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Survey of Current Conditions
In the opening days of the second quarter of

1946 the general economic situation was more con
ducive to optimism than in the first three months 
of the year. Total employment rose in March and 
probably has increased further in April. Income 
payments, wThile below the wartime peak, continue 
at levels above most of the war period and con
siderably higher than ever before in peacetime.

Production in most major lines in March re
bounded sharply from the February lows when 
strikes, materials problems, and price uncertainties 
combined to hold down output. For the first quar
ter as a whole the Federal Reserve index, which 
measures physical volume of manufacturing and 
mining output, averaged 160 (1935-39=100) or 
about 3 per cent more than in the comparable quar
ter of 1941, the prewar peak year. Unless some
thing untoward occurs, production in the second 
quarter of 1946 should surpass that of the first by 
a substantial amount. Employment and income 
payments should also rise somewhat further.

There are, however, other factors which tend to 
restrain optimism. Inflationary pressures are con
tinuing to grow in intensity for despite increased 
output the volume of goods available to consumers 
is still far below current plus deferred demand 
backed up with high incomes and huge savings. 
Retail sales are hitting new peaks almost every 
week. Prices are edging upward fairly steadily.

Success in stopping an inflationary boom depends 
basically upon checking further growth in the 
money supply and upon increasing output of goods 
and services. In connection with the latter, it may 
be noted that prompt settlement of the present coal 
strike would aid greatly. Meanwhile, however, as

long as heavy pressure on prices remains, wholesale 
removal of price ceilings would seem to be inex
pedient. Abolition of effective price control prob
ably would lead to an inflationary spiral that might 
well be out of hand before the attack on the basic 
causes of inflation could become effective.

EM PLOYM ENT
March employment in the United States was 1.2 

million higher than February, with an almost pro
portional gain in number of workers registered in 
the Eighth District. Seasonal increases in agricul
tural employment and in construction and service 
industries were the primary factors in the district 
gain; manufacturing employment showed little 
change.

Despite rising employment, enlargement of the 
civilian labor force by entrance of many veterans 
led to increased unemployment in the district in 
March. Currently, about 50 per cent of unemploy
ment compensation claimants in the Eighth District 
are veterans. There are indications, however, that 
the number of new applicants is leveling oft*.

INDUSTRY
Eighth District industrial activity in March was 

sharply higher than in February when a number of 
key industries were adversely affected by shut
downs in steel and related lines. Indications are 
that production picked up further in April, although 
the coal strike has held down the rise below antici
pations. Industrial power consumption in the five 
major cities in March was one per cent higher than 
in February. Although March power consumption 
was 25 per cent below March, 1945, it was ap-

( Continued on Page 9)
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The World Food Situation and American Agriculture

The development of the present critical world 
food shortage which has led to the formation of a 
Famine Emergency Committee and the introduc
tion of food conservation programs in this coun
try has come as a postwar shock to the majority 
of Americans. Although during the war it was gen
erally, believed that agricultural output in the war- 
ravaged nations of Europe and Asia had declined 
substantially, it was thought that it could be re
stored to prewar levels fairly soon after cessation 
of hostilities. Reports from observers who visited 
agricultural areas abroad shortly after the end of 
the war tended to confirm this view and even in
dicated that the war had been less destructive to 
foreign agriculture than had been feared.

As more complete and accurate evidence has 
come to hand, a much more serious picture of food 
supplies and agricultural production in foreign lands 
has been disclosed. The only redeeming feature on 
the dark canvas is the position of American agricul
ture, which is geared, at least partly, to an active 
export demand and which can, therefore, relieve the 
situation somewhat in some foreign areas where 
food shortages are most acute.

GRAIN SUPPLIES AND PRODU CTION
In general, the agricultural record of the war 

years can be summed up in a single phrase — 
sharply increased production in the Western 
Hemisphere, particularly North America, offset by 
even more sharply decreased output in the rest of 
the world. In some of the nations where fiercely 
struggling armies surged back and forth, total farm 
output was cut in half during the war. Present 
food and feed grain supplies in many countries are 
practically zero and there is little prospect for any 
substantial relief for some time to come.

The four principal grain exporting nations of 
the world, Argentina, Australia, Canada, and the 
United States, at the beginning of this year had 16 
per cent less total grain supplies than two years 
earlier. Wheat supplies on January 1, 1946 were 
sharply lower than on the same date in 1944, and 
rye and barley supplies, while relatively unim
portant in the total grain supply situation in these 
nations, were also down considerably. Corn sup
plies were about equal on both dates but at the be
ginning of 1946 were considerably smaller than a 
year earlier. Oats supplies this year were larger 
than in either 1944 or 1945, but these will remain 
mostly on farms and will be usied for feed so that 
little foreign relief will come from this cereal.
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T A B L E  I
G R A IN  S U P P L IE S  IN  P R IN C IP A L  E X P O R T IN G  C O U N T R IE S  

(A R G E N T IN A , A U S T R A L IA , C A N A D A , U. S.)
A S  O F  J A N U A R Y  1
(Millions of bushels)

W heat R ye Barley Oats Corn

1944   2,206 74 442 1,271 2,046
1945   1,868 48 394 1,314 2,331
1946  . 1,392 33 352 1,462 2,011
Source: Office of Foreign Agricultural Relations.

The two most important world food crops are 
wheat and rice. The former has also been used as 
a feed grain, especially in recent years with the 
large expansion of livestock production in this coun
try. In 1945, wheat production in North America 
totaled 1,445 million bushels or 360 million bushels 
more than the average harvest in the five-year 
(1935-39) period. European production in 1945, 
however, was 600 million bushels less than in the 
prewar period, that in Asia barely held even, and 
output in the rest of the world was down 500 
million bushels. Thus the total 1945 wheat crop 
was 700 million bushels, or 12 per cent, smaller than 
the average prewar crop.

Rice, the great staple food of the Orient, suf
fered heavy production declines throughout the 
war years. The long-run prewar average (1925-40) 
of world rice output was 7,430 million bushels, of 
which 95 per cent came from Asia. In each of the 
last three seasons, world rice production has been 
smaller and in the immediate past season it totaled 
but 6,200 million bushels or 17 per cent less than 
the prewar average.

World barley production in 1945 was 2,030 
million bushels, 12 per cent less than the 1935-39 

WORLD WHEAT PRODUCTION

Billions of Bushels Billions of Bushels

SOURCE: OFFICE OF FOREIGN AGRICULTURAL RELATIONS
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average harvest of 2,340 million bushels. North 
American output last year was 100 million bushels 
more than prior to the war, European production 
(including that of Russia) was down 300 million 
bushels, and that of the remainder of the world 
was off some 65 million bushels.

The fact that oats supplies in the exporting na
tions are higher now than two years ago has been 
noted. The situation results mostly from a 1945 
North American record crop of 1,930 million bush
els, 550 million bushels more than the average 
(1935-39) crop. World oats production in 1945, 
however, was 100 million bushels short of the 
prewar average because of short European and re- 
mainder-of-world crops.

