive. 

July 1-

3860... 
1861.„ 
1S62... 
1863.;. 
186 4 
186 5 
186 6 
186 7 
186 8 
1869 
1870... 
1871... 
1872... 
1873... 
1874 
1875..., 
187 6 
187 7 
187 8 
1879..., 
1880 
1881 
1882 
188 3 
188 4 
1885..., 1886,... 
1887 1888.... 
1889.... 
1890.... 
1891.... 
1892.... 

Amount of 
money in 

United States. 

$442,102,477 
452,005,767 
358,452,079 
674.867.283 
705,588,067 
770,129,755 
754,327,254 
728,200,612 
716,553,578 
715,351,180 
722,838,461 
741,812,174 
762,721,565 
774,445,610 
806,024,781 
798,273,509 
790.683.284 
763,053,847 
791,253,576 

1,051,521,541 
1,205,929,197 
1,406,541,823 
1,480,531,719 
1,643,489,816 
1,705,454,189 
1,817,658,336 
1,808,559,694 
1,900,442,672 
2,062,955,949" 
2,075,350,711 
2,144,226,159 
2,195,224,075 
2,372,599,501 

Amount in cir-
culation. 

$433,407,252 
448,405,767 
S34,697,744 
595,394,038 
669,641,478 
711,702,995 
673,488,244 
661,992,009 
680,103,661 
664,452,891 
675,212,794 
715,889,005 
738,309,549 
751,881,809 
776,083,031 
754,101,947 
727,609,388 
722,314,883 
729,132,634 
818,631,793 
973,382,228 

1,114,238,119 
1,174,290,419 
1,230,305,696 
1,243,925,969 
1,292,568,615 
1,252,700,525 
1,317,539,143 
1,372,170,870 
1,380,361,649 
1,429,251,270 
1,497,440,707 
1,601,347,187 

Population 
June 1, 

31,443,321 
32,064,000 
32,704,000 
33,365,000 
34,046, COO 
34,748,000 
35,469,000 
36,211,000 
36,973,000 
37,756,000 
38,558,371 
39,555,000 
40,596,000 
41,667,000 
42,796,000 
43,951,000 
45,137,000 
46,353,000 
47,598,000 
48,866,000 
50,155,783 
51,316,000 
52,495,000 
53,693,000 
54,911,000 
56,148,000 
57,404,000 
53,680,000 
59,974, OCO 
61,289,000 
62,622,250 
63,975,000 
65,520,000 

Money 
per 

capita. 

$14.06 
14.09 
10.96 
20.23 
20.72 
22.16 
21.27 
20.11 
19.38 
18.95 
18.73 
18.75 
18.70 
18.58 
18.83 
18.16 
17.52 
16.46 
16.62 
21.52 
24.04 
27.41 
28.20 
30.60 
31.06 
32.37 
31.50 
32.39 
34.39 
33.86 
34.24 
34.31 
36.21 

Circula-
tion per 
capita. 

$13.85 
13.93 
10.23 
17.84 
19.67 
20.57 
18.99 
18.23 
18.39 
17.60 
17.50 
18.10 
18.19 
18.04 
18.13 
17.16 
16.12 
15.58 
15.3a 
16.75 
19.41 
21.71 
22.37 
22.91 
22.65 
23.02 
21.82 
22.45 
22.88 
22.52 22.82 
23.41 
24.44 

NOTE.—The difference between the amount of money in the country and 
the amount in circulation represents the money in the Treasury. 

Mr. DOLPH. Will the Senator from Nebraska yield to me 
just a moment? 

Mr. ALLEN. Certainly. 
Mr. DOLPH. The Senator will see that in 1873, when the 

discontinuance of the coinage of the standard dollar was made, 
the per capita circulation, according to this report, was $18.01, 
and that it has gradually increased every year from that time 
until 1892, when it was $24.44 per capita. That is money in cir-
culation. I will state that during the years 1861,1862,1863, and 
1864 the money of the United States was only circulating in the 
States that were still in the Union. It did not circulate in the 
States that had seceded; and, therefore, taking that into consid-
eration, there has been a remarkable uniformity, with a slight 
increase every year, since 1£60. 

In regard to the notes which the Senator would include among-
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our circulation, the truth is that they were not put out to pay 
the debt of the Government like the'legal-tender notes. I under-
stand that with the exception of a few that officers and soldiers, 
in the Army were allowed to take, they were sold by the fiscal 
agents of the Government just like the bonds, and performed the 
same office: that they did not re illy circulate.any mora than the 
bonds, and were immediately retired f:om circulation. 

Mr. PEFFER. With the consent of the Sanator from Ne-
braska 

The VICE-PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Kansas? 

Mr. ALLEN. Yes. sir. 
Mr. PEEPER. I think this is a good time to set this matter 

right. In the first place I desire to call the attention of the 
Senator from Oregon and of all other Senators present to the 
fact that in the statement which has bean read purporting to 
have come from the Secretary of the Treasury (and I do not 
doubt but that it came from that source) the Secretary*counts 
as money not only the silver certificates which are in circula-
tion among the people, but also the silver dollars in the Treas-
ury which are covered or represented by the certificates. It is 
the same in relation to the gold certificates, so that perhaps 
about $500,000,0j0 are double'd in the report. The truth is that 
the onlv money which can be properly called money, that which 
is acting singly, is now between$1,500,000,000and $1,(500,000,000, 
and not $2,10J,000,COO as the report of the Secretary shows. 

I wish to call the attention of the Senator from Oregon, and 
other Sen Uors as well, to a matter which I find on pages 40 and 
42 of the Finance Report for 13(>ti, giving an abstract of the dif-
ferent acts of Congress authorizing the issue of papers which 
enter into the circulation of the country. I hope the Senator 
from Oregon will give me his attention, for I have found repeat-
edly in this Chamber when I have called attention to these facts 
that about the only response I receive is a smile, as much as to 
say, Is it possible that the S3nator from Kansas does not know 
any better? Perhaps that is the case, but I have, ignorantly or 
otherwise, followed the acts of Congress and the reports of the 
Secretary of the Treasury. 

Mr. DOLPH. I do not understand the Senator's proposition. 
Will he repeat it? My attention was diverted for a moment. 

Mr. PEPPER. Now that I have the Sen itor's attention, I 
will state that in the act of June 30, 1804. there was a large num-
ber of Treasury notes, 7.30 notes, provided for; and the Senator 
will find that in the act it is provided that they shall be a legal 
tsnder to the same extent as United States notes for their face 
value excluding interest, and may be paid to any creditor of the 
United States at their face value, etc. What does the language 
that they shall be a legal tender mean if it does not me ui—the 
Senator can answer me after I get through; I wish to t Ke up all 
this matter at once so that it will be connected—I ask A'hatsuch 
language means if it does not mean what the Secretary of the 
Treasury in his report, I believe for 1804, stated it means, that 
the 7.30 notes were prepared and issued as a kind of security 
circulation, so that there would be a double incentive t3 their 
circulation; that they should draw interest, and to that extent 
persons would accept them instead and in place of the United 
States notes or the greenbacks? 
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I find on page 43, and also on page 25, that there were out-

standing at the end of the fiscal year 1866 $159,000,000, in round 
numbers, of that particular issue of currency. Then I find that, 
in the act of March 3,1893, Treasury notes to the amount of 
$400,000,000 were authorized; and I find in the same act that 
they were made a legal tender, for their f ace value, excluding in-
terest. I find that of those notes $120,176,196 were reported as 
being in circulation at the end of the fiscal year 1866. 

Now, turning to the report of the Treasurer, F. E. Spinner, 
who knew as much about this matter as any other man in this 
country, I find that, on page 244, Mr. Spinner gives a recapitu-
lation, and I will read it. 

Mr. HOAR. Will the Senator before he begins to read point 
out where those notes are reported as being in circulation? 

Mr. PEFFER. Yes, sir; right here? (Indicating). 
Mr. HOAR. Now, if the Senator will pardon me 
Mr. PEFFER. I ask the Senator not to interrupt me just at 

this moment. 
Mr. HOAR. A very erroneous impression is made by what 

the Senator has stated. 
Mr. PEFFER. I will come back to it in a moment. On page 

244, under a subheading " Outstanding Circulation", I find these 
words: 

Recapitulation of all kinds of Government papers that were issued as 
money, or that were ever in any way used as a circulating medium, and 
that remained outstanding and unpaid on the 30th day of June, in the year 
1869. 

I will read the different classes of notes without giving the 
figures showing the amounts. Seven and three-tenths notes; 
that is to say, the 7-30 notes, old issue; 7-30 notes, new issue; tem-
porary loan certificates; certificates of indebtedness; 6 per cent 
compound interest notes; gold certificates;%3 per cant certifi-
cates; old two-year 6 per cent notes; one-year 5 per cent notes; 
two-year 5 per cent notes; two-year 5 per cent coupon notes; de-
mand notes, payable in gold; legal-tender notes; fractional cur-
rency, first sories; fractional currency, second series: fractional 
currency, third series. Then he adds the discount on muti-
lated currency, making a total of $475,679,033.57 of those dif-
ferent 'classes of papers which were issued and used for cur-
rencv during the war still outstanding at the end of the fiscal 
year'1869. 

Mr. ALLEN. The trouble with the Senator from Oregon 
Mr. HOAR. The Senator from Kansas said he would go back 

to his first statement. As I understand the volume from which 
he has read, the phrase which the Senator used, doubtless by an 
inadvertence, does not occur in it. It is not stated that there is 
so mvich currency or so much circulation. It is" an account of 
the indebtedness of the United States. When the seven-thirties; 
which were made face value without interest, had any interest 
accumulating they could not be made a legal tender without the 
loss of the interest, and therefore they ceased to be legal tender, 
ceased to be in circulation, and are properly enumerated as the 
report enumerates th3m as indebtedness not in circulation at the 
time. 

Mr. PEFFER. That is the way I intended to give them. 
Mr. HOAR. The Senator said in circulation, but doubtless 

inadvertently. 
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Mr. PEFFER. I stated what the record shows, the amount 

of those particular notes still outstanding-. Then I referred to 
the reports on pages 25, 104, and 168, showing that these differ-
ent classes of paper, as they are termed, had been used among 
the people as a circulating medium. 

I have not said, neither do any of us intend to say, that they 
were issued originally upon the same plan and with the same 
object in view to the full extent that the greenbacks were issued, 
because they were limited to an issue of $400,000,001): but it was 
found that there was a necessity for a further circulation, a tem-
porary circulation. 

The greenbacks were intended for a permanent circulation, but 
in the midst of a great war there was a need for a greater circu-
lating medium; so there were a great many different shifts and 
devices resorted to in order to provide circulation, and one of 
them was these compound-interest notes, one of them was de-
mand notes, one of them 7-30 Treasury notes, and two-year notes, 
and three-year notes, and so on, and then as a summing up, at the 
end of the year 1869, after about $1,300,000,000 of this paper cur-
rency had been withdrawn from circulation, there was still out-
standing $475,000,000, including the greenback circulation that 
was still out, showing that there were, if I remember correctly, 
over a hundred million dollars of this kind of paper money in 
circulation. The Treasurer, Mr. Spinner, who had charge of 
the entire transaction, the receipt and disbursement of all of this 
currency, gives it plainly over his own signature that t̂ iese dif-
ferent classes of paper were used as money at one time or an-
other during the period of their existence. 

Mr. DOLPH. If the Senator from Nebraska will allow me, 
some Senator sitting near me stated that the Senator from Kan-
sas said that silver dollars and silver certificates, and I think 
gold dollars and gold certificates, were both countod in the cur-
rent statements of the condition of the Treasury. 

Mr. PEFFER. Yes. 
Mr. DOLP FI. To swell the amount? 
Mr. PEFFER. Yes. 
Mr. DOLPH. I think the Senator is clearly mistaken about 

that. 
Mr. PEFFER. 1 think I can show the Senator I am not. 
Mr. ALLEN. Let me ask the Senator from Oregon if it is not 

true that the silver bullion was counted at its commercial value? 
Mr. DOLPH. It is not used in the statements. The Treasury 

notes are used, and very properly, because they are money; but 
the Senator from Kansas is certainly mistaken in stating that in 
the current statements of the condition of the Treasury both gold 
and silver certificates and gold and silver coin deposited when 
certificates were iss'ied are counted as cash in the Treasury or 
as money. I hold in my h ind the statement for September 1, 
1893. which is as follows, as far as gold and silver coin are con-
cerned: Gold coin, general stock coined or issued, $547,516,035; 
in the Treasury, $78.019,667; amount in circulation September 1, 
$469,466,368; amount in circulation S-ptember 1, 1892,.$411,154,* 
411: standard silver dollars, general stock coined or issued, $419,-
332̂ 450; in the Treasury, $357,677,820: amount in circulation Sep-
tember 1,1893, $61,654,630. The Senator is certainly mistaken 
in the statement he makes as to both coin and certificates being 
counted. 
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Mr. PEFFER. If the Senator will consult the Statistical Ab-
stract of the United Stites for 1892, at paga 29, he will find a 
full statement of this whole matter. I will give him the book 
in a moment. He will find the amount of United States notes 
and the national-bank notes. There is no fractional currency, 
and there are no State bank notes. He will find that the total 
circulation is $1,(501,317,187. That includes the silver certifi-
cates. 

Mr. DOLPH. What amount? 
Mr. PEFFER. All that are out. 
Mr. DOLPH. What is the amountV 
Mr. PEFFER. Three hundred and thirty-one million six 

hundred and four thousmd three hundred and four dollars. 
Mr. DOLPH. Exactly; and how much silver coin? 
Mr. PEFFER. Silver dollars in the Treasury and in circu-

lation. 
Mr. DOLPH. And in circulation. 
Mr. PEFFER. Four hundred and ninety-one million fifty-

seven thousand five hundred dollars. 
Mr. DOLPH. Exactly. That is not counted in making up 

the gross amount of money in circulation. 
Mr. PEFFER. That is just what I s ly; it ought not to be 

counted, because it is covered by certificates. 
Mr. DOLPH. I was told the ̂ Senator said it was. 
Mr. PEFFER. The statement th it was read from the desk 

puts the* total of money at §2,303,000,000, when in truth it is 
only $1,600,000,000. That is the point I made, and if I have not 
proved it i am mistaken. 

Mr. DOLPH. I desire to make one further suggestion which 
ought to go into this discussion. I have already stated the fact 
that during the .years 1861, 1862, 1863, and 1861 the population 
which was accommodated by this circulation was decreased by 
reason of the secession of certain Southern States, and United 
States currency was not used in those States. Another fact 
must be taken into consideration: All our currency was depre-
ciated. Our circulation was mainly legal-tender notes which 
were worth much less than par, and it took a larger amount of 
depreciated monay th m of the present currency to accommodate 
a given number of people. 

Mr. STEWART. I should like to ask the Senator from Ore-
gon one question. 

Mr. DOLPH. I am occupying the time of the Senator from 
Nebraska. 

Mr. ALLEN. All right. 
Mr. STEWART. Does the Senator think we have too much 

circulation now? 
Mr. DOLPH. Oh no, I do not think so. 
Mr. STEWART. The Senator does not think we have too 

much? 
Mr. DOLPH. No. Does the Senator from Nevada? 
Mr. STEWART. I do not. 
Mr. DOLPH. Then we agree upon that point. 
Mr. STEWART. Does riot the Senator think we ought to 

have some more as our population increases? 
Mr. DOLPH. I think the circulating medium ought to be in-

creased as the population increases. 
Mr. STEWART. How would the Senator increase it? 
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Mr. DOLPH. I am not prepared to submit a plan now. I am 
in the minority. Let the m 1 jority do that. 

Mr. STEWART. Has the Senator any idea how we could ffet 
a larger circulation? 

Mr. DOLPH. There are a good many ways. I do not propose 
to interrupt the Senator from Nebraska to go on and make a 
suggestion as to a financial plan. That is for the Administra-
tion to do. 

Mr. ALLEN. I will yield to the Senator from Oregon ample 
time to answer the question. The trouble with the Senator 
from-Oregon is that he is contending all the while that the per 
capita circulation was smaller than I have stated it to be, and he 
does not admit that any of the notes and certificates and evi-
dences of indebtedness which I have described were any portion 
of the volume of money in circulation in 1805. 

Mr. DOLPH. No, the law read by the Senator from Kansas 
is to the effect that they were legal tender for the face, not in-
cluding interest. Suppose half a year's interest accrued, three 
cents and a half on every dollar, is it likely that they would be cir-
culating, that people would pay debts with them when they could 
pay with currency and sell those notes at a profit for currency? 
They w^re just as much the obligation of the Government as 
bonds, and they were not in circulation when worth more than 
the face. 

Mr. ALLEN. It is known that these notes were in circula-
tion, and it i3 true that many of them were bought up and used 
for b nking purposes, but they simply went into the banks and 
put into circulation other money and currency that was used, so 
that the total volume of money was just as great whether they 
eventually went out of the hands of the people as if they had 
reniLiined in circulation. It was the contraction of that volume 
of currency, embracing all of the different itams I have men-
tioned, that started the decline of prices and the decline of 
products in this country. 

But the trouble with the Senator from Oregon, the trouble 
with the Secretary of the Treasury, the trouble with gentlemen 
dealing with this question is they will not let the people of this 
country know the truth about it. When they come to" make up 
their calculations as to the amount of money in circulation and 
the per capita, they exclude all these items, Senators in this 
Chamber know were actually used as money in 18G5 and for some 
time afterward. There is the trouble. It is a suppression of 
tho truth, which is as bad as the expression of a falsehood. It 
is because Senators will not talk out plainly, because the Secre-
tary of the Treasury will not tell the people the truth about this 
mutter that there is so much higgling and questioning about per 
capita circulation. The truth is it was over 317 par capita, as 
proved by tho Senator from Kansas. Accox^ding to the report 
from which he read, it amounted to more than that up to the 
cl( se of the war. 

Mr. ALDRlCH. Will the Senator allow me to interrupt him 
for just a moment? 

Mr. ALLEN. I ask the Senator to wait a moment until I finish 
with the Senator from Oregon. At the close of the war some-
thing like 11,000,000 people more'were to be supplied with the 
same volume of money. That, of itself, caused a less per capita 
sum of money; and in itddition to that, as was declared by Gen. 
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John A. Logan in the lower House in 1874, as found in the CON-
GRESSIONAL RECORD of that year, on page 139, the circulating 
medium was actually contracted $1,018,107,784 by the process of 
calling in this paper, and absolutely destroying it and taking it 
out of circulation. 

Now I will yield to the Senator from Rhode Island. 
Mr. ALDRICH. It may seem intrusive to take the Senator's 

time to answer a statement made by the Senator from Kansas, 
but I trust the Ssnator will be courteous enough to allow me to 
say just a word in regard to that point. 

Mr. ALLEN. Certainly. 
Mr. ALDRICH. The Senator from Kansas made a statement 

which, if it were true, would be a serious indictment of the Treas-
ury Department and of the statistics which that Department sent 
to the Senate. He stated that in the published reports showing 
tlae per capita circulation of the United States both silver cer-
tificates and silver dollars against which the silver certificates 
were issued were counted. I hold in my hand the statement to 
which the Snnator referred. 

Mr. PEFFER. I referred to the statement made here. 
Mr. ALDRiCH. Which was read at the Clerks desk? 
Mr. PEFFER. Yes. 
Mr. ALDRICH. This statement shows that in 1892 the total 

amount of money in the United States was a trifle over $2,000,-
00j,000; amount in circulation, $1,601,003,000; per cipita circu-
lation, $21.41. In the amount in circulation the silver certifi-
cates and the silver dollars are not both included, as will appear 
from the detailed statement which I have here. 

Mr. PEFFER. Now, will the Secretary please read again 
what he read a few moments ago? 

Mr. ALDRICH. I have it in my hands. 
Mr. PEFFER. Just read the statement for 1892. 
Mr. ALDRICH. Eighteen hundred and ninety-two: Amount 

of money in the United States, $2,372,000,000; amount in circula-
tion, $1,601,347,167; circulation per capita, $24.41. It shows 
that the Senator was mistaken, and I thought the matter of 
enough importance'to call the attention of the Senate to the fact. 

Mr. PEFFER. That is all right. 
Air. ALLEN. The Senator from Rhode Island will, I think, 

agree with me that the reports of the Treasury Department are 
very unsafe guides sometimes. 

Mr. ALDKICH. I do not agree with the Senator at all upon 
that subject. They are not unsafe guides if they are properly 
understood. 

Mr. ALLEN. In 1892 the Secretary of the Treasury gave the 
per capita circulation of this country at $25.38. The very last 
report in the Harrison Administration, made, I think, some time 
in February of the present year, gave the circulation at $25.38; 
and in less than sixty days from that time the Cleveland Ad-
ministration put it down to something like $23. I will not under-
take to state the exact amount. So it seems to make a little 
difference who has control of the Treasury Department upon 
the question of per capita circulation. 

Now, I should like to ask the Senator from Rhode Island what 
money has been retired in this country since that time, or what 
has taken place in the financial history of the nation since the 
report of the Secretary of the Treasury under the Harrison Ad-
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ministration to cause a decrease in the per capita circulation of 
something like $2? 

Mr. ALDRICH. I have no knowlege of the statements the 
Senator refers to. I have never seen them. If I had them here 
I think likely I could remember. 

Mr. ALLEN. I speak in round numbers. It will be found in 
the report of the Director of the Mirft for 1892. 

Mr. ALDRICH. I have no idea of entering into a discussion 
with the Senator from Nebraska in regard to matters which I 
have not within my knowledge. 

Mr. ALLEN. I speak of this for the purpose of showing that 
these reports are only approximately true, that they can not be 
taken as reflecting the actual fact. We all understand that the 
last report of Mr. Harrison's Secretary of the Treasury put the 
circulating medium of this country (and when I spealt of circu-
lating medium, I mean everything that operates as money) at 
something like $25 per capita. 

I do not pretend to give the exact figures, but that was the 
amount approximately. And yet within something like seven 
months from that time the Cleveland Administration gave it 
as about $23 per capita. I ask any Senator in this Chamber to 
point out to me what the difference has come from. From what 
legislation? What has been done at the Treasury Department 
to make the difference? Mr. President, the people of this coun-
try will not be imposed upon by statements of that kind. 

Mr. HOAR. Has the Senator the statement in his possession? 
Mr. ALLEN. I am speaking, if the Senator from Massachu-

setts please, in round numbers. I will send out and get the 
figures, if desired. 

Mr. HOAR. I am not speaking about the exact dollars or cents, 
but my question was if the Senator has in his possession the state-
ment of the Cleveland Administration to which he refers? 

Mr. ALLEN. I have not the report of the Director of the 
Mint. I will get it in a short time. Possibly I have it here. 

Mr. HOAR. I should like to see it. 
Mr. DOLPH. When does the Senator from Nebraska sav the 

amount was $1,600.,0J0,000? 
Mr. ALLEN. I say it was reported under the Harrison Ad-

ministration as being something like $1,600,000,000. 
Mr. DOLPH. The table I had read shows the amount in 1892 to 

have been $2,372,599,501. 
Mr. ALLEN. That is the compilation made very recently, I 

think. 
Mr. DOLPH. This was issued in 1892, the last year of the 

Harrison Administration. 
Mr. ALLEN. Mr. President, I do not propose to take a pen-

cil and go to figuring upon this subject, and get down to a ques-
tion of fractions. The" truth is that the people of this country 
understand that the statistics are manipulated, and they are 
manipulated to deceive the masses of the people. 

Mr. WHITE of Louisiana. Will the Senator be kind enough 
to give some statement of the manipulation, so that we can 
understand him? Will he be kind enough to give us some fact? 

Mr. ALLEN. Mr. President, I do not propose to stand here 
and answer such questions as are put to me by the Senator from 
Louisiana. I am speaking in round numbers of the amount of 
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money reported. I am speaking- of what thousands of people of 
this country believe, and what I believe. 

Mr. WHITE of Louisiana. Will the Senator allow me to in-
terrupt him? 

Mr. ALLEN. Certainly. 
Mr. WHITE of Louisiana. The Senator says he does not pro-

pose to answer such questions as I ask. The Senator, under the 
responsibility of the great office which he fills here, has seen 
fit to rise upon this iioor and state that the people of this coun-
try know the reports of the Treasury Department are fabricated 
and manipulated. 

Mr. ALLEN. The Senator from Nebraska said nothing of 
the kind. 

Mr. WHITE of Louisiana. What did the Senator say? 
Mr. ALLEN. I said that the people of this country believe 

that the reports are manipulated, and instances have been cited. 
Mr. WHITE of Louisiana. Manipulated? 
Mr. ALLEN. And I said the Senator from Nebraska thinks 

so, and I say so again. 
Mr. WHITE of Louisiana. Then I ask the Senator from Ne-

braska will he be kind enough in making such a grave and se-
rious charge as that to give us one statement of fact, and not his 
opinion to justify that which he has said, so that we can meet 
him in debate and not rely upon the mere loose expressions of an 
opinion when he prefers a grave charge and points to no single 
fact which sustains it. 

Mr. ALLEN. The Senator from Nebraska will pursue his 
own course in this debate, as long as he keeps within the rules 
of debate, and I do not propose to go into any further particular-
ization upon this proposition. Instances have already been cited 
and fully read—I repeat it, and I know what lsay—you can find 
it in the country pre^s, you can find it in tha expressions of the 
people that there is almost a universal distrust of the accuracy of 
these statistics. Who does not know that it is in the mouth of 
all the people that the census of 1890 was a fraud? That is the 
belief of the people of this country, and whenl say the people, I 
meun the people with whom I have come in contact, and they num-
ber a good many thousands in the States over which I have trav-
eled. It is believed that the census of 1890 is a rank fraud, and 
yet that census was conducted by a great officer selected for that' 
purpose. The people of this country believe the census was 
manipulated, to put it in nostronger language, for the very pur-
pose of deceiving them. 

Now, Mr. President, when the Secretary of the Treasury un-
dertakes to put out a statement as to the amount of money in 
circulation, the per capita in circulation, why does he not tell 
the people that the certificates of indebtedness, interest-bearing 
notes and similar forms of currency are not reckoned in that 
account? Why does he lead them to believe th.it all the things 
they knew as a part of the currency twenty-five or thirty years 
ago were taken into the account, when, as a matter of fact, he 
does not take them into account? Why does he not tell them 
that? Why does the Senator from Oregon and other Senators 
constantly reiterate in this Chamber that the cumulation per 
capita is greater than ever before, when they tacitly admit that 
to count the certificates of indebtedness, to count all the notes 
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which were in circulation, there was a per capita circulation in 
1865 of almost double .the per capita circulation to-day? 

Mr. KYLE. Will the Senator from Nebraska allow me? 
Mr. ALLEN. Certainly. 
Mr. KYLE. I should like to ask the Senator why it is, in his 

judgment, that the present Secretary of the, Treasury, or the one 
who was his predecessor, does not include in the circulating me-
dium the 7.30 notes and others mentioned by John Jay Knox 
when Comptroller of the Treasury and by Treasurer Spinner, 
and included also in the report by President Grant himself and 
other distinguished Republicans before him? 

Mr. ALLEN. Mr. President, I do not know. The ways of 
Republican and Democratic politicians are beyond my compre-
hension. 

Mr. KYLE. I should like to ask whether those are not spe-
cific instances in which the accounts have been manipulated by 
the late Secretaries of the Treasury? 

Mr. ALLEN. I think so. I think everybody understands 
that. Instances have been fully cited, as I have before stated. 

Mr. KYLE. I think the question of the Senator from Louis-
iana is satisfactorily answered. 

Mr. ALLEN. Now, Mr. President, in 1864 there were in 
round numbers in circulation in this country, including all forms 
of money, greenbacks, postal and fractional currency, interest-
bearing legal-tenders, certificates of indebtedness, national-bank 
notes, old Stats-bank circulation, $911,000,000. Adding to that 
$836,000,000 of 7.30 Treasury notes, which Mr. Spinner said were 
engraved, stamped, and paid out to the soldiers as legal-tender 
money, it makes when the war closed $1,771,000,000 in circulation. 

Mr. SQUIRE. I should like to ask as a question of fact, is it 
true that the last item read by the Senator from Nebraska was 
in circulation? I do not so understand it. 

Mr. ALLEN. The Senator from Washington is an older man 
th m I am, and I have seen those notes in circulation. I was not 
at that time running any portion of the Government, but I 
know they were in circulation. As a soldier I know that; and if 
the Senator from Washington was where that kind of money 
was paid out he got some of it. 

Mr. SQUIRE. I was a soldier, and I am very proud to learn 
that my friend from Nebraska was a soldier. I served for nearly 
four years during the war. I never had any of that kind of 
money in my possession; I never saw it circulated as money, and 
I never heard of it except that I heard the same statement made 
once before, but I have never heard it corroborated. 

Mr. ALLEN. On the 30th of June, 1873, Secretary Sherman 
reported the paper circulation of this country to be $750,062,000, 
so that between 1865 and 1873 there had been a contraction of 
something like $1,021,000,000. Gen. Logan, in the speech I have 
just referred to, put the amount at $1,018,167,784. 

Mr. PEPPER. Within what dates? 
Mr. ALLEN. Between October, 1865, and June 30, 1873. 

Now, there is the source of much of the trouble experienced in 
this country at that time. What was the condition of the coun-
try? Concurrently with the contraction of the money the tramp 
made his appearance in the country. 

There was a constant increase in the number of failures and 
the amount of money lost in failures. There was not a tramp 
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act upon the statute book of- any State in the United States of 
America before .the great contraction of 1865 to 1873 which 
brought ruin and destruction to thousands of homes in this* 
country. Then for the first time there appeared upon the stat-
ute books of many States legal enactments which declared cer-
tain men to be tramps who were going from house to house 
begging, or asking for something to eat or for clothing, and de-
claring penalties against them, when they were simply victims 
of currency contraction. 

I recall well, and let me ask the Senator from Washington if 
he recalls, the fact that those tramps went from the East into 
the great Mississippi Valley and into the trans-Mississippi coun-
try by the thousands in 1373, 1874, 1875, and 1876. They went 
there by the thousands, and why? Simply because the volume 
of money had been contracted until there was a contraction of 
business, and constant failures in business; and the man who de-
pended upon his daily work for his support was thrown out of 
employment and compelled to seek new tields of labor. 

Yet, Mr. President, we are told that this infamous system of 
contraction must go on. It is true that we are not told it in so 
many words; but when Senators undertake to repeal the act of 
1890 without giving us anything in place of it, when they under-
take to stop tiie output of necessary money, when they under-
take to compel the volume of money of this country to stand 
still, while its population and its wealth are increasing, they 
tell us effectually by the attempt to inaugurate a system of that 
kind that the volume of money to-day is too large and that we 
must go to a gold basis, deserting the silver of the Constitution. 

Mr. SQUIRE. Will the Senator refer to this pamphlet, show-
ing the amount of money in circulation in the United States on 
July 1 of each year from 1860 to 1892, inclusive? It is an official 
document, and I ask him if it is correct or not correct. It shows 
an increase every year from 1860 down to 1892. 

Mr. ALLEN. I do not think I will permit the Senator from 
Washington to inject any thing into my speech. 

Mr. SQUIRE. But the Senator asked me a question. 
Mr. ALLEN. I willexamine the documentthe Senator hands 

me, and if it is an official document and germane to the discus-
sign I will introduce it later in my remarks. 

iVlr. PEFPER. All that has been gone over. 
Mr. SQUIRE. I did not hear it. 
Mr. ALLEN. I have no desire to run away from this discus-

sion. If I am wrong I am perfectly willing to stand here and 
acknowledge it. I have no caprice, no pride to serve in this 
matter. 

Mr. SQUIRE. If the Senator will allow me, I am told by 
those who sit near me that this matter was brought up before, 
and therefore I will not renew it. I will withdraw the question. 
In my absence it was brought up. 

Mr. ALLEN. I read from page 72 of the volume entitled 
" The Philosophy OJ Price, and its relation to the Domestic Cur-
rency," by N. A. Dunning: 

Undue contraction, on the other hand, is fraught with like evil to the same 
classes. I can not better illustrate this than by quoting from Sir Archibald 
Alison, in his England in 1815 and 1845; or a Sufficient and Contracted 
Currency, wherein he says: 

"The period of a contraction of the currency and consequent fall in the 
money prices of all the articles of human consumption is one in which great 
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profits are sure to be realized by the larger capitalists and great loss«j sus-
tained by the smaller. The former prosper because the magnitude of their 
transactions enables them to realize a handsome income upon the whole 
from a declining and, at length, almost inconceivably small amount of profit 
from each transaction; and they gradually get the monopoly of the market 
in their own line of business by the extinction of the lesser capitalists whom 
the fall in the price of commodities has ruined, or the diminished profits 
have repelled from entering into competition with them. 

* * * " Small traders, therefore, and farmers without capital are speed-
ily ruined in such a state of things, and the laboring or destitute condition is 
only rendered the more distressing by the contrast which it affords to the 
wealth and splendor with which the holders of large capital in the same line 
of business are surrounded. * * * A period of contracted currency is one 
of embarrassment, difficulty, and generally, in the end, of insolvency to the 
small farmer and moderate land owner. 

* * # " If a supply proportioned to the increase of men and the wants 
of their commercial intercourse is not afforded, the circulating medium will 
become scarce; it will rise in price from that scarcity, and become accessi-
ble only to the more rich and affluent classes. The industrious poor, or 
those engaged in business but possessed of small capital, will be the first to 
suffer." 

I ask if that has not been the experience of the poorer classes 
of this country. The poorer classes of this country have always 
suffered, as they must always suffer, as the first victims of a con-
tracted system of money. Every panic in this country—I say it 
deliberately—from the organization of this country down to the 
present moment, has marked the minimum in the circulating 
medium of the country. There never was a panic from the first 
time down to this moment when the circulating medium of this 
country had not reached its minimum, and as a result ol con-
traction combined with other causes a panic ensued. 

So to-day we are asked to continue this infamous system of 
contracting the currency. We are not only asked to do "that, but 
we are asked to enlarge the opportunity of the national banks to 
grind the face of the poor by ext ending their power to issue 
money to the par value of their bonds with almost unlimited and 
unchecked power to contract or expand it at their will. We are 
asked to put in possession of the banks and banking corporations 
of this nation the financial welfare and destiny of our people. 

We are asked to abdicate the power to make and control 
money. We are asked to abandon the sovereign power of mak-
ing and regulating the value of money, placing these powers in 
the hands of men whose profit consists in shrinking the prices 
of property and Shrinking the values of labor. 

Continuing, and quoting from Doubleday's Financial History 
of England: 

As the memorable 1st of May, 1823, drew near, the country bankers as well 
as the Bank of England naturally prepared themselves, by a gradual nar-
rowing of their circulation, for the dreaded hour of gold and silver payments 
on demand, and the withdrawal of the small notes. We have already seen 
the fall in prices produced by this universal narrowing of the paper circula-
tion. Ths effects of the distress produced all over the country, the conse-
quence of this fall, we have yet to see. 

The distress, ruin, and bankruptcy which now took place were universal, 
affecting both the great interests of land and trade; but among the landlords 
whose estates were burdened by mortgages, jointures, settlements, legacies, 
etc.. the effects were most marked and out of the ordinary course. In hun-
dreds of cases, from the tremendous reduction of the price'of land which now 
took place, the estates barely sold for as much as would pay off the mort-
gages; and hence the owners were stripped of all and made beggars. 

I was myself personally acquainted with one of the victims of this terri-
ble measure. He was a school-fellow, and inherited a fortune, made 
princip ally in the West Indies. On coming of age and settling with his 
gu ardians, he found himself possessed of fully £40.000, and with this he re-
b o lved to purchase an estate, to marry, and settle for life. He was a young 
in an, addicted to no vice, of a fair understanding, and most excellent heart, 
and was connected with friends high in rank and likely to afford to hiTn 
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every proper assistance and advice. The estate was purchased, I believe, 
about the year 1812 or 1813. for £80,000. one moiety of the purchase money 
being borrowed on mortgage of the land bought. 

In 1823—'23 he was compelled to part with the estate in order to pay off his 
mortgage and some arrears of interest, and when this was done he was left 
without a shilling, the estate bringing only half of its cost in 1821! Thus, 
without imprudence or fault of any kind was this amiable man, together with 
his family, plunged Into irretrievable and inevitable ruin, by the act of a 
Legislature which ought to have protected both, and which was fully warned 
of the consequences of what it was about to do; but which, in requital, chose 
to laugh those who warned to utter scorn. My readers must not suppose 
that this was either an exaggerated or uncommon case. On the contrary, 
the country teemed with similar examples, and on commencement of the 
session of 1823 the tables of both houses were loaded with petitions detailing 
scenes of hardship and destitution appalling in the extreme. 

Now, Mr. President, there is a complete illustration of what 
is taking place in this country to-day. I know that it is a com-
mon thing for a great many gentlemen and newspapers in the 
East to say that the party to which I have the honor to belong 
is a wild and woolly party, and makes statements which are 
not strictly correct; but I say to these gentlemen that farms in 
many of the Western States are passing into the hands of cor-
porations by the thousands. I make a statement which is capa-
ble of demonstration. 

Mr. PALMER. Will the Senator from Nebraska allow me to 
ask him a single question? 

Mr. ALLEN. Certainly. 
Mr. PALMFH. I am quite well aware of the embarrassments 

of the farmers of the West, but has there in fact been any re-
duction of the amount of money in circulation in the last ten 
years? 

Mr. ALLEN. I can only answer the .Senator by saying that 
when you reduce the price of wheat from 75 to50cents a bushel, 
when you reduce the price of oats from 30 to 18 cents, when you 
reduce the price of corn from 35 to 20 cents you might ask if. 
there is a decrease of money in circulation among the people who 
produce this grain. 

