
SURVEY OF CURRENT CONDITIONS

T
HE past several months have witnessed a 
quickening tempo in military operations in all 
theaters of the war and a definite movement 

toward scaling down the civilian economy of the 
nation. On the home front munitions production 
continues to dominate the industrial scene. Although 
civilian supplies of nondurable goods are still fairly 
high in terms of prewar years, an increasing number 
of shortages is developing under the pressure of 
tremendous consumer purchasing power. As a re
sult the allowances for rationed items are being 
reduced and retailers are applying informal ration
ing methods to numerous other short goods.

IN D U S T R Y
Munitions Output—  Within the fabric of war 

production three distinct patterns can be observed. 
First and most important is the pattern of expand
ing war production which applies to a relatively 
small but highly important portion of the munitions 
program. Certain types of aircraft, ammunition, 
trucks, electrical equipment and ordnance, as well as 
rockets, tanks, tires and cotton duck are included in 
the critical programs which, at present, are expand
ing output spectacularly. January production of 
these combined lines ran 7 per cent above December 
and still failed to attain schedule by 4 per cent. On 
the basis of partial data, after adjustment for the 
shorter work month, a further expansion occurred 
in these lines in February.

Second is the pattern of declining production de
veloping in shipbuilding, some aircraft, and numer
ous miscellaneous items. On a national basis the 
scheduled declines in such lines are not particularly 
marked, but since they represent a large part of the 
total munitions program the decreases are expected 
to about offset the scheduled expansion of the criti
cal programs.

Third is the pattern of stable programs which 
have attained their wartime peaks and are expected 
to hold them for the balance of the war period or at 
least until V -E  day.

These same three patterns are evident in district 
war production where constant shifts in program
ming result in large new contract awards in some 
lines and substantial contract terminations in others. 
On balance cancellations appear to be running some
what above new awards so that the district’s back
log of war orders is being reduced. At the end of 
January, for example, the total volume of major 
supply contracts let since July, 1940 was $35 million 
less than the cumulative volume reported a month 
earlier.

The area most affected by cancellations was St. 
Louis. In Memphis cumulative contract volume at 
the end of January was virtually unchanged from 
a month earlier, while that of Louisville and Evans
ville was appreciably larger. Revision of aircraft 
manufacturing schedules was primarily responsible 
for the decrease in cumulative awards as other 
major munitions lines, on balance, were expanding 
in January.

W hile changes in the volume of war supply con
tract awards give some clue as to prospective trends 
in war production, they are not necessarily indica
tive of current rates of production and employment. 
New awards and cancellations primarily affect out
standing orders rather than current production 
schedules. In fact, some cancellations result in an 
expansion of current production and employment 
in order to complete remaining contracts.

Over-all output of war goods at district plants in 
February was somewhat less than in January, large
ly because of the shorter work month. In early 
March war production and other manufacturing 
was disrupted for a short time at plants in the 
Louisville and Evansville areas by the flooding 
Ohio River.

Other Manufacturing— Lines other than muni
tions are also showing divergent trends with total 
production holding fairly stable. In the Eighth Dis
trict among the more stable industries are steel, 
alcohol, clothing, and lumber; among those expand
ing, at least for the present, are shoes, chemicals 
(other than munitions), petroleum refining, and 
electrical machinery and equipment; while among 
those declining are meat packing, other food pro
cessing, nonelectrical machinery, and nonferrous 
metal work.

In steel, production at mills and foundries in this 
district is holding at about the same level which has 
obtained for the past four months, a level somewhat 
below the wartime peak. The current rate of ingot 
operations is about 79 per cent of capacity with 
little likelihood that this rate will be increased 
appreciably in the immediate future. The major 
bottleneck in district steel production continues to 
be lack of skilled open-hearth, foundry, and rolling 
mill labor. The materials supply situation is not 
proving a bar to increased output.

Alcohol distillation, in this district largely con
centrated in Kentucky, is another example of fairly 
stable output. At the close of February 52 Ken
tucky distilleries were in operation, the same num
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ber as were producing a year earlier and only one 
less than at the close of January, 1945.

Except for two month-long holidays for whiskey 
production, August, 1944 and January, 1945, dis
tilleries have made nothing but alcohol for the war 
program since October, 1942. About 50 million 
gallons of spirits were produced nationally last 
August and slightly more than 28 million gallons 
in January. Some 17 million gallons of the January 
production were distilled in Kentucky, part of it 
bourbon whiskey.

Mill output of lumber in the district is also fairly 
stable at present, aside from seasonal fluctuations, 
but the level of production is far below the early 
war peak. Southern hardwood mills are operating 
currently at some 60 per cent of capacity, some 10 
per cent to 15 per cent below the 1944 average and 
even more sharply off from the high points reached 
in the heavy construction years, 1941-1943. Southern 
pine production is going along at only a slightly 
higher rate.

Shoe production and chemicals are currently ex
panding. The latter line is expected to hold its 
gains for the balance of the war period, but the 
former may well contract in the immediate future 
because of prospective difficulties in obtaining 
materials.

Among the currently declining industries, meat 
packing is falling off very sharply and there are 
reports of substantial lay-offs of workers at packing 
houses. This situation arises solely from curtailed 
marketings of livestock. At St. Louis federally in- 
spected livestock slaughter dropped off sharply in 
February, largely a seasonal decline, and was down 
considerably from the exceptionally high level of a 
year earlier. Cattle, calf, sheep and lamb slaughter, 
in terms of animal units, was higher than in Feb
ruary, 1944, but hog slaughter was down more than 
60 per cent from that month.

As noted above, district manufacturing declined 
somewhat ixr February because of the shorter work 
month. Reflecting this factor primarily, consump
tion of industrial electric power in major district 
cities was off 8 per cent from January, but was up
4 per cent from February, 1944. Power consumption 
in February, 1945 was only fractionally below that 
of November and December, 1944 when war output 
in the district again turned upward.

Mining and Oil —  Coal mines located in Eighth 
District states produced about 16 million tons of 
bituminous coal in February, some 2 million tons 
less than in January but 600,000 tons more than a 
year earlier. On a working day average basis Feb

ruary output was only slightly less than January 
but well above last February and the latter part of 
1944.

Bauxite mining activity in Arkansas continues at 
a level far below wartime peak. Output of lead, 
manganese, and fluorspar at mines in this region, 
while less than some months earlier, is still high.

Petroleum production, currently expanding in this 
district, was at a higher daily average level in Feb
ruary than in January and in February, 1944. Total 
production for February was 9 per cent less than a 
month earlier, however, due to the short month.

As noted previously in this Review, drilling activ
ity so far this year is below last year’s level. Through 
March 10 there were 460 completions of all types in 
the district in contrast to 519 in the comparable 
period in 1944.

Construction— Activity in building and construc
tion is increasing in this district. February volume 
of construction contract awards of all types (F. W . 
Dodge data) totaled about $12 million, one-third 
more than in January and more than double the 
figure for last February. Only 7 per*cent of current 
awards are for residential construction. Dollar 
value of building permits granted in the major 
cities of the district in February was 27 per cent 
larger than January and 60 per cent greater than 
February, 1944. This work has not been fully re
flected in employment totals since there is a lag 
between award or permit and actual construction. 
Major construction is still underway in southern 
Arkansas and at Louisville where large rocket pro
duction facilities are being erected.

A G R IC U L T U R E
The recent pronouncements of the President and 

the W ar Food Administration have focused atten
tion upon the prospect that civilian food supplies 
for 1945 will be less than in 1944 despite record- 
breaking crops and above-average* livestock produc
tion last year. This merely highlights the fact that 
military requirements and obligations to our allies, 
plus the very high level of domestic purchasing 
power, have widened the gap between supply and 
demand for food. As a result tighter food rationing 
will be necessary in order to obtain as equitable a 
division as possible of the supply of foodstuffs avail
able to civilians. Despite the current outlook for 
civilian belt tightening, it should be emphasized 
that food supplies in the United States will still 
provide average consumption that is fairly high by 
normal peacetime standards and will be a far cry 
from the situation facing the civilian population of 
the other belligerent nations of the world.
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Farm routine this year in the Eighth District is 
behind schedule, although it should be noted that 
this situation has not been uncommon in many re
cent years. The winter was not particularly con
ducive to land preparation as snow fell more or less 
frequently over much of the area north of the Ohio 
River and cold rains were general over large regions 
of the southern part of the district. Temperatures 
in February averaged above normal in most sections, 
and in early March continued fairly mild. Precipita
tion was also above normal throughout the district 
in February and in March the usual spring floods 
sent high waters over parts of the region. For the 
most part, however, floods were confined to the 
Ohio River valley and the lower Mississippi, and 
the area covered by water was considerably smaller 
than in the last two years.

The winter has been rather favorable for the de
velopment of winter wheat, an important district 
crop. The grain is now greening throughout Illinois 
and Indiana with good progress being made in the 
more southern producing regions of the district. 
The crop is generally in good condition and should 
develop well.

The farm labor situation is causing considerable 
concern over much of the district. According to the 
USD A, farm employment in the country as a whole 
increased by about its usual seasonal amount in 
February, but having increased from a very low 
mid-winter level was some 150,000 persons less 
than a year earlier. March 1 farm employment was 
the lowest estimated for that date for the 21 years 
of record. The number of hired workers was 6 per 
cent less than on the same date last year.

While the record low this year was due partly to 
the fact that weather conditions made work difficult, 
it nevertheless poses a problem for the coming 
season. Farm operators report difficulty in signing 
up hired hands for spring planting, and in view of 
selective service needs this difficulty may be in
creased rather than lessened as the season advances. 
The lack of adequate labor may prove a formidable 
barrier to attainment of production goals, especially 
if it continues into a harvest season that turns out 
to be short. Substantial quantities of district corn 
and cotton remained in the fields after the long and 
favorable harvest season of 1944.

Cotton —  W ith the season not yet far enough 
advanced for any substantial farm activity in cotton 
growing areas, current interest centers largely upon 
marketing operations and consumption trends. Trad
ing is less active than at this time in 1944 with 
offerings at current prices fairly limited. At mid-

March the ten market spot average for 15/16 inch 
middling cotton was 21.71 cents per pound as com
pared with 21.09 cents per pound a year earlier.

Through March 10 the volume of 1944 cotton 
entering the Government loan and purchase program 
totaled 3,761,000 bales. This was 467,000 bales more 
than entered last year’s program during the same 
period. For the past five weeks cotton has been 
entering the program at a rate of 94,000 bales per 
week, almost three times as much as was moving 
into the loan in the comparable period in 1944.

In February, the daily average rate of cotton con- 
sumption was 39,700 bales, the highest rate for any 
month since November, 1943. In the first seven 
months of the 1944-45 season consumption has 
totaled 5,659,000 bales. Maintenance of this rate for 
the balance of the year would lead to an annual 
consumption of about 9,700,000 bales, some 250,000 
bales less than in the previous season. This would 
mean that approximately 2,500,000 bales of the 1944 
crop would go into the carryover which amounted 
to 10,600,000 bales, last August.

Fruits and Vegetables —  Due to recent mild 
weather, peaches and pears are reported in bloom in 
Arkansas and are consequently more vulnerable to 
setback or damage by late freezes. Strawberry acre
age in the district for 1945 is sharply lower than last 
year and the 10-year (1934-43) average acreage. The 
most pronounced reduction is in Missouri where 
acreage is mostly old stands on which growers are 
not expecting very heavy yields even though beds 
came; through the winter in good condition. District 
watermelon acreage is also down considerably from 
both 1944 and the ten-year average, with 10 per cent 
reductions in Mississippi and Missouri. The early 
spring spinach crop in the district is expected to be 
off from last year since acreage planted and carried 
over from last fall in Missouri is one-third less than 
in 1944 and in Arkansas is only half as large as in 
the previous season.

Livestock— Of all the foodstuffs which inflated 
war demand has pushed out of balance with supply, 
meat and livestock products probably have more 
effect on public morale than any others. Emphasis 
has lately been given to the meat supply problem 
with the President’s “ tighten the belt” statements 
and the W F A  announcements concerning available 
civilian meat supplies for 1945.

The situation is graphically illustrated by the 
figures on livestock numbers at the beginning of
1945 compared with numbers a year earlier. The 
number of cattle on farms in the United States on 
January 1, 1945 was only 1 per cent less than a year
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earlier, but the number of sheep and lambs was 
down 7 per cent and the number of hogs down 28 
per cent. In the field of poultry, chicken numbers 
were off 11 per cent while turkeys were off 1 per 
cent. The comparisons for district states showed 
cattle down 1 per cent, sheep and lambs down 12 
per cent, hogs down 24 per cent, chickens down 10 
per cent, and turkeys up 4 per cent.

As compared with the prewar situation the animal 
population at the beginning of this year was still 
fairly large. Cattle numbers have been exceeded in 
only one other year in history, 1944. Since 1930 hog 
numbers were higher in only four years; chickens in 
tw o; and turkeys in three. Sheep numbers, how
ever, are the lowest since 1930.

The outlook for the spring pig crop in the district 
is for a reduction from last year. The number of 
sows farrowed in the district averaged some 10 per 
cent to 15 per cent below the number farrowed for 
the 1944 crop. The lamb crop this year will also be 
less than in 1944 primarily because of a smaller 
number of ewes. Sheep came through the winter 
fairly well despite bad weather, and spring lambs 
are reported in good condition.

While the meat situation has been made stringent 
because of reduced marketings of livestock, this is 
not the whole story. Weights of marketed animals 
have also been less due in part to the feed shortages 
of 1943-44 and in part to the less favorable feed 
ratios. For the coming season feed supplies per 
animal unit are considerably larger than in the pre
vious two seasons and there are prospects for 
heavier feeder operations.

Tobacco —  The district tobacco marketing season 
is rapidly drawing to a close with farmers reaping 
a record-breaking income from the large crop of 
1944. Plans are currently being made to increase 
acreage for the coming season.

At mid-March â ll but two burley tobacco markets 
had held their final auctions and virtually all of the 
record-breaking crop had been sold. The season 
average price through March 16 was $44 per cwt. 
with 614 million pounds sold, 427 million pounds 
being the Kentucky crop. This means a cash crop 
of some $190 million for Kentucky farmers alone. As 
the season progressed quality of offerings dropped 
considerably as did the average price which in early 
weeks ran above $45 per cwt.

Markets have closed completely for one-sucker, 
western dark-fired, Green River and Henderson 
stemming tobacco types. The first named crop had 
total sales of 25 million pounds at a season average 
price of $21.69 per cwt., $3.26 less per cwt. than was

brought by the i943 crop. Income from the 1944 
crop, however, was considerably higher than in 
1943-44 due to the much larger volume marketed. 
The price decline from last year was the result of 
lower quality with more low and fair heavy leaf 
and more thin leaf sold than in 1944.

Green River crop sales totaled 17 million pounds 
at a season average price of $24.54 per cwt. The 
value of the crop was the highest in 20 years and 
prices the second highest of record although they 
were $5 per cwt. below the 1943 crop average. No 
grades of one-sucker or Green River tobacco were 
frozen for insecticides this year. A  basic purchase 
price for both crops was established and buyers 
were permitted to make bids above this base. If 
bids were not above the base the Commodity Credit 
Corporation automatically took over the unbid 
tobacco for insecticide manufacture. Only 34,000 
pounds of one-sucker and 70,000 pounds of Green 
River went to the CCC under this plan. Association 
deliveries were also very light, 77,000 pounds of 
one-sucker and 102,000 pounds of Green River.

Eastern dark-fired markets were still operating at 
mid-March but were expected to close soon. Through 
March 16, this type had sales of 33 million pounds 
at a season average price of $24.94 per cwt. Western 
dark-fired sales totaled 12 million pounds at an aver
age price of $22.26 per cwt. Markets for this crop 
closed after March 16.

T R A D E
The movement of retail sales so far in 1945 is 

running well ahead of the comparable period in 
1944. If the present trend continues, 1945 dollar 
volume will reach a new all-time peak. Sales gains 
are widely diffused with respect to kinds of mer
chandise and, as noted previously in this Review, 
may indicate consumer belief in continuation of 
present high income levels for a period coupled with 
some decline m the desire of individuals to continue 
adding to an already large volume of savings.

The February sales increase over February, 1944 
was characteristic of every retail trade line report
ing to this bank. Department store and men’s fur
nishings store sales as measured against a year ago 
were up 17 per cent each, St. Louis women’s apparel 
store sales and district shoe store sales up 21 per 
cent each, and furniture store sales up 8 per cent. 
Different seasonal patterns for the various lines 
made changes from January sales volume divergent 
and at the same time the lesser number of trading 
days in February cut down monthly sales volume. 
Dollar sales in February at district department
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stores were unchanged from the January level, but 
the seasonally adjusted index of department store 
sales (daily average basis) rose 13 points to 187 per 
cent of the 1935-39 average. W omen’s apparel and 
shoe store sales were only slightly above January 
volume. Men’s furnishings store sales declined 12 
per cent, primarily a seasonal decrease, while fur
niture store sales dropped contraseasonally from the 
exceptionally high January level.

In the various cities of the district, sales increases 
over a year ago at department stores varied appre
ciably, with Memphis and Evansville registering the 
smallest gains, while Quincy’s sales volume showed 
the largest increase.

B A N K IN G  A N D  F IN A N C E
Deposit behavior at Eighth District banks over 

the past few weeks has been characteristic of a 
period between W ar Loan drives. In general, total 
deposits have declined somewhat at both urban and 
rural banks with W ar Loan accounts being drawn 
down steadily by the Treasury to meet heavy Gov
ernment expenditures. The return flow of private 
deposits has not matched completely withdrawal 
from W ar Loan accounts. Such a time lag seems to 
be usual in this district. Time deposits grew steadily 
through mid-March, a continuation of the trend 
which was apparent throughout 1944. Generally 
speaking, time deposits increase weekly although 
during a W ar Loan drive period the increases are 
almost negligible.

Loan volume has been decreasing rather steadily 
for the past several weeks. At the middle of March 
total loans at weekly reporting member banks in the 
district were $16 million less than a month earlier. 
Virtually all of the decline occurred in commercial, 
industrial, and agricultural loans and was concen
trated at St. Louis and Memphis. Loan volume at 
rural banks is also decreasing at the present time as 
farmers are paying off indebtedness incurred during 
the previous crop season.

Holdings of securities by weekly reporting mem
ber banks registered a small decline over the past 
30 days. On March 1, the Treasury offered 7A per 
cent certificates of indebtedness in exchange for the 
maturing issue of 0.90 per cent Treasury notes. As 
a result, the reporting banks showed a sharp increase 
in holdings of certificates. They had, however, a 
considerably larger decline in their note portfolios. 
The fact that Government bond holdings increased 
substantially in the period indicates considerable 
switching in the market from the maturing notes 
into bonds.

RECEIPTS AND SHIPM ENTS AT N A T IO N A L  STOCK YARDS
Receipts Shipments

Feb., Jan., Feb., Feb., Jan., Feb.,
1945 1945 1944 1945 1945 1944

Cattle and Calves. . . 103,017 135,500 89,556 43,190 56,240 35,704
150,461 279,771 345,919 49,908 98,064 92,515

Horses and Mules. . . , 3,915 2,294 4,444 3,901 2,282 4,438
. . .  25,530, 44,228 18,717 2,553 5,843 805

282,923 461,793 458,636 99,553 162,429 133,462

W H O LESALE PRICES IN TH E U N ITED STATES
Bureau of Labor 
Statistics 
(1926=100)

All Commodities..
Farm Products. .
F oods.. . .
Other. . . .

Bureau of Labor 
Statistics 
(1935-39=100)

Feb., Jan., Feb., Feb.,’45 comp, with
1945 1945 1944 Jan.,’45 Feb.,’ 44

. 105.2 104.9 103.6 +  0.3% +  1.5%
. 127.0 126.2 122.5 +  0.6 +  3.7

104.7 104.5 - 0,- +  0.2
. 99.2 99.1 98.0 +  0.1 +  1.2

COST OF L IV IN G
Feb. 15, Jan. 15, Sept. 15, Feb. 15,’45 como. with

1945 1945 1942 Jan. 15/45 Sept. 15/42
United States. . . . , 126.8 127.1 117.8 —  0.2% + 7.6%

St. Louis.......... . 125.1 125.6 116.6 — 0.4 + 7.3

Bureau of Labor COST OF FOOD
Statistics Feb. 15, Jan. 15, Sept. 15, Feb. 15/45 comp, with
(1935-39=100) 1945 1945 1942 Jan. 15/45 Sept. 15/42

U. S. (51 cities) . . . 136.5 137.3 126.6 —  0.6% +  7.8%
St. Louis.......... 139.1 140.3 126.7 —  0..9 +  9.8
Little Rock 136.5 137.3 129.2 —  0.6 +  5.7
Louisville........ 130.1 131.9 124.2 —  1.4 +  4.8
Memphis.......... . 145.4 147.1 129.7 —  1.2 +  12.1

COAL PRODU CTION
(In thousands Feb.,’45 comp, with
of tons) Feb.,’45 Jan.,’45 Feb./44 Jan./45 Feb. ,’44

6,181 6,545 6,121 —  6% +  1%
2,226 2,523 2}296 — 12 —  3

■ 5,715 6,270 5,119 —  9 +  12
Other dist. states. . 1,678 2,568t 1,700 — 35 — 1

15,800 17,90.6t 15,236 —  12 +  4
t Revised.

PETROLEUM  PRODUCTION
(In thousands Dec., 
of barrels) 1944

Arkansas..............  2,478
Illinois..................  6,349

421 
. . 912

Indiana. 
Kentucky.

Totals. . 
t Revised.

.10,160

Nov.,
1944
2,416
6,275

428
969

10,088

Dec.,
1943
2,428
6,776f

416
673

Year
1944

29,418
77,413

5,118
9,621

Year
1943

27,600 
82,275f 

5,283 
7,883

10,293t 121,570. 123,041f

CONSUM PTION OF E L EC TRIC ITY
No. of Feb., Jan., Feb., February, 1945

(K .W .H . Custom'■ 1945 1945 1944 compared with
in thous.) ers* K.W .H. K.W.H.. K.W .H. Jan., 1945 Feb., 1944

Evansville. .. 40, 7,898 8,343 7,832 —  5% +  1%
Little Rock. . .. 35 3,458 3,166 3,327 +  9 +  4

82 17,798 16,573 16,760 +  7 +  6
, 31 6,602 7,385 6,285 — 11 +  5
, 19 7,624 7,696 7,462 —  1 +  2

. 141 91,797 103,772 88,5091 — 12 +  4
Totals..........  348 135,177

* Selected industrial customers.
146,935 

t Revised.
130,175f —  8 +  4

BU ILD ING PERM ITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944

Evansville. . . . 8 $ 4 $ 74 54 $ 32 $ 15
Little Rock.. . 15 24 10 *3 109 115 132 21

38 88 88 17 22 10 18
. 256 126 320 141 192 274 134 157

. . 58 56 244 89 129 137 154 170
Feb. Totals.. . 362 244 666 321 521 ” 602 462 318
Jan. Totals. . . , , 341 664 569 1,130 567 443 399 313

VALU E CONSTRUCTION CONTRACTS LET
(In  thousands Feb.,45 comp, with
of dollars) Feb.,’45 Jan.,’45 Feb.,’44 Jan.,’45 Feb./44

Total 8th Dist.. .  $ 11,811 $ 8,792| $ 5,7711* +  34% +105%  
Source: F. W. Dodge Corporation, f  Revised.
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DEPARTM ENT STORES

Net Sales
Stocks 

on Hand
Stock

Turnover
Feb., 1945 

compared with 
Jan.,’45 Feb.,’44

2 mos.’45 
to same 

period ’44

Feb. 28/45 
comp, with 
Feb. 29,’44

Jan. 1 to 
Feb. 28, 

1945 1944
Ft. Smith, Ark.. +  4% +  16% +  17% +  15% .70 .63
Little Rock, Ark +13 +  18 +22 +  3 .92 .75
Quincy, 111......... +  20 + 23 +  15
Evansville, Ind .. +  10 +  8 +  5
Louisville, K y .. . — 2 +  20 +  23 —  13 1.06 .80
St. Louis, M o... —  3 +  19 +  19 - 0 - .85 .69
Soringfield, M o.. — 11 +  17 +  22
Memphis, Tenn.,. - 0.- +  12 +  17 —  1 ’.94 ’.81
*A11 other cities.. —  5 +  13 +  15 — 12 .82 .62
8th F. R. Dist.. .. - 0 - +  17 +  19 — 2 .88 .72

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, East St. Louis, 
Harrisburg, Mt. Vernon, 111.; Vincennes, Ind.; Danville, Hopkinsville, 
Mayfield, Paducah, K y .; Chillicothe, M o.; Jackson, Tenn.

Trading days: February, 1945— 24; January, 1945— 26; February, 
1944— 25.

Outstanding orders of reporting stores at the end of February, 1945, 
were 63 per cent greater than on the corresponding date a year ago.

Percentages of accounts and notes receivable outstanding February 1, 
1945, collected during February, by cities:

Instalment
Accounts

Fort Smith.......... 9
Little Rock . . 32 
Louisville. . . .  34 
Memphis . . . .  38

Excl. Instal. 
Accounts

60%
60
55
51

Instalment Excl. Instal. 
Accounts Accounts

Q uincy........ ..39%
St. Louis. . . . 35
Other cities. . 26
8th F.R. Dist. 35

71
57
63

IN DEXES OF DEPARTM ENT STORE SALES AND STOCKS 
8th Federal Reserve District

Feb., Jan., Dec., Feb., 
1945 1945 1944

Sales (daily average), Unadjusted1.............. 187
Sales (daily average), Seasonally adjusted1.236
Stocks, Unadjusted2........................ .................. 96
Stocks, Seasonally adjusted2............................ 101
iDaily average 1935-39=100.
-Monthly average 1923-25=100.

173
211

101

333
207
83
90

1944
153
194
98

103

SPECIALTY STORES
Stocks Stock

Net Sales on Hand Turnover
Feb., 1945 

compared with 
Jan.,’45 Feb.,’44

2 mos.’45 Feb. 28,’45 Jan. 1 to • 
to same comp, with Feb. 28, 

period *44 Feb. 29/44 1945 1944
Men’s Furnishings — 12% + 17%  + 21%  — 20% .58 .40 
Boots and Shoes +  3 +21 +11 — 14 1.24 1.09

Percentages of accounts and notes receivable outstanding February 1, 
1945, collected during February:
Men’s Furnishings.................. 64% Boots and Shoes........................... 53%

Trading days: February, 1945— 24; January, 1945— 26; February, 
1944— 25.

RETAIL FU RNITURE STORES
Net Sales Inventories
Feb., 1945 

compared with
Feb. 28, 1945 

compared with

Ratio
of

Collections
Jan.,’45 Feb.,’44 Jan.31,’45 Feb.29,’44 Feb.,’45 Feb.,’ 44

St. Louis Area1.
St. Louis........

Louisville Area2.
Louisville........

Memphis............
Little Rock........
Springfield..........
Pine B lu ff.........
Fort Smith..........
8th Dist.Totals3.

^Includes Louisville, Kentucky, and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Arkansas; 

Evansville, Indiana; Henderson, Hopkinsville, Owensboro, Kentucky; 
Columbus, Greenville, Greenwood, Starkville, Mississippi; Hannibal, 
Missouri; and Dyersburg, Tennessee.

PERCENTAGE D ISTR IBU TIO N  OF FU RNITU RE SALES

—22% +  8% +  7% +  38% 37% 38%
— 25 +  7 +  7 +38 39 39
- 0 - +  14 +  6 +  14 26 29

+  2 +  15 +  4 +  12 27 29
—  3 +  3 — 1 — 16 24 26
— 7 +  9 + *8 —  5 27 27
—  1 +  7 * 34 34
— 2 —  1 * * 31 33
+  4 +  16 * * * *
— 14 +  8 +  5 +  6 31 32

separately due to 
otals.

insufficient coverage, but included in

Louis, Missouri; East St. Louis, and Alton, Illinois.

Cash Sales. . . 
Credit Sales. . 

Total Sales.

Feb.,’45
. . 24% 
.. 76. . 100.

Jan.,’45
24%
76

100

Feb.,’44
19%
81

100

LOADS INTERCHANGED FOR 25 RAILROADS 
AT ST. LOUIS

First nine days
Feb.,’45, Jan.,’45 Feb.,’44 Mar.,’45 Mar.,’44 2 mos.’45 2 mos.’44
147,288 155,942 154,775 48,458 “ 47,316 303,230 311,338 
Source: Terminal Railroad Association of St. Louis.

W H OLESALIN G*
Lines of Commodities Net Sales Stocks

Data furnished by Bureau of Census, 
U. S. Dept, of Commerce.

February, 1945 
compared with 

Jan.,’45 Feb.,’44

Feb. 28, 1945 
compared with 
Feb. 29, 1944

Automotive Supplies.......................... ... —  20% +  7% . . . .  %
Boots and Shoes.................................. —  24
Drugs and Chemicals............ .............. .. +  1 +  3

—  3 — 6 — 14
Electrical Supplies.......................... . . +  2 +  19

—  16 —  3 11*9
* +  5 +  7 +  2

Machinery, Equipment and Supplies. . +  3 +  10 +  8
Plumbing Supplies............................. —  16 +  14
Tobacco and its Products.................. —  6 —  23
Miscellaneous.............................. .. —  9 —  1 +  *4
Total all lines**........ .............................. —  7
* Preliminary.
**lncludes certain lines not listed above.

— 3 — 6

COM MERCIAL FAILURES IN EIGH TH  F. R. DISTRICT
Feb., 1945 Jan., 1945 Feb., 1944

4 2

Source: Dun and Bradstreet.
$ 54,000. $ 9,000

CHANGES IN P R IN CIPA L ASSETS AND L IA B IL IT IE S  
FEDERAL RESERVE BANK OF ST. LOUIS

Change from
(In thousands of dollars) 
Industrial advances under Sec. 13b.

U.
Total earning assets.

Total reserves. 
Total deposits.

Industrial commitments under Sec. 13 b.

Mar. 14, Feb. 14,
1945 1945

$ ........
15,700 — 1,90.0

856,274 +  48,976
871,974 +  47,076
679,360 —  9,420
614,833 +  27,642
950,773 — 14,231

55 - 0 -

Mar. 15, 
1944

+  8,690 
+238,547
+247,237
+  45,058 
+  92,284 
+230,406
+  39

PRINCIPAL RESOURCE AND L IA B IL IT Y  ITEMS 
OF REPORTING M EMBER BANKS

(In thousands of dollars)
Total loans and investments....................
Commercial, industrial, agricultural loans 
Loans to brokers and dealers in securities

Real estate loans..................
'Loans to banks.....................
Other loans............................

Total loans............ ..............
Treasury bills..........................
Certificates of indebtedness.

U. S. Bonds..............................
Obligations guaranteed by U.
Other securities..........................

Total investments..................

Mar. 14,
Change from

Feb. 14, Mar. 15,
1945 1945 1944

.$1,838,252 — 28,286 +243,340,
243,952 — 16,764 +  7,341

6,625 — 964 +  1,295
s 31,950 — 2,401 +  4,480

63,706 — 1,107 — 391
666 — 472 +  266

86,740 + 5,272 +  21,777
• 433,639 — 16,436 +  34,768

28,324 — 14,053 — 50,062
• 328,362 +  37,368 +  59,310
. 258,616 — 87,763 +  55,154
. 656,574 + 57,428 +  141,768

13,796 — 5,0.20 — 9,325
. 118,941 + 190 +  11,727
. 1,404,613 — 11,850 +  208,572
. 116,142 — 1,933 +  933
. 1,073,825 + 32,254 +  147,114
. 278,699 — 3,576 +  52,143
. 225,486 —. 41,833 — 29,100

598,483 — 6,303 +  93,777
14,500 — 3,0.00 +  7,500

Demand deposits —  adjusted**___
Time deposits....................................
U. S. Government deposits. . . . . . .
Interbank deposits............................
Borrowings........................................

^Includes open market paper.
Other than interbank and Government deposits, 

hand or in process of collection.
Above figures are for member banks in St. Louis, Louisville, Mem- 

Little Rock and Evansville. Their resources comprise approximately 
the resources of all member banks in this district.

tess casn items on

75% of

(In thousands 
of dollars)

El Dorado, Ark.. 
Fort Smith, Ark..
Helena, Ark........
Little Rock, Ark. 
Pine Bluff, Ark.. .

DEBITS TO IN D IV ID U A L  ACCOUNTS
February; 

1945
January,

1945
February, 

1944
Feb.,’45 comp, with

Alton, 111........

Quincy, 111................
Evansville, Ind........
Louisville, Ky..........
Owensboro, Ky........
Paducah, Ky............
GreenVille, Miss.. . . 
Cape Girardeau, Mo.
Hannibal, Mo..........
Jefferson City, Mo..
St. Louis, Mo..........
Sedalia, Mo..............
Springfield, Mo........
Jackson, Tenn..........
Memphis, Tenn........

Totals....................

. $ 9,261 $ 11,099 $ 9,70,0 — 17% — 5%,, 21,921 25,944 20,123 — 16 +  93,733 5,503 4,204 — 32 — 11
72,383 85,901 68,329 — 16 +  6
13,427 19,331 15,923 — 31 — 16c. 10,717 12,110 9,838 — 12 +  9.. 13,317 15,738 12,958 — 15 +  3.. 66,074 86,739 79,507 — 24 — 1714,985 16,327 17,197 —  8 — 1382,944 101,0,13 102,472 — 18 — 19• 372,678 395,272 321,851 —  6 +  1620,826 25,261 15,153 — 18 +  377,829 8,783 8,147 — 11 — 48,841 12,108 11,289 — 27 —224,766 7,836 5,065 — 39 — 6
4,531 5,521 4,532 — 18 - 0 -

• • 18,603 51,941 22,827 — 64 — 19
• • 882,706 1,084,414 935,750 — 19 — 6

5,833 6,154 5,969 — 5 — 226,322 32,913 27,550 — 20, — 4
8,189 9,762 8,701 * — 16 — 6

. 238,105 291,132 236,708 — 18 +  1
1,907,991 2,310,802 1,951,022 -17 — 2

(Completed March 27, 1945) Page 7

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1, 1945



SURVEY OF CURRENT CONDITIONS

The rapid progress of our armies in Europe dur
ing March and April is once again focusing the 
attention of industry and Government upon the 
problems that will be faced when military produc
tion is cut back and reconversion begins. W ith the 
possibility of early peace in Europe at hand widely 
varying opinion is being expressed with respect to 
the future level and character of industrial output, 
civilian supplies, agricultural prices, demand for 
credit, and other basic economic conditions.

IN D U S T R Y
The crux of the situation with regard to industry 

lies in the timing of the V -E  proclamation, the timing 
of war contract cutbacks, and the ability of Ameri
can manufacturing to switch from war work to 
civilian output. The latter in turn depends largely 
upon speed of physical reconversion, settlement of 
terminated war contracts, and materials supply.

The volume of demand for civilian goods promises 
to remain high. Consequently if industry can re
place the reduction in war output with civilian 
goods in the transition period without serious in
terruption, the level of total output should continue 
large until final victory. Civilian goods output is 
currently running at about $60 billion annually and 
is not keeping pace with demand, with the result 
that inventories of manufacturers, wholesalers, and 
retailers are being drawn down.

Current War Production —  The volume of output 
from war industry at the present time is expanding 
slightly, and schedules for the next few months, 
subject to revision after V -E  Day, call for a con
tinuation of the increase, particularly in the field of 
the so-called critical programs. For example, Navy 
rocket output for December, 1945 is expected to be 
almost four times as large as in February, and pro
duction of critical aircraft by the end of this year is 
scheduled at 134 per cent more than in February.

Actual war production held at very high levels in 
all district cities in March and early April, and 
promises to continue in large volume, at least until 
V -E  Day. The drive to hire additional workers at 
major war plants in the manufacturing centers has 
not flagged. There were temporary interruptions to 
production in Evansville and Louisville in early 
March as the flooding Ohio River caused some 
plants to shut down, and in mid-April a gas line 
break held down output at St. Louis for a short time.

Since the current volume of war production in the 
district is large, to maintain the existing backlog of 
war orders it is necessary to have the dollar volume 
of new awards in a month equal the dollar volume

of production in that month. Apparently this con
dition haŝ  not been met since mid-1944. In some 
months, notably April and August, 1944 and Janu
ary, 1945, cancellations actually exceeded new 
awards so that the backlog was reduced by both 
the amount of production in those months and by 
net cancellations. In February, 1945 a substantial 
volume of net new awards was received in the dis
trict, but the dollar amount was not sufficient to 
offset the reduction in the backlog of war orders 
due to the current rate of production.

More than half of the new awards in February 
came at Evansville where large contracts were let 
for aircraft output. St. Louis also received sub
stantial new awards in the month, mostly in ord
nance and miscellaneous items, but volume out
standing in that city at the end of February was 
less than at the close of 1944. Louisville obtained 
some new ordnance contracts, but Memphis volume 
was not expanded appreciably in any field.

Other Manufacturing —  In general, over-all man
ufacturing output in the district in March was in 
greater volume than in February, but the increase 
was due almost entirely to the longer work month, 
and apparently output on a daily average basis was 
somewhat less than February. As compared with a 
year ago, March production was up appreciably on 
both a monthly and daily basis. Consumption of 
industrial electric power in the major cities of the 
district in March was 7 per cent greater than in 
February, and 10 per cent more than in March, 1944.

District output of steel during March and early 
April was maintained at about the same level as in 
the past few months, and there are no indications 
that this volume will shrink in the immediate future, 
although there is a distinct possibility that a greater 
proportion of it may go to nonwar uses. Ingot-pro
ducing furnaces at district mills have operated at 
about 79 per cent of capacity for the past six months. 
Actually, as has been observed previously in this 
Review, the operating rate during the war period 
has meant very little as an index of activity. In 
general, steel mills and foundries have been produc
ing at as high a level as labor and materials supply 
and overworked furnaces would permit. At the 
present time supply of scrap steel and pig iron is 
being maintained in sufficient volume to continue 
operations at current levels.

Industrial alcohol production at Kentucky dis
tilleries is also holding at about the same level as 
has obtained since last fall. At the close of March,
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52 of Kentucky’s 60 distilleries were in operation. 
There have been reports that W PB  would permit 
no more holidays for whiskey or neutral spirits out
put for civilian consumption, but in view of possible 
reduced requirements for synthetic rubber and 
smokeless powder after the end of the European 
war, it may be that additional holidays will be 
granted this year.

Mining and Oil — Coal output at district mines in 
March was about one million tons more than in 
February, and almost two million tons greater than 
in March, 1944. Activity in the coal fields has not 
been disrupted to any appreciable extent this year 
by labor difficulties. Other mining activity, bauxite, 
manganese, lead, zinc, and fluorspar, is currently 
running below wartime peaks, although very much 
higher than in the prewar period.

Crude oil production at district fields in March 
declined sharply from February, with daily average 
production down appreciably in Illinois and Ken
tucky. Prior to March, daily average crude oil pro
duction had been increasing rather steadily for 
several months, and was running above the level of 
a year earlier. New drilling activity in district oil 
fields so far this year has been considerably less 
than in the same period in 1944, with 555 comple
tions in the first three months of 1945 as compared 
with 652 completions a year earlier.

Construction —  A seasonal expansion in construc
tion activity is occurring in the district. Total 
volume of construction contracts let in March (F. 
W . Dodge figures) was six times as large as in Feb
ruary while dollar value of building permits granted 
in the district’s principal cities in March was 19 per 
cent above a month earlier. Considerable war facil
ity construction is currently under way in several 
sections of the district.

Construction programs are generally pointed to 
as the most likely method of bridging any temporary 
period of reconversion unemployment in the im
mediate postwar era. That demand for considerable 
residential construction will exist in this district 
is borne out by Census Bureau studies of vacancy 
rates in war housing regions. Of the four major 
district cities surveyed in 1944, the gross vacancy 
rate (habitable and non-habitable dwelling units) 
ranged from 0.4 per cent in Louisville to 1.2 per 
cent in Little Rock. The so-called “ normal” vacancy 
rate is 5 per cent, and the critical rate 2 per cent.

T R A D E
From first quarter indications the volume of retail 

trade in 1945 will hit new record highs. Even in the 
face of continued shortages of consumers’ goods,

heavier taxes, and more concerted efforts to divert 
purchasing power into Government securities, the 
volume of consumer spending so far this year is 
running well ahead of a year earlier. Part of the 
increase in dollar volume is due to direct or indirect 
price advances, but part of it reflects the movement 
of more goods. Since current production for civilians 
is not appreciably greater than in 1944, this means 
that inventories generally are being drawn down.

In the Eighth Federal Reserve District dollar 
sales in March at department stores were 40 per 
cent above February and 25 per cent larger than in 
March, 1944. For the first three months of this year 
the cumulative gain in dollar sales over the com
parable period of 1944 was 21 per cent. The earlier 
date of Easter this year tended to concentrate more 
sales in March than was true in 1944, but the spec
tacular gain over a year ago was due only in small 
part to the incidence of Easter.

In other lines of retail trade reporting to this 
bank, increases in March sales over February and 
March, 1944 were also marked. As compared to a 
month earlier, men’s furnishings stores were up 88 
per cent, shoe stores up 74 per cent, St. Louis ap
parel stores up 46 per cent, and district furniture 
stores up 28 per cent. Compared with March, 1944, 
the gains ran, respectively, 38 per cent, 50 per cent, 
18 per cent, and 12 per cent.

As mentioned earlier, the heavy buying has tended 
to cut into inventories appreciably, and in addition 
has tended to throw the particular components of 
the various store inventories badly out of balance. 
Department store stocks were in process of being 
built up throughout the first ten months of 1944. 
The heavy Christmas buying brought stocks at the 
end of 1944 below the previous year end level, and 
despite considerable forward buying inventories at 
the end of March were not much changed in dollar 
volume from those of a year earlier. Since prices 
are somewhat higher at the present time, this means 
actually that the physical volume of inventory has' 
declined in the past year.

Roughly the same situation obtains in other retail 
lines. Men’s furnishings and shoe store stocks at 
the close of March were 21 per cent and 18 per cent, 
respectively, below the level of a year earlier in 
terms of dollar value. W om en’s apparel store stocks 
were about the same in terms of dollars, and furni
ture store stocks were somewhat higher than a year 
earlier. Just as in department stores, however, the 
comparison of dollar value is biased by price in- 
creases, and according to the trade, physical volume 
of inventory is down.
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A G R IC U L T U R E
General Conditions— Thus far in 1945 the weather 

has been favorable and the season generally over 
the Eighth District is far advanced. Vegetation on 
the average is two to three weeks in advance of 
what would normally be expected. Temperatures 
have been favorable to growth, but in many areas 
of the district excessive moisture has fallen and 
considerable flooding has occurred on the river bot
toms. Farmers’ work in general is behind schedule 
as the result of too much rain. In both 1943 and
1944, however, the district suffered considerable 
flooding, which resulted in late work in some areas, 
but closed the seasons with bumper crops. The 
Eighth District has apparently suffered greater de
lays in spring work on farms as the result of un
favorable weather than any other section of the 
United States.

Slight damage to fruit in Kentucky, Tennessee, 
Indiana, and Illinois, and considerable damage in 
northern Arkansas and Missouri, resulted from frost 
in the early part of April. The extent of damage 
to the fruit crop has not as yet been accurately 
determined, but it ranges from mild in some areas 
to rather serious in others. The frost, along with 
unusually wet weather, apparently has materially 
reduced the strawberry crop, which in most areas 
of the district would have been short even under 
favorable weather conditions because of decreased 
acreage and the high proportion that is in old beds.

W et weather throughout the early spring season 
has retarded the progress of early spring plantings 
and preparation for late spring and early summer 
plantings. Heavy rains over much of the district 
about mid-April magnified this dondition. In gen
eral, winter grains, hay crops, and pastures are 
good to excellent, except in limited areas where 
damage was done by flood waters. Oat seeding over 
the district is behind schedule and preparation for 
cotton and corn is late. Fair progress is being made 
towrard the 1945 tobacco crop. Truck crop produc
tion in 1945 promises to slightly exceed the 1944 
output. Spring truck crops are showing satisfac
tory progress.

The warm weather in March was favorable to the 
early lamb crop. Although the number of ewes 
lambing is lower than last. year, the mortality rate 
has been unusually low and lambs have made satis
factory gains. This situation will probably not be 
reflected in earlier marketings, but as the lambs 
come to market they should be heavier and of better 
quality than normal.

The flow of milk has materially increased as the

result of the unusually favorable pasture conditions 
over much of the district. Areas where reduced 
livestock feeding is in evidence, mostly in southern 
Indiana and Illinois, are those adversely affected by 
drouth in 1944. Egg production is below last year 
and promises to continue throughout 1945 on that 
basis. Commercial hatchery output in and around 
the principal broiler areas is ahead of last year. In 
most instances, however, hatchery production in the 
main egg-producing areas is below last year.

The Planting Outlook for 1945 —  The following 
table shows prospective plantings in 1945 for major 
field crops. The figures illustrate the tremendous 
job facing agriculture in 1945 with farm labor and 
equipment expected to be more critical than in any 
previous war year.

PROSPECTIVE PLANTINGS OF M AJOR CROPS 
(In thousands of acres)

Eighth District States
1945 Prospects 

as % o f :
1945 1944 1934-43

Prospects Actual Average
. 27,453 95.3% 98.1%
. 8,962 112.3 112.3
,.13,484 101.2 105.7
.. 7,523 100.4 143.0

546 107.0 120.5
251 91.3 83.9
146 86.6 77.8
295 106.9 153.6

.. 5,385 102.8 108.0
*Acreage shown is the 1945 goal. Prospective acreage figures are not 
available.

The present prospect is that 1945 plantings will 
be a little below the goals, but about equal to 1944 
actual planted acreage. On the basis of present in
dicated plantings, and assuming yields equal to the
1934-43 average, another bumper crop is in prospect. 
Nature, however, has been exceptionally kind dur
ing the last ten years. W hile there have been small 
areas which have been damaged by drouth, floods, 
or insects, the district as a whole has had eight suc
cessive crop years of good to excellent yields. This 
has established what is probably an abnormally high 
average for the ten-year period, 1934-43. Even with 
fairly favorable growing conditions, crop yields 
could develop in 1945 considerably below the estab
lished ten-year average.

The farm labor situation, coupled with the short
age of good farm equipment, may be the limiting 
factor in reaching the prospective acreage of crops 
in the district. W ith the weather continuing un
favorable and farm work falling more and more 
behind schedule, the critical labor condition and 
limited equipment could conceivably make it diffi
cult, or in some instances impossible, to carry out 
present intentions. Continued wet weather over

United States
1945 Prospects 

as % o f :
1944 1934-43

Actual Average
97.0% 100.8%

108.3 113.7
99.9 10.3.4
97.1 145.1

104.1 118.1
96.1 92.4
92.0 89.3

101.7 134.6

Corn....................
Oats....................
H ay......................
Soybeans............
Tobacco..............
Potatoes..............
Sweet Potatoes. .
Rice....................
Cotton*..............
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most of the district during early April has materi
ally added to this possibility. District farmers need 
favorable planting weather to reach expectations.

Food Outlook for 1945 —  On a per capita basis 
food supplies for civilian consumption this year will 
be smaller than the record 1944 quantities, but will 
be some 5 per cent to 6 per cent above the 1935-39 
average. Agricultural food output in 1944 was at an 
all time high, 37 per cent above the 1935-39 average, 
and 4 per cent larger than in 1943. This production 
boosted per capita civilian consumption to a record 
level 9 per cent above the prewar years despite diver
sion of about one-fifth of total food supplies to 
military needs, lend-lease, and exports.

In 1945 fresh fruits and vegetables will be in 
somewhat larger supply than in the 1935-39 period, 
but slightly less than in 1944. The processed fruit 
and vegetable supply situation in 1945 is not ex
pected to be much different than in 1944. For pro
cessed fruits this means a per capita supply about 
the same as in prewar years and for processed 
vegetables a supply somewhat larger than in the 
1935-39 period.

Poultry products considered as a whole are ex
pected to be about as large as last year and well 
above the prewar level, with egg and turkey sup
plies per capita above 1944, and chicken consump
tion off about 10 per cent from last year. Fluid 
milk and cream consumption per capita will be 
slightly higher than in 1944, and one-fourth greater 
than in the 1935-39 period. The total civilian fats 
and oil supply for this year will be well below the 
prewar level and off slightly from 1944.

Meat supplies per capita in 1945 will be about 10 
per cent less than in 1944, but 5 per cent larger than 
in prewar years. The apparent shortages of meat 
that face civilian consumers reflect largely the more 
equitable distribution of supplies under rationing 
than was true in the prewar period. During the first 
three months of 1945 cattle and sheep slaughter has 
been at a higher rate than in the same period of
1944. H og slaughter, however, in the first quarter 
was only half as large as a year earlier.

Cattle inventories should make it possible to end 
the year with a volume of beef slaughter larger 
than the record established in 1944. Sheep numbers 
have declined during the war years, but it is pos
sible that sheep slaughter in 1945 will approximate 
that of 1944. H og slaughter this year, however, 
will be much lower than in 1944. H og numbers 
and farrowings have been reduced to a point where 
the total civilian pork supply on a per capita basis 
this year will be 17 per cent less than in 1944. The

recent decision of W F A  to request a substantial 
increase in the fall pig crop will not aid the 1945 
situation since pigs produced in the fall of 1945 will 
not be marketed until 1946.

The movement of cattle into feed lots during the 
first quarter of 1945 was appreciably larger (9 per 
cent) than in the comparable period in 1944, with 
the weights of cattle entering feed lots somewhat 
higher than a year ago. This situation niay be ex
pected to step up slaughter of fed cattle later in the 
year. In March the number of feeder cattle moving 
to farms in Corn Belt states from the four principal 
markets, Chicago, Kansas City, Omaha, and St. 
Paul, was sharply higher (43 per cent) than in 
March, 1944. The greatest increase in type of 
cattle going to farms in the first quarter of 1945 
was in feeder steers, with a smaller numerical in
crease in the movement of cows, heifers, and bulls. 
The number of stock calves going to farms in the 
first three months of this year was less than in the 
same period in 1944, but during March, 26 per cent 
more calves left the four markets for feeding and 
grazing in the Corn Belt than a year earlier.

Outlook for Agricultural Prices —  W ith the er.d 
of the war in Europe in sight there is increasing 
speculation as to how it may affect agricultural 
prices. There seems to be a growing belief among 
farmers that V -E  Day will produce price reductions 
for agricultural commodities.

While a concerted movement by farmers to mar
ket inventories of certain products could produce at 
least temporary price declines, the fundamental 
factors in the situation give little support to the 
position that farm prices will be under heavy pres
sure immediately after victory in Europe. Demand 
for agricultural products should remain high for 
some time if we aid the peoples of liberated Europe 
and continue exporting under lend-lease to our 
allies. Domestic demand for agricultural products 
should also continue high, even if some unemploy
ment should develop as a result of cutbacks in 
munitions production.

Any important liquidation of agricultural pro
ducts by farmers would necessarily be confined to 
items that are in large supply and at present there 
are not many products in this category Cattle 
probably is the single outstanding example. On 
the other hand, moat products are in such short 
supply that increased marketings could hardly have 
more than a temporary effect upon prices.

In general, agricultural prices during the rest of
1945 should have a firm tone. W ith the exception 
of cattle, cotton, wheat, and wool, supplies of farm
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products are scarcely adequate to meet demand. 
There is little prospect that the needs of the armed 
forces, allied countries, occupied areas, or the 
domestic economy can be completely satisfied dur
ing 1945, so that there should be an active demand 
for all that farmers can produce this year. Assuming 
that the weather will be favorable to large crop 
production, the farmers should, therefore, experience 
another year of unusually high farm income.

B A N K IN G  A N D  F IN A N C E
The trend of deposits during the past month was 

generally upward, which is characteristic of a period 
between W ar Loan drives. Major factors tending 
to swell deposit totals at district banks in the past 
thirty days were the continued high level of Gov
ernment spending and receipts from farm market
ings, particularly tobacco. After March 15, demand 
deposit totals temporarily declined somewhat due 
largely to income tax payments, but by April 1 the 
upward movement had been resumed. Country 
banks temporarily withdrew some of their corres
pondent balances after March 15, but began to pour 
them back into the urban institutions after April 1. 
Time deposits continued to rise steadily at all classes 
of banks in the Eighth District, with a greater 
relative rise occurring at rural banks.

Loan volume at district banks has been declining 
rather steadily since last December. About two- 
thirds of the decrease at urban banks came in com 
mercial, industrial, and agricultural loans, with the 
balance in other types of loans, principally those 
for purchasing or carrying securities. As of mid- 
April, loans on securities were about half of the 
volume reached at the peak of the Sixth War Loan 
drive. At rural institutions demand for loans is 
exceedingly light, as the heavy cash balances of 
farmers apparently are sufficient to finance most 
production without recourse to borrowing from 
banks.

Investments of district banks showed little change 
between mid-March and mid-April, although there 
were some shifts in types of holdings. Some decline 
occurred in volume of Treasury notes and certifi
cates, while holdings of Treasury bonds increased.

CASH FARM  INCOM E

N E W  M E M B E R  B A N K S
Since the last issue of this Review, The 

Citizens-Farmers Bank, Cole Camp, Mis
souri, the Sellersburg State Bank, Sellers- 
burg, Indiana, and The State Bank of Lima, 
Lima, Illinois, have become members of the 
Federal Reserve System.

(In thousands F ebruary Cumulative for 2 months
of dollars) 1945 1944 1945 1944 1943

$ 16,555 
80,953 
44,596 
69,022 
21,454 
46,158 
25,478

$ 13,854 
95,374 
52,103 
21,393 
12,522 
49,260. 
23,066

$ 46,367 
175,586 
92,250 

156,495 
48,157 
99,973 
68,268

$ 36,464 
196,949 
105,384 
112,820 
32,580 

105,323 
61,426

$ 37,927 
162,586 
85,053 
84,340 
28,361 
83,957 
47,081

304,216 267,512 687,096 650,946 529,305

RECEIPTS AND SHIPM ENTS AT N ATIO N AL STOCK YARDS

Mar.,
1945

Receipts
Feb.,
1945

Mar.,
1944

Cattle and Calves..........  113,268 103,0,17 92,796
H ogs................................  166,674 150,461 379,603
Horses and Mules..........  3,523 3,915 2,913
Sheep............................ .. 22,305 25,530 21,0,64

Totals..........................  310,770 282,923 496,376

Mar.,
1945
57,381
60,160
3,523
2,424

123,488

Shipments
Feb., 
1945

Mar.,
1944

43,190 
49,908 

3,901
2,553 _______

99,553 142,978

38,818
99,723

2,902
1,535

W H O LESALE  PRICES IN TH E UNITED STATES
Bureau of Labor
Statistics Mar., Feb., Mar., Mar.,’45 comp, with
(1926=100) 1945 1945 1944 Feb.,’45 Mar.,’ 44

All Commodities. . 105.3 105.2 103.8 +  0.1% +  1.4%
Farm Products . . 127.2 127.0 123.6 -4-0.2 +  2.9
F ood s .............. .. 10.4.6 104.7 104.6 — 0.1 - 0 -

. . 99.2 99.2 98.1 - 0 - +  1.1

Bureau of Labor COST OF LIV IN G
Statistics Mar. 15, Feb. 15, Sept. 15, Mar. 15/45 comp, with
(1935-39=100) 1945 1945 1942 Feb. 15/45 Sept. 15/42

United States. . . , . 126.8 126.9f 117.8 - 0 - % +  7.6%
St. Louis........ . . 124.9 125.1 116.6 — 0.2 +  7.1
Memphis........ . 129.8 * 119.3 +  8.8

fRevised. *Not available.

Bureau of Labor COST OF FOOD
Statistics Mar. 15, Feb. 15, Sept. 15, Mar. 15,’45 comp, with
(1935-39 =  100) 1945 1945 1942 Feb. 15,’45 Sept. 15/42

IT. S. (51 cities) . . . 135.9 136.5 126.6 —  0.4% +  7.3%
St. Louis.......... 138.1 139.1 126.7 —  0.7 +  9.0
Little Rock. . . . 136.1 136.5 129.2 — 0,.3 +  5.3
Louisville........ 130.2 130.1 124.2 +  0.1 +  4.8
Memphis.......... . 144.4 145.4 129.7 — 0.7 +  11.3

COAL PRODUCTION
(In thousands Mar., ’45 comp, with
of tons) Mar.,’45 Feb.,’45 Mar./44 Feb.,,’45 Mar./44

6,765 6,181 6,0,79 + 9% +  11%
2,411 2,226 2,176 + 8 +  11

, 5,873 5,715 5,072 + 3 +  16
Other dist. states. . 1,681 1,678 1,683 0 - - 0 -

16,730 15,800 15,236 + 6 +  10

(K.W .H. 
in thous.)

CONSUM PTION OF ELEC TRICITY
No. of Mar., Feb., Mar., March, 1945

Custom- 1945 1945 1944 compared with
ers* K.W .H. K.W .H. K.W .H. Feb., 1945 Mar., 1944

10,400, 7,898 8,223f + 32% + 26%
.. 35 3,193 3,458 2,605 8 + 23

82 15,949 17,798 16,811 — 10 5
, . 31 6,959 6,602 6,732 + 5 + 3
, . 19 6,848 7,624 6,542 .—.10 + 5

101,585 91,797 90,625f + 11 + 12
. 348 144,934 135,177 131,538f + 7 + 10

Little Rock. . . .
Louisville.
Memphis.
Pine Bluff 
St. Louis.

Totals..........  _
* Selected industrial customers. f  Revised.

B U ILD IN G  PERM ITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944

. . 17 19 $ 4 $ 53 139 64 $ 58 $ 32
Little Rock. . . 25 23 33 3 162 191 44 155

, , 24 54 28 96 36 35 12 85
. . 299 302 554 324 247 306 125 222
. . 90 96 267 150 211 155 216 277

Mar. Totals. . . , 455 494 886 626 795 751 455 771
Feb. Totals. .. . . 362 244 666 321 521 602 462 318

V ALU E
(In thousands 
of dollars)

Total 8th District.............. $ 68,792
Source: F. W . Dodge Corporation.

CONSTRUCTION

Mar., 1945

CONTRACTS LET

fRevised.

Feb., 1945 
$ 11,3871-

Mar., 1944 
$ 7,500t
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DEPARTM ENT STORES

Net Sales
Stocks 

on Hand
Stock 

T urnover
Mar., 1945 3 mos.’45 Mar. 31/45 Jan. 1 to 

compared with to same comp, with Mar. 31, 
Feb.,’45 Mar.,’44 period ’44 Mar. 31,’44 1945 1944

Ft. Smith, Ark.. + 36%
Little Rock, Ark. +29
Quincy, 111..........+45
Evansville, Ind.. +51
Louisville, K y .. . +39
St. Louis, Mo.. . +40
Springfield, Mo.. +56
Memphis, Tenn.. +41
*A11 other cities. + 54
8th F. R. Dist.. . +40

+ 27%  
+  30 
+  34 
+  17 
+ 2 1  
+25 
+ 38 + 22 
+  32 
+  25

+ 21% 
+  25 
+23 +12 + 22 + 21 
+ 28 
+  19 + 21 + 21

+  14% 
+ 1

1.13
1.52

1.01
1.19

—  15 
+ 3
—  4
—  13
—  1

1.74 1.31
1.38 1.11

1.52 1*26
1.36 1.00.
1.44 1.16

*E1 Dorado, Fayetteville, Pine Bluff, A rk.; Alton, East St. Louis, 
Harrisburg, Mt. Vernon, 111.; Vincennes, Ind .; Danville, Hopkinsville, 
Mayfield, Paducah, K y .; Chillicothe, M o.; Jackson, Tenn.

Trading days: March, 1945— 27; February, 1945— 24; March, 1944'—• 
27.

Outstanding orders of reporting stores at the end of March, 1945, 
were 70 per cent greater than on the corresponding date a year ago.

Percentage of accounts and notes receivable outstanding March 1, 
1945, collected during March, by cities:-

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith.......... % 64%
Little Rock . . 35 67
Louisville. . . .  40. 63
Memphis . . . .  54 61

Quincy . . .  64%
St. Louis. . . .  45
Other cities. . 33
8th F.R. Dist. 44

80%
75
69
69

INDEXES OF DEPARTM ENT STORE SALES AND STOCKS 
8th Federal Reserve District

Mar., Feb., Jan., Mar.,
1945 1945 1945 1944

Sales (daily average), Unadjusted1..............233 187 173 185
Sales (daily average), Seasonally adjusted1.235 236 211 195
Stocks, Unadjusted2.......................................... 100 96 88 101
Stocks, Seasonally adjusted2........................ . 98 101 101 99
iDaily average 1935-39=100.
2Monthly average 1923-25=100.