These grain supply and production statistics 
add up to a critical world shortage. Despite in
creased production in this hemisphere, supplies on 
hand are lower than they were two years ago. In 
most of the rest of the world, sharply decreased 
production has lowered supplies to a point where 
starvation faces large numbers of people. Not only 
have the principal exporting nations less grain to 
export, but the grain deficit areas have much higher 
import requirements of grain for food to maintain 
even minimum nutritional levels. Famine is pres
ent in thousands of localities and the situation is 
worsening despite all that the grain exporting 
nations are doing to ship supplies abroad.

A widespread drouth during the last season was 
an important cause of the reduced production in 
southern Europe, Africa, parts of South America, 
Australia, India, and other areas. Present growing 
conditions indicate a better crop this year than last 
but it will be some time before output is at the pre
war level because of the continued effects of the 
physical destruction and the general political and 
economic disorganization caused by the war. 
Economic recovery must be accomplished to allow 
the cities to produce goods which will give farmers 
incentive to raise and market food in exchange 
The whole problem is complicated in some im 
portant areas by changes in size, ownership, and 
management of farms.

THE LIVESTOCK SITUATION
Tables II and III show data on numbers of hogs 

and cattle in the major geographic areas of the 
world. World hog numbers this year are slightly 
less than in 1945 and 14 per cent below the prewar 
level. The decline in Europe, including Russia, 
and Asia, has been only partially offset by a sub
stantial increase in North America.

T A B L E  II  
W O R L D  H O G  N U M B E R S

(Thousands of heads)
1936-40

Average 1945 1946

North America ...............................  61,300 76,700 77,500
Europe ..............................................  81,200 51,500- 46,000
U. S. S. R .........................................  23,900 13,600 15,000
Asia .....................................................  80,900 62,100 1
Africa ................................................. 3,300 3,400 V 102,700
South America ...............................  31,200 38,900 J
Oceania ............................................  2,100 2,300 2,300

W orld ................................................. 283,900 248,500 243,500
Source: Office of Foreign Agricultural Relations.

The world cattle situation is similar to that of 
hogs. Total cattle numbers declined from 1944 to 
1945 and in the latter year were off appreciably 
from the prewar average level. In North America, 
cattle numbers in 1945 were larger than in the 
1936-40 period, as they were in South America and 
Africa, but this gain was more than offset by sharp 
decreases in cattle numbers in Europe and Asia.

T A B L E  I I I  
W O R L D  C A T T L E  N U M B E R S

(Thousands of heads)
1936-40

Average 1944 1945

North America ...............................  96,600 113,600 113,400
Europe ..............................................  110,200 101,500 97,600
U. S. S. R .........................................  48,500 35,000 37,800
Asia .....................................................  283,000 266,600 263,700
Africa ................................................. 61,100 67,700 67,900
South America ...............................  105,600 108,900 110,400
Oceania ............................................... 18,000 18,900 19,000

W orld ................................................. 723,000 712,200 709,800
Source: Office of Foreign Agricultural Relations.

The meat situation in the world outside the 
Western Hemisphere is probably worse than com
parison of livestock numbers would indicate and 
prospects for its improvement are not bright. Feed 
shortages probably have reduced average weights 
of animals so that the potential meat supply, rela
tive to the prewar period, is smaller than might be 
expected from mere numbers of animals. More
over, the decreased grain supplies in the world 
must be used mostly as food to sustain life and 
hence no significant amount can be diverted to 
livestock feed. Hog numbers may decline from 
present levels in the next two or three years, par
ticularly outside the United States. In this coun
try the long-term cycle of cattle numbers seems to 
be beginning its downswing.

World meat production in 1945 was about 10 per 
cent less than in prewar years. United States pro
duction was some 40 per cent higher than before 
the war but increased domestic consumption used 
up much of this supply. European output was off 43 
per cent. Most of the reduction in Europe was in 
the western continental nations; Denmark, for ex
ample, produces currently only half as much pork as 
before the war. In Great Britain present output is 
75 per cent of the prewar rate, and in Russia, while
1945 production was considerably below prewar,
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it gained over 1944, probably reflecting the move
ment of livestock, principally cows, from occupied 
areas into the U.S.S.R.

The current meat shortage has been aggravated 
by an expected decline in Argentine meat produc
tion. Hog output in Argentina in 1945 was 35 per 
cent less than in 1944 and this year’s production 
is expected to drop 40 per cent more. Argentine 
beef output in 1945 is estimated at 3.4 billion 
pounds, 270 million pounds less than in 1944 and 
1 billion pounds less than the 1941 record. The 
sharp decline in meat supplies in Argentina reflects 
the unusually heavy slaughter rates of wartime 
and the severe drouth conditions of 1942 and 1943 
which forced curtailment of animal numbers.

THE EFFECT ON AMERICAN AGRICULTURE
In view of famine or near famine conditions in 

many parts of the world and the none too opti
mistic outlook for prompt restoration of prewar 
agricultural production abroad, it is evident that 
North American agriculture, and particularly 
United States agriculture, will have to bear much 
of the food production load for some time to come. 
Fortunately, during the war years the American 
farmer demonstrated tremendous production capac
ity and under favorable conditions should be able 
to ease the world food shortage appreciably.

The major factor of uncertainty in connection 
with American agriculture's ability to maintain the 
very high output level of the past few years is the 
weather. The importance of favorable weather is 
now much greater than normally, because a bad 
crop year in this country might well postpone solu
tion of the world food shortage for several years 
and meanwhile lead to starvation for millions of 
persons throughout the world. For this country 
as a whole, weather conditions have been favorable 
for crop production throughout most of the past 
decade. Weather moves in cycles, however, and it 
would not be unusual to experience a bad crop 
year in 1946 or 1947.

Even with good weather, there is little likelihood 
that American agriculture can meet all of the de
mands upon it during the next few years. As has 
been pointed out, about the best we can do is to 
relieve to some degree the most acute famine con
ditions in parts of the world, and there is almost 
no hope of providing much more than a minimum 
nutritional level for millions of persons in Europe 
and Asia.

To meet part of the foreign demand for food
stuffs, the United States has agreed to furnish 
wheat for foreign relief feeding at the rate of 1
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million long tons per month during the first half 
of 1946. It has proved extremely difficult to meet 
this commitment so far, and in the first quarter 
deliveries fell short of the 3 million ton commit
ment by about 300,000 long tons.

The major problem at present in securing wheat 
and other grains for foreign relief feeding is in 
taking them from current storage places, mostly on 
farms, putting them on cars and delivering them 
to seaboard cities for shipment abroad. Part of the 
difficulty in obtaining the grain lies in the fact 
already indicated that current supplies are lower 
than they were two years ago and that the domestic 
demand for grains both for food and for feed is 
considerably higher than in the prewar period. 
Faced with a demand situation that probably will 
sweep American grain bins cleian by mid-year, 
American farmers have been holding grain in the 
expectation of higher prices, or have been feeding 
it to livestock because it is more profitable to 
market it as meat than as grain. While strong 
efforts are being made to bring grain out, present 
uncertainty in connection with agricultural prices 
plus the favorable feeding ratios makes it anything 
but easy to secure the needed stores to meet our 
foreign commitments.