Mr. PALMER. I have felt the force of what the Senator states 
very much myself in my own person; but the question I have 
asked hini is, has there been tiny reduction in the circulation? 
Now, the cause of the reduction of prices may be a different 
thing; but has there been ajay reduction in circulation? He at-
tributes in some measure the reduction in prices to that cause. 
I understand there has been no reduction in the circulation. 
Then it must be attributed to some other cause, as I suppose. 

Mr. ALLEN. I do not know that I fully understand what the 
Senator from Illinois means in the reduction of circulation. If 
a man produces a crop in 1893 that will bring him $1,000 and in 
1894 produces identically the same quantity and it will bring 
him only $800, it occurs to me there is a deficit of $200 in his case. 

Mr. PALMER. I infer that there is less dem md for his prod-
uct, but the simple question is, is that reduction the consequence 
of a reduction in the amount of the circulation of money? 

Mr. ALLEN. That is a most fatal confession for the Senator 
from Illinois. The Senator from Illinois infers there is not so 
great a demand for his product, and what does that mean? It 
means that money is so scarce among the consuming classes 
that they are compelled in some measure to go hungry, and are 
unable to purchase the product. 

Mr. PALMER. May it not be overproduction, 
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Mr. ALLEN". I will have occasion before this debate is through 
to show that from 1808, when the senior Mill wrote his first works 
uoon political economy, there never w«s a grander humbug im-
posed upon a civilized people than the doctrine of overproduction. 

Mr. PALMER. Very well. Let me ask my friend from Ne-
braska, has the circulation been reduced? If "not, then that ar-
gument fails. Is not that logical? 

Mr. ALLEN. I do not yet understand what the Senator from 
Illinois means by asking whether the circulation has been re-
duced. 

Mr. PALMER. The Senator will allow me to state that the 
circulation has increased rather than diminished, as I under-
stand from the tables read this afternoon That is, there is a 
larger amount of money per capita in circulation this year than 
there was the year before. Yet prices have fallen. If prices 
have fallen it has not been because the amount of money in cir-
culation has diminished; it must be attributed to some other 
cause, as I think. 

Mr. ALLEN. I understand the Senator from Illinois to say 
that the circulation has rather increased than diminished? 

Mr. PALMER. I understand so. 
Mr. ALLEN. That is, the per capita circulation? 
Mr. PALMER. Yes, sir. 
Mr. ALLEN. But the Senator from Illinios does not seem to 

take into account the fact that among the common people of 
this country (I mean the class of people who earn their live-
lihood by toil, mental and physical, and not the fellows who are 
handling gold and money as an occupation) there is not actually 
to-day in circulation, $15 per capita. 

Mr. PALMER. I agree with the Senator. 
Mr. ALLEN. But the great quantity of the money of this 

country of which Senators speak so frequently and refer to as 
increasing in volume is to be found in the form of reserves, in 
banks and organizations of that kind, and is as useless to the 
masses of this country as though it were in the bottom of tho 
ocean. 

Mr. SQUIRE. How are you going to get it out? 
Mr. PALMER. I still agree with the Senator; but will it not 

be so under any monetary system? 
Mr. ALLEN. No, sir; it will not be so when the volume of 

currency in this country is increased, not inflated, but whenever 
it is gradually and healthfully increased. The Senator from 
Washington asks me how we are going to get it out I will an-
swer him. When there is more honest money made in manu-
facturing and in farming than there is in banking and buncoing 
the country through banks and other organizations, then that 
money will be compelled to go out and get into active production 
and employ labor. 

Mr. PALMER. The Senator, 1 understand, means to assert 
that under new conditions the people will earn a larger propor-
tion of the common iund than they do now. 

Mr. ALLEN. Let me illustrate for the benefit of the Senator. 
When water reaches the top of the bank and goes above it, it 
overflows, does it not? 

Mr. PALMER. That is the law. 
Mr. ALLEN. Water and air and all the elements seek an out-
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let, do they not? Money seeks an investment where it will make 
money, does it not? 

Mr. PALMER. That is the rule, I think. 
Mr. ALLEN. Now, the volume of money is by slow, certain, 

andsafe processes increased—not suddenly inflated, but increased 
safely—so that when the man who has his money in banking or 
the curbstone broker can make more with it by putting it in 
factories, in something that will employ labor; then under those 
circumstances, it will go into productive business and give em-
ployment to labor, and it is in circulation. 

Mr. PALMER. Certainly. 
Mr. ALLEN. Then it is in circulation. What does that 

mean? It means that every tramp, every poor honest person 
beneath the sun has an opportunity of earning an honest living. 

Mr. SQUIRE. If the Senator will permit me I shouid like to 
have him discuss one point a little further. In answer to my 
question as to how the money can be gotten out he goes on to 
speak about the banker and the curbstone broker, and all that 
sort of thing. I ask him whether he does not consider it desir-
able that there should be banks in his Stats: whether it is not to 
the ad van tage of the Western communities, such as he and I have 
the honor in part to represent, to have banks there; whether we 
do not get more money through the organization and establish-
ment of banks than we did before they came there; whether 
every community in the West does not welcome such an institu-
tion; and whether we do not get more money in that way? That 
is the experience in my part of the country. We want banks and 
we want capital. In the first place, we want men, good men, 
working men; and secondly, we want capital. 

Mr. ALLEN. The Senator from Washington puts a question 
that I have heard put a great many times. It is a very common 
thing. I mean no disrespect to the Senator from Washington 
when I say that the gold bugs usually stand around and put this 
question. I mean simply to say that the Senator puts a question 
I have heard put a hundred times. 

Mr. SQUIRE. I sympathize with the Senator on this ques-
tion in many respects. I am for more money, and I want it to 
get into the West. 

Mr. ALLEN. Allow me to say that the Senator from Wash-
ington does not seem to understand my position. I am not an 
enemy of legitimate banking. I recognize the fact that legiti-
mate banking is so fixed in our commercial affairs that it is a ne-
cessity. As far as legitimate banking interests are concerned in 
this country I am friendly to them. But when it comes to a point 
where more money is to be made in this country by b mking than 
in honest industry there is something wrong in the banking 
system. Let me say to the Senator from Washington that I 
live in a county having something like 17,000 population. In 
that county there are twelve banks, three or four of them national 
banks, all banks of capital, absolutely safe, and three banks in 
that county could do every dollar's worth of honest banking 
business there is to be done there. 

Mr. SQUIRE. I ask the Senator is there not a benefit from 
having a multiplication of banks in this respect, that there are 
more men to give ear to applications, and to diversify the ar-
rangement in reference to loans? Instead of having the business 
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confined to a few people, so that access to the bank is limited, 
is it not better to have it distributed somewhat? 

Mr. ALLEN". Not necessarily so. 
Mr. SQUIRE. We find it so in my town. 
Mr. ALLEN. When the banking business is more profitable, 

and a man can make more out of his money by hoarding it and 
banking with it than he can by using it in" some productive in-
dustry, then the system of banking is wrong. 

Mr. SQUIRE. I do not think we have too many in our State. 
Mr. ALLEN. Many of your people, through the rates of in-

ter- st and the manipulations of money, are feeling the effects 
of the system to-day; and many of them are being deprived of 
their property and of the beneficial result of their labor. 

Mr. SQUIRE. We have not had a bank failure in my town. 
Mr. ALLEN. I am not talking about a bank failing, but I am 

talking of the money that is taken out of manufacturing, the 
money that is taken out of productive industry, and the great 
army of honest men and honest women who are compelled to 
stand idle and beg for bread in the streets, or for an opportunity 
to labor, in consequence of capital being hoarded that ought to 
be in productive enterprises of some kind giving men employ-
ment. 

Mr. SQUIRE. I ask the Senator if it is not true that during 
the past year—it has been well advertised—the farmers of the 
State of Nebraska have retired large amounts of mortgage loans? 
Is not that true of the farmers in Kansas and Nebraska? It was 
stated repeatedly last year that they were prosperous, and on ac-
count of it they retired a large amount of their mortgages. It has 
been stated that even as high as half of all the outstanding mort-
gages were retired by the proceeds of the sale of their grain 
last year. 

Mr. ALLEN.. I can not speak for Kansas. In the State of 
Nebraska a great many mortgages have been retired, it is true, 
but I want to say to the Senator from Washington the way some 
of them were retired was by foreclosure. I state what is the 
truth when I say that a portion of them—I do not pretend to 
state the percentage, but a portion of them—were retired in con-
sequence of foreclosurelof the mortgage, and in consequence of 
the sheriff selling out the mortgagor. Then they were marked 
upon the record as paid. Of course they were paid. 

Mr. SQUIRE. I think the Senator needlessly brings dis-
credit upon his part of the country. 

Mr. ALLEN. Let the Senator from Nebraska take care of his 
own State. 

Mr. SQUIRE. I do not wish to interfere with the Senator's 
remarks, but 

Mr. ALLEN. I do not say that the majority of the mortgages 
werft foreclosed. 

Mr. SQUIRE. I should like to have the West given credit 
for what it deserves. 

Mr. ALLEN. I do not say that the majority of the mortgages 
are so, but I do say that it is true of a great portion of the mort-
gages of that State, and I say that a portion of the mortgagesin 
the Senator's own State are m irked canceled in consequence of 
the same law of foreclosure. That is the rule throughout the 
entire country. There is no use undertaking to disguise the 
fact. You can not deceive the American people by asserting 
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strongly that they have a sufficient amount of money. They 
understand that the suffering under which they are laboring to-
day is because of a restricted volume of money, and their con-
sequent inability to get just compensation for their labor and 
property. 

Mr. PALMER. May I be allowed to ask the Senator from 
Nebraska a question'? 

Mr. ALLEN. Certainly. 
Mr. PALMER. Is there any less money per capita in circula-

tion now than there was when these mortgage debts were con-
tracted? 

Mr. ALLEN. I think so. 
Mr. SQUIRE. Will the Senator allow me one moment? 
Mr. ALLEN. Certainly. 
Mr. SQUIRE. I should like to see more money in the coun-

try, particularly in the Western part of it. I sympathize with 
the Senator on many points, but I do not like to have him mis-
represent, as I think he does, the fact in regard to the payment 
of mortgages. I know it is not true of mortgages in the State 
of Washington, and I had not supposed it was true of mortgages 
in the State of Nebraska, that the payments made are upon fore-
closures and sheriff's sales. It has been repeated over and over 
again, not this year but last year, that very large amounts of 
the mortgage indebtedness of the people of the State of Nebraska 
and Kansas were paid off from the proceeds of their crops for 
the year. I supposed it to be true, I hoped it to be true, and I 
do not like to have words said here in this public way in the 
Senate of the United States that throw a cloud upon the people 
of the West and their enterprise, and all that relates to their 
growth and prosperity. 

Mr. ALLEN. I must absolutely decline to suffer the Senator 
from Washington to give me instruction about the State of Ne-
braska and its condition. I know something about the State, 
and I assert again that I do not say that is the rule in the 
State of Nebraska 

Mr. SQUIRE. That is all I ask. If the Senator admits it is 
not the rule it is all I ask. I understood him differently. 

Mr. ALLEN. No, I did not say it was the rule, and the .REC-
ORD will not bear out that construction at all. 

Mr. SQUIRE. I so understood the Senator. 
Mr. ALLEN. I said, and I repeat, and I hope the Senator 

from Washington will understand me, that a great many of the 
mortgages which are marked paid and cancelled are cancelled 
in consequence of the foreclosure and extinguishment of the 
title of the mortgagor. Now, is that plain? That is what I 
said, and I repeat it, and it is true. 

Mr. SQUIRE. It is not true of my State. 
Mr. ALLEN. I say to some extent it is true of the Senator's 

own State or the reports from his State are incorrect. 
Mr. SQUIRE. The statistics will not show it. You can not 

show one. I defy you to show one. 
Mr. ALLEN. I am not carrying my pockets full of statistics. 

If I had known I was to have this colloquy with my friend from 
Washington I would have brought the statistics here. 

Mr. H A WLE Y. With the Senator's permission I will put ray 
little contradiction in for my State. 

Mr. ALLEN. I am glad to hear from my friend from Con-
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necticut. I understand that the agricultural population of the 
State from which the Senator hails has changed considerably in 
the last twenty-five or thirty years. X may be mistaken in that, 
and if I am I should be pleased to be corrected. I ask the Sena-
tor from Connecticut if it is not true that throughout the New; 
England States generally people of the old stock who settled 
that country and opened it up in agriculture have in a great 
many instances been driven from their farms, and if those farms 
are not to-day being settled by French Canadians and people of 
that class? Is not that true? 

Mr. RAWLiEY. I do not feel disposed to help the Senator 
out in prolonging this debate by entering into a discussion of 
the resources and character of my people; but I can say very 
briefly that there have been great changes in the industrial con-
dition of New England; that the villages and cities have grown 
as the common law of civilization in England and America; that 
the urban population has grown more than the rural; but I can 
say thafthere are more separate land holdings in Connecticut 
now than there ever have been before; the State is more cut into 
small farms. As to the upland farms away back—you can not 
get far from a railroad, you can not get out of hearing of a whistle 
in my State, but you can get 8 or 10 miles away from a station, 
and there a farm is not worth near so much as it is near the 
thriving villages sustained by protection, where there is a good 
market for everything the farmer can raise. On the whole, 
thank you, sir, the State is very prosperous, with $120,000,000 in 
savings banks. The amount has been very slightly reduced 
lately. 

Mr. ALLEN. The Senator from Connecticut does not answer 
my question. 

Mr. HAWLEY. What was it? 
Mr. ALLEN. I put the question to the Senator if it was not 

true that many of the farms of New England to-day, including 
the State the Senator represents, are passing into the hands of 
French Canadians and the old population have been driven away 
from them. 

Mr. HAWLEY. My dear sir, we are just in Connecticut and 
just in America. As to the Senator and myself, I have been 
here two hundred years, constructively, but that is nothing in 
the history of the world. Of course our people are changing. 
My grandfather and grandmother on one side were Scotch peo-
ple, "born in the Highlands, and they owned a little property 
after they got here. Good Scotchmen, good Englishmen, good 
Irishmen, good Germans, good French Canadians come into my 
State. The French Canadians came in large numbers, and at first 
they sj>ent six months, earned $100, and went back thinking they 
were rich. Now, they have been for some years settling there. 
I can take a new village and point out rows, streets I mightsay, 
of comfortable homes inhabited by French Can adians with good 
American-French Canadian children growing up there, of course 
going to school and becoming good people. Of course we are 
undergoing changes. It is true of Connecticut that fully one-
half of her people are either natives of some foreign country or 
the children of one or both foreign parents. That is one of the 
inevitable things we can not help. But I am happy to say with 
regard to a larg e portion of that adopted population, it is rooting 
itself in the soil, and many of the French and Germans get out of 
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the villages and up into the hill country and pick up a farm from 
which a Yankee has gone away who could do better somewhere 
else. 

Mr. ALLEN". The Senator from Connecticut does not answer 
my question yet. 

Mr. HAWLEY. Try it again, then. I will answer every-
thing. 

Mr. ALLEN. I ask the Senator from Connecticut if it is not 
true that the native population—not all of them, understand, 
but a portion of the native population of New England—have not 
been compelled to abandon their farms, and if they have not been 
succeeded by a cheaper class of labor? 

Mr. HAWLEY. They have not been compelled to abandon 
their farms. 

Mr. ALLEN. The Senator from Connecticut says they have 
not been compelled to abandon their farms, and yet I say it is 
currently believed throughout this country that there are thou-
sands of vacant farms in New England. 

Mr. PEFFER. They advertise them. 
Mr. HAWLEY. There are. 
Mr. ALLEN. I have a friend living in the State from .which 

the Senator comes, and not later than June of the present year 
he told me that there is farm after farm in that State with a 
good, tenantable house that is absolutely abandoned. 

Mr. HAWLEY. There are houses in pilenty and farms in 
plenty for sale there. 

Mr. ALLEN. And my friend says the farms are not only 
abandoned to-day, but they have been abandoned for years, and 
the only class of people who are settling in those hills and valleys 
is a class of cheap laborers from another country. 

Mr. HAWLEY. I deny the debased labor. They get as good 
wages as any Yankee—every one of them. 

Mr. ALLEN. They probably deserve it more. 
Mr. HAWLEY. You can not expect our people 
Mr. ALLEN. That is the condition. The Senator from Con-

necticut speaks of his own State. 
Mr. HAWLEY. Will the Senator just wait a moment? 

- Mr. ALLEN. Certainly. 
Mr. HAWLEY. When land in my State costs $10, $20, $30, 

$40, $50, and $60 an acre, how do you expect us to raise wheat and 
products of that description in competition with the West where 
the land cost $1.25 an acre and the freight is away down not more 
than a mill or a mill and a half a ton? Of course, they compete, 
with our cheaper and coarser kinds of farming, but our people' 
turn themselves to dairying and to market gardening, and a 
great number of things of that sort, and they manage to live. 
Bo not disturb yourself about the death of the Yankee there. 
Put him on a bare rock and he will make money trading if there 
is another man on the rock. 

Mr. ALLEN. I have no doubt of it. 
Mr. HAWLEY. Turn him out of the Union, if you please, and 

he will make a profitable bargain to get back the next week. 
Mr. ALLEN. The Yankee lineage of the Senator from Con-

necticut is no more extensive than mine. My ancestors settled 
in New England long before the Revolutionary contest. So the 
Senator from Connecticut has no advantage of me in that re-
spect. 
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Mr. HAWLEY. About a hundred years ahead of you. Mine 
settled there in 1639. 

Mr. ALLEN. Mine were there at least long before NewEng-
gland was developed. But still the Senator evades the ques-
tion; and that question is whether there are not farms by the 
thousand in New England which have ten an table houses that 
have been absolutely abandoned by the native population. I say 
there are. 

In some instances the native population have been succeeded 
by a lower clays of labor; I do not say a dishonorable labor or 
an undesirable class of people; but by a class of laborers who 
can work cheaper than the native population. The native pop-
ulation is gathering into cities and villages. Since the Senator 
from Connecticut and his people have found out that they can 
pull the wool over the eyes of the people of this country through 
tariff taxation, and live upon exactions of that"kind, they are 
perfectly willing to abandon the farms. It is a lucrative field to 
loot the other industries of this country. 

Mrr HAWLEY. My colleague [Mr. PLATT] gives me the 
figures, which I should like to go in here to show the suffering 
condition of the Connecticut farmers. 

Mr. ALLEN. I can not suffer the Senator to interrupt me 
further. He has admitted that there are thousands of vacant 
farms in New England, and that the Yankee farmers in the hill 
country are being supplanted, in a degree, by foreigners. That 
is sufficient. 

Mr. HAWLEY. It is in answer to the Senator's question. 
Mr. ALLEN. I can not suffer the Senator from Connecticut 

to inject that into my speech. It is not relevant to the point at 
issue. 

Mr. HAWLEY. You opened wide the door for this discus-
sion, and I have now got the facts. 

The VICE-PRESIDENT. The Senator from Nebraska de-
clines to yield. 

Mr. HAWLEY. All right. I shall take a turn at the Sena-
tor again if he does not let my State alone. 

Mr. ALLEN. On page 74 of the book from which I have 
been reading, I find: 

Numberless as are the evils by which kingdoms, principalities, and repub* 
lies are wont to decline, these four are, in my judgment, most baleful: Civil 
strife, pestilence, sterilty of the soil, and corruption of the coin. The first 
three are so manifest that no one fails to apprehend them, but the fourth, 
which concerns money, is considered by few, and those the most reflective, 
since it is not by a blow, but little by little, and through a secret and ob-
scure approach that it destroys the State. 

How true that is. It is the gradual, stealthy, and constant 
manipulation of finances, either by active legislation, or by re-
fusing to legislate when essential to the interests of the people, 
that in the course of years, through the operation of contrac-
tion, the great wealth of a nation is centralized into the hands 
of the few and the masses are comparatively poor. 

I read again from page 75 of the same book, Philosophy of 
Price, a quotation from Archibald Alison's history of Europe: 

The two greatest events in the history of mankind have been brought about 
by a successive contraction and expansion in the circulating medium of so-
ciety. The fall of the Roman Empire, so long ascribed in ignorance to slav-
ery, to heathenism, and moral corruption, was in reality brought about by 
a decline in the silver and gold mines of Spain and Greece. * * * And as 
if Providence had intended to reveal in the clearest manner possible the in-
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fluence of this mighty agent on human affairs, the resurrection of mankind 
from the ruin this cause had produced was owing to the directly opposite 
set of agencies being put in operation. Columbus led the way in the career 
of renovation; when he spread his sails across the Atlantic he bore mankind 
and its fortunes in his bark. # # # The annual supply of the precious 
metals—of money—for the use of the globe was tripled before a century had 
elapsed; the price of every species of produce was quadrupled. The weight 
of debt and taxation insensibly wore off under the influence of that prodi-
gious increase; in the renovation of industry tbe relations of society were 
changed, the weight of feudalism cast off, the rights of man established. 

Bryant, in his work on money, says: 
Any reduction In the price which the producer or the artisan Is able to ob-

tain for his labor, or the products of his labor, Is an injury, misfortune, and 
loss to every single member of society excepting solely those who live upon 
the interest of loaned money. If the reduction is temporary, then the loss 
is temporary; if it is permanent, then the loss is permanent. 

Albert Gallatin, ex-Secretary of the United States Treasury, 
in his work on money, published in 1831, says: 

It Is well known that the discovery of America was followed by a great 
and permanent fall In the price of the precious metals, which reduced to 
one-fourth of their previous relative value all other commodities. 

I might continue in this line of discussion and consume much 
time in citing valuable extracts from standard authors and men 
of acknowledged authority, to show the proposition, denied in 
the Senate, that a contracted volume of money does produce a 
shrinkage of values and a shrinkage of the products of labor, 
and thus results, if persisted in, in throwing out of employment 
thousands and hundreds of thousands of our people, not only de-
priving them of the means of livelihood, but throwing many of 
them as a burden upon the balance of society, to be supported by 
different forms of charity. Not only that, but it has driven many 
people into the pathway of crime. A contracted volume of money 
and the evils flowing from it have their full responsibility for 
the criminal classes in this country; and yet we are told that we 
must reduce the laborer of this country, we must reduce the 
farmer of this country to a position where he becomes the com-
petitor of the laborer and farmer of Europe. 

I read an extract from President Grant's message delivered in 
1873. He said: 

In view of the great actual contraction that has taken place in the cur-
rency— 

I think that was denied by the Senator from Oregon 
Mr. SQUIRE rose. 
Mr. ALLEN. Not the Senator from Washington [Mr. SQUIRE], 

but the Senator from Oregon [Mr. DOLPH], and yet Gen. Grant 
says there was a great contraction. He was a man who stood at 
the head of the Government, who must have known of "the 
contraction continuously going on." It had not stopped then, 
but was going on; the volume of money was getting scarcer and 
scarcer; it was becoming harder and harder to get a dollar; the 
price of labor was going down; the price of products was going 
down; and vet, says Gen. Grant: 

In view of the great actual contraction that has taken place in the cur-
rency. and the comparative contraction continuously going on, due to the 
increase of population, increase of manufactories, and all the industries, I 
do not believe there is too much of it now for the dullest period of the year. 

Speaking of the volume of money— 
During the last four years the currency has been contracted, directly, by 

the withdrawal of 3 per cent certificates,— 
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There it is again, those 3 per cent certificates were part and 
parcel of the circulation— 
compound-interest notes, and 7.30 bonds— 

I ask the Senator from Washington if the expressions of Gen. 
Grant are not good authority? 

Mr. SQUIRE. I do not think the expressions used there re-
late to currency in the ordinary sense. Of courss those negoti-
able instruments were to be used in the banking institutions of 
the country and were in possession of the people, but they were 
not used as currency passing from hand to hand. 

Mr. ALLEN. Gen. Grant contihues— 
outstanding on the 4th of March 1869 fall of which took the place of legal 
tenders In the bank reserves), to the extent of $63,003,000. 

During the same period there has been a much larger comparative con-
traction of the currency. The population of the country has largely in-
creased. 

It occurs to me, if anything can be Baid to be settled by the 
history of Western Europe, by the history of̂  this country, and 
by citations from standard writers upon political economy, as a 
proposition of logic, it is that a contracted volume of currency 
means high-priced money, and low-priced property and labor. 
And, if persisted in, it means the centralization of the wealth of a 
nation into the hands of a few, the ultimate debasement of labor, 
and the destruction of liberty itself. The only wise policy upon 
the part of this Government is to gradually expand the cur-
rency, the volume of money in this country, to keep pace with 
the growth of population and the increase of wealth, so that 
every natural agency of the nation may be utilized in the pro-
duction of wealth, and every honest man, woman, and child be-
n?ath our flag may have remunerative wages for their labor and 
an opportunity to "make an honest living. 

A government that suffers the avenues to success to be closed, 
that does not keep open the avenues to success constantly for 
its people, is not a just government to its citizens; and when this 
Senate is invited to pursue a course which will bring a cloud 
upon every American home and distress and want to our people, 
it ought to be ths province of the Seriate to declare to the world, 
to declare to Lombard street, to declare to Wall street, to de-
clare to the stock-brokers and money jobbers all over this world, 
that, so far as we are concerned, we are still Americans, and we 
still stand for the American home and its integrity. 

Mr. President, while I am upon this branch of the question, I 
desire to refer to another matter. We are told that 95 per cent 
of the business of this country is done upon bank credits and 
that we do not need as much money under oursysteiA of business 
as we formerly needed. But who uses this argument? It is the 
man interested in a contracted volume of money. 

Is it not true, Mr. President, that to-day for every dollar of 
actual cash we possess we have bank credits of at least $5? Is it 
not true that that is the most dangerous system of currency a 
nation can have? When the Government abandons its power 
to make money, when it abandons the control and exercise of 
the sovereign power which lies at the foundation of national suc-
cess, when it turns every American laborer, every American 
farmer, every American home over to the mercies of bank cor-
porations who are interested in making money for themselves, 
who have the power to expand or contract the volume of money 
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to the injury of the masses and to their own advantage, it is 
not only wrong, but it is an abandonment of constitutional duty. 

That constitutional duty is, that Congress, being charged with 
the power to coin money and regulate its value, being given 
plenary power over the money of the country which affects so 
vitally the industries of the people at large, should stand guard 
by keeping that power in its own hands, and raise the shield of 
protection over every home and every citizen. 

Not only that, Mr. President, but because of over-expanded 
bank credits, because the Wall street gang has been suffered to 
run wild in speculation, they are enabled to produce a crisis in 
this country at any time they see fit to do so. 

Mr. President, how does the extract I am about to read sound 
in connection with this doctrine of contraction of the curreney? 
It will be found in Henry C. Baird's works in the first volume; 

An inexhaustible supply of cheap labor has so long been a condition of our 
social system, whetner in town or country, whether for worlc or pleasure, 
that it remain* to be seen whether a great enhancement of labor wouli not 
disturb our industrial, and even our political, arrangements to a sei-jous ex-
teat. Two men have bee a after one master so long that we are not prepared 
lor the day when two masters will be after one man; for it is not certain, 
either, that the masters can carry on their own business as well, or that the 
men will comport themselves properly under the new regime. Commereia 1 
enterprise and social development require an actually increasing popula-
tion, and also that the increase shall be in the most serviceable— 

That is, brute*force, brute labor— 
that is, the most laborious part of the popu lation, for otherwise it would 
be at the command of capital and skill. 

Is not that a splendid exhibition of temper toward the laboring 
people of this country? There must be an increase of debased 
labor in this country, so that two men shall hunt one master, 
just as they are hunting him in the coal regions to-day. Two 
men perform one man's work, one working three or four hours 
in a day and the other working three or four hours in a day, and 
dividing between them and their families that which in justice 
and fairness ought to go to one family. Labor being debased, it is 
here advocated that the thing this country needs to-day is more 
brute force to produce wealth, not for the workers, but to pro-
duce more wealth for the wealthy classes. 

The quotation I have read is an authentic quotation from 
Henry C. Baird, or quoted by him in the Philadelphia Inquirer 
and reproduced in the Irish World under date of April 5,1879, 
quoted from the London Times. 

Now, let us see more about this. I now read from a book called 
Whither are we Drifting, on page 56, from what purports to be 
an extract from the New York Times under date August 12, 
1877. I do not say that the quotation is correct, because I have 
been unable to verify it, but I have verified many quotations in 
this book and found them correct. 

Mr. DOLPH. Who is the author? 
Mr. ALLEN. I suppose the editor of the paper is the author. 

I do not know. * 
Mr. DOLPH. 'Who is the author of the book? 
Mr. ALLEN. A man by the name of Willey. Perhaps the 

Senator does not know him. He is a Populist. 
Mr. DOLPH. I have met a number of them. 
Mr. ALLEN. And ^ou will meet more of them before the 

next Presidential election is over. 
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Says this author: 
Is there deliverance? There seems to be but one remedy, and It must 

come—a change of ownership of the soil, and a creation of a class of land 
owners on the one hand and or tenant farmers on the other—something simi-
lar in both cases to that which has long existed, and now exists, in the older 
countries of Europe, and similar, also, to a system that is common in our 
own State of California. # * * 

Every thing seems ripe for the change; half the farms in the country are 
ready to be sold if buyers would only appear, and hundreds'that can now be 
bought for less than their value twenty or thirty years ago need only judi-
cious outlay to make them as productive as ever. Few farmers can hope to 
provide their sons with farms of their own, and there is no place for these 
young men in the overcrowded cities. 

There you have it. There must be two classes. The farmer 
must give up his farm; he must abandon it, the farm must pass 
into the hands of a landed aristocracy, and he must content him-
self with becoming a tenant farmer. He can not hope to leave 
to his son or his daughter the farm that he purchased when he 
was a young man. They must join the great army of tramps or 
become peasants in a country like this. There is the bold dec-
laration that the great masses of our people are becoming peas-
ants under a system like this; that their destiny is the destiny 
of peasantry, and yet a man who raises his voice in defense of these 
people and against this system of contraction, is to be held up to 
ridicule and scorn and pointed out as an obstructionist in the 
Senate. 

And then-
Says this article— 

will begin a new era in agriculture and one that seems to be very desirable., 
Desirable that the people lose their farms and become peas-

ants! 
I object to the system of bank credits taking the place of actual 

money, because, first, the safety and welfare of this nation de-
pend upon the nation's controlling the volume of money. Depend 
upon the nation exercising its constitutional obligation to the 
people to coin the money and regulate its value; to see that the 
people have enough of sound and scientific money with which to 
do the business of the country; to see that the people are not 
overreached and robbed by those who produce a contracted vol-
ume of money through bank credits, through a system of con-
traction, and through a system of usury. I object to it, because 
when you resort to it you imperil every sacred interest of every 
American citizen, you imperil the safety of the country. Look 
at the singular spectacle to-day of bankers and stock jobbers and 
corporations in this Capitol sending their petitions, and coming 
here in person and undertaking to influence legislation in this na-
tion in their particular interests! Here they come, as though the 
only thing to be considered by the American Senate was the man 
engaged in shaving notes, bonds, or stocks, or making money out 
of the reinvestment or loaning of money. 

Mr. President, not only that, but when some of us have the 
temerity to stand up here and protest that there are other peo-
ple to be considered; when we protest that the common laborer 
is a citizen of the United States; when we protest that the farmer 
is a citizen of the United States, and the rights of these two 
classes of persons, humble though they may be, are as sacred 
under our Constitution as the rights of the highest and most ex* 
alted man; while we are not met with absolute rudeness, yet 
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we are met with that kind of a sneer which implies that we are 
weak-minded or wrong in some respect in standing up for the 
rights of these people. 

We have been told here that if we continue to coin silver at 
the ratio of 16 to 1 under the operations of the so-called Gresham 
law, gold will go out of this country and the country will go 
upon a silver basis. Now, no man has undertaken to tell us what 
going upon a silver basis means, so far as its effect upon our in-
dustries and our prosperity is concerned; but it has been left to 
implication that if we go upon a silver basis or standard some-
thing absolutely terrible will happen to the American people; 
and yet we have used silver money from the time of the organi-
zation of this Government down to the present time, and our 
civilization has not been hindered by it. The truth is that Eng-
land and all nations of Europe that enjoyed any prosperity in 
their early history enjoyed it while they were using silver as 
money. 

So there is nothing in the argument that by the use of silver 
alone as money, per se, our civilization will be degraded. I 
ask Senators now who deplore this condition of affairs to point 
out to me, to point out to the people, how this country will be 
injuriously affected in consequence of our going to a silver basis. 

But it will not go there, because after the passage of the 
Bland-Allison act the gold in this country accumulated—speak-
ing in round numbers and without giving exactly the amount— 
from $250,000,000 to $600,000,000; and yet there was in circula-
tion and being constantly coined silver money at the ratio of 
16 to 1. t 

But the law laid down by Sir Thomas Gresham never reached 
the case of the coinage of pure metal. It was debased coin; it 
was clipped coin; it was counterfeit coin that drove out of cir-
culation and out of the country the better class of coins. This 
law has been invoked here, and is constantly being invoked as 
an argument against the free and unlimited coinage of silver. 
I do not propose, for one, to suffer this discussion to end and 
leave the country to believe that this law has affected or will affect 
us in the least if we coin silver at the old ratio. 

But one of the principal arguments used against the use of 
silver is what my distinguished friend from Illinois [Mr. PAL-
MER] lamented awhile ago as overproduction. It is claimed, and 
claimed seriously, that silver is being produced in such great 
quantities as to cause an overproduction of the metal, and that the 
fall in the bullion price of the metal is caused thereby. Therefore, 
my friend from New Jersey [Mr. MCPHERSONI says, the parity 
can not be maintained. Why there is overproduction we are not 
told. Never was there a ranker fallacy promulgated upon the 
face of the earth than this doctrine of overproduction. There 
is not a respectable political economist, from the days of the sen-
ior Mill to the present moment, that has taught it. It is simply 
one of those fallacies that we find constantly urged from the 
stump, that we find constantly advocated by a certain class of 
newspapers, the effect of which is to mislead the people. 

Let me start briefly, Mr. President, by quoting from the sen-
ior Mill: 

The demand of a country is its purchasing power. The purchasing power 
is the country's annual production. The country's annual production is the 
supply. Things which are equal to the same thing are equal to each other, 
and general demand and supply must therefore be equal. 
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Yet that truism was uttered in 180S, long before that in fact. 
It has been and is a truism in political economy; and yet we 
hear iterated and reiterated throughout this country this doc-
trine of overproduction. There may be local congested con-
ditions, in consequence of lack of proper means of distribution, 
in consequence of under-consumption; but there is not, and never 
h^s been, such a thing as general overproduction. It is rank 
political fallacy. 

I quote from James Mill, from his work called Commerce De-
fended, found in a volume published in 1808, called English 
Tracts, published at London, England. I have only been able to 
find one volume of this work in the United States. Through the 
courtesy of the Senator from Massachusetts [Mr. LODGEJ I was 
enabled togetthe use of this volume from the Atheneum Library 
at Boston. James Mill, the father of John Stuart Mill, in a book 
published in 1803 called English Tracts, published at London, 
thus speaks of the doctrine of overproduction: 

No proposition, however, in political economy seems to be more certain 
than this which I am going to announce, how paradoxical so ever it may at 
first sight appear; and if it be true, none undoubtedly can be deemed of more 
importance: 

The production of commodities creates, and is the one and universal cause 
which creates, a market for the commodities produced. Let us but consider 
what is a market. Is anything else understood by it than that something is 
ready to be exchanged for the commodity which we would dispose of? 
When goods are carried to market what is wanted is somebody to buy. But 
to buy one must have wherewithal to pay. It is obvious therefore the col-
lective means of payment which exist in the whole nation constitute the 
entire market of the nation. But wherein consist the collective mean3 
of payment of the whole nation? Do they not consist in its annual produce, 
in the annual revenue of the general mass of its inhabitants? But if a na-
tion's power of purchasing is exactly measured by its annual produce, as it 
undoubtedly is, the more you increase the annual produce, the more by that 
act you extend the national market, the power of purchasing and the actual 
purchases of the nation. 

Whatever be the additional quantity of goods therefore which is at any 
time created in any country, an additional power of purchasing, exactly equi-
valent, is at the same instant created: so that a nation can never be actually 
overstocked either with capital or with commodities; as the very operation 
of capital makes a vent for its produce. Thus to recur to the example which 
we have already analyzed: fresh goods to the amount of £5,500 were pre-
pared for the market in consequence of the application of the £5,000 saved 
by the landholder. But what then? Have we not seen that the annual pro-
duce of the country was increased; that is, the market of the country was 
widened, to the extent of £5,500, by the very same operations? 

Mr. Spence in one place advises his reader to consider the circumstances 
of a country in which all exchange should be in the way of barter, as the idea 
of money frequently tends to perplex. If he will follow his own advice on 
this occasion he will easily perceive how necessarily production creates a 
market for produce. When money is laid out of the question is it not in re-
ality the different commodities of the country, that is to say the different 
articles of the annual produce, which are annually exchanged against one 
another? Whether these commodities are in great quantities or in small, 
that is to say, whether the country is rich or poor, will not one-half of them 
always balance the other? And is it not a barter of one-half of them with 
the other which actually constitutes the annual purchases and sales of the 
country? Is it not the one-half of the goods of a country which universally 
forms the market for the other half, and vice versat And is this a market 
that can ever be overstocked? Or can it produce the least disorder in this 
market whether the goods are in great or in small quantity? All that here 
can ever be requisite is that the goods should be adapted to one another, 
that is to say, that every man who has goods to dispose of should alwavs 
find all those different sorts of goods with which he wishes to supply himself 
in return. 

