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Shifting Deposit Ownership
At thevclose of 1948, total bank deposits in the 

United States, except interbank deposits, were 
virtually unchanged from their level a year pre
viously. The December, 1948 figure was $148.1 
billion; the figure for the close of 1947, $148.S 
billion. Even including interbank deposits, deposits 
of all banks showed relatively little change, being 
$159.7 billion at the end of 1948 as compared with 
$161.9 billion a year earlier. This year-to-year 
change is the smallest that has been recorded since 
1940.

Deposits generally are classified in two ways— 
by type of owner (individual, business, govern
ment, or bank) and by availability (demand or 
time). Most time deposits are personal balances. 
Demand balances — those subject to check — are 
held by a variety of types of owner and, until 
recently, information as to the amount held by the 
various types of owner was scanty. Call reports 
set forth the ownership of a portion of these demand 
deposits: those due to the U. S. Government, to 
states and local governments, to banks, and those 
demand liabilities of banks due to all classes of 
owner in the form of certified and officers checks 
and other miscellaneous forms. The traditional de
posit classification “ demand deposits of individuals, 
partnerships and corporations,” constituting about 
60 per cent of total deposits, however, is so broad as 
to give no very meaningful information as to the 
amounts held by various kinds of businesses and by 
individuals.

In 1943, the Federal Reserve System began a 
series of surveys designed to provide more informa
tion about the ownership of this important segment 
of deposits. At first on a semiannual, and now on 
an annual basis, the current survey is the eleventh 
of the series. In the Eighth District, the 1949 sur
vey was conducted with the cooperation of more 
than 200 commercial banks, the banking commis
sioners and departments of finance of the seven 
district states.

The survey provides information once a year on 
the total volume and the ownership distribution 
of the demand deposits of individuals, partnerships, 
and corporations. The distribution of ownership 
is made into personal accounts, subdivided again 
into farmers’ personal accounts and other personal 
accounts; into nonprofit accounts, such as those of 
churches, hospitals, uni'ons and other institutions ; 
into trust fund accounts, and finally into domestic 
business accounts, which in turn are further divided 
into four broad nonfinancial business fields and two 
financial business classifications.

The information on ownership of demand de
posits of individuals, partnerships and corpora
tions is useful from two broad viewpoints. First, 
each individual survey shows the cash balance 
position of various kinds of owners which is im
portant because the various kinds of owners base 
their economic decisions partly on the amount of 
their cash balances. Also, the volatility—the rate 
of turnover—differs among these various types of 
owners and more specific knowledge of ownership
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permits more precise judgment as to future de
posit movements. Second, a continuing series on 
ownership reveals trends in net movement of funds 
among the classes of owner and thus also aids in 
forming more exact judgments as to economic 
developments in the future.

The ownership survey is used by public and 
private agencies, such as the staff of the Board of 
Governors in Washington, the research depart
ments at the several Reserve banks and other banks. 
While not so widely used by individual commercial 
banks as a basis for decisions in regard to bank 
policies, the survey should be of definite help to any 
bank as a reference frame to gauge its own de
posit analysis results, which in turn should help in 
forming its investment programs, in measuring its 
competitive position among the financial institu
tions in the community, and in the promotion of 
new business.

D E PO SIT  M OVEM EN TS IN 1948

As noted, the level of total deposits at the close 
of 1948 was not much different from that of a year 
earlier. The factors that affect the total level of 
deposits—commercial bank credit expansion, gold 
inflow, Federal Reserve and Treasury action, de
cisions by the economy as a whole as to the manner 
of holding liquid assets, and so on—were thus in 
rough balance in 1948. But the factors that make 
for shifts in deposits, both geographically and be
tween the several types of deposit owners, showed 
up more clearly, and their net result was em
phasized by the very fact that the total deposit 
level remained relatively unchanged. These factors 
are differences as between regions in level of income 
and proportion of income spent, in population 
changes—business and individual—and in individ
ual preferences as to the form in which liquid 
assets are held.