SPECIALTY STORES

Net Sales
Mar., 1945 

compared with 
Feb.,’45 Mar.,’44

3 mos.’45 
to same 

period ’44

Stocks 
on Hand

Mar. 31,’45 
comp, with 
Mar. 31,’44

Stock
Turnover
Jan. 1 to 
Mar. 31, 

1945 1944
Men’s Furnishings + 8 8 % t + 3 8 % t + 2 9 % f —  21 % t 1.0.6f .68f 
Boots and Shoes + 74  + 50  + 26 — 18 2.36 1.73

Percentage of accounts and notes receivable outstanding March 1, 
1945, collected during March:
Men’s Furnishings!................ 62% Boots and Shoes........................... 56%
f Preliminary.

Trading days: March, 1945— 27; February, 1945— 24; March, 1944— 
27.

RETAIL FU RNITU RE STORES
Net Sales Inventories
Mar., 1945 

compared with
Mar. 31, 1945 

compared with

Ratio
of

Collections
Feb.,’45 Mar.,’44 Feb.28,’45 Mar.31,’44 Mar.,’45 Mar.,’44

St. Louis Area1. * + 32% +  17% +  3 % +  10% 38% 35%
St. Louis........ +  31 +  16 + 3 +  10 37 35

Louisville Area2. + 34 +  14 —  5 + 4 25 23
Louisville. . . . . + 32 +  13 —  7 - 0 - 25 23

Memphis............ + 26 +  11 +  11 +  12 24 27
Little Rock........ +  30 +27 + 4 —  2 32 30
Pine Bluff.......... +23 — 10 * * 37 37

, +20, + 2 * * * *
8th Dist.Totals3,. + 28 +  12 + 2 + 4 34 32,

*Not shown 
Eighth District

separately
totals.

due to insufficient coverage, but included in

ilncludes St,. Louis, Missouri; East St. Louis, and Alton, Illinois.
2Includes Louisville, Kentucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Arkansas; 

Evansville, Indiana; Henderson, Hopkinsville, Owensboro, Kentucky; 
Columbus, Greenville, Greenwood, Starkyille, Mississippi; Hannibal, 
Missouri; and Dyersburg, Tennessee.

PERCENTAGE D ISTR IBU TIO N  OF FU RNITU RE SALES

Cash Sales. .  . 
Credit Sales.. 

Total Sales.

Mar.,’45
. . 23%
. . 77
.. 100.

Feb.,’45
23%
77

100

Mar.,’44
18%
82

100

LOADS INTERCH ANGED FOR 25 RAILRO AD S 
AT ST. LOUIS

First nine days
Mar.,’45 Feb.,’45 Mar.,’44 Apr.,’45 Apr.,’44 3 mos.’45 3 mos.’44
173,649 147,288 166,118f 47,0,72 48,559 476,879 
Source: Terminal Railroad Association of St. Louis. fRevised.

477,456t

W H O LE SA LIN G *
Lines of Commodities Net Sales Stocks

Data furnished by Bureau of Census, 
U. S. Dept, of Commerce.

March, 1945 
compared with 

Feb.,’45 Mar.,’44

Mar. 31, 1945 
compared with 
Mar. 31, 1944

Automotive Supplies............................ . +  7% +  32% . . . .  %
Drugs and Chemicals............................ +  io +  5

+  17 —  8 ~ * 5
Electrical Supplies................................ . +  10 +  6 +  5

• +  12 —  14
. +  15 +  5 — ii

+  15 +  18 - o -
Plumbing Supplies................................ —  3 +  9
Tobacco and its Products.................... . +  16 — 16
Miscellaneous.......... .............................. • +  8 +  9 •—21
Total all lines**.................................... .. +  12 +  3 — 10
*Preliminary.
**Includes certain lines not listed above.

COM MERCIAL FAILU RES IN EIGH TH  F. R. DISTRICT
Mar., 1945 Feb., 1945 Mar., 1944

N umber.........................
Liabilities......................
Source: Dun and Bradstreet.

4
13,000

4
$535,0.00

1
1,000

CHANGES IN PR IN C IPA L ASSETS, AND L IA B IL IT IE S  
FEDERAL RESERVE BANK OF ST. LOUIS

Change from

(In thousands of dollars)
Industrial advances under Sec. 13b..........
Other advances and rediscounts.............. .
U. S. securities............................................ .

Total earning assets................................
Total reserves................................................
Total deposits.............................................. ,
F. R. notes in circulation..........................
Industrial commitments under Sec. 13b. .

Apr. 18, 
1945

Mar. 14, 
1945

$ .....
. 31,250 
. 853,087

+ 15,550
3,187

. 884,337 + 12,363
, 661,573 

602,469 
. 953,520 +

17,787
12,364
2,747

50 __ 5

Apr. 19, 
1944

+  18,250 
+  200,860
+219,110
+  71,712 
+  100,283 
+  193,383

PRINCIPAL RESOURCE AND L IA B IL IT Y  ITEMS 
OF REPORTING M EM BER BANKS

Change from 
Apr. 18, Mar. 14, Apr. 19, 

(In thousands of dollars) 1945 1945 1944
Total loans and investments.................... $1 ,839,879 + 1,627 +292,526
Commercial, industrial, agricultural loans* 235,048 8,904 + 19,037
Loans to brokers and dealers in securities. 8,040 + 1,415 + 3,592
Other loans to purchase and carry securities 30,596 1,354 + 8,938
Real estate loans........................................ 66,311 + 2,605 + 2,893
Loans to banks.......................................... 977 + 311 323

84,063 2,677 + 19,408
425,035 ■— 8,60.4 + 53,545

Treasury bills................................................ 46,523 + 18,199 13,406
Certificates of indebtedness.................... 306,029 22,333 + 44,126
Treasury notes.............................................. 259,657 + 1,041 + 40,439

668,507 + 11,933 +  162,983
Obligations guaranteed by U. S. Govt.. 13,084 712 — 8,609
Other securities............................................ 121,044 + 2,10,3 + 13,448

Total investments....................................  1,414,844 + 10,231 +  238,981
Balances with domestic banks................ 113,627 2,515 + 696
Demand deposits — adjusted**..................1 ,111,435 + 37,610 +  178,412
Time deposits................................................ 296,158 + 17,459 + 63,902
U. S. Government deposits...................... 172,261 ■— 53,225 31,137
Interbank deposits........................................ 571,805 + 26,678 +  100,246

29,750 + 15,250 + 16,750
^Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little Rock and Evansville.

(In thousands March, February, March, Mar.,’45 comp, with
of dollars) 1945 1945 1944 Feb.,’45 Mar.,*44

El Dorado, Ark.......... $ 10,813 $ 9,261 $ 10,30,4 +  17% +  5 %
Fort Smith, Ark........ 22,870 21,921 22,560 +  4 +  1
Helena, Ark................ 4,323 3,733 4,049 +  16 +  7
Little Rock, Ark........ 91,774 72,383 75,519 +  27 +  22
Pine Bluff, Ark.......... 18,246 13,427 17,032 +  36 +  7
Texarkana, Ark.-Tex. i 12,757 10,717 9,937 +  19 +  28
Alton, 111................... . 15,982 13,317 13,640 +  20 +  17
E.St.L.-Nat.S.Y.jIll., 73,915 66,074 86,749 +  12 — 15

18,173 14,985 18,374 +  21 —  1
Evansville, Ind......... , 104,519 82,944

372,678
110,937 +  26 —  6

Louisville, K y............ 366,859 329,332 —  2 +  11
Owensboro, Ky.......... 18,955 20,826 13,588 —  9 +  39

9,111 7,829 8,269 +  16 +  10
Greenville, Miss........ 9,758 8,841 8,395 +  10 +  16
Cape Girardeau, M o.. 5,495 4,766 5,151 +  15 +  7
Hannibal, Mo............ 5,382 4,531 4,509 +  19 +  19
Jefferson City, M o.. . . 22,580 18,603 18,703 +  21 +21
St. Louis, M o......... .. 1,109,873 882,706 996,801 +  26 +  117,357 5,833 6,291

30,850
+  26 +  17

Springfield, Mo.......... 33,0,65 26,322 +  26 +  7
Jackson, Tenn............ 9,368 8,189 9,034 +  14 +  4
Memphis, Tenn.......... 264,003 238,105 251,803 +  11 +  5

2,235,178 1,907,991 2,051,827 +  17 +  9 »
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SURVEY OF CURRENT CONDITIONS

W
ITH  victory in Europe, our military power 
and productive capacity can now be turned 
to the task of defeating Japan. Since the 

volume of munitions production necessary to attain 
this end will be substantially less than was needed 
to wage war in both Europe and the Pacific, the 
transition period between V -E  and V-J days will 
see partial reconversion to peacetime activity. In
dustry will be most affected by this reconversion, 
but there will be repercussions upon agriculture, 
trade, and finance.

IN D U S T R Y
Any satisfactory appraisal of industrial prospects 

must await more definite information about the 
needs of the Pacific war, which will determine the 
volume of materials, plant, and manpower that can 
be allowed industry to reconvert to peacetime pro
duction. It is too early also to form a judgment as 
to the effect of partial reconversion upon a particu
lar region of the country. In this district, however, 
indications are that manufacturers will have rela
tively little difficulty in reconverting their plant and 
equipment once materials are released for peace
time products.

A recent study released by the W ar Production 
Board indicates that many manufacturing activities 
important to this district are not in the category 
which will encounter serious difficulties in re-estab
lishing peacetime production. This report covered 
72 industries, of which about 20 are among the major 
ones in this district. One-third of these district in
dustries can resume immediately a reasonable level 
of peacetime output when authority is issued. Most 
of the others will need less than three months for 
partial reconversion.

The study also indicates that expenditures on new 
equipment, tools, and new construction necessary to 
resume a reasonable level of peacetime production 
should be small, except in automotive, refrigerator, 
stove, and electric appliance industries. This means 
that while a number of companies will probably find 
it desirable to construct new buildings and to install 
new equipment, resumption of peacetime output 
will not have to wait upon this. To reach capacity 
peacetime production will take more time, more 
construction, and more new equipment, and it is 
doubtful that sufficient materials and manpower 
will be available to permit this in the period re
quired to end the Japanese war.

It is expected that cutbacks in war contracts will 
be fairly rapid now that the war in Europe is over.

Cutbacks affect industry in two ways. On the one 
hand, some cancellations either curtail or stop cur
rent production in particular plants, while on the 
other hand, some cutbacks merely reduce the back
log of war orders without materially affecting cur
rent production schedules.

The first type of cutback is more spectacular and 
consequently receives more publicity. In this dis
trict several large war plants have either closed 
down completely or are scheduled for closing in the 
relatively near future. A number of other plants 
have reduced employment and shortened hours. The 
major district industrial centers of St. Louis, Louis
ville, and Evansville have been most affected by 
these developments. Reductions in the backlog of 
war orders have been fairly general, although the 
total still remains high.

Munitions Output —  Until very recently, almost 
until V -E  Day itself, war production in this district 
was expanding. Some large new facilities had just 
begun to reach high production levels. Except for 
a few critical lines, this upward movement should 
be reversed in the next few months. Indicative of 
the rise in war output in the region during the first 
part of this year, employment in the district's larger 
war plants in March and April was above the level 
prevailing at the close of 1944 but still considerably 
below the wartime peak reached in the fall of 1943. 
With a number of layoffs scheduled for coming 
months it is expected that employment at these 
same plants by June and July of this year will be 
well below the March level.

Other Manufacturing —  Total industrial output in 
the district so far this year has been greater than 
in the comparable period of 1944, largely reflecting 
the course of munitions production. During March, 
April, and early May, the non-munitions lines were 
fairly stable. Among the more important industries 
production of steel, shoes, chemicals, and alcohol is 
holding up well. Electrical machinery and meat 
packing activity is declining while output of lumber 
holds steady at well below peak levels.

Indicative of the expansion of munitions output 
in the district during the first part of this year, 
consumption of industrial electric power in major 
cities in the first four months of 1945 was 12 per 
cent above the comparable period in 1944, and 5 per 
cent above that for the last four months of 1944. In 
April industrial power consumed was 22 per cent 
greater than in April, 1944 and on a daily average 
basis was 6 per cent more than in March, 1945.
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Steel mill furnaces for the past several months 
have operated at about 79 per cent of capacity. De
spite some cancellations, orders on most items are 
backlogged far into the future, and mills are ex
pected to continue for some time to operate at close 
to present levels. Materials for steel making, scrap 
steel, pig iron, limestone, and fuels, are flowing into 
mill and foundry inventories in sufficient amount to 
insure maintenance of the current operating rate.

In Kentucky, 51 distilleries were in operation on 
April 30, only one less than a month and a year 
earlier. All distilleries continue to produce indus
trial alcohol for the war effort. W PB has just an
nounced another holiday month for whiskey produc
tion in July, in view of the quantity of alcohol be
ing distilled and the reduced requirements of the 
war program. The July holiday will be the third 
since October, 1942 when distilleries ceased whiskey 
production and began to turn out high wines and 
industrial alcohol. The whiskey made in the holi
day period will not be available for immediate 
consumption, and the neutral spirits distilled can 
be used only for blending.

Oil and Mining— During April activity in district
oil fields picked up somewhat from the low point 
of March, but failed to reach the level of a year 
earlier. Daily average crude oil production at dis
trict wells in April was about 2 per cent greater 
than in March, but about 4 per cent below April,
1944. April output was below most months in 1944.

New drilling activity in this district also continues 
to lag in comparison with 1944. Through May 5 
total completions in all district fields numbered 730 
as against 902 in the comparable period in 1944. 
Drilling activity in Illinois this year is about equal 
to 1944, but in Kentucky there have been only half, 
and in Indiana and Arkansas only two-thirds as 
many completions, as in a like period last year.

Production of coal at district mines in April was 
less than in March, 1945 and April, 1944. This was 
partly due to the fewer number of working days in 
April. Bauxite mining activity in Arkansas con
tinues at a level well below the peak reached earlier 
in the war years, and from present indications there 
is no probability that the current rate of activity 
will expand appreciably in the immediate future. 
Other non-ferrous mining in the district is rela
tively stable.

Construction —  Dollar value of building permits 
in the major cities of the district in April was up 7 
per cent from March, and at about the same level 
as a year ago. Construction contract awards in the 
district in April (F. W . Dodge figures which cover

all types of construction) totaled $19 million in April 
as compared with $8 million a year earlier.

Maintenance and repair of residential buildings 
may be expected to expand in the next few months. 
The volume of new home construction will depend 
largely upon the release of necessary building ma
terials. In view of the findings of the W PB survey 
of industrial reconversion needs, there may not be 
a great volume of industrial construction during the 
transition period. Probably most construction ex
penditures made by industry in the next few months 
will be for necessary maintenance and repairs. Sur
veys conducted by C. E. D. organizations and others 
indicate that private industry anticipates a consid
erable volume of construction when materials be
come readily available, and a considerable portion 
of this prospective construction is already in the 
blueprint stage.

A G R IC U L T U R E
General Conditions —  Cold, wet weather has pre

vailed over most of the district during the last 
month. It has been too wet, except for a very few 1 
days in localized areas, for extensive soil prepara
tion for field crops such as cotton and corn. The 
result is that spring plantings are materially behind 
schedule and alternate crops may be used on land 
which under more favorable conditions would have 
been planted to corn and cotton. Considerable flood
ing of lowlands has continued throughout much of 
the last month, and many acres of productive bottom 
land may be idle in 1945.

Weather conditions have tended to retard progress 
of some fall seeded grains, but their condition has 
generally remained good, although there are reports 
from some areas of yellowing and fly damage. Prog
ress of tobacco beds is only fair and many are weedy.

The condition of livestock over the district is 
good. Pastures are the best they have been at this 
season for many years. Forage crops are unusually 
abundant. Some early cuttings of hay, however, in 
the southeastern section of the district were dam
aged or lost completely because weather was not 
suitable for curing.

Outlook — The defeat of Germany should tend to 
strengthen rather than weaken non-civilian and 
foreign demand for agricultural products. There 
will be little immediate change in the food require
ments of our armed services and demand of newly 
liberated countries will be added to foreign demand 
already in existence.

Even with some cutback in war production, in
dustrial activity should continue at a high level, 
which will provide sufficient consumer income to
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maintain demand for farm products. Total civilian 
food supplies in 1945 will be below last year and 
about on a level with the 1935-39 average.

Fats and oils are in short supply and probably 
will continue so throughout the year. Total meat 
output in 1945 promises to be approximately 9 per 
cent less than 1944, but will be 39 per cent above 
the prewar average. The civilian meat supply this 
year is smaller than last year but about equal to the 
1935-39 average. Production of dairy products con
tinues upward but the civilian supply will be smaller 
this year than last, although about the same as the
1943 supply.

Present feed grain supplies are 19 per cent greater 
than a year ago and about equal to those of the
1935-39 period when stocks were relatively high. 
Very favorable pasture conditions tend to further

P R IC E S

enhance the feed supply situation. At the same time, 
total livestock numbers are considerably higher than 
in the prewar period, so that supplies per animal 
unit are less at the present time than before the war.

Consumption of fibers will probably increase dur
ing 1945, primarily because of demand in the newly 
liberated nations, but this increased consumption 
probably will not be sufficient to affect materially 
the record carry-over stocks of fiber crops through
out the world.

Unfavorable weather over the Eighth District, 
which has continued to date, is the strongest factor 
in the immediate outlook for district farming. Con
tinued wet and cold weather will materially reduce 
prospective plantings of major crops in the district. 
While alternate crops may be used to absorb part of 
the shock, material reductions in plantings of cotton, 
corn, tobacco, and rice, along with continued high 
operating costs could spell decline of profit in 1945 
for crop farmers. The general farmer and the live
stock farmer may offset partially such a develop
ment through heavier than normal marketings of 
livestock, particularly cattle. This would have the 
effect of marketing surplus inventories at good 
prices and forcing an adjustment of inventories to 
numbers that might more nearly fit the postwar 
pattern of production.

The New Meat Subsidy Program —  Despite the 
near record numbers of livestock on farms, civilian 
meat supplies are tighter than at any time since the 
war began. Recently a number of steps have been 
taken that are designed to increase marketings of 
livestock of desired weights and quality, and to 
reduce the diversion of supplies into black market 
channels. The principal measures which were an
nounced May 18 by the Director of W ar Mobiliza
tion are summarized below :

1. Producers are promised that there will be no 
downward revision in “ overriding ceiling prices” or 
in the maximum of the stabilization ranges for beef 
cattle, except bulls, without at least six months ad
vance notice.

2. A subsidy of fifty cents per hundredweight will 
be paid to producers of A A  and A grade cattle 
marketed for slaughter (sold for $14.25 or more per 
hundredweight, Chicago basis) weighing eight hun
dred pounds or more.

3. The Defense Supplies Corporation will increase 
subsidies to packers. On pork the subsidy will go 
up forty cents per live hundredweight, retroactive 
to April 1. On all grades of cattle it will be in
creased twenty-five cents per live hundredweight, 
effective June 4, 1945.

W H O LESALE PRICES IN THE UNITED STATES
Bureau of Labor
Statistics Apr., Mar., Apr., Apr.,’45 comp, with
(1926=100) 1945 1945 1944 Mar.,’45 Apr.,’44

All Commodities. . 105.7 105.3 103.9 +0.4%  +  1.7%
Farm Products. . 129.0 127.2 123.2 +1.4 +  4.7
Foods................  105.8 104.6 10,4.9 +1.1 +  0.9
Other..................  99.3 99.2 98.4 +0.1 +  0.9

Bureau of Labor COST OF LIV IN G
Statistics Apr. 15, Mar. 15, Sept. 15, Apr. 15,’45 comp, with
(1935-39=100) 1945 1945 1942 Mar. 15,’45 Sept. 15/42

United States........  127.1 126.8 117.8 +  0.2% +  7.9%
St. Louis............  125.2 124.9 116.6 +  0.2 +  7.4
Memphis............ ........ * 129.8 119.3    

*Not available.

Bureau of Labor COST OF FOOD
Statistics Apr. 15, Mar. 15, Sept. 15, Apr. 15/45 comp, with
(1935-39=100) 1945 1945 1942 Mar. 15/45 Sept. 15/42

U. S. (51 cities)... 136.6 135.9 126.6 +  0.5% + 7 .9 %
St. Louis............ .....139.0 138.1 126.7 +  0.7 +  9.7
Little Rock........ .....137.6 136.1 129.2 +  1.1 +  6.5
Louisville.......... ......130.6 130.2 124.2 +  0.3 +  5.2
Memphis............ .....145.2 144.4 129.7 +  0.6 +12.0

A G R IC U L T U R E

CASH FARM INCOME
(In thousands _______March______ Cumulative for 3 months
of dollars) 1945 1944 1945 1944 1943

Arkansas................ $ 16,513 $ 14,269 $ 62.880. $ 50,733 $ 52,239
Illinois....................  89,233 103,194 264,819 300,143 253,711
Indiana..................  48,339 53,623 140,589 159,007 136,373
Kentucky..............  22,239 18,265 178,734 131,085 100,230
Mississippi............  20,185 12,027 68,342 44,607 40,409
Missouri................  43,810 48,712 143,783 154,035 125,775
Tennessee..............  16,105 19,866 84,373 81,292 65,313

Totals................  256,424 269,956 943,520 920,902 774,050

RECEIPTS AND SHIPM ENTS AT N ATIO N AL STOCK YARDS
Receipts Shipments

Apr., Mar., Apr., Apr., Mar., Apr.,
1945 1945 1944 1945 1945 1944

Cattle and Calves. . 115,475 113,268 90,259 69,025 57,381 40.,739
Hogs, . . 149,411 166,674 311,514 48,767 60,160 63,331
Horses and Mules. . .. 3,806 3,523 2,906 3,828 3,523 2,956
Sheep......................  33,107 22,305 27,067 11,395 2,424 13,144

Totals..........................  301,799 310,770 431,746 133,015 123,488 120,170
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4. The W F A  set-aside orders for Government 
purchases of meat will be adjusted so that Govern
ment requirements will be drawn from those Feder
ally-inspected plants slaughtering more than their 
normal proportion of total slaughter.

5. In a move to combat black market operations, 
OPA and W F A  will “ develop a plan by June 15 to 
show movement of all livestock through public 
stockyards and public sales yards so that informa
tion as to the destination of all such livestock will 
be available” .

In addition the W F A  announced that the floor 
price of $13.00 per hundredweight on live hogs 
would be extended to September 1, 1946 and would 
apply to all good and choice butcher hogs regard
less of weight.

The steps taken should prove of greater benefit 
to the packing industry than to either producers or 
consumers. So long as demand is sufficient to 
maintain current wholesale meat prices, the higher 
subsidies in processing livestock will mean increased 
margins to packers. W hile the livestock ceiling 
price freeze prohibits downward adjustment, the 
farmers’ primary concern is with floors rather than 
ceiling prices. The broader application of the floor 
on hog prices should result in heavier feeding and 
thus eventually increase supplies of pork and lard.

In cattle the situation of producers is less secure. 
Since there is no floor in cattle prices, it is possible 
that prices could drop sharply under pressure of 
heavy marketings in case of drouth or other unfore
seen developments.

W hile some elements in the situation are quite 
different, the farmer has not forgotten his experi
ence with hogs during the 1943-44 marketing season. 
The heavy hog runs of that period as feed supplies 
dwindled pushed market prices down to the floor for 
a considerable period of time. Many farmers were 
left with only small profits on the large hog crop 
they had produced.

The fifty-cent subsidy on better grades of feeder 
cattle along with the ceiling price freeze may never
theless afford some encouragement to the cattle 
feeder. It may stimulate feeders to complete a longer 
feeding period and market cattle of heavier weights 
and better quality. It appears to offer little incen
tive to liquidate surplus breeding stock. Except for 
fed heifers and fat barren cows, very little of the 
female marketings are likely to be graded as high 
as A A  or A  and thus be eligible for subsidy payment.

It would appear that the program could have 
been more beneficial to consumers and producers 
had it contained some provisions to encourage or

derly marketing of surplus breeding stock. Heavier 
marketings would improve the immediate situation 
for consumers and help farmers to make a down
ward adjustment in cattle inventories at profitable 
prices. This would tend to place producers in a 
much more favorable position when the demand for 
meat products shrinks to a peacetime level.

It is difficult to appraise the possible effectiveness 
of the anti-black market provisions until more de
tails of the program are available. W hile black 
markets in meats have apparently flourished in some 
areas, it is doubtful that the present meat situation 
would be materially improved if all meat now being

IN D U S T R Y

COAL PRODUCTION
(In thousands Apr.,’45 comp, with
of tons) Apr.,’45 Mar.,’45 Apr.,’44 Mar.,’45 Apr.,’44

5,710 6,765 6,223 —  16% —  8%
1,747 2,411 2,151 —  28 ■—19
5,037 5,873 5,466 —  14 —  8

Other dist. states. . 1,232 1,681 1,675 —  27 —26
. , 13,726 16,730 15,515 —  18 — 12

CONSUMPTION OF E LECTRICITY
No. of Apr., Mar., Apr., April. 1945

(K.W.H. Custom- 1945 1945 1944 compared with
in thous.) ers* K.W .H. K.W .H. K.W .H. Mar., 1945 Apr., 1944

Evansville 40 10,249 10,400 7,557f —  1% +  36%
Little Rock. . . 35 3,105 3,193 2,534t —  3 +  23

82 17,495 15,949 16,114 +  10 +  9
31 6,650 6,959 6,398 — 4 +  4

Pine Bluff. . . . 19 7,418 6,848 6,681 +  8 +  11141 103,717 101,585 82,837 +  2 +  25
. 348 148,634 144,934 122,1411 +  3 +  22

^Selected industrial customers. f  Revised.

LOADS INTERCHANGED FOR 25 RAILROADS
AT ST. LOUIS

First nine days
Apr.,’45 Mar.,’45 Apr.,’44 May,’45 May,’44 4 mos.’45 4 mos.’44
164,110 173,649 162,716 51,355 41,892 640,989 640,172t
Source: Terminal Railroad Association of St. Louis. tRevised.

D E B IT S  T O  IN D IV ID U A L  A C C O U N T S

(In thousands April, March, April, Apr.,’45 comp, with
of dollars) 1945 1945 1944 Mar.,’45 Apr.,’44

El Dorado, Ark......... $ 9,250 $ 10,813 $ 9,147 ■—14% +  1%
Fort Smith, Ark........ 20,375 22,870 20,263 — 11 +  1
Helena, Ark.............. 3,749 4,323 3,585 ■— 13 +  5
Little Rock, Ark........ 86,294 91,774 67,591 — 6 + 28
Pine Bluff, Ark.......... 14,815 18,246 14,887 — 19 - 0 -
Texarkana, Ark.-Tex. 10,950 12,757 8,665 — 14 +  26
Alton, 111..................... 13,988 15,982 12,768 — 12 +  10
E.St.L.-Nat.S. Y.,111.. 67,568 73,915 74,406 — 9 — 9
Quincy, 111................. 17,306 18,173 16,740. — 5 +  3
Evansville, Ind.......... 93,346 104,519 107,344 — 11 — 13
Louisville, Ky............ 338,104 366,859 313,039 — 8 +  8
Owensboro, K y......... 16,962 18,955 13,617 — 11 +25
Paducah, Ky.............. 8,022 9,111 8,195 — 12 —  2
Greenville, Miss......... 8,343 9,758 7,576 — 15 +  10
Cape Girardeau, M o.. 5,245 5,495 4,684 — 5 +  12
Hannibal, Mo............. 4,826 5,382 4,291 — 10 +  12
Jefferson City, Mo.. . . 30,743 22,580 28,513 +  36 +  8
St. Louis, M o............. 1,028,190, '1,109,873 952,486 — 7 +  8
Sedalia, Mo................ 6,151 7,357 5,782 — 16 +  6
Springfield, Mo......... 29,495 33,065 27,795 — 11 +  6
Jackson, Tenn............ 8,792 9,368 8,592 — 6 +  2
Memphis, Tenn......... 251,472 264,003 220,610 — 5 +  14

2,073,986 2,235,178 1,930,576 — 7 +  7
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R E T A IL  T R A D E

DEPARTM ENT STORES

Net Sales
Stocks Stock

on Hand Turnover
Apr., 1945 4 mos.’45 Apr. 30.,’45 Jan. 1 to

compared with to same comp . with Apr. 30,
Mar.,’45 Apr.,’44 period ’44 Apr. 30,’44 1945 1944
. — 25% —  6% +  14% + 16% 1.43 1.38

— 24 +  3 +  19 + 9 1.90 1.61
. — 29 —  8 +  14
. — 23 — 4 +  7
. — 14 +  5 +  17 —" 6 2.25 1.77
. — 26 +  5 +  17 + 10 1.72 1.48
. — 15 +  13 +24
. — 25 +  3 +  15 + 1 1.91 1.66
. — 21 +  1 +  15 + 2 1.71 1.39
. — 24 +  4 +  16 + 7 1.81 1.55

Quincy,

8th F.R. Disl
*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, East St. Louis, 

Harrisburg, Mt. Vernon, 111.; Vincennes, Ind. ; Danville, Hopkinsville, 
Mayfield, Paducah, K y ,; Chillicothe, Mo. ; Jackson, Tenn.

Trading days: April, 1945— 25; March, 1945— 27; April, 1944— 25. 
Outstanding orders of reporting stores at the end of April, 1945, were 

60 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding April 1, 1945, 

collected during April, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Sm ith...
Little Rock . . 30
Louisville. . . 37
Memphis . . 42

62%
61
60
60

O uincy........  34%
St. Louis. . . .  36 
Other cities. . 32 
8th F.R. Dist. 36

75%
74
61

INDEXES OF DEPARTM ENT STORE SALES AND STOCKS 
8th Federal Reserve District

Sales (daily average), Unadjusted3- . . .

Stocks, Unadjusted2............ ..
Stocks, Seasonally adjusted2. . . .  
iDaily average 1935-39=100. 
2Monthly average 1923-25 =  100.

Apr., Mar., Feb., Apr.,
1945 1945 1945 1944
192 233 187 183

.188 235 236 173
109 100 96 103
106 98 101 100

SPECIALTY STORES
Stocks Stock

Net Sales on Hand Turnover
Apr., 1945 

compared with 
Mar.,’45 Apr.,’44

Men’s Furnishings — 45% 
Boots and Shoes — 32

-24%
-15

4 mos.’45 
to same 

period ’44
+  14% 
+  13

Apr. 30.,’45 
comp, with 
Apr. 30,’44

— 14%
—  2

Jan. 1 to 
Apr. 30, 

1945 1944
1.31
3.11

.97
2.59

Percentage of accounts and notes receivable outstanding April 1, 1945, 
collected during A pril:
Men’s Furnishings.................. 59% Boots and Shoes...........................54%

Trading days: April, 1945— 25; March, 1945— 27 ; April, 1944— 25.

RE TA IL FURNITURE STORES
Net Sales Inventories ’Ratio
Apr., 1945 

compared with
Apr. 30, 1945 
compared with

of
Collections

Mar.,’45 Apr.,’44 Mar.31,’45 Apr.30,’44 Apr.,’45 Apr.,’44

St. Louis A real. +  1% +  20% —  5% +  2% 39% 35%
St. Louis........ +  1 +  20 — 5 +  2 38 34

Louisville Area2. +  17 +  2 +  4 +  19 25 25
Louisville......... +18 +  7 +  5 +  14 25 24

Memphis............ — 13 — 1 +  2 +  12 24 23
Little Rock........ — 12 — 1 — 3 +  3 32 29
Springfield........ - 0 - +  10 * * 49 39
Pine Bluff.......... — 16 — 25 * * 31 37
Fort Smith........ +  3 — 7 * * * *
8th Dist. Totals3 -  0 - +  10 — 3 +  4 34 32

*Not shown separately due to 
Eighth District totals.

ilncludes St. Louis, Missouri; 
2Includes Louisville, Kentucky ;

insufficient coverage, but included in

East St. Louis and Alton, Illinois, 
and New Albany, Indiana.

3In addition to above cities, includes stores in Blytheville, Arkansas; 
Evansville, Indiana; Henderson, Hopkinsville, Owensboro, Kentucky; 
Columbus, Greenville, Greenwood, Starkville, Mississippi; Cape Girar
deau, Hannibal, Missouri; and Dyersburg, Tennessee.

PERCENTAGE D ISTRIB U TIO N  OF FURNITURE SALES
Apr.,’45 Mar.,’45 Apr.,’44

Cash Sales...........................................77” 22% 23% 20%
Credit Sales............................................. 78 77 80

Total Sales........................................... 100 100 100.

sold through black market channels were directed 
to legitimate markets. There is 110 question but that 
available civilian supplies of meat are being un
equally distributed to consumers. However, much 
of this is probably due to diversion to favored 
classes of purchasers such as the hotel and restaurant 
trade, and there is evidence that supplies are rela
tively higher in small towns and rural areas than 
in the large metropolitan centers. It is difficult to 
correct diversions of this type without major changes 
in the entire meat control program.

R E T A IL  T R A D E
Victory in Europe had little immediate effect 

upon retail sales in this region, which have been 
running well above the level of a year ago. The 
promise of larger supplies of civilian goods should 
result in a sales volume for the remainder of the 
year well above the comparable 1944 level. Higher 
sales will be realized especially if durable goods 
begin to appear 011 the market in increased volume.

The rise in retail sales over a year ago largely re
flects price increases and the purchase of higher 
priced articles, because lower priced goods are no 
longer widely available. In view of such shortages 
of various types of goods it is doubtful that, on a 
physical volume basis, sales this year have actually 
risen very much. At the present time certain soft 
goods lines are almost as difficult to obtain as dur
able goods. This is especially true of cottons where 
shortages of labor at textile mills and price consider
ations have materially curtailed production of civil
ian cotton goods and products.

At retail trade lines, whose statistics are available 
to this bank, total volume of sales in April averaged 
well below March, but was somewhat higher than 
in April, 1944. The major factor accounting for the 
decrease from March was that Easter fell on April 
1 this year as against April 9 last year. W ith Easter 
coming at the beginning of the month virtually all 
pre-Easter shopping was reflected in the March 
figures. At department stores April sales volume 
was 24 per cent below March. W om en’s apparel 
store sales were off 38 per cent in the m onth; men’s 
furnishings sales down 45 per cent; and shoe sales 
down 32 per cent. The Easter factor does not affect 
furniture stores particularly, and district furniture 
store sales in April were unchanged from March.

Indicative of the rising volume of sales in 1945, 
despite the difference in Easter dates, department 
store sales in April were 4 per cent higher than a 
year ago. W om en’s store sales were up 6 per cent, 
and furniture store sales up 10 per cent.

M O N E Y  A N D  B A N K IN G
The transition period between V -E  Day and the
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end of war in the Pacific is not likely to bring any 
great changes in banking and credit trends estab
lished during the war years. As long as wartime 
Government expenditures continue to exceed re
ceipts and the deficit is partly financed by borrow
ing from banks, deposits will continue to expand. 
As indicated previously in this Review, deposit 
growth has been greater in rural regions than in 
urban centers, and in balances of individuals rather 
than in business accounts. As more goods become 
available, individual savings may tend to decline, 
which would lead to some reduction in the rate of 
deposit growth, particularly in rural areas, but this 
situation should develop slowly.

During the past month deposit totals at Eighth 
District banks have shown little change. Private 
demand deposits, U. S. Government balances, and 
bankers’ balances at mid-May were about the same 
as a month earlier. Time deposits continued to climb 
in April and early May at about the same rate as in 
the past few months. The impact of the Seventh 
War Loan on bank deposits has not been noticeable 
as yet. Since the marketable drive securities are 
dated June 1, shifts of funds to W ar Loan accounts 
will not take place in any large volume until then.

W ith contract cancellation, partial reconversion 
to peacetime production, and prospective inventory 
increases at commercial businesses, some bankers 
are anticipating a rise in commercial and industrial 
loans. Although business may need some funds to 
finance reconversion or to tide it over the period of 
contract settlement in the event of cancellation, 
whether or not these funds are derived from bank 
loans will depend upon the decisions of individual 
businesses. Business as a whole apparently has 
sufficient funds on hand to finance itself in the 
transition period, although some concerns may 
prefer to maintain substantial cash balances with 
borrowings.

Commercial and industrial loans continued to de
cline during the past month. In rural banks the 
inclement weather, which has delayed farm activity, 
has tended to hold down the seasonal rise in bor
rowing. Rural bank credit is not expectcd to be used 
to any greater extent this year than in the past two 
or three years, in view of the strong cash position 
of most farmers.

N E W  M E M B E R  B A N K
Since the last issue of this Review, the 

Citizens Bank of New Haven, New Haven, 
Missouri, has become a member of the Fed
eral Reserve System.

W H O L E S A L IN G

Lines of Commodities Net Sales Stocks

Data furnished by Bureau of Census, 
U. S. Dept, of Commerce.*

April, 1945 
compared with 

Mar.,’45 Apr.,’ 44

Apr. 30, 1945 
compared with 
Apr. 30, 1944

Automotive Supplies............................ +  5% +  39% +  37%
Boots and Shoes.................................... — 20 +  3
Drugs and Chemicals............................ — 7 +  8

— 5 — 7 — 28
Electrical Supplies.................................. — 6 +  6

— 33 — 27
— 10 +  3 *—12
— 18 —  4 — 1

Machinery, Equipment and Supplies. . — 12 +  13 +  4
Plumbing Supplies................................ — 18 - 0 -
Tobacco and its Products...................... — 9 — 18 — *8
Miscellaneous.......................................... — 14 +  3 — 9
Total all lines**......................................  — 12
*Preliminary.
**Includes certain lines not listed above.

— 3 — 16

C O N S T R U C T IO N

B U ILD IN G  PERM ITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944

22 154 $ 14 $ 164 162 145 $ 61 $ 31
Little Rock. . . . 30 22 53 23 167 184 42 50
Louisville........ . 63 51 149 157 63 47 27 63
Memphis. . . 348 330 621 383 240 195 104 95
St. Louis. . . . . . 63 104 141 243 208 168 226 241
Apr. Totals. . . , 526 661 978 970, 840 739 460 480
Mar. Totals. , . . , 455 494 886 626 795 751 455 771

VALUE
(In thousands 
of dollars)

CONSTRUCTION CONTRACTS LET

Apr., 1945
Total 8th District..............$ 19,074
Source: F. W. Dodge Corporation.

Mar., 1945
$ 69,217f 

f  Revised.

Apr., 1944 
$ 7,714f

B A N K IN G

Apr. 18, May 17,

CHANGES IN PR IN CIPAL ASSETS AND L IA B IL IT IE S  
FEDERAL RESERVE BANK OF ST. LOUIS

Change from
May 16,

(In thousands of dollars)
Industrial advances under Sec. 13b
Other advances and rediscounts................  19,805
U. S. securities..............................................  871,942

Total earning
Total reserves................................................  675,078
Total deposits................................................  612,374
F. R. notes in circulation............................  964,111
Industrial commitments under Sec. 13b..

1945 1945 1944
$ .....

19,805 — 11,445 — 11,180,
. 871,942 + 18,855 +  261,499
. 891,747 + 7,410 +  250,319
. 675,078 + 13,505 +  20,330
. 612,374 + 9,905 +  86,394
. 964,111 + 10,591 +  183,922

50, - 0 - +

AND L IA B IL IT Y  ITEMS 
M EMBER BANKS

May 16, 
1945

Change from
Apr. 18, 

1945
May 17, 

1944

PRINCIPAL RESOURCE 
OF REPORTING

(In thousands of dollars)

Real estate loans..................
Loans to banks....................
Other loans..............................

Total loans..........................
Treasury bills..........................
Certificates of indebtedness.
Treasury notes........................
U. S. Bonds............ ..............

Balances with domestic banks. . . .
Demand deposits — adjusted**. . . .
Time deposits....................................
U. S. Government deposits............
Interbank deposits............................
Borrowings........................................

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little Rock and Evansville.

.$1,842,796 + 2,917 +292,899
i* 223,614 — 11,434 + 16,203

8,249 + 209 + 4,0,43
s 30,785 + 189 + 9,814

65,982 — 329 + 2,804
2,408 + 1,431 + 1,458

92,133 + 8,070 + 16,837
. 423,171 ■— 1,864 + 51,159

45,253 — 1,270 12,953
. 296,974 .— 9,055 + 28,360
. 259,499 — 158 + 46,996
. 681,066 + 12,559 +  ’172,129

13,0,79 — 5 7,779
. 123,754 + 2,710 + 14,987
. 1,419,625 + 4,781 +  241,740

107,984 5,643 — - 1,243
, 1,122,089 + 10,654 +  161,012
. 302,068 + 5,910 + 64,506
. 166,263 5,998 + 9,512

581,819 + 10,,014 +  :111,511
18,650 11,100 12,335
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Frederick L* Demiflg

Mo nthlyReyiew
OF A G R I C U L T U R E ,  I NDUS TRY ,  T R A D E  A N D  F I N A N C E

JULY 1, 1945

Survey of Current Conditions
In the few weeks that have elapsed since the end 

of the war in Europe no drastic changes have 
occurred in the economic life of the nation. While 
cutbacks have resulted in shutdowns or severe cur
tailment of operations in a few major war plants, 
the workers laid off have readily found job oppor
tunities elsewhere or have been content to withdraw 
from the labor market. In this district, at least, 
the applications for unemployment compensation 
have continued at a minimum level.

Speculation as to the course of economic activity 
over the next few months largely centers around 
statements by responsible Government officials 
about requirements for the war with Japan, and 
Government orders authorizing resumption or ex
pansion of civilian production. It takes some time 
for the full effects of cutbacks and revisions of 
military procurement programs to be felt through
out the industrial structure. This is likewise true 
of the abrogation of controls over civilian pro
duction.

IN DU STR Y

As was expected, cutbacks in war contracts have 
been announced with greater frequency since May 
8, but in general the volume of cutbacks to date has 
not reached substantial proportions. According to 
the statement of Mr. J. A. Krug, W.P.B. Chairman, 
on May 28, further cutbacks as the year goes on 
may be expected to reduce the rate of munitions 
output by December, 1945 to about 20 per cent 
under that at the time war ended in Europe. This 
operating rate is based on present procurement 
schedules which, of course, are subject to change 
in the light of Pacific war developments.

The effect of prospective cutbacks upon the econ

omy of a particular region has become, if anything, 
more obscure on the basis of experience to date. 
For example, cancellation of some aircraft contracts 
has led to a considerably greater reduction of sub
contracts in the district, and the complete abandon
ment of two district plants, one of which was firmly 
established before the war. While it was expected 
that contract cancellation would result in substan
tial reduction of aircraft work in the region, the 
rapidity and magnitude of the decline came as a 
surprise.

This experience serves to focus attention upon 
the fact that a particular region or area with sub
stantial manufacturing facilities that are branches 
of concerns operating on a national scale may be 
much more adversely affected by contract cancella
tions than its pro rata share of production would 
indicate. In this district, the three large manufac
turing centers, St. Louis, Evansville and Louisville, 
are particularly vulnerable to shocks of this type.

Manufacturing — The immediate effects of the 
end of the war in Europe are not yet fully reflected 
in production indicators. This is partly due to the 
inevitable lag involved in reporting and publication 
of the statistical data used for analyses of economic 
developments. During May, consumption of in
dustrial electric power in the major cities of the 
district was up slightly from April and was sharply 
higher than in May, 1944. Most of the increase 
was due to increased activity at St. Louis. Trans
portation volume is rising seasonally, as is construc
tion activity.

During the wartime period there has been a tend
ency to reduce seasonal fluctuations in manufactur-

( Continued on Page 9)
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CURRENT CONDITIONS
(Continued from Page 1)

ing activity, but certain industries still show marked 
seasonal movements. Meat packing activity in the 
district in May was considerably below the level of 
January and February, 1945 and, because of small 
marketings of meat animals, was well below a year 
earlier. Lumber output at district mills is expand
ing somewhat, although it is still not sufficient to 
meet demand and is off considerably from the peak 
levels of 1941 and 1942.

Among important district industries which now 
exhibit little seasonal variation, May output of shoes, 
chemicals, electrical machinery, steel and industrial 
alcohol was not much changed from April. As com
pared with a year ago, production of electrical ma
chinery and industrial alcohol was higher in May, 
1945.

During May the operating rate of steel ingot pro
ducing furnaces dropped somewhat from the April 
level, but actual production of finished steel re
mained fairly stable. The reduced operating rate 
reflected primarily the accumulation of a surplus of 
ingots and slabs, since rolling capacity in this dis
trict is not sufficient to keep up with ingot produc
tion at a high operating level. Steel orders at dis
trict mills and foundries are still backlogged several 
months into the future.

A third monthly holiday on whiskey production 
has been authorized for July. The War Food Ad
ministration has prohibited sales of corn for whiskey 
production, and output at Kentucky distilleries may
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be further reduced because most rural distilleries 
depend upon natural water supply to cool the mash 
and in mid-summer water is usually low and warm.

Mining and Oil— May output of oil at district 
fields was up appreciably from April with the daily 
average rate of production increase amounting to 
about 3,000 barrels. May production, however, was 
well below the level of a year earlier. Exploratory 
activity in the district continues to run below 1944. 
During the first six months of this year 1,020 new 
wells were drilled in this district in contrast to 1,182 
in the comparable period of 1944. Most of the de
cline resulted from reduced drilling activity in Ken
tucky.

Coal production at district mines in May was 10 
per cent above April and unchanged from May, 1944. 
Nonferrous metal mining activity holds fairly steady 
at a point well below wartime peak. Supplies of 
most nonferrous metals have been built up consider
ably in the past year.

Employment— In May total employment in the 
Eighth District was somewhat higher than in April. 
Major war plant employment in the district, how
ever, has dropped appreciably since the beginning 
of the year with most of the decline occurring in 
shipbuilding activity. The decline in such employ
ment from January, 1945 levels has affected pri
marily Evansville and Louisville. In St. Louis em
ployment in major war plants in May was higher 
than in January. War plant employment through
out the district is far below the peak level reached 
about eighteen months ago.

D EBITS TO  IN D IV ID U A L  ACCOUNTS

( I 11 thousands May, April, May, May/45 comp, with
of dollars) 1945 1945 1944 Apr.,’45 May,*44

£ l  Boradd, Ark.......... $ 10,037 $ 9,250 $ 9,034 4 -9 % 4-11%
Port Smith, Ark.. . . . . 22,983 20,375 21,841 4-13 4- 5
Helena, A rk ............. 4,242 3,749 3,629 +17
Little Rock* Ark........ 90,420 86,294 67,769 4~ ’ --S’: 4̂ 3:3
Pine Bluff, A rk ... , , . 15,001 14,815 15,082 4* 1 —  1
Texarkan^ Ark.*Tex. . 11,855 10,950 10,008 4- S 4" 18
Alton, 111. . . . ............ . 14,812 13,988 12,460 4“ 6 4-19
E.St.L.-Nat.S.Y.,IlI.. 68,059 67,568 80;,582 4- 1 — 16
Quincy, III................. 18,400 17*306 16,607 4* 6 +  11
Evansville, Ind.......... 104,129 93,346 107,509 +  12 —  3
Louisville, K y ........... . 373,520 338,104 318,749 4-10. +  17
Owensboro, Ky. . 16,872 16*962 16*374 —  1 +  3
Paducah, K y .. . 9,080 8,022 8,128 4-13 +  12
Greenville, Miss. 9,060 8,343 8,689 4- $ 4- 4
Cape Girardeau, M o.. 5,789 5,245 4,7-46 4-10 + 2 2 -
Hannibal, M o ... . . . 5,163 4,826 4,535 4- 7 + 1 4
Jefferson City, M o.. . , . 20,277 30,743 23,911 — 34 — 15
St. Louis, M o............. , 1,235,956 1,028,190 1,305,286 4-20 —  5
Sedalia, Mo------------ 6,935 6,151 6»1&0 4-13 +  13
Springfield, Mo.......... 35,276 29,495 34,801 4-20 +  1
Jackson, Tenn........ 9,527 8,792 8,546 4* 8 +  11
Memphis, Tenn.. ____ 275,954 251,472 225*255 4* 19 +23

Totals.. . . . . . .  i , 2,363,347 2,075,986 2,309,701 + 1 4 +  2
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R E T A IL  TR AD E TR AD E

DEPARTM ENT STORES

Net Sales
Stocks 

on Hand
Stock

Turnover
May, 1945 

compared with 
Apr.,*45 May/44

5 mos.’45 May 31,*45 Jan. 1 to

Ft. Smith, Ark.. + 24%
Little Rock, Ark. 4*15 
Quincy, I I I . . . . .  4-10 
Evansville, Ind.. —  5 
Louisville, K y .. . +  1 
St. Louis* M o ... 4* 7 
Springfield, M o.. 4* 6 
Memphis, Tenn.. 4-20 
* All other cities. - 0 - 
8th F .R . Dist.. 4- 9 

*E1 Dorado, Fayettevil 
Harrisburg, Mt. Vernon, 111.; Vincennes, Ind.; Danville, Hopkinsville, 
Mayfield, Paducah, K y .; Cbillicothe, M o.; Jackson, Tenn.

Trading days: May, 1945— 25; April, 1945— 25; May, 1944— 26. 
Outstanding orders of reporting stores at the end of May, 1945, were 

28 per cent greater than on the corresponding date a year ago.
Percentages of accounts and notes receivable outstanding May 1, 1945, 

collected during May, by cities:

+  5 
+  3
— 14 
-f 3 
+  1 
+ 11 + 9 — 8 
+ 2

to same comp, with May 31,
teriod *44 May 31/44 1945 1944

+ 10% +  25% 1.80 1.83
+  16 4“ 12 2.34 2.06
4 -n . . .
+  2 . . . ♦ . .
+ 1 3 +  “ 4 2.74 2.26
4-13 +  17 2.08 1.89
+ 21 . . .
+ 1 4 +  ‘ *5 2.38 2.13
+  10 +  11 2.09 1.82
+  13 +  14 2.21 1.98

uff, Ark. ; Alton, East St. Louis,

Instalment
Accounts

Excl. Instal. 
Accounts

Instalment Excl. Instal* 
Accounts Accounts

Fort Sm ith... . .%  65%
Little R o c k .. 32 64
Louisville.. . .  39 63
Memphis . . . .  48 61

Q uincy........ 32%
St. L o u is ... . 47 
Other cities.. 27 
8th F.R. Dist. 43

74%
746368

IN D EXES OF DEPARTM ENT STORE SALES AMD STOCKS 
8th Federal Reserve District

May, Apr., Mar., May,

ipaily average 1935-39«100. 
^Monthly average 1923-25^=100.

1945 1945 1945 1944
209 192 233 197
209 188 235 197
114 109 100 101
113 106 98 100

SPECIALTY STORES

Net Sales
Stocks 

on Hand
Stock

Turnover
May, 1945 

compared with 
Apr*/45 May,*44

5 mos/45 
to same 

period '44

May 31/45 Jan. 1 to 
comp, with May 31, 
May 31/44 1945 1944

Men's Furnishings + 2 5 %  — 17%  + 6 %  —  9 %  1.62 1,30 
Boots and Shoes 4-21  +  5 + 1 1  —  1 4.04 3.45

Percentages of accounts and notes receivable outstanding May 1, 1945, 
collected during M ay:
Men’s Furnishings..................6 5 %  Boots and Shoes.. ......................54%

Trading days: May, 1945— 2 5 ; April, 1945— 2 5 ; May, 1944—26.

RETA IL FU RNITU RE STORES
Net Sales Inventories
May, 1945 

compared with
May 31, 1945 

compared with

Ratio
of

Collections
Apr./45 May/44 Apr.30/45 May 31/44 May/45 May/44

St. Louis Area*.. 
St. L ouis.. . . .

Louisville.. . . . . .
Memphis.. . . . . . .
litt le  Rock. 
SpringfieM. > . . . .
H ueB luff . . . .
Sort Smith.. . . . .
8th Dist. Totals2.

+ 2% 
+  4 
+ 7 + S4-io
+22
- i  
+  5

+  3%I!-0-
4- 3 
— 27 
— 13 
—  2

+ 1% 
4* 1 -0- 
+ 4 
+  7

+ 2

—  4
+ 29  
+ 4 + 10

+ 5

37%
37
30 
26
31 

*

35*
34

40%
39
31
27
33*,
38«
36

*Nc>i shown separately due to insufficient coverage, but included in 
Eighth District totals;

^Includes;St. Louis, Missouri; East St. Louis, and Alton, Illinois. 
2In addition to above cities, includes stores in Blytheville, Arkansas) 

Evansville, Indiana; Henderson, Hopkinsville, Owensboro, Kentucky;- 
Columbus, Greenville, Greenwood, StarkvilJe, Mississippi; and Hannibal, 
Missouri.

PERCENTAGE D ISTR IBU TIO N  OF FURNITURE SALES 
May/45 Apr./45 May/44

Cash Sales.* .............. .................... 22% 22%
Credit Sales. * * . . . , . . ^ . 78 78 ̂ ...... f. . ...  100 100

20%
80

100

Dollar sales of retail lines reporting to this bank 
were generally larger than in April and in May, 1944. 
The most pronounced increases from a month earlier 
were at men’s furnishings, shoe and department 
stores; furniture stores showed moderate gains in 
the month while women's store sales were virtually 
unchanged from those of April. As compared with 
May, 1944, department and furniture store sales 
were about the same, women’s wear store sales 
were up slightly, and shoe store sales were also 
higher. Dollar volume of men’s furnishings store 
sales was off substantially from the comparable 
period last year.

May dollar sales showed a smaller gain over the 
like period in 1944 than any month to date in 
1945. This situation was somewhat unexpected in 
view of generally higher prices due primarily to 
shortages of cheaper merchandise lines. Probable 
factors which account for the small increase over 
May, 1944 include: the Seventh War Loan, fear of 
curtailed income due to prospective cutbacks, one 
less trading day (most stores closed on V-E Day) 
and the fact that May, 1944 sales were unusually 
high.

AG R ICU LTU R E

After a few days of favorable weather, heavy 
rains began again about the middle of June, and 
further delay is being experienced in an already late 
crop planting season. Considerable flooding has 
occurred in Arkansas and Missouri, and it appears 
likely that much fertile bottom-land will not con
tribute greatly to total farm production in those 
states. Many areas of the district suffered soil loss 
and crop damage from heavy rains of flash flood 
proportions during the mid-June period.

The season is late generally over the district but 
with great variation between areas. Corn planting 
in much of Missouri and southern Illinois was 
probably not more than 40 per cent complete when 
further delayed by the mid-June rains. In other 
areas corn planting is complete with fairly good 
progress, even though considerable replanting will 
be required in some localities. Soybean planting 
has followed a similar pattern. Some corn that is 
up with good stands is suffering from lack of culti
vation due to wet ground.

The national crop and planting situation appears 
to be more favorable than general conditions within 
the Eighth District. Apparently this region has 
received more than its share of low temperatures 
and heavy rains. Nationally, progress has been 
fairly satisfactory. The winter wheat crop promises
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to be a record breaker and the tame hay crop close 
to the all-time peak. Spring truck crops are about 
one-fifth greater than average.

BANKING AND FINANCE
Banking developments in May and June were 

dominated by the effects of the Seventh War Loan 
drive. Over-all drive quotas will be exceeded in all 
Eighth District states. Sales figures to date indicate 
that quotas for total sales to individuals will also be 
reached, but sales of E bonds in most states are 
lagging considerably behind the quotas. During the 
course of the drive banking institutions appear to 
have acquired substantial amounts of securities from 
nonbank investors which were acquired during pre
vious drives.

Bank loans rose somewhat during the past five 
weeks, mainly reflecting borrowings to purchase 
drive securities. The volume of such borrowings, 
however, was not as large as in previous drives, 
indicating that banks generally were complying 
with the Treasury request that they assist in con
fining the purchase of drive securities to the invest
ment needs of the subscribers.

Beginning the first of June, the Treasury has re
quired banks to keep records of and to report 
unusual currency transactions, particularly those 
involving large denomination bills. The purpose 
of this move was to obtain information that will 
assist in curbing income tax evasion which is fre
quently linked with black market and other illicit 
activities in which large amounts of currency are 
used. Many taxable transactions which may be 
covered up by the use of currency, can be checked 
into only as currency flows through financial in
stitutions.

Thus far little evidence is available as to the 
possible broader monetary effects of the action. 
During the early part of June there seems to have 
been some return of large denomination bills from 
circulation. During the three weeks ending June 
20 money in circulation showed an increase of only 
$36 million, which is unusually low for this period. 
In the comparable period of last year money in 
circulation rose by $181 million.

NEW MEMBER BANKS
Since the last issue of this Review the 

Newburg State Bank, Newburg, Indiana, and 
the Switz City Bank, Switz City, Indiana, 
have become members of the Federal Reserve 
System.

WHOLESALING
________Lines of Commodities_______

Data furnished by Bureau of Census, 
U. S. Dept, of Commerce*

Automotive Supplies..............................
Boots and Shoes.................. .............. ..
£)rugs and Chemicals............................
Dry Goods.............. ..............................
Electrical Supplies................................
Furniture................................................

> Groceries................................................

Plumbing Supplies..................................
Tobacco and its Products......................
Miscellaneous..........................................
Total all lines**........................ ..............
*Preliminary.
**Includes certain lines not listed above.

Net Sales Stocks
May, 1945 May 31, 1945 

compared with
Apr.’45 May,’44 May 31,19

— 4% +  21% + 22%
+  9 +  22 . . .  *■
—  5 +  2 . . . .
—  2 —  17 —31
—  4 +  19 + 38
+  26 —  9 . . . .
+  14 +  7 — 19
+  10 - 0 - —  8
—  10 —  11 — 11

- 0 - +  31 . . . .
+  9 —  16 . . . .
—  4 +  16 — 19
+  6 * 0 - — 18

CONSTRUCTION

B UILD ING PERM ITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944

14 $ 252 $ 84 135 111 $ 82 $ 22
Little Rock. . . . . 53 28 132 21 187 253 104 57

, 62 59 161 99 38 60 14 50
333 767 277 243 242 183 78
111 238 239 219 192 213 148

May Totals. . . 617 545 1,550 720 822 858 596 355
Apr. Totals. . . S26 661 978 970 840 739 460 480

VALUE
(In thousands
of dollars) May, 1945

Total 8th District............ $ 57,595
Source: F. W . Dodge Corporation,

CONSTRUCTION CONTRACTS LET

April, 1945 
$ 19,074

May, 1944
$ 5,194

BANKING

CHANGES IN PRINCIPAL ASSETS AND L IA B IL IT IE S 
FEDERAL RESERVE BANK OF ST. LOUIS

Change from 
June 20, May 23, June 21, 

(In thousands of dollars) 1945 1945 1944
Industrial advances under Sec. 13b.......... $ . . . . .
Other advances and rediscounts................  22,950 —  17,830 —  14,750
U. S. securities..............................................  832,816 —  19,515 +256,217

Total earning assets................................  855,766 —  37,345 +241,467
Total reserves................................................  557,674 -f- 12,131 +102,173
Total deposits................................................  621,401 +  7,088 +103,472
F. R. notes in circulation............................  963,253 +  1,986 +*68,413
Industrial commitments under Sec. 13b.. 50. - 0 - +  2

PRINCIPAL RESOURCE AND L IA B IL IT Y  ITEMS 
OF REPORTING MEMBER BANKS

Change from 
June 20, May 23, June 21, 

(In thousands of dollars) 1945 1945 1944
Total loans and investments.................... $1,943,029 +  97,052 +387,149
Commercial, industrial, agricultural loans* 234,681 +  15,829 +  37,305
Loans to brokers and dealers in securities. 7,707 +  165 +  2,551
Other loans to purchase and carry securities 54,816 +  22,592 +  33*718
Real estate loans........................................  65,634 —  329 +  1,788
Loans to banks..........................................  2,045 —  409 562
Other loans..................................................  86,629 —  4*641 +  9,164

Total loans................................................  451,512 +  33,207 +  85*964
Treasury bills................................................  60,356 +  7,489 +  14,374
Certificates of indebtedness......................  278,165 —  21*226 +  1,1$?
Treasury notes..............................................  327,616 +  66,971 +  101»43S
U. S. Bonds................................................  696,312 +  20,168 +1«6,327
Obligations guaranteed by U. S. Govt.. 613 —  12,468 —  21,090
Other securities............................................  128,455 +  2,911 +  20,945

Total investments....................................  1,491,517 +  63,845 +303,185
Balances with domestic banks................  114,658 +  12,853 +  897;
Demand deposits —  adjusted**................ . 1,034,371 —k 56,823 +115,289
Time deposits................................................  306,571 +  4,036 +  64,848
U. S. Government deposits......................  342,461 +163,962 +158,214
Interbank deposits.......................................  589,991 +  16,143 +100,<>54
Borrowings...................................................  23,000 —  15,825 —  14,45d

•Includes open market paper.
**Other than interbank and Government deposits, less eash items on 

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little Rock and Evansville.
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eview
OF A G R I C U L T U R E ,  I N D U S T R Y ,  T R A D E  A N D  F I N A N C E

AUGUST 1. 1945

Survey of Current Conditions
The economy of the Eighth District, as elsewhere 

in the country, is in process of adjustment to the 
conditions arising out of the transition from a two 
to a one-front war. Although munitions production 
schedules are being curtailed sharply, the produc
tion requirements of the Pacific war are still large. 
Consumer income will decline in the months ahead, 
but should remain substantially in excess of avail
able supplies of goods despite resumption of pro
duction of some durable items.