What is the difference when the goods are in great quantity and when they 
are in small? Only this, that in the one case the people are liberally sup-
plied with goods, and in the other they are scantily; in the one case that the 
country is rich, in the other that it is poor; but in the one case, as well as in 
the other, the whole of the goods will be exchanged, the one-half against 
the other, and the market will always be equal to the supply. Thus it ap-
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pears that the demand of a nation is always equal to the produce of a nation. 
The demand of a natipn is exactly its, power of purchasing. But what is the 
power of purchasing? The extent, undoubtedly, of its annual produce. The 
extent of its demand, therefore, and the extent of its supply are always 
exactly commensurate. Every particle of the annual produce of a country 
falls as revenue to somebody. B ut every individual in the nation uniformly 
makes purchases, or does what is equivalent to making purchases, with 
every farthing's worth which accrues to him. All that part which Is des-
itned for mere consumption is evidently employed in purchases. That too 
which is employed as capital is not less so. It is either paid as wages to la-
borers who immediately buy with it food and other necessaries, or it is em-
ployed in the purchase of raw materials. 

The whole annual produce of the country, therefore, is employed in mak-
ing purchases. But as it is the whole annual produce too which is offered for 
sale, it is visible that the one part of it is employed in purchasing the other; 
that how great soever that annual produce may be it always creates a mar-
ket for itself; and that how great soever that portion of the annual pro-
duce which is destined to administer to reproduction, that is, how great 
soever the portion employed as capital, its effects always are to render the 
country richer ahd its inhabitants more opulent, but never to confuse, or to 
overload the national market. I own that nothing appears to me more com-
pletely demonstrated than this reasoning. 
, It may be necessary, however, to remark that a nation may easily have 
more than enough of any commodity, though she can never have more than 
enough of commodities in general. The quantity of any one commodity 
may easily be carried beyond its due proportion; but by that very circum-
stance is implied that some other commodity is not provided in sufficient 
proportion. What indeed is meant by a commodity's exceeding the market? 
Is it not that there is a portion of it for which there is nothing that can be 
had in exchange? But of those other things then the proportion is 
too small. A part of the means of production which had been applied to 
the preparation of this superabundant commodity should have been applied 
to the preparation of those other commodities till the balance between them 
had been established. Whenever this balance is properly preserved, there 
can be no superfluity of commodities, none for which a market will not be 
ready. 

This balance, too, the general order of things has so powerful a tendency 
to produce that it will always be very exactly preserved where the injudi-
cious tampering of government does not prevent, or those disorders in the 
intercourse of the world produced by the wars into which the inoffending 
part of mankind are plunged, by the folly much more frequently than by the 
wisdom of their rulers. 

This important and as it appears demonstrative doctrine affords a view 
of commerce which ought to be very consolatory to Mr. Spence. It shows 
that a nation always has within itself a market equal to all the commodi-
ties of which it can possibly have to dispose: that its power of purchasing 
is always equivalent to its power of production, or at least to its actual pro-
duce; and that as it never can be greater, so it never can be less. Foreign 
commerce, therefore, is in all cases a matter of expediency rather than of 
necessity. 

The intention of it is not to furnish a vent for the produce of the industry 
of the country, because that industry always furnishes a vent for itself. 
The intention of It is to exchange a part of our own commodities for a part 
of the commodities which we prefer to our own of some other nation; to 
exchange a set of commodities which it peculiarly suits our country to pro-
duce, for a set of commodities which it peculiarly suits that other country 
to produce. Its use and advantage is to promote a better distribution, divi-
sion, and application of the labor of the country, than would otherwise take 
place, and by consequence to render it more productive. It affords us a bet-
ter, a more convenient, and more opulent supply of commodities than could 
have been detained by the application of our labor within ourselves, exactly 
in the sair t> manner as by the free interchange of commodities from prov-
ince to pidvince within the same country, its labor is better divided and ren-
dered more productive. • 

It thus appears of what extraordinary importance to every community is 
the augmentation of capital, that is to say, the augmentation of that part 
of the annual produce which is consumed in the way of reproduction. If we 
but recall the thought of that important doctrine ttrst illustrated by Smith, 
that a progression is necessary in national affairs to render the circum-
stances of the great body of the people in any degree comfortable, our hu-
manity, as well as our patriotism, will become deeply interested in the doc-
trine of parsimony 

Dr. Smith shows that even when a country is stationary the subsistence 
of the laboring classes is reduced to the lowest rate which is consistent with 
common humanity—that is to say, it is barely sufficient to enable them to 
maintain their present numbers, but not sufficient to enable them in the 
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least degree to augment them. But If we recollect how much greater than 
this is the power of multiplication in the species, how natural it is lor 
the average of families to he more numerous than merely to replace the 
father and mother, we shall see with feelings of commiseration how 
wretched must be the circumstances of those families that are more numer-
ous, and of how many human creatures brought into existence it must be 
the miserable fate to perish through want of subsistence. 

But if such is the dismal situation of the great body of the people when 
the national affairs are but stationary, how much more shocking to our 
feelings are their circumstances when the situation of the country is retro-
grade? In this situation the laborer is unable to earn even at a rate which 
is sufficient to maintain the numbers of the laboring class. Calamity now 
comes down with a heavier hand. That class must even be thinned by the 
dreadful operation of deficient subsistence. On the other hand, when the 
affairs of the country are progressive the wages of the laboring class are 
sufficient not only to maintain their existing numbers, but to augment 
them. 

When the reward of labor is liberal, the laborer can support a moderate 
family with ease; and plenty and comfort diffuse themselves throughout the 
community. Have we not seen that this progressive state of society, that 
all these happy consequences, result from continual additions made to the 
capital of the country, or to that part of the annual produce which is de-
voted'to reproduction? And have we not seen that the retrograde condition, 
with all its deplorable consequences, results from making continual addi-
tions to that part of the annual produce which is taken for mere consump-
tion:'' Little obligation then has society to those doctrines by which this 
consumption is recommended. Obstacles enough existto the augmentation 
of capital without the operation of ridiculous speculations. Were the doc* 
trine that it can increase too fast as great a truth as it is an absurdity, the 
experience of all the nations on earth proves to us that of all possible ca-
lamities this would be the least to be feared. Slow has been its progress 
everywhere, and low the degree of prosperity which has in any place been 
given to the mass of the people to enjoy. 

I know of no more suitable introductory to this question of over-
production than to give the viewsof Amasn Walker on production 
as set forth in his Science of Wealth, book 2, chapter 1: 

All values are created by modifications of existing matter. Man can not 
create one particle, but he can modify whathe finds, or change itscondition, 
in three ways.-viz: 

By transmutation, by transformation, by transportation. 
First, by transmutation. 
This is eminently the work of the agriculturist, who. availing himself of 

the chemical agencies of the earth and air, transmutes seeds into vegetables, 
fruits, and grains; and these again, by the aid of animal organizations, into 
butter, beef, hides, etc. This is the most extensive branch of industry, and 
employs probably four-fifths of the human race from generation to genera-
tion. It is the base of the great pyramid of production. It furnisties the 
material and the support of all other forms of labor; and not this only, but 
it renews and restores their waste with an unceasing supply of fresh bodily 
an.l mental power. 

The air of trade and of the mill heats and rises, and cold currents rush In 
from the prairie and the mountain. The foot of the farmer is ever turned to 
the marts of commerce and the busy gatherings of men. He comes with 
clumsy tread and homespun dress; but he takes the first place in the market 
and the synagogue. Basil enters Constantinople as night is falling, stares 
about on the magnificence of tne city, and falls asleep upon the steps of the 
church St. Diomede. He is tired of Macedon. He has business on the throne 
of the world. He who restored the laws of the Eastern empire and re-
claimed the lands deluged by the barbarian floods is the exemplar of the 
countryman, at all times gazing rudely around on the luxury his homely 
virtues are to appropriate. The millionaire dashes by in his spendid turn-
out; a raw, tall lad, with a bundle on a stick, looks on with wonder, the em-
ployer of that man's children. 

Just as agriculture sends to the markets and the mills of the world their 
materials, so it sends them their workmen. Strength and even life go fast 
in the eager competition of manufactures and trade. Cool air, fresh b'ood 
flows in from the country to supply the waste. The bare, bleak hills where 
nature grudges every morsel of food, and stabs cruelly through every chink 
in the wall, every rent in the clothes, feed the busy cities with men. The 
streams of vigorous life run off from them to refresh the plains below. 

Agriculture has no need to receive back, in any form, her contributions to 
the other occupations. The power to give without exhaustion lies in the lib-
eral, healthful reproduction of man, when living in intimate relations with 
nature. Here, after all hurts, humanity comes for healing. War and pesti-
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lence, the fierce contest of the mart, the stifling atmosphere of themlll, may 
waste our kind in quick or lingering deaths; but still, by the side of the 
brooks men will be born to hold up the frame of industry and social order 
when their supporters faint and fail. Yet agriculture does not get back a 
ce rtain share of what it gives. Because it is not a labor of ambition, because 
honors are not to be gathered in the fields It cultivates, because the excite-
ment of machinery and associa ion are not to be found in its work or play, 
because quick wealth is not to be realized in its slow increase, the farmer 
turns himself to the city; and because it is not a labor of ambition, and for 
each of the other reasons given, the citizen, weary with all, goes back to the 
open fields and fresh air of the country. The cabbages of Diocletian, the 
eggs of John Ducas Vataces, the apples of Sir William Temple, are the re-
turn made to agriculture for Basils, Astors, and Lawrences. 

But the department of agriculture is not confined to the popular view of 
it. When grain is produced the seed must be planted in prepared ground; 
the long interval of growth to maturity must be filled with care and labor; 
and at last the work of harvesting completes the round of duties that go to the 
production of the grain. But there are great industries in the department 
of agriculture where harvesting alone is performed by man. Nature has 
done all the rest. Man's part is to find and to take of her bounty. Such an 
industry is mining, whether of coal or iron, whether of diamonds under-
ground in Golconda or sponge under water in the Archipelago. Such an in-
dustry is the fisheries, whether, of whales off Greenland, of cod off New-
foundland, or of pearl oyster off Ceylon. So great, indeed, is the scientific 
extension of the department of agriculture, that even the smelting of the 
ore and the transportation from the fishing grounds to the port from which 
the venture began are included In it, because these first put the products in 
the possession of the capitalist in an available form. 

Man modifies matter and changes its condition-
Secondly, by transformation. 
This is the business of the manufacturer and the mechanic. These create 

values by changing the forms of matter, as cotton and wool into cloth, iron 
into tools .and implements. This is the second great department of human 
industry. 

But man modifies matter or changes its condition-
Thirdly, by transportation. 
The merchant does not primarily create value in objects, but enhances 

that already existing by transporting such objects from one locality to an-
other. 

Thecharacteristic illustration Is of the most familiar kind. Cotton bought 
at New Orleans, in 1860, for 12 cents per pound, transported to Liverpool, 
would have sold, say, for 15 cents. By his capital and skill the merchant 
has added 25 per cent to the value of exchangeability of the cotton. He has 
Increased the wealth of the world so much. He, therefore, has produced 
value. Such transactions are useful alike to the producer and to the con-
sumer of the articles transported. 

[The honorable Senator here yielded to Mr. DUBOIS.] 
Mr. ALLEN. I read now from page 111 of Perry's Political 

Economy: 
A leading proposition of production is the following: Production may go 

on indefinitely in all directions without ever a fear of reaching a general 
glut of products. This proposition was first fully developed by Say, in the 
fifteenth chapter of his well-known treatise on Political Economy, and the 
proof of it, and some of the consequences of It are well worthy of our atten-
tion. I shall put the proof of it in this form: the desires of men which the 
efforts of other men can satisfy are unlimited in number and indefinite in 
degree; and therefore, mutual efforts can continue to be put forth in ex-
change, until these unlimited and indefinite desires of all men are all met— 
a goal which never can be reached. This opposition demolishes at a stroke 
the fallacy which pervades Dr. Chalmer's book on "Political Economy," 
namely, that the universal market is limited, and therefore, were it not for 
the unproductive consumption of the rich and luxurious, and the equally 
unproductive consumption of wars, there would soon be a general glut and 
production must cease for the lack of a vent for its products. 

What constitutes amarket for anything? This, that somebody desires the 
service thus offered, and is willing to render a return service acceptable to 
the offerer. Only two things can limit the universal market, first, a lack of 
desires, and secondly, a lack of return services. But there can be no lack of 
desires at any time, and there will be the greatest plenty of return services 
where production is most busy and most universal. 

Therefore, again.no general glut of products is possible to occur. A truth 
which we have already seen in another connection, reappears here as a con-
sequence of this proposition, and will reappear again and again, namely, 
that all persons are interested commercially, as well as morally, in the pros-
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perity of other persons, and each nation which has anything to exchange is 
directly interested in the prosperity of all other nations, because the more 
production ever y where the better market everywhere. A market for prod-
ucts is made by products in markets. 

But while no such thing as a general glut of products ever did or ever can 
occur, a glut in respect to certain services is very common. Through want 
of foresight or miscalculation particular services are offered in too great 
abundance or of a kind not adapted to the demand, and in respect to these 
the market is truly said to be glutted. This frequently happens with edi-
tions of books —more copies are printed than can be sold at remunerative 
prices. Also, when fashion changes the goods which were fashionable, but 
are so no longer, are apt to be in excess of the demand. 

The only pre aution that can be taken to avoid losses of this character is 
the cultivation of foresight, by studying as accurately as possible the na-
ture of human desires and the changes that have been observed to take place 
inthetn. This constitutes mercantile sagacity; and the most successful 
producers in all departments are those who best develop this sagacity, who 
adapt their services to the existing and coming demand, who, to excellence 
in the substance of their services, add taste and attractiveness to their form, 
who v-nd rather to lead the fashions for the many than follow in their wak^. 
The field of production is like the billowy and heaving sea: to navigate 
most successfully reqttires foresight, a wise courage, a power of adaptation 
to varying circumstances, skill to veer and tack when the wind changes, 
and a will to run before a favoring breeze with all sails set. 

Production, as a ? eneral rule, is no dead level of monotonous exertion: 
since its sphere is life with its wants, man with his desires; and there is scope 
for the development of ingenious mind in almost all its departments. Since 
all exchange is due to the diversity of relative advantage, whoever develops 
his powers of observation, of application, of adaptation, to a higher point, 
and avails himself more skillfully of all peculiar facilities, will reap a larger 
share of the harvest of exchange. 

I now oit© and read from Shad well's System of Political Econ-
omy, beginning1 on page 24: 

But whether for good or for evil, the feeling undoubtedly exists, and as 
the desire of wealth is also universal, it folfows that all men desire to obtain 
wealth by the least labor possible, and this proposition may be safely taken 
as a basis for the science of political economy. 

From the fact that this aversion to labor is universal, it follows that there 
• can be no such thing as permanent overproduction. If we look at a single 
trade, we find that those who are engaged in it frequently produce more than 
they can sell at remunerative prices, and tnat the market is consequently 
"glutted," and many traders ruined. This has frequently happened m Eng-
land when the harvest has been unusually abundant; the farmers have 
fouid themselves unable to dispose of their corn at such prices as will allow 
them to nay their rents, and have been obliged to use wheat for feeding cat-
tle. The cotton manufactures of the North of England frequently exhibit 
similar phenomena, as do also the shipbuilding and other trades. 

The most celebrated Instances have been those which have followed on 
the openingi of a new trade between two distant countries. When, in 1806, 
the English were for the first time able to trade direct with Buenos Ayres, 
they formed the most extravagant expectations of its capacity for pur-
chasing their goods. Not merely did they send skates, stoves, and warming 
pans to a country where they were never required, but they sent such enor-
mous quantities of all sorts of goods that they were unable to warehouse 
them, and were obliged to leave them on the beach. 

After the discovery of gold in Australia in 1851, the high prices which pre-
vailed there gave rise to a large exportation from Europe of all sorts of 
goods, which continued long after it had ceased to be profitable, and on such 
a scale that large quantities or brandy were sold in Melbourne for on°-tenth 
of the price which they had cost in London, and many cargoes were finable 
to meet with any warehouse accommodation, and were spoiled by exposure 
in the open air. By such facts as these, some economists have been led to 
suppose that there is a natural tendency to overproduction in all trades, 
and that there is some danger that an enterprising people will produce more 
of all sorts of goods than they can use; but this is to suppose that men will 
work without an object, while, infact, they only produce in order to gratify 
their wants, and will soon leave off producing when they have got more 
than enough. Wheat may be superabundant for a single year, because farm-
ers can not tell beforehand how great the product of their labor will be; 
but If they find that for two or three years running they produce more 
wheat than is required, they sow less of that grain and more of something 
else. 

The case of Buenos Ayres has been cited by M. Louis Blanc as proving that 
England was suffering from overproduction, and as showing the shifts to 
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which we were obliged to resort in or d er to find a market for our surplus prod-
uce. But we did not send goods to Buenos Ayres because we did not 
know how else to get rid of them; we produced them in order to send them 
there because we thought that we could obtain in exchange the various 
comforts for ourselves. If we had known that we could not do so, we should 
have produced at home the things we wanted. Since 1806 our wealth has 
Increased enormously, and we are still as far as ever from being able to pro-
duce all that we want. M. Louis Blanc himself draws a melancholy picture 
of the poverty which prevails among the lower classes in France and Eng-
land: and so long as such continues to be the case, it is idle to talk of our 
having produced more than we want, and if the time should come when 
there were no human wants unsatisfied, then human beings would cease to 
labor, and in either case overproduction is impossible. 

Right here, Mr. President, let me say that gentlemen who ad-
vocate this doctrine of overproduction never seem to thiok of 
the fact that in this land of plenty, where overproduction exists, 
as they claim, want is constantly increasing; and that there are 
hungry men, hungry women, and hungry children in a country 
whereprices are falling, as they claim, in consequence of over-
production. It is this fallacy, with others that have been urged 
in this Senate Chamber, and that are being urged in the metro-
politan press and through other channels, that are calculated to 
mislead the people of this country. There is and there can be 
no ranker political fallacy than the doctrine of overproduction. 
It is underconsumption and the lack of means of distribution, 
one principal element of which is money, that produce local 
and temporary congested conditions in trade. 

And it is characterized as a fallacy here and throughout these 
works: 

It is perpetually reappearing indifferent forms, among which may be here 
specified the belief that our coloifies are useful because they provide a mar-
ket for our exports. 

When the people of this country, the farmers and laborers, 
and what I may properly term the great masses of the common 
people, feel the effects of this system of contracted money, they 
are told that their misfortune is due to overproduction; that 
they produce too much, that God is too bountiful,-that the people 
suffer too much corn^ wheat, and oats to grow, and produce too 
much food. Therefore, in a.land oT plenty, in consequence of 
there being too much, there must be starvation and hunger as 
a result. In consequence of too much, laboring men must be 
poor. 

Richard T. Ely, in his work on Political Economy, at page 
149, uses this language: 

The purpose of production is consumption, and if more is produced more 
must be consumed. Power to consume is measured by purchasing power, 
and power of consumption sets a limit to production. There is no such 
thing as general overproduction, for more economic goods of all kinds have 
never been produced than men really use to satisfy their legitimate wants. 
On the contrary, not enough has ever yet been produced for this purpose. 
Sometimes production does not go forward evenly, and there is an undue 
amount of labor and capital directed to certain pursuits. But until all men 
are well-clothed, housed, fed, and furnished with material appliances for 
their higher life, like books, pictures, musical instruments, church build-
ings, etc., it will be a manifest absurdity to talk about general overpro-
duction. 

I read from the first volume of J. B. Say's Principles of Po-
litical Economy, perhaps the most eminent Frenchman who has 
ever written on this subject. I read from page 107, chapter 15: 

It is common to hearadventurers in the different channels of industry as-
sert that their difficulty lies, not in the production, but in the disposal of 
commodities; that produce would always be abundant if there were but a 
ready demand, or vent. When the veut for their commodities is slow, diffi-
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cult, and productive oflittle advantage, they pronounce money to be scarce; 
the grand object of their desire is a consumption brisk enough to quicken 
sales and keep up prices. 

But ask them what peculiar causes and circumstances facilitate the demand 
for their products, and you will soon perceive that most of tnem have ex-
tremely vague notions of these matters, that their observation of facts is 
imperfect, and their explanation still more r<o; that they treat doubtful 
points as matter of certainty, often pray for what is directly opposite to 
their interests, and importunately solicit from authority a protection of the 
most mischievous tendency. 

I read from this same book, on page 108: 
A man who applies his labor to the investing of objects with value bv the 

creation of utility of some sort can not expect that value to be appreciated 
and paid tor, except where other men have the means of purchasing it. Now, 
of what do those means consist? Of other values, of other products, like-
wise the iruit of industry, capital, and land. Which leads us to a conclusion, 
that may at first sight appear paradoxical, viz, that it Is production which 
opens a demand for products. 

There is the reverse of the doctrine of overproduction taught, 
that it is the production of things which opens the way for a 
demand for the things produced, and this in the very nature of 
things must be true. 

Should a tradesman say, " I do not want other products for my woolens, I 
want money," there could be little difficulty in convincing him that his cus-
tomers can not pay him in money without having first procured it by the 
sale of some other commodities of their own. "Yonder farmer," he may be 
told, "will buy your woolens if his crops be good, and will buy more or less 
according to their abundance or scantiness. He can buy none at all if his 
crops fail altogether. Neither can you buy his wool or his corn yourself, 
unless you contrive to get woolens or some other article to buy withal. 

You say you only want money. I say you want other commodities and 
not money. For what, in point of fact, do you want the money? Isitnotfor 
for the purchase of raw materials or stock for your trade, or of victuals for 
your support? Wherefore, it is products that you want and not money. 
The silver coin yoi\ will have received on the sale of your own products and 
given in the purchase of those of other people will the next moment execute 
the same office between other contracting parties, and so from one to another 
to infinity, just as a public vehicle transports objects one after another. If 
you can not find a ready sale for your commodity, will you say, "it is merely 
for want of a vehicle to transport it?" For after all, money is but the agent 
of the transfer of values. 

I call the attention of the Senate specifically to this language: 
Its whole utility has consisted in conveying to your hands the value of the 

commodities which your custome^has sold for the purpose of buying again 
from you: and the very next purcnase you make, it will again convey to a 
third person the value of the products you may have sold to others. So that 
you will have bought, and everybody must buy the objects of want or de-
sire, each with the value of his respective products transformed into money 
fpr the moment only. 

I read from page 111, volume i, of the same author: ̂  
Thus, the mere circumstance of the creation of one product Immediately 

opens a vent for other products. For this reason, a good harvest Is favor-
able not only to the agriculturist, but likewise to the dealers in all commodi-
ties generally. The greater the crop the larger are the purchases of the 
growers. A bad harvest, on the contrary, hurts the sale of commodities at 
large. And so it Is also with the products of manufacture and commerce. 
The success of one branch of commerce supplies more ample means of pur-
chase, and consequently opens a vent for the products of all the other 
branches; on the other hand, the stagnation of one channel of manufacture 
or of commerce Is felt in all the rest. 

But, it may be asked, if this be so, how does it happen that there is at times 
so great a glut of commodities in the market, and so much difficulty in find-
ing a vent for them? Why can not one of these superabundant commodities 
be exchanged for another? I answer that the glut of a particular commodity 
arises from its having outrun the total demand for it in one of two ways, 
either because it has been produced in excessive abundance or because the 
produce of other commodities has fallen short. 

It is because the production of some commodities has declined that other 
commodities are superabundant. To use a more hackneyed phrase, people 
have bought less, because they have made less profit; and they have made 
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less profit for one of two causes, either they have found difficulties in the 
employment of their productive means or these means have themselves 
been deficient. 

It is observable, moreover, that precisely at the same time that one com-
modity makes a loss another commodity is making excessive profit. 

I now read from page 114: 
That in every community the more numerous are the producers, and the 

more various their productions, the more prompt, numerous, and extensive 
are the vents for those productions: and, by a natural consequence, the more 
profitable are they to the producers; for price rises with the demand-

On page 115 the same author says: 
That each individual is interested in the general prosperity of all, and that 

the success of one branch of industry promotes that of all the others. In 
fact, whatever profession or line of business a man may devote himself to, 
he is the better paid and the more readily finds employment in proportion 
as he sees others thriving equally around him. A man of talent, that 
scarcely vegetates in a retrograde state of society, would find a thousand 
ways of turning his faculties to account in a'thriving community that could 
afford to employ and reward his ability. 

A merchant established in a rich and populous town sells to a much larger 
amount than one who sets up in a poor district, with a population sunk in 
indolence and apathy. What could an active manufacturer or an intelligent 
merchant do in a small, deserted, and semi-barbarous town in a remote cor-
ner of Poland or Westphalia? Though in no fear of a competitor, he could 
sell but little, because little was produced. 

I now desire to call the attention of the Senate to the works of 
John Stuart Mill on Political Economy, pages 337,338, 339, and 
341 of this volume, and I will send it to the Secretary's desk and 
ask to have the Secretary read it, because the type is so small 
that I can not read it myself. 

The PRESIDLNG OFFICER (Mr. FAULKNER in the chair). 
If there be no objection, the Secretary will read as requested. 
The Chair hears none. 

The Secretary read as follows: 
Because this phenomenon of oversupply, and consequent inconvenience or 

loss to the producer or dealer, may exist in the case of any one commodity 
whatever, many persons, including some distinguished political economists, 
have thought that it may exist with regard to all commodities; that there 
may be a general overproduction of wealth; a supply of commodities in the 
aggregate, surpassing the demand; and a consequent depressed condition 
of all classes of producers. Against this doctrine, of which Mr. Malthus 
and Dr. Chalmers in this country and M. de Sismondi on the continent, 
were the chief apostles, I have already contended in the First Book; but it 
was not possible, in that stage of our inquiry, to enter into a complete ex-
amination of an error (as 1 conceive) essentially grounded on a misunder-
standing of the phenomena of value and price. 

The doctrine appears to me to involve so much inconsistency in its very 
conception, that I feel considerable difficulty in giving any statement of it 
which shall be at once clear and satisfactory to its supporters. They agree 
in maintaining that there may be, and sometimes is, an excess of produc-
tions in general beyond the demand for them; that when this happens, pur-
chasers can not be found at prices which will repay the cost of produc-
tion with a profit; that there ensues a general depression of prices or values 
(they are seldom accurate in discriminating between the two), so that pro-
ducers, the more they produce, find t hemselves the poorer, instead of richer, 
and Dr. Chalmers accordingly inculcates on capitalists the practice of a 
moral restraint in reference to the pursuit of gam; while Sismondi depre-
cates machinery, and the various inventions which Increase productive 
power. They both maintain that accumulation of capital may proceed too 
fast, not merely for the moral, but for the material interests of those who 
produce and accumulate; and they enjoin the rich to guard against this 
evil by an ample unproductive consumption. 

At this point Mr. DUBOIS suggested the absence of a quorum. 
Mr. ALLEN. I ask the Secretary to continue reading from 

the book that I sent to the desk the remainder of the marked 
extract. 
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The PRESIDING OFFICER. If there be no objection, the 

Secretary will read as requested. The Chair hears no objection. 
The Secretary read as follows: 
He has produced, hut the wrong thing instead of the right. He wanted, 

perhaps, food, and has produced watches, with which everybody was suffi-
ciently supplied. The new comer brought with him into the country a de-
mand for commodities, equal to all that he could produce by'his industry, 
and it was his business to see that the supply he brought should be suitable 
to that demand. If he could not produce something capable of exciting a 
new want or desire in the community, for the satisfaction of which some 
one would grow more food and give it to him in exchange, he had the alter-
native of growing food for himself; either on fresh land, if there was any 
unoccupied, or as a tenant, or partner, or servant of some former occupier, 
willing,to be partially relieved from labor. He has produced a thing not 
wanted, instead of what was wanted; and he himself, perhaps, is not the 
kind of producer who is wanted; but there is no overproduction; produc-
tion is not excessive, but merely iU-assorted. 

We saw before, that whoever brings additional commodities to the market, 
brings an additional power of purchase; we now see that he brings also an 
additional desire to consume, since if he had not that desire he would not 
have troubled himself to produce. Neither of the elements of demand, there-
fore, can be wanting, when there is an additional supply; though it is per-
fectly possible that the demand may be for one thing, and the supply may, 
unfortunately, consist of another. 

Driven to his last retreat, an opponent may, perhaps, allege that there are 
persons who produce and accumulate from mere habit; not because they 
have any object in growing richer, or desire to add in any respect to their con-
sumption, but from vis inertias.. They continue producing because the ma-
chine is already mounted, and save and reinvest their savings because they 
have nothing on which they care to expend them. I grant that this is pos-
sible, and in some few instances probably happens; but these do not in the 
smallest degree affect our conclusion. For, what do these persons do with 
their savings? They invest them productively; that is, expend them in em-
ploying labor. In other words, having a purchasing pcrver belonging to 
them more than they know what to do with, they make over the surplus of 
it for the general benefit of the laboring class. 

Now, will that class also not know what to do with it? Are we to suppose 
that they too have their wants perfectly satisfied, and go on laboring from 
mere habit? Until this is the case, until the working classes have also 
reached the point of satiety, there will be no want of demand for the pro-
duce of capital, however rapidly it may accumulate, since, if there is noth-
ing else to do, it can always find employment in producing the necessaries 
or luxuries of the laboring class. And when they too had no further desire 
for necessaries or luxuries, they would take the benefit of any further in-
crease of wages by diminishing their work; so that the overproduction 
which then for the first time would be possible in idea, could not even then 
take place in fact, for want of laborers. Thus, in whatever manner the ques-
tion is looked at, even though we go to the extreme verge of possibility to in-
vent a supposition favorable to it, the theory of general overproduction im-
plies an absurdity. 

What, then, is it by which men who have reflected much on economical 
phenomena, and have even contributed to throw new light upon them by 
original speculations, have been led to embrace so irrational a doctrine? X 
conceive them to have been deceived by a mistaken interpretation of cer-
tain mercantile facts. They imagined that the possibility of a general over-
supply of commodities was proved by experience. They believed that they 
saw this phenomenon in certain conditions of the markets, the true explana-
tion of which is totally differedt. 

I have already described the state of the markets for commodities which 
accompanies what is termed a commercial crisis. Atj such times there is 
really an excess of all commodities above the money demand; in other words, 
there is an under-supply of money. From the sudden annihilation of a great 
mass of credit, everyone dislikes to part with ready money, and many are 
anxious to procure it at any sacrifice. Almost everybody, therefore, is a sel-
ler. and there are scarcely any buyers, so that there may really be, though 
only while the crisis lasts, an extreme depression of general prices from 
what may be indiscriminately called a glut of commodities or a dearth of 
money. 

But it is a great error to suppose, with Sismondi, that a commercial crisis 
is the effect of a general excess of production. It is simply the consequence 
of an excess of speculative purchases. It is not a gradual advent of low 
prices, but a sudden recoil from prices extravagantly high; its immediate 
cause is a contraction of credit, and the remedy is, not a diminution of sup-
ply, but the restoration of confidence. It is also evident that this tempo-
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rary derangement of markets is an evil only because it is temporary. The 
fall being solely of money prices, if prices did not rise again no dealer would 
lose, since the smaller price would be worth as much to him as the larger 
price was before. -In no manner does this phenomenon answer to the de-
scription which these celebrated economists have given of the evil of over-
production. That permanent decline in the circumstances of producers, for 
want of markets, which those writers contemplate, is a conception to which 
the nature of a commercial crisis gives no support. 

The other phenomenon from which the notion of a general excess of wealth 
and a superfluity of accumulation seems to derive countenance, is one of a 
more permanent nature, namely, the fall of profits and interest which nat-
urally takes place with the progress of population and production. The 
cause of this decline of property is the increased cost of maintaining labor, 
which results from an increase of population and of the demand for food, 
outstripping the advance of agricultural improvement. This important 
feature in the economical progress of nations will receive full consideration 
and discussion in the succeeding book. It is obviously a totally different 
thing from a want of market for commodities, though often confounded with 
it in the complaints of the producing and trading classes. The true inter-
pretation of the modern or present state of industrial economy is, that there 
is hardly any amount of business which may not be done, if people will be 
content to do it on small profits. 

And this all active and intelligent persons in business perfectly well know; 
but even those who comply with the necessities of their time grumble at 
what they comply with, and wish that there were less capital, or, as they ex-
press it, less competition, in order that there might be greater profits. Low 
profits, however, are a different thing from deficiency of demand; and the 
production and accumulation which merely reduce profits can not be called 
excess of supply or of production. What the phenomenon really is. and its 
effects and necessary limits, will be seen when we treat of that express sub-
ject. 

I know not of any economical facts, except the two I have specified, which 
can have given occasion to the opinion that a general over-production of 
commodities ever presented itself in actual experience. I am convinced 
that there is no fact in commercial affairs which, in order to its explana-
tion, stands in ne8d of that chimerical supposition. 

The point is fundamental; any difference of opinion on it involves radically 
different conceptions of political economy, especially in its practical aspect. 
On the one view we have only to consider how a sufficient production may 
be combined with the best possible distribution, but on the other there is a 
third thing to be considered—how a market can be created for produce or 
how production can be limited to the capabilities of the market. Besides, a 
theory so essentially self contradictory can not intrude itself without car-
rying confusion into the very heart of the subject, and making it impossible 
even to conceive with any distinctness many of the more complicated eco-
nomical workings of society. This error has been, I conceive, fatal to the 
systems, as systems, of the three distinguished economists to whom I before 
referred, Malthus, Chalmers, and Sismondi, all of whom have admirably 
conceived and explained several of the elementary theorems of political 
economy, but this fatal misconception has spread itself like a veil between 
them and the more difficult portions of the subject, not suffering one ray of 
light to penetrate. Still more is this same confused idea constantly cross-
ing and bewildering the speculations of minds inferior to theirs. 

It is but justice to two eminent names to call attention to the fact that the 
merit of having placed this most important point in its true light, belongs 
principally, on the Continent, to the judicious J. B. Say, and in this country 
to Mr. Mill; who (besides the conclusive exposition which he gave of the sub-
jects in his Elements of Political Economy) had set forth the correct doc-
trine with great force and clearness ir an early pamphlet, called forth by a 
temporary controversy, and entitled "Commerce Defended;" the first of 
his writings which attained any celebrity and which he prized more as hav-
ing been his first introduction to the friendship of David Ricardo, the most 
valued and most intimate friendship of his life. 

Mr. ALLEN. Mr. President, I am induced, to quote thus lib-
erally from these different works on political economy, as I said 
some time ago, in consequence of the persistant and constant re-
iteration of the doctrine of overproduction. It has been as-
serted here repeatedly, it has seemingly been taken for granted, 
that there is such a doctrine as overproduction, not only general 
overproduction, but overproduction with reference to this spe-
cific metal of silver; and it has occurred to me that it is 
proper and needful to refute this doctrine even at the expense of 
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some time in citing authorities for the purpose of clearing the 
public mind; and this I shall do notwithstanding the statement 
of the Senator from Massachusetts that my speech may be an 
overproduction. It occurs to me that I have in numerous in-
stances read speeches coming from representatives of his section 
of the country, and from that Senator himself, which were an 
overproduction of mere words. Now, I cite the work of Roscher, 
volume 2, page 205: 

The greater number of such crises are doubtless special; that is, it is only 
in some branches of trade that supply outweighs demand. Most theorists 
deny the possibility of a general glut, although many practitioners stub-
bornly maintain it. J. B. Say relies upon the principle that in the sale of 
products, as contradistinguished from gifts, inheritances, etc., payment can 
always be made only in other products. If, therefore, in one branch there 
be so much supplied that the price declines, as a matter of course the com-
modity wanted in exchange will command all the more, and therefore, have 
a better vent. In the years 1812 and 1813, for instance, it was almost impos-
sible to find a market for dry goods, and other similar products. Merchants 
everywhere complained that nothing could be sold. At the same time, how-
ever, corn, meat, and colonial products were very dear, and therefore, paid 
a large profit to those who supplied them. 

Every producer who wants to sell anything brings a demand into the mar-
ket exactly corresponding to his supply. (James Mill.) Every seller is ex vi 
termini also a buyer; if therefore, production is doubled, purchasing power 
is also doubled. (J. S. Mill.) Supply and demand are in the last analysis, 
really, only two different sides of one and the same transaction. And 
long as we see men badly fed, badly clothed, etc., so long, strictly speaking, 
shall we be scarcely able to say that too much fx>d or too much clothing 
has been produced. 

I read now from page .101 of McCulloch's Political Economy: 
An excess of one particular commodity may be occasionally produced, but 

it is quite impossible that there may be too great a supply of every commod-
ity. The fault is not in producing too much, but in producing commodi-
ties wbich either do not suit the tastes of those with whom we wish to ex-
change them, or which we can not ourselves consume. If we attend to these 
two grand requisites, if we produce such commodities only as can be taken 
off by those to whom we offer them for sale, or such as are directly available 
to our own use, we may increase the power of production a thousand or a 
million of times, and we shall be just as free of all excess as if we diminished 
it in the same proportion. 

Every person in possession of commodities is qualified to become a de-
manded But. if, Instead of bringing them to the market, he chooses to con-
sume them himself, there is obviously an end to the matter; and it is plain 
that the multiplication of such commodities to infinity could never occasion 
a glut. Suppose, however, that he does not consume them himself—that he 
wishes to obtain other commodities, and that he oilers them in exchange. 
In this case—and in this case only—there may be a glut; but how does it 
arise? Not certainly because there has been an excess of production, but 
because the producers have not properly adapted their means to their ends. 
They wanted; for example, to obtain silks, and they offered cottons in ex-
change for them; the proprietors of the silks were, however, already suf-
ficiently supplied with cottons, and they wanted broadcloths. 

The cause of the glut is, therefore, obvious. It consists not In overpro-
duction, but in the production of cottons which were not wanted* Instead of 
•broadcloths which were wanted. Let this error be rectified, and the glut 
will disappear. Even on the supposition that the proprietors of silks are 
not only supplied with cottons, but that they are also supplied with cl'oth, 
and every other commodity which it is within the power of the demanders 
to produce, the principle for which we are contending would not be invali-
dated. For if those who want silks can not obtain them in exchange for 
broadcloths, or such other commodities as they are either possessed of, or 
can produce, they have an obvious source on hand; they can abandon the 
production of the commodities which they do not want, and apply them-
selves directly to the production of those which they do want, or of substi-
tutes for them. 