The Eighth District as a whole conformed fairly 
closely (as usual) to the nation in that aggregate 
deposit volume declined slightly in 1948. The rela
tive magnitude of the change in deposits in this 
district, however, differed appreciably from that in 
many other Reserve districts, and within the separ
ate economic areas in the district variations in 
deposit change were even more marked. There 
also was a significant shift from personal accounts 
to business accounts in the Eighth District, and 
there were variations in changes in the different 
categories of business accounts.
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REG IO N AL SHIFTS IN DEPOSITS

Changes in deposit volume between regions re
flect partly the fact that proportions of different 
types of owner vary between regions. They reflect 
mainly, however, differences in economic condi
tions and in income—expenditure patterns of busi
ness and individuals in the various regions.

Thus, in the war years, deposit growth was most 
pronounced in areas where the war boom brought 
sharp increases in industrialization with increased 
employment and population migration, in areas 
where military establishments mushroomed, and in 
areas which benefited from heavy farm production 
and prices. These were mainly regions in the South 
and West. Part of the reason for the large 
gr'owth in deposits in these areas was that much of 
the increased income received could not be spent 
because goods were not available. As a result bank 
balances were built up. This situation was particu
larly notable in comparing deposit growth in rural 
and urban areas. Normally with high farm income 
there would be larger flows of funds from country 
to city as farmers bought more heavily of goods 
manufactured in the cities. But with goods short
ages, the flow of funds was diminished and farmers’ 
bank balances increased sharply.

It was expected that after the war the city 
areas and the older industrial sections gradually 
would come back into a more equal share of the 
total deposit growth. Because of a combination of 
circumstances this shift was not appreciable until
1948. Goods shortages continued, farm income re
mained high and even grew, and many of the newly 
industrialized sections retained a large part of their 
wartime economic gains.

In 1948, the signs began to point to some shifts 
back. But it is significant that the net shifts still 
were moderate, indicating that the wartime gains 
continued to be held. In the Eighth District, for 
example, it is especially noteworthy that while 
the expected shift from personal to business bal
ances became more pronounced in 1948, the busi
ness funds remained more widely distributed and 
were not as concentrated in the big cities as before 
the war. In other words, the growth in industrial
ization in the more rural sections held funds more 
firmly in those sections. Similarly, in the Eighth 
District as a whole, deposits held more firmly in
stead of flowing to northern and eastern centers.
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Shifts Among Federal Reserve Districts— During 
the war years, deposit growth was striking in 
almost every region of the nation, reflecting the 
basic factors leading to over-all deposit gain. Re
gional differences in growth also were striking as 
the defense-war boom, the sharp rise in farm pro
duction and prices, and other factors operated un
evenly as between regions. In the postwar period 
as a whole the differences between regions have 
been less prononuced but still substantial.

The member banks in the Eighth Federal Reserve 
District reported a drop of slightly less than 1 
per cent in demand deposits of individuals, partner
ships, and corporations at the close of 1948 com
pared with the close of 1947. Nationally, member 
banks reported a somewhat greater decline. The 
following table shows the percentage change in 
these deposits in the twelve Federal Reserve Dis
tricts, between 1941 and 1945, 1945 and 1948, and 
1947 and 1948.

T A B L E  I

P E R C E N T A G E  C H A N G E  IN  D E M A N D  D E P O S IT S  O F  
IN D IV ID U A L S , P A R T N E R S H IP S  A N D  C O R P O R A T IO N S  

A T  A L L  M E M B E R  B A N K S
D ec., 1941- D ec., 1945- Dec., 1947-

District D ec., 1945 Dec., 1948 D ec., 1948
Dallas .......................................... -4-187% + 2 3 %  +  2%
San Francisco ....................... ....-j-187 + 5  —  3
Kansas City ............................ 4-179 +  22 0
Atlanta .........................................+ 1 7 4  + 9  —  3
Minneapolis ................................+ 14 5  +  26 —  2
Richmond ............................... ....+ 1 2 3  +  13 ■—  1
St. Louis ................................ ....+ 1 1 8  + 2 1  —  1
Chicago ..................................... ....+ 8 8  + 1 9  —  2
Cleveland ................................ ....+ 8 4  + 1 9  0
Philadelphia ............................ ....+  79 + 1 0  —  2
Boston .........................................+ 6 0  + 1 0  —  3
N ew York .............................. ....+ 4 7  + 8  —  4