With the advantage of hindsight it now appears 
that we would have been in better shape to meet 
the current pressing demands of the world’s starv
ing peoples if we had maintained food rationing and, 
even more important, if our farm price structure 
gave less favorable feeding ratios. When the 
critical need was realized, however, it was too late 
to build up the administrative organization that 
would be necessary to re-establish rationing in the 
short time before the 1946 harvest. A satisfactory 
modification in the farm price structure that would 
result in less favorable livestock feed ratios has not 
been formulated.

A plan has been advanced to bring wheat out of 
storage for immediate delivery in a manner which 
will assure farmers of the highest prices they 
could obtain by holding it. The Commodity Credit 
Corporation has offered to buy wheat for im
mediate delivery and pay for it with certificates 
which the farmer may cash at any time before 
March 31, 1947 at whatever price prevails at the 
time he selects. Thus the farmer who turns over 
wheat now is given the opportunity to benefit from 
any price rise that may occur during the next year. 
Under the circumstances, this appears to be the 
only hope to obtain wheat in sufficient volume to 
meet our commitments for relief exports.
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Subsequently the Government announced a 
premium of 30 cents per bushel on wheat delivered 
under the certificate plan prior to May 26. This 
premium will be in addition to the price at what
ever date the farmer elects to cash his certificates. 
The 30 cent premium will also be paid on corn 
(up to 50 million bushels) delivered to the Gov
ernment prior to May 26. In addition, food man
ufacturers have been required to limit the use of 
wheat in the production of goods for human con
sumption to 75 per cent of output in the same 
period in 1945, millers’ and other food manufac
turers’ wheat stocks are to be cut to 21 days supply, 
and the Government has offered to buy from millers 
an. unlimited amount of oatmeal for export.

In addition to these measures designed to meet the 
present acute crisis, steps should be taken to cut 
down the large amount of grain going into livestock 
production in this country. We still have too large 
a livestock population in the United States in view 
of the demands for human consumption of grains 
and grain products and the ever present risk of 
a bad crop year. The only apparent way to cor
rect this situation is to have either a rise in grain 
prices or a decline in livestock prices or a com
bination of the two.

A further complicating factor is the move in 
Congress to raise farm prices, which in itself adds 
to the uncertainty of the farm price outlook. The 
plan which has gained most support is the one 
sponsored by Representative Pace which calls for 
changing the present parity price formula by in
cluding farm labor costs in the parity calculation. 
This proposal was recently added as a rider to the 
Minimum Wage Bill which passed the Senate, al
though the President indicated he would veto the 
measure if adopted with this rider.

The inclusion of farm labor costs in the parity 
formula would raise parity prices by about one- 
third unless the increase in farm wage rates were 
modified by a farm labor productivity index. At 
the present time, farm wage rates are much higher 
relative to the base period than are the prices of 
goods farmers buy, including interest and taxes, 
and simple inclusion of the farm wage rate in
crease in the parity formula would automatically 
raise farm prices. Since ceiling prices on farm 
products cannot be set below parity, price ceilings 
would have to be lifted by the same amount on a 
number of products. In view of the present food 
shortage, ceiling prices would become the effective 
market prices for a number of commodities.

The following table shows as of February 15,
1946 parity prices for a number of selected com
modities under the Pace formula as compared with 
parity prices as presently calculated and actual 
prices that were received by farmers on that date.

T A B L E  IV
P A R IT Y  P R IC E S  A N D  F A R M  P R IC E S  AS OF 

F E B R U A R Y  15, 1946
_ Parity Prices

Prices Re-

Commodity Unit
ceived by 
Farmers Present

Under Pace 
Formula

...... Bu. $ 1.55 $ 1.57 $ 2.10

...... Bu. 1.11 1.14 1.52

...... Bu. 1.77 1.45 1.93
....... Lb. .2301 .2207 .2939
...... Bu. 3.75 1.71 2.27

14.20 12.90 17.20
Beef Cattle............ ....... Cwt. 12.60 9.65 12.80

13.30 10.50 13.90
....... Lb. .508 .480 .639

Milk, wholesale.... 3.33 2.93 3.89
E ggs............... .326 .356 .474
Tobacco—

Flue-cured.......... .......Lb. .369 .339 .472
.......Lb. .324 .329 .457

Source: U. S. Department of Agriculture.

An increase of this magnitude in the parity prices 
of agricultural commodities might have serious 
repercussions coming at this time of great world 
shortage and heavy inflationary pressures on prices 
generally. The Office of Price Administration has 
estimated that the rise in farm prices as a result 
of such a revised parity formula would increase the 
cost of food in this country by about 15 per cent 
and the general cost of living by about 6 per cent. 
Most students of reconversion problems believe 
that such a rise would have a disturbing effect on 
the entire stabilization and price control program 
and, if it generated a new round of wage demands, 
might wreck the program completely.

It should also be noted that the long time effect 
of parity calculated under the Pace formula might 
not be in the best interests of farming. A recent 
study by the Department of Agriculture indicated 
that inclusion of unmodified farm wage rates in 
the parity formula would tend to intensify rather 
than diminish the feast or famine situation which 
has been characteristic of American agricultural 
income for the past three decades. The new for
mula would tend to increase parity prices in periods 
of prosperity but it would tend to reduce them in 
periods of depression. The USDA report stated 
that had the Pace formula been in effect for the 
past 35 years, parity prices would have been higher 
in 16 years, lower in 15 years and about the same 
in 4 years of the period.

The fact that net income of farmers at present 
and in the immediate future would be substantially 
increased by adoption of the Pace formula would 
contribute greatly to inflation of farm real estate 
prices that would have disastrous consequences. 
During the 12 month period ended March 1, 1946,
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average farm real estate prices rose 13 per cent 
with more than half of this gain coming in the last 
four months of the period. Present average values 
of farm land are 71 per cent ahead of the 1935-39 
base, an increase that just matches the rise in the 
first world war and postwar period. With land 
values already rising sharply, a further increase 
of one-third in agricultural prices would almost 
certainly touch off a new price spurt in the farm 
real estate market.

If the present parity price calculation is left un
changed, American farmers are likely to continue 
to enjoy high incomes during the next few years 
in view of the prospective high domestic and for
eign demand for agricultural products and the Gov
ernment support program. The Government is 
committed to underwrite farm prices at 90 per

cent or more of parity for the two year period after 
the January 1 following official declaration of the 
end of the war emergency. The present Govern
ment support program will therefore continue at 
least through 1948 and may extend through 1950 
in view of the many unsettled problems carried 
over from the war. This means that even though 
foreign demands decline after 1947, the farm price 
and income situation would remain favorable in 
this country. A redefinition of parity that would 
result- from adoption of the Pace formula legisla
tion might lift agricultural prices to a point where 
the Government support programs would be en
dangered. A general rise in agricultural prices at 
this time when living costs are already high might 
lose farmers much public support for future pro
grams in the interest of agriculture.

The 1945 Retail Credit Survey in the Eighth District
Tabulation of results of the 1945 retail credit 

survey in the Eighth Federal Reserve District has 
been completed. The district survey is part of a 
national study conducted annually by the Federal 
Reserve System. This year’s survey in the district 
covered nine lines of trade in which the extension 
of credit to consumers is in important volume. The 
survey obtained data from selected respondents on 
sales by types of transactions, accounts receivable, 
inventories and other current balance sheet items. 
Usable reports were obtained from about 250 con
cerns widely scattered throughout the district. The 
1945 sales volume of all respondents combined ap
proximated $250 million.