In no case, therefore, whether a country has or has not an intercourse 
with its neighbors, or whether the market for its commodities can or can 
not be extended, can an increased'facility of production ever be attended 
with the slightest inconvenience. We might with equal truth pretend that 
an increased fertility of the soil and an increased salubrity of the climate 
are injurious. Such commodities as are carried to market are produced 
only in the view of obtaining others in exchange for them, and the fact of 
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their "being in excess affords of itself a conclusive proof that there is a cor-
responding deficiency in the supply of those they were Intended to buy or 
to be exchanged for. 

An universal glut of all sorts of commodities is, therefore, impossible. 
Every excess in one class must be balanced by an equal deficiency in some 
other. It is not the increase, but the wrong application of productive power, 
the improper adaptation of means to ends, that is in every case the specific 
cause of gluts. And it is plain that the real and only effectual remedy tor 
this evil is to be found in the perfect freedom of industry, and in the estab-
lishment of a liberal and enlarged system of commercial policy. 

And again: 
It is to this interference on the part of the Government that nine-tenths 

of the gluts which now occur may be traced. 
Speaking of restrictive legislation. I cite the remarks of Mr. 

Allard in the report of the Brussels Conference, to which I have 
heretofore referred, upon the subject of overproduction as ap-
plied particularly to the question of money: 

But we'are told that if prices have fallen it is due to overproduction. Mr.1 
Cramer-Prey has told us prices fall; that is very simple; it is because we 
produce too much. Tbe honorable delegate from Switzerland is astonished 
that with "juvenile ardor" I rise up against that claim. 

If I should join him in telling you gravely that for twenty years all man-
kind had been so obstinate as to produce more than it could consume; that 
for twenty years, like the Danaides, the universe, has produced things for 
which it had no need, it would not seem serious to you; and you would be 
right. That is, however, the paradoxical character of the singular the-
ory of overproduction by which our opponents would prove that our priva-
tions result from an excess of production and that labor engenders pov-
erty. 

I think It would be better to say no more of it, since facts within our 
knowledge make a formal denial of that claim. The stores are everywhere 
empty, business suffers on all si les, and the commercial world is invaded, as 
all admit, by an anasmic influence which threatens death. 

The statistics of Mr. .Sauerbeck have clearly proved that the allegation of 
overproduction as a cause of falling prices is absolutely "false. 

From I860 to 1873 the total production of the world increased each year 2.8 
per cent. That was the age of California and bimetallism. Prices increased 
40 par cent. 

From 1873 to 1885 the production of the world increased yearly only 1.6 per 
cent; a decrease of nearly one-half. Prices should have increased; but on 
the contrary they fell 3:2 per cent. 

This is the demonstration of Mr. Cramer-Frey's mistake in continuing to 
believe in overproduction, which was disproved long ago. 

The truth, gentlemen, was told by Mr. Goschen, in England, in 1883: "The 
fall of prices comes from the rise of gold." He expressed his tho.ught in 
these typical phrases: " Fortunate are they who own sovereigns, and un-
fortunate they who own comm >dities, products, and other goods." 

Who are the fortunate ones of whom Mr. Goschen speaks? 
The classes who receive fixed incomes in gold—owners pf bonds of States, 

of provinces, and of cities, and of long-term leases. 
And who are the unfortunates9 Tne producers, the workers, and, In the 

first rank, the farmers. 
Fixed incomes increase in value, products fall, and annuitants are enriched 

at the expense of labor. This is the truth, and thence arise, gentlemen, these 
conflicts of labor and capital in England and elsewhere, struggles against a 
flagrant injustice which has been brought about between so many people; 
and this is a serious, profound, lamentable, but, above all, a formidable rev-
olution. of which we feel every day the disastrous consequences. 

You have heard Mr. de Rothschild, in the introduction to his proposal, 
praise the fall of prices, in which he perceive^ the happiness of the laboring 
ClCLSS&S 

History, as well as what takes place in our day, protests, it seems to me, 
against this judgment. 

From 1810 to 1810—this is history—the precious metals diminished in their 
production; the locomotive was invented and the steam loom transformed 
the world; electricity was applied, production was enormous, prices fell 49 
per cent. The revolution broke forth everywhere in 1848. 

If you read the writers of that time, such as Sismondi, you might think 
you were reading our own history. 

Why did the fall of prices and the revolution of 1848 cease? Mr. Goschen 
taught England the reason on April 18,1883. "An eminent French econo-
mist." he said, "has declared that France would certainly not have es-
caped bankruptcy in 1813 without the enormous expansion of currency 
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produced by California and Australia. That expansion led to a commercial 
prosperity which permitted France to extricate herself from her political 
embarras ment." 

My excellent colleague and friend, Mr. Weber, said the other day that these 
were only lamentations; that all the bimetallists were modern Jeremiahs. 
Yes, gentlemen, we weep, not exactly over the fall of Jerusalem or the cap-
tivity of Babylon, but we lament over the evils of modern times, over the 
ruin of agriculture and the accumulating losses of trade, over the evils 
which burst upon our modern society. 

We have the right to lament and complain. We derive the right from the 
prophecies which we made, and to which you obstinately refused to listen, 
when we predicted everything which has taken place to-day before you de-
monetized silver in 1873. 

I will cite some of these modern Jeremiahs. They are well known to you 
and deserve attention. 

There is the Baron Alphonse de Rothschild, for instance; "As a sequel," he 
said in 1S69, two years before the demonetization of silver, "we should have 
to demonetize silver completely: That would be to destroy an enormous 
part of the world's capital; that would be ruin." 

This man was the father, I understand, of the Rothschild now 
living. 

There is Jeremiah the first. Let us pass to the second. It is Mr. Wol-
owski, professor at the College de France. "Whatwill be the result?"he 
said. It will be serious. An immense shock will disturb the universal 
market. An enormous fall, of prices will be the necessary consequence of 
the rise of the metal." And you blame us if we lament and weep over the 
fall which we predicted with all the consequences which it involved for 
mankind. Yes, we are Jeremiahs; but you must admit that our prophecies 
are fulfilled. 

Further, upon the same page, page 329: 
Open your eyes, gentlemen, for every day these Jeremiahs become more 

and more in the right in their opposition to you. 
The fall of silver is obstinately spoken of, and the rise of gold is obstinately 

denied. Consider Mexico, where silver is produced. The metal is not depre-
ciated there, for it buys as many commodities as before. " No matter," say 
the monbmetallists," silver is depreciated, for we see that it is." "But," 
you tell them, "there is a crisis everywhere." "There is no crisis," they 
reply. " But.''you say, "gold is more and more appreciated." "Quite 
wrong," thev say; 14 there is no appreciation of gjld; there is only overpro-
duction." " But, after all, we are not Danaides, working without purpose. 
We manufacture so much less than before that all feel impoverished and 
ruined." "No," the monometallists repeat,4 'perish the colonies rather than 
a principle. We deny all that." 

Are all these denials as valuable as the smallest proof? With Mr. Goschen, 
I ask the monometallists kindly to tell us— 

First. Why they hold to the theory of monometallism? 
Second. What benefits the application of their theory has brought us up 

to the present ? 
That is what we have been asking for twenty years without obtaining a 

reply, as Mr. Goschen observed to the manufacturers of Manchester. 
l notice that in build ing upon fragile foundations based upon simple denials 

very singular systems are developed; thus our honorable opponent and col-
league. 3Mr. Currie, told us that in his opinion the system of the future 
would be the gold standard without gold circulation, an idea well wedded to 
the notion that the inconvertibility of bank notes is one of the plagues 
which we should have the courage to contemplate calmly, an idea which 
does notmueh alarm my honorable colleague, Mr. Weber. 

Many persons see a great advantage in the rise of exchanges. The manu-
facturersof Moscow demand an increase of inconvertible paper currency in 
order to raise the price of gold, which acts as a premium upon exportation. 
That was the principle advocated by Mr. Karkoff, during his life the director 
of the Moscow Gazette. I doubt, gentlemen, whether, in a conference 
whose object is metallic money, its increase and the study of means for an 
increased use of silver, you will be disposed to accept such reasoning. 

Mr. SQUIRE. I should like to ask the Senator a question. 
Mr. ALLEN. Certainly. 
Mr. SQUIRE. I ask the Senator from Nebraska to what he 

attributes the depression in the prices of grain this year as com-
pared with last year, and the year before, and the year before 
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that? Is it owing to a greater lack pf currency as compared with 
those years? 

Mr. ALLEN. I will cheerfully answer the Senator as I ap-
proach that question. 

Mr. PALMER. I ask pardon; I did not hear the answer of 
the Senator from Nebraska. 

Mr. ALLEN. I said I would cheerfully answer the inquiry of 
the Senator from Washington when I get to the question, but I 
can not suffer the continuity of my argument to be interrupted 
and anticipate a question that does not properly come into the 
discussion at this time. 

Mr. SQUIRE. I thought it was germane to what the Senator 
was discussing. He was talking about overproduction. That 
is the reason why I asked the question. 

Mr. ALLEN. I was talking about the general principles of 
overproduction. E have said distinctly andascerted repeatedly 
that I will come to the question as to whether there has been any 
overproduction of silver or grain eventually in this discus-
sion. Yet I do not see that the question of the Senator from 
Washington is germane to the question I am now discussing. 
Suppose I should say that I thought it was inconsequence of the 
decline of silver, I might b3 mistaken in that statement, and yet 
it might be true that the decline in the prices of farm produce 
was due to some other cause which was affected by the volume 
of money. I do not propose to be led off into discussions on imma-
terial matters of that kind, with all due deference to the Sena-
ator from Washington. My time is somewhat limited, and I 
think I ought not to be interrupted in that way. 

Mr. SQUIRE. The Senator will excuse me, I did not want to 
interrupt the current, or as he expresses it, the continuity of his 
argument. 

Mr. ALLEN. I call attention to the following t ibles as bear-
ing upon the question of the production of gold and silver. 

The world's production of gold and silver for four hundred 
years, from 1493 to 1893, has been (United States Mint Report, 
August 16,1892): 
Gold $8,201.303,000 
Silver - 9,726,072,500 

Total 17,930,375,500 

Annual production of gold and silver of the world for last ten years, 1SS3-1892, 
inclusive. 

Years. Gold product. Silver 
product. Total. 

1883 595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1884 
595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1885 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1886 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1887 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1888 : 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1889 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1890 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

1891 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 1893 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

Total 

595,400,000 
101,700,000 
108,400,000 
105,000,000 
105,775,000 
110,197,000 
123,489,000 
113,149, (500 
120,518.800 
130,816,600 

$115,300,000 
105,500,000 
118,500,000 
120,600.000 
134.381,000 
140̂ 706,000 
162,159,000 
172,231,500 
186,733,000 
196,605,200 

$210,700,000 
207,200,000 
226,900,000 
226,600.000 
230. o;>6,000 
250,903,000 
285,648,000 
285,3^4.100 
307,251,800 
327,421,800 

Total 1,115,446,000 1,442,618,700 3,558,064,700 
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Production of gold and silver of the world, 1S92. 

Gold.. 
Silver 

8130,816,600 
196,605,200 

Total 327,421,800 
From 1792 to 1873 is given by report of United States commissioner, and 

from 1873 to 1892, inclusive, by the Director of the United States Mint. The 
production of the gold and silver of the United States from 1792 to 1892, in-
clusive, has been: 

So that really the total output of the silver mines of this coun-
try from 1792 to the present time has been less than the total 
gold output. Yet notwithstanding' the fact that gold has ex-
ceeded silver in the number of dollars mined in this country 
from the organization of the Government down to this moment, 
we hear this senseless cry of the overproduction of silver, and 
that, too, notwithstanding the countries of the civilized world 
and the semi-civilized world are calling to-day for more material 
of which to make *money. This cry has gone up for the purpose 
of deceiving somebody and leading the people to believe, to their 
injury, that the disparity between gold coin and debased silver 
bullion is caused by the overproduction of silver. 

Mr. PALMER. Will the Senator from Nebraska allow me to 
ask him a question. 

Mr. ALLEN\ With great pleasure. 
Mr. PALMER. What country has demanded silver for coin-

age? 
Mr. ALLEN. The Latin Union is standing by the coinage 

issued by the French nation. 
Mr.vPALMER. The Senator has not answered my question. 

He says that countries are demanding silver for coinage. I ask 
him what country has made that demand in any form what-
ever? 

Mr. ALLEN. That any nation upon the face of the earth has 
spoken out in words and said we want more money, or more sil-
ver, I do not pretend. I suppose the Senator from Illinois will 
understand me in a more comprehensive sense. I say, for in-
stance, that Switzerland and countries of that kind are con-
stantly protesting that the supply of money is inadequate to the 
demands of trade, business, and labor. 

Mr. TELLER. Will the Senator from Nebraska allow me to 
make a suggestion to the Senator from Illinois? 

Mr. ALLEN. Certainly. 
Mr. TELLER. If the Senator from Illinois will take the re-

ports of the United States Mint he will find that the coinage of 
silver every year for a great number of years has equaled the 
production of silver less that which is used in the arts. I assure 
him that he cm find no stock of silver bullion anywhere in the 
world that is carried over from one year to another. 

Mr. PALMER. The Senator from Colorado is exceedingly 
kind to undertake to answer a question without answering it. The 
statement made by the Senator from Nebraska was that coun-
tries were demanding silver for coinage. The Senator from Col-
orado has not answered that question. 

Mr. TELLER. It seems to me that when they are putting it 

Gold.. 
Silver 

$1,969,692,976 
1,158,831,869 

Total. .. 3,128,524,845 
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through their mints it is pretty good evidence that they are 
demanding it. The Senator is sticking in the bark. 

Mr. PALMER. If the Senator is satisfied with that answer, 
I have asked the question and that is the best answer I can get. 

Mr. TELLER. That is a perfect answer. 
Mr. PALMER. I do not think it is. It is a very imperfect 

answer. 
Mr. ALLEN. 1 desire to say to the Senator from Illinois that 

I did not bring with me data for ail these statements. If the 
Senator from Illinois has been reading the foreign news during 
the past summer ho has found that two or three of the smaller 
kingdoms I have mentioned have been upon the point of revolu-
tion in consequence of a shrinking volume of money. They have 
been meeting in conventions and discussing the question of the 
fall in prices of farm labor and, farm products. They have been 
inquiring into the cause of their condition and they have in 
every instance come to the conclusion that it is produced by 
a contracted system of money; and in every instance they have 
declared that th6 quantity of gold at their disposal was not ade-
quate for monetary purposes. If that is not a demand for silver 
or a demand for the extension of the metallic money of those 
countries, I do not know what constitutes a demand. 

Mr. SQUIRE. Will the Senator permit me to ask him a ques-
tion? 

Mr. ALLEN. With great cheerfulness. 
Mr. SQUIRE. I do not ask it for the purpose of interrupting 

the continuity of the Senator's remarks, but for the purpose of 
ascertaining the fact and getting the information. If the Sena-
tor is not prepared to give it, I hope some other Senator, per-
haps the Senator from Colorado, may be permitted to give the 
information. The point I wish to arrive at is this: Since the 
suspension of free coinage in India, I should like to know whether 
there is any authentic information extant as to whether the 
Indian government or the powers that be there which control 
the subject have purchased silver to be coined? Has the coin-
age been proceeded with by the government since the suspen-
sion of free coinage in that country? I have tried to find out, 
and I did not know but that the Senator might be informed. 

Mr. ALLEN. The avenues of information I have are simply 
current standard periodicals and literature of the day. 

Mr. SQUIRE. I have asked the question several times of 
those whom I supposed had information on the subject. 

Mr. ALLEN. I am frank to say that my latest information is 
that the Indian government is occupying what they call the ex-
pectant attitude. They are in an attitude to act one way or the 
other as circumstances may seem to dictate. Probably the Sena-
tor from Colorado can give the Senator from Washington all the 
information he desires. 
. Mr. TELLER. I will answer the question so far as I under-

stand it. I understand that the British Government since the 
closing of the Indian mint by the British Government has not 
coined any silver in India, but it is a fact I suppose the Senator 
from Washington must know, because it has been a matter of a 
good deal of discussion in the English press at least, that the 
export of silver, or rather the import into India, has been very 
large and continuous. There is great question as to what be-
comes of it when it gets to India, but there seems to be no fall-
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ing oft of the export from Europe to India. There is an article 
in the last Contemporary Review on the subject. I think it is 
the last number; if not, next to the last. The English papers 
have been full of it for several weeks. 

Mr. SQUIRE. Are there no apparent reasons for it? 
Mr. TELLER. It goes there and they buy it. What they do 

with it is somewhat uncertain. 
Mr. SQUIRE. They do not coin it? 
Mr. TELLER. They do not coin it because they can not. In 

the policy of closing the Indian mint it was calculated that the 
Government would buy and coin as much silver as was coined by 
the open mint. That policy may be abandoned because they have 
had a" good deal of difficulty so far in getting it for coinage, and 
probably the pblicy will be abandoned. The policy is pronounced 
by the best people of England to be an absolute failure. There 
is no question about that. 

Mr. PALMER. As the Senator from Colorado has the 
floor 

Mr. TELLER. I have not the floor. 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from Illinois? 
Mr. ALLEN. Certainly. 
Mr. PALMER. As the Senator from Colorado is talking, I 

ask him if the English Government has bought an ounce of sil-
ver for coinage in India? 

Mr. TELLER. It has not, I understand. 
Mr. ALLEN. Will the Senator from Illinois permit me right 

in this connection to ask him a question? Is it not true that for 
the purpose of the settlement of this question the English and 
the Indian governments are synonymous expressions? 

Mr. PALMER. I think so. 
Mr. TELLER. I should like to say that the Indian Govern-

ment has no more to do with Indian affairs than I have—not a 
particle. The secretary of India is appointed by the Crown. He 
is a member of the English cabinet. 

Mr. PALMER. I ask pardon. Will the Senator repeat what 
he said? I did not quite catch it. 

Mr. TELLER. I say the Indian people have no more to do 
with the administration of Indian affairs than I have. 

Mr. PALMER. That is the way I understand it. 
Mr. TELLER. There are 287,000,000 people there under 

English authority, and they are governed by the secretary and 
a council and a viceroy. The secretary is appointed by the 
Crown and is a member of the English cabinet. The viceroy is 
also appointed by the Crown and is subject to the direction of' 
the secretary of India. Then there is a council of twelve peo-
ple. A majority of the twelve must be men who have resided at 
least ten years in India. That council legis iltes under the direc-
tion of the viceroy and the secretary, with the assistance of the 
governor and the lieutenant-governor of the different provinces. 
When they legislate for a province the governor and lieutenant-
governor take part in it, but the whole direction is from Great 
Britain. It was stated in Parliament—I can not recall the mem-
ber who stated it—that the two hundred and eighty odd million 
people in India had never been consulted about the closing of 
their mints. That is not true. Some of the people of India did 
know about it, but most of them probably did not. 
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Mr. ALLEN. Will the Senator from Colorado permit me to 
ask him a question? Is it not true that the Hindoo population of 
India have nothing whatever to do with the general government 
of India? 

Mr. TELLER. They have absolutely nothing to do with it. 
The people who compose the council are citizens of England and 
not citizens of India. All tne qualification is that there shall be 
a council of twelve who have at some time lived in India at least 
ten years, but they may not live in*India at that time but in Great 
Britain. 

Mr. ALLEN. They are entirely dependent on the British 
Crown? 

Mr. TELLER. They are entirely dependent on the secretary, 
who is an absolute monarch under the Queen of 287,000,000 In-
dian people. There is a sort of self-government there. I do not 
mean to say that they do not have some local government, but 
on questions like the mintage of silver they are not consulted. 
The merchants of Bombay and Calcutta and other places pro-
tested very vigorously (as anybody will see who will look over 
the testimony that has been presented to us) against the closing 
of the mints, but it did not count for anything. 

Mr. PALMER. I ask pardon of the Senator from Nebraska. 
I understood him to assert that there were governments which 
were demanding or seeking or buying silver for coinage. The 
Senator from Colorado, at my instance, undertook to answer that 
que stion. I understand that he hns not answered it by affirming 
it to be true that any government has demanded or sought silver 
to coin it. 

Mr. TELLER. The Senator is just dwelling upon words. 
How does a government demand it? The Senator from Ne-
braska means that people want silver and they get it, but they 
do not get enough. That is all there is of it. I assert that all 
the production of silver every year enters into coin. I assert 
that on the statement of the Director of the Mint. It will ap-
pear that every year more silver is coined than is produced. Of 
course this includes what is recoinod. Neither the Senator from 
Illinois nor any other man can find a million pounds of bar silver 
in existence now that was in existence six months ago. 

Mr. PALMER. I have not asserted anything in that respect. 
The question that I asked the Senator from Nebraska was 
whether any government had sought or desired to purchase sil-
ver for the purpose of coinage. The Senator from Colorado un-
dertook to answer that question. He has not answered it. ,He 
tells me that I am dealing in words. Mr. President, words sig-
nify ideas so far as I can connect the two together. They are 
not mere matters of form. It is not an answer to me to say that I 
am dealing in words. I am asking the question the best way I can. 

Mr. ALLEN. I supposed the Senator from Illinois under-
stood me when I said I did not assert that any government was 
making an official demand for more silver coin. # When I say that 
the people of those countries are demanding silver I simply in-
tend to give voice to what I understand to be the sentiment of the 
masses of the people of those countries: that is, when they get 
together in conventions and public meetings to consider the ques-
tion of their property and the condition of the unemployed and 
investigate the question they come to the conclusion that it is in 
consequence of a shrinking volume of money, and that there is 
not gold enough at their command for money purposes. 
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Then I assume as a consequence that they are demanding more 
money in the form of silver coin to swell the volume of their 
currency and meet their demands. I mean it in a comprehen-
sive sense, that the people of those countries need an increased 
volume of currency; that they are informed of the cause of 
their condition, and that they are clamoring for an increased 
volume of money to relieve them. That is what I mean. I do 
not mean to assert now, and I hope the Senator from Illinois will 
understand it, that any government through official channels is 
making a demand for silver. I suppose under such circumstances 
the Government would go into the market and buy the silver 
officially without making any audible demand for it. But I mean 
to assert that whenever the question of contraction and the con-
trol of money is investigated, the masses of the people of the 
civilized world attribute the shrinkage of property and the con-
dition of the unemployed in a great measure to a contraction in 
the volume of money. 

Mr. LINDSAY. Mr. President 
The PRESIDING OFFICER. Does the Senator from Ne-

braska vield to the Senator from Kentucky? 
Mr. ALLEN. Certainly. 
Mr. LINDSAY. I should like to ask the Senator a question. 

If the Senator from Colorado be corrrect that the demand for 
silver in India has been as greatsince the demonetization of silver 
by the British Government as it was before, does the demoneti-
zation of silver by India in any way account for the decline in 
the value of silver? In other words, if India takes up as much 
silver now as it ever did, can the demonetization of silver there 
account for the decline in value? 

Mr. ALLEN. I think the Senator from Kentucky must have 
misapprehended the answer of the Senator from Colorado. 

Mr. TELLER. I did not say the export was as great as it 
had been. I said it,had been marvelously great. It was sup-
posed by everybody that when they closed their mints there 
would be no more silver going to India until the British Gov-
ernment bought it; but to the astonishment of the English peo-
ple it continues to go there, and they are still unable to tell why 
it goes and what becomes of it. That is what I said. 

Mr. LINDSAY. I ask the Senator from Colorado a further 
question. I do not think I misunderstood him, but of course I 
accept his latter, statement. 

Mr. TELLER. I did not say so. I do not know what the 
Senator understood me to say. 

Mr.TJNDSAY. I think the RECORD will show the Senator 
did say it, but we will not cavil about that. If it be true that 
more silver is coined each year under existing laws than is pro-
duced in the world, will the demonetization of silver by any 
country account for its decline in value? 

Mr. TELLER. The truth is that most of it is coined as token 
money. That is where the trouble comes. It is token money 
and not standard money. The Senator can see the difference be-
tween standard and token money. 

Mr. SQCJIRE. I have the figures here. 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from Washington? 
Mr. TELLER. I wish to1 say one word further in answer to 

the Senator from Kentucky. It is not the consumption of silver 
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that puts it on an equality with gold; it is the use to which it is 
put that elevates it. 

Mr. SQUIRE. On this point I have been looking up the sta-
tistics, and I find something that may be of interest to us all. 
Perhaps the Senator from Colorado is familiar with the figures. 
I was not until this moment. It seems that for the month end-
ing June 30,1893, the number of rupees that were imported into 
India was 9,990,341, and the number of rupees for the three 
months ending June 30, 1893, was 30,468,570. The exportation 
from the United States is also given, showing an exportation of 
four or five million for each of those months. * 

Mr. TELLER. Prom what is the Senator reading? 
Mr. SQUIRE. I am reading from the statement of imports 

and exports of tb^ United States, on page 127. It gives the im-
ports of British J-idia. 

Mr. TELLER For what year? 
Mr. SQUIRE. Eighteen hundred and ninety-three. This is 

a statement fo* August, 1893, but it gives the importations of 
rupees into Ir lia for the three months ending June 30 of the 
present yeart and also for the previous year, showing that the 
silver is being imported into India notwithstanding, as the 
Senator from Colorado says, there is no coinage going on. 

Mr. TELLER. How does it compare with the last year? I 
have not looked at those statistics. 

Mr. SQUIRE. It is slightly in excess of that of last year, tak-
ing th© three months. 

Mr. TELLER. For June? 
Mr. SQUIRE. Yes, that is the case for June. For the month 

ending June 30 last, it is 9,000,000 rupees. For the month end-
ing June 30, 1892, it is 8,747,846 rupees. I understand the num-
ber of dollars to be about half that amount, showing that the im-
oortation of rupees into India, if calculated in dollars, would be 
very nearly the same as the exportation of silver from the United 
States. There is nothing very remarkable about that. The ex-
portation of silver from the United States for the last three or 
four months is larger than it had been in aay previous year for 
some time. 

Mr. DANIEL. If I am not interrupting the Senator from 
Nebraska, will the Senator from Kentucky allow me to ask him 
a question? 

Mr. LINDSAY. Certainly. > 
Mr. DANIEL. Does not the Senator from Kentucky believe 

that the demonetization of silver has had an effect on its value? 
Mr. LINDSAY. I do. 
Mr. DANIEL. Suppose it gets so cheap that all of it would 

be used for horseshoes, might there not be an increased demand 
for it at a smaller price? 

Mr. LINDSAY. I think that is stating it rather more broadly 
than the facts will ever warrant. 

Mr. DANIEL. I think so too. Is it not true that it is the use to 
which it is applied at a fixed value by law as money which has main-, 
tained its price and maintains its price now as in former times? 

Mr. LINDSAY. Will the Senator from Virginia permit me 
to ask him a question? The theory of his side is that the sup-
ply of gold is inadequate to the uses of the world, and that there-
fore the people of the governments are demanding silver. I ask 
the Senator what proportion of the gold annually produced is 
coined into money, all the mints of the world being open to gold? 
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Mr. DANIEL. About half of the gold. 
Mr. LINpSAY. I will ask the Senator further, if there was 

such an overwhelming necessity for a greater volume of metallic 
currency why did not that other half go into money? 

Mr. DANIEL. Because it is needed in necessary arts and 
uecause it is used by those who are extremely wealthy and who 
employ it in plate. The higher it gets the more the extremely 
wealthy use it in jewelry. They buy it on that account. They 
appreciate it and fancy to possess it, and therefore take it away 
from currency use for the great body of the people. If my an-
swer is not satisfactory I hope the Senator from Kentucky will 
give me his views on the subject. 

Mr. LINDSAY. My view is that there is a demand outside of 
the need of currency greater than there is for currency, and 
therefore it is not coined. 

Mr. DANIEL. That is right 
Mr. LINDSAY. The people wno make jewelry and sell it pay 

the market price for gold, and therefore it is not coined. 
Mr. TELLER. They do not pay more than the coin price. 
Mr. LINDSAY. I do not know about that. 
Mr. ALLEN. Let me ask the Senator from Kentucky whether, 

where there is a strong demand for the use of gold in the arts, 
so that it is sufficient to take one-half- or a great portion of the 
annual gold output into the arts, that does not cause an appre-
ciation of that portion of gold which is coined? 

Mr.LINDSAY. Yes, but it proves more than that. It proves 
that there is notsuch-a great demand for further coinage as the 
gentlemen insist upon, otherwise the mint value of gold would 
be greater than the market value of gold. 

Mr. ALLEN. That would defend altogether upon whether 
those who use gold prefer to use it in the form of ornaments and 
for utilitarian purposes, or for coin. 

Mr. LINDSAY. I will reply to the Senator in this way. It 
is said that the Indian people still take silver in quantities ap-
proximately as great as^they did bafore its demonetization. 
They use it for ornament, they use it for plate, just as the sur-
plus gold is used for ornament, or plate, or carried into the arts. 
Yet the Senator says the demand for silver in India does not ap-
preciate the value of it, while the demand for gold does appre-
ciate the value of it. 

Mr. ALLEN. I do hot understand the Senator from Ken-
tucky. Does he say that I claim the demand in India does not 
appreciate the value? 
"Mr. LINDSAY. The Senator from Virginia and the Senator 

from Colorado say that it does not appreciate the value because 
of the use to which it is put. Now, gold that is not coined is put 
to similar use, and yet you maintain that that demand does ap-
preciate the value of the coin. 

Mr. ALLEN. If I understand correctly, the use of gold money 
in India as a legal tender has not yet taken place. 

Mr. LINDSAY. I did not say the use of gold money, but I 
was putting it upon the point that the demand for silver in Indifi. 
is as great now as it was before its demonetization, that is, for 
ornaments or for purposes to which the Indian people put it. 
The Senator maintains that because it is not coined it does not 
appreciate its value. The same line of reasoning will apply to 
the gold that is not coined. 
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Mr. ALLEN. If the position of the Senator from Kentucky 
t)e true, and if it be true that the English Government, manipu-
lating- the affairs of the Indian Government, intends to put the 
Indian Government upon a gold basis, then if the silver money 
of that country is to be used as token money, and is not to be a 
standard money, if that expression is correct, it must be that 
the value of silver money has been affected by the express in-
tention of the Indian Government and go to the gold basis as 
well. The use of either metal as money causes an appreciation 
.in its value, as I have clearly shown early in my remarks. 

Now, Mr. President, turning my attention for a moment to the 
question of the demand for gold in the arts, I find that of the 
annual output of gold in this country of $33,000,000 last year $19.-
329,000 were consumed in the arts, leaving only $13,671,000 for 
coin purposes, from which should be deducted and necessarily 
must be deducted the amount consumed in the recoinage of our 
abraded coin. 

But I return to the matter I was discussing when interrupted. 
The product of gold and silver of the United States for 1892 was 
as follows: Gold, $33,000,000; silver, $74,989,900. I speak, of 
course, of the coin value—that is, the coin value of the silver 
at the ratio of 16 to 1—and it makes a total of $107,989,900. 

[At this point the honorable Senator yielded to Mr. DANIEL. ] 
Mr. SQUIRE. May I interrupt the Senator from Nebraska 

for one moment? 
Mr. ALLEN. Certainly. 
Mr. SQUIRE. I understood the Senator to state that he did 

not think any gold was used in India. I do not want to inter-
rupt the continuity of his thought and argument, but I should 
like to state that I have been looking over the statistics on the 
subject, and for the benefit of all I wish simply to cite the fact 
which appears in the summary statement that is corrected down 
to September 27 of the present year. The gold rupees imported 
into the Indies from the United Kingdom increased largely dur-
ing the three months ending June 30 pver the importations for 
the preceding year. There have been importations in gold 
rupees going on all the time. ^ 

The importation of gold rupees for the three months ending 
June 30,1892, was 937,173, while for the three months ending 
June 30,1893, the sum was 2,199,323, showing a very appreciable 
increase in the importation of gold. It seems to me that in com-
ing to a fair understanding of this subject we might as well take 
the faot into consideration that gold is being used in India. 

Mr. ALLEN. I think the Senator from Washington entirely 
misapprehends what I said. I said, or at least I intended to say, 
that it is my understanding that the English Government, since 
the suspension of the coinage of silver in India, has not actually 
made gold a legal tender in India. That is what I desired to say, 
and what I think I did say. 

Mr. SQUIRE. I understood the Senator to say there was no 
gold in use in India. 
* Mr. ALLEN. Oh, no; I made no statement of that kind, be-

cause there has been a small quantity of gold in use in India for 
years; but gold has not been a legal tender in India, I under-
stand, for many years, nor do I understand that gold is yet a 
legal tender in India. I may be mistaken about that, but I know 
of no order or statute that has been passed within the last sixty 
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or ninety days making it a legal tender there, and certainly 
there was none before that time. That is the statement I made 1 
Certainly it is the statement I make now. 

Mr. SQUIRE. I did not suppose it true that gold is not used 
at all as a legal tender. Why should gold be imported there if 
it has no legal-tender value? 

I doubt very much the correctness of that statement. 
Mr. TELLER. Will the Senator from Nebraska yield to me? 
Mr. ALLEN. Cheerfully. 
Mr. TELLER. I will state to the Senator from Washington 

that no gold has been a legal tender in India since 1852. It was 
a legal tender from 1774 to 1835, but very small quantities were 
in use. From 1841 to 1852 there was again an attempt to estab-
lish the double standard, which failed; and since 1852 gold has 
not been a legal tender there. 

Mr. SQUIRE. Then I would ask the Senator, inasmuch as 
gold is not a legal tender there, what creates its value? If the 
legal-tender quality is that which makes a metal valuable and 
it has not the legal-tender quality there, why should it be im-
ported? Does not that contradict the argument on that subject 
to some extent? 

Mr. TELLER. Gold goes to India because the Indian people 
are very fond of ornaments of gold. 

Mr. SQUIRE. It goes there in coin? 
Mr. TELLER. It goes there generally in bullion, not in coin. 

There never were any gold rupees. 
Mr. SQUIRE. Estimated rupees. 
Mr. TELLER. Estimated rupees. It goes in bullion, and it 

goes into hiding. It goes into trinkets, into armlets, and ank-
lets, and that class of jewelry, and never comes out except it did 
come out in the great famine. When the people were starving 
they brought their trinkets out and exchanged them for food, etc. 
It does not go to India for monetary purposes. 

Mr. ALLEN. I introduce here a table showing the world's 
production of gold and silver, calendar year 1892, giving produc-
tion of American continent of $205,097,321, and balance of world 
oi $122,324,490, compiled from reports of the United States Mint 
for the year 1892. 

Gold. Silver. Total. 

america. 
United States 
Dominion of Canada 
Mexico 
Argentine Republic, 
Colombia 
Bolivia 
Chile 
Brazil I 
Venezuela • 
Guiana (British).I -_IIIII~IZIIIII.II 
Guiana (Dutch) 
Guiana (French) 
Peru 
Uruguay 
Central America.. 

$33,000,000 
925,000 

1,147,500 
82,000 

3,472,000 
67,000 

1,436,600 
438,000 

1,000,000 
1,800,000 

542,000 
998,229 
75,000 
93,500 

163,492 

874/989,900 
407,100 

59,000,000 
620 000 

.1,298! 000 
15,488,000 
2,942,000 

""M'I^OOO 
" ' T M ' M 

$107,989,900 
1,332,100 

60,147,500 
702,000 

4,770,000 
lt\ 378! 600 

438,000 
1,000,000 
1,800; 000 

542,000 
998,229 

3,187,000 
93,500 

2,163,492 
Total.. 45,240,321 159,857,000 205,097,321 205,097,321 
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Table showing the worlds production of gold and Silver, 1892.—Continued. 

BALANCE OP THE WOULD. 

Japan 
Africa 
India (British).... 
Korea 
"Australia 
Russia 
Germany 
Austria-Hungary. 
Sweden 
Norway 
Italy 
Spain 
Turkey -
France 
Great Britain 

Total.. 

Gold. 

$508,400 
22,069,578 
3,057.900 

750,000 
33,870,800 
23,546,000 

1,399,648 
73,100 

94,280 
7,000 

133,000 
66,600 

Silver. 

$1,798,800 

17,375,677 
550,000 

7,921,336 
2,161,951 

152.000 
235,400 

1,146.370 
2,140 400 

55,000 
2,955,600 

255,650 

85,576,30 6 36,748,184 

Total. 

$2,307,200 
22,069,678 
3,057.900 

750,000 
51,216,477 
24,096,000 
7,921,336 
3.501.599 

225,100 
535,400 

1,240,650 
2,140,400 

62,000 
3.088.600 

322,250 

122,324,449 

Total of the world, $327,421,811. 
Percentage of world's total of gold and silver produced in 1892. 

America produced 62.7 per cent of world's product 
Balance of world produced 37.3 per cent of world's product. 

100 
United States produced. 37.6 per cent of world's product. 
United States produced 37 per cent of the silver. 
United States produced 25 per cent of the gold. 

It is a peculiar fact that while England produces but little gold 
and silver, the Bank of England issues no notes under £6, or 
nominally $25; it mints half sovereign gold pieces, and silver is 
used for all smaller denominations. Ireland and Scotland issue 
£1 notes, while United States, the richest gold and silver nation 
on earth, issues $1 paper money, of three forms, viz, green-
backs, Treasury notes and silver certificates—to the disadvantage 
of her industries. 

NATIONAL DEBTS OT COUNTRIES PER CAPITA. 