A ll Districts ................. + 9 0 %  + 1 3 %  —  2%

The Eighth District ranked seventh among all 
districts in percentage of deposit growth from 1941 
to 1945—the war period. In the three postwar years 
as a whole, 1945 to 1948, it improved its position to 
fourth in relative deposit growth. Its greater than 
average ability to hold its wartime gains was due 
primarily to its diversification of industry and agri
cultural production.

Shifts Within the Eighth District—Individual, 
partnership, and corporation demand deposits of all 
commercial banks in the Eighth District declined 
only 0.6 per cent from the end of 1947 to the close 
of 1948, a relatively modest amount as annual 
changes in aggregate deposit levels go. The per
formance of the 13 subregions within the district 
varied widely, however. Demand deposits in rural 
areas were down 0.9 per cent, but in metropolitan 
areas they declined only 0.2 per cent. In the war 
period these private demand deposits at Eighth 
District banks increased $2,134 million, with 69 
per cent going to banks in the rural regions and 
31 per cent to those in the metropolitan districts.

In the three years of the postwar period, on the 
other hand, the situation was reversed. Of an in
crease of $679 million in demand deposits, 42 per 
cent was in rural banks and 58 per cent in metro
politan area banks.

Year-by-year in the postwar period demand de
posit growth was relatively greater in the metro
politan districts than in rural sections. The met
ropolitan areas got slightly less than half the total
1946 gain for the Eighth District, over two-thirds 
of the 1947 increase, and stood only 18 per cent of 
the loss of deposits in 1948.

Deposit changes among the different rural areas 
in the Eighth District were more pronounced than 
the change in the rural areas as a whole and in the 
district as a whole. In 1948 these changes ranged 
from plus 2 per cent in South Arkansas to minus 4 
per cent in the Ozark region, with an average 
change for all rural areas of minus 1 per cent.

Improved agricultural income was largely re
sponsible for the increased deposit level over a 
year ago in South Arkansas (plus 2 per cent) and 
the Delta (plus 1 per cent). Another factor of 
importance, particularly in the Arkansas sections of 
these areas, was the continued growth of industrial
ization in that state.

Cash farm income increased 15 per cent in 1948 
over 1947 for the entire state of Arkansas. Where
1947 was a relatively dry year, 1948 was a good 
crop year in the state as a whole. The bumper crop 
of cotton and the fact that more of it was put under 
Government loan than in 1947, resulting in an 
earlier receipt of funds in 1948, are reflected in 
the growth in deposits in the Delta area which con
tains the richest cotton land in the country and 
which has a relatively high dependence on farm 
income. The boot heel counties of Missouri, for 
example, received the largest percentage of total 
income from farm enterprise in 1947 of any county 
in either Arkansas or Missouri. Likewise, in Mis
sissippi County, Arkansas, one-tenth of the state’s 
population received one-fifth of the farm income 
in 1947.

Of the five rural areas in which individual, part
nership and corporation demand deposits declined, 
the Ozark region showed the largest decline, 4 per 
cent. The Northwest Missouri area dropped 3 per 
cent, the area surrounding the St. Louis metro
politan region 2 per cent, and the Mississippi-Ten- 
nessee area bounding the Delta and the rural Ken
tucky and Indiana region each reported 1 per cent 
declines from a year ago.

A large part of Area IX, which showed the 
greatest decline in 1948, is composed of the Ozark
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D E M A N D  D E P O S I T S  
OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS

ALL BANKS IN EIGHTH FEDERAL RESERVE DISTRICT 

INDEXES BY AREAS

Roman numerals indicate area. 
Arabic numerals are indexes of 

demand deposit change for 
the area.