It should be noted that most of the national chain 
store outlets report in consolidated form to the 
Board of Governors of the Federal Reserve System 
in Washington and hence the sample of respond
ents in the district survey is essentially independ
ent stores or chains operating only in rather re
stricted areas. It should also be noted that all 
respondents are retailers who do some credit busi
ness. Stores which sell only on a cash basis were 
excluded by definition from the survey.

T O T A L  SALES
Total 1945 sales for respondents in the nine lines 

covered by the retail credit survey were 13 per cent 
more than in 1944, a rise somewhat greater than 
that registered a year earlier. As compared with
1941, total sales of these nine lines of trade in 1945 
were up about 50 per cent.

The sales increases registered last year were 
fairly even among the different lines of trade. Of
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the major exceptions to this statement, automobile 
dealers and jewelry stores showed somewhat less- 
than-average sales increases, while household ap
pliance stores increased their sales considerably 
more than the average. The latter development 
reflected reappearance of some durable consumer 
goods after the end of the war. In each of the 
previous three years, sales volume at household 
appliance stores was sharply lower than a year 
earlier. Furniture stores also began to receive more 
merchandise for sale after the close of the war, 
and the sales increase over the previous year at 
these stores in 1945 was appreciably larger than 
in either 1943 or 1944.

SALES BY TY P E  OF TRANSACTION

The increase in cash sales and in charge account 
sales during 1945 for respondents in all nine lines 
of trade combined was about equal, although there 
were striking differences among the various lines. 
For example, increases in sales for cash at auto
mobile dealers and hardware stores were much 
smaller than the gain in purchases on open account 
in those stores, while on the other hand much 
larger increases in sales for cash than in those on 
open account occurred at household appliance 
stores and men’s clothing shops. The latter type 
of store actually showed some decline in charge 
account sales during 1945.

There was a slight increase in instalment sales 
volume during 1945, a reversal of the trend that 
had obtained during the previous three years. Sales 
on instalment account at automobile dealers and
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T A B L E  I
S A L E S B Y  T Y P E  O F T R A N S A C T IO N  A N D  B Y  K IN D  OF 

B U SIN E SS
Percentage Change 1945 over 1944

Kind of Business
No. of 
Firms

Automobile Dealers................  42
Auto Tire & Accessory

Stores ....................................  32
Department Stores................. 26
Furniture Stores......... ...........  35
Hardware Stores..................... 23
Household Appliance

Stores ................................. 8
Jewelry Stores.........................  24
Men’s Clothing Stores.......... 28
W omen’s Apparel Stores.....  25

Total 243

Total
Sales
4-  9
+  13 
+ 1 3  
+  16 
+  14

+ 2 2  + 10 
+  14 
+  14

+  13

Cash 
+  3

+ 1 6  
+ 1 4  
+ 3 2  + 7
+ 2 3  + 12 
+ 2 7  
+ 1 7

+ 1 4

Charge
Account

+ 2 6

+12
+ 1 3
+ 2 8
+ 2 9

+ 1 3  +U — 1 
+ 1 3

+  14

Instal
ment 

” —  7 
___ 7 
+ 6 + 6 
+ 1
+ 5 4  
+  3 
—  5 —16
+  3

auto tire and accessories stores continued to de
cline in volume as in the other war years. Instal
ment sales at men’s and women’s apparel shops 
also showed some decreases last year, although in 
previous years they had registered gains. At de
partment, furniture, jewelry, and hardware stores 
small gains were registered in instalment sales 
volume in 1945 and at household appliance stores 
instalment sales were up 54 per cent over the 
previous year.

The pattern of sales by type of transaction (cash, 
open book, and instalment) at the various report
ing lines of stores showed little change in 1945 
from that of 1944. Consumer credit control had its 
effect primarily in the early phases of the war 
period and by 1943 the present sales pattern was 
fairly well established. For all reporting lines of 
trade combined this pattern in 1945 was about 
three-fifths of all sales for cash, one-third on open 
account, and the balance on instalment. In 1942,

D ISTR IBU T IO N  OF 1945 S A L E S -N IN E  TRADE L IN E S
EIGHTH FED ERA L R ESERV E DISTRICT

Percent 100

AUTOMOBILE DEALERS

AUTO T IR E  AND 
ACCESSORY STORES

DEPARTMENT STORES 

FURNITURE STORES

HARDWARE STORES

HOUSEHOLD APPLIANCE 
STORES

JEW ELR Y  STORES 

MEN'S CLOTHING STORES

WOMEN'S APPAREL STORES I

CASH

only half of all sales in these lines were for cash 
and about 43 per cent on open account.

CHANGE IN RECEIVABLES
For all survey reporters combined the change 

in charge account receivables from the end of 1944 
to the close of 1945 closely paralleled the change 
in 1945 charge account sales over 1944. Charge ac- 
cout receivables rose 12 per cent in the year while 
the gain in charge account sales was 14 per cent. 
This indicates very little change in the average 
collection period.

Among the individual lines, however, some types 
of stores showed pronounced differences in changes 
in charge account receivables and sales. Thus auto
mobile tire and accessory stores, furniture stores 
and hardware stores, while registering increases 
in charge account receivables over the year, 
showed much larger gains in sales on open account. 
This may reflect either a relatively smaller volume 
of such sales at the close of the year and consequent 
collection for the heavy sales made earlier in the 
year, or improved collection ratios at year end.

Charge account receivables at household appli
ance stores and men's stores declined appreciably 
from December, 1944 to December, 1945. In the 
former case charge account sales in 1945 were 13 
per cent more than in 1944 and in the latter were 
not much changed from those of 1944. These situa
tions probably reflect a substantial shift toward 
buying for cash in the closing months of the year 
when returning servicemen constituted an im
portant segment of the market for items sold by 
these stores. In other words, most charge account 
purchases were paid for prior to year end.

At jewelry stores the pronounced rise in charge 
account receivables from the close o f -1944 to the 
end of 1945, more than double the gain in such sales 
during the year, is explained largely by the heavy 
buying of luxury goods in the 1945 Christmas 
holida}  ̂ trade boom. A good share of the annual 
business came in this period and year-end receiv
ables consequently were high.

Variations in the changes from year end to year 
end in instalment receivables from changes in in
stalment sales during 1945 also occurred in 
several reporting lines of trade. In the aggregate, 
however, the variations cancelled out, and instal
ment receivables in December, 1945 were but 3 per 
cent more than a year earlier, exactly matching the 
increase in instalment sales for the combined lines 
in the year.

In several lines, namely, automobile tire and 
accessory dealers, men’s stores and women’s stores, 
the dollar volume of instalment sales was so small
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that relatively small changes in dollars created 
relatively large percentage changes. These differ
ences in changes in receivables and in sales were 
unimportant. At furniture and household appliance 
stores the small gains in instalment receivables ac
companying considerably larger increases in in
stalment sales probably reflects shortening of terms, 
particularly in war production centers where ven
dors anticipated the end of the war and expected 
population shifts.