[Public debt, Eleventh Census United States, 1890.] 
I give the following table of the per capita of the national debts of all for-

eign countries, and the national debt of the United States; also select from 
the itemized table of the indebtedness of foreign countries the following per 
capita of Great Britain, and some of her dependencies or colonies governed 
and directed by England. The latter I give to show the financial condition 
of the countries controlled directly by England and her money policy, that 
our people may study it to see whether they care to adopt a policy which has 
brought such a heavy burden of debt to the people of some of the richest col-
onies in agricultural and mineral wealth of the world. The money question 
is the principal issue now before the people. Shall we submit to the dicta-
tion of the manipulators and against the workers and producers of this 
country, the terrible effects of which are now being felt, and unless stopped 
•will grow infinitely worse? This is for the people to answer—yes or no. 
National indebtedness of all foreign countries, per capita' $32.90 
National indebtedness of the United States, per capita 14.24 

English Empire and dependencies: 
National indebtedness of Great Britain and Ireland, per capita 87.75 
National indebtedness of New South Wales, Australia, per capita 214.87 
National indebtedness of South Australia, Australia, per capita 321.00 
National indebtedness of West'»australia, Australia, per capita 150.23 
National indebtedness of Tasmania, Australia, per capita 147.65 
National indebtedness of Victoria. Australia, per capita 161.63 

719 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



101: 
National Indebtedness of Queensland, Australia, per capita $333.46 
National indebtedness of New Zealand, Australia, per capita 298.01 
National indebtedness of Cape of Good Hope, Africa, per capita 77.56 
National indebtedness of Natal, Africa, per capita 45.76 
National indebtedness of Canada, America, per capita 47.51 

Add to the above per capita of national indebtedness of the English colo-
nies the indebtedness of the people, that of the railroads, of private and cor-
porate companies, for homes and loans from banks, the same as itemized in 
Table A of United States, and the per capita of indebtedness wiljl be in-
creased several hundred dollars. 
National debt of foreign countries $26,633,016,811 
Local debt of foreign countries 1,689,740,252 
National debt of the United States 891,960.104 
State, municipal, and county, United States 1,135,210,442 

Total ; 30,349,927,609 
I desire the attention of the Senate to the per capita of gold 

and silver in coin and bullion in the.United States and in France 
August 16, 1893, or about that date: 
Gold in coin and bullion in the United States $604,000,000 
Silver in coin and bullion in Mint and Mercantile Safe Deposit 

Company in the United States 615,000,000 
1,219,000,000 

Population August 1,1893, tJnited States, 67,000,000. 
Per capita, gold in United States 59.01 
Per capita, silver in United States 9.18 
Total per capita in United States 18.19 
Per capita, gold in France 20.52 
Per capita, silver in France 17.95 
Total per capita in France 38.47 

Per capita in France $38.74, as against $18.19 in this country. 
The table I have submitted, which I think is substantially cor-

rect, shows that the French people have a per capita of metallic 
money substantially twice the amount of the American people. 
I think it has become proverbial in this country that the French 
people are a typically prosperous' people. If I am correctly in-
formed, every natural agency in the French Republic is being 
utilized in the production of wealth; every man who desires la-
bor has an opportunity to labor for remunerative wages; and the 
Frenchman is the owner of his home. Now, to what is that due? 
It is due to the fact that the French Republic has undertaken 
to secure the prosperity of her own people. She has not trusted 
to banking or corporate institutions exclusively for the prosper-
ity of her people, but her legislation has been humane and just, 
and has taken within its reach and grasp all classes of the peo-
ple of France. As a result the French area remarkably prosper-
ous people, notwithstanding the tremendous tribute that was 
levied upon them by the Prussian Empire after the close of the 
Franco-Prussian war. 

Mr. PALMER. Will the Senator from Nebraska present or 
indicate the French law which has produced the results he at-
tributes to the French legislation? Can he tell us what it is? 
^ Mr. ALLEN. If I go to an apple tree and see lying under the 

limbs of that tree an apple of peculiar shape and color and taste 
and find hanging on ttie limbs above apples identical in shape, 
color, and taste, I will naturally conclude that the apple which 
is upon the ground grew upon that tree and fell from there, ac-
cording to the law of gravitation, although I did not see it fall. 

Mr. PALMER. As I never saw the tree, will not the Senator 
describe it to me? 

Mr. ALLEN. I witness the fact that the French people are 
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prosperous. I suppose the Senator from Illinois does not doubt 
that? 

Mr. PALMER. I do, but still I would ask the Senator to fur-
nish the law which has made them prosperous, if he knows of 
such a law. 

Mr. ALLEN. It is the most singular thing in the world that 
the Senator should ask me at this time in the morning, pretty 
nearly 3 o'clock, to furnish a French law that has made those 
people prosperous. 

Mr. PALMER. I ask pardon; I do it because I suppose the 
Senator knows what the law is. 

Mr. ALDRICH. Will the Senator from Nebraska allow me to 
supplement the question of the Senator from Illinois? 

Mr. ALLEN. I do not know whether the Senator from Illi-
nois is really serious in what he says. 

Mr. PALMER. I am serious. 
Mr. ALLEN. It occurs to me that there is a tinge of insincer-

ity in it. 
Mr. PALMER. Not the slightest. 
Mr. ALDRICH. I should like to ask the Senator from Ne-

braska whether he attributes the great prosperity of the French 
people, to whom he has been alluding, to the fact tjiat they sus-
pended the free coinage of Silver in 1875 and never resumed it. 

Mr. ALLEN. Oh, no; I do not attribute it to anything of the 
kind. They have prospered in spite of the unfavorable silver 
legislation in 1875. 

Mr. GALLINGER. I should like to inquire of the Senator 
from Nebraska if it is not a fact that the French people per cap-
ita consume very much less than the people of the United States, 
and if that may not account for what he asserts, and which I do 
not know to be true or otherwise, that they have their little 
homes? 

Mr. ALLEN. My knowledge of the French people is neces-
sarily confined to the same channels that are open to other Sen-
ators. I do not suppose there is any particular difference be-
tween the consuming power of the Frenchman and the German. 

Mr. GALLINGER. If the Senator will permit me, I should 
like to ask him a further question: If it be true that as com-
pared with our people the French are so exceedingly prosperous, 
why is it that immigration from France is so much greater to 
this country than from this country to France? 

Mr. ALLEN. The natural opportunities for a man here under 
favorable legislation must be greater than they are in an old 
country like France. But does the Senator from New Hampshire 
pretend that the condition of the people here cannot be affected 
by evil legislation so as to make the general condition of the 
people of this country unequal in point of prosperity to the peo-
ple of France? 

Mr. GALLINGER. By way of answer to that interrogatory 
I will say that I make no such contention as that; but after lis-
tening to the Senator from Nebraska, who has been berating 
the people of the United States for some twelve or fifteen hours, 
advertising to the world that we are almost a nation of paupers, 
I stand here to say that my .information leads me to believe that 
there are no people on the face of God's green earth as prosper-
ous and as happy and as contented as the people of the United 
States. 
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Mr. ALLEN. The Senator from New Hampshire attributes 

to me an assertion which I never made. I desire to call the at-
tention of the Senator to it now that we may have a perfect un-
derstanding. I have not berated the people of the United States. 

Mr. GALLINGER. Then the Senator has been very unfor-
tunate in his language. 

Mr. ALLEN. I have not berated the people of the United 
States, and I am reasonably correct in my statements. 

Mr. GALLINGER. Then I say the Senator from Nebraska 
has been very unfortunate in his choice of language. 

Mr. ALLEN. The Senator from Nebraska understands the 
ordinary English language and its use. What the Senator from 
Nebraska has said is that the condition of millions of the people 
of this country is due to unwholesome laws, and, if the Senator 
please, rotten legislation. Now, because I say they are the 
victims of that kind of legislation is that berating them? Is it not 
rather commiserating their condition when asking for a change 
of the legislation that brings about such results? Eradicate this 
rotten legislation and let the whole country prosper. 

Mr. WHITE of Louisiana. Will the Senator from Nebraska 
allow me to interrupt him? 

Mr. ALLEN. Let me get through with the Senator from 
New Hampshire. 

The PRESIDING OFFICER. The Senator from Nebraska 
declines to yield to the Senator from Louisiana. 

Mr. ALLEN. I decline for the present. 
Mr. WHITE of Louisiana. Excuse me; I was going to ask 

the Senator if he supposes that in France; to which he has re-
ferred so glowingly, there is none of the human misery and suf-
fering to which he alludes as the condition in this country? 

Mr. ALLEN. Plenty of it. 
Mr. WHiTE of Louisiana. Is there more there than there is 

in this country, according to the Senator's idea? 
Mr. ALLEN. I can not say what is the exact extent of misery 

and suffering in France, but it is less than in the United States. 
Mr. WHITE of Louisiana. Then, if the Senator can not say, 

why does he contrast the condition of France with the condition 
of this country and contrast the marvelous results produced by 
what he supposes to be French legislation with the bad results 
produced by our legislation? 

Mr. ALLEN. I mean to say that in a country which in nat-
ural conditions is not equal to this country, in consequence of 
humane legislation upon the part of the French Government, 
the people have been made wonderfully prosperous. What would 
be the capacity of this country, what would be its condition 

Mr. McPHERSON. What does the Senator mean by 
Mr. ALLEN. Wait until I get through with my friend from 

Louisiana. What would be the condition of the people of this 
country with legislation just as humane and favorable to the 
masses of the people as the legislation of France? 

Mr. WHITE of Louisiana. What legislation does the Senator 
refer to? 

Mr. ALLEN. I am not going into specific legislation there. I 
mean to say that the volume of money in France is sufficient to 
put every wheel in motion, to stimulate production until all per-
sons have work at remunerative wages and can save something* 
Whether it is due to any specific legislation there I do not know, 
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Rut I know in this country, where the situation of the people is 
better than in France, the per capita circulation is much less, 
and those conditions do not exist. 

Mr. WHITE of Louisiana. Will the Senator allow me? 
Mr. ALLEN. Certainly. 
Mr. WHITE of Louisiana. I asked the Senator just now if he 

affirmed that the conditions in France are better Ithan here and 
he said he would not undertake to say that they are. 

Mr. ALLEN. No; I understood the Senator from Louisiana 
to ask whether I affirm that there are more suffering, want, and 
distress in that country than in this. 

Mr. WHITE of Louisiana. Then I asked him whether he 
would affirm that there was more suffering in this country than 
in France, and he said he would not. Now, immediately after 
saying he will not do that, he turns around and says there is such 
a condition in France that every man is prosperous. 

Mr. ALLEN. Relatively so. There might be one or two in 
France who are not prosperous. I suppose the Senator under-
stands that I am speaking in general terms of a population of 
something like thirty-eight or thirty-nine million people. In 
the technicality of language it would not be true that they were 
all prosperous if there was one man not prosperous; but I am 
speaking about the general prosperity of people of France. 

Mr. WHITE of Louisiana. Does the Senator know anything 
about the increase of pauperism in France? 

Mr. ALLEN. [ have made no special study of that matter, 
but I have some information on the question. 

Mr. WHITE of Louisiana. Then if the Senator does not know 
the fact, why does he make the affirmation that pauperism does 
not exist there? 

Mr. ALLEN. I must decline to further answer the question 
of the Senator from Louisiana, for the evident purpose of that 
question is simply to confuse the discussion. I assert again, and 
it is asserted in our magazines and newspapers, it is believed in 
intelligent circles in this country, that the French people, con-
sidering all things, are the most prosperous people financially 
upon the face of the earth as a whole. I shall later in this discus-
sion show the condition of hundreds of thousands of the people of 
the United States at the present time. 

Mr. PALMER. Will the Senator allow me? 
Mr. ALLEN. Certainly. 
Mr. PALMER. I desire to interpose a most positive and re-

spectful contradiction of that statement. There are no people in 
the world more comfortable than the people of the United States. 
The French people are in no sense as comfortable, as well fed, 
or as well clothed as the people of the United States. 

Mr. TELLER. And they ought not to be. 
Mr. GALLINGER, Nor do they consume, per capita, as 

much. 
Mr. PALMER. Nor have they as many of the comforts of life. 
Mr. TELLER. I say they ought not to have. We have a 

richer country. 
Mr. PALMER. They ought not to be as comfortable, and 

they are not. 
Mr. ALLEN. I supposed my friends from Illinois and New 

Hampshire understood me. I say that, considering the soil 
and considering all the surroundings that enter into tne ques-

719 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



105: 
tion of the prosperity or detract from the prosperity of a peo-
ple, the French, comparatively speaking, are the most pros-
perous people, financially, upon the face of the earth. Is that 
plain enough? , 

Mr. GALLINGER. I will venture to answer it by saying that 
it'is plain enough, but I do not believe it is tnie. 

Mr. ALLEN. I do not care anything about what the Senator 
from New Hampshire believes. 

Mr. GALLINGER. That is all right. It is the Senator's 
privilege. 

Mr. ALLEN. The Senator the other day asserted that in the 
State which he has the honor to represent, the State of New 
Hampshire, there was something like $200 per capita, I think, 
in the savings banks, and I presume probably that is true. But, 
Mr. President, how many people own that money? 

Mr. GALLINGER. I will answer the Senator. 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from New Hampshire? 
Mr. ALLEN. Certainly. 
Mr. GALLINGER. I will answer the Senator by referring 

him to the report of the Comptroller of the Currency for the year 
1802, from which he will discover the fact that New Hampshire 
has a per capita in her savings banks of $205.76, while the great 
State of Nebraska has not one single dollar according to that re-
port. 

I will say, furthermore, that about one-half of the entire popu-
lation of the State of New Hampshire have deposits in our sav-
ings banks. We have a population of 382,000, and about 180,000 
of our people have deposits. 

I will go further and say to the Senator, because he evidently 
has not looked up this matter, that we have an aggregate of 
$78,000,000 in our savings institutions, 75 per cent of which is in 
sums of less than $300, showing that it is the poor men of my 
State, the laboring men and women, who have saved something 
for a rainy day. 

I trust the Senator is Satisfied so far as New Hampshire is con-
cerned, and that he will not repeat the slanders on New England 
that I understand he did assert to-night, which I believe he has 
done for the second time in this debate. 

Mr. ALLEN. It is most surprising that the Senator from 
New Hampshire should say that I have slandered New England. 
Will the Senator from New Hampshire be kind enough to point 
out what I have said that was of a slanderous character? 

Mr. GALLINGER. I was not in the Senate Chamber when 
the Senator made his speech. 

Mr. ALLEN. Yery well. Then the Senator should be more 
careful of his language. 

Mr. GALLINGER. I have undertaken to try to find out from 
the stenographers what the Senator said and have not succeeded 
in doing so. I have been informed, however, that the Senator 
said our farms were abandoned by Americans and occupied by 
French Canadians, which is not true to any great extent, and 
that he pictured a condition of desolation in New England which 
does not exist. 

Mr. ALLEN. I said nothing about the desolation in New Eng-
land, and it is somewhat singular that the Senator should come 
in here and make a charge when he does not know what I did 
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say. I did say, and I say now to the Senator from New Hamp-
shire, that there are abandoned farms in New England. 

Mr. GALLINGER. So there are in Kansas and Nebraska. 
Mr. ALLEN. I say that there are abandoned farms in New 

England with tenantable houses, which have been abandoned for 
years. 

Mr. GALLINGER. So in every State of the American Union. 
Mr. ALLEN. I beg pardon; that does not exist in every State 

of the Union. 
The PRESIDING OFFICER. The Chair will call the attention 

of Senators to the rule which requires that before an interrup-
tion of the Senator having the floor, a Senator desiring to inter-
rupt him will address the Chair, and the Chair will then ascer-
tain whether the Senator on the floor is willing to yield. 

Mr. ALLEN. The secretary of state of Massachusetts reported 
in 1889, 1,451 farms totally abandoned, one-half of them with 
good buildings, and the valuation was over $1,000,000. I say that 
the same thing in a greater or lesser degree applies to other por-
tions of New England. 

I do not say this for the purpose of reflecting upon New Eng-
land or any person who lives there, and I suppose the Senator 
from New Hampshire will understand that the deduction I draw 
from that is that the volume of money in this country has become 
so small that under the conditions existing in New England the 
native farmer cin not make money by cultivating the soil and is 
driven from it, and he is succeeded by a class of cheaper labor. 
Thatis every word I have said about New England, and I say it 
to the Senator from New Hampshire now. If that is a slander, 
let it stand. It is true. I also invite him to compare the amount 
of deposits in Nebraska banks with the deposits in the banks of 
New Hampshire. 

Mr. GALLINGER. Mr. President 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from New Hampshire? 
Mr. ALLEN. Certainly. 
Mr. GALLINGER. I simply desire to say that when the Sen-

ator says that our farms are occupied by cheaper labor than 
American labor, it is not true to any considerable extent. Some 
of our farms are abandoned, it is true, as farms are abandoned in 
Kansas, in Nebraska, in Illinois, in Ohio, and in every other 
State of the American Union. 

Again, it is true that perhaps our young men can make more 
money in our manufacturing villages than they can on the farms, 
and the natural thrift which distinguishes the people of New 
England leads them to go where they can make ttie most money. 

Mr. ALLEN. I do not doubt it. That is all perfectly proper. 
Mr. GALLINGER. That is all there is to it. 
Mr. ALLEN. I return to the subject I was discussing when 

interrupted by the Senator from New Hampshire 
Mr. PALMER. Will the Senator from Nebraska allow me 

to make a single remark? 
Mr. ALLEN. Certainly. 
Mr. PALMER. I wish to say that there are no abandoned 

farms in Illinois. 
Mr. ALLEN. I do not doubt it. Illinois is a magnificent 

State, well adapted to agriculture: but it necessarily must be 
that a State such as the State from which my friend from New 
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Hampshire comes, where the soil is not productive, where farm-
ing is carried on under difficulties, the farmer can not compete 
with the farmers of the great West, and especially is this true 
when prices are falling and the volume of money is shrunken 
so that farmers can not produce with profit. Under such cir-
cumstances the people must necessarily resort to some other 
means of living. Is it wrong to say so? Yet the Senator from 
New Hampshire says I am slandering his State or slandering 
New England, when I am telling the simple truth, and doing it 
in the most kindly spirit. 

The Senator from New Hampshire seems to gloat over the 
fact that there are $200 per capita in the savings banks of New 
Hampshire and none in savings banks, as he says, of the State 
of Nebraska. 

Mr. President, the State of New Hampshire must be some-
thing like three hundred years old as a Colony and a State, 
and it would be singular if all the generations of thrifty people 
in that State who have accumulated, perhaps small sums—but 
nevertheless accumulated through ages and have transferred 
their wealth from generation to generation, until it has renched 
down perhaps to the twentieth generation—it would be singu-
lar, I say, if there were not some evidences of wealth in that 
State; and yet, Mr. President, the State from which I come, 
and which I have the honor in part to represent on this floor, 
which is comparatively a youth yet, when it becomes as old as 
the State of New Hampshire, under a just and humane system 
of legislation will exhibit a hundredfold more prosperity than 
the State of New Hampshire. It is even richer now. 

Mr. GALLINGER. Mr. President^— 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from New Hampshire? 
v Mr. ALLEN. Certainly. 

Mr. GALLINGER. In answer to the assertion just made by 
the Senator from Nebraska, I desire to put on record the fact 
that from the organization of the State of New Hampshire until 
the year 1860 her people had accumulated in the savings banks 
of the State just four and a half million dollars. Since 1860 to 
1893 they have added to this four nnd a half million dollars the 
enormous sum of $73,500,000. In the last year the people of my 
State put in our savings banks 50 per cent more money than 
they had accumulatad in banks of that description from the or-
ganization of the State until 1860. 

Mr. ALLEN. Yes, and they will ptfl more in, too. If the Mc-
Kinley act is kept in force, it will be but a short time until *they 
will have it all. 

But the prosperity of that section of the country, let me say 
to the Senatordn all kindness, is due more to tariff legislation 
and money made in that way, fourfold more than it is due to agri-
culture; and I think the Senator from New Hampshire will con-
cede that. 

Mr. GALLINGER. I have no objection to that statement, but 
it does not tally very well with the other statement of the Sena-
tor from Nebraska, that New England is in such dire distress. 

Mr. ALLEN. I have not said, I repeat, to the Senator from 
New Hampshire, and he has no right to say I did, that New 
England is,in dire distress. I did not say so. I did say, and I 
repeat the statement, that there are thousands of abandoned 
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farms in New England with tenantable houses upon them, and 
much of the agricultural lands of that country are being bought 
up and controlled by a class of foreign farm laborers who are 
brought into this country and who take the place of the native 
population. 

Mr. HIGGINS. Mr. President, with the permission of the 
Senator from Nebraska 

The PRESIDING OFFICER. Does the Senator from Ne-
braska yie'd to the Senator from Delaware? 

Mr. ALLEN. Certainly. 
Mr. HIGGINS. I would ask the Senator from Nebraska if he 

is not only aware of, but if he is not familiar with the fact, that 
we poor people in the East have been driven down in our agri-
culture by the fact that the good people of Nebraska and Kan-
sas and the Dakotas, to say nothing of some parts of Iowa and 
Minnesota, have so increased the products of the farms as to 
have swamped the markets both of the United States and the 
world, by the most enormous and unexampled increase of the 
per capita amount of acres devoted to cereals and other farm 
products, as compared with the progress of population. So that 
this very country and people whom my friend represents have 
broken down the agriculture and the price of agricultural prod-
ucts throughout the world, brought the superb agriculture of 
Great Britain to a condition that threatens to crumble that fab-
ric of its aristocracy and its land-owning element, and yet the 
Senator turns around and says " Look at this picture in New 
England, and the whole of it is due to the want of more fiat 
money." 

Mr. ALLEN. No; I did not say " liat money." 
Mr. HIGGINS. Then some sort of money. 
Mr. ALLEN. The Senator from Delaware will stand corrected. 

I said "money." 
Mr. HIGGINS. Well, ifthe Senator does not say "fiatmoney » 

I am glad to have the admission. 
Mr. ALLEN. The Senator ought not to inject into my re-

marks something that I did not say. 
Mr HIGGINS. 1 am glad to hear that the Senator from Ne-

braska does not favor fiat money. 
Mr. ALLEN. That hardly tallies with what my friend from 

New Hampshire [Mr. GALLINGER] said. He said they had made 
wonderful progress and had been putting their deposits in the 
savings banks in the last twenty-five years, and yet my friend 
from Delaware says thef are poor people. 

Mr. HIGGINS. Will the Senator allow me? 
Mr. ALLEN. Certainly. 
Mr. HIGGINS. We have not an abandoned farm in my State; 

but we have much lower prices and the farms have gone down 
in value. I had a most remarkable statement the other day in 
a private letter from the best statistician in the United States 
on this question, Mr. Wood Davis. 

I think I heard the Senator from Nebraska, in the course of 
his remarks, claim the credit of having been born in New Eng-
land. Mr. Davis himself is a native of Massachusetts. He is a 
resident of Kansas. He wrote to me the other day that he fully 
expected by 1896. with the present growth of population and the 
production of agriculture, now that the Cherokee Strip opening 
marks the last public land to be appropriated in the United 
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States for agricultural purposes from the treeless plains of the 
West, the price of grain would go up so high that—save the 
mark—the Democratic party is going into power for sixj^en 
years! 

Mr. ALLEN. Mr. President 
Mr. TELLER. Will the Senator from Nebraska allow me to 

correct the Senator from Delaware? 
Mr. ALLEN. Certainly. 
Mr. TELLER. The Senator from Delaware, while he seems 

to be engaged in correspondence with statisticians, does not 
seem to have studied the statistics. [Laughter.] The Senator 
says that the overproduction—he did not put it in that way, but 
that is what he means—of the vast crops of the United States 
has broken down the world's market. I wish to call the Sen-
ator's attention to the worldte wheat crop, which, eleven years 
ago, was 2,270,982,485 bushels, or in round numbers, we will say 
2,270,000,000 bushels. Last year it was 2,307,000,000 bushels, 
which is 37,000,000 more than it was ten years before. With an 
increased population it should have been considerably larger. 

This year, 1893, it is 2,229,000.000 bushels, and this year, with 
the world's decreased crop, wheat is worth 23 cents a bushel less 
than it was worth last year in the markets of the world. That is 
an absolute answer to the Senator's statement that it is the over-
production of wheat which has caused the difficulty. 

Mr. HIGGINS. Will the Senator from Nebraska allow me? 
Mr. ALLEN. Certainly. 
Mr. HIGGINS. I can hardly be expected at this time of the 

morning to have on hand, like the Senator from Colorado, special 
facts and statistics at. my command, nor will I pretend to rival 
him in the position of a doctor on all these subjects. 

The Senator from Colorado may select a particular year ten 
years ago, and compare it with last year: but that, I submit, is 
an unfair method of comparison. It is the average of the years 
that should be compared with one another; and while I have 
not the statistics at hand, I am very much mistaken if they do 
not show that the growth of farm products, as I have before 
stated, was enormously augmented in the period beginning just 
after the war, say about 1866 and 1867, when the settlement of 
the Indian troubles in the States of Kansas and Nebraska and 
beyond threw those lands open to settlement, and we spanned 
across them the railways that simply emptied out on those tree-
less plains the overplus and growth of the population of this 
great country and of all Western Europe. In the year before 
last and last year were produced two of the largest wheat crops 
that the United States has ev.er grown. 

I well remember when our crop reached 400,000,000 bushels, 
and we did not know then how we could market our own crop. 
In the year 1891 it reached 610,000.000 bushels, and last year 
considerably over 500,000,000 bushels. We have carried over 
from last year on this side of the water a small crop of 100,000,-
000 bushels of surplus, and we are met by a very large crop on 
the other side; but let there be for the coming year a crop no 
larger than that of this year, and I shall be very much surprised 
if the farmers do not get much better prices. 

Mr. TELLER. May I trespass on the indulgence of the Sen-
ator from Nebraska a moment more? 

Mr. ALLEN. Certainly. 
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Mr. TELLER. I shall not deal unfairly with the Senator from 

Delaware. He complains that I took 1882. If the Senator from 
Delaware will follow me in round millions—I shall not read the 
entire figures, because it is not important that I should do so— 
I will commence with 1882, and run down. In that year the crop 
was 2,270,000,000; the next year 2,01)3,000,000; the next year 2,-
302,000,000; the next year 2,108,000,000; the next year 2,129,000,-
000; the next year 2,305,000,000; the next year 2,164,000,000; the 
next year 2,068,000,000; the next year 2,222,000,000; and the next 
year 2,295,000,000, that is in 1891. The next year, 1892, it was 
2,307,000,000, and in 1893, 2,229,000,000. 

Let me read lor the Senator's benefit the prices of wheat in 
Liverpool. In 1890 the price ran up to $1.25 a bushel. The av-
erage for that year, however, was only $1.03; in 1891 it was 
$1.02; in 1892 it was 85 cents, and in 1893 it was 78 cents. 

Mr. DAVIS. In Liverpool? 
Mr. TELLER. Yes; in Liverpool. 
Mr. DAVIS. Per bushel? 
Mr. TELLER. Per bushel. That is correct. There is not 

any question about it. It is selling for less than it ever sold for, 
26s. a quarter. 

Mr. SQUIRE. Will the Senator please explain the reason of 
that? 

Mr. TELLER. If I shall ever have an opportunity to explain 
it on this floor, I shall explain it, but I shall not explain it in 
the time of the Senator from Nebraska. 

The Senator from Delaware speaks of our great crops. In 
1891 we had 611,000,000 bushels of wheat in round numbers; in 
1892 we had 515,000,000 bushels, and this year we have 400,-
000,000 bushels, and the price is less now than it was when we 
had 611,000,000 bushels. Last year we had 495,000,000 bushels of 
corn less than we had the preceding year, and corn was worth 
less last year than it was the year before, showing conclusively 
that it is not the great production of the West which broke 
down the markets of the world, but that it is the currency sys-
tem which has broken down the markets of the world. 

Mr. PALMER* The Senator from Nebraska will allow me to 
say that I accept all the facts stated by the Senator from Colo-
rado. 

Mr. TELLER. They are facts. 
Mr. PALMER. But I deny the conclusions. There is no pos-

sible connection between the currency and prices. Tne cur-
rency has not been reduced, has not been diminished in quantity 
or quality, and there is no foundation for that statement. 

Mr. TELLER. I am not talking about the currency system 
of the United States. The price of wheat in the United States 
is fixed by the price of wheat in Liverpool, where we sell our 
surplus products. I am speaking of the currency system of the 
world. 

Mr. P ALMER. And yet I understand the Senator to favor the 
adoption of a single silver standard in this country, although all 
that we sell we sell in Europe. 

Mr. TELLER. The Senator does not understand anything of 
the kind. He knows better. He knows that I have stated re-
peatedly that I was not in favor of a silver standard. I have 
said if we were compelled to have either gold or silver, I was 
for silver, and if I get the floor I shall give my reasons why the 
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silver standard is better for this country than the gold stand-
ard. 

Mr. PALMER. I shall wait with great patience to hear what 
the Senator from Colorado has to say; but I have understood 
him to express his preference for a silver standard. 

Mr. TELLER. The Senator could not, for I never made a 
suggestion in my life that was not in favor of the double stand-
ard. 

Mr. PALMER. I understood the Senator to say that, as be-
tween the two, he preferred the silver standard. 

Mr. TELLER. As between gold and silver I have said that; 
but I prefer the double standard. I hope the Senator knows the 
difference between the single and the double standard. 

Mr. PALMER. I beg to say that I am repeating what the 
Senator said, that as between the two he preferred the silver 
standard. Is that correct? 

Mr. TELLER. What is the Senator talking about, the double 
standard or the gold standard? 

Mr. PALMER. I am talking about what the Senator himself 
said. 

Mr. TELLER. I have always advocated the double standard. 
I have said that if the United States were compelled to go to a 
single standard, we should be a great deal better off with a sil-
ver standard than with a gold standard; and that I repeat now. 

Mr. PALMER, Then, I am correct in saying as between the 
two, the Senator prefers the silver standard. Is that correct? 

Mr. TELLER. I have stated. : 
Mr. ALLEN. I think that is what the Senator from Colorado 

said. 
Mr. PALMER. That is correct then. There is no occasion 

for dispute about it. 
Mr. TELLER. The next time the Senator from Illinois gets 

the floor, he will insist that I said I was in favor of the silver 
standard against the double standard because I did not reply 
when I was asked whether I was in favor of one or the other. 

Mr. PALMER. When I get th6 floor I will tell the truth. 
Mr. TELLER. I hope so. 
Mr. PALMER. There is no occasion for " hope." I under-

stand the Senator to say that he prefers the silver standard to 
the gold standard. 

Mr. TELLER. I do; yes, that is right. Now I hope the Sen-
ator understands me. 

Mr. PALMER. Then, what difference is there between us on 
that point? 

Mr. TELLER. I will state when I get the floor. 
Mr. ALLEN. Mr. President, I desire to be more just to the 

Senator from New Hampshire than he was to' me. I desire to 
say that, in my judgment,-when the Senator from New Hamp-
shire called attention to what he thought to be the fact that the 
people of my State were entirely unrepresented in the savings 
banks, he believed that to be true. I will not say to the Senator 
from New Hampshire, as he said to me, that he was slandering 
the State which I in part represent here by making that state-
ment. I believe that he was honestly misled. Now, I hope the 
Senator from New Hampshire, when he corrects me hereafter, 
will credit me with believing the statement I make without 
charging me with slandering his State. 
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Turning1 my attention now to the Senator from Delaware [Mr. 

HIGGINSJ, who put some questions to me as to the poverty of the 
people in his section of the country occasioned, as he says, by the 
development of the West and the ability of the Western country 
to produce gri^n and products of the field and the farm more 
profusely and in greater quantities than can be done in his State: 
when! remember the fact that the bonda and mortgages of this 
country are owned in the section of country in which the Sen-
ator lives, when I remember the fact that the railroad stocks 
and bonds, the corporate bonds of almost all classes, and munici-
pal securities are owned in his section of the country, it occurs 
to me that the statement of the Senator from Delaware that the 
overproduction of the fields of the West has impoverished the 
people of that section of the country can scarcely be sustained. 

No, Mr. President, that is not the case. The condition of the 
agricultural people of this country, East and West, North and 
South, in my judgment, is produced by means of a contracted 
volume of money; and I do not slander the State of New Hamp-
shire or any other State when I say that is true. 

Pursuing the question of overproduction a little further, I de-
sire to introduce, without reading at length, some important 
tables bearing upon this subject, which fully illustrate the posi-
tion I have assumed throughout this discussion, irregular as it 
has been, that there is no such thing as general overproduction 
in anything; that the doctrine of overproduction isa fallacy; and 
especially is this so with reference to the production of silver. 
That there is a legitimate demand throughout the civilized world 
for every ounce of silver produced by the mines of the world [ 
do not doubt. 

Theive are 80,000,000 people (India, China, etc., not counted) 
occupied in farming, and the annual products of agriculture 
amount to almost £4,000,000,000. Capital and product have more 
than doubled since 1840, but the number of hands engaged has 
not risen 50 per cent, viz: 

Year. Capital. Product. People 
engaged. 

1840 £9,036,000,000 
14,923,000,000 
23,006,000,000 

£1,824,000,000 
2,483, (XX), 000 
3,948,000,000 

55, OSO, 000 
56,000,009 
80,050,000 

I860 
£9,036,000,000 
14,923,000,000 
23,006,000,000 

£1,824,000,000 
2,483, (XX), 000 
3,948,000,000 

55, OSO, 000 
56,000,009 
80,050,000 1887 1 

£9,036,000,000 
14,923,000,000 
23,006,000,000 

£1,824,000,000 
2,483, (XX), 000 
3,948,000,000 

55, OSO, 000 
56,000,009 
80,050,000 

£9,036,000,000 
14,923,000,000 
23,006,000,000 

£1,824,000,000 
2,483, (XX), 000 
3,948,000,000 

55, OSO, 000 
56,000,009 
80,050,000 

United States £776, COO, 000 j 
Russia 563,000,000 1 
France * 460,000.000* 
Germany 424,000,000 
Austria 331,000,000! 

The value of agricultural products in 1887 in the following 
countries is as follows: 

\ 
United Kingdom £251,000,000 
Italy 201,000,000 
Spain . 173,000,000 Australia 62,000,000 
Canada 56,000,000 

The area under crops has risen from 492.000,000 acres, in 1840. 
to 807,000,000, in 1888, an increase of 315,000,000, viz: 

In United States., 35^00^1)00 
In Europe... 131.000,000 
In Colonies, etc 33,000,000 

Total 315,000,000 
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In forty-eight years the area of tillage and planting has risen 

65 per cent, but the grain crops have risen 120 per cent, as fol-
lows: 

Years. Europe. United 
States. Colonies. Total. 

1840 
Bushels. 

3,212, €00t 000 
4,046,000,000 
5,588,000,000 

Bushels. 
616,000,000 

1,340,000,000 
2,586,000,000 

Bushels. 
291,000,000 
464,000,000 
948,000,000 

'Bushels. 
4,119,000,000 
5,750,000,000 
9,120,000,000 

18(30 
Bushels. 

3,212, €00t 000 
4,046,000,000 
5,588,000,000 

Bushels. 
616,000,000 

1,340,000,000 
2,586,000,000 

Bushels. 
291,000,000 
464,000,000 
948,000,000 

'Bushels. 
4,119,000,000 
5,750,000,000 
9,120,000,000 1887 

Bushels. 
3,212, €00t 000 
4,046,000,000 
5,588,000,000 

Bushels. 
616,000,000 

1,340,000,000 
2,586,000,000 

Bushels. 
291,000,000 
464,000,000 
948,000,000 

'Bushels. 
4,119,000,000 
5,750,000,000 
9,120,000,000 

Bushels. 
3,212, €00t 000 
4,046,000,000 
5,588,000,000 

Bushels. 
616,000,000 

1,340,000,000 
2,586,000,000 

Bushels. 
291,000,000 
464,000,000 
948,000,000 

'Bushels. 
4,119,000,000 
5,750,000,000 
9,120,000,000 

The value of grain products has diminished since 1860, while 
that of pastoral products has nearly doubled. The price of grain 
has declined notably, while that of meat and dairy products has 
risen some. The relative importance of the three great branches 
of agricultural industry at the said dates is shown as follows, 
judged by money values: 

Products. 1840. 1860. 1887. 

Grain 38.5 
29.8 
31.7 

45.5 
23.2 
31.3 

27.5 
36.8 
35.7 

Other crops 
38.5 
29.8 
31.7 

45.5 
23.2 
31.3 

27.5 
36.8 
35.7 Pastoral produce 

38.5 
29.8 
31.7 

45.5 
23.2 
31.3 

27.5 
36.8 
35.7 

Total 

38.5 
29.8 
31.7 

45.5 
23.2 
31.3 

27.5 
36.8 
35.7 

Total 100.0 100.0 100.0 100.0 100.0 100.0 

The production of grain (excluding rice) was approximately as 
follows: 

Country. 
Millions of bushels. Bushels per inhab-

itant. Country. 
1831-'40. 1851-m 1874-'84. 1887. 1831-'40. 1851-'60. .1887. 

United Kingdom.. 408 390 334 311 16 15 8 
France.... « 510 550 687 729 15 15 19 
Germany 290 450 685 706 10 13 15 
Russia 1,040 1,270 1,461 1,854 20 20 20 
Austria 364 500 578 687 13 16 17 
Italy 110 200 277 225 6 11 7 
Spain 180 215 326 300 15' 14 18 
Portugal 25 30 19 40 8 8 9 
Sweden 14 35 93 104 5 10 23 
Finland 10 15 22 20 10 10 10 

6 15 17 17 6 10 9 
Denmark 40 65 78 84 36 43 42 
Holland 16 20 37 40 6 6 9 
Belgium 33 70 66 75 9 15 14 
Switzerland 12 15 17 18 6 6 6 
Greece 6 9 11 18 6 7 10 
Servia 8 11 14 20 10 10 10 
Roumania 70 90 109 120 22 23 24 
Turkey, etc 170 196 209 220 12 14 15 

Europe 3,312 4,146 5,040 5,588 14 15 16 
United States 540 1,053 2,325 2,586 36 38 42 
Canada 22 45 128 143 14 15 30 
Chile 5 12 18 18 5 8 8 
Argentina 2 5 25 50 2 3 13 
Australia 1 10 36 51 3 10 15 
Other countries 260 390 587 681 

Total 
390 

Total 4,143 5,661 8,159 9,122 4,143 5,661 8,159 9,122 
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The following tables show the distribution of grain grown in 
18.87: 

Country. 
Millions of acres in— 

Country. 
Wheat. Oats. Barley. Various. Total. 