Top number is December, 1945 
index.

Bottom number is December, 
1948 index.

December, 1941 = 100 
R. Revised

Area

I St. Louis ..................................
I I  Louisville ..................................

I I I  Memphis ....................................
IV  Little R ock  ..............................
V  Evansville ................................

Total— Metropolitan Areas ..
V I  St. Louis outlying.................. .

V I I  Louisville outlying ................
V I I I  North Missouri .......................

IX  Ozark .........................................
X  South Arkansas .....................

X I  Delta ...........................................
X I I  East Mississippi-Tennessee 

X I I I  Kentucky-Indiana .................
Total— Rural Areas ................
Total— District .........................

T A B L E  I I
Dollar Amounts in Millions Indexes 1941 =  100

Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31,
1941 1945 1946 1947 1948 1945 1946 1947 1948

$ 558.2 $ 891.2 $1,034.8 $1,142.0 $1,138.3 160 185 205 204
137.4 271.0 301.8 320.4 323.9 197 220 233 236
89.4 194.0 234.2 261.8 258.8 217 262 293 289
30.5 74.6 80.1 84.1 84.8 245 263 276 278
29.9 75.6 80.2 93.6 91.6 253 268 313 306

$ 845.4 $1,506.4 $1,731.1 $1,901.9 $1,897.4 178 205 225 224
$ 124.5 $ 371.5 $ 418.6 $ 442.5 $ 434.2 298 336 355 349

36.6 106.0 113.6 120.0 121.7 290 310 328 333
92.6 291.0 326.4 333.3 324.5 314 352 360 350
58.3 225.3 246.8 236.5 227.1 386 423 406 390
67.5 224.6 239.8 241.0 247.0 333 355 357 366

132.5 344.2 412.0 434.8 440.5 260 311 328 332
37.9 150.8 157.4 159.6 157.6 398 415 421 416

118.0 427.5 460.7 482.8 476.7 362 390 409 404
$ 667.9 $2,140.9 $2,375.3 $2,450.5 $2,429.3 321 356 367 364
$1,513.3 $3,647.3 $4,106.4 $4,352.4 $4,326.7 241 271 288 286
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counties in both Missouri and Arkansas. In these 
counties average productivity is low. The people 
have a relatively high dependence on Governmental 
transfer payments, as high as 20 per cent in some 
of the Missouri counties in 1947. Income in these 
low productivity counties apparently has failed to 
keep pace with the growth of incomes both in 
other regions in Area IX and in the Eighth Dis
trict. As a result individual and business deposits 
have been drawn upon by outside expenditures at 
a relatively faster rate than they have been added 
to by income. And even the presence of some 
rather well-developed trade centers and some more 
prosperous rural areas in this section evidently has 
failed to offset the drop of the less productive sec
tions.

Changes at the metropolitan centers also were 
mixed. The over-all metropolitan area change, 
minus 0.2 per cent, reflected declines at St. Louis 
(minus 0.3 per cent), Memphis (minus 1.1 per cent), 
and Evansville (minus 2.1 per cent), offset only 
in part by gains at Louisville (plus 1.1 per cent) 
and Little Rock (plus 0.8 per cent).

SHIFTS IN D E PO SIT  O W N E R SH IP

Of the $4,192 million in individual, partnership 
and corporation demand deposits held by banks in 
the Eighth Federal Reserve District in January,
1949, nearly one-half were personal deposits, nearly 
one-half business deposits. Only a very small pro
portion constituted trust funds and nonprofit insti
tutional funds. Table III gives a breakdown by 
estimated dollar amount and percentage of deposits 
carried in each of the ownership groups since 1946, 
Most of the titles adequately explain what accounts 
are included in each classification. Those titles 
which are broad in coverage are: “other nonfinan- 
cial businesses” in which are included such accounts 
as those of contractors, theaters, hotels, and busi
ness accounts of professional people; and “ other 
financial” in which are included insurance agencies 
and brokers, real estate brokers, credit unions, 
savings and loan associations, dealers in securities, 
finance companies, loan companies, and other 
financial business deposits. It should be noted that 
insurance carriers, as distinguished from insurance 
agencies and brokers, are listed as a separate classi
fication of financial businesses.