The data on receivables and credit sales make 
evident that stores are not easing credit terms 
which in general have been somewhat more 
stringent than required under Regulation W. 
Sellers have no difficulty in disposing of goods 
either for cash or on present terms and hence feel 
no necessity to make it easier to buy. Granting of 
more liberal terms would merely increase demand 
for goods, already in supply inadequate to satisfy 
current demand.

THE IN VEN TORY SITUATION

Stocks of goods on hand at the end of 1945 
averaged somewhat higher than a year earlier for 
all surveyed respondents combined. Among the 
different lines, however, 1945 year-end inventories 
as compared with 1944 showed considerable differ
ences. Automobile dealers and auto tire and acces
sories stores showed no change in inventories, 
while department store stocks were up only 1 per 
cent. Furniture, hardware, and household appliance 
stores all showed substantial gains in inventories, 
reflecting the return of goods not available during 
wartime. Stocks at these stores at the end of 1945, 
however, were considerably lower than three years 
earlier despite the substantial increases of 1945. 
Men's clothing stocks were down considerably by 
the close of 1945, continuing the decline that has 
been evident throughout the war years. The de

crease in 1945, however, stemmed from very high 
sales and abnormally high demand relative to sup
plies, whereas in earlier years men’s stores were 
more consciously reducing inventories in the face 
of lessened demand. Inventory turnover at all lines 
of stores in 1945 was considerably higher than in
1944, indicating that while the levels of stocks gen
erally were unchanged to somewhat higher, sales 
gains more than offset any increases in inventories.
OTH ER CURRENT ASSETS AND LIA B ILITIES

Generally speaking, all other current assets of 
the reporting lines of stores showed appreciable 
gains in 1945 over 1944. Cash and bank deposits 
rose considerably at ail lines except household 
appliance stores where some part of funds held at 
the end of 1944 were invested in inventories in
1945. Government security holdings declined at 
auto tire and accessory dealers, furniture stores, 
hardware stores and jewelry stores, while in other 
lines substantial increases took place. Total ac
counts receivable at all lines except household ap
pliance stores, men’s stores, and furniture stores 
showed appreciable gains from the end of 1944 to 
December, 1945.

Current liabilities of all lines of trade reporting 
also increased considerably in 1945. Notes pay
able at banks and trade payables rose, especially 
at automobile dealers, hardware stores, and jewelry 
shops. These current liabilities also increased ap
preciably at department stores and men’s and wom
en’s clothing stores. Miscellaneous current liabili
ties showed marked increases in all lines except 
furniture, hardware, and household appliance 
stores.

In general, current ratios declined somewhat in
1945 with a rise in current liabilities more than 
offsetting increases in current assets. Relative to
1942, however, current ratios of most lines in 1945 
were considerably improved.

T A B L E  II
B A L A N C E  SH EE T IT E M S  B Y  K IN D  O F B U SIN E SS

Percentage Change in Amounts Reported Dec. 31, 1945, over Dec. 31, 1944

Cash and United Accounts

Kind of Business
No. of Bank States Accounts Stocks and Notes Other Current Ratios*
Firms Deposits Securities Receivable (at cost) Payable Liabilities 1945 1944

Automobile Dealers ..................................... . 4- 50 -f- 18 4- 13 -0- 4- 34 4-106 4.0 5.3
Auto Tire & Accessory Stores........................ ........................ 16 4- 17 —  2 4- 62 -0- —  4 4- 58 3.2 3.4
Department Stores ........................................... -b 6 4- 29 4- 13 *4~ 1 4- 11 4- 14 3.3 3.3
Furniture Stores ................................................ ........................ 32 4- 21 — 5 -0- 4- 11 4- 2 4- 6 10.0 9.9
Hardware Stores ................................................ 4- 13 — 16 4- 27 4- 13 4- 26 4- 7 3.9 4.2
Household Appliance Stores............................ ........................ 9 —  2 4- 24 —  4 4- 38 4- 1 4- 6 7.9 7.4
Jewelry Stores .................................................... ........................  31 4- 10 -—■ 5 +  9 4- 9 4- 97 4- 28 4.7 6.6
Men’s Clothing Stores.......................................
W omen’s Apparel Stores.................................

........................ 27 4- 66 4- 66 — 13 —  46 4- 9 4- 20 6.2 6.4

........................ 28 4- 23 4- 20 4- 8 4- 3 4- 13 - f  26 4.3 4.5

* Current ratios computed for 1944 from data reported by 1945 survey respondents differ somewhat from those computed from data reported in the 
1944 survey. For most lines the differences are not great and can be explained by the fact that one sample very seldom duplicates exactly another 
sample, even though both samples may be reasonably representative of the universe. Where differences between the two sets of current ratios are 
quite large, however, as they are in hardware, jewelry, and men’s clothing stores, the ratios carried in this table should be regarded as more definitive. 
Samples in the 1945 survey were larger and better distributed than those in the 1944 survey.
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CURRENT CONDITIONS
(Continued from page 1)

proximately at the same level as the average in 
the fourth quarter of 1945.

Manufacturing—Total manufacturing activity in 
this district in March was generally higher than in 
February and production in some lines ran ahead 
of levels of early 1945. Schedules in stone, clay 
and glass, electrical equipment, chemicals and auto
mobile accessories industries increased during 
March. Output of steel and other heavy industries, 
however, is still somewhat below a year earlier. 
The district steel industry operated at only 37 per 
cent of capacity during March as compared with 
31 per cent in February and 71 per cent during 
March, 1945.

Output of lumber, one of the critically short 
items needed in the construction industry, increased 
somewhat during March but was still below the 
production levels of a year ago and far less than 
anticipated requirements. Southern pine produc
tion in March was about 5 per cent higher than 
in February but was slightly less than production 
in March, 1945.

The number of whiskey distilleries operating in 
Kentucky at the close of March was unchanged 
from the preceding month when 46 of the 60 distil
leries were in production. Curtailed operations will 
continue during a good part of the year as a result 
of increasingly stringent controls being placed upon 
the use of grains in the distilling industry. Opera
tions in the brewing industry in March were 
slightly higher than in the previous month and in

AGRICULTURE

March, 1945, but limitations on the use of grain 
during the coming months are expected to hold 
output considerably below normal.

Mining and Oil—March prqduction of coal in 
Eighth District states amounted to 18.2 million tons 
as compared with 16.2 million tons in February 
and 16.7 million tons in March, 1945. First quarter 
production totaled 50.9 million tons, an increase of 
3 per cent over the first quarter of 1945 and 14 per 
cent more than in the fourth quarter of last year. 
A part of the 12 per cent increase from February 
to March reflected advance buying in anticipation 
of the soft coal strike which began on April 1.

Average daily output of crude oil in the district 
was only slightly higher in March than in February 
but showed an increase of 10 per cent over March, 
1945. During the first quarter, output averaged 3 
per cent higher than a year ago and 7 per cent more 
than during the final quarter of 1945. Exploratory 
activity continued during March and a total of 
263 new wells were reported. Of these, 174 or 66 
per cent are producing wells.

