
STATISTICS OF INCOME

1934, as described in the section of the text entitled "Net capital gains
and losses."

The items of "interest paid" and "taxes paid" which are reported
under "deductions" in the individual income tax returns do not
include amounts reported in business deductions in schedule A,
"Income (or loss) from business or profession."

Interest paid is reported as item 13, on the face of the return, form
1040, in accordance with the following instructions:

Enter as item 13 interest paid on personal indebtedness as distinguished from
business indebtedness (which should be deducted under schedule A or B). Do
not include interest on indebtedness incurred or continued to purchase or carry
obligations the interest upon which is wholly exempt from taxation.

Taxes paid exclude (1) the Federal income tax, (2) estate, inherit-
ance, legacy, succession, and gift taxes, (3) income and profits taxes
paid to foreign countries or possessions of the United States, which are
allowed as a credit against the tax, and (4) taxes reported on form
1040F, schedule of farm income and expenses. Taxes paid are
reported as item 14 on the face of the return, form 1040, in accordance
with the following instructions:

Enter as item 14 personal taxes and taxes paid on property not used in your
business or profession, not including those assessed against local benefits of a kind
tending to increase the value of the property assessed. Do not include Federal
income taxes, nor estate, inheritance, legacy, succession, and gift taxes, nor taxes
imposed upon your interest as shareholder of a corporation which are paid by the
corporation without reimbursement from you, nor income taxes claimed as a
credit in item 33. No deduction is allowable for any portion of foreign income
and profits taxes if a credit is claimed in item 33.

A historical summary of taxes paid and interest paid for the years
1927 through 1932 is found in the 1932 Statistics of Income, table 8A,
page 80. Amounts shown in reports prior to 1931 as "Interest and
other income" are tabulated as "Other taxable interest" and "Other
income."

Sources of income and deductions in individual returns for 1934, amounts and
percentages 1

Sources of income and deductions

Sources of income:
Salaries, wages, commissions, fees, etc
Business profit
Partnership profit2

Net capital gain 3

Rents and royalties
Dividends on stock of domestic corporations
Fiduciary 2

Interest on Government obligations not wholly exempt from tax 4

Other taxable interest
Other income

Total income
Deductions:

Business loss
Partnership loss 2

Net capital loss 3

Interest paid «
Taxes paid «
Contributions
Allother

Total deductions..
Net income

Amount
(thousands
of dollars)

8, 600, 455
1, 716. 842

631,915
211,319
509, 844

1, 965, 670
288, 730
38, 044

909, 231
220, 910

15, 092, 960

63, 885
29, 004

183, 762
517, 217
541,191
272, 822
688, 277

2, 296,158

12, 796, 802

Percent

56.98
11.38
4.19
1.40
3.3S

13.02
1.91
.25

6.03
1.46

100. 00

.42

.19
1 22
3.42
3.59
1.81
4.56

15.21
84.79

1 For general explanations, see pp. 1-5. 2 See text, p. 8.
3 For explanation of changes in 1934 act affecting net cepital gain and net capital loss, see text, pp. 8-9, and

synopsis of laws, pp. 118-119.
4 Interest received on 4 and 4J4 percent Liberty bonds and Treasury bonds, owned in excess of $5,000, and

on obligations of certain instrumentalities of the United States, is subject to surtax, if the surtax net income
is over $4,000. (See items 9 and 25, form 1040, p. 126.)

4 Excludes amounts reported in schedule A as business deductions.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1934