In the last two years business deposits have 
gained while individual deposits have declined as 
a percentage of the total. In the first postwar year 
(1946) expenditures of businesses for reconversion 
and expansion added to consumers’ deposits at a 
faster rate than consumer spending on goods and 
services drew them down. Consequently, individual

DEPOSIT OWNERSHIP
IN THE EIGHTH DISTRICT 

PER CENT OF TOTAL 
JANUARY, 1949

• i n c l u d e s

1 3 %  M FG . A N D  M IN IN G  5 %  O T H E R  N O N -F IN A N C IAL
4 %  P U B L IC  U T IL IT IE S  1% IN SU R AN CE  COM PAN IES

2 0 %  T R A D E  4 %  O TH ER F IN A N C IA L

deposits increased more than business deposits 
that year. The situation was reversed in the follow
ing year and personal accounts at the close of 1947 
constituted a smaller proportion of total deposits, 
while business accounts grew in relative impor
tance. In 1948, as goods became more plentiful, 
the spending trend continued and personal accounts 
dropped still more as a proportion of the total.

In the light of the $6,100 million gain nationally 
in personal saving, as measured by the national in
come figures of the Department of Commerce in 
1948, the drop in individual demand deposits (and 
the very small gain in time balances) indicates that 
there was some shift away from bank deposits to 
other forms of liquid assets in that year. The sav
ings figures, of course, measure not only changes in 
liquid asset holdings, but also net debt retirement. 
Consequently the Department of Commerce figure 
does not tie in directly with changes in liquid assets. 
Nevertheless the decline in demand balances of 
individuals in banks and the nominal gain in time 
balances while savings were gaining substantially 
points to some gains in other liquid asset categories.

In 1946, high farm prices and production resulted 
in large farm income. Shortages of goods farmers 
ordinarily would buy for living and production
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held down expenditures. Consequently, a good 
share of the difference between income (after taxes 
and savings bond purchases) and expenditures was 
held in the form of bdnk deposits, and farmers' 
balances rose appreciably. In 1947, despite still 
higher prices for farm products and higher net farm 
income, relatively greater farmers’ expenditures on 
capital account for machinery and equipment and 
for consumer durables as they became more avail
able resulted in a small shrinkage in deposits owned 
by farmers. In 1948, the shrinkage was even larger 
as goods became even more available and as the net 
ditference between farmers’ cash receipts and pro
duction expenses declined.

Among the six business classifications, the per
centage of deposits owned by one group—public 
utility, transportation and communication busi
nesses— declined somewhat in 1948. All other 
business groups reported percentage gains over
1947, the largest gain being in wholesale and retail 
trade; the least being in the two financial business 
groups.

Personal deposits, including farmers’ accounts, 
represented a larger percentage of total deposits 
in the small banks than in the large ones. Deposit 
ownership patterns for the banks, when divided 
into four size groups by dollar volume of deposits, 
showed the usual variation according to size of 
banks. In those with $50 million and over in de
posits, personal accounts were only 22 per cent of 
the total; in those with under $1 million in deposits, 
which are exclusively rural banks, the personal ac
counts were 75 per cent of the total. The per
centage of personal accounts consistently declined 
as the group size increased.

Conversely, of course, the percentage of business 
deposits consistently increased from the smaller to 
the larger banks— from 20 per cent at the under $1 
million size group to 73 per cent of the total de
posits at the $100 million and over size group. The 
share of total deposits of nonprofit institutions 
varied only slightly among the four size groups 
of banks. The share of trust fund deposits, on the 
other hand, were of relatively insignificant volume 
in the $10 million and under size groups (less than 
3/10 of 1 per cent) rising in the two larger classes 
to 5 per cent for banks with over $50 million in 
deposits.