Construction—Building activity in the district, 
although retarded somewhat as a result of shortages 
of essential building materials, continues at a 
relatively high level. The volume of building to be 
undertaken in the near future, as measured by the 
value of permits awarded, will probably establish 
new peaks for the district construction industry. 
During March, the aggregate value of building per
mits awarded in the leading district cities was $16.5 
million as compared with $5.9 million in February

INDUSTRY

C ASH  F A R M  IN C O M E
February Cumulative for 2 months 

(In  thousands -----------------------------------------------------------------------------------
of dollars) 1946 1945 1946 1945 1944

Arkansas .............. $ 23,372 $ 16,555 $ 44,514 $ 46,367 $ 36,464
Illinois ....................85,277 80,953 176,663 175,586 196,949
Indiana ....................44,809 44,596 91,723 92,250 105,384
Kentucky ............ ...35,572 69,022 122,226 156,495 112,820
Mississippi .......... ...17,584 21,454 42,689 . 48,157 32,580
Missouri ..................47,232 46,158 96,582 99,973 105,323
Tennessee ............ ...24,452 25,478 64,413 68,268 61,426

Totals .................278,298 304,216 638,310 687,096 650,946

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts

Mar., Feb., 
1946 1946

Cattle and Calves..l03,895 96,916
H ogs ....................... 155,406 182,128
Horses and Mules.. 9,202 8,243
Sheep .......................  31,758 70,088

Totals ...................300,261 357,375

Shipments

Mar., M ar., Feb., Mar.,
1945 1946 1946 1945

113,268 79,354 65,841 57,381
166,674 66,615 75,262 60,160

3,523 9,202 8,291 3,523
27,305 6,011 8,655 2,424

310,770 161,182 158,049 123,488

C O N S U M P T IO N  O F  E L E C T R IC IT Y
N o.'o f Mar., Feb., Mar., Mar., 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Feb., ’46 Mar., ’45

Evansville .... 40 5,325 5,062 10,400 4 - 5% — 49%
Little Rock.. 32 2,998 3,164 3,193 —  5 —  6
Louisville .... ..82 15,240 15,376 15,949 —  1 —  4
Memphis .... 31 '4,629 5,257 6,959 — 12 — 33
Pine Bluff.... 19 1,328 1,570 6,848 — 15 — 81
St. Louis.........96 53,454 51,537 66,828 4- 4 — 20

Totals ...... 300 82,974 81,966 110,177 +  1 — 25
* Selected industrial customers.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First nine days

Mar., *46 Feb., *46 Mar., *45 Apr., *46 Apr., *45 3 mos.,*46 3 m os.,*45
123,986 111,258 173,649 33,849 47,072 357,196 476,879 
Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Mar., *46 comp, with
of tons) Mar., *46 Feb., *46 Mar., *45 Feb., *46 Mar., *45

Illinois .... ......... . 6,915 6,191 6,765 4 -12%  4 - 2%
Indiana ..................... 2,512 2,200 2,411 4-14 4 - 4
Kentucky ........7,008 6,296 5,873 4-11 + 1 9
Other Dist. States.. 1,719 1,501 1,681 -4-15 4 - 2

Totals ................... 18,154 16,188 16,730 + 1 2  4 - 9
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RETAIL TRADE

D E P A R T M E N T  STO R ES
Stocks Stock

Net Sales on Hand Turnover
3 mos. 1946 Mar. 31, 1946 

Mar., 1946 to same comp, with Jan. 1, to
compared with period Mar. Mar. 31,

Feb., 1946 Mar., 1945 1945 31, 1945 1946 1945

Evansville, Ind.. 
Louisville, Ky....

St. Louis, Mo..

4-14% 4-10% 4-17% —  8%4 1.50 1.15
7 4- 4 4-10 4- 6 1.62 1.50

4-38 +  I 4-14 4-19 1.40 1.31
4-38 4* 5 4- 9 4- 5 1.03 1.03
4-26 4-11 4-16 4-21 1.65 1.66
4-24 4-12 4-15 4-18 1.43 1.38
4-23 4-12 4-15 4-18 1.43 1.38
4-59 4-20 4-14
4-28 4-21 4-29 _  7 1.45 1.09
4-23 4-10 4-16 4-17 1.59 1.52
4-33 4-21 4-27 4-18 1.40 1.26
4-23 4 -H 4-16 4-16 1.49 1.42

*A11 other cities..
8th F. R. District

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jackson
ville, Mt. Vernon, 111.; New Albany, Vincennes, Ind .; Danville, Hop
kinsville, Mayfield, Paducah, K y .; Chillicothe, M o .; and Jackson, Tenn.

ilncludes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: March, 1946— 26; February, 1946— 24; March, 1945— 27.
Outstanding orders of reporting stores at the end of March, 1946, 

were 31 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding March 1 , 

1946, collected during March, by cities :
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith...'.. 67% Quincy ............ 38% 80%
Little Rock .... 31 65 St. Louis ........ 43 74
Louisville........ 40 63 Other cities .... 33 64
Memphis ........ 39 65 8th F. R. Dist. 40 70

IN D E X E S  O F D E P A R T M E N T  ST O R E  SALES A N D STOCKS 
8th Federal Reserve District

Mar., Feb., Jan., Mar.,

Stocks, Unadjusted2 .

1946 1946 1946 1945
, 264 236 192 233
. 286 281 234 233
. 180 158 138 152
. 185 175 160 157

1 Daily Average 1935-39 =  100.
2 Monthly Average 1923-25 =  100.

S P E C IA L T Y  STO RES
Stocks Stock 

Net Sales on Hand Turnover
3 mos. 1946 Mar. 31,1946 

Mar., 1946 in same comp, with Jan. 1 , to
compared with period Mar. Mar. 31,

Feb., 1946 Mar., 1945 1945 31, 1945 1946 1945 
Men’s Furnishings 4-50% t 4- 3% t -f-15% t — 22% t 1.90t l.OOt 
Boots and Shoes., -f-34 —  8 4 - 6  4-40 2.59 2.36

Percentage of accounts and notes receivable outstanding March 1 , 
1946, collected during M arch:
Men’s Furnishings................... 73% t Boots and Shoes..................  55%

Trading days: March, 1946— 26; February, 1946— 24; March, 1945— 27. 
t Preliminary.

R E T A IL  F U R N IT U R E  STORES
Net Sales Inventories

March, 1946 March 31, 1946 Ratio of
compared with compared with Collections
Feb.,’46 Mar., ’45 Feb. 28,’46 Mar. 31/46 Mar.,*46 Mar.,’45 

St. Louis Area1« 4-21% 4 -5 6 %  4- 1 % 4-23% 65% 48%
St. Louis ......4-19 4-  59 4- 1 4-23 65 50

Louisville Area24-46 4-66 4 - 1  4 - 8  37 31
Louisville ......4-49 -j- 59 4 * 1 4 - 7  37 31

Memphis ............ 4-15 - f  66 —  2 4- 7 33 26
Little R ock ........- f l 8 4- 38 4-19 4-39 35 32
Fort S m ith ........—  3 4- 96 * * * *
8th Dist. Total34-23 4- 60 4- 3 4-19 49 38

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals, 

in clu d es  St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky, and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville and Pine Bluff, 

Arkansas; Evansville, Indiana; Henderson, Hopkinsville, Owensboro, 
Kentucky; Greenville, Greenwood, Mississippi; Cape Girardeau, Hannibal 
and Springfield, Missouri.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
Mar., ’46 Feb., ’46 Mar., ’45

Cash Sales ...................................................  29% 29% 24%
Credit Sales ............................................... 71 71 76

Total Sales ............................... ............. 100 100 100

and $1.3 million in March, 1945, and was larger 
than the annual total in both 1943 and 1944. Mostly 
due to the large increase during March, the total 
for the first quarter was eight times the value of 
permits awarded in the first quarter of 1945 and 45 
per cent higher than in the fourth quarter of 1945 
when large-scale postwar building programs were 
inaugurated.