Europe 
United States 
Colonies 

Total 

90 
38 
46 

72 
26 
3 

38 
3 
7 

148 
75 
13 

348 
142 
69 

Europe 
United States 
Colonies 

Total 174 101 48 236 559 

Country. 
Millions of bushels of— 

Country. 
Wheat. Oats. Barley. Various. Total. 

Europe 
United States 
Colonies 

Total 

1,336 
442 
465 

1,628 
640 
97 

694 
58 
82 

1,930 
1,446 

304 
5,588 
2,586 

948 
Europe 
United States 
Colonies 

Total 2,243 2,365 834 3,680 9,122 

In the United States 9,000,000 people produce nearly half as 
much grain as 60,000,000 in Europe. Thus it appears that there 
is a waste of labor in Europe equal to 48,000,000 hands. In other 
words, one farm laborer in the United States is worth more than 
three in Europe. 

Mr. Spallert's estimate of the crops of the world compares with 
the official returns and latest estimates for 1887 as follows: 

Years. 
Millions of bushels of— 

Years. 
Wheat. Rye. Barley. Oats. Maize. Sundry. Total. 

1871-1880. 
1875-1884 
1883-1884 
1887 

1,944 
1,982 
2,115 

12,243 

1,256 
1,165 
1,196 
1,418 

774 
788 
803 
834 

1,870 
1,936 
2,169 
2,365 

1,528 
1,829 
2,035 
1,979 

312 
293 
324 
283 

7,684 
7,973 
8.662 
9,122 

According to Baines and other authorities the production of 
raw cotton in the world was as follows in millions of pounds: 

Years. States* America. ^ i o u s . Total. 

1791*. 
1801. 
1 8 1 1 . 
1831. 
1831. 
1840. 
1850. 
1860. 
1870. 
1 8 8 0 . 
1 8 8 8 . 

2 
48 
80 

180 
385 
878 
890 

1,880 
1,540 
2,593 
3,420 

102 
102 
104 
86 
82 
90 
90 
90 

270 

18 
30 
45 
51 

240 
282 
290 

130 
160 
170 
175 
180 
212 
310 
420 
625 
540 

256 
210 
201 
183 
155 
100 
100 
100 
100 
100 
100 

490 
520 
555 
630 
820 

1,310 
1,435 
2,551 
2,775 
3,601 
4,783 

It appears that the United States has produced two-thirds of 
the cotton which has been consumed by the factories of the world 
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in the last sixty-seven years, and the cotton crop of the world 
shows a steady increase. The decade ending in 1890 shows 400,-
000 tons a year more than the preceding. Great Britain con-
sumes one-third of all the cotton produced, the United States 
being the next largest consumer. 

The value of the principal manufactures of the United States 
is as follows in millions of dollars: 

Articles. 1810. 1840. 1850. 1860. 1870. 

Flour 
Iron 
Leather 
Lumber 
Cottons 
Machinery 
Clothing 
Sugar 
Woolens 
Liquor 
Cabinetwork 
Printing 
Implements 
Paper 
Soap and candles.. 
Sundries 

Total. 

$21 
17 
18 

$71 
37 
33 
15 
46 
11 

27 155 
152 458 

49 
92 
59 
66 
28 
48 io 
48 
22 
18 
12 
7 

10 
10 

404 

1,019 

71 
162 
96 

115 
47 
70 

$356 
287 
271 
202 
142 
111 
130 
96 

121 
75 
55 
46 
42 
39 
18 

$505 
336 
397 
233 
211 
214 
242 
155 
161 
144 
83 
91 
69 
55 
27 

2,447 

5,370 

The following is the total value of manufactures in the United 
States since 1810: 

Year. Value. In- * 
crease. Year. Value. In-

crease. 

1810 $152,000,00G 
458,000,00G 

1,019,000,000 

Percent. 
1860 81,886,000,000 

3,386,000,000 
5,370,000,000 

Per cent. 
85 
80 
58 

1840 
$152,000,00G 
458,000,00G 

1,019,000,000 
201 
122 

1870 
81,886,000,000 
3,386,000,000 
5,370,000,000 

Per cent. 
85 
80 
58 1850 

$152,000,00G 
458,000,00G 

1,019,000,000 
201 
122 1830.. 

81,886,000,000 
3,386,000,000 
5,370,000,000 

Per cent. 
85 
80 
58 

$152,000,00G 
458,000,00G 

1,019,000,000 
201 
122 

81,886,000,000 
3,386,000,000 
5,370,000,000 

Per cent. 
85 
80 
58 

The annual wheat production of the United States has aver-
aged as follows: 

Years. Tons. Increase or 
decrease. Years. Tons. Increase or 

decrease. 

1831-1840 1,950,000 
3,430.000 
8,450,000 

Percent. 
1831-1887 . . . . 
1888 

11,000,000 
10,370,000 

Per cent. 
Inc., 30 
Dec., 5.7 1851-1860 

1,950,000 
3,430.000 
8,450,000 

Inc., 76 
Inc., 146 

1831-1887 . . . . 
1888 

11,000,000 
10,370,000 

Per cent. 
Inc., 30 
Dec., 5.7 

1871-1880 
1,950,000 
3,430.000 
8,450,000 

Inc., 76 
Inc., 146 

11,000,000 
10,370,000 

Per cent. 
Inc., 30 
Dec., 5.7 

The total annual grain production of the United States since 
1830 has been approximately as follows: 

Years. Tons. In-
crease. Years. Tons. In-

crease. 

1831-1840 13,500.000 
26,350,000 
57,950,000 

Per cent. 
1881-1887.... 67,500,000 

79,080,000 

Per cent. 
16 
17 1851-1360 

13,500.000 
26,350,000 
57,950,000 

90* 
116 

1888 
67,500,000 
79,080,000 

Per cent. 
16 
17 

1S71-1SS0 

13,500.000 
26,350,000 
57,950,000 

90* 
116 

67,500,000 
79,080,000 

Per cent. 
16 
17 
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The annual wheat production of the United States was as fol-
lows: 

Years. Tons. In-
crease. Years. Tons. In-

crease. 

1831-1840 2,050,000 
2,650,300 

Percent. 

i5~ 
1874-1834 4,120,000 

4,750,000 
Per cent. 

55 
15 1851-1860 

2,050,000 
2,650,300 

Percent. 

i5~ 1887_ . 
4,120,000 
4,750,000 

Per cent. 
55 
15 

2,050,000 
2,650,300 

Percent. 

i5~ 
4,120,000 
4,750,000 

Per cent. 
55 
15 

Production of the United States from 2840 to 1886. 

Years. ~ Grain. Meat. Sugar. Rice. Potatoes. Butter. Cheese. 

1840 
Tons. 

15,400,000 
20,700,000 
31,000,000 
34,700,000 
67,500,000 
71,100,000 

Tons. 
2,050,000 
2,390,000 
2,890,000 
2,480,000 
4,120,000 
4,750,000 

Tons. 
70,000 

410,000 
120,000 
74,000 

110.000 
110,000 

Tons. 
36,000 
96,000 
83,000 
33,000 
50,000 
50,000 

Tons. 
2,700,000 
2,600,000 
2,800,000 
3,600,000 
4,200,000 
4,200,000 

Tons. Tons. 
1850 
1860 
1870 
1880 
1886 

Tons. 
15,400,000 
20,700,000 
31,000,000 
34,700,000 
67,500,000 
71,100,000 

Tons. 
2,050,000 
2,390,000 
2,890,000 
2,480,000 
4,120,000 
4,750,000 

Tons. 
70,000 

410,000 
120,000 
74,000 

110.000 
110,000 

Tons. 
36,000 
96,000 
83,000 
33,000 
50,000 
50,000 

Tons. 
2,700,000 
2,600,000 
2,800,000 
3,600,000 
4,200,000 
4,200,000 

140,000 
205,000 
230,000 
350,000 
430,000 

74,000 
47,000 
68,000 

120,000 
170,000 

The average per cent of increase of grain, cotton, and butter 
is greater than the average per cent of increase of population 
from 1850 to 1880. 

The average per cent of increase of population is greater than 
the average per cent of increase of sugar, meat, rice, potatoes, 
and cheese from 1850 to 1880. 
Average per cent of increase from 1850 to 1880 of— 

Population 29 
Grain - 56 
Cotton - 59 
Butter.. 36 
Manufactures 74 

The value of fiber consumed by the United States since 1840 is 
as follows in millions of pounds sterling: 

Period. Cotton. Wool. Silk. Hemp, 
flax, etc. Total. 

1841-1850 . . . . . . 
1851-1860 
1861-1870 
1871-1880 -
1881-188T... 

Forty-seven years . . . . . 

£49 
84 

223 
157 
150 

£30 
38 
62 

101 
83 

£2 
4 

14 
15 
20 

£7 
12 
17 
24 
16 

£88 
138 
316 
297 
269 

1841-1850 . . . . . . 
1851-1860 
1861-1870 
1871-1880 -
1881-188T... 

Forty-seven years . . . . . 663 314 55 76 1,108 

The value of fiber consumed in the world in millions of pounds 
sterling is as follows: 

Period. Cotton. Wool. Silk. Hemp, 
flax, etc. Total. 

1841-1850 
1851-1860, 
1861-1870 
1881-1887... 

Forty-seven years — . 

£267 
5C0 
987 
915 
742 

£396 
473 

* 564 
663 
434 

£183 
240 
291 
254 
175 

£25i 
251 
317 
381 
239 

£1,115 
1,464 
2,159 
2,213 
1,590 

1841-1850 
1851-1860, 
1861-1870 
1881-1887... 

Forty-seven years — . 3,411 2,530 lt 143 1,452 8,541 
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The value of goods manufactured from tlie above fibers in forty-
seven years was approximately as follows in millions of pounds 
sterling: 

Period. Cottons. Wool-
ens. 

Lin-
ens. Silks. Hemp, 

etc. Total. 

1841-1850 
1851-1860 
1861-1870 
1871-1880 
1881-1887 

Forty-seven years 

£1,055 
1,440 
1,810 

'2,234 
1,782 

£1,064 
1,213 
1,661 
1,921 
1,366 

£372 
431 
544 
575 
397 

£311 
406 
522 
559 
475 

£153 
186 
245 
321 
219 

£2,955 
3,706 
4,782 
5,610 
4,239 

1841-1850 
1851-1860 
1861-1870 
1871-1880 
1881-1887 

Forty-seven years 8,321 7,255 2,319 2,273 1,124 21,293 

The following table shows approximately the quantities of food 
annually produced and the population subsisting thereon: 

Period. Grain. Meat. Sugar. Coffee 
and tea. Population. 

1831-1840 
1851-1860 
1875-1884 
1888 

Tons. 
101,000,000 
139,000,000 
204,000,000 
241,000,000 

Tons. 
8,100,000 

10,490,000 
13,260,000 
14,430,000 

Tons. 
530,000 

1,100,000 
3,670,000 
5,260,000 

Tons. 
210,000 
390,000 
745,000 
920,000 

251,000,000 
300,000,000 
370,000,000 
404,000,000 

In the above table grain includes what is used for both man 
and beast. 

The averages per head of population were as follows: 

Period. Grain. Meat. Sugar. Coffee 
and tea. 

1831-1840 
1851-1860 

Pounds. 
900 

1,040 
1,240 
1,330 

Pounds. 
79 
79 
72 
79 

Pounds. 
5 
8 

22 
29 

Pounds. 
2 
3 
I 1 1875-1884 „ „ 

Pounds. 
900 

1,040 
1,240 
1,330 

Pounds. 
79 
79 
72 
79 

Pounds. 
5 
8 

22 
29 

Pounds. 
2 
3 
I 1 1888 1 

Pounds. 
900 

1,040 
1,240 
1,330 

Pounds. 
79 
79 
72 
79 

Pounds. 
5 
8 

22 
29 

Pounds. 
2 
3 
I 1 

Pounds. 
900 

1,040 
1,240 
1,330 

Pounds. 
79 
79 
72 
79 

Pounds. 
5 
8 

22 
29 

Pounds. 
2 
3 
I 1 

The annual production of wheat has averaged as follows: 

Period. Europe. United 
States. Colonies. TotaL 

1831-1840 
Tons. 

17,800,000 
21,420,000 
28,150.000 
30,770,000 
32,400,000 

Tons. 
1,950,000 
3,430,000 
8,450,000 

11,000,000 
10,370,000 

Tons. 
2,900,000 
5,120,000 
8,250,000 

11,230,000 
14,050,000 

Tons. 
22,650,000 
29,970,000 
44,850,000 
53,000,000 
56,820,000 

1851-1860 

Tons. 
17,800,000 
21,420,000 
28,150.000 
30,770,000 
32,400,000 

Tons. 
1,950,000 
3,430,000 
8,450,000 

11,000,000 
10,370,000 

Tons. 
2,900,000 
5,120,000 
8,250,000 

11,230,000 
14,050,000 

Tons. 
22,650,000 
29,970,000 
44,850,000 
53,000,000 
56,820,000 

1871-1880 

Tons. 
17,800,000 
21,420,000 
28,150.000 
30,770,000 
32,400,000 

Tons. 
1,950,000 
3,430,000 
8,450,000 

11,000,000 
10,370,000 

Tons. 
2,900,000 
5,120,000 
8,250,000 

11,230,000 
14,050,000 

Tons. 
22,650,000 
29,970,000 
44,850,000 
53,000,000 
56,820,000 

1881-1887 

Tons. 
17,800,000 
21,420,000 
28,150.000 
30,770,000 
32,400,000 

Tons. 
1,950,000 
3,430,000 
8,450,000 

11,000,000 
10,370,000 

Tons. 
2,900,000 
5,120,000 
8,250,000 

11,230,000 
14,050,000 

Tons. 
22,650,000 
29,970,000 
44,850,000 
53,000,000 
56,820,000 1888 

Tons. 
17,800,000 
21,420,000 
28,150.000 
30,770,000 
32,400,000 

Tons. 
1,950,000 
3,430,000 
8,450,000 

11,000,000 
10,370,000 

Tons. 
2,900,000 
5,120,000 
8,250,000 

11,230,000 
14,050,000 

Tons. 
22,650,000 
29,970,000 
44,850,000 
53,000,000 
56,820,000 

Tons. 
17,800,000 
21,420,000 
28,150.000 
30,770,000 
32,400,000 

Tons. 
1,950,000 
3,430,000 
8,450,000 

11,000,000 
10,370,000 

Tons. 
2,900,000 
5,120,000 
8,250,000 

11,230,000 
14,050,000 

Tons. 
22,650,000 
29,970,000 
44,850,000 
53,000,000 
56,820,000 

In the period 1831-'40 Europe produced 80 per cent of the 
wheat of the world, as compared with 56 per cent at present. In 
the interval the production in the United States and in the colo-
nies has quintupled. 
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The total annual grain production since 1830 has been approxi-
mately as follows: 

Period. Europe. United 
States. Colonies. Total. 

1831-1840 
1851-1860 
1871-1880 

Tons. 
80,300,000 

101,150,000 
115,000.000 
132,000,000 
138,200,000 

Tons. 
13,500,000 
26,350,000 
51,950,000 
67,500,000 
79,080,000 

Tons. 
7,200,000 

11,500,000 
15,400,000 
21,500,000 
23,500,000 

Tons. 
101,0C0,000 
139.000,000 
188,350,000 
221,000,000 
240,780,000 

1881-1887 
1888 

Tons. 
80,300,000 

101,150,000 
115,000.000 
132,000,000 
138,200,000 

Tons. 
13,500,000 
26,350,000 
51,950,000 
67,500,000 
79,080,000 

Tons. 
7,200,000 

11,500,000 
15,400,000 
21,500,000 
23,500,000 

Tons. 
101,0C0,000 
139.000,000 
188,350,000 
221,000,000 
240,780,000 

Mr. President, it was only when the money power—and I shall 
take occasion to define what I mean by the money power before 
I get through—it was only when, by concerted action upon the 
part of the money power of this world, some of the leading na-
tions were induced to demonetize silver and thus decrease the 
demand for it, that there was any disparity between gold and sil-
ver. It is not due to overproduction; it is due more particu-
larly to the fact that nations have demonetized silver under the 
influence of this power and cut off one of the great demands 
for silver; and looking at silver then, under such circumstances, 
from the gold standpoint, there has been a depreciation or there 
is a disparity. 

But Ihave no doubt if this nation takes hold of this question 
in good faith, with a determination to reinstate silver to its 
place in 1873, when it was demonetized, that it will have power 
enough with the nations of Europe, or perhaps power enough 
single-handed and alone, to rehabilitate and reinstate silver as 
money, not only in this nation, but in a sufficient number of 
nations to reestablish it to its original position in 1873. 

I believe the cry of overproduction of silver to be designed to 
mislead the masses of our people, so that thejr may be induced 
readily to accept a single gold standard. I think it is a heresy 
which has been sifted out through the press, which has been 
spoken from the stump, which has been uttered in legislative 
halls, for the express purpose of forming the popular mind long 
in advance of the period when the nation was brought to a single 
gold standard. 

[At this point the honorable Senator yielded to Mr. DANIEL 
for a call of the Senate.] 

Mr. ALLEN. Another of the fallacies taught,,in my judg-
ment, in this discussion is the fallacy of the balance of trade. I 
do not mean to say that the balance of trade is not desirable un-
der certain circumstances, but I do mean to say that a balance of 
trade in and of itself, bought by a sacrifice of the property and 
labor of the people, is a curse rather than a blessing. Too long 
the people of this country have been told that a favorable bal-
ance of trade was per se evidence of prosperity. Suppose that 
every gold dollar upon the face of the earth was bought by this 
nation at the sacrifice of the price of our labor and our property, 
would that be any evidence that we were a prosperous nation 
under those circumstances? That is precisely what the Senator 
from Ohio, in a speech delivered in this Chamber on the 30th of 
August, I think it was, advised this country to do. I quote from 
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the speech of the senior Senator from Ohio. Speaking of the 
contest for the possession of gold, the Senator says: 

If the fight must be for the possession of gold, we will use our cotton and 
our cnrn, our "wheat and other productions, against all the productions of 
mankind. We, with our resources, can then enter into a financial competi-
tion. 

A competition for what? A competition for gold. We will 
put everything that is produced in the field and the shop, in the 
contest with Europe for the possession of gold; we will wage 
an industrial warfare; we will wage it at the sacrifice of the 
prosperity of our people; we will bring our people to the condi-
tion of the working people of Europe in an industrial warfare for 
the possession of gold. That is the language of the Senator 
from Ohio. 

We do not want to do it now— 
Says the Senator— 

we prefer to wait awhile until the skies are clear and see what will be the 
effect of the Indian policy, and what arrangements may be made for con-
ducting another international conference. In the mean time let the United 
States stand upon its strength and credit, maintaining its money, different 
kinds of money, at a parity with each other. If we will do that I think soon 
all these clouds will be dissipated and we may go home to our families and 
friends with a consciousness that we have done good work for our country 
at large. 

We have done good work for the country at large when .we 
have mortgaged the industries of this nation in the form of gold 
bonds, when we have put a great blanket mortgage upon the 
farms and the labor of this country. When we throw the prod-
ucts of labor, the products of the field and farm into a great 
industrial war for the possession of the gold money of the world, 
then, in the estimation of the senior Senitor from Ohio, this na-
tion has entered upon the high road to prosperity. A most singu-
lar thing, that we should wage a contest which brings our labor 
and our property down to the condition of European labor and 
European property. That is evidence of prosperity! That is 
the means by which we will reach our highest prosperity! It 
occurs to me that this is simply in ke iping with the purpose of 
the money power to industrially enslave the masses of the peo-
ple of this country. An industrial slavery is the worst slavery 
upon the face of the earth. It is so insidious, so far-reaching, 
that it is even worse than chattel slavery. 

It is only when a balance of trade represents some profit to a 
nation that it is a favorable balance of trade; it is only when it 
represents some profit to its people that it is desirable. If it is 
bought at too great a sacrifice, If civilization itself has to be im-
paired, if labor has to be debased, if we are to be brought down 
to the conditions prevailing in Europe, then we do not desire to 
pay the price for the balance of trade in gold dollars. 

Then, there is another fallacy taught here. Ever since the 
organization of this extra session of Congress on the 7th of Au-
gust, Senators have talked about maintaining the parity between 
the two metals, gold and silver. Some Senators have said it 
could be maintained and others have denied the proposition. It 
can not be denied that both the Damocratic and the Republican 
parties are pledged to the maintenance of the parity, whatever 
that may be—a relation of equality, as I understand it. They are 
not only pledged to do that, but to-day they are undertaking to 
escape the responsibility, they are undertaking to make the peo-
ple of this country believe that they are maintaining that parity 
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by wiping out the last vestige we have of silver legislation. I 
ask any Senator in this Chamber when he talks about maintain-
ing a natural parity between gold and silver, is it possible? Cer-
tainly not. If there was a natural law of equality between the 
two metals, would not one grain of the metal, silver, be worth as 
much as a grain of gold? If there was a natural parity existing, 
would not that be true? 

The relation of gold and silver, like the relations of any other 
articles, must be controlled by the law of supply and demand. 

As long as Senators talk about the commercial value in 
the money metal or the money thing, there can be. no such 
thing as a parity between gold and silver, because to-day the de-
mand puts the price of one up and the price of the other down, 
when to-morrow, next week, next month, or next year the con-
ditions may be entirely different, and the metal that occupies 
one position to-day may be absolutely reversed then. That is 
simply following the supreme law of supply and demand. So it 
is mere nonsense to talk about maintaining the parity when a 
natural parity does not exist. 

But you can establish and maintain a parity when you leave 
the fallacy of intrinsic value, when youcom^ to the sensible basis, 
the basis which controls this matter; when you declare by stat-
ute that so many grains of silver shall have the force of money 
as compared with a grain of gold, when the power of the law be-
hind that makes it perform the office of money, gives it full legal-
tender and debt-paying power, and establishes a law of equality 
between the two metals while being used as money. That is the 
real parity, and the only parity that can either be created or 
maintained. 

I regret, Mr. President, that time is so limited for discussion 
of this subject, but I desire to call attention to some things that 
have cropped out during this protracted debate that are a little 
singular to me as a Populist. 

It has been charged here, and no more recently than yester-
day, that the Sherman act was responsible, in some measure, for 
the crisis through which we have passed; yet it is true that 
every dollar of gold that left these shores during the last few 
months has returned, except about $16,000,000, and that will re-
turn if these men who control the money market will permit it 
to return. So that if its departure was due in any measure to 
the Sherman act, then with equal propriety we may say that its 
return is due to the same act. 

It is a singular spectacle to witness these two great parties, 
the Democratic and the Republican parties, that have fought 
each other for the last thirty years, marching almost in solid 
column, under the flag of the Administration, for the repeal of 
this act. It is a little singular that representative men of these 
parties are to be found to-day united under the flag of Mr. Cleve-
land in undertaking to secure the unconditional repeal of this 
act. Some strange fatality must have fallen upon the Republi-
can party. Some strange spell must have taken possession of it. 
Mr. President, it reminds me of the Hymn of Faith, written by 
J. AYhitcomb Riley, in which he describes the faith of the early 
Christians in the doctrines preached by the minister, when he 
says: 

They was content to fall in ranks 
With one who knowed the way. 

From good old Jurdan's stormy banks 
Clean up to Jedgment Day. 
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The Republican party and the Democratic party are content 
to " fall in ranks "with Mr. Cleveland, who is supposed to " know 
the way "from the very inception of this matter clear up to the 
repeal of the Sherman act and the complete demonetization of 
silver. There must be something strange about the cause that 
has produced this singular union upon the part of the leading 
Republicans and leading Democrats who have contested for the 
mastery of this country for so many years. 

Mr. President, I hold in my hand a little volume called Cheap 
Money, published by the Century Magazine Company, being a 
reproduction of a series of articles appearing in that magazine. 
The author of this volume—whoever he may be, and he fails to 
give his name—undertakes to tell what the People's party of 
America, which he confuses with the Farmers' Alliance, not 
knowing enough about the different organizations to know that 
they have no kinship—undertakes to tell the people of this coun-
try what the People's party and the Farmers' Alliance believe 
in. Now, it takes some fellow tkat was never within a thousand 
miles of a Farmers' Alliance, or within a thousand miles of the 
soil where the People's party prospers, to tell exactly what they 
believe in. Let me call attention briefly to one of the assertions 
of this man. Speaking of the question of the supply of money 
and the belief of the people this man is describing, he says: 

When they are asked how they are going to get possession of a share of 
the more plentiful supply-

Speaking of money— 
and are held down to a specific answer, their ingenuity is greatly taxed— 

I suppose this fellow believes a man who belongs to the People's 
party must necessarily be very ignorant and can not have ordi-
nary sense, and therefore his intellect is severely taxed by a ques-
tion of that character— 
their ingenuity is greatly taxed, and they turn to their leaders for a solu-
tion of the difficulty. The different ways in which the leaders whose plans 
we have collected have met this demand furnish most instructive material 
for study. 

Among other things, this fellow says that one of the remedies 
of the People's party for financial ills is the unlimited issue of 
inconvertible paper. Never was a People's party convention or 
caucus held upon the face of the earth that declared that doc-
trine; never. There never was a man of that party, however 
wild he may be, who has declared that doctrine. It was a sheer 
and willful misrepresentation of a great national party that is 
growing stronger and stronger every day. It is a false arraign-
ment of a great body of loyal American citizens and an impeach-
ment of their intelligence. ^ There never was in any organiza-
tion, there never has been in any convention any argument or 
resolution offered or made looking to an unlimited issue of irre-
deemable paper money. Yet this fellow, probably sitting in a 
closet in the city of New York, never having been beyond the 
city limits, undertakes to tell the people of this country, through 
a great magazine like the Century Magazine, that the members 
of this party believe in the unlimited issue of an irredeemable 
paper money! 

Then he tells things that are even more ridiculous than that. 
Among- other things, this-man says: 

We append the more striking of these, giving the plans of the People's 
party as a remedy for the evils—giving the exact language— * 
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He says— 
in each instance, numbering them, for convenience of reference, but with-
holding the names of the originators, in order that our subsequent remarks 
may be free from all appearances of personality. 

Now, what do they propose, according to this man? The first 
man that he came across is reported to have said: 

1. I am not stuck on silver and gold as circulating mediums, and even 
paper is my Idea. Geologists have had things so fine that they can estimate 
the quantities of silver and gold in the mountains, and the Government 
should issue silver certificates to an amount equivalent to that estimate. 
It would be far safer, as it would be easy for a foreign nation to capture the 
coin in the Treasury vaults at Washington, but the mountains they could not 
remove even by all the faith they could muster. 

The author of this series of articles calls upon the American 
people to believe that that is an authentic statement from some 
representative of this party. The man who penned those words 
was either a liar or an ignoramus. There never was a serious 
utterance of that kind from the wildest member of the organi-
zation. There never was a caucus or convention that gave ut-
terance to such a thought. Its only purpose is to mislead the 
people of this country and create the impression that the mem-
bers of the People's party are ignorant, wild, and visionary. And 
yet men like this are permitted to write and palm off their stuff 
upon the people! 

So it goes, Mr. President. I simply call the attention of the 
Senate to this book becaus3 I find it in the bookstores and in cir-
culation, and I have no doubt that many an honest man has read 
that pamphlet, or this series of articles, and, without close "in-
vestigation into the question, believed that this is a fair state-
ment of the position of that party. It is evidently made for the 
purpose of putting the party in a ridiculous position, of balking 
its progress, of preventing it reaching an intelligent and honor-
able position before the people of the nation. Why? Because 
this party denies the right of this money power to control abso-
lutely the destinies of the nation. This penny-a-liner must be 
hired for the purpose of falsifying its position upon this impor-
tant question. 

Now, what is the money power? The expression has been used 
here a great many times. It has been used by myself, and it 
has been used by others. I say to the Senators that the money 
power, in my judgment, is that class of persons who control the 
great debt, bonds, stocks, and mortgages of this country and of 
Europe—that body of men who are directly interested in a con-
stantly appreciating money, whose fortunes are made out of bonds, 
mortgages, stocks, and evidences of indebtednesses of various 
kinds; that body of men, small though it may be, in this coun-
try and in Europe who are combined against the prosperity of 
the farmer and laborer throughout the civilized world—that is 
the money power. 

It occurs to me that some people in this country have gone 
mad upon the subject of gold. This struggle for gold is an in-
tense struggle. In many respects it is absolutely a senseless 
struggle, tending to sacrifice the prosperity of this nation. In 
my judgment—and I think I sjjeak somewhat advisedly when I say 
it—the people who till the soil, the people who work in the shops 
and factories are the people who are vitally concerned in this 
matter, and they are the ones who demand bimetallism at the 
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hands of this Congress. 1 see that that provokes a smile from 
nr* friend frotn Delaware [Mr. GRAYJ, 

Mr. PALMER rose. 
The PRESIDING OFFICER. Does the Senator from Ne-

braska yield to the Senator from Illinois? 
Mr. ALLEN. Certainly. 
Mr. PALMER. What does the Senator mean by "bimetal-

lism"? 
Mr. ALLEN. I mean the use of two metals, gold and silver. 
Mr. PALMER. I ask if the Senator means gold and silver of 

equal exchangeable value? 
Mr. ALLEN. As money, yes; having the exchangeable or 

money value, or function, but not commercial value. I have dis-
cussed that proposition, and I do not propose to consume much 
more time in discussing it. 

Mr. PALM BR. I shall not ask it. 
Mr. ALLEN. Now, Mr. President, what do we see here? 

We are threatened with another panic. 
I am reminded of the fact that I was diverted from the thread 

of my discussion by the question of the Senator from Illinois, and I 
will proceed. I was about to say at that time that, in my judg-
ment, a majority of the resolutions and petitions and memorials 
that have come into this Senate since its organization, upon the 
subject of the repeal of the Sherman act, have come from banks, 
corporations, boards of trade, commercial clubs, and organiza-
tions of fhat kind. While I do not dispute the right of these 
persons or corporations to petition the Senate of the United 
States for the repeal of this act, or the repeal of any other act 
that they may deem detrimental to their interests, yet I must 
remind the Sen te that the repeal of the Sherman act is calcu-
lated to make their bonds, their securities, and their mortgages 
more valuable than they otherwise would be, and therefore they 
have a direct pecuniary interest in the repeal of this act. 

But I was about to say. and I say now, that I think the great 
masses of the common people of this country want this Sherman 
act retained on the statute book until the Democratic party or 
whoever controls the legislation of this nation, lays down some 
plain proposition looking to the continued coinage of silver. 
They do not want simply empty promises. Sen itors who have 
charge of this bill will not even promise us anything. We are 
to be treated like boys. We are to brs kept in ignorance of what 
the Administration intends to do. We are told that the repeal 
of this act is to be made without any promise, without any ad-
vice of an official character, that anything will be done looking 
to the coinage of silver. 

Mr. WHITE of Louisiana. Will the Senator allow me to ask 
a question? 

Mr. ALLEN. Certainly. 
Mr. WHITE of Louisiana. I dislike very much to disturb the 

Senator-in the brief time he has at his dispos d just now. 
Mr. ALLEN. I appreciate the delicacy of the Senator from 

Louisiana. 
Mr. WHITE of Louisiana.̂  The Senator says that petitions 

have come for the repeal of the Sherman act from boards of 
trade and commercial bodies. It must be recollected that those 
bodies own stocks, bonds, and other evidencss of valuable in-
debtedness in the country. I thought the whole drift of the ar-
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gument of the Senator was that if the Sherman act were not re-
pealed property would become more valuable. JThat was the 
gist of the Senator's argument during the whole night—that 
products would be more valuable, and that there would be a 
great rise in prices. 

Mr. ALLEN. If the Sherman act were not repealed? 
Mr. WHITE of Louisiana. Yes. 
Mr. ALLEN. I beg the Senator's pardon. I did not say that. 
Mr. WHITE of Louisiana. There may be a little doubt. I 

must confess I do not see it. Did I not understand the Senator 
to say that the repeal of the Sherman act would lessen the price 
of farm labor and the prica of wheat, corn, and all the products 
of the labo -ing sons of toil in this land? i 

Mr. ALLEN. Yes, sir. The Senator from Louisiana under-
stood me, if he understood me correctly, that it was going to 
depreciate property. 

Mr. WHITE of Louisiana. I mean the non-repeal. 
Mr. ALLEN. The repeal of the Sherman act will depreciate 

property, unless we pass an equally favorable silver law. 
Mr. WHITE of Louisiana. Then, I want to ask the Senator 

this little conundrum, if he will be kind enough to answer it. 
How is it that the repeal of the Sherman act is, going to raise 
the value of all the stocks and bonds in the country, and non-
repeal is going to raise the value of all the farm products and all 
the products of toil? This,is a sort of wind that " cuts gwine 
and cuts cominV Everything is going to be depressed, accord-
ing to the Senator, if his views are carried out, and then every-
thing is going to be raised if his views are carried out; in other 
words, it is blowing hot and blowing cold. 

Mr. ALLEN. The Senator from Louisiana is entirely mis-
taken. I am not blowing hot and blowing cold. I say now to 
the Senator from Louisiana, and I hope he will understand me, 
that the unconditional repeal of the Sherman act will have the 
effect to shrink the value of prone tv and of labor 

Mr. WHITE of Louisiana. Why? 
Mr. ALLEN. Please wait. 
Mr. WHITE of Louisiana, I shall wait. 
Mr. ALLEN. And the effect of it will be to increase the 

value of mortgages and notes and bonds and stocks. That ought 
to be plain enough. They will not shrink any; other property 
will depreciate. The purchasing power of money will be in-
creased. These mortgages, notes, bonds, and stocks must be 
paid in money with increased purchasing power. The proceeds 
of these mortgages, etc., will be appreciated money, earned by 
the sale of depreciated products. 

Mr. WHITE of Louisiana. I ask the Senator how it is possi-
ble that he is going to have it decreased on the one hand and 
raised on the other. If it is a general law, is it not to operate 
generally upon all property? How is the Senator going to say 
to the farmer, 44 if we do not pass this bill all your property will 
be raised in value," and then say to other people, 41 if we do pass 
it your property will be raised." 

[At this point the honorable Senator yielded to Mr. WOTR 
COTT.] 

Mr. ALLEN. Mc. President, I was about to say when I was 
interrupted by the calling of a quorum, that my friend from 
Oregon [Mr. DOLPH], who stated upon the floor of the Senate 
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the other day that the wheat and cotton of India was estimated 
in gold prices in Liverpool must certainly be mistaken in that 
statement. I had occasion some days ago to call his attention 
to the fact that he was mistaken, and now, I believe, Mr. Pres-
ident—if I am not consuming too much time—that it is my duty 
to call attention a little more specifically to this question. 

I will ask the Secretary to read, as bearing upon this subject, 
the article of Mr. R. H. Patterson, of Edinburgh, a statistical 
writer of Scotland of high repute, published in the Contempo-
rary Review of April, 1879, and reproduced in a little volume 
which I have in my hand, written by Robert W. Hughes, enti-
tled The American Dollar. 

The Secretary read as follows: 
The expansion of Indian trade must be considered with reference to two 

factors into which it is divided, viz, the trade balance, representing the ex-
cess of exports of merchandise from India over imports of merchandise into 
that country, and the financial balance representing the difference between 
the annual installments of British capital paid for the construction of rail-
roads and other public works in India on one hand; and on the other the 
home charges for the support of the army of India, and expenses incident to 
civil and military operations there, collected by council drafts. 

The trade balance was the larger factor during the eleven years between 
1854 and 1865. We find from Mr. Waterfield's statistics (laid before Mr. 
Goschen's committee) that this trade balance iji favor of India during that 
period was $1,035,000,000, or at the rate of $95,000,000 a year. The entire pro-
duction of the precious metals in the world during the same eleven years 
was. according to Sir Hector Hay (as exhibited to the same committee). 
$1,830,000,000, of which sum the produce of the mines opened in the United 
States and Australia after 1848 amounted to 1950.0̂ 0,000. Accordingly, had it 
been necessary to pay the whole of the trade balance to India in specie (he 
speaks of both gold and silver, not of stiver alone), the entire produce of the 
new mines during these eleven years would have proved inadequate to the 
purpose by a deficit of $85,000,000. 

Turning now to the financial balance, the railway and like payments, due 
from this country to India in the earlier half of the period, 1854-1865, appear 
to have considerably exceeded the home charges represented by council 
drafts. Certainly, during the first five years, India received in specie the 
whole amount of the trade balance due to her, and upwards of $130,000,000 
more—the trade balance during these years being $222,500,000, while the act-
ual amount of specie received by India was 8353.750,000. In the subsequent 
years of the period, however, the home charges due from India evidently ex-
ceeded the railway and like payments due from this country (England); and 
in striking the financial balance there has to be added to the home charges 
the private remittances of money made by Englishmen in India to their 
families and friends in Great Britain, the amount of which can not be deter-
mined Judging by the result, the aggregate financial balances during the 
eleven years ending in March, 1865, appear to have been against India to the 
extent of $155,000,000; and thus, although the aggregate trade balances in her 
favor during the same years amounted, as already stated, to $1,035,000,000, 
the actual amount of specie received by India was but $880,000,000. 