The War Production Board has announced that 
munitions production in December, 1945 will be 30 
per cent below March, 1945 output. Over-all muni
tions output is currently about 15 per cent below 
March and thus will drop a like amount by the end 
of the year. In terms of individual programs, out
put of guns and fire control equipment will drop 
50 per cent from current levels by the close of 1945, 
production of ships, combat and motor vehicles, and 
communications and electronic equipment will de
cline by about one third each, aircraft by 20 per 
cent, and miscellaneous equipment by 10 per cent. 
The December schedule for ammunition output is 
unchanged from July production. Cutbacks made 
during the second quarter already have sharply re
duced production of aircraft, ships, guns, and 
vehicles.

There is no hope of maintaining the current over
all level of industrial activity in the face of these 
deep cuts in war production. WPB has lopped of? 
about 150 industry control measures and is encour
aging resumption of civilian output in other ways, 
but even with the abolition of all controls it is un
likely that expanding civilian manufacturing output

could replace in a short-run period the substantial 
loss of war orders. Bottlenecks in labor, materials, 
equipment, and transportation are certain to develop 
that will retard resumption of civilian goods manu
facture.

IN D U ST R Y
In this district a downtrend in industrial activity 

is now evident on the basis of current statistics. 
Employment is declining and industrial power con
sumption is off. As a result of the rise early this 
year, however, the level of activity remains some
what above a year ago. In June, consumption of 
industrial electric power in the major cities of the 
district was 2.0 per cent below May, but 10.5 per 
cent above June, 1944.

Employment—Manufacturing employment in the 
Eighth District is declining rather sharply at pres
ent and the decline promises to continue at least 
for the next few months. From late fall on, if the 
Japanese war continues, it is possible that manu
facturing employment will be relatively stable with 
increases in civilian production offsetting declines 
in war output.

Employment at major war plants in the Eighth 
District in June was 9 per cent below January and 
was off 14 per cent from the peak reached in the 
late fall of 1943. Declines in war plant employ
ment are taking place in most of the major cities 
of the district but are more pronounced at St. Louis 
than at the other industrial centers. Elsewhere in 
this Review there appears an article on cutbacks in 
the St. Louis area. As a result of the decrease in 
major munitions plant employment, labor supply 
either exceeds or is in balance with demand in every

(Continued on Page 8)
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in income from wages and salaries in the next six 
months of more than $10 million. Total manufac
turing payrolls during the last six months amounted 
to over $300 million. The loss in income would, of 
course, be increased should the Japanese war end 
suddenly. Moreover, unless non-manufacturing lines 
are able to absorb the workers laid off by manufac
turing, a further decline in income will occur when 
unemployment insurance benefits cease.

CURRENT CONDITIONS
(Continued from Page 1)

important district city except Louisville and Pine 
Bluff. There are still shortages of male workers in 
Pine Bluff and of both male and female workers in 
Louisville.

Munitions Output — Production at district war 
plants is dropping just about as rapidly as war 
plant employment. The major items being cut back 
at present in the district are ammunition and ship
building. In general district output of communica
tions and electronic equipment and miscellaneous 
war items is continuing in good volume. Rocket 
production at the new district establishments is 
expanding sharply. Nationally, rocket output is 
scheduled to increase to 250 per cent of the present 
production rate by the end of the year.

Other Manufacturing—In addition to the marked 
drop in war production in June other district manu
facturing in the aggregate was somewhat below 
May, although it was in slightly greater volume 
than in June, 1944.

In the district steel industry the operating rate 
at ingot producing mills averaged 75 per cent in 
June as compared with 78 per cent a month earlier 
and 79 per cent in June, 1944. Foundry production 
was also off. The supply situation for finished 
steel items is still fairly tight and orders are back- 
logged for some months into the future. Allocation 
of steel for civilian goods manufacture is not yet 
particularly large, but civilian orders should be in
creased in the near future since steel is basic to most 
civilian durable goods.

Most district whiskey distilleries produced bever
age spirits or whiskey instead of industrial alcohol 
in July. A few, however, exercised the option of 
continuing to produce alcohol primarily because 
corn was not available for whiskey making. At the 
end of June, 53 Kentucky distilleries were in oper
ation, one less than a month earlier but 3 more than 
on the same day of 1944. For the first half of this 
year distillery operations have averaged a some
what higher rate than in the comparable period last 
year.

Shoe production at district factories in June was 
slightly higher than in May and was 9 per cent 
above a year earlier. Factory labor is somewhat 
easier to procure and leather supply is apparently 
in greater volume than at this time last year. Meat 
packing activity in June was below the high level 
of the first part of this year. Lumber output at 
district mills moved up slightly. The rise in pro
duction of lumber is due to increased hardwood

A G R IC U L T U R E

CASH FARM  INCOME
(In thousands ________ May______  Cumulative for 5 months
of dollars) 1945 1944 1945 1944 1943

Arkansas................ $ 15,014 $ 16,509 $ 90,547 $ 83,342 $ 88,925
Illinois.................... ....96,725 102,622 450,360 493,842 438,628
Indiana.................. .....53,833 54,947 244,155 267,199 248,579
Kentucky.............. ..... 17,974 18,739 212,612 165,837 135,869
Mississippi............ .....12,207 13,794 92,715 71,583 70,807
Missouri................ .....53,470 54,295 242,607 257,278 222,832
Tennessee.............. .....16,548 21,513 119,135 120,450 103,80.1

Totals................  265,771 282,419 1,452,131 1,459,531 1,309,441

RECEIPTS AND SHIPM ENTS AT N ATIO N AL STOCK YARDS
________ Receipts_______  Shipments

June, May, June, June, May, June,
1945 1945 1944 1945 1945 1944

| Cattle and Calves..........  136,384 126,479 137,756 90,872 86,437 71,680
; H ogs.................................147,507 167,842 282,025 46,409 53,174 50,821
j Horses and Mules..........  3,964 3,089 2,224 3,964 3,069 2,221
i Sheep............................... 172,172 168,517 148,745 94,563 101,919 81,184
j Totals.......................... 460,027 465,927 570,750 235,808 244,599 205,906

i.

P R IC E S

W H O LE SA LE PRICES IN  T H E  U N ITED STATES
Bureau of Labor
Statistics June, May, June, June,’45 comp, with
(1926=10.0) 1945 1945 1944 May,'45 June,'44

AH Commodities.. 10.6.1 106.0 104.3 + 0 .1%  -j- 1.7%
Farm Products., 130.4 129.9 125.0 + 0 .4  -j- 4.3
Foods................... 107.5 107.0 106.5 +0.5 +  0.9
Other................... 99.6 99.4 98.5 +0 .2  +  1.1

Bureau of Labor COST OF L IV IN G
Statistics May 15, Apr. 15, Sept. 15, May 15,'45 comp, with
(1935-39— 100) 1945 1945 1942 Apr. 15/45 Sept. 15/42

United States........ .... 128.0, 127.1 117.8 +  0.7% +  8.7%
St. Louis................. 126.3 125.2 116.6 +  0.9 +  8.3

Memphis............. * * 119.3 ................................
*Not available.

• Bureau of Labor COST OF FOOD
Statistics May 15, Apr. 15, Sept. 15, May 15/45 comp, with
(1935-39=100) 1945 1945 1942 Apr. 15/45 Sept. 15/42

U. S. (51 cities). . .  138.8 136.6 126.6 +  1.6% + 9 .6 %
St. Louis..................141.7 139.0 126.7 +  1.9 +11.8
Little Rock..............138.0 137.6 129.2 +  0.3 +  6.8
Louisville.......... .....131.9 130.6 124.2 +  1.0 4- 6.2
Memphis..................146.9 145.2 129.7 +  1.2 +13.3

Page 8

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1, 1945



production as southern pine output in June was 
slightly lower than in May.

Mining and Oil— Production of coal at district 
mines in June totaled 15.5 million tons as compared 
with 15.0 million tons in May and 14.7 million tons 
in June, 1944. This increase in coal output comes 
as somewhat of a surprise in view of the difficult 
labor situation and the apparent decline in employ
ment. Activity in light metals mining—zinc, lead, 
and aluminum—continues at well below wartime 
peak operations. Current supply of these metals is 
fairly easy. The daily average production rate at 
district oil wells in June was up slightly from both 
a month and a year earlier.

Construction—For the past few months con
struction activity in this district has been expand
ing and is running considerably ahead of the like 
period in 1944. Construction contract awards in 
June in the Eighth District (F. W. Dodge figures) 
totaled $29 million as compared with $9 million in 
June, 1944. Building permits granted for new con
struction and repairs in the major cities of the dis
trict in June were 19 per cent above a year earlier.

T R A D E
Despite the incidence of war contract cancella

tions and prospective layoffs at major war plants, 
the sales volume of retail trade lines reporting to 
this bank in June was substantially higher than a 
year earlier and in the aggregate showed no appre
ciable change from May, although a normal sea
sonal decline might be expected at this time of

year. As compared with June, 1944, sales volume 
at department stores was up 18 per cent, at men’s 
furnishings stores 22 per cent, at women’s apparel 
stores 39 per cent, and at retail shoe stores 26 per 
cent. Furniture stores also registered a consider
able increase in sales with June volume 14 per cent 
over that of the comparable month last year.

In general the rise in department store sales over 
last year has been fairly evenly distributed over the 
district, with only Fort Smith, Arkansas, Evans
ville, Indiana and a few smaller cities lagging ap
preciably behind the district average gain. In St. 
Louis, where heavy contract cancellation has taken 
place and where layoffs of war workers are expected 
to total 45,000 by this fall, June sales at department 
stores were 20 per cent higher than a year ago and 
were up 3 per cent from May. For the year to date 
the sales gain in St. Louis over the comparable 
period in 1944 was 15 per cent.

A G R IC U L T U R E
Despite one of the most backward seasons ever 

experienced, the outlook for Eighth District crops, 
with the exception of corn, tobacco, and cotton, is 
fairly good. Cool weather during June and early 
July slowed plant development and delayed matur
ity with corn in particular being affected unfavor
ably. Small grains, which had reached the filling 
stage, and hay and pasture growth, however, were 
benefited by the unusual temperatures. Reduced 
rainfall in July afforded Eighth District farmers the 
season’s best field working conditions. By mid-July

IN D U S T R Y D E B IT S  T O  D E P O S IT  A C C O U N T S

COAL PRODUCTION
(In thousands June,’45 comp, with
of tons) June,’45 May,’45 June,*44 May,’45 June,’44

Illinois....................  6,079 5,590 5,956 +  9% +  2%
Indiana..................  2,196 2,178 2,104 +  1 + 4
Kentucky................  5,820 5,790 5,064 +  1 +15
Other dist. states.. 1,454 1,484 1,534 —  2 — 5

Totals..................  15,549 15,0,42 14,658 +  3 + 6

CONSUM PTION OF ELEC TR IC ITY
No. of June, May, June, June, 1945

(K .W .H . Custom- 1945 1945 1944 compared with 
inthous.) ers* K.W.H,. K .W .H . K .W .H . May, 1945 June, 1944

Evansville........  40 10,0,10 10,259 7,890 —  2.4% +26.9%
Little Rock___  35 3,384 3,045 3,286 +11.1 +  3.0
Louisville........  82 18,146 18,084 17,409 +  0.3 +  4.2
Memphis..........  31 6,815 6,947 6,184 —  1.9 +10.2
Pine Bluff........  19 7,558 6,572 7,546 +15.0 +  0.2
St. Louis..........  141 102,658 106,620, 92,151 —  3.7 +11.4

Totals..........  348 148,571 151,527 134,466 —  2.0 +10.5
*Selected industrial customers.

LOADS INTERCH ANGED FOR 25 RAILROADS 
AT ST. LOUIS

First nine days
June,’45 May,’45 June,’44 July,’45 July,’44 6 mos.’45 6 mos.'44
156,800 173,952 160,734 ' 40,647 44,747 971,741 959,706f
Source: Terminal Railroad Association of St. Louis. fRevised.

(In thousands June, May, June, June,’45 comp, with
of dollars) 1945 1945 1944 May,*45 June/44

El Dorado, Ark.......... . $ 11,337 $ 10,0,37 $ 10,816 +  13% +  5%
Fort Smith, Ark........ . 25,060 22,983 25,648 +  9 —  2
Helena, Ark............... 3,865 4,242 3,791 —  9 +  2

. 91,717 90,420 70,677 +  1 + 30
, 16,649 15,001 15,972 +  11 +  4

Texarkana, Ark.-Tex. . 11,269 11,855 11,160 —  5 +  1
Alton, 111.................... . 18,0.64 14,812 16,953 + 22 +  7
E.St.L.-Nat.S.Y.,Ill.. 80,679 68,059 82,377 +  19 —  2
Quincy, 111.................. 18,775 18,400 18,990 +  2 —  1
Evansville, Ind.......... , 108,618 104,129 110,219 +  4 —  1
Louisville, Ky............ , 518,962 373,520 428,571 +39 +21
Owensboro, Ky. 21,378 16,872 17,829 +27 + 20
Paducah, Ky.............. . 10,,357 9,080 10,666 +  14 —  3
Greenville, Miss......... 8,113 9,060 10,471 — 10 — 23
Cape Girardeau, M o.. 5,452 5,789 5,457 —  6 - 0 -
Hannibal, Mo............. 5,319 5,163 5,163 +  3 +  3
Jefferson City, M o ... .. 22,138 20,277 22,518 +  9 —  2
St. Louis, Mo............. 1,242,904 1,235,956 1,208,519 +  1 +  3
Sedalia, Mo................ 6,713 6,935 6,876 —  3 —  2
Springfield, M o.. . . . . 36,067 35,276 33,568 +  2 +  7
Jackson, Tenn............ . 10,171 9,527 8,930, +  7 +  14
Memphis, Tenn.......... 290,037 275,954 249,804 +  5 + 16

2,563,644 2,363,347 2,374,975 +  8 +  8
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R E T A IL  T R A D E

DEPARTM ENT STORES

Net Sales
Stocks 

on Hand
Stock

Turnover
June, 1945 

compj 
May,’45

6 mos.’45 June 30/45 Jan. 1 to
with 
me,’44

to same 
period ’44

comp. with 
June 30,’44

June 30, 
1945 1944

+  9% +  10% +  16% 2.13 2.19
+  19 + 16 + 9 2.71 2.41
+  22 +  13 + 6 3.01 2.50.
+  8 +  3
+ 20f +  14f ' 2f 3.20f 2.68t
+ 20 +  14 + 17 2.44 2.24
+ 20 +  15 + 17 2.44 2.24
+  12 +  8
+  23 +  21 +  ' ii 2.55 2.03
+  13 +  13 + 12 2.74 2.49
+  10 +  9 + 8 2.56 2.25
+  18t +  141- + 14t 2.59f 2.34f

Ft. Smith, Ark.. — 10%
Little Rock, Ark. —  7
Quincy, 111........ - { -3
Evansville, Ind.. +  8 
Louisville, K y ...  +
St. Louis Areal, +  3 
St. Louis, M o.. .  +  3 
E. St. Louis, 111. + 10 
Springfield, Mo.. —  3 
Memphis, Tenn.. — 11 
*A11 other cities. +  5 
8th F. R. Dist.. - 0 -t

*E1 Dorado, Fayetteville, Pine Bluff, Ark.; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111. ; New Albany, Vincennes, Ind.; Danville, 
Hopkinsville, Mayfield, Paducah, K y .; Chillicothe, M o.; and Jackson, 
Tenn.

ilncludes St. Louis, Mo., East St. Louis and Belleville, 111. 
t Preliminary.

Trading days: June, 1945— 26; May, 1945— 25; June, 1944— 26.
Outstanding orders of reporting stores at the end of June, 1945, were 

21 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding June 1, 1945, 

collected during June by cities:
Instalment
Accounts

Fort Smith.. .  
Little Rock 
Louisville.. . .

. 34 
36

Excl. Instal. 
Accounts

64%
61
63
60,

Instalment Excl. Instal. 
Accounts Accounts

Q uincy........  45%
St. Louis. . . .  44 
Other cities. . 30 
8th F.R. Dist. 41

75%
73
64
68Memphis . . . .  45

IN DEXES OF DEPARTM ENT STORE SALES AND STOCKS 
8th Federal Reserve District

Sales (daily average), Unadjusted1.
Sales (daily average), Seasonally adjusted1.220
Stocks, Unadjusted2................................
Stocks, Seasonally adjusted2..................
1 Daily Average 1935-39=100..
2Monthly Average 1923-25=100.

SPECIALTY STORES

June, May, Apr., June,
1945 1945 1945 1944

, 198 209 192 170
.220 209 188 189
.118 114 109 105
.123 113 106 109

Net Sales
June, 1945 

compared with 
May,’45 June,’44

Men’s Furnishings 
Boots and Shoes

+22% 
+ 10

+ 22% 
+ 26

6 mos.’45 
to same 

period ’44
+  9% 
+  14

Stocks 
on Hand

June 30,’45 
comp, with 
June 30,’44

Stock
Turnover

Jan.1 to 
June 30, 
1945 1944

Percentage of accounts and notes receivable outstanding June 1, 1945, 
collected during June:
Men’s Furnishings.................. 66% Boots and Shoes...........................55%

Trading days: June, 1945— 26; May, 1945—25; June, 1944— 26.

RETAIL  FURNITURE STORES
Net Sales Inventories

June, 1945 June 30, 1945
compared with compared with ________ ________

May,’45 June,’44 May 31,’45 June 30,’44 June,’45 June,’44

Ratio
of

Collections

St. Louis Area1. . —  5% +  17% +  1% —  1% 47% 47%
St. Louis........ —  6 + 2 0 +  1 — 1 49 48

Louisville Area2. —  7 +  13 — 13 +  4 34 33
Louisville........, —  4 +  9 — 14 +  4 32 33

Memphis............ +  4 +  5 - 0 - +  2 27 28
Little Rock........ - 0 - +  12 —  2 +  1 31 28
Pine Bluff.......... + 20. + 20 * * 38 32
Fort Smith........ + 20 + 39 * * * *
8th Dist.Totals3. —  2 —|— 14 —  3 +  1 38 37

*Not shown separately 
Eighth District totals.

due to insufficient coverage,, but included in

ilncludes St. Louis, Missouri; East St. Louis, and Alton, Illinois.
2Includes Louisville, Kentucky ; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Arkansas; 

Evansville, Indiana; Henderson, Hopkinsville, Owensboro, Kentucky; 
Columbus, Greenville, Greenwood, Starkville, Mississippi; Hannibal, 
Springfield, and Cape Girardeau, Missouri.

PERCENTAGE D ISTR IB U TIO N  OF FURNITURE SALES
June,’45 May,’45 June,’44

Cash Sales............................................. 22% "  22% ’ 20.%
Credit Sales............................................. 78 78 80

Total Sales........................................... 100 100 100

planting and replanting of crops was nearing com
pletion.

Corn— For the United States the July 1 estimate of 
the U. S. Department of Agriculture points to a corn 
crop of 2.7 billion bushels on an acreage 5 per cent 
below that of 1944. Indicated production this year 
is well below the 3.2 billion bushel crop of last year 
but is about 10 per cent larger than the 10-year 
(1934-43) average crop. This period includes two 
extreme drouth years. For the Eighth District the 
indicated crop on July 1 was 306 million bushels in 
contrast to 367 million bushels produced in 1944. 
Production decreases are particularly marked in 
Illinois and Missouri with fairly substantial de
clines in all other Eighth District states except 
Indiana and Mississippi.

Hay and Oats—July 1 indications point to a dis
trict oat crop of 61 million bushels this year as 
compared with 54 million bushels harvested in 1944. 
Indicated production in 1945 is higher than in any 
year since 1920. With the exception of Missouri, 
where production is likely to be somewhat below 
average, anticipated net yields exceed those realized 
in 1944. The tame hay crop in the district in 1945 
is expected to be 8.7 million tons, almost 1 million 
tons more than in 1944.

Rice—Total United States rice acreage in 1945 is 
estimated at 1.5 million acres, 23 per cent above har
vested acreage last year. A crop of nearly 75 mil
lion bushels, some 6 per cent above the bumper 1945 
crop, is in prospect. The Arkansas rice crop is 
expected to be 13 million bushels, about 1.2 million 
bushels below the 1944 harvest. Seedings were very 
late this year, but conditions are improving at pres
ent and irrigation is now in full force.

Wheat—On July 1 the Department of Agricul
ture estimated the Eighth District winter wheat 
crop at 54 million bushels as compared with 49 
million bushels harvested last year. The district 
harvest is well underway. Yields promise to be 
above average even though rust and lodging have 
damaged the crop in some areas.

For the United States an all-time record wheat 
crop totaling an estimated 1,129 million bushels is 
in prospect for 1945. The carryover of wheat on 
farms on July 1 was estimated at 90 million bushels. 
The wheat supply situation is the bright spot in the 
over-all food and feed outlook.

Cotton—Progress of the cotton crop in the Eighth 
District is reported as fairly good with condition 
ranging downward from good to poor. The crop 
is particularly late this year. Among district states, 
1945 cotton acreage in Missouri is off 34 per cent
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from a year earlier, in Arkansas and Tennessee off 
9 per cent, and in Mississippi down 2 per cent. The 
very unfavorable weather in the early planting sea
son, considerable flooding, and labor shortages have 
brought about less plantings.

Tobacco—The largest United States acreage of 
tobacco since 1939 was planted this year. On 1.8 
million acres, 4 per cent more than in 1944, total 
production for 1945 is forecast at 1.9 billion pounds 
or 3 per cent less than the very high output of 1944, 
but 36 per cent above 10-year average production. 
The district crop is expected to amount to 352 mil
lion pounds in 1945 as compared with 384 million 
pounds in 1944.

BAN K IN G  AN D  FIN AN CE

A seasonal upward movement in loan volume at 
Eighth District banks has been raising loan totals 
for the past several weeks. This rise was accentuated 
during the Seventh War Loan drive by a rather 
substantial increase in borrowing for the purpose of 
purchasing or carrying Government securities. On 
July 3, loans for this purpose at weekly reporting 
member banks totaled $54 million as compared with 
a pre-drive level of $22 million. Commercial, in
dustrial and agricultural loans at the reporting 
banks were about $20 million higher at mid-July 
than a month earlier with virtually all of the gain 
concentrated at St. Louis and Memphis.

Bank investment portfolios expanded during and 
shortly after the Seventh War Loan drive. Regu
lar bank subscriptions against their time and sav
ings deposits totaled about $75 million for all dis
trict banks. At weekly reporting banks total in
vestments rose about $100 million over the two- 
month period from mid-May to mid-July. About 
half of this increase was in bonds. Certificate hold
ings were lower on the latter date and note holdings 
higher, due primarily to an exchange of certificates 
for notes on June 1. There was, however, some ad
ditional bank buying of notes during the past two 
months. Treasury bill totals fluctuated as banks 
utilized these securities to adjust reserve positions.

N E W  M EM BER BANKS
Since the last issue of this Review, Peoples 

Bank and Loan Company, Lewisville, Arkan
sas, The Cynthiana State Bank, Cynthiana, 
Indiana, Bank of Ripley, Ripley, and The 
Bank of Sharon, Sharon, Tennessee, have 
become members of the Federal Reserve 
System.

W H O L E S A L IN G

Lines of Commodities Net Sales Stocks

Data furnished by Bureau of Census, 
U. S. Dept, of Commerce*

June, 1945 
Compared with 

May,’45 June,’44

June 30, 1945 
Compared with 
June 30, 1944

Automotive Supplies............................ . +  3% +  18% . . . . %
Boots and Shoes.................................... . —  15 +  1

• +  2 —  1
• +  2 —  9 — 35

Electrical Supplies................................ . +  10 +  39 +  10
. +  22 —  2
. —  7 —  1 *—24
. +  3 +  18 +  5

Plumbing Supplies................................ . —  17 +  1
Tobacco and its Products.................... • +  9 —  11 — io
Miscellaneous........................................ . —  8 —  6 —  6
Total all l in e s * * . .. . .............................  —  1
*Preliminary.
**Includes certain lines not listed above.

—  2 — 19

CON STRU CTIO N

B U ILD IN G  PERM ITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944

Evansville..........  36 17 $ 95 $ 40 149 156 $ 81 $ 68
Little Rock........  27 26 87 51 180 216 79 44
Louisville............  90 27 217 74 41 49 11 42
Memphis............  355 227 651 312 248 239 176 88
St. Louis............  101 76 222 173 242 199 388 139
June Totals........  609 373 1,272 650 860. 859 735 381
May Totals........  617 545 1,550 720 822 858 596 355

VALUE CONSTRUCTION CONTRACTS LET
(In thousands June,’45 comp, with
of dollars) June,*45 May,’45 June,’44 May,’45 June,*44

Total 8th Dist-----$11,174 $ 58,787 $ 9,466 — 81.0% +18.0%
Source: F. W. Dodge Corporation.

BAN K IN G

CHANGES IN P R IN CIPA L ASSETS AND> L IA B IL IT IE S
FEDERAL RESERVE BANK OF ST. LOUIS

Change from
July 18, June 20, July 19,

(In thousands of dollars) 1945 1945 1944
Industrial advances under Sec. 1 3 b ... . $ ........
Other advances and rediscounts............ 3,630 —  *19,320 —  ’ 2,570
U. S. securities.......................................... .1,022,0.45 +  189,229 +412,845

Total earning assets............................... .1,025,675 +  169,909 +410,275
Total reserves............................................ 544,143 —  13,531 +  106,521
Total deposits.......................................... .. . 618,840 —  2,561 +  105,991
F. R. notes in circulation........................ . 977,698 +  14,445 +  174,757
Industrial commitments under Sec. 13b 50. - 0 - +  2

PRINCIPAL RESOURCE AND L IA B IL IT Y  ITEMS
OF REPORTING M EM BER BANKS

Change from
July 18, June 20, July 19,

(In thousands of dollars) 1945 1945 1944
Total loans and investments.................... $1,963,345 +  20,316 +268,902
Commercial, industrial, agricultural loans* 241,358 +  6,677 +  22,305
Loans to brokers and dealers in securities. 9,399 +  1,692 +  2,502
Other loans to purchase and carry securities; 58,699 +  3,883 +  20.,094
Real estate loans........................................ 65,968 +  334 +  1,917
Loans to banks.......................................... 3,165 +  1,120 +  1,770

88,942 +  2,313 +  8,615
Total loans................................................ 467,531 +  16,019 +  57,203

Treasury bills.............................................. 58,111 —  2,245 —  11,283
Certificates of indebtedness...................... 267,687 —  10,478 —  60,018
Treasury notes............................................ . 318,891 —  8,725 +  89,213
U. S. Bonds............. .................................. 724,793 +  28,481 +196,217
Obligations guaranteed by U. S. Govt. 502 —  I l l —  20,40,8

, 125,830 —  2,625 +  17,978
Total investments.................................... > 1,495,814 +  4,297 +211,699

Balances with domestic banks................ 124,472 +  9,814 +  3,898
Demand deposits —  adjusted**................ . 1,028,716 —  5,655 +  150,103
Time deposits.............................................. . 312,612 +  6,041 +  67,560
U. S. Government deposits...................... 375,316 +  32,855 +  15,394

. 596,926 +  6,935 +  88,879
1,600 —  21,40,0 —  4,400

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little Rock and Evansville.
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eview
OF A G R I C U L T U R E ,  I N D U S T R Y ,  T R A D E  A N D  F I N A N C E

SEPTEMBER 1, 1945

Survey of Current Conditions
The suddenness of the end of the war poses 

difficult problems for the next few months. The 
virtual elimination of all war production means that 
large numbers of workers will be released and can 
be reemployed only as civilian employment ex
pands. The promised rapid demobilization of the 
armed services will also add substantial numbers to 
the civilian labor force. To accomplish speedy and 
orderly reconversion will require prompt, vigorous 
and well-coordinated action by Government, busi
ness and labor.

INDUSTRY

The prospects for Eighth District industry in the 
coming months may be set in proper perspective by 
a brief review of prewar conditions and of wartime 
developments.

The Eighth District is essentially a rural district. 
In 1940, about two-thirds of its people lived in rural 
communities. In the major district cities, however, 
manufacturing is an important activity as is distri
bution. Mining of coal and non-ferrous metals, pro
duction of oil, and lumbering are also significant 
income sources for the district.

District manufacturing is quite diversified with 
considerable nondurable and semidurable goods pro
duction, particularly in foods, apparel and chemicals. 
Metal working is important, especially in Evans
ville, where it is dominant, and in St. Louis. In
1939, manufacturing plants in the district produced 
goods valued at $2.4 billion, about $1 billion being 
value added by manufacture. More than 70 per cent 
of this production was concentrated in the four 
major industrial areas of St. Louis, Louisville, Mem
phis and Evansville. St. Louis alone accounted for 
45 per cent of the district total. Manufacturing em

ployment in 1939 averaged 460,000 with some 260,000 
of these workers in the four major industrial areas.

War Production — Prior to June, 1940 only a few 
district establishments produced war goods under 
contracts placed by foreign purchasing missions. 
When the defense program began, however, the 
district received a considerable amount of new in
dustrial plant, and after December, 1941, most dur
able producers which could convert to war work 
began to do so. Additional new war plant was also 
built after the declaration of war. During the whole 
defense-war period the district received new indus
trial plant and equipment (including expansion or 
conversion of existing plant) valued at $1.7 billion. 
In addition, some $550 million was spent for new 
military establishments.

Into the new war plants and the hundreds of 
plants which converted wholly or partially for war 
production poured more than $6 billion in prime 
war contracts plus a substantial volume of subcon
tracts. While civilian production of most durable 
goods was cut substantially, a high level of civilian 
goods production was maintained despite the tre
mendous volume of war output, because nondur
able manufacturing predominated in the district.

The bulk of the new war facilities located in the 
district were created for the manufacture of ord
nance materials, such as ammunition, explosives and 
chemicals. Major ordnance plants were located in 
each of the district's four major industrial areas— St. 
Louis, Louisville, Memphis and Evansville. In 
addition, large plants were located in or near Little 
Rock and Pine Bluff, Arkansas, Herrin, Illinois, 
Paducah and Mayfield, Kentucky, Aberdeen, Mis
sissippi, and Milan, Tennessee.

(Continued on Page 7)
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bank loans in genera! are being made on a conser
vative basis. Sixty-six per cent of the transfers 
represent cash sales, and of those being purchased 
on credit an average of 47 per cent of the purchase 
price is being paid down by the buyer.

SUMMARY AND CONCLUSIONS
Farm real estate prices in the Eighth District 

have shown significant rises which in many cases 
have brought the sale price to an amount greatly in 
excess of what is generally accepted as normal 
value. Land prices have reached inflationary levels 
in certain specialized cash crop areas, but in many 
of the general farming areas prices arc not substan
tially above normal levels. The number of transfers 
and the number of resales have not been alarming. 
Although in individual cases excessive lines of 
credit have been advanced in connection with farm 
sales, the percentage of total farms in the district 
on which excessive lines of credit are involved is 
quite small. The price rise has been the result of 
the favorable general farm income situation and of 
unusually favorable prices for certain specialized 
crops such as tobacco and cotton. The demand for 
farms in most areas is high, and the supply being 
offered for sale is relatively low. This situation 
exerts a further rising influence on farm land prices. 
The very favorable financial position of agriculture 
as a whole is reflected in farm transfers within the 
district since a high per cent of the sales represent 
strictly cash transactions and in those transfers in
volving credit the buyer's equity is substantial.

In spite of individual reports of speculative farm 
sales, of inflated credit transactions, and over-all 
substantial rise in farm land prices, the debt posi
tion of the average Eighth District farmer continues 
favorable. The large amount of educational infor
mation regarding the dangers in high farm prices 
and unwise borrowing, which has been distributed 
by Government agencies and commercial institu
tions, appears to have been quite effective. The 
program has been particularly effective in causing 
farmers to exercise restraint in the use of farm 
mortgage credit. It has been less effective in pre

venting farm land price rises.
There are many factors in existence today which 

might be expected to encourage reckless use of 
borrowed money for farm purchases. These factors 
include such things as the unusually high income 
of farmers, the enormous supply of funds available 
for loans, the generally lower interest rates, more 
general amortization of farm mortgage loans, and 
the preference of some sellers to minimize income 
tax liability through credit sales with less than 
thirty per cent of the purchase price paid down. On 
the other hand, the sobering results of the farm land 
inflation during and following World War I, and 
the educational program referred to above, have 
tended to temper the enthusiasm of both borrower 
and lender during the present period of good crops 
and high prices.

Up to the present time, therefore, the farm reai 
estate situation has not got out of hand in the 
Eighth District. Speculative credit transactions 
which may result in disaster are confined to a rela
tively few people. The forces which could touch 
off a truly speculative movement, however, continue 
to be present and could become increasingly active 
in the immediate future. The high demand for farm 
products may continue for some time, and the Gov
ernment guarantee of many farm prices for two 
years after January 1 following the ofRcial declara
tion of the end of the war emergency, coupled with 
reserves in agriculture, could still produce a dis
astrous inflation in farm real estate prices and lead 
to an unwarranted expansion of farm real estate 
credit. The informational program which has been 
so effectively carried out thus far should be con
tinued with increased vigor until such time as this 
danger is past.

District banks generally are taking a realistic 
view of values in extending farm mortgage credit. 
In so doing they are maintaining a position that 
will enable them to serve the legitimate credit needs 
of agriculture in the postwar period when prices of 
farm land and farm products adjust to more normal
*^els Darryl R. Francis

CURRENT CONDITIONS
(Continued from Page 1)

Generally speaking, war supply contracts have 
tended to be concentrated in areas which were fairly 
well industrialized prior to the war. At the begin
ning of the defense-war program strong efforts were 
made to decentralize war production and new in
dustrial facilities, both for reasons of military secur

ity and of tapping surplus labor supplies. Despite 
these efforts, however, war supply contracts flowed 
in ever-increasing volume to the major industrial 
centers of the nation. The areas listed by the 
War Production Board as major war manufactur
ing centers include 221 counties. These counties in 
1939 produced 74 per cent of the total value of man
ufacturing. They received more than 88 per cent

Page 7
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(in dollar volume) of the large war supply contracts.
This trend toward concentration was even more 

characteristic of the district economy. About 90 per 
cent of the total volume of major war supply con
tracts were placed in the four major industrial 
centers of the district— St. Louis, Louisville, Evans
ville and Memphis. These figures relating to prime 
contracts, however, tend to overstate the extent of 
war contract concentration because the smaller 
centers received a higher proportion of their war 
production through subcontracts.

As the volume of war contracts placed in the dis
trict rose during the war period, employment in
creased sharply in every major industrial center. 
Most of the increase reflected recruiting for the 
large new war plants which had been built in the 
district. With the exception of Evansville, which 
in the initial stages of the war program had a 
difBcult conversion problem, manufacturing employ
ment began to increase about the middle of 1940 in 
the major district cities. It rose rather steadily to 
the close of 1943, when it was about double that of 
1939, then leveled oil for some months and began a 
downward trend late in 1944. In Evansville, em
ployment did not begin to increase appreciably until 
mid-1942, but it then shot up to an extremely high 
level during the next year. Percentagewise, manu
facturing employment in Evansville increased far 
more than in any other district city. In St. Louis 
the employment peak was reached almost a year 
earlier than in other district cities, and St. Louis 
employment has exhibited a generally declining

trend since the close of 1943.
At their wartime peak the major war plants of 

the district employed almost 300,000 workers — 
about half in ordnance plants, about one-third in 
aircraft and shipbuilding establishments, and the 
balance in miscellaneous lines. Ordnance plant em
ployment began to decline appreciably after August, 
1943 and by May, 1944 was of? about one-third from 
the peak. Subsequently, changes in war production 
schedules caused district ordnance employment to 
rise again, but the rise fell far short of the initial 
peak. Aircraft employment reached a maximum at 
the close of 1943 and declined gradually after that 
date. Employment in district shipyards reached its 
highest point in mid-1944. The number of workers 
employed in war plants producing miscellaneous 
products continued to rise gradually until the end 
of the war with Germany.

Worker income rose even more rapidly than em
ployment because of overtime and premium pay, 
incentive awards and upgrading. Even when em
ployment began to taper of?, worker income re
mained high because of further upgrading, increased 
wages, and somewhat longer hours.

War Contract Cancellation — War work is now 
virtually over. Reconversion Director Snyder has 
announced that all military contracts are being ter
minated immediately, except those needed for main
taining the armed forces and for experimental pur
poses. WPB Chairman Krug has stated that war 
output in the last four months of this year will total 
less than $4 billion as compared with $34.5 billion

C ASH  F A R M
§ (In  thousands ________ June_______

ofdolla rs) 1945 1944

^Arkansas..................$ 14,152 $ 14,836
glllinois ...................... ....88,552 89,839
glndiana.................... .... 51,344 50,939
^Kentucky..................... 20,0.86 19,820
M iss iss ip p i............. .....11,385 13,857
^M issouri....................... 52,403 52,176
^Tennessee.....................23,536 22,739

T otals.................... 261,458 264,206

IN C O M E
Cumulative for 6 months

1945 1944 1943

104,699 $ 98 ,178 $101,598
538,912 583,671 526,811
295,499 318,138 297,311
232,698 185,657 157,680
104,100 85,440 80,615
295,010 309,454 275,371
142,671 143,189 124,0,96

1,713,589 1,723,737 1,563,482

g R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  STO C K  Y A R D S
Receipts Shipments

July, June, July, July, June, July,
1945 1945 1944 1945 1945 1944

§Catt!e and Calves........... 153,765 136,384 165,939 97,339 90,872 76,898
gH ogs....................................105,174 147,507 266,064 37,748 46,409 55,259
gHorses and M ules...........  2,829 3,964 1,205 2,429 3,964 1,245
§Sheep............................... .. 112,250 172,172 134,304 41,871 94,563 59,560,

T otals ......... .................... 374,018 460,027 567,512 179,387 235,808 192,962 ^

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
} Bureau of Labor

Statistics July, June, July, Ju ly ,'45com p.w ith
(1926= 100 ) 1945 1945 1944 June,'45 July,'44

K A ll Comm odities. ..
Farm P roducts.
F ood s..................

[ Bureau of Labor 
Statistics 
(1935-39=10.0)

United States. . .  .

: Bureau of Labor 
Statistics 
(1935-39=10,0)

[ U .S . ( 5 1  c i t ie s ) . . .
St. L ou is .............  142.9
L i t t l e R o c k . . . . .  141.0

M em phis.............  150.7

105.9 106.1 104.1 — 0.2% + 1.7%
.1 2 9 .0 130.4 124.1 — 1.1 +  3.9
.1 0 6 .9 10.7.5 105.8 — 0.6 + 1.0
. 99.7 99.6 98.5 +  0.1 + 1.2

C O S T  O F L IV IN G
July 15, June 15, Sept.15, July 15,'45 comp, with

1945 1945 1942 June 15/45 Sept. 15,'42
. 129.4 129.0 117.8 +  0.3% + 9.8%
. 126.9 127.4 116.6 —  0.4 + 8.8

132.0 119.3

C O ST  O F F O O D
July 15, J u n e l5 , Sept.15, July 15,'45 comp, with

1945 1945 1942 June 15,'45 Sept. 15,'42
141.7 141.1 126.6
142.9 144.0 126.7
141.0 140.3 129.2
134.3 134.1 124.2
150.7 149.8 129.7

+  0.4%
—  0.8
+  0.5+ 0,1+ 0.6

+  11.9% + 12.8 
+  9.1 + 8.1 
+  16.2
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produced in the first eight months of the year. Thus 
cutbacks that occurred after V-E Day appear quite 
small compared with those now ordered.

Reconversion Problems — The problem of recon
verting the district industrial structure may be 
divided into two aspects: (1) physical reconversion 
of plant and equipment, (2) adjustment of over- 
expanded facilities and areas to probable peacetime 
demands, and search for new markets and products.

Physical reconversion of district industry is not 
expected to be particularly difficult. Various sur
veys have indicated that, aside from the very special
ized ordnance plants and some few of the metal 
working establishments, most district plants in war 
production were either turning out items quite simi
lar to normal peacetime products or were utilizing 
essentially the same production processes as in 
peacetime. In other words, their reconversion like 
their conversion to war production involves a change 
in market rather than in production process.

Associated with the physical reconversion prob
lem is that of materials supply. For the most part 
the elimination of war contracts will release sufH- 
cient materials to permit early production of a large 
volume of civilian goods. The major exceptions to 
this situation seem to be lumber, natural rubber, 
textiles, and tin. The extent to which temporary 
shortages of certain materials will delay high peace
time output is problematical. The possible delays, 
however, should not be minimized, in view of the 
bottlenecks in materials and components that de
veloped during the drive for war production.

The second aspect of the reconversion problem, 
the development of new markets and the adjust
ment of overexpanded wartime production to peace
time demands, is more complicated. According to 
a recent study by the War Production Board and 
an unpublished study by this bank, the major in
dustrial cities of the district have not had an over
expansion of facilities to the extent of many other 
cities throughout the country. Generally speaking, 
the industrial activity in district centers has been 
fairly well diversified and long-term trends favor 
industrial expansion.

The district's prospects of holding wartime gains 
and of attracting new industry after the war appear 
fairly favorable. Postwar employment surveys which 
have been made in leading district cities tend to 
confirm this view. In the St. Louis survey, for ex
ample, the employment of more than 700,000 workers 
upon full resumption of peacetime activity is indi
cated as compared with a total of 530,000 workers 
in 1940. Louisville employed 160,000 people in 1940 
and looks for 200,000 after the war. Evansville had 
45,000 employed in 1940 and expects 60,000 workers 
after reconversion.

Shortrun Employment Outlook — With most war 
contracts terminated, employment at major war 
plants in the district will decline precipitously over 
the next few months. As noted earlier, employment 
in these plants reached its peak at about 300,000 
workers in December, 1943. By mid-July, 1945 it 
had dropped to some 200,000 with employment in 
ordnance plants off one-third from the peak, that in

(In  thousands 
o f tons)

C O A L  P R O D U C T IO N

June,*45 July,'44July,'45
Illinois.................... .. 5,460 6,079
Indiana....................  2,309 2,196

I K entucky.................. 5,259 5,820
! Otherdist. states.. 1,378 1,454

T otals.................... 14,406 15,549

July,'45 comp, with 
June,'45 July,'44

5,520
2,239
5,400
1,549

14,70.8

—  10 %  
+  5 
—  10
—  5
—  7

—  1%  
+  3
—  3 —11
— 2

C O N S U M P T IO N  O P  E L E C T R IC IT Y

(K .W .H . 
in thous.)

t Evansville.........
Little R o ck . . . .  
Louisville.........

No. of July, June, July, July, 1945
Custom- 1945 1945 1944 compared with

ers* K .W .H . K .W .H . K .W .H . June, 1945 July, 1944 j
37%
6 1

40 10,528 10,010 7,700 +  s
35 3,316 3,384 3,141 —  2
82 18,076 18,146 17,858 - 0 -
31 6,642 6,815 6,350 —  3
19 6,657 7,558 7,148 —  12

141 10.0,664 102,658 87,465 —  2

++++

+T otals...........  348 145,883 148,571 129,662 —  :
* Selected industrial customers.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  
A T  ST. L O U IS

First nine days
[ July,'45 June,'45 July,'44 A ug.,'45 A ug.,'44 7 mos.'45 7 mos.'44
: 147,534 156,800 161,755 42,140 47,900 1,119,275 1,121,461 f  ] 

S ource: Terminal Railroad Association o f St. Louis. tRevised.

El Dorado, A rk .. 
Fort Smith, A rk ..
Helena, A rk........
Little Rock, A rk .. 
Pine Bluif, A rk .. .

Evansville, In d .. 
Louisville, K y .. .  
Owensboro, K y .. 
Paducah, K y .. . .  
Greenville, M iss.. 
Cape Girardeau, !
Hannibal, M o___
Jefferson City, M o . . . 
St. Louis, M o.. 
Sedalia, M o .. . .  
SpringAeld, Mo. 
Jackson, Tenn..

July, June, July, July,'45 comp, with
1945 1945 1944 June,'45 July,'44

. $ 10,167 $ 11,337 $ 9,439 — 10% +  8%
. .  23,116 25,060 21,947 —  8 +  5

5,003 3,865 3,595 + 2 9 + 3 9
84,521 91,717 67,0.92 —  8 + 2 6
14,848 16,649 13,417 — 11 +  11
8,354 11,269 10,601 — 26 — 21

. .  15,524 18,064 14,252 — 14 +  9
70,708 80,679 78,975 — 12 — 10
16,942 18,775 18,204 — 10 —  7
91,445 108,618 10.7,725 — 16 — 15

. 384,769 518,962 361,035 — 26 +  7
18,641 21,378 17,601 — 13 +  6

10,357 8,069 — 22 -0  -
7,306 8,113 7,922 — 10 —  8
5,311 5,452 4,796 —  3 +  H
5,184 5,319 4,821 —  3 +  8

. .  33,963 22,138 29,100, +  53 + 1 7

..  1,030,392 
5,945

1,242,904 959,123 — 17 +  7 j
6,713 5,226 — 11 + 1 4

35,421 36,067 31,564 —  2 + 1 2  !
8,849 10,171 8,260 — 13 +  7 j

. 233,10.5 290,037 238,457 — 20 —  2 j
Totals........................  2,117,552 2,563,644 2,021,221 — 17 +  5
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D E P A R T M E N T  S T O R E S

Net Sales 
July, 1945 7 mos.'45

compared with 
June,'45 July,'44

Stocks

July 31/45 
comp, with 
July 31,'44

Stock
Turnover

Jan. 1 to 
July 31, 

1945 1944 j
Ft. Smith, A rk.. —  5%  + 9 %  + 1 0 %  +  8 % 2.44 2.50 j 
Little Rock, Ark. —  7 +  16 +  16 -j- 4 3 07 2.73 !
Quincy, 111........  — 12 + 1 6  + 1 3  15 3.38 2.89
Evansville, Ind .. — 11 + 1 3  + 1 4  .........
Louisville, K y .. .  — 19 + 1 9  + 1 5  -j- 1 3 .go 2.99!
St. Louis A rea l. — 13 + 2 0  + 1 5  +  17 2.75 2.54
St. Louis, M o ... — 13 + 2 1  + 1 5  +  17 2.75 2.54 j
E. St. Louis, III. — 16 —  3 + 6  .........
SpringReld, M o.. +  1 + 2 4  + 2 1  +  13 2.94 2.37 j
Memphis, Tenn.. —  7 + 1 7  + 1 4  +  6 3.07 2.79
*A11 other cities. —  8 + 3  + 8  +  12 2.84 2.59
8th F .R . D ist.. — 12 + 1 8  + 1 4  +  12 2.91 2.65]

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, 
Hopkinsville, MayReld, Paducah, K y . ; Chillicothe, M o .; and Jackson. 
Tenn.

Uncludes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: July, 1945— 25 ; June, 1945— 26; July, 1944— 25.
Outstanding orders of reporting stores at the end of July, 1945, were 

19 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding July 1, 1945, 

collected during July, by cities:

Fort Sm ith........... ^
Little Rock . .  30 
L o u is v il le ... . 37 
Memphis . . . .  45

62%
61
61
59

Q u in cy .........29%
St. L o u is . . . .  40 
Other cities.. 28 
8th F .R . Dist. 39

74%
73
62
67

June, May, July,

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STOCKS 
8th Federal Reserve District 

July,
1945

Sales (daily average), Unadjusted*................185
Sales (daily average), Seasonally adjusted*.250 
Stocks, Unadjusted 2 ...............................................118

1 Daily Average 1935-39=100,.
^Monthly Average 1923-25=100.

1945 1945 1944
198 209 154
220 209 208
118 114 106
123 113 113

S P E C IA L T Y  S T O R E S

Net Sales

July 31,'45 

July 31,'44

Stock

*Juiy 3 °, 
1945 1944 !

-3 5 %  + 4 3 %  + 1 2 %  —  8 % 2.22 1.73 j 
-1 9  + 2 1  + 1 5  —  13 6.13 4.98 }

collected during J u ly :
Men's Furnishings.................... 62% Boots and Shoes............................. 53%

Trading days: July, 1945— 25; June, 1945— 26; July, 1944— 25.

R E T A IL  F U R N IT U R E  ST O R E S

July, 1945 July 31, 1945 ^  ° f  .
compared with compared with ^oiiections

June,'45 July,'44 June 30,'45 July 31,'44 July,'45 July,'44 !

St. Louis A re a l. . — 9 %  + 9 %  + 3 %  + 5 %  33% 31% j
St. L ou is ......... ....—  9 + 1 0  +  3 +  5 33 30

Louisville Area2. — 17 + 2 8  -j- 4 + 1 7  31 27
Louisville............— 19 + 2 2  +  4 + 1 8  30 27

M em phis............. ....+  8 + 1 4  +  5 + 3 0  26 24
Little R ock ......... ....+  6 + 2 4  +  6 +  3 32 28
Pine B lu ff........... ....—  9 + 2 7  * * 36 36
8th Dist. Totals3. —  8 + 1 3  +  3 +  7 32 30

Eighth District totals.
llncludes St. Louis, M issouri; East St. Louis, and Alton, Illinois. 
^Includes Louisville, K entucky; and New Albany, Indiana.
31n addition to above cities, includes stores in Blytheville, Fort j 

Smith, Arkansas; Henderson, Hopkinsville, G*wensboro, K entucky; 
Columbus, Greenville, Greenwood, Starkville, Mississippi; Cape Gir
ardeau, Hannibal, SpringAeld, M issouri; and Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S 
July,'45 June,*45 July,'44

Cash Sales................................................. 2 2%  22% 19%
Credit Sales.................................................  78 78 81

Total Sales............................................... 100 100 10,0

aircraft plants of? about one-half, and in shipyards 
about two-thirds. Employment in miscellaneous 
war plants was not much below the peak.

From these figures it is apparent that about one- 
third of the district's munitions workers have al
ready been released. Until recently, most of those 
released have either withdrawn from the labor mar
ket or have been absorbed by nonmunitions lines. 
Perhaps 80,000 of the remaining 200,000 will con
tinue employment in their present plants, since 
some of these plants have long-established civilian 
business. The balance, however, will seek other 
employment or leave the labor market. The em
ployment problem will be further complicated by 
the prospective more rapid return of servicemen. 
Total inductions into the armed services from the 
district amounted to about 900,000. Some of these 
have already returned to civilian life, but on the 
basis of announced Army and Navy plans we may 
expect release of some 400,000 additional veterans 
within the next twelve months.

During this period worker income will drop 
sharply. In addition to loss of income through un
employment, there will be loss of overtime and 
premium pay, downgrading of workers in manu
facturing, and shifting to nonmanufacturing lines 
which generally pay less than industrial jobs. Some 
offset to income loss will result from unemployment 
compensation insurance, including payments to 
veterans authorized under the G. I. Bill. This is in 
addition to the mustering-out pay. Unemployment 
compensation claims were already rising sharply as 
a result of the post V-E Day cutbacks, and may be 
expected to increase very sharply over the next few 
months. In the 10 days following August 15 claims 
at the St. Louis ofHce totaled 20,000.

The unemployment compensation funds of the 
various states have been greatly built up by the 
substantial payments made under wartime wage 
rates and are adequate to meet all prospective 
claims at present benefit scales. In Missouri, for 
example, the fund in June, 1945 totaled $153 million, 
which would provide payments for more than 500,000 
workers receiving maximum benefits ($18 per week) 
for the maximum length of time (16 weeks). Other 
states are in similar positions.

In this district the employment outlook for the 
next few months will be improved appreciably if 
construction work picks up quickly. Most of the 
public works projects to be paid for from municipal 
or state funds, however, are not ready to go and can 
hardly be expected to provide any large volume 
of employment during the shortrun period when
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workers are being laid off at war plants. Conse
quently, opportunities for building employment will 
depend mostly upon private construction. The War 
Production Board has lifted restrictions and is striv
ing to make construction materials available to pri
vate industry in order that private building may be 
able to get under way rapidly.

AGRICULTURE
General Conditions — Over-all crop production 

prospects for the United States improved materially 
during July, and the continuation of favorable 
weather into the fall of 1945 would mean another 
year of unusually heavy agricultural output.

Probably the most favorable development during 
the past month was the improved outlook for corn. 
While the August 1 estimate of 2,844 million bushels 
was 344 million bushels less than the record crop of 
1944, it was 160 million bushels larger than the July 
1 indication. From the total feed supply standpoint, 
however, part of the reduced production of corn 
will be offset by a 380 million bushel increase in 
oats production.

The record production of 1,146 million bushels of 
wheat is another favorable factor in the feed situa
tion. There is as yet no program to make wheat 
available for feed, but in the event of need prospec
tive supplies of wheat should make such a program 
possible. Hay production will exceed by 6 million 
tons the 84 million ton production of 1944.

The cotton crop for the nation as a whole is 
currently estimated at 10.1 million bales, or 2.1 
million bales less than in 1944. The July 1 estimate 
of 1945 rice production of 74.8 million bushels com
pares with 1944 output of 70.2 million bushels. 
Tobacco production of all types this year is ex
pected to total 1,934 million pounds, or only slightly 
under the record 1944 output of 1,950 million pounds.

The present outlook for crop production in the 
Eighth District this year is very much brighter than 
it was 60 to 90 days ago. Nevertheless the 1945 
production promises to be substantially below that 
of 1944. The district apparently has suffered more 
from unfavorable weather than any other area in 
the United States. The corn crop is noticeably short 
in much of Missouri, southern Illinois and Indiana, 
and parts of Arkansas. In large areas in the Delta 
region the unusually wet and cool weather early 
this year reduced cotton and other acreage. Scat
tered sections in the Delta report that 1945 crops 
will be only half as large as last year.

For the district proper the important basic crops 
of cotton, corn and tobacco will all be smaller in 
1945 than in 1944. The August 1 cotton estimate

 ̂Data furnished by Bureau o f Census,
TT C ,L ;  r '  * compared withU. S. Dept, of Commerce* June,'45 July,'44

Automotive Supplies................................. —  3%  + 1 3 %
Drugs and Chemicals...............................  +  1 +  3
Dry Goods...................................................  —  4 —  17
Electrical Supplies......................................—  12 + 1 1
Furniture.......................................................—  31 —  2
Groceries....................................................... —  6 +  5
hardware.....................................................  +  1 —  1
Plumbing Supplies...................................  + 1 2  + 5 0
Tobacco and its P roducts.........................—  10 —  5
Miscellaneous...............................................—  10 —  8

Total all lines**..........................................  —  6 —  5
^Preliminary.

^**Includes certain lines not listed above.

Stocks
July 31, 1945 
compared with 
July 31, 1944

— 32
+ 4 1

— 23 
+ 1
11*9 
—  9 
— 16

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

j(Cost in Number Cost Number Cost
I thousands) 1945 1944 1945 1944 1945 1944 1945 1944
Evansville...........  34 17 $ 43 $ 19 194 110 $117 $ 28
kittle R ock ......... 44 39 66 7 196 231 49 53
auisville.............  67 48 270 105 46 49 18 55
Memphis.............  412 381 807 145 183 84 97 57

St. L ou is.............  150 87 518 178 243 201 412 123
tTuIy T otals......... 707 572 1,704 454 862 675 693 316
June Totals.........  60.9 373 1,272 650 860 859 735 381

V A L U E  C O N S T R U C T IO N  C O N T R A C T S  L E T
j(In thousands July '45 comp, with
j of dollars) July,'45 June,'45 July,'44 June,'45 July,'44
Total 8th Dist.. . $ 19,876 $ 12,269 $ 9,457 + 6 2 %  + 1 1 0 %

C H A N G E S IN  P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from 
Aug. 15, July 18, A ug. 16, 

k in  thousands of dollars) 1945 1945 1944

8,650 +
J. S. securities.................................................1,012,443 —

Total earning assets.................... ...............1,021,093 —

Total d e p o s its ................................................  643,435

5,020 
9,602
4,582

+"20.,707 
+  24,595 
+  16,955

+  3,130 
+  367,565
+370,695

+  102,144 
+  116,261 
+  177,753

50 — 48

P R IN C IP A L  R E S O U R C E  A N D  L IA B IL IT Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Aug. 15,
^In thousands of dollars) 1945

July 18, 
1945

Aug. 16, 
1944

Dther loans..........................................................
Total loans.....................................................

treasury bills.....................................................

S. Bonds.....................................................
Obligations guaranteed by U. S. Govt..

$1,980,814 +  17,469 +273,595
* 242,119 + 761 +  21,855

8,416 983 +  2,212
t 53,200, 5,499 +  20,180

67,470 + 1,502 +  2,880
2,449 716 +  1,272

88,579 363 +  12,296
462,233 5,298 +  60,695

58,825 + 714 —  7,648
263,407 4,280 —  78,913
332,724 +  13,833 +  107,216
730,896 + 6,103 +  191,361

641 + 139 —  21,338
132,0.88 + 6,258 +  22,222

1,518,581 + 22,767 +212,900
121,209 3,263 +  3,793

. 1,087,265 +  58,549 +  147,105
319,106 + 6,494 +  68,856
335,027 40,289 +  26,001

. 592,391 4,535 +  71,612
8,60.0 + 7,000 +  3,100

**Other than interbank and Government deposits, less cash items on 
!iand or in process o f collection.

Above figures are for selected member banks in St. Louis, Louisville, 
Memphis, Little Rock and Evansville.
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was 3.1 million bales or 600,000 bales less than was 
produced in 1944. The district corn crop is estimated 
at 332 million bushels or 35 million bushels less than 
last year. Total tobacco production is expected to 
be 352 million pounds as compared with 384 nlillion 
pounds in 1944.

Certain major district crops will be produced in 
greater volume this year than last, but will not off
set the income decline due to less corn, cotton and 
tobacco. The winter wheat harvest totals 52 million 
bushels as compared with 48 million bushels in 1944. 
Oat production is 64 million bushels or 10 million 
bushels more than last year. The tame hay crop is 
indicated at 9.1 million tons in contrast to 7.7 million 
tons in 1944. The district rice crop is in excellent 
condition and, although about two weeks late, 
promises to be larger than in 1944.

Reconversion in Agriculture — Both the volume 
and character of agricultural production have under
gone tremendous changes during the war period. 
Total crop production was raised approximately 
one-fourth above the 1935-1939 average while food 
output increased by about one-third. Less emphasis 
was placed upon the production of some crops such 
as cotton, tobacco, and certain truck crops, and more 
emphasis upon others, particularly oil-bearing and 
feed crops.

Despite the tremendous increase in farm output, 
the supply of many food products has not been 
sufficient to satisfy demand in the war years. With 
the end of war, however, we are faced with the 
question of whether demand will be sufficient to 
take at reasonable prices the product of a much 
more intensively-used agricultural plant, and if not, 
what adjustments will be necessary and when the 
need for them will appear.