RETAIL TRADE

First quarter sales of retail lines reporting to 
this bank were at the highest levels ever recorded. 
As compared with first quarter 1945, sales were up 
at department stores 16 per cent, at men’s clothing 
stores 15 per cent, at women’s apparel shops 4 
per cent, at shoe stores 6 per cent and at furniture 
stores 54 per cent. In the first half of April, tre
mendous sales at district department stores lifted 
the cumulative volume for the year to date to 22 
per cent over the comparable period last year, and 
indications are that sales in other lines are also 
rising at an increasing rate.

The buying boom, evident since the end of the 
war, reflects continuation of high income levels and 
a very substantial deferred demand for goods. It 
may also indicate the beginnings of a serious in
flationary wave since much, if not most, of the in
crease in dollar sales represents price rises either 
direct or from upgrading of consumer buying. 
Probably unit volume of sales is not much higher 
than a year ago, particularly in soft goods lines.

The inventory situation apparently is improv
ing somewhat, although stocks are very uneven and 
there are considerable differences in inventory posi
tion among the various reporting stores. Depart
ment store stocks at the end of March were up from 
both a month and a year earlier, but the heavy pre- 
Easter buying will make it difficult to maintain 
this position. Generally speaking, stores are buy
ing almost any items that can be obtained with out
standing orders relative to sales and stocks run
ning considerably above normal.

Men’s apparel shops also increased inventories 
last month, the gain over the end of Feb
ruary being 25 per cent. Stocks of men’s 
wear, however, are still very low relative to de
mand and most men’s items are sold just about as 
fast as they are placed on sale. Unevenness of in
ventories is particularly marked at men’s shops. 
In general, women’s apparel stores have ex
perienced less difficulty in securing goods than have

Page 10

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



men’s clothing stores. Heavy pre-Easter buying, 
however, held down the gain in inventories of 
women’s wear and at the end of March such stocks 
were but 5 per cent more than at the end of Feb
ruary.

Furniture store inventories continue to gain in 
dollar value with shipments from manufacturers 
apparently becoming easier. On March 31, stocks 
of goods at furniture stores in this district were
3 per cent more than a month earlier and 19 
per cent larger than a year earlier.

AGRICU LTURE
Unusually favorable weather throughout the dis

trict this year has generally put farming develop
ments about one month ahead of schedule. Prepara- 
ion o£ ground and seeding of corn is considerably 
advanced with planting under progress as far north 
as upper Missouri and central Illinois. Rainfall 
generally has been adequate but has varied con
siderably among different sections of the district. 
For example, parts of Arkansas, Mississippi and 
Tennessee have experienced above average pre
cipitation, while in sections of Missouri and Illinois 
rainfall so. far has been below normal.

Agricultural reports indicate that district small 
grains and pastures are in excellent condition and 
early plantings of corn are up to good stands. Ken
tucky tobacco beds are also beginning to show 
good stands. If the favorable spring is followed 
by good growing weather with adequate rainfall, 
another bumper crop year is in prospect for the 
district in 1946.

The following table shows prospective acreages 
of the major district crops for 1946, together with 
comparisons with 1945 actual acreage for Eighth 
District states and for the United States. For these 
crops combined acreage this year will be greater 
than in 1945 despite less farm workers and con
tinued shortage of machinery.

P R O S P E C T IV E  P L A N T IN G S  
(Thousands o f Acres)

United
Eighth District States States

1946 1945 1946 as %  1946 as %
Crop Indicated Actual o f 1945 of 1945

Corn ..................................  27,404 26,391 104 100
H ay ..................................  13,629 13,640 100 100
Oats ..................................  8,967 8,233 109 103
Rice ..................................  318 284 112 104
Soybeans .........................  6,758 7,733 87 88
Tobacco .........................  561 572 98 106
W inter W heat ..............  5,482 5,883 93 104

S ource: U . S. Department of Agriculture.

BANKING AND FINANCE
Treasury operations have been the dominant 

factor in banking changes both nationally and in 
the Eighth District since the first of March. Cash

WHOLESALING

Lines of Commodities N et Sales Stocks

. March, 1946
Data furnished by Bureau of Census, compared with 

U. S. Dept, o f Commerce* Feb., *46 Mar., *45

Drugs and Chemicals...................
Dry Goods ....................................
Electrical Supplies .......................
Furniture ........................................
Groceries ........................................
Hardware ..................................... .
Plumbing Supplies .......................
Tobacco and its Products..........
Miscellaneous ................................
Total all lines**.............................

‘ Preliminary.
** Includes certain lines not listed above.

Mar. 31, 1946 
compared with 
Mar. 31, 1945

—  2% 4- 17% <
4* 14 4 - 30 4- 47
—  1 4- 44
4- 16 4* 11
4 - 6 4- 20 4- *4
4 - 13 4- 17 4- 40
—  23 4- 14 ....
4 - 10 4- 42 4- 28
—  4 4- 10 4 - 55
4 - 6 4- 18 4- 35

CONSTRUCTION

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ....... 122 17 $ 519 $ 4 256* 139 $ 202 $ 58
Little Rock... ... 98 25 738 33 200 162 215 44
Louisville .... 24 4,826 28 148 36 195 12

....1,043 299 3,408 554 269 247 189 125

.... 357 90 4,814 267 386 211 1,360 216
Mar. Totals... 455 14,305 886 1,259 795 2,161 455
Feb. Totals.. ....1,282 362 5,001 666 787 521 941 462

BANKING

C H AN G E S IN  P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

(In  thousands of dollars)
Industrial advances under Sec. 13b.
Other advances and rediscounts.......
U . S. Securities......... ...................................... 1,050,229

Total earning assets..................................  1,068,789

Total reserves .................................................. _ .. „___
Total deposits ...................... ........................... 633,850
F. R. notes in circulation............................ 1,044,027

Change from
Apr. 17, 

1946
Mar. 20, 

1946
Apr. 18, 

1945

18/5*6*0
1,050,229

—  20*050
—  8,518

—  12,690 
4-197,142

1,068,789 —  28,568 4-184,452

607,247
633,850

1,044,027

4 - 12,594
—  18,364
—  1,338

—  54,326 
4 - 31,381 
4 - 90,507

Industrial commitments under Sec. 13b... 3 4- 47

P R IN C IP A L  R E S O U R C E S  A N D  L I A B I L I T Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from
Apr. 17, M

(In  thousands of dollars)

Commercial, industrial, and agricultural
loans* .............. .............................................