Now, as before stated, the total produce of the new mines of the world during 
the same period was $950,003,000; and it is seen that the amount of the pre-
cious metals absorbed by the Indian trade was so great that of all this stock 
of gold and silver only $70,000,000, or 8 per cent, were left available for the 
use of the rest of the world. A more remarkable fact can hardly be exhib-
ited. 

Further, let us take the whole period for which we have officially pub-
lished statistics (Mr. Patterson was writing in 1879), viz., from 1855 to 1875. 
During these twenty-one years the aggregate exports of merchandise from 
India amounted to$4,669,065,000, and the imports of merchandise were $2,721.-
055,000. giving a trade balance in favor of India of $1,948,000,000, or $92,500,000 
per annum. 

How has this enormous sum of money been paid? During the latter years 
of the period, viz. 1865 to 1875, owing to the gradual cessation of the railway 
and like payments due to India from this country, and also to the increase in 
the amount of the home charges due to us from India, the financial balance 
turned heavily against India, so that the council drafts drawn by the Gov-
ernment in London upon that in India, which are equivalent to specie, 
amounted In the aggregate to $360,000,000 (averaging $26,666,666 per annum). 
Deducting this aggregate from that of the trade balance, there remains 
$1,338,000,000; but the total amount of specie received by India during these 
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twenty-one years was 11,266.250,000, or 90 per cent of the trade balance, leav-
ing® 121,750,000 unaccounted for officially, hut which was doubtless settled 
by bills upon India, drawn upon remittances from private persons in India 
toothers m this country. 

The total produce of the gold and sil ver mines of the world during the twenty-
one years, 1855-'75, according to Sir Hector Hay, was 53,385,000,000. Deducting 
the produce of mines existing before 1849, during the period, about $1,830,-
000.000, there remains $1,700,000,000 as the additional supply of product of the 
new mines. Thus it appears that during this twenty-one years the Indian 
trade absorbed $1,266,250,000 out of $1,700,000,000, or 73* per cent of the entire 
new supply of the precious metals, leaving only 26} per cent, or $450,000,000 for 
general use to meet the great expansion of commerce and augmented re-
ments for specie of the rest of the world. 

In truth, but for the previous accumulation of specie in the Western world, 
it seems impossible that so vast a drain of specie as that which flowed to 
the East in the years immediately subsequent to 1854 could have been 
spared—the fact being, as already shown, that during the eleven years in 
question, the Indian trade required, and India actually received, no less than 
92 per cent of the contemporaneous production of the new mines, leaving 
only $70,000,000 of their production for the increased wants of the world at 
large. 

It has been the drain of the precious metals to the East, to meet the re-
quirements of Indian trade and investments, which alone has falsified the 
confident predictions given before 1860 by all the highest authorities as to a 
stupendous fall in the value of money, especially of gold. The currency of 
the East is silver, and consequently it is in silver that the greater part of 
the enormous payments to the East in specie have beenmade. Bet ween 1854 
and 1865, the amount of silver (observe that Mr. P. now speaks of silver only) 
exported to India actually absorbed the entire contemporaneous yield of all 
the silver mines of the world, and $200,000,000 more. In other words, this 
drain of silver to the East was equivalent in its effects upon Europe and 
America to an actual stoppage of the silver mines, together with an actual 
drain and deduction of $200,000,000 from the existing currency of the West-
ern world. 

But, as already indicated, there has been since 1865 a restriction upon the^ 
flow of silver to the East in the natural course of trade, occasioned by 
the large increase in the payments which the Indian Governmant has to 
make to the home Government in London, represented by the council drafts 
issued by the latter againsn the former. These drafts, being equivalent to 
silver pro tanto, enable u^r traders to settle trade balances due to India 
without sending silver; and thus the requirement for silver for the purpose 
of shipment to India has been proportionately diminished. Another diminu-
tion of specie remittances to India resulted from larger remittances from 
Englishmen in India for the support of their families in this country; a 
change which has occurred partly in consequence of the increase of British 
troops kept in India since the mutiny of the Sepoys in 1857, and partly from 
the opening of the Suez Canal, whereby Englishmen in India can more readily 
send home their families for health and education, and also can visit them 
more frequently than was possible when our only communication with the 
East was by the long sea voyage around the Cape of Good Hope. 

The diminution of specie payments to India from these causes was long 
obscured and overbalanced by the large investments of English money 
which were made in Indian railways; but after 1863 the railway payments 
from this country decreased, and they became wholly exhausted by 1870. 
Thereupon the home charges appeared at their real and full amount. For a 
quarter of a century previous to 1863 these charges had averaged only $11,-
250,000; but during the subsequent eight years they averaged $3l.2.=0,000, and 
during the six years ending with April, 1878, they averaeed $61,250,000, which 
is $50,u00,000 in excess of their annual amount down to 1863, and almost equal 
to the contemporaneous yield of the whole silver mines of the world. The 
council drafts, being equivalent to silver, have correspondingly diminished 
England's requirement of that metal for payments to India, and have pre-
vented the large export and utilization of silver which would otherwise 
have occurred in connection with the Eastern trade. 

This course of things Is highly disadvantageous, not only to the Indian 
Empire, but to the world at large, by producing a fall in the value of silver, 
which not only lessens the value of labor of the silver miners, but of the en-
tire amount of the vast stock of silver existing throughout the world—the 
accumulated result and legacy of many generations of past labor. (Mr. P. 
appends as a foot note the following sentences:) Whether there has been any 
real and absolute fall in the value of silver even in the countries of the West, 
or whether the fall is merely apparent and occasioned by arise in the value of 
gold, the chief standard money of the West, is a question that lies beyond 
the scope of the present discussion. 

Mr. ALLEN. I desire now to read a letter published in the 
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San Francisco Examiner of November 7,1885, by Mr. G. Pellew 
Paul, an Englishman, bearing upon the subject under discussion. 
He says: 

In connection with the present annual depreciation of silver there are 
several matters to be borne steadfastly in mind, and are axiomatic: 

First. The chief cause of the depreciation in price of American silver has 
been, and continues to be, the deluge of British council drafts issued by the 
Secretary of State for India in London for the purpose of patronage. The 
drafts are now sold for 1$. per rupee in gold in London, whereas their 
proper price should be 2s„ as they were a few years ago. 

Second. This discount on the drafts acts as an export bounty of 20 to 25 
per cent in favor of the English importer of Indian produce, to the detri-
ment of the American wheat and cotton exporter. 

I desire to have the Senator from Oregon listen to this as dis-
puting the position he has taken: 

Third. The greater portion of the American silver dispatched to London 
is used to pay for Indian wheat, cotton, and other produce, and enters nec-
essarily Into competition with the council drafts that are used for the same 
purpose—one of them killing the other, the real offender being the council 
drafts. 

So it seems that these English council drafts and American silver 
come into competition with one another and that produces the 
price over in India, instead of gold, as stated by my friend from 
Oregon/ 

Fourth. All silver sent from London to India for the purchase of wheat, 
cotton, and other produce produces competition with American wheat and 
cotton, and lowers their prices, so that, paradoxical as it may seem, Ameri-
can silver is used in England to lower the price of American wheat and cot-
ton—at present as much as 20 per cent. 

Mr. PALMER. Will the Senator from Nebraska please state 
the date of the paper he is reading? 

Mr. ALLEN. This was published on the 7th of November, 
18S5, and I suppose substantially the same condition of affairs 
exists to day, as I think I shall be able to show before I get 
through. 

Fifth. American silver should be withheld as much as possible from Lon-
don, and diverted directly to its ultimate markets in Eastern Asia, if Ameri-
can wheat and cotton are to escape competition with the Indian articles. 

Now, it occurs to me, Mr. President, that these letters from 
two prominent Englishmen upon this subject ought to put at 
rest this question, so far as my friend from Oregon is concerned. 

Let us look at this matter briefly—and I do not desire to con-
sume too much time on it: 

The exports of cotton from India have increased from $33,570,000 in 1879 
to $82,665,000 in 1891, while the export of cotton goods in the same period 
has increased from S4.658.500, to $33,135,725, and other manufacturers of cotton 
from$8,220,625 to$U,3l8,810, in 1821, and are increasing every year. 

So, Mr. President, it is observable to the most ordinary mind 
that depreciated American silver has been used by the British 
Government and brought in contact with discounted council 
drafts to develop the industries of India to an enormous extent, 
until the wheat productions of India to-day come in contact with 
the wheat productions of the American farmer and fix the price 
for the American farmer in the Liverpool market. In other 
words, the United States have been engaged in the pleasing oc-
cupation of developing the interests of Great Britain in India, 
raising up a great wheat-producing and cotton-producing people' 
to come in contact and in competition with their own farmers 
and laborers. 
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Mr. PALMER. Will the Senator allow me to interrupt him 
for a moment? 

Mr. ALLEN. Certainly. 
Mr. PALMER. Will he tell the Senate what are the wages 

of laborers in India? 
Mr. ALLEN. I think something like 5 or 6 cents a day. 
Mr. PALMER. I think so, where silver is the standard. 
Mr. ALLEN. But the Senator from Illinois forgets that India 

has the lowest per capita circulation of any nation upon the 
earth. It has only about $3 a head. It is the lowest per capita 
nation upon the earth. 1 say to my distinguished friend from 
Illinois, whom I so highly admire, that wherever legislation 
touches a nation and develops anything like poverty upon the 
part of the people it will be where the policy of the controlling 
and governing power is to reduce the per capita circulation of 
money to a minimum. 

Mr. PALMER. Will my friend from Nebraska allow me to 
make one statement? 

Mr. ALLEN. Certainly. 
Mr. PALMER. In Mexico, as I have a paper here to show, 

the wages of miners are 75 cents a day. In every country on the 
globe where silver is the standard wages are lower and labor is 
most degraded. 

Mr. ALLEN. What has silver to do with the productiveness 
of the soil or the salubrity of the climate or the nourishing influ-
ences of the rains and the sun?" The world is just as well off if 
industries are developed under a silver standard as under a gold 
or under a double standard. I think I have shown almost con-
clusively that the value of a contract does not reside in the me-
dium of exchange which exchanges property for property or 
property for labor, but it resides in the articles exchanged. I 
have at least undertaken to show that, and I think I have done 
so. 

Mr. PALMER. I think the Senator is mistaken in the opin-
ion that he has succeed 3d in showing it. 

Mr. ALLEN. Possibly I may be mistaken. 
Mr. PALMER. I have given attention to the question of 

wages in India, Egypt, Mexico, China, Japan, and the South 
American States, and the;wages are lower relatively in the sil-
ver states than anywhere else on the globe. In European states 
where the gold standard prevails wages are far in excess of the 
wages in the countries I have mentioned. Perhaps there is 
nothing in the history of nations more lamentable than the 
wages in India and Egypt where silver is the standard. Will 
the Senator tell me why , when that is the case, he insists that a 
silver standard means high wages? 

Mr. ALLEN, Oh, no: I have not insisted that that was the 
case at all. The Senator is mistaken about that. 

Mr. PALMER. I beg pardon, then. 
Mr. ALLEN. I undertook to show that the question whether 

we had a silver or a gold standard or a bimetallic standard does 
not necessarily enter into the question of our prosperity. 

Mr. PALMER. Not into the question of wages? 
Mr. ALLEN. Not necessarily into the question of wages. 
Mr. PALMER. What does necessarily enter into the discus-

sion? If the contrast between sil ver and gold does not enter into 
it, what does? I think, with the permission of my friend from 
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Nebraska, I have stated what I believe to be true, that in every 
country on the globe where the silver standard exists wages are 
lower, labor is paid less, and the conditions of the people are 
worse than the European nations where the gold st.mdard pre-
vails. I am not defending the gold standard, but I am stating 
that fact for the information of my friend from Nebraska. Why 
is it the case, I ask? 

Mr. ALLEN. I should like to ask the Senator from Illinois, 
if he has no objection to answering, whether he attributes the 
condition he speaks of to silver legislation or to the fact that sil-
ver is used as money in those countries? 

Mr. PALMER. I do, because I consider the silver circulation 
of those countries as an evidence of impotency and feebleness. I 
believe those countries where we sell our wheat and our pork 
and beef, the active, energetic countries where the gold stand-
ard prevails, are those to which we should adapt our monetary 
standard. 

Mr. ALLEN. Permit me to say in reply to the Senator from 
Illinois, that the real value is not the number of dollars a man 
gets for his wages or the number of cents he gets, but it is the 
purchasing power of the money which it commands over the 
necessaries or the luxuries of life if he is enabled to buy them. 
It is the amount of bread, the amount of food products, the 
amount of clothing, the amount of shelter that his wages will 
afford him and afford his family that makes the real value of 
the wages and not whether they are 75 cents in gold or $1 or $1.25 
in silver. That is simply looking at the surface of the transac-
tion. 

Mr. PALMER. Mr. President 
The PRESIDING OFFICER (Mr. BLACKBURN in the chair). 

Does the Senator from Nebraska yield to the Senator from Illi-
nois? 

Mr. ALLEN. Certainly. 
Mr. PALMER. I am not going to trespass on my friend from 

Nebraska for more than a minute. Our commercial intercourse 
with the United Kingdom and with Germany, France, and the 
countries where their peculiar monetary regulations exist, gold 
being the standard of value, is far beyond all our intercourse 
with other countries. 

I maintain that it is the policy of our country to harmonize our 
monetary relations and re ̂ ulations with those countries, and that 
in the countries where silver is the standard there exist degra-
dation, ill-paid labor, ill-fed people, ill-clothed people. I believe 
that the European civilization to which we belong is a bold, 
manly, elevated civilization, while all the other is degraded; 
that wages are poor, that the people are ill-fed and ill clothed, 
and that it is our interest to contest with the United Kingdom 
and with all creation and not adopt Asiatic monetary systems. 

Mr. ALLEN. Then I understand the Senator from Illinois to 
mean that the true interest of this country is to put the gold of 
the world upon an auction block and have the United States en-
ter the list as a competitor for that gold and bid for it. 

Mr. PALMER. The Senator states me correctly. 
Mr. ALLEN. I am glad the Senator from Illinois acknowl-

edges that I state his position correctly. What does that mean? 
It simply means that the nation that gets that gold will be com-
pelled to debase its labor the most,* which gives the least re-
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numeration to those who produce the corn and wheat and prod-
ucts the gold is purchased with. It is a direct blow at the pros-
perity of the laborer and farmer of this country. It chains him 
to the destiny of the farmer or laborer of England, so that it is 
Impossible for him to rise above the condition of that class of 
people in Europe. Then, what becomes of the. glory of living 
under a republican form of government? 

Npt only that, but I call the attention of the Senator from Illi-
nois to a fact which C3rtiinly can not be disputed: that all 
marches of the British Empire and of the governments of conti-
nental Europe to grandeur and srlory, and all the marches in 
civilization of this nation to grandeur and glory have been under 
a bimetallic standard. 

Mr..PALMER. May I answer? 
Mr. ALLEN. Certainly. 
Mr. PALMER. I do not know what the Senator means by a 

bimetallic standard. If he means tbe bimetallic standard as de-
fined by the Chicago platform, where the moneys of the two 
metals are coined of equally exchangeable value, I am with you. 
But it is a fact, and I wish to invite particular attention to the 
fact, that this great Republic is not seeking an alliance with the 
Asiatic countries. We are seeking not alliances of submission, 
but we are seeking competition with the civilized nations of 
Europe. We are their equal in every respect. 

Mr. ALLEN. Oh, yes; we are superior to them if we will only 
suf er ourselves to be. 

Mr. PALMER. Not superior, I think. 
Mr. ALLEN. I think so. 
Mr. PALMER. I am descended from the English race my-

self. 
Mr. ALLEN. I have a little touch myself, and yet I think 

my country is superior. 
Mr. PALMER. I will not shrink from competition with them 

anywhere, and I will not seek an alliance with the ill-fed, half-
clothed people of the Orient. 

Mr. ALLEN. I do not suppose anybody desires my honorable 
friend from Illinois-to become a competitor of the Chinaman who 
lives upon a bowl of rice and a rat a day, but what I contend is that 
this country is of continental proportions.^ We are a continent, 
not simply a small empire. We are a continent of inexhaustible 
resources, containing a class of people who are capable of almost 
inconceivable advancement if we will permit them to advance. 
Under those circumstances are we to change the destinies of 
America to the destinies of England or any European power? 
Why not cut the strings that bind this nation to the powers of 
Europe and set all the forces of nature at work in this great con-
tinent of ours, giving every man, women, and child who desires 
labor an opportunity to labor and to earn an honest living? Why 
not do this and push our civilization away beyond the wildest 
dreams of continental Europe? t ' 

I am an American, Mr. President. I believe in the prosperity 
of my nation. The prosperity of America is dearer to my heart 
than the prosperity of England or any other nation on earth. I 
believe in the prosperity of every man, woman, and child who 
is an American citizen. The interest of the humblest man who 
can be found upon this continent is as sacred to me as the inter-
est of the most exalted. The same law that protects the Car-
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negies of America must protect the humble laborer who works 
for him; and I am not willing, if my distinguished friend from 
Illinois please, to chain the prosperity and the destiny of the 
people of this country to the destiny of continental Europe. 

Mr. PALMER. Will my friend allow me interrupt him? 
Mr. ALLEN. 1 Certainly. 
Mr. PALMER. The Senator owes me an obligation for that 

magnificent burst of patriotic oratory. But the proposition is, 
shall we adopt a degraded currency, or shall we look to England, 
of which the Senator from Nevada [Mr. STEWAKT] speaks so 
earnestly, and invite a contest with them? We are their de-
scendants; we are their equals. If gold is the most precious of 
all the moneys, we have a right to demand our share of it, and 
we have a right to contest with them our right to a share of it. 
I do not shrink from the encounter. Will my friend allow me 
one word more? 

Mr. ALLEN. Certainly. 4 
Mr. PALMER. The claim that the farmers of Nebraska, 

Kansas, or Illinois are a suffering, humiliated, degraded race 
that needs protection is a fallacy. The farmers of my State are 
the bone and sinew of Illinois, and we do not shrink from this 
encounter. We are not beggars, we are not poor people, we are 
not seeking cheap money; we are seeking a manly, open conflict 
with Great Britain, or any other people in God Almighty's crea-
tion, for a share of all the good things of this life. We are a free, 
independent, earnest, self-reliant people in Illinois; and so are 
the people of Nebraska. My friend is altogether mistaken in 
supposing they are in the sad condition he describes them to be. 

Mr, ALLEN. I have certainly said nothing against the people 
whom I have the honor in part to represent in this Chamber, and 
it is a little strange to me, leaving the thread of my discourse 
for a moment, that every remark I have made about any State 
in this Union, which was clearly within the bounds of truth, has 
been the subject of constant misconception upon the part of cer-
tain Senators, every one of whom maintains the single gold 
standard theory. Several Senators have undertaken to make 
me assault my own State. Let me ask the Senator from Illinois, 
because it touches me upon a tender point, does he say that 
I have uttered one word against the State which sent me here? 

Mr. PALMER. I think not. 
Mr. ALLEN. I would not want the Senator from Illinois to 

make the statement that I have done so. 
Mr. PALMER. I will not make the statement if it is at all 

disagreeable to the Senator from Nebraska. 
Mr. ALLEN. It is not only disagreeable, but it is not true. 
Mr. PALMER. I will admit it iB not true, but-1 hope the 

Senator will admit that I have not made the statement. I will 
say nothing disagreeable to the Senator from Nebraska. Reims 
my personal kindly regards. Still I have heard so much on this 
floor about the poverty of the farmers and the poverty of the 
West, will the Senator allow me to say, that I am profoundly dis-
gu sted with it? We have no such condition in Illinois. The price 
of our wheat is low, I suppose because nobody wants it. Some 
of our products are selling at prices that do not pay for their 
production, but we suppose it is because nobody wants them, or 
people would pay a higher price for them if they needed them 
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more. But we are not beggars. We do not want a depreciated 
currency to pay our debts in. We are an independent people. 

Mr. ALLEN. I am glad to hear it. 
Mr. PALMER. Yes, sir; we are perfectly able to compete 

with Great Britain. I have said that I am a British American, 
and we do not shrink from an encounter with Great Britain on 
any field. I must say that during the war, they made a little 
fight over Mason and Slidell, and I have been hungering and 
thirsting for an opportunity to pay them that debt. I would have 
given my life, after we had submitted to that humiliation, to 
have fought them any where. Still we are their equals. If they 
desire gold, so do we. If they struggle for gold, so do we. If 
they command gold, so can we. We are not their inferiors. 
We are not the poor, beggarly people we are described to be. 

Mr. ALLEN. > Oh, Mr. President 
Mr. PALMER. I ask pardon of the Senator for taking so 

much time. 
Mr. ALLEN. The Senator from Illinois certainly miscon-

ceives me in what I have said. I am perfectly willing that the 
Senator from Illinois shall fight Great Britain if he desires to 
do so. I have no objection to it whatever; but I have no desire 
to engage myself in any unnecessary war with Great Britain or 
any other country. If the higher prosperity of the people of my 
nation can be assured without entering into an unnecessary com-
petition with Great Britain, I am perfectly willing that Great 
Britain should go her way and the American Union should go 
hers. I am not seeking an opportunity to quarrel with some-
body. I do not want this nation to engage in either an armed 
contest with any other nation or an industrial contest unless that 
armed or industrial contest may be essential for the preserva-
tion of our institutions. I am seeking nothing of that kind. 

Now, let me call the attention of the Senator from Illinois to 
the fact that the prosperity of the nations of Europe and espe-
cially of England, which the Senator from Illinois seems now to 
desire to have a contest with, all the great civilization of that 
country was produced at a time when silver was money in that 
Empire and the greater portion of it when silver was tfie exclu-
sive money. That is true of Germany or the Prussian Empire. 

Mr. KYLE. Or the United States. 
Mr. ALLEN. ItistrueofFrance; itistrueof theUnitedStates; 

it is true of every nation that stands to-day at the head of civili-
zation upon the face of the earth, that its primary development 
and its first impetus to civilization were produced at a time when 
silver was—I was about to say the principal money, but it is hardly 
correct; certainly, however, at a time when silver was recog-
nized throughout the world as money as sacred and as precious 
as gold. So there is nothing in the statement of the Senator 
from Illinois. 

Let me call the attention of the Senator from Illinois to an-
other proposition. Gold will shift from America to England, 
back and forth, according to the demand for gold itself, wher-
ever the rate of interest is the highest. If there is a greater de-
mand for it in England than there is here, it will go there. 
Like anything else, whenever the demand is greater for it here 
than it is in Great Britain, when it is worth more here, it will 
come here. So we are engaged in the enterprise of putting the 
gold of the world upon an auction block and entering upon a 
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wild, nay, a senseless, bidding- foe the possession of gold, sacri-
ficing our property and sacrificing the prosperity of our people 
in a senseless race of that kind. 

I do not believe, Mr. President, that I am unfriendly to my 
country and my countrymen when I say I do not desire to ŝ e an 
unseemly and sacrificing contest of this kind go on. The Amer-
ican home, the American laborer, the American farmer, his 
wife, his child, the prosperity of the family, the prosperity of 
the people of this country, are too sacred to me to see a useless 
sacrifice and a useless contest of this character; and when I say 
I desfre to see my country preserved from a contest of this kind 
I do not believe that I am an enemy of my country or that I am 
speaking disrespectfully of my country or my countrymen. 

When the Senator from Illinois interrupted me I was under-
taking to show that the development of India was made by 
American silver that was depreciated by consent of this Govern-
ment, and which was brought, depreciated as it was, in contact 
with silver council drafts, drawn upon the Indian government 
and discounted at from 20 to 25 per cent. Through that means 
and through the demonetization of silver we have been suffering 
the British Empire to build up and develop the industries of In-
dia, until the product of India is to-day a constant menace to the 
price of the wheat and cotton of this country. 

Mr. PALMER. Unquestionably. England constructed the 
Suez Canal, which vastly increased the introduction of the prod-
ucts of India into Europe. 

Mr. ALLEN. And England built railroads in India. 
Mr. PALMER. Unquestionably extensive developments were 

made in India; and the construction of the canal brought in ona 
year—I forget the year—23,000,000 bushels of wheat in competi-
tion with our wheat. 

Mr. ALLEN. Oh, yes; more than that quantity. 
Mr. PALMER. I mean in one year, arid that was several years 

ago; I happen to have the figures in my mind. It is perhaps more 
now. What is the quantity now? 

Mr. ALLEN. I thought I had the data here; I have them on 
the subject of cotton. 

'Mr. PALMER. It is undoubtedly larger now than it was. 
Mr. ALLEN. Oh, yes; I think it has increased more than 100 

per cent. 
Mr. PALMER. The construction of the canal and of internal 

lines of communication have brought immense quantities of 
wheat to the English market; but still it must be remembered 
that we have there a market much larger than in any other 
country in the world for beef, pork, and all our surplus agricul-
tural products. I made a calculation last night and found that 
our sales of agricultural products in Great Britain, in the United 
Kingdom, as the phrase is used in the Treasury returns, are prob-
ably greater than that of all the world b3sides. It is there that 
we find the market for our surplus agricultural products, accord-
ing to the Treasury returns. 

Mr. ALLEN. It occurs to me that a man acts very queerly if 
he seeks a competitive market when he can get a non-competi-
tive market. It occurs to me that if a man has anything to sell 
he should avoid a market where competition is strong. 

Mr. PALMER. I should like to ask the Senator one question, 
719 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



134: 

-which will be of very great interest to me. "Where is that market 
to be found? 

Mr. ALLEN. Let me call the Senator's attention to the fact 
that a few years ago we had a Pan-American Congress here for 
the purpose of developing the western hemisphere and produc-
ing closer relations between the different North and South 
American governments. Let me ask the Senator if it would not 
be wiser for this country to develop its trade with the countries 
of South America and adjoining countries where it can be de-
veloped efficiently and effectually rather than to go into compe-
tition with Great Britain or some other nation of that character? 

Mr. PALMER. Will the Senator allow me to interrupt him? 
Mr. ALLEN. Certainly. 
Mr. PALMER. The South American States produce more 

beef than we do. They are not consumers of pork, I judge, by 
the Treasury returns. They do not buy our wheat or our corn 
to any extent. They buy small quantities of these products from 
us. If the Senator will take the trouble to look at the Treasury 
returns—I have them on my table—he will find that our sales of 
agricultural products to the United. Kingdom and the British 
possessions in America and to Germany and France are enor-
mously greater than any sales of products in the South Ameri-
can Republics. 

Mr. KYLE. I should like to ask how long that is liable to 
continue so? 

Mr. PALMER. I am not able to say. 
Mr. KYLE. Is it not a fact proved by the statistics that be-

fore 1900 we shall be importers of breadstuffs instead of ex-
porters? 

Mr. PALMER. I do not care what the statistics show, I do 
not believe it. It is impossible for it to be so. Why? But I 
mention the fact to the Senator from Nebraska that much more 
than half of our commerce in agricultural products is with the 
United Kingdom and continental Europe, and that our commerce 
in agricultural products with South America, China, and Japan 
is a very small matter. I have the statistics right here. If we 
were deprived of our market for our wheat, and our pork, and 
our beef in Europe, there would be a condition of things in this 
country that would be most lamentable. 

Mr. ALLEN. The Senator does not seem to comprehend my 
position. I am not seeking, as far as I am concerned, acompet-
itive market. I am not seeking a competitive market for Ameri-
can products. I do not regard it as business at all to do so. 

Mr. PALMER. Will the Senator allow me to say that we must 
send our products to a market where they are needed and where 
they will be purchased? We can not send them to the Asiatic 
countries. We can not sell them there. We must sell our beef, 
and wheat, and flour, and all our great agricultural products to 
somebody who will eat them. Those people do not eat them. 
They do not eat pork or beef. They do not buy flour. I refer 
my friend to the report from the Treasury to show that our com-
merce in agricultural products with the states to which he has 
referred is a mere bagatelle. 

Mr. ALLEN. I do not doubt the Senator's position, so far as 
his statement of fact is concerned, is correct, but that is not the 
question. Why not make an attempt to develop trade in other 
directions? Why not make an attempt to avoid that competi-
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tive market? Why go, like the night moth, constantly against 
the light where you are to he destroyed? 

Mr. PALMER. They do not eat what we have to sell. They 
do not eat our pork, nor our baef, nor our flour. They buy noth-
ing substantially from us. 

Mr. KYLE. I should like to ask the Senator from Illinois 
whether it would not pay the United States to become a manu-
facturing nation? 

The PRESIDING OFFICER. To whom does the Senator from 
Nebraska yield? 

Mr. ALLEN. Certainly: I yield. 
Mr. PALMER. It would undoubtedly pay us to become a 

manufacturing people. 
Mr. KYLE. Is it not a fact that Mexico and many South 

American States are to-day dealing in United States manufac-
tures by-— 

Mr. MANDERSON. We are( unable on this side to hear the 
interesting triangular talk that is going on. 

The PRESIDING OFFICER. Senators complain that the 
colloquy which is going on after such an irregular fashion can 
not be heard. The Senator from Nebraska will indicate to the 
Chair to which Senator he yields. 

Mr. KYLE. I believe he yielded to me. 
Mr. ALLEN. I have vielded to both Senators. 
The PRESIDING OFFICER. The Chair can not recognize 

two Senators at one time. 
Mr. PALMER. I certainly yield to the Senator from South. 

Dakota. 
The PRESIDING OFFICER. The Senator from South Da-

kota will proceed. 
Mr. KYLE. The plan I think would be a wise one ordinarily 

not to maintain an attitude of hostility toward England, but if 
England's interest is not our interest to iet England alone. We 
can deal with South America, Mexico, and the Central American 
States and provide them with our manufactured goods. The 
time will come very soon when all the agricultural products 
raised in the United States will be needed to supply the laboring 
men who will be employed by the manufactories that will exist 
then in New England—— 

.Mr. GRAY. May I be allowed to interrupt my friend to say 
a word? 

Mr. KYLE. Certainly. 
Mr. GRAY. I should like to suggest to the Senator from 

South Dakota whether it would not be better to let the people 
who do the trading trade where they can make their profits and 
use their own judgment and not attempt the governmental co-
ercion or leading strings that he proposes to put upon a free 
people. All profitable trading has sought the channels directed 
by these who carried it on, where profit could be made. We 
trade not as a nation; we trade as individuals in the nation; 
there is no national trade. The Senator from South Dakota 
traffics where he in his judgment finds that he can do so to his 
own advantage. What is the use, then, of talking about coerc-
ing trade here and there? Our great prosperity has grown just 
in proportion as we have had the liberty of individual choice 
free from coercive measures and leading strings. 
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Mr. KYIJE. But is it not a fact that we have had a Pan-
American council 

Mr. GRAY. Yes; a great humbug. 
Mr. KYLE. For the purpose of developing trade with South 

American countries? 
Mr. GRAY. A great humbug. 
Mr. KYLE. If that can be secured it would be a grand thing 

for the United States, and at the same time perhaps be the means 
of bringing forward all the South American States to a higher 
grade of civilization. 

Mr. WOLCOTT. Mr. President, I rise to a point of order. 
The PRESIDING OFFICER. The Senator from Colorado 

will state his point of order. 
Mr. WOLCOTT. My point of order is that if the Senator 

from Delaware is to denounce an association of other nations 
which has met in the capital here, in Washington, upon invita-
tion of the United States Government, such denunciation should 
come in executive session at least, and not in open session. He 
has denounced it as a humbug. 

Mr. GRAY. Will the Senator from Nebraska yield to me? 
Mr. ALLEN. Certainly. 
Mr. GRAY. I understand perfectly the motive that lies back 

of all this suggestion. We are to sacrifice the trade that has 
proved profitable ^ith the great populous European nations in 
order that we may build up with the less civilized countries of 
South America which use silver, a trade that shall inure to the 
benefit of those who are seeking to increase the use of silver. 

Mr. KYLE. At the same time England and Europe are bound 
to be purchasers of our breadstuffs for many years to come, as 
far as I can see. 

Mr. ALLEN. It appears to me that this discussion is drift-
ing a little from the subject under consideration, and getting 
dangerously near at least to a protective tariff, and I think I 
will recall the discussion to the subject of the pending measure. 

It occurs to me that there has been a purpose in this country 
on the part of the money power as I have defined it to bring 
about another panic or to revive the panic through which the 
country has now happily passed. I take the New York papers 
as indicating the sentiment of the New York bankers and 
brokers. In the New York World of September 11 of the pres-
ent year it was announced that there was a " Turn of the tide:" 
THE TURN OF THE TIDE—CONFIDENCE AND PROSPERITY STARTING IN 

TOWARD FULII FLOOD—EVERY GREAT CHANNEL OF INDUSTRY CLEARED 
FOR A PROFITABLE BUSINESS SEASON—THE DARK DAYS OF FINANCIAL 
DOUBT GIVE WAY TO BRIGHT PROMISE AND CHEERFUL PROSPECTS-
PROMINENT TRADESMEN ALL ECHO THE SAME REFRAIN OF GOOD TIMFCS 
AHEAD—EVERYWHERE THE SOUND OF INDUSTRY IS HEARD IN THE LAND. 

At that time, Mr. President 
[At this point Mr. DUBOIS raised a question as to the presence 

of a quorum.] 
Mr. ALLEN. When taken from the floor I was speaking upon 

the subject of the return of che tide of prosperity, as announced 
in the New York World of September 11 of the present year. 
It seems that the mysterious something called confidence we 
have heard so much about in the last few months, which has a 
particular hiding place known to no man, was on the 11th of 
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September returning to this country; business was beginning to 
be stimulated among the bunks and moneyed institutions of New 
York, and everything indicated a return of confidence and 
prosperity, and the relief of the stringency of the money market. 
Nothing has occurred since that time to change that condition. 

It m.iy be said that the money centers had a right to suppose 
that the Senate of the United States, following the example of 
the House of Representatives, would unconditionally and 
promptly repeal the purchasing clause of the Sherman act; but 
it occurs to me that the bankers and brokers of the cities of New 
York, Boston, and the other money centers ought to understand 
that the Senate of the United States has an equal voice in this 
matter and is a coordinate branch of the law-making power. 
They had no right to suppose that the Senate would promptly 
obey the lash of the President, the lash of the press, or the 
combined lash of the press and President, and respond with 
undue haste in the repeal of the act of 1890. If it be true that 
the President of the United States is to dictate the action of 
Congress then it were fully as well if not better for the prosperity 
of the country that this branch of the Government be entirely 
dissolved and the President be invested with both legislative 
and executive power. 

It soon became apparent to the money center which had over-
estimated the action of the Senate that it was necessary to 
frighten the people of this country again. I do hope Senators 
will maihtain a quorum. They thought it was necessary to 
frighten the people of this country a little more to make them 
call upon this branch of Congress to join in the crusade against 
silver. I am happy to state that the very first paper in the 
United States which announced that purpose on the part of the 
money power in this country was a paper advocating the cause 
of the People's party, the American Non-Conformist, published 
at Indianapolis, Ind. I think for the edification of the Senate I 
will read an extract taken from that paper of September 28,1893: 

From reliable sources we are informed that the bankers are preparing to 
give the country another squeeze. They are determined to force the fight 
against silver which they can not control. When silver is relegated to the 
position of old junk we'll have another panic. At a certain stage tbe pluto-
crats will discover that more money is needed. In a few weeks the press can 
convince the people that there is a scarcity. Then the banks will be in shape 
to furnish a currency which they can control. They can't control the out-
put of silver, nor can they draw interest on the greenbacks, hence they hate 
them worse than a tramp does work. Thomas H. Benton, in his great work, 
Thirty Years in the Senate, shows conclusively that the bankers deliber-
ately planned the panics of 1811 and of 1832. Panics that cost the country 
millions of dollars, paralyzed business, and' ruined thousands. They are 
alone responsible for this one. 

.With just as much wealth in the country as there was last year, with every 
element of prosperity in abundance, except money, these merciless blood-
suckers in the great Eastern cities deliberately went to work to perfect their 
diabolical plans, which should end in destroying silver, enriching themselves, 
impoverishing the people, and bringing millions to the verge of destruction. 
What cared they if all the little banks, which are a necessity, as business is 
now conducted, went down? It simply made more business for them. The 
pages of history do not record more atrocious acts than can be laid at the door 
of the organized bankers of the world. That the President of the United 
States should be their most valuable ally is sad beyond description. 

So a return of the panic was predicted. Now, let me call the 
attention of the Senate to a little advice given to this class of 
persons by the New York Tribune September 29,1893, a day 
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later than the publication I have just read. The editorial is not 
long, and I will read it: 

The Tribune trusts that bankers of this city will permit a suggestion 
which is for their own as weU as the public interest. Several of them are 
reported as having made particularly alarming statements regarding the 
disasters which, they venture to predict, will follow a failure of the Senate 
to pass the pending silver-purchase repeal bill. Such statements are not 
likely to do any good whatever, but are eminently calculated to do much 
harm. It is not to be supposed that these influential bankers are deliber-
ately trying to get up another panic, with all its distre-sing consequences. 

No, of course not. Here is one of the leading journals pub-
lished in the city of New York, right in the midst of these fel-
lows, and of course there must be some apology offered; it was 
not supposed they were undertaking to get up another panic to 
squeeze and scare the people and induce them to call for a re-
peal of the purchasing clause of the Sherman act, but that is 
exactly what they were doing. They were meditating another 
panic, and this great metropolitan journal advised the bankers 
and brokers (who know a good deal about the mechanism of 
finance and nothing about its science, and who know nothing 
about the country outside of the gambling shops and gambling 
rooms) that the temper of the country was such that it would 
not stand a reproduction of the panic. So it advised them 
against its reproduction. 