Agricultural leaders have been aware of the possi
bility that in the period following the war a farm 
production geared to a wartime economy might 
exceed the demands of the nation in peace. In order 
to protect farmers who had responded to Govern
ment requests for increased production, Congress on 
October 2, 1942 approved a comprehensive farm 
price support program to run for two years from 
the January 1 following the date on which the 
President or the Congress proclaims hostilities to 
have ended. The act directed the Secretary of 
Agriculture to support prices for the basic agricul
tural commodities (corn, cotton, wheat, rice, tobacco, 
and peanuts for nuts) and for all other commodities 
for which substantial increases in production had 
been requested (including soy beans, flax seed, pea
nuts for oil, potatoes, sweet potatoes, hogs, pigs,

chickens, turkeys, milk and butter fat). Support 
prices are to be not less than 90 per cent of parity, 
except for seed crops which are to be supported at 
85 per cent of parity and cotton at 92.5 per cent.

The commodities specifically covered by the sup
port program account for some 65 per cent of the 
total cash farm income. Fruit, vegetables, beef 
cattle and veal calves, sheep and lambs, and wool 
are not included in the list of commodities to come 
under the price support program. Congress, how
ever, has directed that insofar as possible these 
other commodities also shall be supported at a fair 
parity relationship.

The proposed program as outlined above is the 
most comprehensive and difficult price support pro
gram ever undertaken. The prices of some com
modities, such as cotton, wheat, and wool, have 
been held up by support programs throughout the 
war period. The majority of other commodities, 
however, have risen to prices well above the pro
posed support levels.

It would appear that for the next six to nine 
months agriculture should be affected less by re
conversion than most other industries. The supply 
of farm commodities for that period is already 
reasonably well established, and present demand is 
sufficiently in excess of prospective supplies that 
even with some unemployment little pressure seems 
likely to develop on most farm prices.

The longer run view, however, poses many un
certainties. The degree of adjustment ultimately 
necessary in agriculture will depend primarily upon 
domestic purchasing power and exports. There is 
some prospect for an increased volume of farm ex
ports over prewar levels, but the predominant factor 
will be the level of domestic consumer income. If 
the nation can attain relatively full employment at 
reasonable wages, we can expect an outlet for a 
larger volume of farm products than prior to the 
war. On the other hand, if the nation is plagued 
with widespread unemployment and low consumer 
income, the adjustments in store for agriculture 
will be magnified.

NEW MEMBER BANKS
Since the last issue of this Review, the 

Lawrenceville National Bank and Trust Com
pany, Lawrenceville, Illinois, and the State 
Bank of Slater, Slater, Missouri, have become 
members of the Federal Reserve System.
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MonthlyReview
F E D E R A L B A N K

OCTOBER 1, 1945

L O U I S

Survey of Current Conditions
The record of the past month indicates that the 

effect of the end of the war upon the district econ
omy was not as great as might have been expected. 
The principal impact in this period was upon in
dustry. With the abrupt and widespread cancella
tion of war contracts, industrial production declined 
sharply and large numbers of war workers were 
laid off. Indications are for a sizable volume of 
industrial unemployment during the period of tran
sition to peacetime production. Difficulties in
volved in shifting workers from one activity or 
location to another are showing up and re-employ
ment in industry is being further retarded by 
shortages of materials and by labor controversies.

The loss of income suffered by industrial workers 
has not been sufficient to set in motion deflationary 
forces. Retail sales are continuing at a very high 
level; non-manufacturing employment and farm 
income have not been affected and remain high. 
Accumulated savings during the war years and 
unemployment compensation benefits provide dis
placed industrial workers with a cushion for loss 
of income during a temporary period of unemploy
ment. In the principal manufacturing cities of the 
Eighth Federal Reserve District unemployment 
compensation programs provide maximum benefits 
ranging from $15 to $20 per week for maximum 
periods ranging from 16 to 20 weeks.

IN D U ST R Y
District industry for the most part is now operat

ing on a peacetime basis with virtually all war 
orders cancelled. Only 30 war contracts remain 
active in the entire St. Louis Ordnance District; the 
remainder (some 500) were cancelled within a very

short time after the official news of the Japanese 
surrender.

Some reconversion work was already well under 
way prior to the end of the war, having been 
started shortly after the war contract cancellations 
which followed victory in Europe. Industry is now 
moving still more rapidly to re-establish its normal 
operations. By the end of September there was 
already limited production of some durable con
sumer goods at certain district plants that had been 
fully engaged in war work. Most district manu
facturers seem to be quite optimistic about the 
possibility of expanding operations rapidly. Their 
optimism, however, appears to be based upon avail
ability of materials, absence of labor troubles, and 
prompt re-establishment of marketing outlets.

Manufacturing—As a result of post-V-J Day con
tract cancellations, industrial production in this 
district declined substantially in August and was 
well below the level of a year earlier. Part of the 
decline reflected the two-day holiday after an
nouncement of the Japanese surrender, but even 
after allowance for this factor, output was down 
appreciably. Consumption of industrial electric 
power in the major cities of the district in August 
was off 14 per cent from July and was 10 per cent 
below the amount consumed last August. August 
was the first month this year in which industrial 
power consumption was below the level of the com
parable month a year earlier.

The immediate prospects for increased manufac
turing production in this district depend upon 
several factors. One of the most important in
volves the availability of labor released from war

(Continued on Page 5)
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form of cash and bank deposits, even though such 
funds earn no interest. In the last three War Loan 
drives, business purchases of new securities were 
paid for to a marked degree by funds received from 
sale of securities bought in previous drives. In 
other words the net increase in business holdings of 
Government securities in the past year has been rela
tively small. This applies particularly to non- 
financial business. Financial businesses, especially 
insurance companies, tend to hold to a very fully 
invested position.

Second, it indicates additional preparation of busi
ness financial position for the reconversion period. 
Early in 1945 it became evident that this period was 
in the near future since Germany was obviously 
close to defeat then. Third, it points to the fact that 
goods were expected to become more available and 
that inventory rebuilding, especially in retail and 
wholesale lines, would be possible in a short time. 
Fourth, it reflects reinforcement of the desire for 
increased liquidity on the part of business.

The marked growth in business balances in the 
past year and especially in the past month brought 
the increases of the bigger banks where business

accounts are concentrated more in line with the 
gains at smaller banks where individual deposits 
predominate. In the year ending July 31, 1944, 
demand deposits at banks with $10 million or more 
in such deposits actually declined fractionally while 
those at smaller banks rose 23 per cent. Next year 
the smaller banks registered a 33 per cent gain, but 
the larger banks showed an increase of 19 per cent.

The sixth survey of demand deposit ownership 
bears out the general conclusions developed by the 
previous surveys. As noted in earlier reports on 
ownership of deposits, the most important conclu
sion from the standpoint of formulating individual 
bank investment policy is that both businesses and 
individuals seem to desire a high degree of liquidity. 
This situation points to a continuation of high de
posit levels since the most probable factor which 
would tend to reduce over-all deposits would be a 
shift of securities from the banks to nonbank in
vestors. Inasmuch as the reverse of this situation 
seems likely, there is apparently little reason to 
look for an appreciable drop in deposits and in view 
of additional Government financing much more 
reason to forecast further deposit increases.

CURRENT CONDITIONS
(Continued from Page 1)

production. With the release of war plant workers 
there should be no labor shortage anywhere at 
present, but the actual difficulties of shifting work
ers from one plant to another or from one industry 
to another are proving at least temporary bottle
necks in certain industries. Notable among those 
important to the district are steel, lumber, and shoe 
manufacture.

Steel output at district mills and foundries in 
August was down from July and off considerably 
from a year earlier. The operating rate at ingot 
producing furnaces in August was 66 per cent of 
capacity as compared with 69 per cent in July and
86 per cent in August, 1944. Lumber production 
is beginning to move up seasonally but is well 
below last year’s level and off even more from 
peak wartime, output. Southern hardwood mills 
operated at about 72 per cent of capacity in August 
as compared with 90 per cent in August, 1944. 
Southern pine production in August was off about 
8 per cent from last year and was down about one- 
third from average output in 1941-1943. Shoe pro
duction at district factories is also increasing sea
sonally and in addition is running ahead of com
parable months in 1944, but output relative to 
orders is somewhat curtailed.

A second factor currently holding back expan
sion of industrial production in the district is 
shortage of materials. Meat packing activity, for 
example, would increase in the face of present de
mand if more animals were marketed. While out
put may be expected to increase in coming months 
as marketings rise seasonally, it is likely to remain 
well below capacity. As another example, whiskey 
distilleries which have ceased alcohol production 
are faced with a lack of sufficient grain to increase 
production materially. No corn was allotted to 
distilleries for September so that no bourbon 
whiskey can be made, a situation that bears par
ticularly heavily on Kentucky whiskey makers. 
Apparel and shoe manufacturers are also handi
capped by lack of materials.

Construction — Construction activity has been 
picking up all year and is expected to continue to 
increase as long as weather permits. In August 
the value of building permits (new construction 
and repairs combined) in the major cities of the dis
trict was more than three times as large as in 
August, 1944, and 66 per cent greater than in July. 
For the first eight months of this year building 
permits in the district’s cities ran 69 per cent over 
the comparable period a year earlier. A 'substan
tial volume of the current permits represent indus
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trial construction for the purpose of expanding 
facilities for manufacture of civilian goods.

Employment—According to War Manpower Com
mission estimates total employment in the United 
States is expected to decline by almost seven million 
persons in the last six months of 1945 with more 
than half of the decrease coming in munitions pro
duction, and a sizable share of the remainder re
sulting from reduced employment in Federal war 
agencies. In the five major metropolitan centers 
of this district, layoffs between March 15 and July 
15, 1945, totaled almost 70,000 workers. In the 
ten days following the Japanese surrender an
nouncement more than 50,000 additional workers 
were released. The final week of August saw some
18,000 more persons lose their jobs. About half 
of the total layoffs in these five areas came at St. 
Louis, something less than a quarter at Evansville, 
and most of the remainder at Louisville.

The number of jobs available at the moment in 
the major district cities is far less than the num
ber of persons who have lost their jobs. On Sep
tember 1 some 21,000 job openings were listed at 
the U. S. Employment Offices of the five cities. 
This number represents less than one-third of the 
number of layoffs that occurred in these same 
cities between August 15 and August 31 alone.

On the basis of surveys that have been conducted 
in various war plants in this district most of the 
displaced war workers wish to continue working 
and thus are eligible to file claims for unemploy
ment compensation benefits. The desire to continue 
in the labor market undoubtedly will be influenced 
by the type of job available and the amount of pay. 
Some of those who indicated a desire to continue 
working may change their minds if jobs roughly 
comparable in working conditions and wage rates 
are not forthcoming.

TRADE
Despite mass layoffs from war plants with at

tendant loss of current income, retail sales have 
held at exceptionally high levels since the end of 
the war. Continuance of high retail sales volume 
will depend upon the rapidity with which new con
sumers’ goods flow to the market and the willing
ness of displaced workers to maintain recent ex
penditure levels by drawing upon accumulated sav
ings. The extent to which the workers will use 
savings in turn depends upon their confidence in 
finding new jobs within a relatively short period 
of time.

On balance it appears that retail trade volume 
will continue high. There is a substantial deferred

demand for many types of goods that should reach 
the retail stores in steadily increasing volume. This 
demand will be reinforced by demands of returning 
servicemen for civilian goods. Mustering-out pay 
and special unemployment compensation benefits 
provided under the G.I. Bill of Rights will provide 
immediately available purchasing power to dis
charged servicemen.

The sales volume at district department stores in
1945 appears likely to approach $310 million or 
well over double the $147 million of 1939 and some 
$35 million more than was rung up in 1944. Almost 
half of the gain over 1939 reflects price increases of 
one type or another, but even allowing for this 
factor it is evident that civilian demand was met to 
a very large extent in the war years.

For the first four months this year, prior to 
victory in Europe, department store sales ran 16 
per cent over the comparable period of 1944. Dur
ing the next four months cumulative sales volume 
increases over 1944 dropped to 13 per cent, a rela
tively slight decline in view of the large scale cut
backs in war production that occurred in this 
district. Since August 15 department store sales 
in the district have run somewhat below 1944, but 
this apparently was due in large measure to a 
decrease in sales at St. Louis attributable mostly 
to lack of newspaper advertising space during a 
three weeks' newspaper strike.

The wartime pattern of department store sales 
points up rather clearly shortages or total disap
pearance of certain items, voluntary or imposed 
rationing of others, and a shift in type of goods 
purchased and in type of purchases. Early in the 
war period basement store sales increases ran sub
stantially ahead of main store sales gains, reflecting 
increased purchasing power in the hands of lower 
income groups. With the gradual disappearance of 
lower-priced lines, this purchasing power tended to 
focus more on main store departments and in 1944 
and 1945 main store divisions showed greater rela
tive increases than did basement store departments. 
Sales of home furnishings and men's wear, allowing 
for price changes, have declined appreciably because 
of lack of goods in the one case, and removal of pur
chasers in the other. Sales of women’s wear and- 
piece goods have registered substantial increases.

The inventory position of retail stores is not suf
ficient at present to meet consumer demand for 
many items, but for most of this year stocks have 
improved both in quantity and quality. Department 
store stocks, in terms of dollars, peaked in May,
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1942, at more than double the level of May, 1939. 
By December, 1944, inventories were at their war
time low, but since then have increased 38 per cent 
so that they are at present only 7 per cent off from 
the May, 1942, peak and are 94 per cent above the 
August, 1939, level. Since average prices of depart
ment store merchandise have increased about 45 
per cent and since current inventories have relatively 
little low-priced goods, however, August, 1945, 
unit volume is probably but slightly, if any, larger 
than that of August, 1939.

AG R ICU L TU R E

The general condition of crops continues to point 
toward unusually large , production for the 1945 
season. Favorable weather during August increased 
national prospects for oats, spring wheat, potatoes, 
tobacco, soybeans, sorghum grain, and tame hay 
from 1 to 8 per cent over previous estimates. Corn 
was benefited to the extent that the September 1 
forecast of over 3 billion bushels adds about 225 
million bushels to the August figure. Slightly lower 
prospects for cotton and rice offset the gains in 
other crops to some extent, but aggregate total pro
duction as indicated on September 1 would about 
equal that of the two record years, 1942 and 1944.

Crops that were planted late are still vulnerable 
to weather conditions, with corn in many areas 
running a close race with killing frosts. If favor
able weather permits the bulk of the corn and other 
late crops to mature, present prospects might even 
be exceeded. Improved cropping practices and con
centration of production in the most adaptable areas 
are the major factors responsible for the rapid 
progress which has been made during the recent 
period of favorable weather conditions.

August weather enabled farmers to catch up on 
plowing, and permitted them to make a good start 
on seeding of winter grains for next year’s harvest. 
Good rains in Missouri since September 1 have 
somewhat relieved the moisture shortage which was 
becoming serious in late August.

In spite of the extended drouth in some sections 
of the Southwest, feed crop prospects are generally 
favorable. A near-record hay crop added to the 
large tonnage of sorghum forage in prospect indi
cates that 1945 feed production will be the second 
largest of record. Supplies for livestock and poul
try to be fed should be very liberal and compara
tively well distributed. With the exception of scat
tered areas affected by drouth, farm pastures on 
September 1 were markedly better than a year ago,

and continued to furnish livestock an unusual 
abundance of green feed. For the country as a 
whole, pasture condition averaged 84 per cent of 
normal on September 1.

Outlook—Most cornfields made amazing progress 
during August. On September 1 some of the late 
plantings were just reaching the tassel stage, how
ever, and will require good growing weather until 
late October. In most areas soil moisture has been 
ample, but a section of the southwestern Corn Belt, 
including Missouri, felt the dry August. In these 
areas a large amount of the late corn is so back
ward that it will be harvested as silage or fodder, 
and some will make only “ soft” corn.

The 1945 cotton crop for the United States is 
expected to be 10,026,000 bales, which is 108,000 
bales, or 1 per cent less than the August 1 forecast,
2,204,000 bales less than 1944, and 2,267,00(5 bales 
below the 10-year (1934-43) average production. 
The abandonment of cotton acreage in cultivation 
on July 1 is about equal to the 10-year average, 
but the. total remaining acreage for harvest (18 
million acres) is 10 per cent less than that har
vested in 1944, and is smaller than any year since 
1885. The lateness of the crop in most areas makes 
early frost more of a hazard than usual. Boll weevil 
activity is increasing rapidly in most areas of the 
Cotton Belt.

The 1945 farm production outlook for the district 
continued to improve during August. While pro
duction of some crops, such as cotton, will be 
materially under 1944, over-all agricultural produc
tion in the district promises to be above average. 
Record crops of wheat, oats, and hay have been 
harvested, and there is prospect for a record rice 
crop. Tobacco production will be only slightly 
under last year. The over-all farm income outlook 
for the district is favorable.

All states of the district, with the exception of 
Missouri, show a prospective increase in corn out
put over last year. The outlook for rice in Arkan
sas improved during August, with late plantings 
making good progress. Soybeans had favorable 
weather during August in Illinois, the heaviest pro
ducing state.

Apples are expected to be harvested at a slight 
increase over 1944 in Illinois, Missouri, Kentucky, 
and Tennessee, with prospects in Indiana and Ar
kansas somewhat below last year. A bumper 
peach crop throughout the district raised the 1945 
harvest figures far above those of the*previous year.
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Monthly Review
E D E R R E S E R V E B A N K L O U I S

NOVEMBER 1, 1945

Survey of Current Conditions
During the first two months of peace, industry 

has made considerable progress in shifting from 
war to civilian production. Unemployment has not 
risen to the levels that many predicted. During 
the next few months, however, millions of returning 
veterans will be added to the displaced war workers 
seeking re-employment in civilian activities. The 
problems of attaining an orderly and rapid ex
pansion of production and employment in the period 
ahead should not be minimized.

After four years and more of war work, the prob
lems involved in scheduling civilian goods pro
duction, in re-establishing markets for such goods, 
and in setting up satisfactory cost and price relation
ships present many difficulties. The wave of labor 
unrest which has swept the country has further 
slowed up the reconversion process. Although the 
number of persons on strike is not large relative to 
total employment, labor disputes have occurred in 
a number of key industries so that their effect has 
been greater than the mere number of workers 
involved would indicate.

There is no evidence that declining incomes of 
industrial workers have set in motion deflationary 
forces that would tend to affect the decisions of 
businessmen with respect to employment. Con
fidence in the future, backed up by the large volume 
of liquid savings accumulated during the war by 
both businesses and individuals, unemployment 
benefits, and mustering-out pay are major contribut
ing factors in the maintenance of high sales levels 
and in the urge to expand production.

For some time demands for goods and services 
promise to out-run supplies. Until the flow of goods 
begins to measure up to purchasing power, we

will be faced with the threat of inflation. The 
general public must continue to exercise self-re
straint in the use of its expanded buying power 
with the support of appropriate Government con
trols, if we are to avoid an inflationary spiral 
similar to that which followed World War I.

E M P L O Y M E N T
Civilian employment is probably lower today 

than at any time since the war program got under 
way after Pearl Harbor. Some layoffs still are ex
pected, but the great bulk of displacements already 
has occurred. Mid-September employment at large 
district plants which were mostly on war work, 
was 35 per cent of peak in St. Louis, 40 per cent 
in Louisville, and 20 per cent in Evansville.

Full peacetime employment will not be reached 
for many months. The number of workers holding 
civilian jobs may be expected to increase during 
this period. Unemployment, however, is likely to 
increase somewhat, or at best hold stable, because 
of large numbers of returning service personnel 
entering the civilian labor market and the natural 
slowness of many presently in the labor market to 
leave, even though they may eventually do so.

There appears to be a widespread opinion that 
the receipt of unemployment compensation benefits 
is keeping workers from accepting jobs in industry. 
Generally speaking, this seems to be an exagger
ated view. In this district only one of every three 
unemployed is filing claims for benefits, although 
virtually all of the displaced workers are eligible 
for such benefits.

More reasonable explanations for the current
(Continued on Page 7)
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funds in savings accounts for a specific purpose 
which could not be accomplished under wartime 
conditions. Others wished to segregate their funds 
for one reason or another, and savings or time 
deposits offered a convenient medium for this pur
pose. In some cases perhaps time deposits were 
used to avoid service charges that would be in
curred if the funds were transferred to checking 
accounts. From the standpoint of safety, time de
posits have definite advantages over holding funds 
in the form of currency.

With the return of more normal conditions,

banks may wish to review their policies with re
spect to payment of interest on time deposits. With 
the possibility of greater opportunities of alternative 
forms of investment, the low rates which have 
been established may over a period of time tend 
to divert savings into other channels. Bank profits 
have increased substantially since the rates were 
placed into effect, and the Treasury has offered 
banks the opportunity to invest a portion of their 
time deposits in higher,yield Government securities 
to put them more nearly on a par with other savings 
institutions.

CURRENT CONDITIONS
(Continued from Page 1)

relatively high level of unemployment include: 
the temporary delays in job openings attendant 
upon solution of the problems of materials supply, 
scheduling of production and distribution of goods; 
the relative immobility of labor in shifting to new 
types of work; lack of qualifications for many of 
the jobs on file at the employment offices; and 
unwillingness to accept jobs paying lower wages 
and with indifferent working conditions. An ad
ditional factor that will tend to hold down employ
ment this winter is the usual seasonal decline in 
such important activities as construction, agricul
ture, and certain service industries.

IN D U S T R Y

Despite the retarding effects of labor disputes 
that are general throughout the nation, physical 
reconversion of industry is proceeding fairly rapidly, 
and the outlook for civilian hard goods production 
is fairly bright. In this district a fair amount of 
durable consumer goods is already moving off 
production lines in factories where work stoppages 
have not occurred.

Manufacturing—September data relating to in
dustrial activity in this district indicate the pro
nounced decline that took place in manufacturing 
as a result of war contract cancellation. September 
was the first full month of nonwar activity. Con
sumption of industrial electric power in the major 
cities of the district in September was off 21 per 
cent from August and down 25 per cent from a 
year ago. Among the cities, reductions in power 
consumption were particularly noticeable at St. 
Louis, Louisville, Evansville, and Pine Bluff.

The primary factor making for a decline in in
dustrial activity was the complete shutdown of 
most major war plants and the very sharp curtail
ment of work at others. Aside from those plants

strictly on munitions production, .other district in
dustries for the most part continued to operate 
in September at about the same level as in August, 
after due allowance for seasonal movements.

Output of steel at district mills and foundries 
in September was about the same as in August 
although down from a year earlier. Ingot producing 
furnaces in the St. Louis district operated at 68 
per cent of capacity in September as compared with 
66 per cent in August and 81 per cent in September, 
1944. Steel plants in general seem to be experi
encing difficulty in obtaining sufficient labor for 
their needs, but it is not anticipated that this 
condition will hold for a very long period.

At the close of September, only 33 of Kentucky’s 
60 whiskey distilleries were in operation as com
pared with 50 a year earlier. The distilleries are 
again producing whiskey and neutral spirits for 
blending purposes. Operations are currently cur
tailed because of lack of corn, which is used in 
making bourbon whiskey. In October, distilleries 
were allotted only 750,000 bushels of corn, which 
will allow only a few days operation at capacity. 
They were allotted three million bushels of grain 
of other types, which can be used to manufacture 
whiskey other than bourbon, but even this volume 
will not permit anything like capacity operations. 
In view of the large corn crop in prospect this 
year, however, there is some possibility that dis
tilleries will be able to produce more bourbon 
whiskey when the grain moves into supply chan
nels.

Production of shoes in September, according to 
preliminary reports, totaled 6,427,321 pairs, 11 
per cent less than in August and 8 per cent less 
than in September, 1944. Raw materials for shoe 
manufacture have been somewhat easier this year, 
and producers are attempting to reach high output 
levels to meet the pent-up demand for footwear. 
A noticeable movement toward the further decen
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tralization qi shoe production is taking place in 
this district with a number of the region’s smaller 
nonindustrial cities and towns earmarked for branch 
shoe factories.

Lumber output in the district continues to run 
well below demand. Lumber is currently proving 
to be one of the major supply bottlenecks in rapid 
expansion of construction activity. Southern hard
wood mills in September operated at 82 per cent 
of capacity as compared with 88 per cent a year 
earlier. Southern pine production in September 
was down about 5 per cent from August and
10 per cent from a year ago.

Construction— Construction activity continues to 
pick up in this district. In terms of dollar value, 
building permits granted in the major cities of the 
district in September were almost three times as 
large as in September, 1944, and more than four 
times as much as in the same month in 1943. 
According to F. W . Dodge figures, value of con
struction contract awards of all types in this dis
trict in the first eight months of 1945 totaled $226 
million, or 222 per cent more than the $70 million in 
awards in the comparable period of 1944.

T R A D E

Despite considerable unemployment in this dis
trict, due to mass layoffs at war plants and the 
influx of returning servicemen, retail sales continue 
at exceptionally high levels. In September, depart
ment store sales in this district were 9 per cent 
more than in August and 5 per cent larger than 
a year earlier. Men’s and women’s clothing shops

A G R IC U L T U R E

reported gains over a year ago of 15 per cent 
and 12 per cent, respectively. As compared with 
August, men’s clothing store sales were up 49 
per cent, reflecting in large measure demand of 
returning service personnel for civilian clothing, 
and women’s apparel sales were 11 per cent higher. 
Sales at district shoe stores and furniture stores 
registered increases over a year earlier, but were 
down fractionally from August.

For the first nine months of this year the 
increase in department store sales over the like 
period in 1944 has been fairly uniform among major 
district cities with the notable exception of Evans
ville, where the sales level this year has barely 
held that of 1944. Evansville has perhaps suffered 
more industrial dislocation as a result of the abrupt 
end of the war than any other major district city. 
For the district as a whole, sales in the first nine 
months of 1945 averaged 12 per cent more than 
in the comparable period in 1944. So far there are 
no indications that this gain will be cut in the last 
quarter. In the first three weeks of October, sales 
gains over comparable weeks last year averaged 
about as high as the year to date gain.

Stores are attempting to build up inventories 
as rapidly as possible and in general goods are 
becoming easier, but stocks are still badly out of 
balance and heavy buying makes it difficult to 
maintain desired levels.

A G R IC U L T U R E

Cool weather and intermittent rains have been 
rather general over much of the country in recent

P R IC E S

CASH FARM INCOME
August Cumulative for 8 months 

(In thousands ------------------------------- ----------------------------------------
of dollars) i945 1944 1945 1944 1943

Arkansas ................. $ 11,069 $ 13,599 $ 136,647 $ 132,678 $ 130,284
Illinois .................... 96,360 88,597 738,610 770,905 722,743
Indiana .................... 60,054 59,634 421,686 439,444 410,199
Kentucky ................ 23,851 23,523 280,830 233,545 203,836
Mississippi .............  11,865 10,808 125,979 107,560 119,685
Missouri ...................  63,628 55,266 429,122 429,319 389,395
Tennessee ................ 17,829 18,613 185,831 184,893 159,357

Totals .................. 284,656 270,040 2,318,705 2,298,344 2,135,499

RECEIPTS AND SHIPM ENTS AT NATIO NAL STOCK YARDS
Receipts Shipments

Sept., Aug., Sept., Sept., Aug., Sept., 
1945 1945 1944 1945 1945 1944

Cattle and Calves_.202,582 208,067 211,271 106,352 123,404 108,273
Hogs .....................  75,389 86,136 188,105 26,876 30,072 47,843
Horses and Mules 2,972 1,870 2,452 2,972 1,870 2,446 
Sheep .....................103,507 109/471 75,613 49,288 49,342 11,455

Totals ........... ,...384,450 405,544 477,441 ' 185,488 204,688 170,017

W H O LESA LE PRICES IN THE UNITED STATES
Bureau of Labor

Statistics Sept., Aug., Sept., Sept., ’45 comp, with
(1926-100) 1945 1945 1944 Aug., ’45 Sept., ’44

All Commodities. 105.2 105.7 104.0 —  0.5% +  1.2%
Farm Products.... 124.3 126.9 122.7 — 2.0 +  1.3
Foods ........... 104.9 106.4 104.2 —  1.4 +  0.7
Other ............ . 99.8 99.9 98.6 — 0.1 +  1-2

COST OF L IV IN G
Bureau of Labor
Statistics Aug. 15, July 15, Sept. 15, Aug. 15/45 comp, with
(1935-39 =  100) 1945 1945 1942 July 15/45 Sept. 15/42

United States........ 129.2 129.4 117.8 — 0.2% +  9.7%
St. Louis............ . 127.5 126.9 116.6 +0.5 +  9.3
Memphis ............ * * 119.3

*Not available.
COST OF FOOD

Bureau of Labor
Statistics Aug. 15, July 15, Sept. 15, Aug. 15/45 comp, with
(1935-39 =  100) 1945 1945 1942 July 15/45 Sept. 15/42

U. S. (51 cities).... 140.9 141.7 126.6 — 0.6% +11.3%
St. Louis .......... 144.0 142.9 126.7 +0.8 +13.7
Little Rock........ 140.4 141.0 129.2 — 0.4 +  8.7
Louisville .......... 135.0 134.3 124.2 +0.5 +  .8.7
Memphis ............ 150.9 150.7 129.7 +0.1 +16.3
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weeks. Killing frost occurred in many of the north
ern and north-central areas during the week of 
October 9. Growth was stopped and maturity of 
crops aided in regions in which frost occurred. Cool 
weather and rain, however, have retarded maturity 
in sections free from frost. The unfavorable weather 
which has existed recently may tend to lower 
some of the earlier prospects for 1945 crops.

Corn maturity has been retarded by cool weather 
in many areas but stepped up by frost in others. 
Reports coming from most sections indicate that 
the corn crop is from 75 per cent to 90 per cent 
mature. Corn harvest in some of the southern 
areas has been slowed by the wet weather.

General conditions in much of the cotton area 
have not been favorable to maturing and picking. 
The crop is late and in many areas considerable 
damage from boll rot and seed sprouting has oc
curred. This has been particularly true in the 
central and western sections of the Cotton Belt. 
Picking has advanced rather well in the eastern 
section. The rice crop has been ripening well and 
harvesting is well under way. Soybean harvest 
has been held back in some areas by the lateness 
of the crop and the unfavorable weather, but good 
progress is now being made. Pastures are gen
erally good.

In the Eighth District the unfavorable weather . 
that has prevailed during most of 1945 has con
tinued into the fall season. Cool weather and too 
much fain in much of the district has retarded 
maturity of crops and is causing much damage to 
the yield and quality of cotton in particular. Fall

IN D U S T R Y

CONSUMPTION OF ELECTRICITY
No. of Sept. Aug. Sept. Sept., 1945

(K .W .H . Custom- 1945 1945 1944 compared with
in thous.) ers* K.W .H. K.W.H. K.W .H. Aug.. ’45 Sept., ’44

Evansville .......  40 4,664 8,242 7,959 —43% —41%
Little Rock....... 34 3,239 3,524 3,281 — 8 — 1
Louisville .......  82 14,074 16,484 17,668 — 15 — 20
Memphis .........  31 5,316 5,629 6,491 — 6 — 18
Pine Bluff....... . 19 3,215 6,426 7,647 — 50 — 58
St. Louis.........  139 68,664 85,848 89,976 —20 — 24

Totals ...........  345 99,172 126,153 133,022 —21 —25
* Selected industrial customers.

LOADS INTERCH ANGED FOR 25 RAILROADS AT ST. LOUIS
First nine days

Sept., ’45 Aug., ’45 Sept., ’44 Oct., ’ 45 Oct., ’44 9 mos. ’45 9 mos. ’44 .

114,748 130,813 148,479 34,123 44,479 1,364,836 1,432,461* 
^Revised. Source: Terminal Railroad Association of St. Louis.

(In thousands 
of tons)

COAL PRODUCTION

Sept., ’45 Aug., ’45 Sept., '44
Sept., ’ 45 
Aug., ’45

comp.
Sept.

with 
, ’44

5,717 5,591 5,685 4 - 2% 4- 1%
Indiana ............ 2,076 2,111 2,217 — 2 — 6
Kentucky ........ 5,548 5,316 5,597 +  4 — 1
Other Dist, States.. 1,408 1,486 1,726 — 5 — 18

14,749 14,504 15,225 +  ~2 — 3

seeding of grain crops has likewise been retarded. 
Tobacco cutting is nearing completion with a small 
acreage still out. The weather has been cool but 
satisfactory drying is being accomplished.

Outlook—The 1945 crop outlook for the United 
States continued generally good as of October 1, 
and estimated over-all production compares very 
favorably with the record output of 1944. Cotton 
production will suffer a greater decline as com
pared with 1944 than any other major crop. The 
October 1 estimate of 9,779,000 bales is 2,450,000 
bales less than was produced in 1944. Corn is 
indicated currently at 3,078 million bushels as com
pared to 1944 production of 3,228 million bushels. 
Total wheat production in 1945 stands at 
1,150 million bushels as contrasted to 1944 produc
tion of 1,079 million bushels. The prospective oats 
harvest is estimated at 1,583 million bushels, which 
is considerably larger than the 1,166 million bushels 
produced in 1944. Tame hay production of 90 mil
lion tons is indicated for 1945 as compared to 84 
million tons in 1944. The estimate of tobacco pro
duction of all types is 2,037 million pounds, or 
about 90 million pounds more than was cut in 
1944.

The Eighth District suffered unusually unfavor
able weather conditions throughout most of 1945, 
but despite this and the general shortage of labor 
and farm equipment, total farm production in the 
district apparently will rank with the record crops 
of recent years. Production of cotton is estimated 
at 3,167,000 bales, which is considerably under the

D E B IT S  T O  D E P O S IT  A C C O U N T S

(In thousands 
of dollars)

Sept.
1945

Aug.
1945

Sept.
1944

Sept., ’45, comp, with 
Aug., '45 Sept., ’44

El Dorado, Ark, $ 10,428 $ 11,004 $ 9,582 —  5% 4- 9%
Fort Smith, Ark.... 24,387 22,520 22,145 4- 8 4-10
Helena, Ark............. 5,273 5,183 4,329 4- 2 4-22
Little Rock, Ark... 81,226 79,415 73,426 4- 2 4-11
Pine Bluff, Ark. 16,331 13,702 18,351 +19 — 11
Texarkana, Ark.-Tex. 7,492 8,041 11,540 —  7 — 35
Alton, 111................ 13,290 14,239 13,642 —  7 — 3
E.St.L.-Nat.S.Y.,Ill. 73,146 73,097 77,652 - 0 - —  6
Quincy, 111.............. 16,832 17,777 16,689 —  5 4- 1
Evansville, Ind, . 73,568 88,986 99,742 — 17 — 26
Louisville, Ky.......... 315,018 363,233 327,356 — 13 —  4
Owensboro, Ky...... 17,785 18,299 16,768 —  3 4- 6
Paducah, Ky............ 8,612 8,011 7,916 4- 8 4 - 9
Greenville, Miss..... . 7,964 6,496 9,521 4-23 — 16
Cape Girardeau, Mo.... 5,289 5,248 4,856 4- l 4- 9
Hannibal, Mo.......... 5,180 4,914 4,784 4- 5 4- 8
Jefferson City, Mo.... 28,378 20,752 25,845 4-37 4-10
St. Louis, Mo...... 946,257 991,613 968,492 —  5 —  2
Sedalia, Mo........ — 6,014 5,879 5,560 4- 2 4- 8
Springfield, Mo...... 34,797 33,541 33,552 4- 4 4- 4
Jackson, Tenn........ 9,706 7,993 11,487 4-21 — 16
Memphis, Tenn...... 216,526 211,408 244,024 4- 2 — 11

Totals ...................1,923,499 2,011,351 2,007,259 _  4 —  4
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R E T A IL  T R A D E

D EPARTM EN T STORES

Net Sales
Stocks on Stock 

Hand Turnover
Sept., 1945 9 mos. ’45

compared with to same
Aug., ’45 Sept., '44 period *44

Sept. 30, ’45 
comp, with 

Sept. 30, *44

Jan. 1, to 
Sept. 30, 

1945 1944
Ft. Smith, Ark.... 4-21%
Little Rock, Ark -j-10
Quincy, 111.......... ..-j-13
Evansville, Ind... —  1
Louisville, K y.... ..4* -
St. Louis Area1... 4-10

St. Louis, Mo.. 4-10 
E. St. Louis, 111... 4*17
Springfield Mo.... 4- 5
Memphis, Tenn. 
*A11 other cities... 
8th F.R. District

6
4-19 
4- 9

4-14% 4*10% — 11% 3.32 3.26
+  6 4-14 — 9 4.04 3.58
4- 9 4-12 4-20 4.27 3.80
— 13 4- 1
— 1 4-12 4- l 4.43 3.80
4- 8 4-13 +  9 3.50 3.31
4- 8 4-14 4- 9 3.50 3.31
4- 2 4- 5 . . .
+  4 4-18 — 4 *3.78 3.12
4- 3 +11 0 - 3.88 3.61
4-11 4- 8 +  9 3.54 3.36
4- 5 4-12 4- 4 3.70 3.44

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, Ind.; Danville, 
Hopkinsville, Mayfield, Paducah, K y .; Chillicothe, M o.; and Jackson, 
Tenn.

includes St. Louis, Mo., East St. Louis and Belleville, 111.
Trading days: September, 1945— 24; August, 1945—27 ; September, 

1944—25.
Outstanding orders of reporting stores at the end of September, 

1945, were 27 per cent greater than on the corresponding date a year 
ago.

Percentage of accounts and notes receivable outstanding September 1, 
1945, collected during September, by cities:

Excl. Excl.
Instalment Instal. Instalment Instal.
Accounts Accounts Accounts Accounts

Fort Smith- 
Little Rock.. 
Louisville ... 
Memphis ....

35
37
49

66%
61
63
62

Quincy ........... ...419
St. Louis......... ...42
Other cities...... 38
8th F.R. Dist. 41

76%
72
59
67

INDEXES OF DEPARTM EN T STORE SALES AND STOCKS 
8th Federal Reserve District

Sept., Aug., July_, Sept.,

Sales (daily average), Unadjusted1...........
Sales (daily average), Seasonally adjusted1

Stocks, Seasonally adjusted2............
1Daily Average 1935-39 — 100 
^Monthly Average 1923-25 ~  100

1945 1945 1945 1944
234 194 185 212
213 225 250 193
118 120 118 113,
112 121 126 107

SPECIALTY STORES
Stocks

Net Sales on Hand
Stock

Turnover
Sept. 30, ’45 
comp, with 
Sept. 30, ’44

— 20 %

Jan. 1, to 
Sept. 30 

1945 1944

2.81

8.11

2.16

6.28

Sept., 1945 9 mos., ’45 
compared with to same 

, ■ Aug., ’ 45 Sept., ’44 period, ’44
Men’s

Furnishings..,4-49% 4-15% 4-13%
Boots and
Shoes ........... +  1 4-15 4-17 — 17

Percentage of accounts and notes receivable outstanding September I, 
1945, collected during September:

Men’s Furnishings ................. 82% Boots and Shoes......................... 62%
Trading days: September, 1945— 24; August, 1945— 27; September, 

1944— 25.
R E TA IL  FU RNITU RE STORES

Net Sales Inventories Ratio of
Sent.. 1945 Sent 1945 Collections

compared with compared with Sept., Sept.,
Aug., ’45 Sept., 44 Aug., *45 Sept., ’44 1945 1944

St. Louis Area1 —  6% —  7% *0 -% +  1% 40% 41%
St. Louis....... —  7 —  7 - 0 - +  1 41 41

Louisville Area2 4-29 +27 +  4 4-23 39 33
Louisville ..... 4-33 + 20 +  6 +29 37 31

Memphis ......... —  5 +17 +  2 4-26 25 28
Little Rock........ 4-17 +31 —  6 +  4 31 28
Fort Smith....... +21 + 26 * # *
8th Dist. Total3.. - 0 - - 0 - -  0 - +  3 37 37

*Not shown separately due to insufficient coverage, but included in
Eighth District totals.

includes St. Louis. Missouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Pine Bluff, 

Arkansas; Evansville, Indiana; Henderson, Hopkinsville, Owensboro, 
Kentucky; Greenville Greenwood, Mississippi; Cape Girardeau, Hanni
bal and Springfield, Missouri.

PERCENTAGE D IST R IB U T IO N  OF FURNITURE SALES
Sept., ’45 Aug., *45 Sept., *44

Cash Sales..................................................  24% 20% 19%
Credit Sales................................................ 76 80 81

Total Sales..............................................  100 100 100

3,741,000 bales produced in 1944. District corn crop 
prospects are now much more favorable than antici
pated earlier this year with an indicated production 
of 362 million bushels as compared with 367 million 
bushels produced in 1944. District wheat produc
tion in 1945 totaled 71 million bushels as against 
65 million bushels last year. Farmers in this re
gion have harvested 62 million bushels of oats as 
contrasted to 54 million bushels produced in 1944. 
Tame hay production in 1945 is 1 million tons in 
excess of the 8 million tons produced last year. 
Contrary to the national picture, the prospective 
district production of 363 million pounds of to
bacco is slightly under the 384 million pounds pro
duced in 1944.

B A N K IN G  A N D  F IN A N C E

Banking changes in the Eighth District during 
the past month were characteristic of an interdrive 
period with the further influence of the September 
quarterly income tax date. On October 17, demand 
deposit totals were only slightly higher than five 
weeks earlier, but substantial shifts occurred within 
that period. At weekly reporting banks demand 
deposits of individuals, partnerships, and corpo
rations declined $42 million in the two weeks fol
lowing September 12 as income tax payments 
were made. In the next three weeks, however, 
private deposits were built up as the Government 
paid out funds to meet expenses. War Loan ac
counts at the reporting banks on October 17 were 
$40 million less than on September 12.

To counteract deposit withdrawals, mostly for 
tax purposes, at rural banks, these banks tempo
rarily drew down their correspondent balances at 
the urban banks. By mid-October, however, bank
ers1 balances at the reporting banks had largely 
been restored to their pre-tax date level. Time 
deposits continued to show a steady increase 
throughout the five-week period.

Total loans rose slightly in the past five weeks 
with the increase concentrated in commercial, in
dustrial, and agricultural loans. The gain occurred 
almost entirely at Memphis banks and reflected 
financing of the cotton crop. Loans for purchas
ing and carrying Government securities declined 
in the five weeks, a normal development in periods 
between large scale Treasury financing.

Weekly reporting member bank investment port
folios on October 17 were about $40 million less 
than on September 12. Decreases occurred in hold
ings of all types of Government securities except 
Treasury bonds which rose some $10 million.
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M A N A G IN G  D IR E C T O R  O F  M E M P H IS  B R A N C H  
T O  R E T IR E

William H. Glasgow, Managing Director of the 
Memphis Branch of the Federal Reserve Bank of 
St. Louis, will retire December 31, 1945, under 
provisions of the Federal Reserve Retirement 
System.

Mr. Glasgow began his career with the Federal 
Reserve Bank of St. Louis at the parent bank on 
December 14, 1914, shortly after it opened. In 
1919 he was elected an assistant cashier supervising 
the Credit Department. Since March 1, 1926, he 
has served as Managing Director of the Memphis 
Branch. During this period of nearly 20 years, 
the number of employees at the Memphis Branch 
has increased from only 25 to nearly 200. As a 
matter of policy, the functions of the Reserve Bank 
branches have expanded considerably in recent 
years.

To succeed Mr. Glasgow, the Board of Directors 
of the bank elected William B. Pollard as Man
aging Director of the Memphis Branch, effective 
January 1, 1946. He was born near Chester, Choc
taw County, Mississippi, on July 23, 1896. He 
graduated from the Ackerman High School, Acker
man, Mississippi, in 1914, and attended the Mis
sissippi State College at Starkville.

Mr. Pollard began his business career with the 
First National Bank, Hattiesburg, Mississippi, and 
subsequently was employed by the Capital National 
Bank, Jackson, Mississippi. In 1927 he joined the 
State Banking Department of Mississippi as an ex
aminer, with headquarters at New Albany. In 
1933 he became an assistant examiner for the Board 
of Governors of the Federal Reserve System, was 
promoted to examiner in 1934, and has been Assist
ant Director of its Division of Examinations since 
1942.

N E W  M E M B E R  B A N K
On October 1 the Merchants and Farmers 

Bank, Columbus, Mississippi, became a 
member of the Federal Reserve System.

Columbus is located in Lowndes County • 
in the northeastern part of Mississippi. The 
Merchants and Farmers Bank was char
tered July 15, 1902, and has a capital of 
$100,000, surplus of $130,000, and deposits 
of approximately $3,650,000. Its officers 
are C. H. Reeves, President; T. H. Henry, 
Vice-President; J. O. Slaughter, Vice-Presi
dent, and D. D. Patty, Cashier. It is the 
fifteenth State bank in the Eighth District 
to join the System in 1945.

W H O L E S A L IN G

W H O LE SA LIN G
Lines of Commodities Net Sales Stocks

September, 1945 Sept. 30, 1945 
•Data furnished by Bureau of Census, compared with compared with 

U. S. Dept, of Commerce.* Aug., ’45 Sept., *44 Sept. 30, 1944
Drugs and Chemicals............................ 4- 6% +  6% . . . . 1

— 17 — 17 — 10
Electrical Supplies................................ +  2 4-24 4-14

- 0 - +  1 — 16
—  4 —  2 4- 1

Plumbing Supplies................................ —  7 4-30
Tobacco and its Products................... —  3 - f  8 + 12
Miscellaneous ........................................ — 17 — 12 — 13
Total all lines**........ ..........................: —  8 —  5 —  7

* Preliminary.
**Includes certain lines not listed above.

C O N S T R U C T IO N

B U ILD ING PERM ITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944

Evansville ........ . f 32" 23 $~476' $ 37 ' 122 122 $ 67 $ 42
Little Rock........ .. 55 26 179 57 198 215 71 55
Louisville --------- 87 61 543 182 44 32 28 73
Memphis .......... . 360 234 770 231 168 225 120 68
St. Louis............ 152 80 1,240 283 195 184 275 272

Sept. Totals...... .......  686 424 3,208 790 727 778 561 510
Aug. Totals...7.... „  1,06 5 441 3,223 823 769 792 748 442

B A N K IN G

CHANGES IN P R IN C IP A L  ASSETS AND L IA B IL IT IE S
FEDERAL RESERVE BANK OF ST. LOUIS

(In  thousands of dollars) Change from
Oct. 17, Sept. 19, Oct. 18,

1945 1945 1944
Industrial advances under Sec. 13b.------- $. . . . .
Other advances and rediscounts..... 15,790 —  14,760 4- 7,790

.......  1,050,462 4- 4,618 4-452,591
Total earning assets........................ 1,066,252 —  10,142 4-460,381

Total reserves .......................................____ 582,239 4- 11,316 — 237,453
Total deposits .............................- ....... 638,100 —  5,674 4- 66,894
F. R. notes in circulation............... ..........  1,022,056 4- 11,848 4-149,032
Industrial commitments under Sec. 13b ..........

PRINCIPAL RESOURCE AND L IA B IL IT Y  ITEM S
OF REPO RTIN G M EMBER BANKS

Change from
Oct. 17, Sept. 19, Oct. 18,

1945 1945 1944
(In thousands of dollars)
Total loans and investments........... $1,938,037 4- 8,884 4-231,912
Commercial, industrial, agricultural loans* 252,714 4- 8,141 4- 16,939
Loans to brokers and dealers in securities 11,913 4- 3,522 4- 4,590
Other loans to purchase and carry

44,085 —  519 4-  17,354
Real estate loans................ ................. 68,166 4- 919 4-  2,402
Loans to banks.................................... .. „  3,197 4-  602 4- 2,084
Other loans .......................................... 87,831 —  363 4- 10,294

Total loans ...................................... 467,906 4 - 12,302 4- 53,663
Treasury bills........................................ 38,578 4- 5,424 —  11,666
Certificates of indebtedness.............. -____ 227,922 —  19,121 — 106,526
Treasury notes...................................... 320,689 —  7,823 4 - 85,231
U. S. Bonds.......................................... ^ 746,097 4- 16,407 4-206,706
Obligations guaranteed by U. S. Govt— 362 —  162 —  23,638

.....  136,483 4 - 1,857 4- 28,142
Total investments.............................. 1,470,131 —  3,418 4-178,249

Balances with domestic banks........... __  112,033 —  331 —  4,304
Demand deposits— adjusted**........... 1,131,903 4 - 33,172 4- 87,225
Time deposits........................................ ___  333,969 4- 5,883 4- 70,133
U. S. Government deposits............... 220,974 —  26,916 4- 43,704
Interbank deposits.............................. ....  599,709 4- 13,050 4- 44,435
Borrowings .......................................... 13,090 —  15,610 4- 6,090

•Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little Rock and Evansville.
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Monthly Review
F E D E R A L R E S E R V E B A N K

DECEMBER 1, 1945

Survey of Current Conditions
Three months after the end of the war, physical 

reconversion of the nation's industrial plant is al
most complete. Retooling work, adjustment of pro
duction processes, and general planning for peace
time production are for the most part accomplished, 
and the nation's factories stand ready to expand 
rapidly the output of civilian goods.

Despite the speedy physical reconversion of plant, 
the actual progress in turning out goods has been 
somewhat disappointing. The Federal Reserve in
dex of industrial production stood at 164 in October 
(1935-39=100), a further decline from the Sep
tember level of 171, and there appears little pros
pect that the November index will show any gain.

The principal difficulties in the way of expanding 
production at the moment appear to be the short 
labor supply and work stoppages in certain key 
industries. Delays in obtaining essential raw 
materials or vital semi-finished parts have led to 
curtailment of operations at the later stages of 
production in a number of important lines. Un
certainties with respect to price-cost relationships 
have also tended to hold down production schedules 
in some industries.

Although income has declined since the end of 
the war, consumer purchasing power remains high 
and new records are being established in retail 
sales. Prices of real estate and securities have also 
continued to advance. With the supply of goods 
still short and with high current incomes supple
mented by the huge backlog of liquid savings,

the threat of inflation is probably more pronounced 
today than at any time during the war years,

E M P L O Y M E N T

The current employment situation in this district 
is in a state of flux. The number of persons at work 
is substantially below the wartime peak and the 
number of unemployed, although less than was ex
pected, is much higher. Total nonagricultural em
ployment in the district is increasing at present, but 
so is unemployment. Under these conditions the 
labor market should be fairly easy, but employers 
are finding difficulty in obtaining workers. A con
siderable number of jobs are listed at U. S. Em
ployment Service offices for which workers cannot 
be found. Unemployment compensation claims are 
increasing but their number is still well below esti
mated unemployment.

There are several reasons for these seemingly in
consistent conditions. Large numbers of return
ing service personnel are entering the civilian labor 
market, and while employment is rising, it is not 
increasing fast enough to absorb all of them im
mediately. The district labor market is still tight 
in terms of particular skills despite the fact that 
the latest USES report classifies St. Louis, Louis
ville, Memphis and Little Rock as regions with sub
stantial labor surpluses, and Evansville as an area 
with considerable unemployment. A recent study 
showed that the labor market had been inflated 
during the war by inclusion of many workers who

(Continued on Page 8)
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erected in places where industry had never ex
isted before. As a result, thousands of new workers 
were trained to factory tasks. Whether or not they 
can be absorbed into industry that has a sound 
economic basis in a period of peacetime activity is 
one of the major problems facing the South.

Arkansas, in common with the rest of the South, 
hopes to capitalize upon its wartime experience to 
speed the development of industry in the state. The 
Arkansas plan for promoting new industry suited 
to the economic characteristics of the state repre
sents a new approach to the problem. Without 
question, the further processing of Arkansas raw 
materials with Arkansas labor would keep a greater 
share of the value added by manufacture in the 
state and thus raise income. It would help solve 
the problems of providing work for an over-crowded 
agriculture that must find nonagricultural employ
ment if the level of per capita income on the farm

is to be bettered through increased productivity.
The thorough integration of the planning efforts 

of business; agriculture and government, the state- 
supported system of research, and the establishment 
of action organizations at the community level has 
further stimulated interest in the movement. This 
type of approach has made it possible to bring 
home to all of Arkansas the importance of planned 
industrialization.

The ultimate success of the Arkansas plan will 
depend upon the thoroughness and consistency with 
which it is carried out. Mark Twain once observed 
that everybody talks about the weather but nobody 
does anything about it. To some extent this phrase 
might be turned to any venture which is still pri
marily in the planning stage— everyone talks about 
increased industry but few do anything about it. 
Arkansas is doing something about it.

Frederick L. Deming.

CURRENT CONDITIONS
(Continued from Page 1)

had learned only a single skill, and that there are 
now few, if any, peacetime jobs calling for these 
limited skills. Most jobs offered are relatively 
low-skilled and low-paid, and most openings are 
for men while many of the unemployed are women. 
Further explanation is found in the relative im
mobility of labor itself and the natural slowness to 
change location and type of work.

During the balance of this year, district em
ployment may be expected to increase in wholesale 
and retail trade in response to seasonal demand. 
Construction employment has increased slightly 
since V-J Day, but no major expansion is expected 
until next spring. Employment in the service in
dustries has changed little in the past three months, 
largely because workers are reluctant to accept the 
comparatively low-pay jobs offered in such lines.

IN D U S T R Y

Industrial activity in the Eighth District during 
October and early November was characterized by 
mixed trends. In the aggregate the level of activity 
appears not much changed from September but 
well below that of October, 1944.

Manufacturing— Consumption of industrial elec
tric power in the major cities of the district during 
October rose somewhat from September, partly 
reflecting the longer work month, but was down 
considerably from October, 1944. A year ago the 
major district war plants were consuming a large 
amount of power, and with these plants now mostly

closed, power requirements and consumption are 
considerably reduced.

Some munitions manufacture is still being car
ried on in the district, notably in rocket am
munition and in aircraft. For the most part, how
ever, output of munitions stopped on V-J Day or 
shortly thereafter. Consequently, October muni
tions production represented only a fractional part 
of October, 1944 output.

The district’s steel mills and foundries operated at 
about the same rate in October as in September, 
but production was below that of a year ago. Ingot 
producing furnaces operated at 68 per cent of 
capacity in October. During the last quarter of
1944 the operating rate approximated 80 per cent 
and in the comparable period of 1943 about 100 per 
cent. Civilian orders for steel are back-logged far 
into the future, and some district plants are sched
uling orders as late as fourth quarter 1946. The 
major factors operating to curtail steel production 
in this district are lack of labor and concern over 
price-cost relationships.

Other important district industries whose cur
rent behavior is similar to that of steel in that ac
tivity is fairly stable at present but well below a 
year earlier include whiskey, lumber and machinery. 
At the close of October, 33 Kentucky distilleries 
were in operation, one less than a month earlier, 
and 18 less than on the comparable date in 1944. 
Material supply problems continue to plague dis
tillers since allocations of corn are substantially 
less than could be used at capacity operations. Pro
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duction of bourbon whiskey, which requires corn, is 
well below the volume which current demand would 
justify. Output of southern pine and hardwood at 
district mills continues below last year's level, which 
in turn was far below wartime peak. Labor short
age in the lumber industry is given as the major 
factor holding down output.

Animal slaughter and shoe production are in
creasing seasonally at this time. Packing house 
activity is running into the heavy period of the 
year, but total slaughter is well below that of a 
year ago reflecting the much smaller pig crop of 
this year. Shoe production on the other hand is 
running ahead of last year's output. For the first 
ten months of 1945 production of shoes in this 
district was 1 per cent more than in 1944.

Mining and Oil—During October, mining activ
ity in this district was down from September and 
was well below the level of October, 1944. The 
decline in the last month reflected labor disputes 
at coal mines and in the oil industry, and sharply 
reduced operations in nonferrous metal mining.

District coal mines in October produced 13.5 
million tons of coal as compared with 14.7 million 
tons in September and 15.9 million tons in October, 
1944. The daily average rate of crude oil production 
in October was 11 per cent less than in September 
and 10 per cent less than a year ago.

Oil exploratory activity in the district also de
clined in October. Through November 3, 1945 the 
number of new wells drilled this year in district 
fields totaled 2,285 as compared with 2,631 in the 
same period in 1944. This is in direct contrast to

national experience where exploratory activity this 
year is running well ahead of last year. The number 
of wells drilled so far in 1945 is smaller than in
1944 in every district state, but the most pronounced 
decline has occurred in Kentucky.

Construction—Dollar value of building permits 
granted in the major cities of the district in October 
was 18 per cent more than in September and 152 
per cent more than in October, 1944. According to 
F. W. Dodge figures, the total value of construction 
contract awards of all types let in the district this 
year is about three times that of a year earlier. 
The upturn in building activity following the close 
of the war was anticipated and, in fact, it was ex
pected that construction work would increase even 
more sharply. Factors tending to retard new con
struction are material supply problems, difficulties 
in securing construction workers, and substantially 
inflated costs. The tremendous increase in con
struction costs may conceivably dampen a con
struction boom even in the face of the exceptionally 
high potential demand.

T R A D E

Dollar sales in the various retail trade lines re
porting to this bank rose more than seasonally in 
October and were well above the October, 1944 
level. This gain occurred despite the substantially 
reduced income of displaced war workers who 
either have taken low er-p a y in g  jobs or are 
unemployed. While some of the increase in dollar 
volume can be attributed to buying to meet the 
mid-month deadline on overseas gifts, the second 
half of October showed a sharply higher volume

IN D U S T R Y A G R IC U L T U R E

CONSUM PTION OF E LEC TR IC ITY
No. of Oct. Sept. Oct. Oct., 1945

(K. W . H. Custom• 1945 1945 1944 compared with
in thous.) ers* K.W .H. K.W .H. K .W .H . Sept.,’ 45 Oct., ’44

Evansville ... 40 4,925 4,664 8,052 4 -6 % . — 39%
Little Rock.... 34 3,252 3,239 3,059 -  0 - +  6
Louisville ... 82 14,998 14,074 17,197 4- 7 — 13
Memphis . . 31 5,539 5,316 6,795 +  4 — 18
Pine Bluff__ 19 1,573 3,215 8,363 — 51 — 81
St. .Louis...... 127 71,023 62,612 76,451 +13 —  7

Totals.......... 333 101,310 93,120 119,917 +  9 — 16
^Selected industrial customers.

LOADS INTERCH ANGED FOR 25 RAILR O AD S AT ST. LOUIS
First nine days

Oct., ’45 Sept., *45 Oct., ’44 Nov., ’45 Nov., ’44 10 mos. ’45 10 mos. ’44 
120,172 114,748 159,728 36,732 47,73 T  1,485,008 1,592,182* 

Source: Terminal Railroad Association of St. Louis.
* Revised.

COAL PRODUCTION
(In thousands

Sept., ’45
Oct., ’ 45 comp, with

of tons) Oct., ’45 Oct., ’44 Sept., ’45 Oct., ’44
Illinois .................... 6,497 5,717 6,065 + 14% +  7%
Indiana ................. 1,593 2,076 2,350 — 23 — 32
Kentucky ............... 4,100 5,548 5,716 — 26 — 28
Other Dist. States- 1,341 1,408 1,751 — 5 — 23

Totals ................. 13,531 14,749 15,882 — 8 — 15

CASH FARM  INCOM E

fin  September Cumulative for 9 months
of dollars) 1945 1944 1945 1944 1943

Arkansas ..............$ 28,867 $ 35,533 $ 165,514 $ 168,211 $ 165,307
Illinois 76,515 78,072 815,125 848,977 808,334
Indiana ..... .........  60,583 61,358 482,269 500,802 477,173
Kentucky .. 21,316 20,584 302,146 254,129 225,737
Mississippi .... ..... 49,199 47,248 175,178 154,808 173,328
Missouri 55,436 67,913 484,558 497,232 449,230
Tennessee ...........  21,622 23,054 207,453 207,947 183,180

Totals .... 313,538 337,762 2,632,243 2,632,106 2,482,289

RECEIPTS AND SHIPM ENTS AT N ATIO N AL STOCK YARDS
Receipts Shipments

Oct., Sept., Oct., Oct., Sept., Oct.,
1945 1945 1944 1945 1945 1944

Cattle and Calves-259,890 202,582 232,652 124,277 106,352 116,794
Hogs .....................107,706 75,389 229,530 36,341 26,876 50,030
Horses and Mules 3,913 2,972 3,266 3,913 2,972 3,260
Sheep --------_____ 110,596 103,507 79,933 37,000 49,288 15,123

Totals....... ....482,105 384,450 545,381 201,531 185,488 185,207
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R E T A IL  T R A D E

DEPARTM ENT STORES

____________Net Sales_________
October, 1945, 10 mos. ’45
compared with to same

Sept., ’45 Oct., ’44 per'od ’44
Ft. Smith, Ark....] + 18%  4-30% 4-13%
Little Rock, Ark... 4-12 4-17 4-15
Quincy, 111...........  4-17 4-27 4-14
Evansville, Ind...... -j-28 4- 4 4 - 2
Louisville, Ky......  4-27 4-15 4-13
St. Louis Areal.... 4-20 4-22 4-14
St. Louis, Mo....  4-20 4-22 4-15
E. St. Louis, 111. 4-13 4-11 4 - 6

Springfield, Mo....  4-30 4-27 -j-19
Memphis, Tenn....  4-22 -j-16 -j-12
*A11 other cities.... -[-21 -[-25 4-10
8th F. R. District 4-21 4-19 4-13

Stocks on 
Hand 

Oct. 31, ’45 
comp, with

Stock 
Turnover 

Jan.1 ,to 
Oct. 31.