To determine whether there were any marked 
difference in the shifting of deposit ownership be
tween rural and urban banks, the ownership pat
terns in dollar amounts and percentage of the total 
were prepared for banks with deposits under $5 
million and for banks with deposits of $5 million 
and over (giving an approximate grouping into rural 
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T A B L E  I I I

O W N E R S H IP  O F  D E M A N D  D E P O S IT S  
O F  IN D IV ID U A L S , P A R T N E R S H IP S  A N D  C O R P O R A T IO N S  

E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T  
B Y  T Y P E  O F  D E P O S IT O R

Amounts (in millions of dollars)
Jan. 31, 

1946
Feb. 27, 

1947
Jan. 31, 

1948
Jan. 31, 

1949
Total Dom estic Business..................,$1,603.0 $1,705.5 $1,847.2 $1,986.9

Nonfinancial Business ............. . 1,443.0 1,524.0 1,643.2 1,764.4
Manufacturing1 and M ining 468.2 494.5 510.3 547.4
Public Utilities ......'.............. 154.8 173.4 175.9 168.7
Trade ................................. . „ 632.4 679.9 751.9 820.7
Other ......................................„ 187.6 176.2 205.1 227.6

Financial Business .................... . 160.0 181.5 204.0 222.5
Insurance Companies ....... 38.1 47.5 53.7 62.5
Other Financial ..................„ 121.9 134.0 150.3 160.0

Trust Funds .......... ......... ................... 48.8 46.6 55.4 56.6
0.8 0.2 0.1 *

„ 143.2 156.9 155,0 151.7

1,879.7 2,105.1 2,114.4 1,996.4
622.0Farmers ........................................ . 583.0 735.0 723.0

. 1,296.7 1,370.1 1,391.4 1,374.4

Totals ...................................

* Less than $50,000.

.$3,675.5 $4,014.3 $4,172.1 $4,191.6

Per Cent of Total
Total Domestic Business...................... 43.6% 42.5% 44.3% 47.4%

Nonfinancial Business .............. 37.9 39.4 42.1
Manufacturing and Mining 12.7 12.3 12.3 13.1
Public Utilities ................... 4.3 4.2 4.0
Trade ..................................... 16.9 18.0 19.6
Other ..................................... 4.4 4.9 5.4

Financial Business ..................... 4.6 4.9 5.3
Insurance Companies ...... .. 1.1 1.2 1.3 1.5
Other Financial ................ .. 3.3 3.4 3.6 3.8

Trust Funds ......................................... 1.2 1.3 1.4** ** ** **
.. 3.9 3.9 3.7 3.6

.. 51.2 52.4 50.7 47.6
Farmers ......................................... ... 15.9 18.3 17.3 14.8
Others ........................................... 34.1 33.4 32.8

Totals ..................................... 100.0% 100.0% 100.0%

** Less than 0.05 per cent.

and urban banks). The 1948 drop in personal ac
counts, which amounted to 3 per cent of the total 
deposits for all banks combined, proved to be prin
cipally in the smaller (rural) banks which lost $109 
million, the larger banks losing only $9 million. 
The decline in farmers’ deposits accounted for 90 
per cent of the $109 million decline in all personal 
deposits at the smaller banks.

The larger decline in personal deposits at small 
banks in the district shown by the survey was to 
be expected, since the farmers’ accounts were con
centrated at these small (rural) banks. A  fact 
which is not so evident from the over-all picture is 
that most of these funds transferred from farmers’ 
and other personal accounts appear to have shifted 
to business accounts in the same rural areas rather 
than moving out to larger urban centers. Thus, 
of the growth in nonfinancial business accounts of 
$121 million at all banks, $80 million or about two- 
thirds came at the smaller (rural) banks and only 
one-third of the total at urban banks. All but a 
very small fraction of the $19 million growth in 
financial business deposits occurred at larger banks.

William J. Abbott, Jr.
Norma B. Lynch.
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