What was tne threatened panic for? It was for the purpose of 
making the people of this country believe that there was a real 
cause for the repeal of the purchasing clause of the Sherman act. 
It was for the purpose of sowing broadcast the thought that the 
purchasing clause of the Sherman act was responsible for the 
panic through which we have just passed, and that the purchas-
ing clause of the Sherman act was the thing that precipitated 
the new panic they were talking about. In other words, it WJS 
to be an object lesson to the people. It was for the purpose of 
educating the people, to formulate a sentiment upon this sub-
ject. The Tribune proceeds: 

They might well remember, however, that the remarks they are reported 
as having made might, in a certain contingency, prove extremely costly to 
the banks and to the business men of this city. 

It is not as if there were any important end to be gained by such alarm-
ing utterances. On the contrary, it is highly probable that the ursrency of 
New York bankers may go far to prejudice the very cause ihev desire to 
aid, particularly with some members of the Senate from the West and 
South whose support of the repeal bill is essential. Senators of the United 
States ought to be far above mere prejudice against a measure because any 
worthy body of citizens advocates it with peculiar zeal. That some Sen-
ators are not is the unfortunate fact. The idea that-a measure is passion-
ately desired by New York bankers, in the judgment of those who know the 
Senate best, is apt to damage that measure more than it will help it. If 
bankers of this city wish to do their utmost to assist the passage of the re-
peal bill, they may find it wise not to talk vehemently for publication. 

It is a less important fact that sound business men are not by any means 
agreed about the necessity of action on the silver question at this time. 

It seems that even the New York papers are changing their 
mind upon the subject. 

There was such agreement some time ago, before the widespread disas-
ters which it was hoped to avert had come. But it is not so clear now as it 
was then supposed to be that a single act of legislation would unlock count-
less hoards, and bring untold millions hither from England, and* restore con-
fidence, and set all the mills at work. Whether all these things would hare 
resulted at once is not the question. There have been many thousand fail-
ures, More than seven hundred banks have failed with liabilities amount-
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ing to more than $170,000,000. A considerable part of the manufacturing 
force of the whole country has stopped operations. In many ways the con-
ditions have changed. 

One of the ablest bankers in this city, having charge of a very important 
bank, recently remarked that it was no longer clear to him that repeal of the 
silver act would accomplish what he had expected. Its anticipated effect, 
he said, would have been largely sentimental, but it was no longer possible 
to restore confidence entirely and instantly, as he had thought it might be 
restored some months ago. What this banker thinks many other sound 
business men are thinking. It does not seem to them wise any longer to hold 
out the idea that all our fortunes in this great country must turn upon an 
event which is not certain to take place. The repeal bill is, as we believe, a 
wise and highly desirable measure. But it is hardly wise or desirable to 
stake the future of all business upon the action or inaction of the Senate of 
the United States. 

Mr. KYLE. From what paper is that article? 
Mr. ALLEN. From the New York Tribune of September 29, 

1893. The same thing is in substance foreshadowed in an article 
in the New York Journal of Commerce and Commercial Bulletin 
of the same date. 

DANGER OF A RELAPSE. 

I will ask my friend from South Dakota to read it. 
Mr. KYLE read as follows: 

Were there reasons for supposing that the Senate minority on silver repeal 
have any earnest care about the business interests of the country, it might 
possibly serve a useful purpose to ask their attention to the renewed dangers 
which their persistent obstruction is creating. As, however, it is beyond 
hope to produce any impression upon such callous material, it may not be 
entirely out of place to bring the facts to the attention of the leaders of the 
majority, who, the publ c begins to think, might very properly show more 
concern for imperilled public interests than for misplaced amenities towards 
grossly factious debate. 

The emphatic vote of the House for unconditional repeal so strongly en-
couraged the country to expect like action from the Senate that the revival 
of confidence in all branches of business was immediate. Considering the 
extraordinary severity of the depression, the recovery was also rapid and 
promised to be soon complete. The attitude taken by the Senate, however, 
has checked these hopes, and the process of repair is arrested by the sugges-' 
tion of a fear lest repeal may either totally fail or be substituted by a com-
promise worse than the present law. 

This apprehension has caused a dead halt in the recuperative process, 
and unless something is speedily done to stay the discouragemeut, there is 
reason to fear an early relapse toward the late condition of utter prostra-
tion. The larger operations of finance, whose results extend into the future, 
are now held in absolute abeyance; long-date commercial notes as well as 
time loans on collateral are discriminated against; and merchants are re-
turning to the late policy of rigid hand-to-mouth buying. This arrest of de-
mand has checked the recovering tendency in prices, which acts as another 
motive for deferring operations. The resumption of work at factories and 
mines is diminishing, and the mills that have already resumed begin to find 
that they are producing for a market which may again fail them. 

Not the least dangerous effect of the Senate's trifling falls upon our foreign 
credit, which throughout the past depression has been the most sensitive 
point in the situation. The assuring action of the House enabled us to pro-
cure, in the way of indirect loans, the large amount of foreign gold which 
has been the chief means of restoring confidence in financial circles ^nd 
strengthening the reserves of the banks. It was hoped, when these loans 
were made, that the completion of repeal by the Senate would enable us to 
settle the indebtedness through the export of securities—an operation which 
would have proved entirely feasible had the Senate done its duty. Now, 
these debts are beginning to mature, and as the uncertain attitude of the 
Senate is shaking European confidence in the future of our silver policy, 
the lenders begin to hesitate about renewing the loans. 

The advance of foreign exchange to rates close upon the gold-export figure 
is largely due to this special cause rather than to the trade balance; and the 
longer the Se nate encourages distrust as to its final action the stronger will 
be the motive for our foreign creditors to demand gold in these settlements, 
A greater danger could scarcely befall the situation. The crisis has been 
primarily and essentially a monetary one; and therefore a movement that 
would drain the banks of the very gold that has just saved them might eas-
ily run into a most serious form of relapse. It is to be kept in mind, too, 
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that we do not face these revived dangers with the courage inspired by gen-
erally healthy conditions. Everybody and every interest is feverishly timid 
after our recent experiences, more cautious and more yielding than under 
the first attack of the disease, and any cause of disturbance will now pro-
duce worse effects than it would then. Distrust feeds not only upon exter-
nal sources but equally from its own effects, and is far more difficult to heal 
when it comes in the form of a second attack. 

Is it possible to get the serious attention of the United States Senate to 
these threatening facts? Is it possible that Senators really understand the 
significance of a crisis that has prostrated over five hundred of our banks 
and closed a large proportion of oar factories? Do they really think that 
crisis such a trifle that they may regard with equanimity the near possibility 
of the ruinous experience being repeated? The people are seriously and 
angrily asking these questions, and if Senators wonder at not hearing more 
on this matter from their constituents, let them know that the silence is due 
to their own contemptuous disregard of the loudest protest that has ever 
thundered at the door of the CaDitol. Of course, this Insult to public opin-
ion comes in its worst form from the Senate minority. But tbe repealers, 
who claim an unquestioned majority, have wholly failed to convince the 
public that they have effectively used the power which that majority gives 
them. Timid fears of retaliation, respect for Senatorial friendships, super-
sensitiveness about rules of debate, and temporizing regard for party inter-
ests or for secondary measures—these are i ot the sort of excuses the suf-
fering people are in a mood to accept in lieu of the prompt action they have 
so unanimously demanded. 

We owe it to this Senate that the most urgent appeal ever presented to Con-
gress has been treated with the most trifling disregard; and, with all respect to 
many highly honorable senators, we owe it to the majority that this affront 
has been permitted. The ever-reiterated excuse that the majority "hasnot 
the power to force action" is not to be credited. If that excuse means any-
thing, it is that repeal is a par iameat ry impossibility; and if such really 
be the case, of course it is certain that the minority will defeat it. In that 
view, the position is as bad as it possibly can be, and it therefore can not be 
made worse by forcing a revision of the rules of debate forthwith. That 
is what the country now demands. If, with a two-thirds majority and the 
Vice-President on the side of the popular will, that will can not be put into 
execution at pleasure, everybody wants to know the reason why without 
further delay. The country before tolerance to factious obstruction. The 
salvation of trade before amenity to its enemies. An end to parley. War 
to the liife against factious obstruction. These are the demands of the out-
raged public sentiment. 

Mr. ALLEN. It would seem from these excerpts that there 
is a purpose upon the part of the organized banks, the moneyed 
interests of the country, probably backed by the moneyed 
interests of Europe, to precipitate another panic. But for-
tunately for the country it has not yet been precipitated, and we 
have happily emerged from the great panic which threatened 
us, and which materially affected our prosperity thirty or forty 
days ago. 

Passing, then, from that question, I desire as briefly as I can 
consistently with the full discussion of this question, to consider 
the failures in this country produced, as I believe, by a contracted 
volume of money. I have here prepared a table, running from 
185VO1892 and embracing the first nine months of 1893, showing 
a constant increase in the number of business failures and a con-
stant increase in the total amount of those failures in dollars. I 
have no desire to be wearisome in this discussion, but it occurs 
to me that this table is of so much importance that it ought to be 
read and I will take the pains to read it. 

[At this point the honorable Senator yielded to Mr. WOL-
COTT.] 

Mr. ALLEN. When I was interrupted for a roll call I was 
about to read a table showing the number and amount of the 
business failures in this country from 1S57 to the present time. 
Although the table may seem somewhat dry to Senators, I think 
It is of sufficient importance to be read, and I think it bears di-
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rectly upon the proposition that business failures have inci eased 
with the decrease of the volume of money in this country. 

Failures in the United States. 

Year. 

1857 
1858 
1859 
1860 
1861 
1863 
1863 
1864 
1865 
1866 
3867 
1868 
1869 
1870 
1871 
1872 
1873 
1874 
1875 

No, of Amount of 
failures, liabilities. 

4,932 
4,225 
3,913 
3,676 
6,993 
1,652 

495 
520 
530 

1,505 
2,780 
2,608 
2,799 
3,546 
2,915 
4,069 
5,183 
5,830 
7,740 

$291,750,000 
95,749,000 
64,391,000 
79,807,000 

207,210,000 
23.049,000 
7,899,900 
8,579,000 

17,625,000 
53,782,000 
96,666,000 
63,694,000 
75,054,051 
88,242,000 
85,252,000 

121,056,000 
228,499,900 
155,239,000 
201,000,000 

Year. 

187 6 
187 7 
187 8 
187 9 
188 0 
1831 
1882. 
1883 
1884... 
1835 
1886. 
1887 
188S 
188 9 
189 0 
189 1 
1893 
1893 (9 months) 

No. of Amount of 
failures, liabilities. 

9,092 
8,872 

10,478 
6,658 
4,735 
5,582 
6,73tS 
9,184 

10,968 
10,637 
9,834 
9,634 

10,679 
10,882 
10,907 
12,273 
10,344 
11,174 

$191,117,000 
190,669,933 
234,383,132 
98,149,053 
65,752,000 
81,955,932 

101,547,564 
172,847,172 
226,343,427 
124,220,321 
114,644,119 
167,560,944 
123,829,973 
148,784,337 
189,856,964 
189,863,638 
114,044,167 

Number in business in 1892,1,172,545. 

So it occurs to me, with all due respect to Senators who enter-
tain a different view of this question, that there is some relation 
between the number of failures and the amount of liabilities, and 
the amount per capita of circulating medium in this country. 
There is a close relation between the two, and I think I am per-
fectly warranted in drawing the conclusion that the constant 
shrinkage of the volume of money has had a very large effect in 
producing the condition of business failures contained in the 
table I have read. It occurs to me that not only is that condi-
tion produced in some measure and probably in an important 
measure in consequence of the shrinking volume of money, but 
I believe the people of this country are thoroughly convinced 
that there is a very close relation between these two important 
facts, and so important is it that it seems to me I ought to call 
the attention of the Senate to it. 

It appears to me that there is another thing which ought not 
to be lost sight of in the discussion of this question. We all 
understand that last year the peace of this country was almost 
constantly broken in consequence of riots and strikes. I remem-
ber the occurrences upon the North Pacific Railroad, at Coeur 
d'Alene, where the laboring people of that country were engaged 
in a lawful protest against the reduction of wages and the intro-
duction of certain rules in the management of the shops. We 
witnessed the spectacle of Federal troops called out to shoot 
down honest workingmen because they protested against the 
wrong. 

No protest went up from any responsible authority in the 
country. The people deprecated it; the people knew it was 
wrong; and yet the military arm of the Government was re-
sorted to for the purpose of shooting down honest men who pro-
tested against a system which was the natural outgrowth of vi-
cious legislation, and vicious legislation upon this subject. We 
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all understand how it shocked the country. Not only that, but 
there was an invasion of Wyoming by a body of armed men. 
These things ought not to be encouraged by this country, all ex-
hibiting constant disintegration, all exhibiting a spirit of defi-
ance to our laws, all evincing a purpose on the part of certain 
moneyed interests in this country to rule it and its people re-
gardless of the right. 

The'' rustler " out in Wyoming, who was the actual settler, who 
went out there and occupied the Government lands lawfully, and 
was there met by an armed band of lawless marauders, whose 
chief occupation was to unlawfully occupy the public domain and 
drive off every actual settler: and the military forces of the 
United States were appealed to again in behalf of a lawless band 
threatening the peace of the natron. Let us take a view of the 
condition of affairs in the State of New York. A great organi-
zation, the Knights of Labor, numbering hundreds of thousands 
of men in its membership, were denied the right to work for 
the New York Central and some other railroads because they be-
longed to a labor organization. I do not now recall the names. 
The Pennsylvania Central was one of the roads, if I am not mis-
taken; but at least by the New York Central; they were denied 
the privilege of working for that corporation. 

For what reason? Because they had violated the laws of this 
country? No, but because they belonged to an organization de-
signed to protect their lawful interests as citizens of this coun-
try. The same law that the corporation invoked for its own 
preservation was invoked by its humble employes, and yet those, 
corporations were permitted to voluntarily throw out of employ-
ment thousands of men for no other reason than resorting to 
lawful combination to protect themselves, their wages, and their 
families. Then, when a railroad strike occurred in the city of 
Buffalo, what did we witness in the State of New York? A tin 
soldier, Peter Doyle, at the head of the military force of the 
State of New York, and at the same time, I thinlc, the superin-
tendent, or at least one of the important officers, of the corpo-
ration whose property it was pretended the military force was 
to protect. 

Remember this man was an officer of the corporation, and at 
the same time he stood at the head of the military force of that 
State, and as a military officer, as a brigadier-general, or what-
ever he may have been, he led the tin soldiers of the State of 
New York against the honest workingmenof the railroad which 
he superintended. It was a bruta) and uncalled-for assault 
upon the organized and honest laborers of this country. 1 do 
not pretend to say that any person has a right to interfere with 
the property of another. I would not encourage that, but what 
I do say is that the laboring people of this country have a right 
to convene in a respectful manner and enter a protest against 
the existing order of things if they think it ought to be done. 
They have a right to combine together for the protection of 
their interests, just as much as capitalists have a right to com-
bine together for the protection of their interests. 

But you may take a few of the money sharks who get together 
in a back room in the city of New York, band together for the 
ruin of the great interests of the country and plan a blow at the 
prosperity of the nation that costs millions of dollars: yet that 
is called a consultation of financiers; but when the honest labor-
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ing men of this country, who are driven to desperation some* 
.times, and who meet in the streets because they have no other 
place to meet, enter their protest against wrongs inflicted upon 
them, the moment they do this they are declared to be a mob, 
and are set upon by the police forces and by the military arm 
of the Government. 

Then let us look at the disgraceful affair in the State of Penn-
sylvania. I hope the Senator from Pennsylvania [Mr. QUAY] 
will not charge me with saying anything against his State. 
There was the disgraceful affair which occurred in the State of 
Pennsylvania when the mills of Carnegie were evidently forti-
fied. a great fence around them, with port-holes and everything 
indicating a purpose to defend the place against the honest 
workingmen who were engaged in work there. The men who 
were engaged at work at Homestead were induced to go there, 
to locate, and to invest in property in consequence of the prom-
ise of Carnegie and his officers* and managers that they should 
have employment in those mills, and it was not only a moral 
obligation but it was a legal obligation which, in my judgment, 
could be enforced. 

If a man says to me " if you will come to a certain place, invest 
your money in property there, in consideration of that you 
shall receive employment by me," it is a legal contract which 
I can enforce, or at least for which I can recover damage if he 
violates it. It is not only a moral obligation, but it is a legal 
contract that may be the subject of litigation and recovery in a 
court of justice. ' Yet here were thousands of honest people who 
had constructed their homes that would be worth:ess to them as 
soon as they were out of employment in the mills. The moment 
they refused to have their wages cut down, the moment they 
began to murmur, as such people will murmur and must mur-
mur, because it affects vitally the interests of their families, the 
moment they began to protest, the great Carnegie who lives in 
Clunie Castle, Scotland, most of the time, procured through his 
agents an unlawful force of marauders and banditti to come 
upon the shores of Pennsylvania under the false pretense of pro-
tecting his property. What ensued? One of the most disgrace-
ful scenes that has occurred in this country for many a day. 

Then, Mr. President, witness the great State of Pennsylvania 
calling out its entire military force, amounting to some thou-
sands of men at least. I do not pretend to recall the number, 
but I think eight or ten thousand. Ail of this military force 
was called out for what purpose? For the purpose of stifling the 
cry of hunger and the cry of distress; for the purpose of over-
awing American citizens who were clamoring for the protection 
of their rights; for the purpose of overawing one portion of the 
people of this country who were unfortunate enough to be com-
pelled to labor for a living in the interest of aggregated capital. 
There for a month or more stood the carpet knight Snowden 
with his forces overawing the honest citizens of Homestead. 
Not only that, but similar scenes have occurred all over this 
country, manifesting a disposition to ignore the rights of the 
common people. Those rights have been ignored; and the dis-
position is manifested to ignore them in the legislation which 
has caused a constant decrease m the volume of money. 

But that is not all, Mr. President. In the New York World 
of September 11,1893, from which I have just quoted showing 
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the turn of the tide, I find a singular contradiction. Here is the 
turn of the tide of prosperity, confidence being restored. Here 
is an article headed: 
EVERY LOAF A LIFE—THAT IS JUST WHAT YOUR GIFTS TO THE PEOPLE 

REALLY MEAN—COME DOWN TO THE FREE BREAD HEADQUARTERS AND SEE 
FOR YOURSELF—YESTERDAY 5,392 LOAVES WERE GIVEN AWAY OUT OF YOUR 
FUND—SOME OF THE POOR WHO COME FOR BREAD—ALWAYS A PATIENT* 
WAITING CROWD, TOO TIRED AND TOO EXHAUSTED TO MAKE NOISE—CHIL-
DREN WHO HAVE FORGOTTEN WHAT CHILDHOOD MEANS—LENA SHANDER 
COMES FOR A LOAF AND TELLS HER STORY—MRS. ANNIE MALZ HAS A HARD 
TIME KEEPING HERSELF ALIVE—BREAD IS ALL SHE WANTS, BUT IT HURTS 
WHEN THE BABY CRIES FOR MILK OR MEAT—LOUIS JACOBS DOING A 
WOMAN'S WORK XT HOME, THOUGH THERE IS NOTHING TO COOK. 

The article shows the condition of thousands of people in the 
city of New York. It does not seem to occur to many Senators 
that that class of people are entitled to any consideration. It 
does not seem to occur to Senators that their condition is probably 
the result of vicious legislation. 

Mr. President, 1 have not selected merely isolated cases of 
this kind. No later than September 29, a very few days ago, the 
New York World contained a short editorial on the subject of 
the poor of New York. 

There is still a cry for bread in New York. 
Is it not strange that in a country like this, teeming with 

wealth, there should be any class of people who are compelled 
by force of circumstances, outside of the mere accident of sick-
ness or something of that kind, to beg for bread? 

There is still a cry for bread in New York. Htingry crowds daily besiege 
the World's bread-distribution depot. Sometimes there is not enough to 
feed the hungry. Is not this a shame to the citizens who have enough and 
to spare"? 

This paper had been scolding the richer class of New York for 
a failure to come forward promptly and furnish the means for 
temporary relief for these honest starving people; yet the spec-
tacle of thousands of men and women, boys and girls, going hun-
gry and starving in New York, not in consequence of any fault 
of their own, of a refusal to work, of dissipation, or anything of 
that nature, but honest people going hungry; yet the papers of 
that city were compelled to criticise the action of those who 
were able to atford relief for not extending it. It speaks volumes 
for the charity and for the humanity of that class of people. 

We know of no one who has looked upon the throng of those who come for 
bread who doubts the fact of great destitution. Want and suffering are ap-
parent enough. There is no question of the keenness of the hunger. 

There is no question about that. They were hungry. 
The revival of business is not yet so general that all willing workers have 

an opportunity to earn food for themselves and their families. This class of 
unfortunates must be fed or starve while present conditions last. Have you 
done anything to keep them alive? 

The article admits that they were honest citizens, admits that 
they were unfortunate citizens, and^yet the same paper which 
publishes those items and calls for contributions of bread for the 
relief of the hunger of these people in New York, was at the 
same time clamoring for passage of an act which would aggravate 
the condition of that class of people and augment their num-
ber. 

So in the New York Press of October 1,1893,1 find an article 
covering several columns, which I shall not undertake to read, 
excepting the head lines: 

719 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



145: 
OPPRESSIVE TENEMENT HOUSE RENTS—WARD MCALLISTER RECEIVES AN-

NUALLY $4,226 FOR DWELLING PLACES TOR THE POOR ASSESSED AT 
$28,500—WHAT THE PRESS INVESTIGATIONS SHOW—A MIXED GROUP Off 
LODGING HOUSES, STABLES, AND FRONT AND REAR TENEMENTS OWNED 
BT THE SOCIETY LEADER—GRIM HUNGER IN THE HEART OF THE BLOCK— 
THE SAD STORY OF MRS. HEWSON AND HEll FOUR CHILDREN—THREE 
LITTLE ROOMS' COST—SMALL AND DIRTY AND FILLED WITH FOUL 
ODORS—HOW HIGH RENTS BEAR DOWN—DESCRIPTIONS AND INSTANTA-
NEOUS PHOTOGRAPHS OF A FIRST-WARD HIVE WHERE THE BEES CAN NOT 
GET WORK, BUT PAY WELL FOR THEIR LITTLE CRANNIES IN THE COMB 

Here follow pictures which are horrible to look at, taken upon 
the spot. [Exhibiting.] There is the condition of a certain por-
tion of the people who are admitted to be honest and worthy-
people, but unfortunate, and yet I have not heard one word here 
in the Senate in behalf of th it class of people. 

Mr. PALMER. Will the Senator allow me? 
Mr. ALLEN. Certainly. 
Mr. PALMER. Words are the cheapest possible contribution 

to the poor. I have not spoken for the poor, because I have felt 
that words were valueless. The Senator from Nebraska has 
given words, but. so far as I know, nothing else. 

Mr. ALLEN. The Senator from Nebraska always gives, as 
far as he is able, to the support of the unfortunate, and it has 
kept him poor; but, Mr. President, it is not a question of the ad-
ministration of charity. Let me ask my friend from Illinois, 
however, why he is not willing to join me in the passage of some 
wholesome legislation 

Mr. PALMER rose. 
Mr. ALLEN. Wait a moment. I ask why he is not willing 

to join me in some wholesome legislation, which will stimulate 
the industries of this country, give these very people the op-
portunity to earn an honest living and not compel them to eat 
the bread of charity? % 

Mr. PALMER. Within the limits of the Constitution, I ab-
solutely will. 

Mr. ALLEN. Certainly! starve according to the Constitu-
tion. , 

Mr. PALMER. I will give $100 out of my pocket to relieve 
those very suffering people. 

Mr. ALLEN. The Senator from Illinois is worth, I presume, 
four times as much as I am, bat I will give a like amount. 

Mr. PALMER. But I have no words to give. Words do not 
satisfy hunger. I get pretty tired in hearing gentlemen affect 
to have all the charity and all the sensibility because they favor 
giving to the poor from the property of other people, the prop-
erty of the people of this country. I will give of my own, but 
I have nothing to give from the public Treasury, except in pur-
suance of very well-established constitutional principles. I do 
not know what I -can do to give these people Bread; but if the 
Senator has any scheme he can suggest, which is constitutional, 
by which these poor people can be provided for, he will have my 
earnest cooperation and my warmest sympathy. 

But, Mr. President, the gentlemen who favor free coinage claim 
to be the friends of the poor. They propose to give the poor 
cheap money; they affect to be the champions of the farmers. 
May I be allowed to say, without giving offense to my friend, 
whom I will not offend if I can help it, that there is an enormous 
affectation of sympathy for the poor, and a very small amountof 
performance. 
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Mr. ALLEN. Mr. President', with all due deference to the 
Senator from Illinois, I know of no man upon the face of the 
earth who has any right to judge of my motives. I am respon-
sible to a different authority than the Senator from Illinois for 
the motives which actuate me in what I do and say. 

I am not like the Senator from Illinois—probably fortunately 
for him—I am not only willing to give of my means for the im-
mediate relief of these people, but I am willing to indulge in 
some wholesome legislation for them. I am willing to indulge 
in some legislation which will give these people an opportunity 
to earn an honest living, and not be the recipients of the bread 
of charity. 

Mr. PALMER. If the Senator will allow me, will he suggest 
the method? 

Mr. ALLEN. I will suggest the method. Let the Senator 
join with me, and join with other Senators, in increasing the 
volume of money in this country until the money which is now 
being hoarded is driven into manufacturing, farming, and pro-
ductive enterprises of different kinds, so that there will be a de-
mand for honest labor, so that every honest man, woman, and 
child, under the ilag of this country, shall have an opportunity 
to labor and earn a livelihood. 

Mr. PALMER. Mr. President, if the Senator will allow me, 
I have lived fifty ypars in active life; I have observed the effect 
of these expansions of the currency, based upon fancy or fallacy, 
and I have never known them to produce any substantial or per-
manent results. My life was commenced under the Common-
wealth-bank system of Kentucky; I saw afterwards the State-
bank system of Illinois; I saw and I lived under stay laws and 
vai'ious legislation intended to give temporary relief, but they 
produced disaster, poverty, and distress. I have never known 
any other method by which prosperity can be assured* except 
by giving to the people a stable, fixed currency, as uniform and 
as constant as it is in the power of human skill to devise, and 
giving, to each man the equal, uniform compensation for his 
honest labor. If there is any other mode than this of promoting 
prosperity, I do not know of it. 

Mr. ALLEN. Neither do I. 
Mr. PALMER. I believe in giving to the country a uniform, 

stable currency. 
Mr. ALLEN. Certainly, I agree with the Senator from Illi-

nois as to that. 
Mr. PALMER. And that currency should be as abundant as 

is consistent with the laws of the country; but I have never 
known public or private prosperity to be advanced by mere fic-
titious advancements of mere currency, of currency baseless and 
worthless in the hour of trial. 

Mr. ALLEN. I object to the implication of the Senator from 
Illinois, that anybody is in favor of a fictitious valuation or a 
worthless currency. Certainly I am not in favor of it and I have 
said nothing to indicate that I was in favor of anything of that 
kind. I am in favor of every dollar in this country—to use the 
language of an ex-President—being as good as every other 
dollar. 

Mr. PALMER. We agree there. 
Mr. ALLEN. I am glad we do agree. 
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Mr. KYLE. Will the Senator from Nebraska yield to me that 
I may put a question? 

Mr. ALLEN. Certainly. 
Mr. KYLE. I should like to ask the Senator from Illinois if 

he thinks the interest of the poor people of this country was ad-
vanced by the demonetization of silver in 1873? 

Mr. PALMER. I do not. 
Mr. KYLE. Is it not true, upon the other hand, that by the 

demonetization of silver in 1873 gold was appreciated, and that 
the price of products was correspondingly decreased? 

Mr. PALMER. It is not. 
Mr. KYLE. Is not that the testimony of the best gold experts 

of Europe to-day? 
Mr. PALMER. It may be testimony which satisfies any man 

who chooses to believe it, but I do not. 
Mr. KYLE. Mr. Robert Giffen, .secretary of the Board of 

Trade of London, and many of his distinguished colleagues take 
that ground to-day. 

Mr. PALMER. Mr. Robert Giffen has the right to his own 
opinion, and I have the right to mine. I have known of no in-
sufficient currency in this country. 

Mr. ALLEN. I suppose the Senator from Illinois will accord 
to the balance of us the right to have our own opinions. 

Mr. PALMER. I have spent my life in endeavoring to secure 
for myself and others the right of free thought and free speech. 

Mr. ALLEN. I know that is true. 
[At this point Mr. A L L E N yielded to Mr. SHOUP for a call of 

the Senate.] 
Mr. ALLEN. Mr. President, there are many other interest-

ing features of this question which I have failed to discuss, yet I 
think a sense of duty to other Senators, who have not yet had 
an opportunity to speak upon this question, requires that I 
should give way this morning to Senators who are prepared and 
who are desirous of being heard. I shall take occasion here-
after, if the opportunity offers itself, to submit some observa-
tions upon some important branches of this very important 
question, which I have not yet discussed. 

England has no silver mines of any great significance. If she 
had she would look after her interests. She has immense inter-
ests in her gold-producing colonies, her Australian mines alone 
up to the year 1875 had produced gold to the enormous amount 
of $1,250,000,000. Prom 1881 to 1888 Australia produced gold to 
the amount of $180,000,000. Prom 1860 to 1888 the United States 
produced 1,706 tons of gold, worth $1,190,200,000. From 18(H>to 
1888 Australia produced 1,706 tons of gold, worth $1,058,200,000. 
Saying nothing of her large interests in the African gold fields. 

Is it any wonder that England wants to strike down silver, one 
of our greatest interests? Knowing these facts, is it not pecul-
iar that England should receive any assistance from the United 
States? If England had owned the silver interests of the United 
States, silver would not have declined as it has since 1873. 

This is a Trojan horse; but underneath and behind this whole 
scheme I see two monster Shylocks, like Argus, hundred-eyed, 
and, like Briareus, hundred-handed. One of these is England, 
the other the Shylocks of Wall street and the East, both alike 
reaching out their long, bony, and merciless hands for their 
pounds of flesh, regardless of the welfare of the laboring classes 
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and producers of this country, regardless of the prosperity of 
this country, but interested solely and alone in their own selfish 
aggrandizement. 

Shall we, the representatives of the people, stand idle and see 
them crushed beneath the wheels of this modern Juggernaut, or 
shall we strangle theLaocoon before it strikes our people and our 
homes? Let those who answer yes go read the Declaration of 
Independence and answer to the people. What has been the 
conduct of England toward this country that it should call for 
such efforts from us to advance her interests by increasing the 
value of her gold, of the bonds that she holds? What has she 
done for us that we should strengthen the sinews of the harpy 
hands of this colossal Shylock that has the debtors of the world 
by the throat? 

Let us see what she has done for us. 
On the 6th of September, 1620, the Pilgrims, driven forth from 

England by religious persecution, looked from the decks of the 
Mayflower upon the shores of their native land for the Inst time. 
For sixty-three days they were buffeted by the storms of the At-
lantic. Then they landed upon a barren and hostile shore in the 
dead of winter, many of them weakened by their sufferings and 
dying from hunger, cold, and exposure; strong men were struck 
down by fever and consumption until but a handful was left of 
that brave band to carve the way of civilization in the Western 
hemisphere. By their iron energy they slowly prospered, war-
ring with savage tribes and living under the charter (the first 
seed of the Constitution) which they made for themselves, and 
in which they covenanted together to live in peace and harmony, 
with equal rights to all, obedient to just laws made for the com-
mon good. 

God alone knows the privation and suffering endured by these 
people and the people of Virginia while planting the first mile-
stones along the highways of this great Western Empire. Eng-
land did not object to the Puritans leaving their native land, but 
she did object to their taking money out of the realm. The com-
mon dictates of humanity would suggest that a people should 
have been treated kindly who had established themselves in a 
foreign land under such adverse circumstances, but as soon as 
the colonies began to prosper we find England, in 1651, passing 
the Navigation Act requiring the foreign commerce of Virginia 
to be carried on wholly in English vessels and directed exclu-
sively to English ports, and a war vessel sent over to compel sub-
mission. In 1686 the royal governor of New England visited 
Hartford, invaded the provincial assembly while in session, 
seized the book of minutes and wrote "finis" at the bottom of 
the page. The royal governor of New England demanded the 
urrender of the charter of Rhode Island, and his demand not 

being complied with, he repaired to Newport, dissolved the gov-
ernment, and broke the seal of the colony. 

The English governor exacted immense revenue from the peo-
ple. The people complained, and the order went forth as fol-
lows: 

If therd is any more murmuring against the taxe3, make them so heavy 
that the people can do nothing hut think how to pay them. 

The taxes continued to be levied upon the colonies without au-
thority, and the protests of the people were treated with cqn-
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tempt. The people asked that they be granted the right of 
electing a colonial legislature; the answer was: 

That popular assemblages were seditious and dangerous; that they fos-
tered discontent and disturbed the peace of the Government. 

Where in the history of civilized nations do we find a parallel 
to the ruin of Acadia by the English? Three thousand human 
beings, wives and mothers, old men and children, driven from 
their peacsful homes at the point of the bayonet on board of 
British ships, their homes burned \before their eyes, and the 
people carried away and scattered among the English colonies! 

Early in the eighteenth century, in 1733, England treated the 
colonies to the Importation Act, then to the Writs of Assistance, 
or general search warrants, then came the Stamp Act and the 
Boston port bill; and the colonies, unable to stand further 
tyranny and persecution, shouldered their flintlocks and went 
forth to battle for freedom, death being preferable to further 
submission to the greed and selfishness of England. 

No American will ever forget that long and terrible strug-
gle from Lexington to Yorktown, in which the yeomanry, 
raw recruits, inspired by the love of liberty, often half fed 
and poorly clad, contended against the trained veterans and 
hired Hessians of England. Lexington and Bunker Hill, Tren-
ton and Concord, Saratoga and Yorktown; Washington and 
Greene, Allen and Lee, Sumter and Marion will never be for-
gotten while a stone stands in the temple of American liberty. 

In 1812 the domineering spirit of England having been asserted 
against our Navy^we went forth to do battle for free trade and 
and sailors* rights, iipon the seas and upon the land, we fought the 
English and their allies, the Indians. The hired Hessian was 
hurled against us in the Revolutionary war, but a more savage 
agent was used against us in the war of 1812. The atrocities of 
the River Raisen stand without a parallel in the history of war-
fare amongst civilized nations; there the wounded American 
soldiers and the prisoners were left to the mercy of the savages 
who did their work of slaughter well, with torch, tomahawk, 
and scalping-knife. Failing to subdue us in war, they resorted 
to other means. 

In 1811, when the charter of the United States Bank expired, 
the stock of which had been paying an annual dividend of from 8 
to 10 per cent, it was discovered that the English had gotten 
control of nearly all the stock. Since then she has gradually 
gotten control of our carrying trade, bleeding us of millions of 
dollars every year. She has gotten control of large areas of our 
public lands, of immense tracts of our coal, timber, and mineral 
lands, which she has bought for a song, and fromVhich she will 
reap immense profits. She has bought large interests in our 
most profitable flour mills, our breweries, stockyards, and manu-
factories. She holds our bonds and has made millions speculating 
in them. She draws annually from the United States over 
$100,000,000 in the s.hape of interest and profits alone. Not-
withstanding all these things the agent of the Rothschilds now 
comes in the year 1893, in the year the Columbian Exposition, 
and the one hundred and seventeenth year of our Independence, 
and demands that our Secretary of the Treasury in these United 
States of America issue $150,000,000 worth of bonds. 

The rule of England is that rule of tyrants—coercion. This 
rule of coercion was used with iron hand against the colonies 
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until they, with almost superhuman exertions, broke the bonds 
that made them slaves* In 1812 we again fought against coer-
cion, and now, in the year 1893, in this month of October, we find 
ourselves facing the same question. Horatius Codes, single-
handed, held at bay the army of Porsena while his companions 
cut the bridge and saved Home, and then leaped into the raging 
Tiber with his armor on. There are, here in the United States 
Senate, many Horatius Codes who will battle to the last gasp, 
like Caesar's tenth legion, in solid column with shield overlapping 
shield for the rights of the people who eat their breakfast by 
the candlelight, and work from sun to sun, who swing the ax 
and the hoe, the pick and the shovel, the cradle and the ham-
mer, and whose hands bear the marks of honest toil; and against 
the Shylocks and bonded aristocracy of England and the East. 

When the gallant Montgomery fell in charging the batteries 
at Quebec, his last word was. "Forward!" 

When brave young Lawrence fell wounded upon the bloody 
deck of the Chesapeake, he raised himself upon his arm and in 
feeble breath gave his dying orders to the gallant seamen, 
"Don't give up the ship." 

Thank God that their spirit still lives and breathes and walks 
abroad. 

When Mardonius, chief of Xerxes's generals, desiring to get 
control of Greece, made seductive offers to the Athenians, the 
Athenians would not answer until they sent for the Spartans, 
and this their answer was: 

We are not Ignorant of the power of the Mede, but for the sake of freedom 
we will resist that power as we can. Bear back to Mardonius this our an-
swer: So long as yonder sun continues his course, so long do we foreswear all 
friendship with Xerxes; so long confiding in the aid of our gods and heroes, 
whose shrines and altars he has burnt, we will struggle against him for 
revenge. As for you, Spartans,, knowing our spirit, you should be ashamed 
to fear our alliance with the barbarian. Send your forces into the field with-
out delay. The enemy will be upon us when he knows our answer. Let us 
meet him in Boeotia before he proceed to Attica. 

So far as I am concerned, I ask no favors and wear the collar 
of no man; and when the Shylocks of England, Wall street, 
and the East, and their coadjutors, ask that the rights of the 
people be surrendered, my answer, so far as I am concerned, will 
be that not one Jot or tittle of these rights shall be surrendered 
while life lasts, if I can prevent it; we will meet them in Boeotia 
before they proceed to Attica, and we will not permit them to 
put their shirt of Nessus upon the back of American labor. We 
bid the Shylocks and money lords, here and hereafter, open and 
bitter defiance. 
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