Oct. 31 ,’44 1945 1944
— m  — 6 
4-16

+1 
4- 9 
4- 9

— 6 
4- 4 
4- 1 
4- 5

3.92
4.62
4.80

4.95
3.97
3.97

4. *3 3 
4.37 
4.02 
4.20

3.69
4.05
4.26

4.26
3.73
3.73

3.52
4.05
3.77
3.87

Fayetteville, Pine Bluff, A rk.; Alton, Harrisburg, 
Ind. ; Dan- 

M o .; and

* El Dorado,
Jacksonville, Mt. Vernon, 111. ; New Albany, Vincennes, 
ville, Hopkinsville, Mayfield, Paducah, K y .; Chillicothe,
Jackson, Tenn.

1 Includes St. Louis, Mo. ; East St. Louis and Belleville, 111. 
Trading days: October, 1945— 27; September, 1945—24; October, 

1944— 26.
Outstanding orders of reporting stores at the end of October, 1945, 

were 35 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding October 

1, 1945, collected during October, by cities:
Excl.

Instalment Instal. 
Accounts Accounts

Fort Smith............. % 68%
Little Rock .... 36 65
Louisville .......  46 65
Memphis .........  59 65

Excl.
Instalment Instal. 
Accounts Accounts

Quincy ............. ...37%
St. Louis ....... ...50
Other cities .... 44
8th F. R. Dist. 48

77%
76
66
71

INDEXES OF DEPARTM ENT STORE SALES AND STOCKS 
8th Federal Reserve District

Sales (daily average), Seasonally adjusted1..

Oct., Sept. Aug., Oct.,
1945 1945 1945 1944
255 234 194 221
248 213 225 215
121 118 120 115
108 112 121 102

1 Daily Average 1935-39 =  100
2 Monthly Average 1923-25 =  100

SPECIALTY STORES

Net Sales
Stocks 

on Hand 
Oct. 31, ’45 
comp, with 
Oct. 31,’44

Stock 
Turnover 
Jan. 1, to 
Oct. 31, 

1945 1944

October, 1945, 10 mos., ’45
compared with to same

Sept.,’45 Oct.,’44 period,’44
Men’s

Furnishings-4-53% 4-51% 4-18%
Boots and
Shoes ......... 4- 3 4-22 4-17

Percentage of accounts and notes receivable outstanding October 1, 
1945, collected during October:
Men’s Furnishings...................  71% Boots and Shoes...................67%

Trading days: October, 1945— 27; September, 1945— 24; October, 
1944— 26.

-32%

-12

3.43

8.99

2.45

6.92

R ETAIL FU RNITU RE STORES
Net Sales Inventories

St. Louis Areal....
St. Louis..........

Louisville Area2.. 
Louisville........

Oct., 1945 
compared with 

Sept., ’45 Oct., *44
Oct., 1945 Ratio of

compared with Collections 
Sept., *45 Oct., ’44 Oct.,’45 Oct.,’44

4-44% 4-25% —  3% — 0— % 53% 44%
4-46 4-28 —  3 — 0— 54 43
4-33 4-15 — 2 4-27 37 32
4-37 4-11 —  1 4-30 35 31
4-37 4-12 —  3 4-23 27 27
4-12 4-15 4-13 4- 9 36 31
4-34 —  7 * * 37 41
4-42 4-37 * * * *
4-39 4-19 — 0— 4-8 44 398th Dist. Total3....

* Not shown separately due to insufficient coverage, but included 
in Eighth District totals.

1 Includes St. Louis, Missouri; IJast St. Louis and Alton, Illinois.
2 Includes Louisville, Kentucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, Arkansas; 

Evansville, Indiana; Henderson, Hopkinsville, Owensboro, Kentucky; 
Greenville, Greenwood, Mississippi; Cape Girardeau, Hannibal and 
Springfield, Missouri.

PERCENTAGE D ISTR IB U TIO N  OF FURNITURE SALES
Oct., ’45 Sept., ’45 Oct., ’44

Cash Sales............... ................................ ' 25% 25% 22%
Credit Sales.............................................. 75 75 78

Total Sales............................. ..............  100 100 100

of sales with the increase holding during the first 
half of November. This large volume of purchasing 
reflects heavy consumer demand and the gradual 
reappearance of many items, either previously in 
short supply or unobtainable.

Department store sales during October were 21 
per cent above the previous month and 19 per cent 
greater than in October, 1944. The 13 per cent 
gain over 1944 department store sales for the first 
ten months this year is slightly higher than the rate 
of increase for the like period of 1944 compared to 
1943. The rise for the year to date is greater than 
in the comparable period of 1944 in St. Louis, Little 
Rock, and Evansville, and gains in other major 
cities of the district equal those made last year.

Sales at men’s apparel stores, influenced to a 
marked degree by the return of men from the armed 
services, show gains of 53 per cent and 51 per cent 
over September and over October, 1944. Women’s 
apparel stores increased their sales 6 per cent and 
22 per cent over the previous month and comparable 
period last year. Sales of shoe stores during the 
month were virtually unchanged from a month 
earlier, although 22 per cent greater than the same 
month last year. Furniture store sales, with the 
return of some durable goods to the consumer 
market, registered a more than seasonal increase 
of 39 per cent over September and were 19 per 
cent greater than in October, 1944.

In the various retail lines, stocks figures indicate 
an easing of shortages in department stores, shoe 
stores and furniture stores. Women’s apparel store 
inventories are slightly lower than last year while 
stocks of men’s apparel stores are about one-third 
smaller than a year ago.

A G R IC U L T U R E

The weather over much of the district in the past 
month has been favorable to maturing of fall crops 
and to harvesting of beans and corn, although 
cotton picking in parts of Arkansas has been re
tarded by rains. Seeding of fall grain has made* 
good progress and is completed in most areas.

Despite unfavorable early conditions and inter
mittent bad weather throughout much of 1945, total 
agricultural production in the district has been 
good. The November 1 indication of total crop pro
duction varied little from that of a month earlier. 
Cotton production on November 1 was indicated 
at 177,000 bales less than the October 1 estimate. 
Present outlook is for a district crop of 2,990,000 
bales, which compares with a 1944 crop of 3,741,000 
bales. District corn prospects improved during
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October by 1,350,000 bushels, raising the 1945 esti
mate to 364 million bushels as compared to the 367 
million bushel output of 1944. District tobacco pro
duction estimates also increased during October, 
and the crop is now expected to reach 380 million 
pounds, which compares with 384 million pounds 
produced in 1944. Estimates for other crops re
mained about the same.

For the country as a whole the only significant 
changes in November 1 crop prospects from those 
of the previous month were in cotton, corn, and 
tobacco. An estimated reduction of 411,000 bales 
lowered the total 1945 cotton crop estimate to
9,368,000 bales, which compares with a 1944 output 
of 12,230,000 bales. Corn prospects decreased 
slightly during November to a total estimated pro
duction el 3,074 million bushels as compared to a
1944 harvest of 3,228 million bushels. Tobacco 
estimates increased slightly in the month, raising 
the total indicated 1945 crop to 2,050 million pounds 
as compared with 1,950 million pounds produced in
1944. In the aggregate, farmers have again 
produced a bumper crop that compares favorably 
with the record crops of 1942, 1943, and 1944.

Cattle slaughter so far this year has been at a 
record rate and this promises to continue. Hog 
slaughter, on the other hand, has been reduced 
sharply from the levels of the past few years. Sheep 
slaughter has been about the same as last year and 
is slightly higher than the average for recent 
years. In the first ten months of 1945 about 12 
million head of cattle were killed, 6 per cent more 
than in the comparable period in 1944 and 25 per 
cent higher than the five-year average for these 
months. Calf slaughter in the period totaled 5.7 
million head, 9 per cent less than last year but 18 
per cent more than the five-year average. The hog 
kill of 31 million head so far in 1945 is 47 per cent 
under last year and 31 per cent less than the average 
for recent years. Sheep slaughter in the first ten 
months this year totaled 17.6 million head or only
2 per cent less than in the same period a year ago 
and 6 per cent above the five-year average.

Feeding operations apparently will be much 
heavier this year than last. The number of cattle 
on feed is materially increased over last season, and 
by January 1, 1946 promises to be near a record. 
Movement of cattle to feed lots throughout Novem
ber and December is expected to continue high. 
For the eight states in which records of total in
shipments are available, 669,000 feeders entered feed 
lots in October of this year as compared to 525,000 
in October last year. The high previous October 
movement was 610,000 head in 1940. For the four

W H O L E S A L IN G

W H O LESALIN G  
Lines of Commodities Net Sales Stocks

October, 1945,
Data furnished by Bureau of Census, compared with 

U. S. Dept, of Commerce.* Sept., *45 Oct., '*'44
Oct. 31, 1945, 
compared with 
Oct. 31, 1944

Automotive Supplies__....___
Drugs and Chemicals...._____
Dry Goods ________ ._______

Groceries

Total all lines**..

+  2% + 31%4* 8 4 - 5
+ 33 —  5
+ 14 +37
+ 14 + H
+ 13 4* 1
+ 12 +  8
+  6 +11
+ 19 — 9
+ 16 +  1

— 16
+ 16
—  9 4- 5
+ 56 + 6
—  3

* Preliminary.
** Includes certain lines not listed above.

CO N STRU CTIO N

B U ILD IN G  PERM ITS
New Construction Repairs,, etc. 

(Cost in Number Cost Number Cost
thousands) 1945 1944 1945 1944 1945 1944 1945 1944
Evansville ...................  34 19 $ 125 $ 21 180 104 $ 90 $ 53
Little Rock.................  81 30 284 76 224 242 191 60
Louisville ...................  118 80 1,898 201 39 32 19 44
Memphis .....................  552 409 1,673 545 218 209 111 70
St. Louis ....... ............ 214 95 1,234 326 244 182 281 374
Oct. Totals...................  999 633 5,214 1,169 905 769 692 601
Sept. Totals.................  686 424 3,208 790 727 778 561 510

B AN K IN G

CHANGES IN PR IN C IPA L ASSETS AND L IA B IL IT IE S  
FEDERAL RESERVE BANK OF ST. LOUIS

Change from 
Nov. 21, Oct. 24, Nov. 22,

(In thousands of dollars) 1945 1945 1944
• ndustrial advances u:j<»er Sec. 13b........ ............................................... ..
Other advances and rediscounts...............  42,045 +  24,540 +  24,320
U. S. securities......... .................................. i 056,053 +  12,604 +340,524

Total earning assets.............................. 1.098,098 +  37,144 +364,844
Total reserves..... ..........—.............................. 606,012 +  18,541 — 160,969
Total deposits...........-............................. — 664,070 +  37,176 +  63,468
F. R. notes in circulation....... .................. \ 041,873 +  17,291 4-135,035
Industrial commitments under Sec. 13b...........................................—  55

PRINCIPAL RESOURCE AND L IA B IL IT Y  ITEMS 
OF REPO RTIN G M EMBER BANKS

Change from
(In thousands of dollars) Nov. 21, Oct. 24, Nov. 22,

1945 1945 1944.
Total loans and investments.... ......*.....—$2,020,672 +  92,788 +284,127
Commercial, industrial, and agricultural

loans* ____________ -__________ __  296,462 +  38,952 +  41,339
Loans to brokers and dealers in

securities ............. .............. ...........9,1.07 +  499 +  1,690
Other loans to purchase and carry . .

securities .... ................... :................. -.....  54,406 +  12,574 +  29,142
Real estate loans.......................................... 68,623 4- 314 4- 2,506
Loans to banks............................ ...........— 2,285 —  926 —  105
Other loans’..................................:.... ........—• 91,907 +  2,064 +  12,673

Total loans...................................... -.......  522,790 +  53,477 +  87,245
Treasury b ills.................. ..............- ........ - 50,067 +  16,544 —  510
Certificates of indebtedness............... —~ 216,898 —  6;774 — 124,725
Treasury notes............................................. 313,707 +  2,090 +  77,749
U. S. Bonds.................................................  780,390 +  25,971 +236,689
Obligations guaranteed by U. S.

Government .................................... -...... . 362 — 0—  -— 19,611
Other securities...........................................  136,45.8 +  1;480 +  27,290

Total investments...................................  1,497,882 4- 39,311 4-196,882
Balances with domestic banks----- .......... 113,163 —  307 +  842
Demand deposits— adjusted**...... . 1,115,098 —  15,369 4- 34,517
Time deposits..........................................-....  337,151 +  2,184 4- 67,750
U. S. Government deposits................. . 256,275 +  47,353 +118,162
Interbank deposits...................................... 641,947 4- 47,919 4- 54,885
Borrowings .................................................. 39,485 +  24,675 4- 22,025

* Includes open market paper.
** Other than interbank and Government deposits, less cash items 

on hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little Rock and Evansville.
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months, July through October, total shipments into 
the eight states were 1,315,000 head as compared 
with 1,234,000 head last year. Much of the demand 
for feeding cattle has resulted from extensive frost 
damage to corn in leading corn belt and feeding 
states in late September and early October.

The immediate price outlook for most farm pro
ducts continues favorable. Demand for agri
cultural production can be expected to remain 
relatively strong during the next several months 
even though a more liberal supply will be available 
to domestic consumers. Some few products, for 
example, eggs, are faced with an immediate prospect 
of oversupply at present prices.

B A N K IN G  A N D  F IN A N C E
The Victory Loan drive swung into the intensive 

phase of its campaign for individual subscriptions 
during November. Prior to November 15, the issue 
date of the marketable bonds offered in the drive, 
banking developments in this district were char
acteristic of an interdrive period. Private deposits 
continued to gain and Government balances to 
decline, since Government expenditures were out
running receipts. On N6vember 14, demand de
posits of individuals, partnerships and corporations 
at weekly reporting banks in this district were about 
$20 million greater than four weeks earlier. After 
November 15, however, as payments for individuals’ 
subscriptions increased, the trend was reversed. In 
the week ending November 21, private demand de
posits were down $34 million while Government

P R IC E S

W H O LE SALE  PRICES IN TH E  UNITED STATES 
Bureau of Labor

Statistics Oct., Sept., Oct., Oct., *45 comp, with
<1926 =  100) 1945 1945 1944 Sept., ’45 O ct.,’44

All Commodities....... .. 105.9 105.2 104.1 4- 0.7% 4- 1.7%
Farm Products.....  127.3 124.3 123.4 +  2.4 4- 3.2
Foods ....________ _ 105.7 104.9 104.2 4- 0.8 4- 1.4
Other ...................  100.1 99.8 98.7 4 - 0.3 4- 1.4

COST OF L IV IN G
Bureau of Labor

Statistics Oct. 15, Sept. 15, Sept. 15, Oct. 15, ’45 comp, with
(1935-39 =  100) 1945 1945 1942 Sept. 15, ’45 Sept. 15,’42

United States...........  128.9 128.9 117.8 - 0 -% 4-94%
St. Louis...............  126.9 126.8 116.6 4- 0.1 4-  8.8
Memphis ...............  * 131.6 119.3   ....................

* Not Available

COST OF FOOD
Bureau of Labor

Statistics Oct. 15, Sept. 15, Sept. 15, Oct. 15, ’45 comp, with
(1935-39 =  100) 1945 1945 1942 Sept. 15,’45 Sept. 15,’42

U. S. (51 cities)-. 139.3 139.4 126.6 — 0.1% 4- 10.0%
St. Louis ............. .141.4 141.4 126.7 - 0 - 4-11.6
Little Rock ......... .133.5 139.3 129.2 — 4.2 4- 3.3
Louisville ........... .138.3 133.5 124.2 4-3.6 4-11.4
Memphis ..............148.6 148.1 129.7 -j-0-3 -4-14.6

balances gained $36 million. This transfer of 
funds from private to Government deposits should 
continue during the balance of the drive and be 
especially pronounced after December 3 when sub
scriptions will be received from nonbank investors 
other than individuals.

As in past drives, the growth in time deposits 
ceased during the actual drive period as individuals 
bought securities instead of building up savings ac
counts. Time deposits on November 21 at weekly 
reporting banks were virtually unchanged from a 
month earlier, while in the previous month they had 
gained $7 million. Bankers’ balances rose through
out October and early November as receipts from 
farm marketings swelled country bank deposits, 
some of the funds being transferred to city corre
spondents.

Bank investment portfolios increased slightly 
in the four weeks ending November 21. There was 
some shift in the proportion of Government secur
ities held, with bond accounts increasing and cer
tificate holdings declining. In this district pre-drive 
security sales by nonbank investors to banks were 
relatively small.

The past month saw some growth in outstanding 
loans at banks in this district. Prior to November 
15, the increase was confined largely to commercial, 
industrial and agricultural loans, most of it re
flecting financing of this year’s cotton crop and 
being concentrated in the Memphis banks. After 
mid-November, there was some rise in loans for 
purchasing or carrying Government securities.

D E B IT S  T O  D E P O S IT  A C C O U N T S

(In thousands Oct. Sept. Oct. Oct., ’45, comp, with
of dollars) 1945 1945 1944 Sept., *45 Oct., '44
EJ1 Dorado, Ark__ $ 11,606 $ 10,428 $ 9,568 4-11% 4-21%
Fort Smith, Ark__ 28,566 24,387 23,316 4-17 4-23
Helena, Ark........... 5,516 5,273 6,038 4- 5 —  9
Little Rock, Ark.... 90,319 81,226 81,626 4-H 4-11
Pine Bluff, Ark.—. 19,826 16,331 22,459 4-21 — 12
Texarkana, Ark.-Tex. 7,744 7,492 11,434 4- 3 — 32
Alton, 111.................... 14,942 13,290 12,687 4-12 4-18
£.St.L.-Nat.S.Y.,Ill. 83,118 73,146 81,308 4-14 4 - 2
Quincy 111................... 18,434 16,832 16,678 4-10 4-11
Evansville, Ind.......... 73,540 73,568 96,741 -0  - — 24
Louisville, Ky........... 356,226 315,018 318,848 4-13 4-12
Owensboro, Ky.......... 22,204 17,785 17,975 4-25 4-24
Paducah, Ky.............. 9,530 8,612 8,097 4-11 4-18
Greenville, Miss........ 13,635 7,964 11,586 4-71 4-18
Cape Girardeau, Mo. 6,123 5,289 5,859 4-16 4- 5
Hannibal, Mo............ 5,084 5,180 4,971 —. 2 4- 2
Jefferson City, Mo.... 33,116 28,378 30,528 4-17 4- 8
St. Louis, Mo.......... 1,034,336 946,257 986,444 4- 9 4- 5
Sedalia, Mo................ 7,031 6,014 5,833 4-17 4-21
Springfield, M o......... 40,046 34,797 33,073 4-15 4-21
Jackson, Tenn........... 13,508 9,706 13,524 4-39 - 0 -
Memphis, Tenn.......... 359,335 216,526 342,024 4-66 4- 5

Totals ..................... 2,253,785 1,923,499 2,140,617 4-17 4- 5
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debt is retired or shifted to nonbank holders. Even 
though there is no significant reduction in over-all 
deposits, shifts in deposits from one region to an
other are likely to occur. If we can maintain a rea
sonably high level of economic activity, such shifts 
as do occur will probably be gradual and of smaller 
magnitude than many bankers feared earlier. Since 
the end of the war there has been little evidence 
of any significant shifts in deposits, and it is un
likely that substantial regional shifts in deposits 
will take place throughout most of 1946. Since 
banks generally over the war years have stressed 
liquidity in their investment policy, whatever de
posit shifts do occur can be met without appreci
able disturbance to the banking system.

Under these circumstances the banks of the coun
try are able to assume greater responsibilities for 
leadership. With the tremendous growth in bank 
holdings of Government securities during the war 
the character of bank assets has changed com
pletely. Banks must contribute constructive ad
vice to the public authorities charged with the dif
ficult task of managing a $300 billion debt. Because 
of high earnings there is little need for banks to 
compete for speculative loans that will add to in
flationary pressures. On the other hand the banks 
can afford to take somewhat more than normal 
risks where the proceeds of loans are for produc
tive purposes.

Present conditions also make it possible and de

sirable for banks to review other management poli
cies. Banks are primarily service institutions. In 
recent years large sections of the public have not 
been using banking facilities. In part this may 
have been due to banks' policies with respect to 
service charges and interest payments on savings. 
Some changes in these policies would appear war
ranted in order to broaden the scope of bank serv
ices.

Many banks are giving more attention to the 
compensation of their employees. In the past bank 
salaries have tended to be low in relation to those 
paid by industry and many commercial establish
ments. Some upward adjustment in salaries of 
bank employees will be necessary if the better bank 
personnel is not to shift to other fields. Also many 
banks are providing more adequate retirement and 
health benefits for their employees.

In summary, 1946 promises to be a prosperous 
year for industry, agriculture, trade, and finance in 
the United States. The aftermath of war brings 
many difficult domestic and international problems 
the solutions for which will call for our best thought 
and effort. Vigorous action will continue to be nec
essary to avoid the danger of inflation. Govern
ment, labor, and management must cooperate in 
removing barriers to high and sustained production. 
All nations must resolve to build a firm foundation 
for international cooperation that will assure an 
orderly and peaceful world.

Survey of Current Conditions
During November and early December economic 

activity was maintained at a much higher level than 
was expected of the transition period. Employment, 
both industrial and nonindustrial, has increased in 
recent weeks. Labor disputes, however, have re
tarded gains in both production and employment.

Consumer incomes are running currently at about 
the level averaged in 1944. This high current 
income, backed up by huge wartime savings mostly 
held in liquid form (cash, bank deposits and Gov
ernment securities), has led to heavy consumer 
buying. Retail sales are running at all-time record 
levels. Civilian goods are beginning to come into 
the market in greater supply, but demand is in
creasing faster than supply, and prices continue 
to press ever harder against ceilings.

E M P L O Y M E N T

Nonagricultural employment in the United States 
expanded during the past two months after reach

ing its post V-J Day low point in September. Ac
cording to the official statistics, unemployment is 
currently declining but there is some reason to 
doubt the validity of the current unemployment 
estimates in view of the great changes in the labor 
force at present. As defined, an unemployed per
son is one who is not working but is actively seek
ing work. At the present time there are substan
tial numbers of persons who are not working and 
are not actively seeking work for a variety of rea
sons, such as moving from one locality to another, 
taking vacations between military discharge or war 
plant work and civilian employment, and the like. 
In a very real sense these people are in the labor 
market and are unemployed even though not tech
nically classified as such. Probably over-all unem
ployment, including such persons, will be on the 
increase for some months in the future. It should 
also be noted that workers out on strike are con
sidered as employed in the official statistics.
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In this district every major industrial area is cur
rently listed as having a surplus of labor. Evans
ville, which has been harder hit than other major 
district cities by abandonment of war work, is classi
fied as having a substantial unemployment prob
lem. Unemployment in Evansville in October was 
estimated at seven times as much as in July. Two 
out of every five employees working in manufac
turing in July were released during the July-October 
period. Little Rock has also suffered a sharp de
crease in manufacturing employment as its two 
major ordnance plants and other war industry in 
the vicinity have been shut down.

Manufacturing employment in the other major 
district cities— St. Louis, Louisville and Memphis 
—is currently about one-fifth less than just before 
V-J Day. By and large, however, over-all employ
ment in these cities has not decreased greatly as 
nonmanufacturing lines have absorbed a substan
tial number of displaced manufacturing workers.

IN D U S T R Y
During November the volume of industrial out

put in this district was substantially below a month 
earlier and off even more from the comparable pe
riod in 1944. Part of the decline from October was 
attributable to the shorter working month in 
November, which included the Thanksgiving holi
day. The daily average level of activity in Novem
ber was not much off from October.

Indicating a substantial decline in total output, 
consumption of industrial electric power in the 
major cities of the district in November was down 
about 13 per cent from October and was off 24 per 
cent from a year ago. On a working-day average 
basis November power consumption was off only 
half as much as the absolute decline indicated. As 
compared with November, 1944, decreased industrial 
activity was most marked at Evansville, Little Rock 
and Pine Bluff.

Manufacturing—Among the more important dis
trict manufacturing industries, divergent trends 
were evident in November with activity at whiskey 
distilleries, packing plants and certain miscellane
ous industries increasing, as compared with Octo
ber, while output of steel and lumber declined.

The number of distilleries in operation in Ken
tucky at the close of November was 12 more than 
a month earlier but five less than a year earlier. 
The increase during the month arose primarily from 
the fact that corn became slightly easier, allowing 
distilleries to operate at greater capacity. During 
December the corn allotment to distilleries was in
creased to a point where they could operate for

about ten days at 24 hours per day or capacity oper
ation, and for approximately the full month at 
a regular 8-hour day rate. Since they ceased mak
ing industrial alcohol, the distilleries’ primary prob
lem has been the securing of adequate supplies of 
raw material. If greater supplies were available, 
the current level of demand would probably sup
port a substantial increase in output.

Meat packing is moving into its seasonal peak 
with heavy spring pig crop marketings for slaugh
ter. At St. Louis, federally inspected slaughter of 
hogs in November totaled 300,000 head, more than 
double the October volume but about 20 per cent 
less than in November, 1944. Cattle, calf and sheep 
slaughter declined somewhat in the month but in 
the aggregate is currently running ahead of last 
year.

Among the industries in which production de
clined in November, steel output fell off primarily 
because of necessary furnace repairs and a shorter 
work month. The operating rate at ingot-producing 
furnaces in this district in November was only 
slightly less than in October, although well below 
a year ago. Demand for steel for all purposes con
tinues almost as high as the wartime record. Activ
ity at Eighth District lumber mills dropped some
what in November with the decline reflecting pri
marily the shorter work month and unseasonable 
weather.

Oil and Mining—With labor troubles diminish
ing in the oil industry, the daily rate of production 
at district oil wells in November was sharply higher 
than in October and only slightly below that of 
November, 1944. Coal mining activity also in
creased in November with almost 16 million tons 
coming from Eighth District mines, about 2.2 mil
lion more than in October and fractionally more 
than in November, 1944. Bauxite mining in Arkan
sas is at a very low point at present as disposal of 
the great Arkansas aluminum plants is awaited. 
Other mining activity in the district is moving 
toward a seasonal low.

Construction—The volume of construction work 
in the district continued to increase in November 
despite the fact that construction work usually de
clines at this time of year. The dollar value of 
building permits granted in the major district cities 
in November was up about 7 per cent from Octo
ber and was about three and one-half times as much 
as in November, 1944. Construction work of all 
types is showing substantial gains at the moment 
but nonresidential construction is increasing much 
faster than residential. The demand for new hous
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ing is extremely heavy at present. Acute housing 
shortages exist in virtually every district city of 
any size. Difficulties in securing material and 
labor for residential construction, plus the heavily 
inflated cost of such building, have held down the 
rise in this category even though it is badly needed.

R E T A IL  T R A D E
In November dollar volume of sales of the various 

retail lines reporting to this bank increased over 
October and was substantially larger than in No
vember, 1944. In prewar years, November usually 
registered a seasonal decrease in retail trade. During 
the war years this movement has largely disap
peared.

On the basis of preliminary reports, the volume 
of holiday season trade this year was at an all-time 
record level. Christmas shopping, which appar
ently began back in October, has continued to build 
up until by the actual holiday period it reached 
a point where stores found it difficult to handle the 
volume. Purchasing has been on a widespread 
basis with virtually all types of goods offered for 
sale finding ready buyers. During the last month, 
as is customary at this time of year, percentage 
gains in sales of luxury items such as furs, jewelry, 
luggage and the like have been substantially higher 
than sales of other items. Increases in regular 
year-round salable items, however, have been con
siderable and, in the aggregate, account for an over
whelming proportion of the total sales gain.

This year volume of sales at district department 
stores is expected to reach about $310 million, ap
proximately twice the sales volume registered in 
1939 and about 13 per cent more than in 1944. A

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
EIGHTH FEDERAL RESERVE DISTRICT. 1939 TO DATE

A D JU S TE D  FOR SEASONAL VARIATION

faetnt Percent

Page 6

large part of the gain in dollar volume over 1944 
is attributable to price increases, mostly those aris
ing from the elimination of less expensive lines of 
merchandise and the general desire on the part of 
the public to purchase more expensive items.

Even though there has been some improvement 
in the supply situation, the high volume of sales is 
preventing the building of inventories to the de
sired level. Reporting department stores and fur
niture stores show the only increases in stocks, with 
increases of 7 per cent and 5 per cent, respec
tively, over November, 1944. Stocks at women’s 
apparel stores show little change from last year, 
while men's furnishings inventories are about one- 
third under November, 1944.

• A G R IC U L T U R E
On December 1, the U. S. Department of Agri

culture announced the 1946 farm production goals 
which call for a total acreage of about 356 million 
acres. This is slightly lower than the goals set for
1945, but is some 5.5 million acres or two per cent 
more than was actually planted last year. The 1946 
goals are under 1945 indicated acreage in the case 
of only a few crops, notably oil-bearing crops (pea
nuts and soybeans), rice, white potatoes, truck crops 
and burley tobacco. Goals for most other types of 
tobacco are in excess of 1945 planted acreage. Live
stock goals for 1946 are just about equal to 1945 in
dicated production, but those for poultry and eggs 
are materially under 1945 output.

The following table shows pertinent data in con
nection with 1946 national agricultural goals for 
crops and livestock important in Eighth District 
agriculture.

A G RICU LTU RAL GOALS FOR 1946 W IT H  COM PARISONS
(Crop figures in thousands of acres)

1946 1946 Goal as Percent of
Product Goal 1945 Planted 1937-41 Av<

97,000 103 105
Hay ........................................ 60,000 101 105

46,000 100 116
1,405 93 126

68,875 100 99
9,500 90 231
3,250 82 138

20,000 109 76
Total Tobacco....................... 1,906 105 118

Burley Tobacco............... 477 90 121
2,780 95 95

Sweet Potatoes...,.................. 750 104 101
Truck Crops— Fresh........... 1,827 99 106
Truck Crops— Processing.... 2,004 96 134
Beef Cattle (on farms) 1..... 39,200 97 124
Sheep & Lambs (on farms) 1 44,800 100 86
Spring Pigs (saved) 1........... 52,000 101 111
Milk (production) 2.... ...........
Eggs (production)*.............

120,500 98 112
3,910 85 120

Chickens (raised)1............... 680,000 83 104
Turkeys (raised)1................. 39,700 90 129

^Number (thousands) aMillions of pounds sMillions of dc

The call for another year of high production in 
agriculture is evidence of a general feeling in farm 
circles that demand for farm products will continue
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strong in 1946. High levels of industrial activity 
should insure high domestic demand. In addition 
exports should remain substantial in view of relief 
requirements plus some revival of normal foreign 
demand.

Specifically the demand outlook for the more im
portant district crops shapes up about as follows. 
The 92.5 per cent of parity price guarantee makes 
the immediate outlook for income from cotton favor
able to the individual producer despite the fact that 
the long-run situation is far from bright. While 
the immediate outlook for burley tobacco is reason
ably good, additional bumper crops could diminish 
demand for this type of tobacco. The 1945-46 sup
ply of burley totals 1.3 billion pounds. Exception
ally high demand for tobacco products in general, 
however, makes the over-all outlook for the total 
tobacco crop favorable.

A continued strong demand for feed crops is ex
pected and the 1946 outlook for corn, oats, hay and 
cover crops is good. The same situation is true of 
wheat and rice. Demand for oil-bearing crops is 
expected to decrease as foreign supply sources are 
reopened. General demand for potatoes and truck 
crops is also expected to be somewhat easier.

Prospective demand for livestock and livestock 
products promises to maintain at good prices an 
output about equal to the 1945 level. Therefore, 
producers of livestock and livestock products can 
expect another good year ahead. The outlook for 
poultry producers, however, is not so favorable un
less inventories can be reduced below present levels. 
The supply of poultry and poultry products in 1946 
could well exceed the prospective demand. Signifi
cant reduction in output of these products will be 
necessary if 1946 production is reduced in line with 
the goals established.

B A N K IN G  A N D  F IN A N C E

Deposit changes during the four weeks ending 
December 19 were similar to those which occurred 
during previous major Treasury financings. Through 
December 8, demand deposits of individuals, part
nerships and corporations declined substantially as 
drive securities were purchased, while Government 
balances increased as the payments were transferred 
to War Loan accounts. After December 8, when 
the major volume of sales was completed, private 
demand deposits began to increase and Government 
deposits declined as the Treasury withdrew funds 
to meet expenditures. Time deposits decreased 
fractionally in the four-week period, reflecting 
mostly withdrawals of Christmas savings deposits.

This same slight decrease in time deposits was also 
noticeable at this time last year and the year before, 
and these mark virtually the only interruptions in 
the growth of time deposits during the war period, 
aside from the leveling off in the rate of increase 
during War Loan drives.

Late November and early December witnessed 
a somewhat more than normal seasonal gain in bank 
loans, reflecting primarily a substantial rise in loans 
to purchase and carry Government securities. Over 
the drive period for marketable securities, loans on 
United States Government securities at weekly re
porting member banks in this district increased 
about $48 million, which was somewhat larger than 
the increase during the comparable period in the 
Seventh War Loan drive. Commercial, industrial 
and agricultural loans also rose appreciably in the 
period. Part of the gain represents the usual sea
sonal movement due to financing of cotton and to
bacco marketings and the normal increase in trade 
accompanying the Christmas period. The balance 
partly reflects inventory rebuilding and capital 
goods purchase as peacetime products are be
ginning to flow into the market.

Total investments of weekly reporting member 
banks increased somewhat during the last month, 
reflecting both direct bank purchases in the Victory 
Loan against their time and savings deposits, and 
open market purchases from nonbank investors who 
were adjusting portfolios during the Victory Loan 
drive.

N E W  M E M B E R  B A N K

On December 17, 1945, the First Trust 
and Savings Bank, Paris, Tennessee, became 
a member of the Federal Reserve System. 
This brings the total membership of the 
Federal Reserve Bank of St. Louis to 491 
banks.

Paris is the county seat of Henry County 
and is located in the northeastern part of 
Tennessee. The First Trust and Savings 
Bank was organized in 1922. It has a total 
capital account of $211,000 and deposits of 
approximately $3,700,000. Its officers are 
C. E. Hastings, President; W . E. Gatlin 
and W. I. Dale, Vice Presidents; R. O. 
Luckey, Cashier; Helen McFadden and 
Franklin Goldston, Assistant Cashiers.
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Monthly Review
R E S E R V E B A N K

MARCH 1, 1946

Survey of Current Conditions

The major economic problem facing the country 
today is to obtain a steadily expanding volume 
of production. Several steps which should 
promote this end have been taken recently. The 
long-awaited Government program for wide wage- 
price adjustments was announced in mid-February. 
This was followed by settlement of the steel strike 
which had threatened to halt production in many 
important durable goods industries. An ambitious 
program looking toward elimination of some of the 
bottlenecks which are retarding vitally-needed 
housing construction was presented. It is hoped 
that these and other measures will lead to labor- 
management cooperation and result in speedy maxi
mum utilization of the nation’s vast production 
facilities. If this is achieved and the flow of goods 
to ultimate consumers expands rapidly, general 
inflationary pressures should be eased.

E M PLO YM E N T

District employment in January continued to 
increase but not as rapidly as in the nation as a 
whole. National nonagricultural employment in 
January was slightly higher than just prior to V-J 
Day, while district nonagricultural employment was 
still somewhat below the pre-peace level. In the 
five major district cities, combined total employ
ment in January was one per cent above December, 
but five per cent below last August. The number of 
workers currently employed in the district is some
145,000 less than is expected under full peacetime 
employment, but about 155,000 more than in 1940.

The impact of returning servicemen upon the 
labor market is beginning to be felt in greater de

gree, with unemployment increasing appreciably in 
January despite the rise in employment. While a 
majority of veterans have now entered the civilian 
labor market, a substantial number, perhaps as 
many as 2 million, remain outside it. Their en
trance, which will probably occur in the near future 
(lag between discharge and job-seeking apparently 
averages about two or three months), is not likely 
to be offset completely by rising employment so 
that unemployment is expected to increase further. 
Current unemployment, however, is far below the 
amount predicted last summer.

In this district the U. S. Employment Service 
rates Evansville and Little Rock as having more 
than 10 per cent of their labor forces unemployed, 
and St. Louis, Memphis and Louisville as having 
from 6 to 10 per cent unemployed. The district 
labor markets, however, still have certain tight as
pects principally because of difficulty in matching 
workers and jobs. Consequently, scheduled work
weeks remain considerably above the anticipated 
postwar 40 hours. In St. Louis the work-week is 
running 43 to 44 hours as compared with the war
time level of 46 hours. The quit rate continues 
high with workers still leaving their jobs about 
as freely as in 1943 and 1944 when the average quit 
rate was 5 per cent. In 1939, when jobs were scarce, 
it was only 1 per cent.

IN D U STRY

After receding sharply from V-J Day levels, in
dustrial production in this district moved up slight
ly in November and then declined appreciably

(C on tin u ed  on P age 7 )
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facturers and retailers and will require intensified 
sales promotion activities. When manufacturers’ 
inventories become sufficient to permit discon
tinuance of the present emergency program of 
allocating quotas to retailers, the Balanced Program 
will be put into effect.

The industry intends to do some new building 
and to purchase some new equipment, although 
outlays will not be large in comparison with those 
of many other manufacturing lines. St. Louis area 
leather goods producers expect to spend in the next 
two years about $750,000 for new construction and 
equipment for their St. Louis plants. The con
struction program outside St. Louis is of more 
significance for it will entail much larger increases 
in manufacturing capacity and marks an accent
uated trend toward decentralization. Some half 
dozen new shoe factories, for example, are ear

marked for various Arkansas towns. These will 
employ some 2,000 workers. In 1940, total leather 
worker employment in Arkansas accounted for 
only 53 persons.

Substantial funds are held in very liquid form, 
deposits or short-term Government securities, by 
the leather goods industries. These can be used 
for plant expansion, inventory build-up, and re
establishment of marketing connections. Very little 
borrowing, either from banks or from other sources, 
is anticipated for any purpose. For example, of the 
expenditures for new building and equipment in the 
St. Louis area, only 6 per cent is to be borrowed 
and only half of this from banks. Most of the 
expansion program in other localities is being fi
nanced by the towns obtaining the new factories so 
that the producers’ own investment in the new 
facilities will be relatively small.

CURRENT CONDITIONS
(Continued from Page 1)

again in December with the decrease largely ac
counted for by the shorter work-month. In Janu
ary, despite the serious strike situation, the level of 
industrial activity in this district apparently was 
slightly higher than in December, although it did 
not reach the November level and was far below 
that of a year earlier. The January upturn is ex
plained partly by the fact that the steel strike, 
which while it was on adversely affected manu
facturing activity, did not begin until fairly late 
in the month and partly by the fact that the over
all strike situation in the district was relatively less 
serious than in the nation as a whole. By and 
large, the St. Louis area was the only major in
dustrial section in the district where strikes severely 
affected output. Probably activity levels in Feb
ruary and the immediate subsequent months will 
exhibit more slowly-rising trends than formerly an
ticipated as the full effects of the over-all strike 
situation are diffused through the economy.

Manufacturing—In January, the consumption of 
industrial electric power in the major cities of the 
district was 3 per cent more than in December, but
8 per cent less than in November and 34 per cent 
less than in January, 1945. Four of the six cities 
for which industrial power consumption data are 
available registered increases in January relative 
to December, with only Louisville and Memphis 
showing a decline. January power consumption in 
Little Rock was higher than a year earlier.

Steel mill operations in the St. Louis district in 
January averaged considerably lower than in De

cember because of the steel strike which began on 
January 21. Not all steel plants in this area were 
struck, however, so that some steel production took 
place throughout the strike period. Activity in the 
closed plants had not been resumed by the end of 
the third week in February, and there was little 
prospect of any production from these plants in 
February. Even after the local labor disputes are 
settled, it will take some time to restore operations.

Steel products manufacturers and nonferrous 
metal workers increased output in January in this 
district, apparently drawing heavily upon inven
tories to do so. There is some prospect that antici
pated future gains in these lines will be curtailed 
because of strike-caused interruptions in the flow of 
raw materials.

Of the 60 whiskey distilleries in Kentucky, 49 
were in operation at the end of January as com
pared with 48 at the end of December and 53 at 
the close of January, 1945. Relative to a year 
earlier, current output is much more depressed than 
number of plants in operation would indicate, be
cause most distilleries are now working at far less 
than capacity. Apparently there is little likelihood 
of any appreciable increase from present low pro
duction levels because of the grain situation. The 
Department of Agriculture has allotted sufficient 
grain to permit distilleries to operate 7% days at 
peak capacity (24 hour production) or about 21 
days at current operating levels during February. 
The March allotment was reduced, however, and 
in view of the recently-announced program to con
serve wheat, material shortages have become very 
critical in the whiskey industry. Trade sources in
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dicate that some distilleries will cease operating en
tirely if the supply situation does not ease. An
other heavy consumer of grains is the important 
district brewing industry. Output in this field in 
January was up somewhat from December but is 
expected to be curtailed sharply in future months 
because of material shortages.

Production of lumber in the district in January 
showed a further seasonal decline from previous 
months. Hardwood producers operated at about
46 per cent of capacity as compared with 55 per cent 
in December and 78 per cent in November. South
ern pine production was less than at any month 
since mid-1945. Mill inventories of southern pine 
are approximately 43 per cent below last year.

Mining and Oil— During January, coal produc
tion in the Eighth District was larger than in De
cember but was less than in January, 1945. Output 
in January amounted to 16.6 million tons as com
pared with 15.5 million in December and 17.9 million 
in January, 1945. Crude oil production in January 
showed an increase in output for the third consec
utive month and was only slightly below that of 
January, 1945. The current daily rate of opera
tions is approximately at the same level as in the 
middle of 1945.

Construction—Building activity in this district 
dropped seasonally in January; the cold weather 
retarded construction despite exceptionally high de
mand. At the same time, January construction 
was much higher than a year earlier. In terms of 
dollar value of building permits granted in the major 
district cities, building in January was off 10

per cent from December but was eight times as 
large as in January, 1945.

As noted previously in this Review, demand for 
housing in this district, particularly in the larger 
cities, is extensive and with more and more veterans 
returning from service the situation is rapidly 
worsening. Vacancy rates are currently so low as 
to be almost meaningless, thousands of families are 
living doubled up, and other thousands are merely 
existing in substandard dwelling units.

TRADE

The usual decline from high holiday levels was 
registered in district trade in January, but the 
month’s sales held well above those of a year earlier. 
Preliminary reports for the first part of February 
indicate a continuation of heavy buying. These 
gains have occurred in the face of shortages in 
certain lines even more severe than those experi
enced during the war period, and point to the prob
ability of a new all-time sales record when goods 
reappear in more adequate volume.

The dollar sales level at district department 
stores in January was off 47 per cent from the 
record breaking level of December, 1945, but was 
11 per cent higher than in January of that year. 
In the first two weeks of February sales ran 21 per 
cent and 27 per cent, respectively, over the com
parable weeks of 1945. Among district cities the 
seasonal drop in January sales was most pronounced 
in the smaller urban centers where declines in war 
activity brought relatively greater losses in income

AGRICULTURE PRICES

C A SH  F A R M  IN C O M E

December Cumulative for 12 months 
(In  thousands -------------------------------- ----------------------------------------------------
of dollars) 1945 1944 1945 1944 1943

Arkansas .............. $ 27,191 $ 34,201 $ 314,978 $ 339,562 $ 292,348
Illinois ................... 94,936 99,990 1,166,459 1,178,325 1,152,449
Indiana ................. 54,702 51,543 678,335 675,542 657,387
Kentucky ............  88,225 67,369 429,012 364,244 330,294
Mississippi .......... 34,457 26,680 336,596 345,159 319,652
Missouri ..............  54,366 58,037 688,445 714,696 657,534
Tennessee ............  45,920 44,369 326,589 329,165 298,248

Totals ............... 399,797 382,189 3,940,414 3,946,693 3,707,912

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  STO C K  Y A R D S
Receipts Shipments

Jan., Dec., Jan., Jan., Dec., Jan., 
1946 1945 1945 1946 1945 1945

Cattle and Calves..l01,353 111,116 135,500 63,617 57,577 56,240
H ogs ................... ....219,392 228,553 279,771 89,292 80,199 98,064
Horses and Mules.. 4,626 3,123 2,294 4,626 3,363 2,282 
Sheep .....................  48,502 67,645 44,228 10,898 15,206 5,843

Totals .................373,873 410,437 461,793 168,433 156,345 162,429

C O S T  O F  L IV IN G
Bureau of Labor

Statistics Jan. 15, D ec. 15, Sept. 15, Jan. 15, 46 Compared with 
(1935-39 =  100) 1946 1945 1942 Dec. 15, ’45 Sept. 1 5 , ’42

United States.... 129.9 129.9 117.8 -0-%  4-10.3%
St. Louis........ 128 6 128.4 116.6 +  0.2 + 10 .3

Memphis ........ * 133.3 119.3 * *
*— N ot available.

C O S T  O F  F O O D
Bureau of Labor

Statistics Jan. 15, Dec. 15, Sept. 15, Jan. 15, 46 Compared with
(1935-39 =  100) 1946 1945 1942 Dec. 15, ’45 Sept. 1 5 , ’42

U. S. (51 cities) 141.0 141.4 126.6 — 0.3%  4-11-4%
St. Louis ..........144.3 144.1 126.7 4-0.1 + 1 3 .9
Little R ock..... ..140.8 139.8 129.2 + 0 .7  +  9.0
Louisville .........151.2 151.8 129.7 — 0.7 +  8.1
Memphis ..........151.2 151.8 129.7 — 0.4 + 1 6 .6

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics Jan., ’46 comp, with
(1 92 6 = 10 0 ) J a n .,’46 D e c . , ’45 Jan., *45 D e c . , ’45 J a n .,’45

All Commodities..........  107.1 107.1 104.9 -0-%  +  2%
Farm Products............  129.9 131.5 126.2 —  1 + 3
Foods .......................... 107.3 10&.6 104.7 —  1 + 2
Other .................. .......  100.8 100.5 99.1 -0- +  2
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than in the larger communities such as St. Louis, 
Louisville and Memphis. As compared with a year 
earlier, sales gains were particularly marked at the 
middle-size district cities (Evansville, Springfield, 
Quincy and Fort Smith) and the smaller towns (El 
Dorado, Pine Bluff, Alton, Carbondale, Jackson, and 
some others). Two of the larger cities, Louisville 
and Memphis, ran ahead of the district average gain 
over last year; St. Louis approximated the average, 
while Little Rock fell far below it.

Sales volume increases over January, 1945 also 
showed great variation among individual stores, 
reflecting to some extent differences in the ability 
of stores to obtain supplies of merchandise. In the 
aggregate department store inventories, however, 
were at a higher level at the close of January than 
a year earlier, although the heavy Christmas shop
ping had reduced stocks to a point 26 per cent below 
the pre-Christmas (November 30, 1945) level.

The most pronounced gains in sales of retail 
lines reporting to this bank have been occurring in 
men’s apparel shops and furniture stores. Higher 
sales levels at men’s apparel stores reflect largely 
demands by returning veterans for civilian cloth
ing. Men’s stores are apparently experiencing con
siderable difficulty in maintaining even supplies of 
stocks, and some items are virtually unattainable. 
At the close of January total stocks at men’s wear 
stores in this district were off 5 per cent and
47 per cent, respectively, from the levels of a month 
and a year earlier.

District furniture store sales declined seasonally

INDUSTRY

C O N S U M P T IO N  O F E L E C T R IC IT Y
No. of Jan., D ec., Jan., Jan., 1946

(K .W .H . Custom- 1946 1945 1945 compared with 
in thous.) ers* K .W .H . K .W .H . K .W .H . D e c ., ’45 Jan., ’45

Evansville ........ 40 5,517 5,248 8,361 +  5%  — 34%
Little R o c k ...... 34 3,479 3,383 3,166 4- 3 + 1 0
Louisville ........ 82 14,562 16,634 16,573 — 12 — 12
Memphis ..........  31 5,104 5,489 7,385 —  7 — 31
Pine B lu ff ........ 19 1,667 1,393 7,696 + 2 0  — 78
St. Louis..........  96 45,196 41,273r 71,550r + 1 0  — 37

Totals ..........  302 75,525 73,420r 114,731r +  3 — 34
* Selected industrial customers, 
r— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  
A T  ST. L O U IS

First nine days
Jan., ’ 46 Dec., *45 Jan., ’45 Feb., *46 Feb., *45 1 mo., *46 1 m o., ’45 
121,952 109,245 155,942 36,381 45,828 121,952 155,942 
Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Jan., ’46 comp, with
of tons) Jan., ’46 Dec., ’45 Jan., ’ 45 Dec., ’45 Jan., ’45

Illinois .....................  6,442 6,056 6,545 +  6%  —  2%
Indiana .....................  2,344 2,229 2,523 +  5 —  7
Kentucky ................. 6,222 5,711 6,270 +  9 —  1
Other Dist. States.. 1,555 1,509 2,568 +  3 — 39

Totals......................  16,563 15,505 17,906 +  7 —  8

in January but were 38 per cent larger than in 
January, 1945. The large volume of sales made by 
these stores reflects re-establishment of family 
units by returning servicemen and new marriages. 
Furniture store stocks are apparently easier to ob
tain at present. At the close of January inventor
ies at these stores in the district were 2 per cent 
higher than at the end of January, 1945. Stocks 
are, however, still inadequate to meet current de
mand even though the demand is limited to some 
extent by housing shortages.

BANKING AND FINANCE

Thus far in 1946 banking developments have not 
differed materially from the wartime pattern. De
posit behavior, allowing for the influence of Janu
ary 15 tax payments, has been similar to that of 
other periods following major Treasury financings 
in the past three years. Total loan volume remained 
fairly stable, as did investment portfolios.

Perhaps the most significant monetary develop
ment in early 1946 was the relatively heavy return 
flow of money from circulation after the holiday 
period. From January 2 to February 13 currency 
in circulation in the United States declined by $524 
million, while in the comparable period a year 
earlier there was an increase of $207 million. A l
though the reduction this year is still less than sea
sonal, it is the first significant decline that has oc
curred in money in circulation since January, 1941.

Only relatively small changes occurred in de
posits of reporting member banks in this district

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Jan., Dec., Jan., Jan., ’46 comp, with
of dollars) 1946 1945 1945 Dec., ’45 Jan., ’45

El Dorado, A rk.......$ 12,674 $ 13,168 $ 11,099 —  4%  + 1 4 %
Fort Smith, A rk..... 30,233 41,806 26,269 — 28 + 1 5
Helena, A rk.............  6,625 7,265 5,503 —  9 + 2 0
Little Rock, A rk..... 86,196 93,194 85,901 —  8 - 0 -
Pine Bluff, A rk....... 19,257 24,126 19,331 — 20 - 0 -
Texarkana, Ark.-Tex. 9,438 9,662 12,110 —  2 — 22
Alton, 111....................  16,666 18,792 15,738 — 11 +  6
E.St.L .-N at.S .Y .,Ill. 73,350 74,604 8 6,739 —  2 — 15
Quincy, 111.................. 19,551 20,515 16,327 —  5 + 2 0
Evansville, Ind.........  77,394 78,122 101,013 —  1 — 23
Louisville, K y ..........  404,574 443,941 403,152 —  9 - 0 -
Owensboro, K y....... . 26,149 23,778 25,261 + 1 0  +  4
Paducah, K y .............  10,880 10,860 8,783 - 0 - + 2 4
Greenville, Miss....... 12,355 12,991 12,108 —  5 + 2
Cape Girardeau, Mo. 7,824 7,004 7,836 + 1 2  - 0 -
Hannibal, M o...........  5,587 5,859 5,521 —  5 + 1
Jefferson City, Mo... 43,318 25,968 52,040 + 6 7  — 17
St. Louis, M o...........  1,066,747 1,285,971 1,084,646 — 17 —  2
Sedalia, M o................ 7,696 7,573 6,154 +  2 + 2 5
Springfield, M o........  41,093 36,765 32,913 + 1 2  + 2 5
Jackson, Tenn..........  12,490 13,993 9,762 — 11 + 2 8
Memphis, Tenn.......  359,418 376,699 291,132 —  5 + 2 3

Totals ................. . 2,349,515 2,632,656 2,319,338 — 11 +  1
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RETAIL TRADE

D E P A R T M E N T  ST O R E S

______ Net Sales
January, 1946 
compared with 

Dec., *45 Jan., ’45

Stocks 
on Hand 

Jan. 31, 1946 
comp, with

Stock 
Turnover 
Jan. 1, to 

January 31,
Jan. 31,1945 1946 1945

— 54% 4-15% — 11% .48 .37
— 55 4- 2 —  1 .45 .44
— 51 4-24 4- 8 .43 .37
— 51 4-12 4-H .29 .28
— 49 4-14 +11 .52 .52
— 42 4- 9 4- 4 .46 .45
— 42 +  9 4- 4 .47 .45
— 56 —  5
— 49 4-25 .47 .36
— 49 4-13 4“ 1 .52 .49

—451 4-23t 4-111* .411 .37t
. —47f 4 -H t 4- 4t .47t .451

Ft. Smith, A rk...........
Little Rock, A rk......
Quincy, 111...................
Evansville, Ind ............
Louisville, K y ..............
St. Louis Area1..........

St. Louis, M o .........
E. St. Louis, 111.....

Springfield, M o.........
Memphis, Tenn..........
*A11 other cities..........

8th F. R. D istrict..........
*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jackson

ville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H op
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn. 

^Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: January, 1946— 26; December, 1945— 25; January, 

1945— 26. , T i n ._
Outstanding orders of reporting stores at the end of January, ly4o, 

were 23 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding January 1, 

1946, collected during January, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
61% Quincy ..........  46% 72%
63 St. Louis........ 38 72
62 Other cities.... 25 62t
62 8th F .R . Dist. 37 671

Fort Smith...............
Little Rock.... 27
Louisville ...... 39
Memphis ........  42

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SALE S A N D  STOCKS 
8th Federal Reserve District

Jan., Dec., N ov., Jan., 
1946 1945 1945 1945

Sales (daily average) Unadjusted1.................. 192t 365 303 173
Sales (daily average), Seasonally adjustedx..234t 227 266 211
Stocks, Unadjusted2................................................138t 130 175 128
Stocks, Seasonally adjusted2............................160t 155 163 149

^ a i ly  Average 1935-39=100.
2Monthly Average 1935-39 =  100. 
f  Preliminary.

S P E C IA L T Y  ST O R E S
Stocks 
on HandNet Sales

Stock
Turnover

January, 1946, Jan. 31, 1946, Jan. 1, to 
compared with comp, with January 31, 

Dec., 1945 Jan., 1945 Jan. 31, 1945 1946 1945 
Men’s Furnishings.... — 56% — 47% .57% .27%
Boots and Shoes........ — 33 4-17 — 26 1.00 .62

Percentage of accounts and notes receivable outstanding January 1, 
1946, collected during January:
M en’s Furnishings ............... 62%  Boots and Shoes..................... 67%

Trading days: January, 1946— 26; December, 1945— 25 ; January, 
1945— 26.

R E T A IL  F U R N IT U R E  STO R E S
Net Sales Inventories

January, 1946 January 31, 1946 Ratio of
compared with compared with Collections

Dec. *45 Jan. ’45 Dec. 31, ’45 Jan. 31, ’45 Jan. ’46 Jan. ’45 
St. Louis Area1 — 29%  + 2 4 %  — 11% —  5% 51% 43% 

St. Louis..,...— 25 +  24 — 11 —  5 53 46
Louisville ........— 37 +  58 +  4 4- 4 34 28
Memphis .......... — 39 - f  47 * * 29 27
Little R o c k ......— 22 4- 47 —  6 4- 4 33 30
Fort Smith........—  7 4-127 * * * *
8th Dist. Total2— 29 4 - 38 —  3 4- 2 41 35 

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals, 

in c lu d es  St. Louis, Missouri ; East St. Louis and Alton, Illinois.
2In addition to above cities, includes stores in Blytheville, Pine Bluff, 

Arkansas; Evansville, Indiana; Henderson, Hopkinsville, Owensboro, 
Kentucky; Greenville, Greenwood, Mississippi; Cape Girardeau and 
Springfield, Missouri.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
Jan., *46 Dec., ’ 45 Jan., ’45

Cash Sales ................................................. .' 28% " 28%  23%
Credit Sales ................................................ 72 72 77

Total Sales .............................................. 100 100 100

during the last six weeks. Demand deposits of in
dividuals, partnerships and corporations increased 
nearly $45 million, about half of the increase com
ing at reporting banks in St. Louis. Government 
deposits in these banks decreased about $4 million. 
Bankers’ balances dropped about $33 million from 
year end to mid-February. Time deposits continued 
their upward trend, increasing $7 million in the pe
riod. This gain was less, both absolutely and rela
tively, than that of the comparable period last year 
and may be partly due to the greater use of sav
ings by individuals to pay income taxes and by 
workers involved in strikes for living expenses.

Total loans of the reporting member banks rose 
but slightly over the past six weeks. The most 
notable change in a particular loan category was 
an increase of $1.6 million in “other” loans, the 
largest part of which was in loans to consumers. 
This increase in consumer credit was offset in part 
by decreases in commercial, industrial and agricul
tural loans, and loans on United States Government 
securities.

Total investments of the major city banks of 
the district increased $15 million in the six weeks 
following January 2. The increase was due prima
rily to gains of about $22 million each in Treasury 
certificate and bond holdings, which were offset in 
part by a decline of about $21 million in Treasury 
bill portfolios.

AGRICULTURE

At this time of year agricultural activity is at a 
minimum, although plans are being laid for the 
coming planting season. These plans call for 1946 
crop production to be maintained at levels equal 
to those of the war years. There will be some shifts 
among crops, but it is hoped that aggregate out
put will compare favorably with that of 1944 and 
1945. Farmers will be aided in 1946 by an im
proved labor supply, more farm machinery and fer
tilizer, and generally adequate seed supply. Thus 
the principal uncertain factor in the outlook is the 
weather. While present weather conditions are 
favorable, except in the Great Plains area, the 
weather encountered during the planting, growing 
and harvesting seasons will be vital in determining 
the volume and quality of 1946 crop production.

An unfavorable crop season might produce seri
ous situations in many areas. Present supplies of 
grains and feed crops are fairly good, but disap
pearance is at record rates. Large crops are, there
fore, necessary to maintain relatively ample food
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and feed supplies throughout 1946 and 1947. At 
the beginning of this year stocks of most grains 
on farms were but slightly below those of a year 
earlier. In aggregate, feed stocks were but 6 per 
cent below the January 1, 1943 peak. Stocks of 
oats were at a record level and hay stocks were also 
very high. By-product feed supplies, while fairly 
high, were somewhat less than a year earlier.

The animal population is still exceptionally large 
by prewar standards, although it has been reduced 
from wartime peak levels. In addition to continued 
high demand for grains and feed concentrates from 
this source, domestic industrial demand and un
usually high demand for exports has brought about 
a sustained rapid rate of disappearance. By the 
time 1946 crops reach harvest stage, supplies will 
probably be below average. Present supplies must 
be utilized carefully, therefore, to meet the needs 
for high output of livestock and livestock products, 
most domestic industrial demand, and to help feed 
distressed foreign areas.

Generally, the district feed supply situation is 
about as good as that for the nation as a whole, 
but in several local areas feed shortages either 
exist or are expected. The district, in contrast to 
the nation, has not enjoyed nine good crop years. 
Flood and drouth in this region proved limiting fac
tors on production throughout many of the war 
years.

Winter wheat condition varies rather widely with 
actual deterioration resulting from dry weather and 
lack of adequate snow coverage in the central- and 
south-west. In other areas, including this district, 
condition of the crop is good. On the basis of 
present conditions, a national wheat crop exceeding 
a billion bushels, but by a smaller margin than in
1944 and 1945, is in prospect.