Loans to brokers and dealers in securities 
Other loans to purchase and carry

securities ..................... .....................
Real estate loans..................................
Loans to banks....................................

Treasury bills

U.
Obligations guaranteed by U . S. Govt..
Other securities............................................

Total investments .................................

Borrowings ......................... ....... .........
•Includes open market paper.

**Other than interbank and Government deposits, less cash items on 
hand or in process of collection.

Above figures are for selected member banks in St. Louis, Louisville, 
Memphis, Little Rock and Evansville.

Apr. 17, 
1946

Mar. 20, 
1946

Apr. 18, 
1945

.$2,138,8051 — 38,658 4-298,926
L
. 335,669 _ 6,182 4-100,621
s 9,808 4- 2,055 4- 1,768

76,404 4- 460 4 - 45,808
73,842 4- 1,797 4 - 7,531

1,799 4- 21 4 - 822
. 108,936 4- 4,966 4 - 24,873
. 606,458 4* 3,117 4-181,423

27,396 4 - 14,927 —  19,127
. 275,196 38,835 —  30,833
. 261,218 — 15,820 4 - 1,561
. 832,742 — 3,749 4-164,235

362 -0- —  12,722
135,433 4- 1,702 4 - 14,389

41,775 4-117,503
. 110,108 4- 6,363 —  3,519
...1,085,088 4 - 24,543 —  26,347
. 355,072 4 - 4,472 4 - 58,914

415,665 28,119 4-243,404
602,479 —, 13,294 4- 30,674

16,000 20,700 —  13,750
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redemptions of Treasury securities during the first 
half of March and on April 1 totaled $4.8 billion. 
Income tax payments were due March 15. The 
major part of the securities redeemed were held by 
commercial banks so that the net effect of the re
demption on them was to decrease both their War 
Loan deposits and their holdings of Treasury se
curities. To the extent that redeemed securities 
were held by nonbank investors, the final result 
was to reduce War Loan accounts and increase bal
ances of individuals and business firms. Income 
tax payments led to a decrease in private deposits.

These Treasury operations were reflected in the 
condition of reporting member banks in the Eighth 
District during the last seven weeks. From Feb
ruary 27 to March 20 War Loan deposits at Eighth 
District reporting member banks decreased $59 
million and holdings of Government securities de
clined $42 million. Most of the decline in Govern
ment securities was in Treasury bills and notes. In
come tax payments due March 15 were reflected in 
a decrease of $49 million in the demand deposits of 
individuals and businesses during the week ending 
March 20. In the week ending April 3, War Loan 
deposits decreased $18 million and holdings of 
Treasury securities declined $15 million.

PREFEREN TIAL DISCOUNT RATE 
DISCONTINUED

The Board of Directors of the Federal Reserve 
Bank of St. Louis has voted to discontinue the 
special wartime preferential discount rate of y2 of 1 
per cent per annum on advances to member banks 
secured by Government obligations due or callable 
in not more than one year. Changes in rates, to

DEBITS TO D EPOSIT ACCOUNTS

(In  thousands Mar., Feb., Mar., Mar., ’46 comp, with
of dollars) 1946 1946 1945 Feb., ’46 Mar., ’45

El Dorado, Ark......... $ 13,879 $ 11,658 $ 10,813 + 1 9 % 4-28%
Fort Smith, Ark....... 32,490 27,484 22,870 + 1 8 4-42
Helena, Ark................ 6,457 4,890 4,323 4-32 4-49
Little Rock, Ark....... 100,564 77,128 91,774 4-30 4-10
Pine Bluff, A rk......... 21,774 16,121 18,246 4-35 4-19
Texarkana, Ark.-Tex. 9,542 6,751 12,757 4-41 — 25
Alton, 111...................... 17,547 15,122 15,982 4-16 4-10
E .S tX .-N a t.S .Y .,I ll. 69,561 62,925 73,915 4-11 —  6
Quincy, 111.................. 24,856 17,495 18,173 4-42 4-37
Evansville, Ind.......... 74,423 60,977 104,519 4-22 — 29
Louisville, K y ............. , 385,482 348,181 366,859 4-11 +  5Owensboro, K y ........... 23,607 23,427 18,955 4- 1 4-25
Paducah, K y............... 11,473 9,912 9,111 4-16 4-26
Greenville, Miss........... 13,421 12,065 9,758 4-11 4-38
Cape Girardeau, Mo, 7,749 6,814 5,495 4-14 4-41
Hannibal, M o..............
Jefferson City, Mo...

6,440 5,366 5,382 4-20 4-20
. 38,125 26,072 22,580 4-46 4-69

St. Louis, M o.......... ,.1,152,634 931,879 1,109,873 4-24 4 - 4
Sedalia, M o................. .
Springfield, M o......... .

8,234 7,345 7,357 4-12 4-12
. 41,442 37,300 33,065 4-11 4*25

Jackson, Tenn............ 12,301 10,967 9,368 4-12 4-31
Memphis, Tenn. ....... 350,790 320,017 264,003 4-10 4-33

Totals .................... .2,422,791 2,039,896 2,235,178 4-19 +  8

become effective at the Reserve banks, must be 
approved by the Board of Governors.

BOARD STATEM ENT
“ The Board has approved discontinuance of the 

preferential rate because it has served the purpose 
of facilitating the war financing program for which 
it was adopted in 1942. The Board does not favor 
a higher level of interest rates on U. S. securities 
than the Government is now paying. Discontinu
ance of the special rate will not involve any in
crease in the cost to the Government of carrying 
the public debt.

“The preferential rate encourages member banks 
to borrow at Federal Reserve banks in order to 
hold or to purchase additional Government secur
ities, or to lend to others at low rates for the pur
pose of holding or purchasing Government secur
ities. While such encouragement was justified early 
in the war to induce the banks to utilize their re
serves more fully in financing huge war expendi
tures, it has subsequently made for speculation in 
Government securities and has resulted in unneces
sary expansion of the money supply through 
monetization of the public debt. The Government’s 
program no longer calls for expansion of bank credit 
to help finance huge war expenditures. Instead, it 
calls for action that will stop additions to and bring 
about reductions in the country’s monetary supply 
in order to reduce inflationary pressures. Discon
tinuance of the preferential rate, therefore, signifies 
an appropriate adjustment from wartime to postwar 
conditions in accordance with the Government’s 
program of economic stabilization.”

NEW  MEMBER BANK

On April 23, 1946, the Farmers State Bank, Plain- 
ville, Indiana, became a member of the Federal 
Reserve System. This brings the total member
ship of the Federal Reserve Bank of St. Louis to 
493 banks.

Plainville, located in Daviess County, is in the 
southwestern part of Indiana. The Farmers Bank 
was organized as a private bank in 1908. In 
November, 1937, it became an incorporated state 
bank and changed its name to Farmers State Bank. 
It has a total capital account of $40,334 and deposits 
of approximately $802,000. Its officers are Emery 
S. Harstine, President; Frank B. Goshorn, Vice 
President; W. Lyle Witsman, Cashier, and Orby 
R. Chandler, Assistant Cashier.
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