The farm price outlook continues favorable. The 
parity index reached a new 25-year high during 
December, 1945 at 176 per cent of the 1910-14 aver
age. The unusual demand for farm products in
dicates that the over-all level of farm prices should 
be maintained at or near present points throughout 
most of 1946 and that income from farm marketings 
in 1946 (assuming a good crop year) will remain 
near the record levels of the past four years. There 
is evidence, however, that prices paid by farmers 
will tend to increase in relation to prices received, 
which may result in slightly lower net incomes on 
farms in 1946 than were enjoyed in 1945. Despite 
this fact, however, a very favorable net income situ
ation is in prospect for farmers this year.

WHOLESALING

Lines o f Commodities N et Sales Stocks

Data furnished by Bureau o f Census 
U . S. Dept, o f Commerce.*

January, 1946 
, compared with 
D ec., *45 Jan., *45

Jan. 31, 1946, 
compared with 
Jan. 31, 1945

—  8% 4- 6%
Electrical Supplies .............................. 4- 39 4-  26 4- 15

4- 20 4 - 15 4 - 1
Hardware ........... .................................... —  15 4- 17 4- 30
Plumbing Supplies ............................ —  3 4- 26
Tobacco and its Products................... —  8 4-  33 4- 22

—  17 —  6 4- 25
Total all lines**.....................................  —  10

* Preliminary.
** Includes certain lines not listed above.

4- 10 4 - 21

CONSTRUCTION
B U IL D IN G  P E R M IT S

New Construction Repairs, etc.
(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ... 21 6 $ 121 $ 22 79* 47 $ 6 3 ' $ 34
Little Rock... ... 73 23 438 20 149 147 102 66
Louisville .... ... 86 15 1,024 120 47 23 52 16
Memphis ....... 227 1,789 327 212 227 158 134
St. Louis............. 184 70 2,926 80 209 123 883 149
Jan. Totals.... ... 786 341 6,298 569 696 567 1,258 399
Dec. Totals...., 360 7,681 1,171 476 382 703 336

BANKING
C H A N G E S IN  P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S  

F E D E R A L  R E S E R V E  B A N K  O P  ST. L O U IS
Change from

Feb. 13,
(In  thousands of dollars) 1946
Industrial advances under Sec. 13b........$ ..................
Other advances and rediscounts.................  4,530
U. S. securities................................................ 1,066,980

Total earning assets................................... 1,071,510

Jan. 16, 
1946

4- '4 0 7
—  15,837
—  15,430

Feb. 14, 
1945

—  ’13,070
-4-259,682
-}-246,612

4 . 48,246 
4 - 89,193 
4-110,046

-55

Total reserves .......................................... . 640,534 4- 15,898
Total deposits ............................................ . 676,384 4- 12,160
F. R. notes in circulation............................1,046,588 —  6,468

Industrial commitments under Sec. 13b .................  ...........

PRINCIPAL RESOURCE AND LIABILITY ITEMS 
OP REPORTING MEMBER B A N K S

Change from 
Feb. 13, Jan. 16, Feb. 14, 

(In  thousands of dollars) 1946 1946 1945
Total loans and investments..................... $2,216,994 —  21,758 -|-350,456
Commercial, industrial, and agricultural

loans* ................ - .......................................  344,020 —  117 4 . 83,304
Loans to brokers and dealers in securities 9,671 —  981 -j- 2,082 
Other loans to purchase and carry

securities ............................................
Real estate loans...................... ..........
Loans to banks.....................................
Other loans ..........................................

Treasury bills ................................................
Certificates of indebtedness..........................
Treasury notes ................................................
U . S. Bonds........... ........................................
Obligations guaranteed by U . S. Govt.

.$2,216,994I — 21,758
L

344,020 _ 117
9,671 — 981

81,904 _ 834
70,516 4- 823

3,347 4, 870
97,303 4 . 1,567

606,761 4 - 1,328
31,330 37,061

309,810 4- 16,591
308,049 18,361
825,215 4 - 18,793

362 — 1,490
135,467 — 1,558

1,610,233 — 23,086
117,547 — 1,866

1,075,396 — 3,803
346,298 4- 4,328
495,141 4- 7,961
666,040 38,034

3,000 4- 515

4- 47,553 
4- 5,703 
4- 2,209 
4-  15,835 
4-156,686
—  11,047 
4 - 18,816
—  38,330 
4-226,069
—  18,454 
4- 16,716 
4-193,770
—  528 
4-  33,825 
4 . 64,023 
4-227,822 
4-  61,254
—  14,500

Time deposits ......................................
U . S. Government deposits.............
Interbank deposits .............................
Borrowings ..........................................

•Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process of collection.
A bove figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little R ock and Evansville.
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Monthly Review
B A N K L O U I S

APRIL 1, 1946

Survey of Current Conditions
Events of the past month have brightened the 

over-all economic picture to a marked extent. The 
announcement of a more or less formalized Gov
ernment wage-price program apparently has dis
sipated some of the haze of uncertainty hanging 
over the industrial scene. Settlement of the major 
automobile and electrical equipment strikes plus 
the earlier solution to the steel work stoppage have 
eliminated some serious obstacles in the path of 
the nation's postwar industrial program.

It must be noted, however, that full-scale pro
duction in these lines cannot be achieved at once 
and thus heavy pressure upon prices probably will 
continue and even increase. The threat of further 
inflation coming from tremendous purchasing 
power and high demand cannot be obviated until 
large amounts of goods flow into the market. Feb
ruary retail sales were notably higher than a year 
earlier and preliminary March figures point to con
tinuance of the postwar sales boom.

EMPLOYMENT
District nonagricultural employment in Febru

ary was not much changed from January as sea
sonal declines in certain nonmanufacturing lines 
offset gains in others and in total manufacturing 
employment. The latter, while well below war
time peak, continues to show the heartening up
ward trend that has been evident since the post- 
V-J Day low reached last fall. Because of fairly 
general wage increases and continuation of over
time pay in some industries, average earnings have 
remained relatively stable since the sharp decline 
following the end of the war.

New entrants, mostly veterans, continued to 
swell the labor force in February, and since the

number of new job openings showed no appre
ciable rise, unemployment increased. This situa
tion, which has been characteristic of the past 
three months, has caused the labor market to ease 
considerably, particularly for those industries 
where relatively low wage rates held dowrn the 
number of new employees. This trend is expected 
to continue, and perhaps to accelerate, as increas
ing numbers of persons approach the end of the 
unemployment compensation benefit period and be
come more resigned to the lower-paying jobs. 
Labor shortages, however, remain serious in such 
lines as cotton textiles, lumbering and refractories.

The problem of unemployed veterans is becom
ing increasingly serious. In St. Louis, during the 
first week in March almost 50 per cent of unem
ployment compensation claimants were veterans 
as compared with some 30 per cent during the first 
week in January. Claims of non-veterans increased 
only 15 per cent from January to March while 
veterans’ claims more than doubled. It is esti
mated that 25 per cent of the veterans who have 
returned to St. Louis since V-J Day are currently 
unemployed, 50 per cent are employed, 10 per cent 
are in school and 15 per cent have not yet entered 
the labor force.

INDUSTRY
In the face of work stoppages and labor and ma

terials shortages in some lines, total Eighth Dis
trict industrial activity moved upward in Feb
ruary and early March. Consumption of industrial 
electric power in the major cities of the district 
in February was 9 per cent more than in January 
and 12 per cent above that of December, 1945.

(Continued on Page 6)
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in the smallest banks, personal deposits account 
for only 44 per cent of the total held in accounts 
of over $10,000. Thus the large accounts tend to 
be held by business firms rather than individuals 
regardless of the size of the bank.

O U T LO O K
The rate of growth of demand deposits in Eighth 

District banks is likely to continue to diminish. 
The chief source of deposit growth both nationally 
and for the district has been Government borrow
ing. The desire of individuals and business firms 
to hold cash made it necessary for the Govern
ment to borrow large amounts from the banks. 
Present indications are that no net Government 
borrowing will be necessary in the next year or so 
and that the large Treasury balance will be used 
to retire some of the maturing issues. To the ex
tent that these securities are held by the com
mercial banks, total deposits will decrease, al
though the reduction will be in War Loan deposits 
rather than in the demand deposits of individuals 
and corporations. On the other hand, full-scale

civilian production will probably bring an increase 
in bank loans. An inflow of gold and a return of 
money from circulation would also tend to increase 
bank deposits. If any shift occurs, it is also more 
likely that individuals will sell securities to the 
banks rather than the reverse. Some further in
crease in bank deposits is therefore probable, al
though it is likely to be at a greatly diminished 
rate.

The deposit trend in the Eighth District will 
probably be similar to that for the nation as a 
whole. Deposit growth in the Eighth District has 
not been much above the national average and 
there is no indication at present of any substantial 
loss to other districts. Some shift, however, from 
rural to metropolitan banks is likely as soon as 
consumers’ durable goods and farm equipment 
become available in quantity. Much will depend 
on agricultural income. Cash farm income can 
hardly be expected to continue at the same rela
tively high level which has existed during the war 
period, although the present outlook is favorable 
for the period just ahead.

CURRENT CONDITIONS
(Continued from Page 1)

Power consumption currently is far below the com
parable period a year ago when war activity was 
high, but the gap has narrowed appreciably dur
ing the past two months. For example, February 
power consumption was 21 per cent below a year 
earlier, while January use was 34 per cent less 
than in January, 1945.

Last month’s increase in total district activity 
is attributable to gains at St. Louis, Louisville and 
Memphis, as Little Rock, Evansville and some 
smaller cities registered declines. The February 
rise in the district reflects increases in manufac
turing and mining activity which more than offset 
seasonal declines in construction and transporta
tion volume.

Manufacturing—While aggregate manufacturing 
output in the district rose in February, there were 
mixed trends among the different lines. The steel 
industry operated at far less than capacity as the 
steel strike kept most district mills and foundries 
idle throughout the month. Sustained production 
at two large plants, however, kept district output 
relatively much higher than national production. 
The ingot rate at St. Louis steel mills in February 
averaged 31 per cent of capacity as compared with
Page 6

35 per cent in January. Back orders on steel prod
ucts are piling up in considerable volume, with 
some items being scheduled for delivery next year. 
Shortages of experienced manpower for steel mills 
and foundries continue and there is some evidence 
that steel scrap supplies are becoming tighter.

By drawing heavily upon materials stocks, many 
steel users expanded production in February. 
Gains were registered in district output of machin
ery and automobile accessories. Nonferrous metals 
producers and fabricators also showed some in
creased production in the month.

At the close of February, 46 of the 60 whiskey 
distilleries in Kentucky were operating as com
pared with 49 at the end of the preceding month 
and 52 in February, 1945. Grain allowances 
through June will be sufficient to permit operations 
on a peak capacity basis only five days per month, 
a rate equivalent to about half of the normal pro
duction rate. In addition to grain shortages, many 
companies are experiencing difficulties in obtain
ing adequate supplies of cooperage stocks, a prob
lem that has induced several leading producers to 
purchase their own cooperage mills in an effort to 
assure ample supplies. Operations in the brewing 
industry were at a higher level than in January 
and considerably above February, 1945, but the
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reduction in available grain supplies is expected 
to reduce output considerably during coming 
months.

Some improvement has occurred in the produc
tion of certain building materials, but a num
ber of items continue in short supply. Southern 
pine production in February averaged 15 per cent 
above January and 25 per cent above December. 
Operations currently are at about the same level 
as a year earlier but unsold stocks on hand are 
lower than at any time since the end of July. The 
southern hardwood industry operated at about 44 
per cent of capacity in February as compared with 
45 per cent in January and 61 per cent in February, 
1945.

Mining and Oil— Daily average coal production 
in the district in February was 6 per cent higher 
than in January and 3 per cent above February,
1945. Total February output was 16.2 million tons 
as compared with 16.6 million tons in January and 
15.8 million tons a year ago. Demand for coal 
was heavy during the month despite the curtail
ment of steel operations, due to the fact that many 
steel producers as well as other large consumers, 
such as railroads, took advantage of the oppor
tunity to build up their depleted reserve supplies. 
In addition, some forward buying occurred in an
ticipation of strike-enforced shortages.

Average daily production of crude oil in the dis
trict was somewhat above the daily rate in Jan
uary and slightly higher than in February, 1945. 
Output has increased steadily since December and 
at a higher rate than has been registered by the
oil industry in the rest of the country. In the first 
eight weeks of this year a total of 422 oil well com
pletions were reported in this district’s oil fields, 
of which 250 or 59 per cent are oil producers. Ex
ploratory activity has been especially heavy in In
diana fields where completions in the two months 
increased 37 per cent over the same period last 
year.

Construction—Building activity continued at a 
relatively high level during February in terms of 
available supplies of building materials and labor, 
but current construction for residential purposes 
remains far below the volume necessary to allevi
ate the housing shortage. Value of building per
mits in the leading district cities dropped season
ally 21 per cent during February due mostly to 
sharp reductions in St. Louis and Louisville. How
ever, February awards were valued at about five 
times the amount authorized in the same month 
last year, and preliminary reports for March indi

cate that the total this month will approximate the 
February figure. Much of the gain over a year ago 
in current building permit figures cannot be at
tributed, as it normally would be, to increased 
residential construction but reflects greatly in
creased building costs and the fact that many per
mits for erecting new and remodeling old com
mercial structures were requested in the hope of 
getting such construction under way before an
nouncement of the program to divert materials from 
commercial construction to residential building.

Lumber for building continues critically short 
and substantially increased supplies of it, as well 
as greatly expanded production of brick, pipe, 
gypsum board and lath, plywood, and plumbing 
and electrical equipment, will have to be achieved 
if the housing goals of the administration are to 
be met. Increased productive capacity will be re
quired in some instances, notably for gypsum 
board and lath and plywood, while presently idle 
plants in other lines are scheduled to be brought 
into production. The largest brick manufacturing 
plant in Arkansas and the southwest is expected 
to reopen after being idle for ten years.

Transportation— Freight carloadings in St. 
Louis in February were 9 per cent less than in 
January and 24 per cent below February, 1945. The 
decline from January to February appears to be 
slightly more than seasonal. During the first nine 
days of March, the number of cars interchanged 
showed a decrease of 25 per cent from the corre
sponding period in 1945, although there was prac
tically no change from the first nine days of 
February. As industrial activity throughout the 
nation resumes its postwar climb, a considerable 
part of the decline in demand for freight cars re
sulting from cessation of war production should 
be taken up by the expanding rate of distribu
tion of raw materials and finished products for 
peacetime consumption.

TRADE

During February, dollar sales of retail lines re
porting to this bank showed substantial gains 
over both the previous month and the comparable 
month in 1945. Current sales are being limited 
mostly by amount of available merchandise, and 
with some prospect for increased supplies of a 
number of scarce “ soft-lines” (men’s shirts, shorts, 
suits, etc.) and the gradually increasing flow of 
durable goods (electric appliances, radios, furni
ture, etc.), sales volume should continue to expand 
in coming months.
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At reporting district department stores, Feb
ruary sales were 14 per cent greater than January 
and 27 per cent more than in February, 1945. Pre
liminary reports for the first two weeks of March 
indicate maintenance of this rate of gain over last 
year. Among district cities, Springfield and Mem
phis ran ahead of the district average increase, 
Evansville and Quincy fell below it, while most 
other urban areas approximated the average gain. 
Among individual stores, sales increases continued 
to show large variations.

The dollar level of inventories at department 
stores at the close of February was up 9 per 
cent from a year earlier, but shortages are be
coming more acute in certain merchandise depart
ments which normally account for a large por
tion of the total store sales. Increased, though still 
inadequate, stocks of other departments, however, 
have supported and should continue to maintain 
over-all sales volume.

District men's store sales in February showed 
gains of 16 per cent and 45 per cent, respectively, 
over a month and a year earlier. The major limit
ing factor in sales of men's wear is the very pro
nounced shortage of goods. Considerable publicity 
has been given to reports that manufacturers, par
ticularly of textiles and clothing, have withheld 
their products from the market in the hope that 
price increases would be granted. Recent regula
tions announced by OPA should tend to ease this 
situation and lead to larger supplies of men's wear 
items.

IN D U STRY

Some shortages have developed in certain lines 
at women's apparel stores, but, in general, these 
stores apparently are having little difficulty in 
maintaining adequate over-all supplies of merchan
dise. At the end of the month, inventories at 
women's wear shops were up 15 per cent over 
January and were slightly over last year’s level. 
Sales volume for February was 13 per cent over 
January and 15 per cent greater than in the com
parable month last year.

Sales at district furniture stores in February 
were 60 per cent larger than in February, 1945. 
The increase might have been even larger had full 
lines of goods been available and were housing 
easier. Despite the sharply higher sales volume, 
the increasing supply of goods from manufacturers 
lifted inventories in reporting district furniture 
stores 17 per cent in the month. Stocks at the end 
of February were 15 per cent larger than on the 
comparable date last year.

BAN K IN G AND FINANCE

During the five weeks ending March 20, district 
banking was affected primarily by Treasury opera
tions, notably the redemption on March 1 of $1 
billion of certificates and on March 15 of $1.3 
billion of notes and $500 million of bonds, and in
come tax collections on the latter #date. Most of 
the redeemed securities were held by the banking 
system, which in anticipation of the announced 
Treasury action attempted to replace the maturing 
securities through fairly heavy open market pur
chases. On March 20 certificate holdings of the

AG RICU LTU RE

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of Feb., Jan., Feb., Feb., 1946

(K .W .H . Custom- 1946 1946 1945 compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . Jan., ’46 Feb., ’45

Evansville ........ 40 5,062 5,517 7,900 r — 8%  — 36%
Little R ock  .... 34 3,164 3,479 3,208 r —  9 —  1
Louisville ........ 82 15,376 14,562 17,798 - f  6 — 14
Memphis ..........  31 5,257 5,104 6,602 - f  3 — 20
Pine Bluff ........ 19 1,570 1,667 7,624 —  6 — 79
St. Louis......... 96 51.537 45,196 r 61,181 r + 1 4  — 16

Totals ..........  302 81,966 75,525 r 104,313 r +  9 — 21
* Selected industrial customers.
r— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First nine days

F e b ., ’46 J a n .,’46 F e b ., ’45 M ar.,’ 46 M ar.,’45 2 mos., ’46 2 mos., 45
111,258 121,952 ~ 147,288 36,236 48,458 233,210 303,230 
S ource: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Feb., ’46 comp, with
of tons) Feb., ’46 Jan., ’46 Feb., ’45 Jan., ’46 Feb., ’45

Illinois .................... . 6,191 M 4 2 "  6,181 " —  4%  -0 -%
Indiana .....................  2,200 2,344 2,226 — 6 —  1
Kentucky ................... 6,296 6,222 5,715 4- 1 4-10
Other Dist. States.. 1,501 1,555 1,678 —  3 — 3 1

Totals .....................  16,188 16,563 15,800 —  2 4 - 2

C A SH  F A R M  IN C O M E
January Cumulative for 1 month 

(In  thousands ------------------------------------------------------------------------------------
of dollars) 1946 1945 1946 1945 1944

Arkansas .............. $ 21,142 $ 29,812 $ 21,142 $ 29,812 $ 22,610
Illinois ................. 91,386 94,633 91,386 94,633 101,575
Indiana ................. 46,914 47,654 46,914 47,654 53,281
Kentucky ............  86,654 87,473 86,654 87,473 91,427
Mississippi ..........  25,105 26,703 25,105 26,703 20,058
Missouri ............... 49,350 53,815 49,350 53,815 56,063
Tennessee ............  39,961 42,790 39,961 42,790 38,420

Totals ............... 360,512 382,880 360,512 382,880 383,434

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

Receipts Shipments

Feb., Jan., Feb., Feb., Jan., Feb., 
1946 1946 1945 1946 1946 1945

Cattle and Calves.. 96,916 101,353 103,017 65,841 63,617 43,190
H ogs ....................... 182,128 219,392 150,461 75,262 89,292 49,908
Horses and Mules.. 8,243 4,626 3,915 8,291 4,626 3,901
Sheep ....................... 70,088 48,502 25,530 8,655 10,898 2,553

Totals .................357,375 373,873 282,923 158,049 168,433 99,552
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weekly reporting banks in this district were up only 
$4 million and note holdings were off $31 million 
from February 13. In the same period these banks 
increased their bond accounts $11 million.

Total deposits at district banks declined some
what over the past five weeks. Treasury redemp
tion of securities caused War Loan accounts to be 
drawn down and on March 20 these at weekly re
porting banks were off $52 million from February 
13. Income tax payments checked the growth in 
private demand deposits which in the five-week 
period were off $27 million. Correspondent bal
ances at the urban banks, indirectly affected both 
by the redemptions and by tax payments, dropped 
$51 million between February 13 and March 20.

Total loans at banks in this district showed little 
change during the past five weeks, with real estate 
and miscellaneous loans up, and business loans and 
those on securities down. The latter development 
normally occurs after a major Treasury financing, 
but the decline in security loans that has followed 
the Victory Loan has been much smaller than that 
following previous War Loan drives. As com
pared with a year earlier, total loans at weekly re
porting banks were up $171 million or 40 per cent, 
evidence of a strong upward trend in bank credit 
extension. About 30 per cent of this rise was in 
security loans; most of the balance was in business 
loans.

Consumer Credit—Since the end of the war, the 
volume of consumer credit outstanding has in
creased considerably. At the close of January, 1946,

PRICES

C O S T  O F  L IV IN G
Bureau of Labor

Statistics Feb. 15, Jan. 15, Sept. 15, Feb. 15, ’46 comp, with
(1935-39= 100) 1946 1946 1942 Jan. 15, *46 Sept. 15,’42

United States 129.4 129.9 117.8 — 0.4% + 9 .8 %
St. Louis........ 127.9 128.6 116.6 — 0.5 + 9 .7
Memphis ........ # * 119.3 * #

*N ot available.

C O S T O F  F O O D
Bureau of Labor

Statistics Feb. 15, Jan. 15, Sept. 15, Feb. 15, ’46 comp, with
(1935-39 =  100) 1946 1946 1942 Jan. 15,’ 46 Sept. 15,’42

U. S. (51 cities) 139.6 141.0 126.6 —  1.0% + 1 0 .3 %
St. Louis........ 142.3 144.3 126.7 —  1.4 + 12 .3
Little Rock.... 138.1 140.8 129.2 —  1.9 +  6.9
Louisville ..... 132.7 151.2 129.7 — 12.2 +  2.3
Memphis ........ 149.2 151.2 129.7 —  1.3 + 15 .0

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics Feb., ’46 comp, with
(1926 =  100) F e b ., ’46 Jan., '46 F e b ., ’45 Jan., '46 F e b ., ’45

All Commodities ........... 107.7 107.1 105.2 + 0 .6 %  + 2 .4 %
Farm Products ..........130.8 129.9 127.0 + 0 -7  + 3 -0
Foods ..............................107.8 107.3 104.7 + 0 .5  + 3 .0
Other ....................... ....101.3 100.8 99.2 + 0 .5  + 2 .1

total consumer credit outstanding in the United 
States was $6.4 billion, or $850 million more than on 
July 31, 1945. Instalment sale and loan credit in
creased $400 million and single payment loans $200 
million in the six-month period. Service credit 
expanded very little. Part of the $250 million net 
gain in charge account credit is due to carry over 
from the seasonal upswing through the fall and 
Christmas buying period.

In the Eighth District, expansion in consumer 
credit since the end of the war has been relatively 
greater than in the nation as a whole. Instalment 
loans outstanding at major sources of such credit 
in this district (commercial banks, small loan com
panies, industrial banking and loan companies and 
credit unions) were estimated on January 31, 1946 
to be $83 million, up 26 per cent from July 31, 1945 
in contrast to a gain of 17 per cent for all such 
credit grantors in the nation. At the end of Feb
ruary, 1946, district volume outstanding was esti
mated at $85 million.

The relative share of instalment credit supplied 
by the various major types of lending agency has 
changed radically in the past fifteen years. In 1929, 
commercial banks held only 14 per cent of total 
instalment loan credit outstanding. In 1939, their 
share was 24 per cent and in 1945 about 30 per cent. 
This rapid rise was due to several factors. Large 
reserves and a small demand for funds from the 
usual sources caused banks to search for new credit 
outlets. The rather general acceptance of con
sumer credit caused bankers’ attitude toward loans

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Feb., Jan., Feb., Feb., ’46 comp, with
of dollars) 1946 1946 1945 Jan., ’46 Feb., *45

El Dorado, A rk........$ 11,658 $ 12,764 $ 9,261 —  8% + 2 o %
Fort Smith, Ark....... 27,484 30,233 21,921 —  9 + 2 5
Helena, A rk................ 4,890 6,625 3,733 — 26 + o l
Little Rock, A rk....... 77,128 86,196 72,383 — 11 -f- 7
Pine Bluff, A rk......... 16,121 19,257 13,427 — 16 + 2 0
Texarkana, Ark.-Tex. 6,751 9,438 10,717 — 28 — 37
Alton, 111..................... 15,122 16,666 13,317 —  9 + 1 4
E-St.L* - Nat.S.Y.,111. 62,925 73,350 66,074 — 14 —  5
Quincy, 111.................... 17,495 19,551 14,985 — 11 +  17
Evansville, Ind.......... 60,977 77,394 82,944 — 21 — 26
Louisville, K y ............. 348,181 404,574 372*678 — 14 —  7
Owensboro, K y .......... 23,427 26,149 20,826 — 10 + 1 2
Paducah, K y ................ 9,912 10,880 7,829 —  9 + 2 7
Greenville, Miss......... 12,065 12,355 8,841 —  2 + 3 6
Cape Girardeau, M o. 6,814 7,824 4,766 — 13 + 4 3
Hannibal, M o.............. 5,366 5,587 4,531 —  4 + 1 8
Jefferson City, M o... 26,072 43,318 18,603 — 40 + 4 0
St. Louis, M o.............. 931,879 1,066,747 882,706 — 13 +  6
Sedalia, M o................. 7,345 7,696 5,833 —  5 + 2 6
Springfield, M o.......... 37,300 41,093 26,322 —  9 + 4 2
Jackson, Tenn........... . 10,967 12.490 8,189 — 12 + 3 4
Memphis, Tenn.......... 320,017 359,418 238,105 — 11 + 3 4

Totals ....................... 2 ,039,896 2,349,515 1,907,991 — 13 +  7
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RETAIL TRADE

D E P A R T M E N T  ST O R E S
Stocks Stock 

Net Sales on Hand Turnover
2 mos. 1946 "Feb. 28,1946 

Feb., 1946 to same comp, with Jan. 1, to
compared with period Feb. Feb.. 28,

Jan., 1946 Feb., 1945 1945 28,1945 1946 1945 
Ft. Smith, Ark... + 1 9 %  + 2 7 %  + 2 1 %  — 1 3 % ’ .98 .72 
Little Rock, Ark. + 3 8  + 2 5  + 1 5  —  2 1.05 .91
Quincy, 111...........  + 1 0  + 1 4  + 1 9  +  7 .84 .73
Evansville, Ind... +  15 + 1 4  + 13  2 .60 .55
Louisville, Ky..... +  9 + 2 4  + 1 9  + 1 1  1.05 1.00
tSt. Louis Area.. + 1 3  + 2 7  + 1 8  + 1 2  .92 .85
St. Louis, M o..... + 1 3  + 2 7  + 1 8  + 1 3  .92 .85
E. St. Louis, 111. + 3 2  _}_25 + 1 0  ........ ..................
Springfield, M o... +  6 + 4 7  + 3 5  —  7 .93 .66
Memphis, Tenn... +10  + 2 9  +21  +10  1.03 .92
*A11 other cities.. +  8 + 4 1  + 3 2  + 1 6  .85 .73
8th F .R . District + 1 4  + 2 7  + 1 9  +  9 .95 .86

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jackson
ville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H op 
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

tlncludes St. Louis, M o., Last St. Louis and Belleville, 111.
Trading days: February, 1946— 24; January, 1946— 26; February, 

1945— 24.
Outstanding orders of reporting stores at the end of February, 1946, 

were 24 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding February 1, 

1946, collected during February, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith...............% 63%  Quincy ............  43% 72%
Little R ock .... 32 66 St. L o u is ........  38 70
Louisville ...... 40 61 Other cities.... 29 58
Memphis ........ 42 51 8th F .R . Dist. 38 64

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S A N D  STO C K S 
8th Federal Reserve District 

Feb.,
1946

tSales (daily average), Unadjusted................ .236
tSales (daily average), Seasonablly adjusted 281
*Stocks, Unadjusted...............................................158
* Stocks, Seasonally adjusted...............................175

Jan., Dec., Feb.,
1946 1945 1945
192 365 187
234 239 222
138 130 145
160 155 161

tDaily Average 1935-39 =  100.
^Monthly Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S
Stocks Stock

___________ Net Sales______________ on Hand Turnover
2 mos. 1946 Feb. 28,1946 

Feb., 1946 to same comp, with Jan. 1, to
compared with period Feb. Feb. 28,

Jan., 1946 Feb., 1945 1945 28,1945 1946 1945 
M en’s Furnishings + 1 6 %  t + 4 5  % t  + 2 6 %  t — 43% t 1.211 .52t 
Boots and Shoes +  4 + 1 9  + 1 8  —  1 e 1.79 1.24

Percentage of accounts and notes receivable outstanding February 1, 
1946, collected during February:
M en’s Furnishings................. 73 % t Boots and Shoes................  48%

Trading days: February, 1946-̂ —24; January, 1946— 26; February, 
1945— 24. 

t Preliminary.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales _____ Inventories_____

February, 1946 February 28, 1946 Ratio of
compared with compared with Collections

Jan., ’46 F eb .,’ 45 Jan. 3 1 ,’46 Feb. 2 8 ,‘45 F eb .,’46 F eb .,’45 
St. Louis Areax. .+  6%  +  62%  + 3 6 %  + 2 1 %  52% 39%

St. L®uis........+  2 +  65 + 3 6  + 2 1  53 41
Louisville Area2—  4 + 6 6  + 8  +  6 32 26

Louisville ......—  1 + 5 7  + 8  + 4  31 25
Memphis ............ —  4 + 4 6  + 7  + 1 4  25 24
Little R ock........—  4 +  52 + 2 6  + 2 2  31 27
Fort Smith..........+ 1 1  + 14 3  * * * *
8th Dist. Total3+  3 +  60 + 1 7  + 1 5  40 32 

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals, 

in c lu d es  St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky, and New Albany. Indiana.
8In  addition to above cities, includes stores in Blytheville and Pine Bluff, 

Arkansas; Evansville, Indiana; Henderson, Hopkinsville, Owensboro, 
Kentucky; Greenville, Greenwood, Mississippi; Hannibal and Springfield, 
Missouri.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
Feb., ’46 Jan., *46 Feb., ’45

Cash Sales ................... ................................. 28% 29% 24%
Credit Sales ..................................................  72 71 76

Total Sales .............................................  100 100 100

for nonproductive purposes to change. The high 
interest rates paid on consumer loans were attrac
tive and induced many banks to install personal 
loan departments.

In the next few months expansion of consumer 
credit will be limited by two major factors. In the 
first place, the major segment where expansion 
might be expected is in consumer instalment credit. 
This volume depends largely upon the amount of 
consumer expenditure for durable goods. Until 
such goods come into the market in quantity, ex
pansion of instalment credit will be relatively slow. 
Also, consumer credit regulation is still in force.

No one yet knows whether the consuming pub
lic will utilize its wartime savings instead of credit 
to purchase durable goods when they become avail
able in large volume. It is estimated that liquid 
asset holdings of individuals (currency, bank de
posits and Government securities) at the end of
1945 were $146 billion, or more than three times as 
large as in December, 1940. Roughly 30 per cent of 
this huge sum is in currency or demand deposits, 
another 30 per cent in time deposits, and 40 per 
cent in securities. Fragmentary reports indicate 
that many holders of such assets do not plan to use 
time deposits or to redeem securities to purchase 
goods. The majority apparently would prefer to 
use credit rather than these assets to pay for pur
chases they expect to make. To the extent, how
ever, that currency and demand balances are used 
for purchases of consumer durables, they will act as 
a dampening factor on consumer credit expansion.

CONSUMER CRED IT  OUTSTANDING-UN ITED STATES TOTALS 

END OF MONTH AVERAGES. 1929-45

Millions of Dollors Millions of Dollars

SOURCE BOARD Of GOVERNORS, fEO ERAL RESERVE SYSTEM
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AGRICULTURE
Recent weather has been generally favorable to 

out-door work in the Eighth District. Oat seed
ing in the northern section is well under way and 
preparations for crops are advanced in most south
ern areas. Spring work in northern Mississippi, 
however, has been retarded somewhat because of 
too much rain.

Farmers’ intentions, according to the Depart
ment of Agriculture annual survey, indicate a total 
crop acreage of 357,500,000 acres will be planted in
1946. While the intended acreage is about 3 per 
cent less than the established goal, it exceeds plant
ings in 1945 by 500,000 acres and is 2,500,000 acres 
above the 1934-45 average.

The general condition of wheat is currently favor
able and on present prospects a crop of about
1,007,000,000 bushels will be harvested. This com
pares with the record 1945 crop of. 1,173,000,000 
bushels. In past years, a wheat crop of this pro
portion would have been a problem matter, but with 
present demands for relief feeding and other ex
port abroad, a large 1946 wheat crop will be wel
come and will help solve a world shortage of 
food. On the basis of present conditions and with 
average weather conditions, the 1946 corn crop is 
expected to slightly exceed in bushels the 1945 
harvest.

The trend toward fewer workers in agriculture 
continues despite demobilization and closing of war 
plants. On March 1, there were 8,263,000 workers 
on farms as compared to a total of 8,414,000 on 
March 1, 1945 and to a 1935-39 average for that 
date of 9,412,000. Currently there are 2 per cent 
less hired workers on farms than a year earlier and
2 per cent less family workers. While it is pos
sible that the farm labor situation will change as 
the season advances, it may be that 1946 crops will 
be produced with less workers than were available 
during the war years. Apparently nonfarm em
ployment prospects are sufficiently bright to pre
vent a significant movement of war workers or vet
erans into the farm labor supply.

The postwar food situation is much worse than 
was anticipated. Present agricultural output in many 
of the war-torn nations is far below prewar 
volume; in some cases as much as 50 per cent of 
what was produced in the period before the war. 
As a result, a lively foreign demand for American 
agricultural products exists, and it appears that the 
American farmer can expect a ready market for 
all that he can produce in 1946 and 1947.

WHOLESALING

Lines of Commodities Net Sales Stocks

February, 1946,
Data furnished by Bureau o f Census, compared with 

U. S. Dept, of Commerce* Jan., ,46 Feb., '45

Drugs and Chemicals.................
Electrical Supplies ..................
Groceries ...........................................
Hardware ................................... .
Plumbing Supplies .........
Tobacco and its Products........
Miscellaneous ......... ...... ..................
Total all lines**..............................

* Preliminary.
** Includes certain lines not listed above.

Feb. 28, 1946, 
compared with 
Feb. 28, 1945

4- 35% 4* 34%4- 28 4- 60
—  9 4- 31 4” 84- io 4- 21 4- 34
4- 27 4- 72
4- 10 4- 54
4- 13 4- 12 4- 39.
4- 8 4- 22 4- 31

CONSTRUCTION

BUILDING PERMITS
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ...., 8 $ 206 $ 4 119 74 $ 94 $ 32
Little Rock.... 15 517 10 188 109 114 132
Louisville ... 152 25 708 88 69 17 144 10

256 2^838 320 213 192 191 134
.. 218 58 732 244 198 129 398 154

Feb. Totals.... ..1,282 362 5,001 666 787 521 941 462Jan. Totals.... 341 6,298 569 696 567 1,258 399

BANKING

CHANGES IN PRINCIPAL ASSETS AND LIABILITIES 
FEDERAL RESERVE BANK OF ST. LOUIS

Change from
vr^.. on

(In  thousands of dollars)
Industrial advances under Sec. 13b........3
Other advances and rediscounts................
U. S. Securities........... ..................................

Mar. 20, Feb. 20, Mar. 21,
1946 1946 1945

38,610 4 - 27,250 4 - *i2,6io
1,058,747 —  29,124 4-221,853
1,097,357 —  1,874 4-234,463

594,653 —  11,913 4 - 67,938
652,214 —  9,173 4 - 65,567

1,045,365 —  1,598 4 - 96,536

Total reserves ................................................
Total deposits ................... ............................
F. R. notes in circulation.......................

Industrial commitments under Sec. 13b

P R IN C IP A L  R E S O U R C E  A N D  L I A B I L I T Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from
, Mar. 20,

(In  thousands of dollars) 1946
Total loans and investments................... ..$2,177,463
Commercial, industrial, and agricultural

loans* .................................. ........................ 341,851
Loans to brokers and dealers in securities 7,753 
Other loans to purchase and carry

securities ......................................................  75,944
Real estate loans.............................. ............... 72^045
Loans to banks................................................ 1,778
Other loans ................................ ...................  103,970

Total loans .................................................. 603,*341
Treasury bills .................................. *..............  12,469
Certificates of indebtedness.......................... 314^031
Treasury notes ................................................ 277,038
U. S. Bonds.......................... ...... ..................  836,491
Obligations guaranteed by U. S. Govt 362
Other securities ............................... ......... . 133,731

Total investments ..................................... 1,574,122
Balances with domestic banks.......... , ..... 103,745
Demand deposits-r-ad justed**................... 1,060,545
?rmo d^Posits .................................................. 350,600
U. S. Government deposits.......................  443,784
Interbank deposits .................. ....................  615,773
Borrowings ..................................... ....... ....... 36,700

Includes open market paper.
**Other than interbank and Government deposits, less cash items 

hand or m process o f  collection.
Above figures are for selected member banks in St. Louis 

Memphis, Little Rock and Evansville.

Feb. 20, 
1946

—  42,959

—  6,082
—  2,849

—  3,348 
4- 1,185
—  1,819 
4- 4,706
—  8,207
—  10,729 
+  714
—  28,712 
-4- 4,287

- 0-
—  312
—  34,752
—  7,549
—  13,875 
4 - 3,295
—  52,672
—  30,964 
- f  26,700

Mar. 21, 
1945 

-1-346,665

-f- 96,255 
4 - 1,129

4- 44,166 
4- 7,723 
4 - 1,612 
4 - 20,557 
4-171,442
—  12,974
—  9,063 
4* 18,074 
4-177,131
—  13,710 
4 - 15,765 
4-175,223
—  8,130
—  853 
4“ 61,5/8 
4-221,483 
4 - 31,855 
4 - 11,700

Louisville,
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Monthly Review
MAY, 1, 1946

Survey of Current Conditions
In the opening days of the second quarter of

1946 the general economic situation was more con
ducive to optimism than in the first three months 
of the year. Total employment rose in March and 
probably has increased further in April. Income 
payments, wThile below the wartime peak, continue 
at levels above most of the war period and con
siderably higher than ever before in peacetime.

Production in most major lines in March re
bounded sharply from the February lows when 
strikes, materials problems, and price uncertainties 
combined to hold down output. For the first quar
ter as a whole the Federal Reserve index, which 
measures physical volume of manufacturing and 
mining output, averaged 160 (1935-39=100) or 
about 3 per cent more than in the comparable quar
ter of 1941, the prewar peak year. Unless some
thing untoward occurs, production in the second 
quarter of 1946 should surpass that of the first by 
a substantial amount. Employment and income 
payments should also rise somewhat further.

There are, however, other factors which tend to 
restrain optimism. Inflationary pressures are con
tinuing to grow in intensity for despite increased 
output the volume of goods available to consumers 
is still far below current plus deferred demand 
backed up with high incomes and huge savings. 
Retail sales are hitting new peaks almost every 
week. Prices are edging upward fairly steadily.

Success in stopping an inflationary boom depends 
basically upon checking further growth in the 
money supply and upon increasing output of goods 
and services. In connection with the latter, it may 
be noted that prompt settlement of the present coal 
strike would aid greatly. Meanwhile, however, as

long as heavy pressure on prices remains, wholesale 
removal of price ceilings would seem to be inex
pedient. Abolition of effective price control prob
ably would lead to an inflationary spiral that might 
well be out of hand before the attack on the basic 
causes of inflation could become effective.

EM PLOYM ENT
March employment in the United States was 1.2 

million higher than February, with an almost pro
portional gain in number of workers registered in 
the Eighth District. Seasonal increases in agricul
tural employment and in construction and service 
industries were the primary factors in the district 
gain; manufacturing employment showed little 
change.

Despite rising employment, enlargement of the 
civilian labor force by entrance of many veterans 
led to increased unemployment in the district in 
March. Currently, about 50 per cent of unemploy
ment compensation claimants in the Eighth District 
are veterans. There are indications, however, that 
the number of new applicants is leveling oft*.

INDUSTRY
Eighth District industrial activity in March was 

sharply higher than in February when a number of 
key industries were adversely affected by shut
downs in steel and related lines. Indications are 
that production picked up further in April, although 
the coal strike has held down the rise below antici
pations. Industrial power consumption in the five 
major cities in March was one per cent higher than 
in February. Although March power consumption 
was 25 per cent below March, 1945, it was ap-

( Continued on Page 9)
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Monthly Review
F E D E R ’ B A N K

JUNE 1, 1946

Survey of Current Conditions
The prolonged loss of production in the soft 

coal industry, coupled with the effects of many lesser 
difficulties, will seriously delay the achievement of 
full-scale industrial operations which are so vital 
to the nation's economic welfare. Continuation of 
the current buying boom looks more and more like 
a symptom of inflation, and a wage-price spiral 
seems to be setting in to some degree.

Nevertheless, these conditions should not lead to 
an overpessimistic discounting of the future. They 
are perhaps characteristic of periods of transition 
and other conditions far more than offset them in 
the outlook. Employment holds at a level never 
before approached in peacetime. Unemployment 
is far below expectations. Current income remains 
high, almost at wartime peak level. Demand for all 
types of goods is tremendous and is backed up by 
equally tremendous purchasing power, both current 
income and savings. Great productive capacity 
exists to turn out the goods and as supply increases, 
the danger of unrestrained  inflation decreases. 
Fiscal and credit policies are acting to put other 
brakes on potential inflationary pressures through 
decreasing the money supply.

This does not mean that unfavorable develop
ments like those cited earlier should be ignored. 
They have delayed full scale output and distribu
tion of goods and thus have made more difficult 
the job of restraining inflation by the other ap
proaches. The major attack on inflationary pres
sure must come through rapidly increasing supplies 
of goods in the market place and every effort 
should be made to promote this end.

One result of the current disruption of produc

tion will be to further delay rebuilding manu
facturers' inventories to a level consistent with 
anticipated sales volume. At the end of February, 
the total value of manufacturers’ i n v e n t o r i e s  
(seasonally adjusted) was $300 million higher than 
at the end of the war, despite the huge liquidation 
of war goods. This level was, however, consider
ably below that probably required to support the 
expanded sales volume expected during the foresee
able future.

The necessity for additional increases in in
ventories is suggested by the fact that in terms of 
the 1929-39 relationship between manufacturers’ in
ventories and sales, current stocks are well below 
the amounts needed to establish a smooth flow 
of goods to consumers. The inventory deficit at 
the end of the year, based on the prewar relation 
of inventories to sales and computed on the basis 
of fourth quarter shipments, was estimated at 
nearly $1.5 billion.

E M PLO Y M E N T
In April, total employment in this district in

creased slightly, as gains in nonmanufacturing 
lines, particularly trade, service and construction, 
more than offset a small decrease in manufactur
ing employment. Anticipated factory employment 
increases have not materialized, largely because of 
manufacturers’ uncertainties engendered by the 
coal strike and the threat of a railroad strike. The 
truce between operators and miners brought re
calls to most district factory workers who had been 
laid off temporarily, but few firms are expanding 
employment at the moment.

Following the post-V-J Day low, employment in
(Continued on Page 6)
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apparently was more important in the larger mills 
than in the very small units although it has re
sulted in a number of small mills closing.

The extent to which profits have been main
tained by black market sales is difficult to estimate 
in view of the mixed trends in production and costs 
during 1944-45. Except for a 10 per cent decline 
in payroll payments in 1945, most costs were higher 
that year than in 1944. Average legal prices in 1945 
were only 3 per cent more than 1944. Yet, despite a
12 per cent decline in production, estimated profits 
in 1945 were unchanged from the preceding year, a 
fact undoubtedly due in part to the widespread ac
tivity of the black market in lumber.

Known to exist in practically every lumber- 
producing area of the country, the illegal marketing 
of lumber at above-ceiling prices is estimated to 
account for from one-half to as much as nine- 
tenths of all lumber sales, depending on the area in 
question. Various devices are used, including bonus 
payments, applying price allowable on the best 
grade of lumber to shipments of mixed grades, and 
billing customers for quantities in excess of the 
amounts actually shipped. Considerable difficulty 
is experienced in application of requirements which 
permit mills to sell direct to consumers, at prices 
above those allowed on sales to distributors, pro
vided the‘ lumber is consumed within a radius of 
25 miles of the mill and provided the sale is less 
than 5,000 board feet. Obviously, mill operators' are 
not able to and probably do not care to determine 
the ultimate destination of all such sales, and in 
view of the large number of mills in operation,

which totaled almost 40,000 in 1942, adequate polic
ing of the industry is virtually impossible. Thus, 
with current demand at record levels many mills 
and distributors are able to maintain profits well 
above their earnings during 1936-39 and consider
ably higher than might be expected from the pro
duction record.

The black market problem has become increas
ingly important from an angle not directly con
cerned with high prices and high profits. In a 
period when demand far exceeds the probable 
supply, the efficiency with which available lumber 
is distributed will have a significant influence on 
the extent to which volume production in housing 
and industry generally is achieved.

Regardless of the equity of a particular price and 
profit level, the fact is that production has declined 
and there is every evidence that it will not increase 
sufficiently to meet requirements without some 
legal increase in prices and profits. It may be also 
that to increase output sufficiently to meet current 
needs would result in so much higher costs that 
without price reassurance the industry could not 
reach and maintain the necessary scale of produc
tion. However substantial increases in lumber prices 
might well provide additional stimulus to the fur
ther development of substitute materials, par
ticularly those most adaptable to mass production. 
Thus, it is possible that while higher prices may 
result in short-term benefits to the industry, such 
increases might, in the long run, affect the industry 
adversely due to increased competition from newer 
materials. WELDON A. STEIN

CURRENT CONDITIONS
(Continued from page 1)

the Eighth District increased rapidly until January, 
but since that month the rate of increase has been # 
fairly slow. This development was expected in 
part but not in the degree experienced. Many lines 
where employment had been curtailed in the war 
period made up much of this deficiency by the be
ginning of 1946, and other lines where substantial 
continuing expansion was scheduled ran into ma
terials problems, price-cost difficulties and labor 
disputes. The latter, in the eight months from 
September, 1945, to May, 1946, have cost 2.8 million 
lost work days in this district. Most of these lost 
work days came in the highly important steel and 
coal industries.

Despite th e  less-than-anticipated employment 
Page; 6

gain since January and the increasing influx of 
veterans into the labor force, unemployment has 
not risen greatly, although there has been some 
increase. R e g u l a r  unemployment compensation 
claims in the district have been declining in num
bers and recently the volume of Servicemen’s Re
adjustment Allowances has leveled off. The de
crease in the former probably understates the 
amount of unemployment, since some workers’ 
benefits have been exhausted, but it does indicate 
some increase in employment of displaced civilian 
workers and substantial retirements from the labor 
force. The number of G.I. claims paid, on the other 
hand, tends to overemphasize veterans’ unemploy
ment, since more liberal administration of such 
claims has led to payments to veterans not actively 
in the labor force. The problem of re-employing 
veterans is still serious, however, and apparently
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there are many abuses in the on-the-job training 
program.

Immediate em ploym ent opportunities remain 
better for women than for men because of 
the return of many war-worker housewives to their 
homes. Actual shortages of women workers still 
exist in clerical and service occupations.

INDUSTRY
The general level of industrial activity in the 

Eighth District in April averaged somewhat higher 
than in the preceding month. The bituminous coal 
strike began to exercise its depressing effect late 
in April, however, and by mid-May, despite the 
return of most miners under the truce agreement, 
district activity was below the April average. In
dustrial electric power consumption in the five 
major district cities in April \yas almost 10 per cent 
higher than in the preceding month, continuing the 
upward trend that carried through the first quarter. 
Gains were reported from each of the cities, rang
ing as high as 22 per cent in Evansville. Industrial 
power consumption in the five cities combined was 
only 19 per cent below the corresponding month 
last year when production schedules, particularly 
in the heavy goods industries, were still geared 
to the war production program. In Little Rock, 
consumption was higher than a year ago and in 
Louisville was only 4 per cent below April, 1945. 
In the St. Louis area only 13 per cent less power 
was consumed by industry last month than in April 
of last year.

Manufacturing— Total manufacturing activity in 
this district generally was higher in April than 
in March, although output was curtailed late in 
the month as a result of the coal strike and in some 
lines due to continued scarcities of materials. The 
fuel shortage was not critical during much of April 
since coal inventories had been built up in antici
pation of the strike and were sufficient to permit 
continued operations at scheduled levels. In the 

' durable goods industries, further gains were indi
cated in the automobile accessories, stone, clay 
and glass, metal fabricating, and electrical equip
ment groups. Steel operations were reduced during 
the month and were equal to only about 29 per 
cent of capacity as compared with 38 per cent 
during March. The low operating rate mostly re
flects continuation of a strike at one leading pro
ducer. A contributing factor was the necessity for 
repairs to some other furnace units which kept 
them out of production during part of the month.

Output of lumber is increasing seasonally but 
continues below the rate hoped for earlier this

year and is substantially less than current require
ments. The southern hardwood industry operated 
at 63 per cent of capacity during April as compared 
with 55 per cent during March and 51 per cent in 
April, 1945. This was the highest level reached 
since last November and was substantially above 
the average during the first quarter of this year. 
Production of southern pine was slightly higher 
than in March and about equal to output during 
April of last year.

Continuation of inventory restrictions as well as 
controls on the use of grains resulted in further 
reductions in operations of district distilleries and 
breweries during April. At the end of April, 45 of 
the 60 distilleries in Kentucky were operating as 
compared with 46 at the close of March and 51 a 
year ago. Greater restrictions on grain use limit 
production in May to about nine 8-hour days as 
compared with fifteen in March and April. Whiskey 
inventories in the United States at the end of March 
totaled 286 million gallons as compared with a 
prewar normal of 425 -million gallons.

Mining and Oil—The shutdown in the soft coal 
industry, which began April 1, brought mining 
operations in the district fields to a virtual stand
still. There was some output in April, however, 
since a number of district mines are worked by Pro
gressive Mine Workers which went on strike later 
than did United Mine Workers locals. In Illinois, 
production amounted to 1.2 million tons in April, 
only one-fifth of March output. Some increase in 
production is anticipated in the current month as 
a result of the two-week truce between the miners 
and operators, but May output will be entirely in
adequate to meet needs. Most coal users will have to 
operate on a hand-to-mouth basis for some time to 
come.

Average daily output of crude oil in the district 
showed a slight increase in April over the previous 
month and was almost 8 per cent larger than in 
April of last year. Production averaged almost
338,000 barrels daily as compared with 337,000 
barrels in March and 314,000 barrels in April, 1945.

Construction—Despite the pressure to alleviate 
the housing shortage, construction activity in the 
district, although at a relatively high level, con
tinues well below requirements. Persistent short
ages of critical building materials continue to be 
reported in miany parts of the district, with the re
sult that initial construction on a substantial 
amount of projected residential building, as well as 
completion of a l^rge number of partly finished 
dwelling units, has been delayed.
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The value of building permits awarded in the 
five major district cities during April dropped 
sharply from the previous month to the lowest 
point this year, in part reflecting restrictions on 
nonresidential construction. Many of the March 
permits probably were applied for in an attempt to 
beat the nonresidential restriction deadline, and 
consequently the decline from the March high of 
$16.5 million to $4.3 million in April is misleading.

Transportation—The decline in the number of 
freight cars interchanged in April among railroads 
operating in St. Louis was less than seasonal and 
amounted to only 2 per cent. During the first nine 
days of May, an increase of more than 8 per cent 
over April was registered, resulting in large part 
from heavier shipments of goods in anticipation 
of the freight embargo which was scheduled for 
May 10 as a result of the coal strike. Passenger 
traffic in St. Louis in April was off 9 per cent in 
terms of number of ticket sales and 20 per cent 
in terms of passenger revenue.

TRADE
Continuance of record levels of consumer spend

ing in the Eighth District in April resulted in most 
retail lines reporting substantial sales gains over 
both the preceding month and the comparable 
month of 1945. Dollar sales in the 1946 Easter 
shopping period were considerably larger than in 
the corresponding period of 1945. Prelim
inary reports for the first half of May indicate the 
record volume of sales is continuing. Apparently 
current income, despite wrages lost through strikes, 
plus wartime savings is more than adequate 
to support present sales levels.

INDUSTRY

Much of the increase in sales over the com
parable period of 1945 reflects higher prices paid 
for the amount of goods sold. This is due partly 
to some direct price increases, partly to lack of 
cheaper merchandise and partly to consumer prefer
ence for more expensive goods. Also inventories 
have increased somewhat this year. The over
all inventory gain, however, overemphasizes goods 
availability since most stocks are badly out of bal
ance with some items plentiful and others almost 
unobtainable.

At reporting district department stores, dollar 
sales volume during April was 5 per cent more 
than in March and 53 per cent more than in April, 
1945. Sales volume for the first four months of 1946 
was at an all time record level, 24 per cent above 
that of the like period last year. In the first two 
weeks in May, sales continued to show very large 
increases over last year, with gains of 26 per cent 
and 44 per cent, respectively.

Department store inventories at the end of April 
were 8 per cent and 15 per cent higher respec
tively, than a month and a year earlier. Some lines 
of merchandise are in fair supply, but others such 
as men’s wear, leather goods, floor coverings and 
certain major furniture lines are still very short 
relative to demand. Some of these items may not 
be in supply sufficient to meet market demands for 
some time.

Dollar sales at men’s apparel stores in April 
gained 19 per cent over the previous month and 123 
per cent over the same month last year. This large 
gain reflects chiefly efforts of returned servicemen 
to replenish civilian wardrobes. It also reflects

AGRICULTURE

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of Apr., Mar., Apr., Apr., 1946

(K .W .H . Cus 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Mar., ’46 Apr., ’45

Evansville .. .. 40 6,506 5,325 10,249 + 2 2 % — 37%
Little Rock 35 3,189 2,998 3,105 +  6 4- 3
Louisville ..... 82 16,783 15,24-0 17,495 4-10 —  4
Memphis .... 31 5,287 4,629 6,650 4-14 — 20
Pine Bluff.. .. 19 1,496 1,328 7,418 4-13 — 80
St. Louis.... .. 96 57,789 53,454 66,758 4- 8 — 13

Totals .... .. 303 91,050 82,974 111,675 4-10 — 18
* Selected industrial customers.
L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS

First nine days
Apr., ’ 46 Mar., ’46 Apr.. ’45 May, ’46 May, ’45 4 mos. ’46 4 mos. *45 
121,329 " 123,986" " 164,110 ‘^ 56,677 5.1,355 _ 478,525 640,989 
Source: Terminal Railroad Association of St. Louis.

IN D E X E S  O F E M P L O Y M E N T  IN  M A N U F A C T U R IN G
IN D U S T R IE S  B Y  M E T R O P O L IT A N  A R E A S

Bureau of Labor
Statistics Feb.. Jan., Feb., Feb., ’46 comp, with

(1937 =  100) 1946 1946 1945 Jan., ’46 Feb., ’45
Evansville .........•...........  831 83.1 245.2 -0-% — 66%
Louisville .....................  119.1 124.9 170.7 — 5 — 30
Memphis .......................  118.1 122.2 154.7 — 3 — 24
St. Louis .....................  103.5 110.1 151.0 — 6 — 31

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

Receipts Shipments

Apr., Mar., Apr., Apr., Mar., Apr., 
1946 1946 1945 1946 1946 1945

Cattle and Calves..ll5.913 103,895 115,475 93,801 79,354 69,025
H ogs ....................... 184,181 155,406 149,411 72,841 66,615 48,767
Horses and Mules.. 7,534 9,202 3,806 7,534 9,202 3,828
Sheep .......................  59,228 31,758 33,107 26,442 6.011 11.395

Totals .................366,856 300,261 301,799 200,618 161,182 133,015

CASH  F A R M  IN C O M E
March Cumulative for 3 months

(In  thousands -------------------------------- ---------------------- --------------------------------
of dollars) 1946 1945 1946 1945 1944

Arkansas ............ $ 17,709 $ 16,513
Illinois ................... ....88,210 89,233
Indiana .....................47,269 48,339
Kentucky ............ ....14,453 22,239
Mississippi .......... ....15,140 20,185
Missouri .............. ....42,139 43,810
Tennessee ............ ....18,145 16,105

Totals ..............  243,065 256,424

$ 62,223 $ 62.880 $ 50.733
264,873 264,819 300,143
138,992 140,589 159,007
136,679 178,734 131,085
57,829 68,342 44,607

138,721 143,783 154,035
82,558 84,373 81,292

881,875 943,520 920,902
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higher prices and some buying of certain available 
items of men’s apparel in excess of actual needs. At 
women’s apparel stores, sales declined 14 per cent 
from the previous month, but were 43 per cent 
above the comparable month last year. Stocks at 
men’s apparel stores were 14 per cent greater than 
at the end of the preceding month but were 22 per 
cent less than at the end of April, 1945. W om 
en’s apparel store inventories, down 5 per cent from 
the end of March, were up 13 per cent as compared 
to the same time last year.

At district furniture stores, April sales volume 
was virtually unchanged from March, but was 53 
per cent higher than in April, 1945. Because of 
duplicate ordering, demand may not be as large as 
indicated by waiting lists for merchandise either 
in short supply or unavailable but it undoubtedly 
is sufficient to support very high sales levels for 
some time to come. There was little change in 
furniture store inventories during April but at the 
end of the month stocks were 25 per cent higher 
than on the same date last year. *

AGRICU LTU RE

Farm work continues to be considerably ahead 
of schedule, both in this district and in the country 
as a whole, despite considerable rainfall and cold 
weather in early May. Very favorable weather 
conditions during' March and April led to such 
progress in planting and growth that the more 
recent unfavorable weather merely slowed down 
developments somewhat. Continuation of such 
conditions, however, probably would necessitate 
considerable replanting of crops already in the

PRICES

C O S T  O F  L IV IN G
Bureau of Labor 

Statistics 
(1935 -39= 100)

Apr. 15, 
1946

Mar. 15, 
1946

, Sept. 15, 
1942

Apr. 15, ’46 Comp, with 
Mar. 15, ’46 Sept. 15, ’ 42

United States.... 130.9 130.2 117.8 4- 0.5% 4-11.1%
St. Louis........ 129.1 128.4 116.6 4- 0.5 4-10.7
Memphis ...... * * 119.3 * *

*N ot available.

C O ST O F  F O O D
Bureau of Labor

Statistics Apr. 15, Mar. 15, Sept. 15, Apr. 15, ’46 Comp, with
(1935-39 =  100) 1946 1946 1942 Mar. 15, ’46 Sept. 15, ’42
U. S. (51 cities) 141.7 140.1 126.6 4- 1.1% 4-11.9%

St. Louis........ 143.4 142.6 126.7 4- 0.6 4-13.2
Little Rock.... 141.2 137.9 129.2 4- 2.4 4- 9.3
Louisville ...... 133.8 132.9 129.7 4- 0.7 4- 3.2
Memphis ...... 149.8 148.8 129.7 4- 0.7 4-15.5

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics Apr., ’46 Comp, with
(1926 =  100) A p r ., ’46 M a r .,’46 A p r ., ’45 Mar., ’46 A p r ., ’45

A ll Commodities........ 110.2 108.9 105.7 +  1.2% +  4.3%
Farm Products...... 135.4 133.4 129.0 4- 1*5 4- 5.0
Foods ..................... 110.8 109.4 105.8 +  1.3 4 - 4.7
Other .....................  103.3 102.2 99.3 +  1.1 4- 4.0

ground. To date, no more than normal replanting 
has been required.

In general, the farm production outlook is very 
favorable. Farm machinery is still very short, but 
that in existence is being kept in fairly good con
dition and there will be some additions as the year 
advances. The farm labor situation is better than 
last year, although most farmers probably would 
like even greater improvement than has occurred. 
On May 1, 1946, the total number of farm workers 
was about 10,366,000, according to the U. S. De
partment of Agriculture. This total was 350,000 
or 3 per cent more workers than were on farms a 
year ago. The number of farm operators and fam
ily workers was 3 per cent larger than on May 1, 
1945, while the increase in hired farm workers was 
6 per cent. The gain in number of hired farm 
workers between April 1 and May 1 was con
siderably greater than seasonal in the north cen
tral regions, and somewhat less than seasonal in 
the south.

Winter wheat prospects in the United States 
deteriorated somewhat between April 1 and May 
1, 1946. In view of the necessity for food in the 
war-ravaged nations of the world and the great 
dependence upon the United States wheat crop, 
the latest report is discouraging. On May 1 total 
United States production was indicated at 743 
million bushels or 10 per cent less than last year’s 
record crop of 823 million bushels. Anticipated 
production this year, however, will be 20 per cent 
more than the ten year (1935-44) average.

Winter wheat acre.age for 1946 is 4 per cent more 
than in 1945 and 11 per cent more than in the

DEBITS TO  D E PO SIT  ACCOUNTS

(In  thousands Apr., Mar., Apr., Apr., ’46 comp, with
of dollars) 1946 1946 1945 Mar., ’46 Apr., ’45

El Dorado, Ark.......$ 12,582 $ 13,879 $ 9,250 —  9% 4-36%
Fort Smith, A rk....... 32,185 32,490 20,375 —  1 4-58
Helena, Ark................ 5,567 6,457 3,749 — 14 + 4 8
Little Rock, A rk....... 90,047 100,564 86,294 — 10 +  4
Pine Bluff, Ark......... 19,343 21,774 14,815 — 11 + 3 1
Texarkana, Ark.-Tex. 8,079 9,542 10,950 — 15 — 26
Alton, 111...................... 16,252 17,547 13,988 —  7 + 1 6
E .St.L .-N at.S .Y ., 111. 66,358 69,561 67,568 —  5 —  2
Quincy, 111.................. 20,820 24,856 17,306 — 16 + 2 0
Evansville, Ind........... 68,081 74,423 93,346 —  9 — 27
Louisville, K y ........... 365,277 385,482 338,104 —  5 +  8
Owensboro, K y .......... 22,507 23,607 16,962 —  5 + 3 3
Paducah, K y ........ ....... 11,446 11,473 8,022 -0- + 4 3
Greenvilte, Miss.......... 14,215 13,421 8,343 4- 6 + 7 0
Cape Girardeau, Mo. 7,560 7,749 5,245 —  2 + 4 4
Hannibal, M o.............. 5,679 6,440 4,826 — 12 + 1 8
Jefferson City, Mo... 38,952 38,125 30,743 4- 2 + 2 7
St. Louis, M o ........... 1,138,103 1,152,634 1,028,190 —  1 +  11
Sedalia, M o.................. 7,979 8,234 6,151 —  3 + 3 0
Springfield, M o.......... 42,251 41,442 29,495 4- 2 + 4 3
Jackson, Tenn............ 13,459 12,301 8,792 4- 9 + 5 3
Memphis, Tenn. ........ 371,524 350,790 251,472 +  6 + 4 8

Totals .......... .......... 2,378,266 2,422,791 2,073,986 —  2 + 1 5
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RETAIL TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

Net Sales__________  on Hand Turnover
4 mos. 1946 Apr. 30, 1946 

Apr., 1946 to same comp, with Jan. 1, to
compared with period Apr. 30. Apr. 30,

Mar., 1946 Apr., 1945 1945 1945 1946 A945_
Ft. Smith, Ark... +  4%  + 5 3 %  + 2 5 %  —  5% 1.99 1.45 
Little Rock, Ark. + 1 1  + 5 2  + 2 0  + 1 0  2.17 1.88
Quincy, 111............ +  2 + 5 2  + 2 3  + 1 6  1.93 1.68
Evansville, Ind... +  6 + 4 0  +  17 +  1 1.42 1.31
Louisville, K y ..... +  12 + 4 8  + 2 4  + 1 3  2.29 2.14
St. Louis Area1.. +  2 + 5 4  + 2 4  + 1 7  1.90 1.72
St. Louis, M o..... +  2 + 5 4  + 2 4  + 1 7  1.90 1.72
E. St. Louis, 111. +  6 + 6 0  + 2 7  ......................................
Springfield, M o... + 1 0  + 5 4  + 3 6  —  5 1.98 1.40
Memphis, Tenn... +  6 + 5 6  + 2 6  + 1 7  2.14 1.91
*A11 other cities.. +  2 + 5 3  + 3 4  + 2 2  1.93 1.67
8th F. R. District +  5 + 5 3  + 2 4  + 1 5  2.00 1.79 

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jackson
ville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H op
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn. 

ilncludes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: April, 1946— 26; March, 1946— 26; April, 1945— 25. 
Outstanding orders of reporting stores at the end of April, 1946, were 

32 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding April 1, 1946, 

collected during April, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith.............. % 65%  Quincy .............  38% 79%
Little Rock .... 34 68 St. Louis ........ 44 72
Louisville ...... 40 63 Other cities .... 35 66
Memphis ........  54 63 8th F. R . Dist. 43 69

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SALE S A N D  STOCKS 
8th Federal Reserve District

Apr., Mar., Feb., Apr.,
1946 1946 1946 1945

Sales (daily average), Unadjusted1.......... ......  281 264 236 222
Sales (daily average), Seasonally adjusted1.. 267 286 281 246
Stocks, Unadjusted2 ...........................................  193 180 158 169
Stocks, seasonally adjusted2..............................  193 185 175 169

1 Daily Average 1935-39=100.
2 Monthly Average 1923-25 =  100.

S P E C IA L T Y  S T O R E S
Stocks Stock 

Net Sales on Hand Turnover
4 mos. 1946 Apr. 30, 1946 

Apr., 1946 to same comp, with Jan. 1, to
compared with period Apr. 30, Apr. 30,

Mar., 1946 Apr., 1945 1945 1945 1946 1945 
Men’ s F urnishings+19%  + 1 2 3 %  + 3 9 %  — 22% 2.69 1.20 
Boots and Shoes + 3 5  +  82 + 2 4  + 2 3  3.79 3.11

Percentage of accounts and notes receivable outstanding April 1, 1946, 
collected during A pril:
M en’s Furnishings...................  67%  Boots and Shoes................... 64%

Trading days: April, 1946— 26; March, 1946— 26; April, 1945— 25.

R E T A IL  F U R N IT U R E  STO R E S
Net Sales _____ Inventories
April, 1946 April 30, 1946 Ratio of

compared with compared with Collections
Mar., ’46 Apr., ’45 Mar. 31/46 Apr. 30/45 A pr./46  A pr./45 

St. Louis Area1..-— 2%  +  42%  +  4%  + 2 9 %  64% 50%
St. Louis ......3 +  43 +  4 + 2 9  65 52

Louisville Area2+  7 + 5 8  + 1  + 6  36 31
Louisville ......+  8 +  54 + 1  + 8  34 31

Memphis .......... —  3 + 8 6  * * 38 27
Little R ock........+ 1 4  +  80 +  2 + 5 5  38 33
Fort Smith........+  9 + 1 0 7  * * * *
8th Dist. Total3+  1 +  53 +  2 + 2 5  49 40 

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals, 

in c lu d e s  St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky, and New Albany. Indiana.
3In addition to above cities, includes stores in Blytheville and Pine Bluff, 

Arkansas; Henderson, Hopkinsville, Owensboro, Kentucky; Greenville. 
Greenwood, M ississippi; Hannibal and Springfield, M issouri; and Evans
ville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
Apr., '46 Mar., '46 Apr., *45

Cash Sales .................................................. 28%  29% 23%
Credit Sales ...............................................„ 72 71 77

Total Sales .............................................  100 100 100

1935-44 period. The crop was seeded last fall 
under very favorable conditions and came through 
the winter with an unusually small amount of 
winter killing. Yields this year are expected to 
be lower than last, however, particularly in the 
southwest where dry weather in April caused a 
very sharp reduction in prospects. Recently fairly 
heavy Hessian fly infestation has been reported in 
certain scattered localities.

The condition of the district winter wheat crop 
ranges all the way from very good to very poor. 
The district crop was seeded under less favorable 
conditions than those for the nation as a whole and 
current developments were not unexpected. Fly 
damage in this region is greater than usual and 
apparently will lead to further deterioration in 
prospects.

Outlook for 1946 crop plantings in the district 
is good. As noted, work is ahead of schedule and 
in most areas good stands are being obtained. 
Grain and hay crops are in good condition. Pas
tures are in good to excellent shape in all but a very 
small portion of Mississippi. Condition of live
stock is good.

The early potato crop in the United States is ex
pected to be record breaking. On May 1 condition 
was the best of record. In this district, condition 
of the crop in Arkansas and Mississippi averaged 
about 85 per cent of normal as compared with a 
long-term average of 77 per cent. On the same date 
last year, condition in Arkansas was but 60 per 
cent.

The peach crop in the ten southern producing 
states is indicated at 26 million bushels, second only 
to the 1945 record crop of 27 million bushels. Re
ports from Arkansas and Mississippi indicate a
1946 crop of 4.2 million bushels as compared with 
4.4 million bushels in 1945 and a ten year (1935-44) 
average of 2.9 million bushels.

Milk production per cow in the United States as 
of May 1 was the highest of record for that date;
17.5 pounds as compared with 16.9 pounds a year 
earlier and 15.5 pounds for the ten year (1935-44) 
average on May 1. With one million less milk cows 
on farms than a year earlier, April production was 
only 2 per cent below last April's record. Total 
egg production in the first four months of this 
year was 22.6 billion eggs as compared with 22.2 
billion in the like period of 1945.

BANKING AND FINANCE

As in the past two months, the mid-May con
dition statements of reporting member banks in
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the Eighth District; reflected the effects of the 
Treasury redemption policy. On May 1, the Treas
ury redeemed $1.5 billion in maturing certificates 
of indebtedness. In preparation for this redemp
tion, War Loan accounts were drawn down. In 
the two weeks ending May 1, those at weekly 
reporting banks in this district decreased about $33 
million. Withdrawals continued after May 1 and 
in the following two weeks such deposits dropped 
another $7 million.

Since most of the maturing certificates were held 
by the commercial banks or the Federal Reserve 
System, the redemption had little effect upon 
private demand deposits. These deposits showed 
some gain, rising about 3 per cent, mostly at re
porting banks in St. Louis. Time deposits contin
ued to increase at the rate of approximately $1 
million per week. On May 15, such balances in the 
reporting banks in this district totaled almost $360 
million.

The reporting member banks’ portfolios also 
showed the effects of the Treasury redemption pol
icy. On May 15, the banks’ holdings of certificates 
were $37 million less than a month earlier. Treas
ury note and bond holdings were also off slightly 
for the month, while bill holdings increased $22 
million.

Other banking changes during the past four 
weeks were relatively unimportant.* Business loans 
of reporting member banks were down approxi
mately $24 million. Much of this was seasonal; 
during the same period last year business loans de
clined about $12 million. There was also some 
liquidation of loans to others than brokers and 
dealers for purchasing or carrying United States 
Government securities. Real estate loans continued 
to rise slowly in all reporting cities, the increase 
for the month being approximately $3 million, 
which brings the total to nearly $11 million above 
that of a year ago.

Consumer loan volume continues to increase. 
Nearly all types of reporting consumer credit agen
cies in the Eighth District extended more credit 
during the month of April than during the preced
ing month. The total volume of loans made during 
April was $14 million as compared to approximately 
$8 million during April, 1945. Consumer loans made 
by 22 reporting commercial banks was $4 million as 
compared to $2 million during April last year. 
Total consumer credit outstanding at all Eighth 
District reporting agencies was up 4 per cent for 
the month, and at the end of April was 42 per 
cent higher than at the end of April last year.

WHOLESALING

Lines of Commodities Net Sales Stocks

April, 1946
Data furnished by Bureau of Census, compared with 

U. S. Dept, of Commerce* Mar., ’46 A p r .,1

Drugs and Chemicals..................
Dry Goods ......................................
Electrical Supplies ..................
Groceries ........................................
Hardware ........................................
Machinery, Equipment and Su]
Tobacco and its Products.........
Miscellaneous .................................
Total all lines**.............................

•Preliminary.
**Includes certain lines not listed above.

45

April 30, 1946 
compared with 
Apr. 30, 1945

— 3% 4- 16% <
4- 8 4- 46 4-46
4- 5 4- 62

7 4- 26 - o “
4- 8 4- 64 4  6
4* 4 4- 53
4- 3 4- 65

•4- 9 4- 8 4 2 4. -f* 4 4- 38 4-2J

CONSTRUCTION

B U IL D IN G  P E R M IT S

New Construction Repairs, etc.
(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ... I 50 22 $ 106 $ 14 171* 162 $ 71 $ 61
Little Rock... ... 99 30 405 53 227 167 93 42
Louisville .... ... 210 63 680 149 69 63 34 27
Memphis .......
St. Louis.......

... 625 348 1,158 621 225 240 147 104

... 253 63 1,307 141 287 208 300 226
Apr. Totals... ...1,237 526 3,656 978 979 840 645 460
Mar. Totals... ...1,901 455 14,305 886 1,259 795 2,161 455

BANKING

C H A N G E S IN  P R IN C IP A L  A S S E T S  A N D  L I A B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

(In  thousands of dollars)
Industrial advances under Sec. 13b..
Other advances and rediscounts..........
U. S. securities.........................................

Total earning assets..........................
Total reserves ...........................................

Change from
May 15, 

1946
Apr. 17, 

1946
M ay 16, 

1945

13,045 
.. 1,055,681

—  *5,515 
4- 5,452

—  6,760 
4-183,739

.. 1,068,726 —  63 4-176,979
612,986 

.. 641,831 

.. 1,043,113

4 - 5,739 
4 - 7,981 
—  914

—  62,092 
4 - 29,457 
- f  79,002

3 - 0 - —  47Industrial commitments under Sec.

P R IN C IP A L  R E S O U R C E  A N D  L I A B IL IT Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from

(In  thousands of dollars)

Loans to brokers and dealers in securities 
Other loans to purchase and carry

securities ....................................................
Real estate loans.............................................
Loans to banks................................................
Other loans ......................................................

Total loans ..................................................
Treasury bills ..................................................
Certificates of indebtedness.......................
Treasury notes ................................................
U. S. Bonds ....................................................
Obligations guaranteed by U . S. Govt.
Other securities ..............................................

Total investments .....................................
Balances with domestic banks..................
Demand deposits— adjusted** ..................

Interbank deposits .............................
Borrowings ............................................

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little Rock and Evansville.

May 15, 
1946

April 17, 
1946

May 16 
1945

.$2,102,650| — 36,155 4-259,854
1

311,272 _ 24,397 4- 87,658
s 12,336 4- 2,528 4 - 4,087

73,998 _ 2,406 4- 43,213
76,908 4- 3,066 4 - 10,926
2,557 4- 758 4 - 149

. 110,723 4- 1,787 4 - 18,590
587,794 18,664 4-164,623

49,106 4- 21,710 4- 3.853
238,386 — 36,810 —  58,588
258,883 — 2,335 —  616
831,393 — 1,349 4-150,327

366 4- 4 —  12,713
136,722 4- 1,289 4 - 12,968

. 1,514,856 17,491 4- 95,231
114,792 4- 4,684 4- 6,808

, 1,116,937 4- 31,849 —  5,152
. 359,170 4- 4,098 4 - 57,102

376,324 39,341 4-210,061
586,552 — 15,927 4 - 4,733

10,300 — 5,700 —  8,350
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Survey of Current Conditions
The general industrial outlook now appears 

brighter than at any time since the beginning of 
the year, even though delayed effects of disruptions 
which occurred earlier will continue to be felt 
throughout the economy for many months to come. 
Settlement of major labor disputes in the basic raw 
material producing industries, assuming such 
agreements will prove something more than 
transitory, provides the first opportunity this year 
for industrial management to plan operating sched
ules without the threat of major work stoppages 
in the foreground. Thus, even though considerable 
uncertainty prevails in most industries with respect 
to the extent of future price increases, the possi
bility now exists for substantial progress toward 
accomplishing full utilization of the nation’s pro
duction and distribution capacity.

Early achievement of volume production should 
not be expected to occur simultaneously in all seg
ments of industry. The effect of higher costs re
sulting from wage increases in the coal, steel, and 
other primary raw material industries, as well as 
the effect of materials shortages resulting from 
earlier labor disputes in these areas, will not be 
uniform throughout the productive system. The 
problem of adjusting operations to either current 
or foreseeable cost levels and raw material supply 
conditions varies not only among industries and 
individual producers within each industry, but also 
in many instances among items manufactured by 
a specific company. Thus production probably will 
remain fairly spotty until the effects of higher costs 
have filtered through all levels and permeated all 
segments of the industrial system.

Present conditions provide management with 
powerful incentives to offset higher manufactur
ing costs by replacing obsolete equipment with 
new, efficient, and labor-saving machine tools. Re
cent estimates indicate that industry currently is 
operating with a larger number of over-age ma
chine tools than were in place twenty years ago. 
Replacement of obsolete equipment was deferred 
during the war years, but the pressure of increas
ing labor and raw material costs and the imminent 
return to a fully competitive price system will 
greatly increase the rate at which inefficient ma
chines are replaced. The fact that corporate net 
working capital is at an all-time high, plus the 
availability of ample low-cost funds in the money 
market, offers further inducement to management 
to utilize this means of maintaining their competi
tive positions. Although neither the general level 
of manufacturing costs nor the quantity of goods 
produced will be affected materially during the im
mediate future by the replacement of high-cost 
equipment, both will be influenced considerably by 
this trend in the next few years.

EMPLOYMENT
Total employment in the Eighth District in

creased slightly during May primarily due to gains 
in the number of workers employed in construc
tion and agriculture. Factory employment re
mained at approximately the April level, but con
tinued somewhat below earlier expectations. How
ever, substantial additions to manufacturing em
ployment should occur during the next few months 
as industrial activity moves into higher levels, and

(Continued on Page 7)
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CURRENT CONDITIONS
(Continued from Page 1)

by the end of the year the labor market is likely 
to be considerably tighter than at the present 
time.

Although total district employment is at a rela
tively high level, the number of new job openings 
has not kept pace with the increase in the number 
of persons seeking employment. However, a large 
part of the resulting increase in unemployment is 
due to the seasonal influx of school graduates and 
vacation workers, plus the continued entry of vet
erans into the labor market.

Regular unemployment compensation claims 
continued to decline during May, and servicemen’s 
readjustment allowances apparently have leveled 
off. The average length of unemployment is some
what greater than would be expected in a relatively 
tight labor market due to the fact that receipt of 
unemployment compensation payments reduces the 
pressure to accept whatever employment possibili
ties are available and provides workers with an 
opportunity to explore all available job openings. 
On a national basis, about half of the persons seek
ing employment have been unemployed for two 
or more months, according to a Bureau of Labor 
Statistics survey.

INDUSTRY
Industrial activity in the Eighth District in May 

was at about the same rate as in April, despite the 
fact that coal shortages during the early part of the 
month resulted in curtailment of production in 
some lines. However, additional supplies of fuel 
resulting from the truce between mine operators 
and the union, plus the fact that most producers 
failed to exhaust their pre-strike coal inventories, 
enabled most of the district’s industries to main
tain operations at approximately the April level. 
Industrial electric power consumption in the major 
district cities was off only fractionally from April, 
the first month-to-month decline this year. In 
Little Rock, the amount of electric power con
sumed by industrial users again was in excess of 
consumption in the corresponding month a year 
ago and, together with Louisville and Evansville, 
showed an increase over April, 1946.

Manufacturing—The general level of manufac
turing activity in this district in May averaged only 
slightly below April. Not all manufacturing plants 
were affected to the same degree by the coal strike 
and divergent trends are apparent as between in
dustries. Operations in the chemicals group, as 
well as production of some types of machinery and 
transportation equipment, were slightly higher in

May than in the previous month, while food proc
essing and some durable goods manufacturing con
cerns, chiefly in the iron and steel products group, 
showed a decline. Lack of coal curtailed opera
tions in the cement industry and while some plants 
were shut down completely, shipments were main
tained, although at reduced levels, by filling orders 
out of inventories. Steel operations averaged only 
23 per cent of capacity as compared with 29 per 
cent during April. The longest strike in the history 
of the steel-industry has continued to keep one 
leading steel producing plant out of production, 
and the resulting loss of output has affected opera
tions in a number of manufacturing plants in this 
district normally dependent upon this steel pro
ducer for their chief source of supply. Although 
other sources have been developed, expansion of 
operations in some plants has been delayed due to 
inadequate steel supplies.

Production of lumber in district mills continued 
to increase during May. The southern hardwood 
industry operated at about 65 per cent of capacity 
as compared with 63 per cent in April and 57 per 
cent in May, 1945. Output of southern pine in 
April was about 7 per cent larger than in March 
and preliminary reports indicate that the April rate 
was probably maintained during May. The in
crease in lumber production in the district states 
during the first three months of the year was some
what larger than in the nation as a whole. In 
March, the latest period for which monthly produc
tion figures are available by states, output in this 
district amounted to 16.6 per cent of total United 
States production as compared with 14.2 per cent 
in December.

The number of whiskey distilleries in operation 
in the district at the end of May was considerably 
smaller than at the end of the preceding month. 
The pressure of grain shortages and continued 
restrictions on inventories resulted in the closing 
of all but 17 distilleries as of the end of May. In 
April, 45 distilleries were operating and 54 were 
in production in May, 1945.

Activity in the meat packing industry in May 
was higher than in the previous month as indicated 
by a 13 per cent increase in the number of animals 
slaughtered under Federal inspection. However, 
total slaughter was 6 per cent below May, 1945. 
The number of cattle slaughtered declined for the 
seventh consecutive month to a new low of 11,600 
head or 7 per cent less than in April and 63 per 
cent below May, 1945. Slaughter of sheep was off 
10 per cent from April and 55 per cent from May,
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1945, while the number of hogs and calves handled 
by packers increased 15 per cent and 52 per cent, 
respectively.

Mining and Oil— Settlement of the coal strike 
resulted in a sharp increase in coal production in 
May. Total United States output amounted to 20.4 
million tons as compared with 3.2 million tons in 
April and 49.5 million tons in May, 1945. The in
crease in output from Illinois mines was somewhat 
less than in the nation as a whole, due to the fact 
that production was maintained during April in a 
number of Illinois mines where employees were 
not involved in the nationwide strike. Mine pro
duction in Illinois in May amounted to 1.9 million 
tons as compared with 1.2 million tons in April 
and 5.4 million tons in May, 1945.

Production of crude oil in the district in May 
was only slightly less than in April and 7 per cent 
higher than in May last year. Daily average pro
duction in May amounted to 337,500 barrels as com
pared with 337,700 barrels in April and 316,000 
barrels in May, 1945. The number of new well 
completions in the district states declined from 267 
in April to 248 in May. However, a larger per
centage of the May completions resulted in produc
ing wells. During the first five months of this 
year, 60 per cent of the new completions within 
the district resulted in oil-producing wells as com
pared with 56 per cent in the nation as a whole.

Lead production in the district in April was 
slightly below the preceding month and 9 per cent 
less than in April, 1945. Considerable difficulty has 
been experienced in lifting output to the required 
levels and the supply available to industrial users

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of May, Apr., May, May, 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Apr., ’46 May, *45

Evansville .... 40 6,800 6,506 10,259 +  5% — 34%
Little Rock.. 35 3,214 3,189 3,045 4* 1 + sLouisville .... 82 17,153 16,783 18,084 +  2 —  5
Memphis ...... 31 5,219 5,287 6,947 —  1 — 25
Pine Bluff.... 19 1,027 1,496 6,572 — 31 — 84
St. Louis...... 96 57,115 57,789 67,914 —  1 — 16

Totals ...... 303 90,528 91,050 112,821 —  1 — 20
•Selected industrial customers.
L O A D S  IN T E R C H A N G E D F O R  25 R A IL R O A D S  A T  ST . L O U IS

First nine days
M ay, '46 Apr., *46 M ay, *45 June, *46 June, *45 5 mos. ’46 5 mos. ’45
114.430 121,329 173,952 36,406 47,695 592,955 814,941
Source: Terminal Railroad Association of St. Louis.

IN D E X E S  O F E M P L O Y M E N T IN  M A N U F A C T U R IN G
IN D U S T R IE S  B Y  M E T R O P O L IT A N A R E A S

Bureau of Labor
Statistics Mar., Feb., Mar., Mar., 46 comp, with

(1937 =  100) 1946 1946 1945 Feb., ’46 Mar., '45
Evansville ................... 79.6 83.1 226.0 — 4% — 65%

118.2 119.1 157.6 — 1 — 25
Memphis ..................... , 120.0 118.1 146.5 4-2 — 18
St. Louis ................... .. 105.3 103.5 150.9 + 2 — 30

has been curtailed seriously. Relatively low lead 
prices have tended to discourage the use of lead 
substitutes and to curtail imports from foreign 
producers as well. In addition, the supply of re
coverable lead has diminished with the increase in 
the amounts used in production of paint pigments 
and tetraethyl lead.

Construction—The value of building permits 
awarded in the five major district cities increased 
sharply from $4.3 million in April to $5.1 million 
in May, but totaled considerably less than the aver
age for the first three months of the year. Largest 
increases were in Memphis and St. Louis, with a 
slight gain reported in Evansville. The only sub
stantial decline occurred in Louisville, although 
the value of permits awarded in Little Rock was 
slightly less than in April. Shortages of critical 
building materials continued to impose severe dif
ficulties on the construction industry and to dis
courage many people from attempting new resi
dential building. Although output of most critical 
items has increased considerably since the begin
ning of the year, production is still far below the 
amount required for the successful completion of 
the national housing program.

Transportation—The number of freight cars in
terchanged in May among the railroads operating 
in St. Louis declined 6 per cent from April and to
taled 114,000 as compared with 121,000 in April and
174,000 in May, 1945. The contraseasonal decline 
in May reflected the curtailment of coal shipments 
as well as the brief railroad strike. During the first 
nine days of June, the number of cars interchanged 
was off less than 1 per cent from the correspond-

AGRICULTURE

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments

May, Apr., May, May, Apr., May,
1946 1946 1945 1946 1946 1945

Cattle and Calves..l 13,987 115,913 126,479 92,825 93,801 86,437
H ogs ....................... 187,531 184,181 167,842 69,398 72,841 53,174
Horses and Mules 9,269 7,534 3,089 9,269 7,534 3,069 
Sheep .......................  79,640 59,228 168,517 54,599 26,442 101,919

Totals ...................390,427 366,856 465,927 226,091 200,618 244,599

C A SH  F A R M  IN C O M E
April Cumulative for 4 months

(In  thousands -------------------------------- ----------------------------------------------------------
of dollars) 1946 1945 1946 1945 1944

Arkansas .............. $ 16,848 $ 12,653 $ 79,071 $ 75,533 $ 66,833
Illinois ................. 90,537 88,816 355,410 353,635 391,220
Indiana ................. 49,874 49,733 188,866 190,322 212,252
Kentucky ............  14,958 15,904 151,637 194,638 147,098
Mississippi ..........  13,030 12,166 70,859 80,508 57,789
Missouri ............... 43,730 45,354 182,451 189,137 202,983
Tennessee ............  17,614 18,214 100,172 102,587 98,937

Totals ............... 246,591 242,840 1,128,466 1,186,360 1,177,112
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ing period in May but was 26 per cent less than 
in the first nine days of June, 1945.

TRADE
Retail sales of reporting stores in the Eighth Dis

trict during May reflected less than the usual 
seasonal decline, and dollar volume continued at 
a level substantially above that of a year ago. Fur
niture stores, department stores and men’s clothing 
stores showed substantial gains over the same pe
riod last year. Continuation of the current rate of 
increase depends primarily upon increasing supplies 
of consumer goods and a high level of consumer 
income. Although inventories are higher than a 
year ago, they are unbalanced and the stock-sales 
ratios are substantially below normal in most lines. 
Buying still seems to be limited mainly by the 
amount of merchandise available although greater 
selectivity is being manifest by some buyers.

Sales of reporting department stores in this dis
trict in May, while 3 per cent less than the pre
ceding month, were 35 per cent greater than in 
May, 1945. The increase over a year ago for Eighth 
District stores continues to run better than the na
tional average and preliminary reports for June 
indicate that this month will maintain the 27 per 
cent increase recorded for the first five months of
1946 relative to the comparable period in 1945.

Inventories at department stores are still far 
from normal, particularly in the • durable goods 
lines. Some items are in fair supply but major 
items are still scarce and not much more than token 
deliveries are being received by the stores. Other 
lines, such as some “ soft” goods items., which were 
in fair supply during the war period have now be-

PRICES

C O S T  O F  L IV IN G
Bureau of Labor

Statistics May 15, Apr. 15, Sept. 15, May 15, ’46 Comp, with
(1935-39— 100) 1946 1946 1942 Apr. 15, ’46 Sept. 15, ’42
United States..... 131.5 130.9 117.8 +  0.5% +  11.6%

St. Louis........ 129.5 129.1 116.6 +  0.3 4-11.1
Memphis ...... * * 119-. 3 * *
*N ot available,

C O ST O F  F O O D
Bureau of Labor

Statistics May 15, Apr. 15, Sept. 15, M ay 15, *46 Comp, with
(1935-39=100) 1946 1946 1942 Apr. 15, ’46 Sept. 15, ’42
U. S. (51 cities) 142.6 141.7 126.6 4- 0.6% 4-12.6%

St. Louis........ 144.5 143.4 126.7 4- 0.8 +  14.0
Little Rock.... 141.6 141.2 129.2 4- 0.3 4- 9.6
Louisville ...... 133.2 133.8 129.7 - 0 - 4- 2.7
Memphis ........ 151.7 149.8 129.7 4- 1.3 + 17 .0

W H O L E S A L E  P R IC E S IN  T H E U N IT E D  S T A T E S
Bureau of Labor

Statistics May, *46 Comp, with
(1926=100) May, ’46 Apr., ’46 May, ’ 45 Apr., ’46 May, ’45

All Commodities........  111.0 110.2 106.0 +  0.7% 4- 4.7%
Farm Products...... 137.5 135.4 129.9 +  1.6 +  5.9
Foods .....................  111.5 110.8 107.0 +  0.6 +  4.2
Other .....................  103.9 103.3 99.4 +  0.6 +  4.5

come scarce. Shortages are especially noticeable in 
various kinds of men’s wear: suits, shirts and mis
cellaneous items. Some types of women’s wear are 
also in very short supply. Total department store 
inventories (in terms of value), however, show an 
increase of 7 per cent for the month and 17 per 
cent over the same date last year.

Dollar volume of sales at reporting furniture 
stores in May was slightly higher than in the pre
vious month but 53 per cent abov£ a year ago. Fur
niture store sales have been showing considerable 
increases over comparable periods last year but 
such gains have been limited by shortages of major 
durable items. Furniture store stocks on the whole 
at the end of May were 24 per cent higher than 
a year ago but, like those in other lines, are out of 
balance. Refrigerators, stoves, electric washing 
machines, kitchen, dining room and bedroom fur
niture are still very difficult to obtain, reflecting 
in turn difficulties encountered by manufacturers in 
achieving volume production. Smaller items, such 
as end tables, occasional pieces and a few of the 
minor electrical appliances are in fair supply. Some 
stores have made checks to determine how much 
they can depend on their waiting lists to actually 
become orders when goods are available. These 
checks reveal considerable duplicate ordering and 
in addition indicate other probable cancellations for 
a variety of reasons.

Sales volume at men’s apparel stores is also 
limited by inadequate supplies. In May, men’s 
store sales were 18 per cent smaller than in the 
preceding month although 48 per cent higher than 
in May, 1945. With some items of men’s wear in

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands M ay, Apr., May, May, *46 comp, with
of dollars) 1946 1946 1945 Apr., *46 May, ’45

El Dorado, A rk ......... $ 14,331 $ 12,582 $ 10,037 +  14% + 4 3 %
Fort Smith, A rk ...... . 28,961 32,185 22,983 — 10 + 2 6
Helena, Ark. ......... . 4,886 5,567 4,242 — 12 + 1 5
Little Rock, A rk....... 85,778 90,047 90,420 —  5 —  5
Pine Bluff, A rk....... 17,822 19,343 15,001 —  8 —  8
Texarkana, Ark.-Tex. 8,507 8,079 11,855 +  ^ +  5
A lton,' 111..................... 17,160 16,252 14,812 +  6 + 1 6
E .St.L .-N at.S .Y ., 111. 66,645 66,358 68,059 -0- —  2
Quincy, 111.................. 21,503 20,820 18,400 +  ^ + 1 7
Evansville, Ind........... 73,035 68,081 104,129 +  7 — 30

, 370,713 365,277 373,520 +  1 —  1
Owensboro, K y .......... 21,859 22,507 16,872 —  3 + 3 0
Paducah, K y .............. 11,355 11,446 9,080 —  1 + 2 5
Greenville, Miss......... 11,366 14,215 9,060 — 20 + 2 5
Cape Girardeau, Mo. 7,718 7,560 5,789 +  2 + 3 3
Hannibal, M o............
Jefferson City, Mo...

5,682 5,679 5,163 -0- +  10
32,621 38,952 20,277 — 16 + 1 5

St. Louis, M o........... 1,185,806 1,138,103 1,235,956 +  4 —  4
Sedalia, M o.................. 8,661 7,979 6,935 +  2 + 2 5
Springfield, M o.......... 44,364 42,251 35,276 +  ^ + 2 6
Jackson, Tenn............ 12,393 13,459 9,527 —  8 + 3 0
Memphis, Tenn.......... 350,943 371,524 275,954 —  6 + 2 7

Totals ..................... 2,402,109 2,378,266 2,363,347 +  1 +  2
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RETAIL TRADE

D E P A R T M E N T  ST O R E S
Stocks Stock

Net Sales on Hand Turnover

—  6% +  16% + 2 3 % —  3% 2.42 1.81
—  3 + 2 8 + 2 2 +  8 2.68 2.31
—  7 + 2 9 + 2 4 + 2 0 2.38 2.0 7
—  6 + 3 6 + 2 1 — 10 1.79 1.55
—  6 * + 3 4 + 2 6 +  15 2.82 2.61
—  3 + 3 9 + 2 7 + 2 1 2.31 2.08
—  4 + 3 8 + 2 7 + 2 2 2.30 2.08
+  6 +  73 + 3 6
4- 3 + 4 7 + 3 8 +  1 2.47 1.74
—  2 + 2 6 + 2 6 + 2 0 2.62 2.38
+  2 +  56 +  38 +  19 2.44 2.05
—  3 + 3 5 + 2 7 +  17 2.44 2.18

5 mos. 1946 May 31, 1946 
May, 1946 to same comp, with Jan. 1, to

compared with period May 31, May 31,
Apr., 1946 May, 1945 1945 1945 1946 1945

Ft. Smith, Ark...
Little Rock, Ark.
Quincy, 111.
Evansville, Ind...
Louisville, Ky..
St. Louis Area1..

St. Louis, Mo.
E. St. Louis, 111.
Springfield, Mo...
Memphis, Tenn...
*A11 other cities..
8th F. R. Dist...

* El Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, Ind. ; Danville, H op
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Iyouis, M o., East St. Louis and Belleville, 111.
Trading days: May, 1946— 26; April, 1946— 26; May, 1945— 26. 
Outstanding orders of reporting stores at the end of May, 1946, were 56 

per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding May 1, 1946, 

collected during May, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith ............% 63% ' Quincy .......... 40% 74%
Little R ock .....  38 73 St. Louis.......... 41 74
Louisville ........ 45 63 Other cities.....  34 64
Memphis ........ 49 64 8th F .R . Dist. 42 70

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA LE S A N D  STOCKS 
8th Federal Reserve District

May, Apr., Mar., May, 
1946 1946 1946 1945

Sales (daily average), Unadjusted2..............  272 281 264 201r
Sales (daily average), Seasonally adjusted2.. 277 267 286 205r
Stocks, Unadjusted3 .........................................  211 193 180 172
Stocks, Seasonally adjusted3............................ 211 193 185 172

2 Daily Average 1935-39 =  100.
3 End of Month Average 1935-39 =  100. 
r Revised.

S P E C IA L T Y  S T O R E S
Stocks Stock

___________ Net Sales______________ on Hand Turnover
5 mos. 1946 May 31, 1946 

May, 1946 to same comp, with Jan. 1, to
compared with period May 31, May 31,

Apr., 1946 May, 1945 1945 1945 1946 1945
M en’s Furnishings— 18% + 4 8 %  + 4 1 %  — 20% 3.22 1.49 
Boots and Shoes....— 17 + 2 5  + 2 4  + 4 3  4.64 4.04

Percentage of accounts and notes receivable outstanding May 1, 1946, 
collected during M a y :
M en’s Furnishings................... 69% Boots and Shoes..................  57%

Trading days: May, 1946— 26; April, 1946— 26; May, 1945— 26.

R E T A IL  F U R N IT U R E  STO R E S
Net Sales Inventories
May, 1946 May 31, 1946 Ratio of

compared with compared with Collections 
April,’46 M ay,’45 Apr. 30,’46 May 31,’45 M ay,’46 M ay,’45

St. Louis Area1. ^  6%  +  55% + 1 0 % ’
St. Louis ......+  6 + 5 5  + 1 0

Louisville Area2.— 11 + 2 5  + 1 7
Louisville ......— 10 + 3 1  + 1 8

Memphis ..........+  1 + 5 6  + 1 0
Little R ock ........- 0 -  + 6 1  + 9
Fort Smith........+  4 + 125  *
8th Dist. Total3..+  2 + 5 3  + 1 2

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

in c lu d es  St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Pine Bluff, 

Arkansas; Henderson, Owensboro, K entucky; Greenville, Greenwood, 
Mississippi; Hannibal, Springfield, M issouri; and Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
May, ’ 46 Apr., ’46 May, ’45

Cash Sales ..................................................“  27%  ‘ 27% 22%
Credit Sales ................................................ 73 73 78

Total Sales .............................................  100 100 100

+  13% 48% 38%
+  13 46 38
+ 2 6 33 32
+ 2 9 32 30
+ 2 0 32 25
+  58 36 32* * *
+ 2 4 42 35

fair supply and others extremely short, the inven
tory situation in both department store men’s divi
sions and in men’s wear stores is spotty, although 
the unevenness is probably more marked in the 
latter. Shirts and woolen suits are expected to be 
in short supply for quite some time and probably 
manufacturers’ shipments to retailers will be con
tinued on a quota basis. At the close of May, men’s 
store inventories were up 7 per cent from a month 
earlier but were 20 per cent less than a year ago.

Women’s apparel store sales in May in this dis
trict were 24 per cent less than in April and 10 
per cent more than in May, 1945. These stores 
so far in 1946 have experienced less difficulty in 
maintaining normal stock-sales ratios than most 
other lines, but some shortages, particularly of 
quality goods, are becoming evident. Inventories 
at women’s apparel stores at the end of May were 
one per cent under the previous month and 5 per 
cent more than the same date last year. The con
tinued high level of sales at women’s wear stores 
is due in part to consumer demand for the better 
quality and higher priced merchandise. Present 
indications are that this factor will continue to 
have an important influence on dollar sales volume.

BANKING AND FINANCE

Banking changes during the last month re
flected primarily the effects of Treasury operations. 
Cash redemption of approximately $2 billion of 
Treasury certificates of indebtedness which ma
tured June 1 and of about $1.8 billion of Treasury 
bonds called for redemption on June 15 brought 
total cash redemptions since the end of February 
to about $10.2 billion. The net effect of the re
demption of securities held by the commercial 
banks was to decrease their War Loan deposits 
and their holdings of Government securities. On 
the other hand, checks drawn to meet income tax 
payments, due June 15, reduced private deposits 
and increased Government deposits. The usual 
withdrawal of deposits from St. Louis banks over 
June 1 to avoid the incidence of the personal prop
erty tax did not occur this year as bank deposits 
are not taxed under the new law.

War Loan deposits at Eighth District reporting 
banks were down $103 million during the last 
month. This brings the total decline for the year to 
$195 million. Demand deposits other than inter
bank and Government deposits showed relatively 
little change, the total being $5 million higher than 
a month ago. Time deposits continued to show 
about the same rate of increase although the in
crease this year for both demand and time deposits
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has been less than during the corresponding period 
last year.

The investment portfolios of district reporting 
member banks continued to reflect the effects of 
the cash redemption of Treasury securities. Gov
ernment security holdings of reporting banks were 
down $99 million for the month. Since the first 
of the year, the decrease has amounted to $179 
million. Most of the decrease has been in Treas
ury bills, certificates of indebtedness and notes.

Total loans declined $8 million during the 
month. The decrease was seasonal and was in 
about the same amount as during the same period 
last year. Most of the decline was in commercial, 
industrial and agricultural loans although loans 
to others than brokers and dealers for the pur
chase or carrying of United States securities also 
decreased slightly. Real estate and other loans, 
mostly consumer loans, registered slight increases.

Consumer credit extended by district reporting 
agencies was less in May than in the preceding 
month but the volume outstanding continued above 
the levels of both a month and a year ago. New 
loans were down 14 per cent for the month at com
mercial banks but outstandings were still 6 per 
cent above April and substantially above May of 
last year. Industrial loan agencies and credit 
unions reported small increases in new business for 
the month while small loan companies registered
a decrease. AGRICULTURE

During the latter part of May and the first part of

WHOLESALING

t

NEW MEMBER BANK
On May 31, 1946, the Mutual Bank and Trust 

Company of St. Louis, Missouri, became a member 
of the Federal Reserve System. This brings the 
total membership of the Federal Reserve Bank of 
St. Louis to 493 banks.

The Mutual Bank and Trust Company was 
organized in April, 1934 and is located in the down
town business section of St. Louis. It has a total 
capital account of $1,676,000 and total deposits of 
approximately $27,800,000. Its officers are E. A. 
Schmid, President; Ed. T. Murray, Vice President 
and Trust Officer; V. Jacquemin, Jr., Vice Presi
dent; Leonard G. Miller, Cashier; Theodore R. 
Barker, J. L. Hauk, Richard L. Rawlings, Perry 
Topping, Jr., Assistant Cashiers; Albert L. Sautter, 
Secretary, and George R. Bradbury, Assistant 
Trust Officer.

Lines o f Commodities Net Sales Stocks
May, 1946

Data furnished by Bureau of Census, compared with
May 31,1946 
compared with

U. S. Dept, of Commerce* Apr., ’46 May, ’45 May 31, 1945
Automotive Supplies ..................... ........—  9% 4- 44% ....%
Drugs and Chemicals..................... .........4 - l 4 - 25
Dry Goods ........................................ .........4 - H 4- 68 4-84
Electrical Supplies ......................... 4 - 40
Furniture ................................ ;....... 4- 78 4-38
Groceries .......................................... 4- 17 4- 4
Hardware ......................... ............... 4 - 58 4-50
Plumbing Supplies ...................... ..........-4- 2 4* 71
Tobacco and its Products---------- _ 4 -  7 4 - 5 7
Miscellaneous .................................. 4 - 6 4-55
Total all lines**..-......................... .........4 - 2 4 - 38 -|-44

* Preliminary.
** Includes certain lines not listed above.

CONSTRUCTION

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ...... 45 39 $ 138 $ 207 162 135 $ 5T $’  82
Little Rock... ... 91 53 428 132 173 187 65 104
Louisville ..... 62 548 161 55 38 41 14
M em phis....... ... 856 384 1,922 767 221 243 144 183
St. Louis....... ... 269 78 1,270 238 280 219 538 213
M ay Totals... ...1,409 616 4,306 1,505 891 822 839 596
Apr. Totals......1,237 526 3,656 978 979 840 645 460

BANKING

C H A N G E S IN  P R IN C IP A L  A S S E T S  A N D  L IA B I L I T I E S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from

(In  thousands of dollars)
June 19, 

1946
M ay 15, 

1946
June 20, 

1945
Industrial advances under Sec. 13b ,.$..........
Other advances and rediscounts...............
U. S. securities..............................................

25,680 
. 1,054,220

4 - 12,635 
—  1,461

4 - 22,950 
4-832,816

Total earning assets.................................,. 1,079,900 4 - 11,174 4-855,766
Total reserves .......... .....................................
Total deposits .................................................
F. R. notes in circulation...........................

. 603,546 

. 638,233 

. 1,047,418

—  9,440
—  3,598 
4 - 4,305

4-482,565
4-621,401
4-963,253

Industrial commitments under Sec. 13b. 3,600 4 - 3,597 -f.

, P R IN C IP A L  R E S O U R C E  A N D  L I A B I L I T Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from

50

(In  thousands of dollars)
June 19, M ay 15, 

1946 1946

Loans to brokers and dealers in securities 
Other loans to purchase and carry

securities ..................................................... .
Real estate loans............................................
Loans to banks..

Treasury b 
Certificates of

U. S. Bonds.............. .....................................
Obligations guaranteed by U . S. Govt.

Balances with domestic banks.. 
Demand deposits— adjusted** ..

U.

.$1,999,2741 — 103,376

. 299,129 
12,336

— 12,143 
- 0  -

68,182 ___ 5,816
80,773 + 3,865
2,305 252

. 117,091 6,368

. 579,816 7,978
10,126 — 38,980

. 213,960 — 24,426
230,749 

. 823,870 
366

— 28,134
— 7,523 

-  0 -
. 140,387 4- 3,665
. 1,419,458 95,398

114,650 — . 142
. 1,121,675 - f 4,738
. 363,269 4- 4,099

273,318 — 103,006
. 552,515 — 34,037

21,300 4- 11,000

June 20, 
1945

4* 64,448 
4 - 4,629

4 - 13,366 
4 - 15,139 
4 - 260 
4 - 30,462 
4-128,304
—  50,230
—  64,205
—  96,867 
4-127,558
—  247 
4 - 11,932
—  72,059
—  8 
4 - 87,304 
4- 56,698
—  69,143 

37,476
—  1,700Borrowings ........................................ .

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process o f collection.
Above figures are for selected member banks in St. Louis, Louisville 

Memphis, Little R ock and Evansville.
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June, general agricultural conditions in the United 
States were not as favorable as earlier in the season. 
As a result, much of the gains that the unusually early 
spring had brought were lost, and currently the stage 
of general crop development is about normal.

For the Eighth Federal Reserve District, the outlook 
for this season is not as favorable as for the country 
as a whole. The very early spring enabled district 
farmers to get an excellent start this year, but cold, 
wet weather throughout most of May retarded crop 
development sufficiently so that at present it is less 
further advanced than normal. Much replanting of 
early crops has been necessary in this district. Reports 
from river bottom sections indicate that some farmers 
have had to replant three and four times.

At the same time, crop prospects in the district as 
of June 1, 1946, were considerably better than on the 
comparable date last year. Prospects were good to 
excellent in most of Missouri and fair in almost all 
other sections of the district. Only small sections of 
northeastern and southwestern Arkansas and southern 
Illinois had poor crop prospects at that time. A year 
ago no section of the district was rated as having good 
to excellent prospects and much larger sections had 
poor crop prospects.

The farm labor situation as of June 1 was easier 
than on the same date a year ago. The number of 
persons working on farms on June 1, according to the 
U. S. Department of Agriculture, totaled 11,422,000, 
as compared with 10,994,000 on June 1, 1945. The 
number of family workers on farms was about 300,000 
more than a year earlier, while the number of hired 
workers was about 100,000 more. The total number 
of farm workers at the beginning of June, 1946, how
ever, was 1,100,000 less than the average prevailing 
on that date in the 1935-39 period.

The 1946 winter wheat harvest is under way in the 
southern areas of the United States. The estimated 
United States crop this year is 775 million bushels, 
the third largest of record, but almost 6 per cent less 
than last year’s bumper crop. With an indicated 
251 million bushel spring wheat crop, however, total 
wheat production this season again is expected to run 
better than 1 billion bushels.

In the states contained partly or wholly within the 
Eighth District, the indicated 1946 winter wheat crop, 
as of June 1, was 84 million bushels as compared 
with 95 million bushels last year and a 97 million 
bushel average for the ten-year (1935-44) average. 
Excess rain in the southern parts of the district reduced 
wheat prospects there considerably in the past month, 
and there are additional reports from scattered localities 
of serious damage from Hessian fly.

Planting of corn has been delayed this season
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because of frequent rains and much of the early planted 
corn is weedy. In some sections of the district, par
ticularly in the southern and eastern portions, plant
ings were only 5 per cent complete by June 1. The 
second largest oats crop of record is in prospect for 
this season. As of June 1, the United States crop 
was estimated at almost 1.5 billion bushels, only 3 
per cent less than the bumper crop of 1945 and 32 per 
cent more than the average crop of the 1935-44 period. 
In this district the 1946 oats crop is expected to exceed 
that of 1945 by about 25 million bushels.

The total hay crop in the United States, both tame 
and wild, is expected to be about 96 million tons this 
year, one of the smallest of the last six years. Average 
production in the 1941-45 period was 100 million tons. 
The record carryover from last year’s crop, however, 
apparently will make the total supply of hay adequate 
for the livestock population. Pastures have been in 
very good condition with the continued rains aiding 
development. Condition of pastures in this district as 
of June 1 averaged about 93 per cent, 11 points better 
than prevailed on the average during the ten years, 
1935-44.

Production of peaches this year will be very much 
heavier than that of the average year in the 1935-44 
period but somewhat smaller than in 1945. District 
prospects deteriorated during the last month as late 
frosts injured the Illinois and Indiana crops rather 
badly and wet weather hurt the Mississippi crop. 
Freeze damage in Arkansas was negligible, however, 
and prospects for that1 state are uniformly good. 
Missouri peaches also were not hurt badly by the 
frosts. For the peach producing states in this district, 
the 1946 crop was estimated on June 1 to be about
9 million bushels as compared with 10.9 million bushels 
in 1945 and 6.9 million bushels for the long-term 
average.

The 1946 pear crop in district states is expected 
to total about 1.6 million bushels, 600,000 bushels less 
than were produced in 1945 and 400,000 bushels less 
than were harvested during the period 1935-44. Pear 
prospects in Arkansas are the best since 1941.

The commercial apple crop in the United States 
this year is expected to be smaller than average but 
about half again as large as the very small crop of
1945. In this district, the Arkansas crop is expected 
to be double that of 1945 and the Missouri and Illinois 
crops somewhat better than last year.

Condition of early potatoes in the district as of 
June 1 averaged 91 per cent of normal as compared 
with about 80 per cent last year. Early potatoes were 
being harvested in Arkansas and Tennessee at the 
beginning of June, and yields wTere proving to be 
excellent.
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AUGUST 1, 1946

Survey of Current Conditions
The behavior of prices during the period immedi

ately following the sudden termination of controls 
on June 30 provides only limited experience upon 
which to estimate probable future price movements 
that might occur either during an extended period 
of free market conditions or under the modified 
price-control law which the President signed 
late in July. In general, removal of ceilings 
resulted in a series of price advances in livestock, 
grains and foods, widespread reports of rent in
creases and little change in manufacturers’ prices. 
In relating these recent price movements to future 
trends, considerable weight must be given to the 
differences in supply and demand conditions which 
exist throughout our economy.

The initial sharp increase in livestock and grain 
prices, for example, reflected a condition of arti
ficial scarcity which is not expected to continue 
throughout the year. On the other hand, the im
mediate reaction of real estate owners to elimination 
of rent ceilings is indicative of what might be 
anticipated under permanent lack of controls, be
cause of the current housing shortage which can
not be eased for some time.

The fact that manufacturers’ prices tended to 
remain at or near their June 30 level after ceil
ings were removed cannot be construed as evidence 
that similar restraint can or will be exercised 
during an extended period of price freedom. In 
general, manufacturers tended to postpone price 
changes, partly due to their unwillingness to act 
at variance with the announced policy of holding to 
June 30 levels and to the uncertainty with respect 
to pending legislation providing for reinstatement

of controls. In some instances increases had al
ready been authorized but were not applicable 
prior to June 30. In other cases prices were ad
vanced where relief was pending.

Regardless of the recent behavior of prices it 
is evident that the upward trend, which began 
well before June 30, will continue until such time 
as the supply of goods available to consumers is 
more equal to demand. Some restraining influence 
will result from increased productivity and reduc
tions in non-manufacturing costs. In certain lines 
supplies are being greatly increased. However, such 
factors are at least medium long-term in character 
and hardly can be expected to have a significant 
immediate effect on prices. Consumer resistance 
to higher prices may not constitute a check on 
moderate price increases in the face of the tre
mendous demand which exists for all types of 
goods and which is supported by a high level of 
income and liquid assets.

E M PLO YM E N T
Total employment in the Eighth District ad

vanced seasonally in June. Agricultural employ
ment was higher than in May, and the principal 
gains in non-agricultural employment resulted from 
increased activity in the construction industry and 
from greater demand for workers in the services 
and trades. Manufacturing employment remained 
at about the same level as in the previous month 
with additions to the working forces of some plants 
being mostly offset by reductions in other lines, 
such as meat packing and food processing, where 
operations were seriously curtailed in the month.

(Continued on Page 7)
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CURRENT CO N D ITIO N S
(Continued from Pag* 1)

Termination of price controls on June 30 had 
110 immediate repercussions in the district labor 
market. Uncertainty continued with respect to the 
reinstatement of price controls and manufacturers 
preferred to await the final outcome of Congressional 
action before placing in operation whatever plans 
they may have had for expanding employment. 
Recruitment of workers by the larger meat packers 
began in mid-July in response to the increased 
flow of livestock to market.

The number of unemployed persons in the dis
trict increased in June, reflecting mostly the entry 
of students and other seasonal workers into the 
labor market in excess of new job openings. On 
a national busis about 80 per cent of the 250,000 
increase from May to June in the number of persons 
unemployed were between the ages of 14 to 19.

Some increase occurred in the number of district 
veterans drawing servicemen’s readjustment allow
ances. Although recent estim ates indicate that 
about 80 "per cent of all veterans are employed or 
are in school, available evidence points to a some
what smaller ratio for veterans in this district.

IN D U STRY
Total district industrial activity in June showed 

little change from May with mixed trends char
acterizing the ov er-a ll industrial scene. The 
immediate effects of the coal strike were not com
pletely dissipated by June, a factor which retarded 
output in some instances. In addition, the uncertain 
status of legislation concerning price control tended 
to result in a wait-and-see attitude throughout in
dustry. Industrial power consumption in the major 
district cities declined 2 per cent from May and 
was 21 per cent less than in June 1945.

Manufacturing— Manufacturing a ctiv ity  in the 
district in June appears to have been maintained 
at about the same level as in May although contra
dictory trends continued to exist. Some increase 
in activity occurred in the steel, lumber, and stone, 
clay and glass industries but declines were reg
istered in meat packing, chemicals, food processing 
and metal products industries. The steel industry 
in St. Louis operated at 31 per cent of capacity 
in June as compared with 23 per cent in May and 
64 per cent in June, 1945. The increase from the 
low level in May was considerably less than that 
for the nation as a whole, reflecting the continued 
shutdown of one d is tr ict  plant due to a labor 
dispute.

Output of lumber in district mills continued to 
increase during June as production entered the

* seasonally high period of the year. Preliminary 
estimates indicate that southern pine production 
was about 7 per cent larger than in May and about 
equal to the output in June, 1945. The Southern 
hardwood industry operated at 67 per cent of capac
ity in June or two points higher than in the preced
ing month and in June of last year. Lumber produc
tion has increased substantially during recent months 
in response to improvement in labor supply and to 
the increased availability of equipment. In addi
tion, a number of upward adjustments in prices for 
many types of lumber has tended to stimulate out
put. Somewhat higher than ceiling prices were 
quoted immediately following the ending of controls 
on June 30 with some reports indicating that a 
levelling-off is anticipated at levels approximating 
the black market prices which prevailed until the 
end of June.

The number of whiskey distilleries operating 
in the district at the end of June totaled 31 as 
compared with 17 at the end of the previous month 
and 53 in June, 1945. Comparisons of the number 
of distilleries operating at the end of each month 
are now not as good an indication of production 
changes as they formerly were. In the past, end- 
of-month data rather accurately reflected over-all 
operations. At present, however, distilleries are 
operating con sid erab ly  below capacity because 
grain is short and is allocated to them each month. 
Consequently, in the interests of efficiency a dis
tillery is likely to concentrate its operations in as 
few days as possible and sustains capacity opera
tions over the maximum period possible with its 
grain supplies. This results in heavy operations 
at the end of one month and the beginning of the 
next, followed by a virtual shutdown extending 
over the close of that month and the beginning of 
the next and so on.

Actually whiskey production in June was not 
much changed from May output. In fact, the use 
of potatoes, in whiskey-making is tending to in
crease production somewhat although a relatively 
small proportion of total whiskey production comes 
from the use of potatoes as a raw material.

District meat packers virtually suspended opera
tions during June as the num ber of livestock 
marketed through normal channels declined to the 
lowest levels in recent years. Receipts in July were 
very much larger, however, following the elim
ination of price ceilings, and production schedules 
were substantially higher than in June. The total 
number of animals slaughtered under Federal in
spection at St. L ou is  in June was 37 per cent
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smaller than in May. Slaughter of cattle increased 
fractionally but the number of calves killed was 40 
per cent and hog slaughter was 61 per cent less 
than in May. A large increase occurred in sheep 
slaughter which totaled 2.4 times that of May.

Mining and Oil— Production of coal in district 
mines in June was sharply higher than in May but 
tonnage remained well below that of a year earlier. 
A shortage of coal cars at the mines restricted out
put in many fields, a condition which is expected 
to improve as a result of the pressure being exerted 
by carriers to reduce the length of time cars 
are held by consignees. Output in Illinois mines 
was 4.8 million tons as compared with 1.9 million 
tons in May and 6.0 million tons in June, 1945.

Crude oil production at district fields was slightly 
less than in May but was 3 per cent larger than 
in June, 1945. Daily average output in June was 
336,800 barrels as compared with 337,500 barrels 
in May and 326,700 barrels in June, 1945. Total 
U. S. production averaged 4 per cent larger than 
in May but the gain over June of last year was less 
than 2 per cent.

Operations in district lead mines continued at 
a low rate. In May average daily production at all 
U. S. mines was less than in any month since the 
beginning of production records in 1907, according 
to the U. S Bureau of Mines. Dissatisfaction with 
the price level under the ceiling's existing during 
June, plus the fact that technical problems per
taining to the relationship between lead prices and 
output and the price of substitute materials tended 
to create a disbalance between lead supply and 
consumption.

Construction—The value of bu ild ing permits 
awarded in the five major district cities in June 
totaled $6.4 million or 25 per cent more than in 
May when permits amounting to $5.1 million were 
issued. Shortages of critical materials continue 
to retard actual construction of housing as well as 
approved industrial and commercial building. How
ever, considerable expansion has occurred in the 
industry and with permits on a value basis having 
increased during each of the past two months, a 
continued high level of construction activity is 
expected during the remainder of the season.

AGRICU LTURE
On the basis of recent crop reports, the largest 

aggregate grain crop ever produced in the history 
of the United States is in prospect. The July 15 
crop report indicated a corn crop of 3.5 billion bush
els, 15 per cent higher than the 1945 crop and 33 per 
cent above the 1935-44 average. If present corn
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prospects materialize, the 1946 corn crop will be an 
all-time high. The wheat crop, on the basis of 
July 15 indications, will be 1,132,075,000 bushels, 
about 5 million bushels above last year and 33 per 
cent above the 1935-44 average. Oats production 
also wTill be of near record proportion in 1946. The 
July 1 prospect of 1.5 billion bushels is only 4 per 
cent under 1945 and is 32 per cent above the ten- 
year average. With the wheat and oats crops now 
practically a certainty and with favorable corn pros
pects, there is every promise that United States 
grain bins will be fairly well restocked with the 
completion of the 1946 harvest.

Most other crop prospects in the United States 
are also very good. The 1946 soybean crop is ex
pected to be well above average evei* though it is 
estimated currently at 13 per cent below last year’s 
record crop. A 67 million bushel rice crop is in
dicated by July 1 reports. This is 2 per cent less 
than last year’s crop but 25 per cent above the 
ten-year average. Tame hay production will be off 
about 9 per cent from last year but will be about 
4 per cent above the average. Tobacco production 
is expected to reach an all-time record of 2.1 billion 
pounds this year. This is 6 per cent above the
1945 crop and 44 per cent over the 1935-44 average.

Cotton acreage again is light in 1946, being only 
3 per cent above the small acreage of 1945 and 29 
per cent under acreage planted during the ten-year 
period 1935-44. Total cotton production is still 
difficult to estimate, but condition of the crop 
varies widely over the country from very poor to 
fairly good and a light crop seems indicated.

In the Eighth District, crop conditions are 
in general quite similar to the national picture 
Corn production in district states promises to ex
ceed last year’s production by 12 per cent, and a
14 per cent larger oat crop appears likely. The 
district wheat crop, on the other hand, is expected 
to be about 9 per cent under last year’s record. 
Contrary to the national trend, district rice pro
duction should be about 5 per cent above last year. 
Cotton acreage is up about 6 per cent but the con
dition of the crop is very spotty and total pro
duction is not likely to exceed appreciably last 
year’s poor crop. The district tobacco crop this year 
promises to be about equal to last year’s harvest.

Farm Prices—There has been much speculation 
regarding the outlook for farm prices with the re
laxation of OPA controls. While it is still too 
early to foretell accurately the course of farm 
prices over the next few months, some observations 
can be made at this time.
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Generally speaking, prices of farm products have 
had a considerable rise since June 30, but much 
of the publicity given to price increases has tended 
to be misleading. For example, there has been 
much talk of $27 per cwt. for cattle. While it is 
true that top grade cattle have sold at this price, 
which represents a rise of more than $7 per cwt. 
since June 30, actually this extremely high price 
has been paid for very few cattle which represent 
an insignificant percentage of total offerings. The 
bulk of the slaughter cattle offerings have been in 
the medium to good quality range where total price 
increases have been $2 to $3 per cwt., a rise de
cidedly smaller than that for top grade cattle. 
There is some reason to believe that with appre
ciably larger supplies retail beef prices may not go 
much higher and may even decline somewhat from 
present levels. It is noteworthy that feeder cattle 
prices have not registered increases of the magni
tude shown in slaughter cattle prices.

Hog prices may remain at or near present levels 
well into 1947, for the hog supply situation is less 
favorable than that for cattle. The 1946 spring 
pig crop was only slightly larger than last year’s, 
and farrowings for the fall crop point to a 16 per 
cent decrease from that of 1945. In combination, 
the total pig crop this year is expected to be off
6 per cent from 1945.

Dairy products prices have risen generally 10 
to 15 per cent with butter showing the most sig
nificant rise. In this connection it should be noted 
that butter may be pricing itself out of the market. 
During the war years, consumers generally came to 
recognize that butter substitutes are palatable and

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of June, May, June, June, 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . May, ’ 46 June, ’45

Evansville .... 40 6,504 6,800 10,010 —  4%  ‘— 35%
Little Rock.. 35 3,334 3,214 3,384 +  4 —  1
Louisville .... 82 16,652 17,153 18,146 —  3 —  8
Memphis .........31 4,925 5,219 6,815 —  6 — 28
Pine Bluff........19 1,146 1,027 7,558 +  12 — 85
St. L ouis.... 96 55,736 57,115 65,520 —  2 — 15

Totals ......  303 88,297 90,528 111,433 —  2 — 21
* Selected industrial customers.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First nine days

June, ’ 46 M ay, *46 June, ’45 July, *46 July, ’45 6 mos. '46 6 mos. ’45 
125,012 114,430 156,800 33,404 40,647 717,967 971,741 
Source: Terminal Railroad Association of St. Louis.

IN D E X E S  O F  E M P L O Y M E N T  IN  M A N U F A C T U R IN G  
IN D U S T R IE S  B Y  M E T R O P O L IT A N  A R E A S  

Bureau o f Labor
Statistics April, March, April, April,’46 comp, with

(1937 =  100) 1946 1946 1945 Mar., ’46 Apr., ’45
Evansville ..................... ...100.0 79.6 223.6 + 2 6 %  — 55%
Louisville ..................... ...121.4 118.2 164.8 +  3 — 26
Memphis ....................... ...118.8 120.0 143.7 —  1 — 17
St. Louis ..................... ...110.7 105.4R 150.1 +  5 — 26

R— Revised.

are much less expensive. It is possible that this 
wartime consumer preference for butter substitutes 
may continue and that in the future butter (sold 
as such) will represent a much smaller percentage 
of total dairy products than in prewar days.

Prices of grains have shown more significant 
increases since June 30, but to some extent (par
ticularly in corn) current market prices probably 
reflect actual effective prices, which have obtained 
for some months, more accurately than the pre- 
June 30 quotations. In any event, prices of feed 
grains should tend toward weaker trends as present 
crop prospects materialize. With the trend of hog 
numbers downward and with substantial liquidation 
of marketable cattle, considerable easing should 
come in the demand for feed supplies during the 
1946-47 feeding period.

BANKING AND FINANCE
Banking changes during the first half of 1946 

both nationally and in the Eighth District con
tinued to reflect primarily the effects of Govern
ment fiscal policy but the direction of the changes 
was reversed from that obtaining through the war 
period and the six months thereafter. Cash re
demptions of Treasury securities have resulted 
in a decrease in bank investments and in total de
posits in contrast to the huge increase in these 
items produced by Government borrowing from 
the banks during the war and immediate post
war periods.

Using the large War Loan deposit balances built 
up during the Victory Loan drive, the Treasury 
redeemed $12,214 million of its securities from the

AGRICULTURE

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S  
Receipts Shipments

June, May, June, June, May, June, 
1946 1946 1945 1946 1946 1945

Cattle and Calves...l35,187 113,987 136,384 121,541 92,825 90,872
Hogs .......................  77,337 187,531 147,507 37,181 69,398 46,409
Horses and Mules.. 8,049 9,269 3,964 8,049 9,269 3,964
Sheep .......................165,887 79,640 172,172 91,484 54,599 94,563

Totals ................ 386,460 390,427 460,027 258,255 226,091 235,808

C A S H  F A R M  IN C O M E
(In  thousands May Cumulative for 5 months

of dollars) 1946 1945 1946 1945 1944

Arkansas .............. $ 16,257 $ 15,014 $ 95,328 $ 90,547 $ 83,342
Illinois ................... 105,010 96,725 460,420 450,360 493,842
Indiana ................  59,183 53,833 248,049 244,155 267,199
Kentucky ............  19,233 17,974 170,870 212,612 165,837
Mississippi ..........  12,963 12,207 83,822 92,715 71,583
Missouri ..............  47,968 53,470 230,419 242,607 257,278
Tennessee ............  20,363 16,548 120,535 119,135 120,450

Totals .................$280,977 $265,771 $1,409,443 $1,452,131 $1,459,531
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RETAIL TRADE

DEPARTMENT STORES
Stocks Stock

___________ Net Sales__________  on Hand Turnover
6 mos. 1946 June 30, 1946 

June, 1946 to same comp, with Jan. 1, to
compared with period June 30, June 30,

May, 1946 June 1945 1945 1945 1946 1945 
Ft. Smith, Ark... —  9%  + 1 8 %  4-22%  4-12%  2.75 2.14 
Little Rock, Ark. — 10 4-24 4-22 4-17 3.06 2.68
Quincy, III............ +  2 4-28 4-25 4-45 2.75 2.50
Evansville, Ind... —  2 4-27 4-22 —  8 2.14 1.81
Louisville, K y ..... 4- 4 4-26 4-26 4-18 3.36 3.12
St. Louis Area1 .. 4 - 1 4-35 4-29 4-23 2.69 2.44
St. Louis, M o......... 4- 1 4-35 4-28 4-24 2.69 2.44
E. St. Louis, 111. —  2 4-54 4-39 ......................................
Springfield, M o... —  4 4-46 4-40 4- 6 2.90 2.07 
Memphis, Tenn... —  6 4-35 4-27 4-21 3.01 2.74 
*A11 other cities.. — 11 4-36 4-38 4-23 2.85 2.43 
8th F. R. Dist... —  2 4-33 4-28 4-21 2.85 2.55

* El Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H op
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: June, 1946— 25; May, 1946—-26; June, 1945— 26.
Outstanding orders o f reporting stores at the end of June, 1946, were 66 

per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding June 1, 1946, 

collected during June, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith ............ %  63%  Quincy .............  32% 75%
Little R ock ...... 30 63 St. Louis..........  40 68
Louisville ........  39 59 Other cities...... 33 62
Memphis ........  48 60 8th F. R . Dist. 39 64

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
8th Federal Reserve District

Sales (daily average), 
Sales (daily average), 
Stocks, Unadjusted8

2 Daily Average 1935-39 =  100.
3 End of M onth Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S

June, May, Apr. June,
1946 1946 1946 1945

.. 274 272 281 198

.. 305 277 267 220
211 193 182
211 193 182

Stocks Stock 
N et Sales on Hand Turnover

6 mos. 1946 June 30, 1946 
June, 1946 to same comp, with Jan. 1, to

compared with period June 30, June 30,
May, 1946 June, 1945 1945 1945 1946 1945 

M en’s Furnishings- 0 - %  4-21%  4-37%  — 10% 3.69 1.86 
Boots and Shoes....-f- 9 4-24 4-24 4-54 5.62 5.16 

Percentage of accounts and notes receivable outstanding June 1, 1946, 
collected during June:
M en’s Furnishings...................  66%  Boots and Shoes................... 54%

Trading days: June, 1946— 25; May, 1946— 2 6 ; June, 1945— 26.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories
June, 1946 June 30, 1946 Ratio of

compared with compared with Collections
M ay, *46 June, ’45 M ay 31,*46 June 30/45 June,’46 June,’45 

St. Louis Area1..— 13%
St. Louis ......— 13

Louisville Area2..—  8
Louisville ......—  7

Memphis .......... —  7
Little R ock ........— 10
Springfield ....... .—  3
Fort Smith 13
8th Dist. Total8.— 12 

*N ot shown separatel 
Eighth District totals, 

in c lu d e s  St. Louis, M issouri; East St. Louis and Alton, Illinois, 
in c lu d e s  Louisville, K entucky; and New Albany, Indiana. 
sIn  addition to above cities, includes stores in Blytheville, Pine Bluff, 

Arkansas; Henderson, Hopkinsville, Owensboro, Kentucky; Greenville, 
Greenwood, M ississippi; Hannibal, M issouri; and Evansville, Ind.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
June, ’46 May, *46 June, *45

Cash Sales ..................................................  25%  27% 23%
Credit Sales ................................................ 75 73 77

Total Sales ...........................................  100 100 100

4- 47% 4- 4% 4-37% 65% 47%
4- 49 4- 4. 4-37 69 49
4- 28 4- 2 4-46 34 35
4- 26 4- 4 4-58 34 32
4- 47 * * 35 29
4- 45 4-14 4-84 35 31
4* 14 * * *
4- 64 * * * *
4- 42 4- 7 4-50 48 40
due to insufficient coverage, • but included in

end of February through July 1. As a result, the 
gross Federal debt was reduced nearly $11 billion 
and War Loan deposits were drawn down nearly 
$13 billion to a total of $11.5 billion on July 3.

The effects of cash redemptions of Treasury 
securities on the commercial banks varies accord
ing to the ownership of the redeemed securities. 
In preparation for redemptions the Treasury trans
fers funds from War Loan accounts in the com
mercial banks to the Federal Reserve banks. To 
meet these withdrawals the com m ercial banks 
either use excess reserves, sell some of their invest
ments or borrow from the Reserve banks. If the 
funds are paid back to the commercial banks as 
holders of the redeemed securities the net effect, 
after interbank adjustments, is a decline in their 
Government security holdings and their War Loan 
deposits. If payment is to nonbank investors, the 
net result is a transfer of funds from reserve-free 
War Loan accounts to the deposit accounts of 
individuals and business firms accompanied by an 
increase in required reserves. Redemption of se- 
securities held by the Federal Reserve System draws 
down member bank reserve balances directly and 
their security holdings indirectly to the extent sales 
are necessary to replenish reserves.

Although these effects cannot be shown com
pletely with mathematical precision from weekly 
reporting member bank data, they may be observed 
readily.

CHANGES IN BANK HOLDINGS 
OF GOVERNMENT SECURITIES 

JANUARY 2 TO JULY 3, 1946.
(In  millions of dollars)

Certi- Total U. S.
Institution Bills ficates Notes Bonds Securities

Federal Reserve Banks..-f-l,413 — 1,363 —  947 — 192 — 1,089 
Reporting Member

Banks (U . S .) ..........—  735 — 2,055 — 3,143 4- 11 — 5,922
Reporting Member

Banks (8th D istrict)..—  46 —  82 —  115 4- 13 —  230

War Loan accounts, which declined nearly $13 
billion at all commercial banks from January 2 to 
July 3, were down $9 billion at reporting member 
banks. Reporting bank holdings of Government 
securities decreased nearly $6 billion which, on the 
basis of the year-end relationship between report
ing bank security holdings and all commercial bank 
holdings, appears to be substantially in excess of 
the reporting banks’ h o ld in gs  of the redeemed 
issues. The tendency of the redemption of securities 
held by nonbank investors to increase private de
posits is reflected in a $2 billion increase in demand 
deposits, other than Government and interbank 
deposits, although this effect was partially offset 
by a decline of $1 billion in reporting member bank 
loans and other minor changes. Adjustments to
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meet the drain on reserves are indicated by: (1) a 
decrease in Government security holdings appar
ently considerably in excess of the amount of the 
redeemed issues held, and (2) the sale of short-term 
Governments reflected in the $1.4 billion increase 
in Treasury bills held by the Federal Reserve banks.

In addition to the decrease in total holdings there 
were some adjustments in Government security 
portfolios. The tendency for the commercial banks 
to shift low-yield, short-term issues to the Federal 
Reserve banks and replace them with higher-yield, 
longer-term issues continued both nationally and in 
the Eighth District. This trend is reflected in: 
(1) a decrease in reporting bank holdings of bills 
and a $1.4 billion increase in Federal Reserve bank 
holdings, and (2) a slight increase in bond holdings 
despite the fact commercial banks held over $1 
billion of the bond issues redeemed. There was 
some shifting from notes into certificates. The de
crease in reporting member bank note holdings was 
apparently about $1 billion in excess of the re
deemed Treasury notes held by all commercial 
banks. On the other hand, the decrease in cer
tificate holdings was apparently less than re
porting bank holdings of the redeemed issues of 
certificates.

One further comment should be made regarding
the effects of the cash redemption of Treasury se
curities. So far the redemptions have been made 
out of idle War Loan balances built up mostly dur
ing the Victory Loan drive. The effect is not as 
deflationary therefore as if the more active deposit 
balances of individuals and business firms were 
drawn on by means of an excess of current Treasury 
receipts over expenditures. The latter method 
wotrid draw down private deposits and decrease the 
funds available for private expenditure.

Banking changes in the Eighth District were 
similar to those for the nation as a whole. Gov
ernment security holdings decreased $230 million 
from January 2 to July 3 with Treasury notes de
creasing $115 million, certificates $82 million and 
bills $46 million. Bond holdings increased $13 mil
lion which was slightly above the increase for all 
reporting member banks in the United States.

Total loans at Eighth District reporting banks 
decreased $28 million. A greater-than-seasonal de
cline was registered in commercial, industrial and 
agricultural loans, in contrast to a slight increase 
nationally, the total dropping from $340 million to 
$290 million. However, the total is still substantially 
above the $239 million of a year ago. Loans to 
others than brokers and dealers to purchase or

WHOLESALING

Lines of Commodities Net Sales Stocks
June, 1946

Data furnished by Bureau of Census, compared with
U. S. Dept, of Commerce.* M ay, ’46 June, ’ 45

June 30, 1946 
compared with

June 30, 1945
Automotive Supplies .................. ....... 4- 7% 4* 54% ....%
Drugs and Chemicals.................. .........—  8 4 - 12
Dry Goods ..................................... .........—  6 4- 53 4-69
Furniture ........................................ .........—  5 4 - 33
Groceries .......................................... 4 - 17 4-23
Hardware ........................................ 4 - 73 + 3 1
Tobacco and its Products........... .........—  7 4 - 37
Miscellaneous ................................. ..... —  1 4- 23 4-26
Total all lines**............................. .........—  6 4- 34 4-43

* Preliminary.
** Includes certain lines not listed above.

CONSTRUCTION

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ......I  71 36 $ 174 $ 95 219* 149 $ 96 $ 81
Little Rock .....  116 27 612 87 168 180 434 79
Louisville ........ 176 90 841 217 61 41 46 11
Memphis ..........  610 355 1,202 651 233 248 180 176
St. Louis ........ 204 101 2,228 222 279 242 632 388

June Totals..... 1,177 609 5,057 1,272 960 860 1,388 735
May Totals..... 1,409 616 4,306 1,505 891 822 839 596

BANKING

C H A N G E S IN  P R IN C IP A L A SS E T S  A N D  L IA B IL IT IE S
F E D E R A L  R E S E R V E B A N K  O F  ST. L O U IS

Change from

July 17, June 19, July 18,
(In  thousands of dollars) 1946 1946 1945

Industrial advances under Sec. 13b......$ ..... . 3 7
Other advances and rediscounts...... .....  12,745 12,9*35 4 - 9,115
U. S. securities....................................... ......1,069,991 4- 15,771 4- 47,946

Total earning assets.......................... ......1,082,736 4 - 2,836 4- 57,061

Total reserves ..................... ................. .....  610,260 4 - 6,714 4 - 41,074
Total deposits ....................................... —  2,437 4 - 16,956
F. R. notes in circulation................... ......1,057,146 4- 9,728 4 - 79,448

Industrial commitments under Sec. 13b 3,600 -0- 4 - 3,550

P R IN C IP A L  R E S O U R C E A N D  L I A B I L I T Y  IT E M S
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from

July 17, June, 19, July 18,
(In  thousands of dollars) 1946 1946 1945

Total loans and investments.............. .... $1,950,902 4- 48,372 —  12,443
i Commercial, industrial, and agricultural

4- 3,033 4- 60,804
Loans to brokers and dealers in securities 11,863 —  473 4 - 2,464
Other loans to purchase and carry

securities ............................................. —  3,085 4- 6,398
Real estate loans ................................... .......  84,294 4- 3,521 4- 18,326
Loans to banks...............................................  916 —  1,389 —  2,249
Other loans ............................................. ........ 120,478 -1- 3,387 4 - 31,536

Total loans ......................................... ......  584,810 4- 4,994 4-117,279
Treasury bills ......................................... ........ 12,924 4- 2,798 —  45,187
Certificates of indebtedness ............... ........ 192,204 —  21,756 —  75,483
Treasury notes ........................................ 205,022 —  25,727 — 113,869
U. S. Bonds *.......................................... ......... 810,506 —  13,364 4- 85,713
Obligations guaranteed by U. S. G ov’ t. 366 -  0 - —  136
Other securities ..................................... ........ 145,070 4- 4,683 4- 19,240

Total investments ............................ ......... 1,366,092 —  53,366 — 129,722
Balances with domestic banks .......... 119,132 4- 4,482 —  5,340
Demand deposits— adjusted** .......... ........  1,101,187 —  20,488 4- 72,471
Time deposits ......................................... 4- 3,420 4- 54,077
U. S. Government deposits ................ . , 236,477 —  36,841 — 138,839
Interbank deposits ................................ ........  573,719 4- 21,204 —  23,207
Borrowings ............................................. —  13,235 4- 6,465

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little Rock and Evansville.
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carry securities also declined $22 million. On the 
other hand, real estate loans increased $14 million 
as compared to practically no change during the 
first six months of 1945. Other loans, chiefly con
sumer loans, increased $25 million as compared to 
an increase of only $1 million during the same pe
riod last year.

Additions to Eighth
Between September 15, 1945, and July 15, 1946,

15 non-member state banks were added to the Fed
eral Reserve par list in the Eighth Federal Reserve 
District. In addition, the National Bank of Com
merce, Corinth, Mississippi, and the First National 
Bank, Clinton, Missouri, were automatically added 
to the par list with their creation, and the Citizens 
State Bank, Tupelo, Mississippi, whose member
ship in the Federal Reserve System is announced 
below, also became a par bank. The names and 
locations of non-member banks added to the par 
list since September 15, 1945, follow:

ARKANSAS  
Bank of Bentonville____________ Bentonville

K EN TU CKY  
Fulton Bank _______________________ Fulton

MISSISSIPPI 
Security Bank _____________________ Corinth

DEBITS TO  D E PO SIT  ACCOUNTS

(In  thousands June, May, June, June,’46 comp, with
of dollars) 1946 1946 1945 May, ’46 June, ’45

E l Dorado, A rk........ .$ 13,238 $ 14,331 $ 11,337 —  8% + 1 7 %
Fort Smith, A rk...... . 39,303 28,961 25,060 + 3 6 + 5 7
Helena, A rk............... , 4,525 4,886 3,865 —  7 + 1 7
Little Rock, A rk ...... .. 90,787 85,778 91,717 +  6 —  1
Pine Bluff, A rk........ . 19,007 17,822 16,649 +  7 +  14
Texarkana, Ark.-Tex. 8,336 8,507 11,269 2 — 26
Alton, 111...................... . 19,051 17,160 18,064 + 1 1 +  5
E. St. L .-N at.S .Y .,Ill. 62,724 66,645 80,679 —  6 — 22
Quincy, 111................... . 21,634 21,503 18,775 +  1 + 15
Evansville, Ind.......... . 76,045 73,035 108,618 +  4 — 30
Iyouisville, K y ........... . 404,461 370,713 518,962 +  9 — 22
Owensboro, K y ........... 20,268 21,859 21,378 —  7 —  5
Paducah, K y ............... . 12,289 11,355 10,357 +  8 + 1 9
Greenville, Miss........ 12,406 11,366 8,113 +  9 + 53
Cape Girardeau, M o.. 7,735 7,718 5,452 -0- + 4 2
Hannibal, M o............. 5,875 5,682 5,319 +  3 + 10
Jefferson City, M o. ..... 29,129 32,621 22,138 — 11 + 3 2
St. Iyouis, M o............. .1,202,051 1,185,806 1,242,904 +  1 —  3
Sedalia, M o................. 8,327 8,661 6,713 —  4 + 2 4
Springfield, M o.......... . 45,952 44,364 36,067 +  4 + 2 7
Jackson, Tenn............ . 12,611 12,393 10,171 +  2 + 2 4
Memphis, Tenn..........., 323,178 350,943 290,037 —  8 + 11

Totals .................... .2,438,932 2,402,109 2,563,644 +  2 —  5

Demand deposits, exclusive of interbank and Gov
ernment deposits, increased $47 million at report
ing member banks as compared to a slight decrease 
during the same period last year. Government de
posits, however, decreased $256 million in contrast 
to an increase of $95 million for the first half of
1945.

District Par List
Bank of Tupelo_____________________ Tupelo

Branches:
Bank of Nettleton__________Nettleton
Fulton Bank __________________ Fulton

Peoples Bank & Trust Co.___________ Tupelo
Branches:

Guntown Branch___________Guntown
Peoples Bk. & Tr. Co__________ Saltillo
Shannon Branch_____________ Shannon

MISSOURI
Bank of LaBelle_____________________ LaBelle
LaMonte Community Bank_______ LaMonte
Security Bank of Mountain Grove—

Mountain Grove
Bank of Overland________________ Overland
Bank of Poplar Bluff___________Poplar Bluff
State Bank of Poplar Bluff____ Poplar Bluff
Bank of Sikeston__________________ Sikeston

TENNESSEE
Bank of Dyer_________________________Dyer
Bank of Enville_____________________ Enville
Newbern State Bank_____________ Newbern

N EW  M EM BER BANK

On July 1, 1946, the Citizens State Bank of 
Tupelo, Mississippi, became a member of the Fed
eral Reserve System, bringing the total member
ship of the Federal Reserve Bank of St. Louis to 
494 banks.

The Citizens State Bank was organized in Sep
tember, 1922. Its capital is $100,000, surplus 
$100,000, and total resources $4,108,000. Its officers 
are R. F. Reed, President; H. L. McCain, Vice- 
President and Trust Officer; L. E. Bean, Cashier 
and Trust Officer; W . N. Reed, Jr., Assistant Vice- 
President, and Margaret Motley, Assistant Cashier.
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SEPTEMBER 1, 1946

Survey of Current Conditions
The recent controversy over price control exten

sion tended to obscure the strong resurgence in pro
duction that was occurring simultaneously, and to 
relegate to a secondary position the fact that over
all output is at a postwar peak, well above any 
previous peacetime level. Current indicators point 
to the likelihood that production increases will con
tinue during the remainder of the year provided the 
economic machine can remain free from stoppages 
due to industrial strife.

Income payments to individuals are at an annual 
rate only fractionally below that of the record high 
of last year, with disbursements by private industry 
at an all-time high. Despite reported buyers’ 
strikes in scattered areas in reaction to the steadily 
rising price level, retail sales volume continues at 
a near-record level. Whether determined consum
ers’ resistance to further price increases will develop 
when the full effect of recent advances is felt by 
consumers is not yet apparent. If prices can be 
held within reasonable limits, there is little likeli
hood that consumer buying will slump seriously 
during the remainder of the year.

The fact that dividend payments in the second 
quarter were nearly 4 per cent larger than in the 
same quarter of last year, and in June were only 
slightly less than in the peak June of 1945 is some 
indication of business management’s estimate of 
future operating levels.

Housing continues to be a major domestic prob
lem. While progress has been made toward achiev
ing the nation’s goal, the record to date indicates 
that substantial increases in residential construction 
must be secured during the remainder of the year

if the objectives are to be fully attained. Shortages 
of many building materials persist, resulting in a 
decrease in the number of new dwelling units 
started and virtually doubling the required comple
tion time as compared with that under normal pre
war conditions.

EMPLOYMENT

The high level of industrial production is re
flected in Eighth District employment. Nonagricul- 
tural employment increased sharply in July with ap
preciable gains reported in all industrial groups 
except transportation and public utilities. In addi
tion to a continued seasonal rise in the number of 
workers in the construction industry, a substantial 
increase occurred in manufacturing employment in 
response to the generally higher level of industrial 
activity. Employment in the trades and service in
dustries continued to increase but at a lesser rate 
than in recent months.

Current forecasts indicate a substantial increase 
in the demand for labor through the remainder 
of the year. In the St. Louis area, total employ
ment by mid-October is expected to be almost 10 
per cent above present levels while in other parts 
of the district increases of from 5 to 10 per cent are 
anticipated. Most of the increase will probably 
occur in manufacturing industries, barring another 
wave of work stoppages late this year, and in the 
construction trades.

Increased employment in metal-working estab
lishments was general throughout the district, ac
counting for a substantial part of the rise in manu
facturing employment in the St. Louis area. Gains
were also reported in woodworking, stone, clay and 

(Continued on page 8)
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1, 1946



market since their investments usually are limited 
to a list prescribed by state law or state supervisory 
bodies, and so far only New York State has placed 
securities of the International Bank on its eligible 
list for savings banks. While it is believed that all 
or most states will make the securities eligible for 
investments of insurance companies and savings 
banks, such action will take some time. In cases 
where the state legislatures have to pass on eligibil
ity, it is likely to be 1947 before action can be taken, 
since most legislatures are not now in session. As 
soon as the securities are declared eligible, however, 
it is expected that both types of institutions will 
provide an active demand for them.

Commercial banks also provide a potential mar-

CURRENT CONDITIONS
(Continued from page 1) 

glass products, and in meat packing establishments.
A definite upward trend in the number of em

ployed women is apparent in many parts of the 
district, even in manufacturing industries where the 
employment of women had declined steadily since 
the end of the war. While a part of the increase is 
due to the temporary summer employment of young 
girls, the need to supplement family income in order 
to meet the rising cost of living is probably a factor 
also.

During July, the number of non-veterans receiv
ing unemployment compensation payments as well 
as the number of Servicemen’s Readjustment pay
ments declined from the previous month. Employ
ment of veterans increased but many employers

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of July, June, July, July, 1946

(K .W .H . Cus 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . June,’46 July,’45

Evansville ... . 40 7,359 6,504 10,500 -j— 13 % — 30%
Little Rock. . 35 3,442 3,334 3,316 4- 3 +  4
Louisville ... . 82 20,167 16,652 18,076 4-21 + 12
Memphis ..... 31 4,195 4,925 6,642 — 15 — 37
Pine Bluff... 19 1,382 1,146 6,657 4-21 — 79
St. Louis.... .. 96 64,173 55,736 67,137 + 21 -0-

Totals ..... . 303 100,718 88,297 112,328 +  14 — 10
* Selected industrial customers.

L O A D S  IN T E R C H A N G E D F O R  25 R A IL R O A D S  A T  ST. L O U IS
First nine days

July,’46 June,’46 July,*45 A u g .,’46 A ug.,’45 7 mos. ’46 .7 mos.’ 45 
125,825 125,012 147,534 38,770 42,140 843,792 1,119,275 
S ource: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands July,’46 comp, with
of tons) July, ’ 46 June, ’46 July, ’45 June, ’46 July, *45

Illinois ......................... .....5,391 5,816 5,460 —  7% —  1%
Indiana ...............................2,149 2,062 2,309 +  4 —  7
Kentucky .......................... 6,646 6,216 5,259 +  7 + 2 6
Other Dist. States...........1,416 1,261 1,378 + 12 -j- 3

Totals ........................ 15,602 15,355 14,406 +  2 +  8

ket for the International Bank’s securities but most 
of the banks are subject to the legal limitation that 
investment in the issues of a single maker, other 
than the United States and its political subdivisions, 
are limited to 10 per cent of capital and surplus. 
This requirement would limit commercial bank 
purchases to about $600 million.

Investments of trust funds and nonprofit institu
tions normally are not prescribed by state law and 
they may provide an early market for relatively 
large quantities of International Bank securities as 
their cash holdings are large and the pressure for 
investment outlets is strong.

t Clay J. Anderson

continue to report a considerable turnover among 
employed veterans, particularly those in the 
younger age group.

INDUSTRY
Total industrial activity in the Eighth District in 

July averaged somewhat higher than in June, pri
marily as a result of over-all gains in manufactur
ing operations. The higher level of activity ap
peared to be general throughout the district and 
current evidence indicates a continuation of the 
trend through August.

The increase in manufacturing activity was re
flected in a sharp advance in the consumption of 
electric power by industrial consumers in the 
major district cities. Total consumption in these 
cities in July reached a new 1946 peak, 14 per cent 
higher than in June and only 10 per cent below the

AGRICULTURE

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

Receipts Shipments

July, June, July, July, June, July, 
1946 1946 1945 1946 1946 1945

Cattle and Calves..239,544 135,187 153,765 153,179 121,541 97,339
H ogs ....................... 191,552 77,337 105,174 69,047 37,181 37,748
Horses and Mules.. 7,653 8,049 2,829 7,653 8,049 2,429
Sheep ....................... 145,499 165,887 112,250 62,493 91,484 41,871

Totals .................584,248 386,460 374,018 292,372 258,255 179,387

C ASH  F A R M  IN C O M E

(In  thousands June Cumulative for 6 months
of d o l l a r s ) --------------------------------- - ------— — ---------------------------------------

1946 1945 1946 1945 1944

Arkansas .............. $ 15,881 $ 14,152 $ 111,209 $ 104,699 $ 98,178
Illinois ................ ......71,928 88,552 532,348 538,912 583,671
Indiana .....................40,803 51,344 288,852 295,499. 318,138
Kentucky ............ ... 18,127 20,086 188,997 232,698 185,657
Mississippi .......... ... 13,422 11,385 97,244 104,100 85,440
Missouri .............. ... 39,096 52,403 269,515 295,010 309,454
Tennessee ............ ... 24,929 23,536 145,464 142,671 143,189

Totals .............. $224,186 $261,4.58 $1,633,629 $1,713,589 $1,723,737
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amount consumed in July a year ago. The increase 
over June was the sharpest month-to-month gain 
this year and the first advance since April.

Manufacturing — Production of manufactured 
goods in the district was larger than in June with 
increased schedules indicated in the stone, clay and 
glass, textiles, automobile and accessories, rubber 
and rubber products industries. Output in the food 
processing industry, particularly meat packing, rose 
considerably as increased supplies became available. 
Work stoppages in the St. Louis area curtailed pro
duction of chemicals, shoes and certain lines of iron 
and steel products but, in general, manufacturing 
was uninterrupted by labor disputes during the 
month.

The steel industry operated at about 29 per cent 
of capacity in July, fractionally below the rate 
maintained in June and considerably less than in 
July of last year. The strike which kept one district 
plant out of production for five months was settled 
in August, a development of major importance to a 
number of steel products manufacturers in the area 
who normally obtain a considerable portion of their 
supplies from this plant.

District lumber production remained relatively 
unchanged from June. Total United States output 
during the five months ran substantially higher than 
had been anticipated, resulting in an upward revi
sion in official estimates of total production this 
year from 30 to 32 billion board feet. Anticipated 
requirements, however, remain at an estimated 37 
billion board feet, including 33 billion for consump
tion and 4 billion for urgently needed inventory re
placement.

PRICES

C O S T  O F L IV IN G
Bureau of Labor

Statistics July 15 
(1935-39 — 100) 1946

June 15 
1946

July 15 
1945

July 15, ’46 Comp, with 
June 15, ’46 July 15, ’45

United States.... 141.0
St. Louis........ 139.5
Memphis ...... *

* N ot available.

133.3
131.2
134.5

129.4
126.9*

+  5.8% 
+  6.3

+  9.0% 
+  9.9

C O ST O F  F O O D
Bureau of Labor

Statistics July 15 
(1935-39 — 100) 1946

June 15 
1946

July 15 
1945

July 15, ’46 Comp, with 
June 15, *46 July 15, ’45

U. S. (51 cities) 165.7
St. Louis........ 169.7
Little Rock.... 159.3
Louisville ...... 155.2
Memphis ........  174.6

145.6 
147.4 
139.1
135.6
153.6

141.7 
142.9 
141.0 
134.3
150.7

+ 1 3 .8 %
+15.1
+ 14 .5
+ 14 .5
+ 13 .7

+ 1 6 .9 %  
+18 .8  
+ 13 .0  
+15 .6  
+  15.9

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor 

Statistics
(1926 z=100) July, ’46 June, ’46 July, ’ 45

July, ’46 Comp, with 
June, ’46 July, ’ 45

All Commodities........ 124.3 112.9
Farm Products^....  157.0 140.1
Foods ................. 140.2 112.9
Other .....................  108.8 105.6

105.9 
129.0
106.9 
99.7

+  10.1% 
+  12.1 
+ 24 .2
+  3.0

+ 1 7 .4 %  
+ 21 .7  
+31 .2  
+  9.1

The number of whiskey distilleries operating in 
the district at the end of July totaled 26 as com
pared with 31 at the end of June. No substantial 
change in production is anticipated as a result of 
the revisions in grain allocations which were made 
early in August. Under the new directive, grain 
allocations in August are on a basis of mashing 
capacity of a company for a three-day period, based 
on an average of the five highest consecutive mash
ing days since January 1, 1945. A minimum of
6,000 bushels for any one company is provided. 
Total United States production in the fiscal year 
ending June 30 amounted to 147.5 million gallons 
as compared with 41.6 million in 1945 and a peak 
output of 223.7 million gallons in 1936. Approxi
mately 40 per cent of the nation’s output normally 
is accounted for by district distilleries.

Meat packing operations increased sharply in 
July as a flood of livestock arrived at district stock
yards. Temporary suspension of price ceilings 
at the end of June resulted in a large increase in 
the marketing of livestock through normal channels. 
The number of animals slaughtered under Federal 
inspection at St. Louis in July was 41 per cent 
higher than in June and was the largest since last 
December. Slaughter of cattle increased 56 per cent 
while the number of hogs and calves killed in
creased 70 per cent and 8 per cent, respectively.

Mining and Oil—Total district coal production in
creased 2 per cent in July and amounted to 15.6 
milliQn tons as compared with 15.4 million tons in 
June and 14.4 million tons in July, 1945. The in
crease was substantially greater than that in the 
nation as a whole. Preliminary estimates indicate

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands July, June, July, July,’46 comp, with
of dollars) 1946 1946 1945 June, ’46 July, '45

El Dorado, Ark......... $ 15,249 $ 13,238 $ 10,167 + 1 5 %  4-50%
Fort Smith, A rk......... 30,610 39,303 23,116 — 22 -j-32
Helena, Ark................  4,363 4,525 5,003 —  4 — 13
Little Rock, A rk.......  93,179 90,787 84,521 4 - 3 4-10
Pine Bluff, A rk.........  18,099 19,007 14,848 —  5 + 2 2
Texarkana, Ark.-Tex. 8,722 8,336 8,354 +  5 4 - 4
Alton, 111. ................... 18,211 19,051 15,524 —  4 + 1 7
E. St. L.*N at.S.Y.,Ill. 87,363 62,724 70,708 + 3 9  + 2 4
Quincy, 111................... 20,736 21,634 16,942 —  4 + 2 2
Evansville, Ind. ........  85,181 76,045 91,445 + 1 2  —  7
Louisville, K y ............  398,948 404,461 384,769 —  1 + 4
Owensboro, K y...........  23,071 20,268 18,641 + 1 4  + 2 4
Paducah, K y ............... 11,464 12,289 8,038 —  7 + 4 3
Greenville, Miss.......... 12,925 12,406 7,306 +  4 + 7 7
Cape Girardeau, Mo... 8,353 7,735 5,311 +  8 + 5 7
Hannibal, M o.............. 6,359 5,875 5,184 +  8 + 2 3
Jefferson City, M o..... 42,575 29,129 33,963 + 4 6  + 2 5
St. Louis, M o............. 1,261,606 1,202,051 1,030,392 +  5 + 2 2
Sedalia, M o.................. 8,709 8,327 5,945 +  5 + 4 6
Springfield, M o...........  52,759 45,952 35,421 + 1 5  + 4 9
Jackson, Tenn.............  13,095 12,611 8,849 +  4 + 4 8
Memphis, Tenn........... 361,632 323,178 233,105 + 1 2  + 5 5

Totals .......................2,583,209 2,438,932 2,117,552 +  6 + 2 2
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RETAIL TRADE

D E P A R T M E N T  S T O R E S
Stocks on 

Net Sales Hand
Stock

Turnover

Ft. Smith, Ark.... 
Little Rock, Ark.. 
Quincy, 111.............

Louisville, Ky.

Memphis, Tenn.

July, 1946 
compared with 

June, July,
1946 1945

7 mos. 
1946 

to same 
period 
1945

July 31, 1946 
comp, with 

July 31, 
1945

Jan. 1, to 
July 31, 

1946 1945

..— 13% +  8% + 2 0 % + 3 0 % 2.96 2.46
6 + 2 5 + 2 3 + 2 7 3.38 3.04

..— 14 + 2 6 + 2 5 +  19 3.09 2.83
7 + 3 2 + 2 3 +  11 2.37 2.04

..— 18 + 3 2 + 2 7 + 3 4 3.68 3.50

..— 14 + 3 4 + 2 9 + 2 9 2.99 2.75

..— 14 + 3 3 + 2 9 + 2 9 2.99 2.75

..—  9 + 4 7 + 4 1 .... ....
, —  9 + 3 2 + 3 8 + i o 3.28 2.40
..—  9 + 3 1 + 2 8 + 2 6 3.32 3.07

7 + 3 5 + 3 7 + 2 7 3.14 2.72
..— 12 + 3 2 + 2 8 + 2 8 3.15 2.88

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, 
sonville, Mt. Vernon, 111.; New Albany, "Vincennes, Ind .; Danville, 
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, 

ilncludes St. Louis, M o., East St. Louis and Belleville, 111. 
Trading days: July, 1946— 26; June, 1946— 25; July, 1945— 25. 
Outstanding orders of reporting stores at the end of July, 1946, 

63 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding July 1, 

collected during July, by cities:

Jack-
H op-

Tenn.

were

1946,

Instalment Excl. Instal. 
Accounts Accounts

Instalment Excl. Instal. 
Accounts Accounts

Ft. Smith.................%
Little Rock.... 31
Louisville ...... 40
Memphis ...... 42

61%
64
59
59

Quincy ............... 30%
St. Louis ........... 41
Other cities.... 37
8th F .R . Dis. 40

73%
69
59
65

STOCKSIN D E X E S  O F  D E P A R T M E N T  S T O R E  SALE S A N D  
8th Federal Reserve District

July, June, May, July,
1946 1946 1946 1945

.. 234 274 272 185

.. 300 305 277 225

.. 240 222 211 181
231 222 211 174

2Daily Average 1935-39 =  100. 
3End of Month Average 1935-39 : : 100.

S P E C IA L T Y  S T O R E S

Net Sales
Stocks on 

Hand
Stock

Turnover

July, 1946 
compared with 

June, July, 
1946 1945

7 mos.
1946 July 31, 1946 

to same comp, with Jan. 1 to 
period July 31, July 31, 
1945 1945 1946 1945

Men’s Furnishings....— 3 3 % 
Boots and Shoes........— 24

+ 2 5 %
+ 1 6

+ 3 5 %
+ 2 3

+ 1% 
+ 6 5

3.88
6.33

2.09
6.13
1946,Percentage of accounts and notes receivable outstanding July 1, 

collected during J u ly :
M en’s Furnishings....................... 63%  Boots and Shoes..... ......................53%

Trading days: July, 1946— 26; June, 1946— 25; July, 1945— 25.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories

July, 1946 
compared with 

June, July, 
1946 1945

July 31, 1946 
compared with 

June 30, July 31, 
1946 1945

Ratio
of

Collections

St. Louis Area1..—  7%
St. Louis ........—  6

Louisville Area2..— 16
Louisville ........— 14

Memphis ..............  -0-
Little Rock ........+  8
Springfield ..........+  9
8th Dist. Total3..—  5

+ 4 6 %
+ 4 7
+ 2 3
+ 3 2
+ 4 9
+ 4 8
+ 6 0
+ 4 4

+  7% 
+ 7 
+  16 
+  15 + 12

+ S
-fci?

+ 4 6 %
+ 4 6
+ 4 8
+ 5 0
+ 61
+ 6 4*
+ 5 6

July,
1946

61%
64
27
25
35
35

45

July,
1945

46%
48
26
24
30
32

*

37
*N ot shown separately due to insufficient coverage, but included in 

Eighth District totals.
^Includes St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky, and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, Ken
tucky; Greenville, Greenwood, Mississippi; Hannibal, Missouri, and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
July, ’46 June, ’46 July, *45

Cash Sales ........................................................  24% 25% 21%
Credit Sales ......................................................  76 75 79

Total Sales ...................................................  100 100 100

United States output in July totaled 50.8 million 
tons as compared with 50.7 million tons in June.

Crude oil production increased slightly in July 
and was 4 per cent larger than a year ago. Daily 
average output from district fields amounted to 
339,000 barrels in July as compared with 338,000 
barrels in June and 326,000 barrels in July, 1945. 
The number of completions rose during the month 
but the ratio of producing wells to the total com
pleted was slightly less than in June.

District lead mine output continued at the low 
level of earlier months, although a slight increase 
over June production is indicated by preliminary 
estimates. Total demand for lead is considerably 
in excess of available supplies. August requests 
to the Office of Metals Reserve amounted to 67,000 
tons while only about 17,000 tons were available 
for distribution. Under the Government's stockpile 
program, 25 per cent of domestic output and all 
imports are taken by the Government.

Construction—The value of building permits 
awarded in the five major district cities in July 
totaled $6.9 million as compared with $6.4 million 
in June. However, the increase in July was due to 
a sharp gain in the value of permits in Louisville 
and Memphis; all other cities showed a decline. 
In general, the value of residential permits author
ized increased in July while additional curbs on 
commercial construction produced a sharp drop in 
authorizations in that class. In St. Louis, permits 
were issued for residential structures accommodat
ing 166 families as compared with 95 families in 
June. In Little Rock, residential permits rose more 
than 67 per cent in value while in Memphis the 
increase was about 20 per cent.

Transportation—The number of freight cars in
terchanged among railroads at the St. Louis termi
nal in July was virtually the same as in June. In 
the first nine days of August, however, a greater 
than seasonal increase occurred. Most carriers are 
experiencing considerable difficulty in lowering the 
turn-around time on practically all types of freight 
cars, a factor which has led to a general tightening 
of the car supply. Shortages are developing in 
many areas in the country which may begin to have 
a serious effect on the distribution of goods from 
producers to consumers unless the trend is reversed. 
On the west coast, lumber shipments, for example, 
have been sharply curtailed due to the unavailability 
of freight cars.

TRADE
The high level of sales during the first half of 

1946 was maintained in July with most reporting 
retail trade lines registering substantial increases
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in sales volume over the comparable month a year 
ago. While the dollar volume of sales for July was 
below June, the decline was less than seasonal and 
was due mostly to decreases in nondurable lines. In
creasing prices, recently rising at an accelerated 
rate, are accounting for a greater portion of dollar 
sales volume. The lapse of price control apparently 
had little effect on the volume of consumer buying, 
but the trend toward discriminatory buying is be
coming more evident, with retailers experiencing 
increasingly stiff resistance to unknown brand mer
chandise. Inventories, in terms of dollar value, in
creased slightly from the month previous but con
tinue unbalanced and below their normal relation to 
sales volume.

Reporting department store dollar sales in July, 
reflecting the usual seasonal trend, declined 12 per 
cent below the previous month but were 32 per cent 
greater than in July, 1945. For the first seven 
months of 1946 sales volume has averaged 28 per 
cent above the comparable period in 1945. Prelim
inary reports for the first and second weeks of Au
gust indicate the year-to-date gain will be main
tained and may be exceeded slightly during the 
month. Inventories at reporting department stores 
were up 6 per cent for the month and were 28 
per cent greater than at the end of July, 1945, 
but continue unbalanced. Growing consumer re
sistance to substitute merchandise readily sold 
during the war years, plus rising production in 
many lines, have resulted in some “ clearance sales” 
in an effort to dispose of such goods. Outstand
ing orders of reporting department stores, still in 
large volume, are returning to more normal levels 
in relation to sales.

Record production of women’s and men's wear
ing apparel is beginning to filter to retail outlets, 
relieving the shortages that developed in some 
lines of merchandise. The better quality of goods 
recently appearing in many lines has led to more 
selective buying. Dollar sales volume at women’s 
apparel stores in July, while 13 per cent less than in 
June, 1946, was 17 per cent greater than for July,
1945. At men’s wear stores July sales volume was
33 per cent under the previous month and 25 per 
cent more than for the comparable month last year. 
Declines from June to July at both types of store 
reflected seasonal factors. Inventories at women’s 
apparel stores, up 10 per cent from the end of the 
month previous, were 16 per cent more than for the 
same date last year, while at men’s wear stores in
ventories were 10 per cent and one per cent larger 
than at the end of the previous month and the same 
month last year.

WHOLESALING

Lines of Commodities N et Sales Stocks

July, 1946
Data furnished by Bureau of Census, compared with

July 31, 1946 
compared with

U. S. Dept, of Commerce.* June, ’46 July, ’45 July 31, 1945

Automotive Supplies ........................ .....+  6 % 4 - 53% + 3 1 %
Drugs and Chemicals........................ .....+  6 4 - 9
Dry Goods ............................................ .....+  3 4- 64 4-77
Electrical Supplies ............................. .... 4 - 30 4-104
Furniture .............................................. +  82
Groceries ................................................ ..... +  4 -b  27 4-35

.....+  3 4- 54 + 5 3
Plumbing Supplies ............................. .... +  40 +  70
Tobacco and its Products.................. ....4- 8 +  48
Miscellaneous ........................................ ....4- 13 +  37 + 5 1
Total all lines**................................... .....+  s 4- 45 + 6 1

* Preliminary. '  
**Includes certain lines not listed above.

CONSTRUCTION

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ... ... 40 34 $ 50 $ 43 152 194 $ 45 $ 117
Little Rock ... .. 133 44 659 66 156 196 127 49
Louisville ..... ... 248 67 928 270 73 46 65 18

... 580 412 3,104 807 215 183 124 97
150 1,277 518 318 243 545 412

July Totals... ...1,197 707 6,018 1,704 914 862 906 693
June Totals... ...1,177 609 5,057 1,272 960 860 1,388 735

BANKING

C H A N G E S IN  P R IN C IP A L  A S S E T S  A N D  L IA B I L I T I E S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from

A ug. 14, July 17, Aug. 15, 
(In  thousands of dollars) 1946 1946 1945

Industrial advances under Sec. 13b.......... $.................  ............  ............
Other advances and rediscounts..............  8,210 4,535 —  440
U. S. securities................................................ 1,087,201 +  17,210 +  74,758

Total earning assets..................................  1,095,411 4- 12,675 4 - 74,318

Total reserves .................................................. 608,546 —  1,714 +  20,283
Total deposits ................................................ 635,847 +  51 —  7,588
F. R. notes in circulation............................ 1,061,980 -4- 4,834 4 - 67,327

Industrial commitments under Sec. 13b.. 4,040 +  440 +  4,040

P R IN C IP A L  R E S O U R C E  A N D  L I A B I L I T Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from
A ug. 14, July 17, A ug. 15,

(In  thousands of dollars) 1946 1946 1945
Total loans and investments....................... $1,933,452 — 17,450 —  47*362
Commercial, industrial, and agricultural

+  76,627. 318,746 +  16,584
Loans to brokers and dealers in securitiesi 10,942 — 921 +  2,526
Other loans to purchase and carry

539 +  12,43665,636
87,520 + 3,226 +  20,050

Loans to banks............................................... 1,283 + 367 —  1,166
126,514 + 6,036 +  37,935
610,641 +  25,831 +148,408
22,362 + 9,438 —  36,463

Certificates of indebtedness......................... 162,032 30,172 — 101,375
200,865 — 4,157 — 131,859
796,030 —— 14,476 +  65,134

Obligations guaranteed by U . S. Govt... 366 - 0 - —  275
Other securities ............................................. 141,156 — 3,914 +  9,068

Total investments ....................................., 1,322,811 — 43,281 — 195,770
Balances with domestic banks............. ..... 108,133 — 10,999 —  13,076
Demand deposits— adjusted** ..................., 1,118,205 4 - 17,018 +  30,940

368,895 + 2,206 +  49,789
U. S. Government deposits......................... 215,082 21,395 — 119,945

547,123 — 26,596 —  45,268
4,000 — 4,065 —  4,600

^Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand, or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little R ock  and Evansville.
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Although dollar sales volume in July was 5 per 
cent under the previous month, furniture stores reg
istered an increase of 44 per cent over the same 
month last year, the largest increase of any report
ing retail line. Dollar values of inventories were up
10 per cent and 56 per cent over the end of June,
1946, and July, 1945, respectively. Disparity in sup
ply of different lines of merchandise, however, is 
also marked at furniture stores. Bedroom and din
ing-room furniture are in particularly short supply 
with prospects the shortage will continue for quite 
some time. The same holds true for certain other 
items; for example, the production of major elec
trical appliances as yet inadequate to meet demand.

BANKING AND FINANCE

Banking changes at Eighth District reporting 
banks during the last four weeks were relatively 
unimportant, the most significant being another de
cline of $39 million in Government security hold
ings. The Treasury redeemed for cash $1,250 mil
lion of the $2,470 million issue of certificates of 
indebtedness maturing August 1. Treasury cer
tificates held by Eighth District reporting banks 
declined $10.5 million for the week ending August
7 and $30 million for the last four weeks. Treas
ury notes were off slightly and bond holdings de
creased about $14 million continuing the decline 
which began about May 1. Bond holdings of report
ing banks increased during the first quarter of 1946 
reaching a peak for the year to date of $839 million 
on March 27, and then declined to a total of $796 
million on August 14. Most of the decrease in bond 
holdings has been at St. Louis reporting banks.

An increase in loans and in other securities par
tially offset the decline in Government security 
holdings. Commercial loans increased $17 mil
lion, St. Louis reporting banks accounting for most 
of the increase, while the Memphis banks registered 
a slight decrease. Real estate loans continued to 
increase, reflecting primarily gains at the St. Louis 
and Memphis reporting banks. All other loans, 
which are primarily consumer loans, increased $6 
million.

Total deposits of Eighth District reporting banks 
decreased during the last four weeks, most of 
the decrease being in bank deposits of individuals 
and business firms and in War Loan accounts. De
mand deposits of individuals and business firms 
ihcreased $17 million, interbank deposits dropped 
$27 million, and Government deposits decreased an
other $21 million, making a total decline in the lat
ter of $283 million for the year to date. Time de- 
Page 12

posits continued to increase although the rate of 
increase is diminishing slightly.

AGRICULTURE

General crop conditions over the nation have 
continued favorable with most production estimates 
being revised upward. Aggregate crop production 
in 1946 promises to exceed that of any previous 
year, according to the August 1 estimate by the 
United States Department of Agriculture. The
1946 aggregate crop is estimated at 6 per cent above 
1945 and 3 per cent above the previous high mark 
set in 1942. An all-time record wheat crop of 1,160 
million bushels seems assured and a 3,442 million 
bushel corn crop is in prospect. The 1946 oat crop 
now appears less than 50 million bushels under the 
bumper crop of last year. The prospective 2,163 mil
lion pound tobacco crop is also a new record, exceed
ing last year's harvest by 8 per cent, and the esti
mated 69 million bushel rice crop is only 2 per cent 
under that of 1945. The United States cotton crop 
will be light; indicated production of 9,290 thousand 
bales being only 3 per cent above the poor harvest 
of 1945.

Eighth District crop conditions continued to 
improve throughout July and conditions generally 
have been favorable during the early part of August. 
The indicated production of cotton is up slightly 
in all district states except Mississippi, and as of 
August 1 is 3,380 thousand bales compared to the 
very low 1945 production of 3,248 thousand bales, 
Mississippi cotton production is estimated at 1,250 
thousand bales for 1946 as compared to a 1945 out- 

'put of 1,560 thousand bales. Planted acreage of 
cotton is again low and the condition of the crop 
varies widely throughout the district.

The indicated corn crop for district states is 1,170 
million bushels, which is 21 per cent above last year. 
Contrary to the national trend, the 1946 wheat crop 
of 85 million bushels is 11 per cent less than the 
1945 harvest. District oats production, on the other 
hand, is expected to be 17 per cent above last year 
with an estimated production of 324 million bushels. 
The indicated Arkansas rice crop of 15 million 
bushels is 5 per cent above last year's record out
put. The district tobacco crop estimated at 621 
million pounds is slightly above last year's produc
tion.

In general, the Eighth Federal Reserve District 
states, like the nation as a whole, are headed toward 
a bumper year of agricultural production and the 
progress of most crops is far enough along at this 
time so that there is little likelihood of any material 
downward adjustment of the present estimates.
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Survey of Current Conditions
August, 1946 marked the end of postwar year I 

for the United States. In that year physical re
conversion was largely completed and the economy 
began to operate upon a semi-peacetime basis. The 
transition from wartime to peacetime economy has 
not been accomplished without difficulties and set
backs. Many of these were natural by-products of 
the process of reconverting major industries from 
producers of war goods to manufacturers of peace
time products. Particularly was this true of the 
heavy goods industries whose facilities had been 
geared almost exclusively to the requirements of 
the armed forces. In addition, the economy was 
shocked severely by prolonged and widespread 
work stoppages in the steel, coal and nonferrous 
metals industries whose output was vital to a 
smooth transition from war to peace. Labor-man- 
agement friction in other industries aggravated the 
problem of national shortages and retarded the 
drive toward full production.

However, despite these interruptions to sustained 
production and the difficulties related to materials 
allocations, price controls and similar regulations 
under which the economy has operated, the record 
to date, in many respects, is impressive. Since the 
end of the war, total industrial production has aver
aged higher than in 1941 or any preceding peace
time year, and more than 60 per cent larger than 
in 1935-1939. Inventories have increased at all 
levels, although wholesalers’ and retailers’ stocks, 
when adjusted for price increases, are substantially 
less than in 1941-1942. Income payments to in
dividuals, which in July were at an annual rate of 
$168.7 billion, are at an all-time peak, and retail

sales have been maintained at record levels 
throughout the postwar period.

The outlook at the end of the third quarter, as 
it was a year earlier, is not free of potential dif
ficulties. Perhaps the major domestic factor is the 
policy to be pursued by organized labor with re
spect to future wage demands based on further in
creases in the cost of living. Although the possi
bility of work stoppages based on demands for wage 
increases exists, there are indications that while 
labor, at the rank-and-file level, may become in
creasingly impatient with present wage rates, the 
leadership at top levels is aware both of the wage- 
cost-price relationship and the basic need for sus
tained full production.

The danger of extreme price advances continues 
to exist, although the uncertainty with respect to 
the future status of price control legislation, under 
which industry operated late in 1945, has been 
resolved. Every month during which full scale use 
of the nation’s productive capacity can be main
tained reduces the inflationary pressures upon the 
price level.

The possibility of a labor shortage, particularly 
in the skilled classification, is becoming increasingly 
important. To some extent, and possibly ill sub
stantial part, this problem may well be reduced 
in significance by the greater use of labor-saving 
machinery and the development of new produc
tion techniques.

The shortage of freight cars which in some areas 
has already affected distribution of goods and raw 
materials is expected to constitute a serious prob
lem during the remainder of the year and may be-

( Continued on Page 7)
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the last few months. The future trend in deposits 
will also be influenced substantially by the Treas
ury’s debt retirement policy. The cash redemption 
of $2 billion of the certificates of indebtedness 
maturing October 1 will bring the Treasury’s cash 
balance below $7 billion and if the redemption 
program continues as now anticipated, it will, be 
down to the amount required for a normal working 
balance by the end of the year. Thereafter further 
debt retirement will be limited by the excess of 
Treasury receipts over expenditures and downward 
pressure on the deposit level from this source is 
not likely to be as heavy. On the other hand, forces 
tending to increase the level of deposits seem likely 
to gain in strength. Commercial, industrial and 
agricultural loans, real estate, and consumer loans 
have been rising steadily. Rising prices, wages, 
and increasing production should accentuate loan 
expansion. It appears now that the forces tending 
to increase deposits soon may be stronger than

CURRENT CONDITIONS
(Continued from Page 1)

come a limiting factor on production when seasonal 
traffic reaches its peak.

E M PLO YM E N T
An indicated increase in Eighth District indus

trial activity during August was not reflected in a 
corresponding increase in the number of persons 
employed in this area. Preliminary reports indi
cate little change in total employment during the 
month. Manufacturing and construction workers 
remained at about the July level while some in
crease occurred in the trades and service indus
tries. The number of persons in the district draw
ing unemployment compensation in August was 
relatively unchanged from July, but the decline in 
Servicemens’ Readjustment Allowance claims con
tinued through August.

The trend in employment in the Eighth District 
since the end of World War II has been generally 
upward throughout most of the period, and avail
able estimates of anticipated employment indicate 
a continuation of the trend through the final quar
ter of 1946. Estimated non-agricultural employ
ment in July was 5 to 10 per cent greater than in 
September, 1945 which was the first full month of 
peacetime industrial operations.

* INDUSTRY
Total industrial activity in the Eighth District 

in August continued to increase, although the gain 
was less pronounced than the increase registered 
in July. In some industries activity was at the

those tending to decrease them so that the present 
decline may level off and perhaps turn upward 
within the next few months.

The shift of deposits from personal to business 
accounts and from smaller to larger banks is as yet 
quite small. It is significant, however, in that it 
indicates that individuals in general are spending 
most of their current income and in addition are 
using some of their deposit balances. This is the 
first time since the deposit surveys began in 1943 
that individuals as a group did not hold aggregate 
expenditures well below aggregate receipts and 
thereby add to their deposit balances. Unless 
factors not now evident intervene, this trend is 
likely to be accentuated as goods become more plen
tiful. However, as long as the level of deposits 
stays up and farm income remains high an above 
average gain of deposits by metropolitan banks is 
not likely to occasion any substantial loss of de
posits by rural banks.

highest level since the end of the war. Immediately 
following the end of World War II, industrial ac
tivity in this area reacted sharply to the cancellation 
of war contracts and the reconversion problems in
cidental to the shift from war to peacetime pro
duction. However, over-all production here was 
affected less seriously by the change-over to civil
ian goods production than in industrial areas in 
other parts of the country. The immediate post
war decline reached its low point in December and 
since the beginning of the year, total activity has 
experienced a generally uninterrupted upward 
trend which has continued through August.

Industrial power consumption in the major dis
trict cities in August was at the highest level since 
the end of the war. Consumption was 2 per cent 
higher than in July and less than 4 per cent below 
that in August, 1945. Except in May and June, 
when manufacturers’ operating schedules were cur
tailed due to shortages resulting from the coal 
strike, the amount of electric power consumed by 
industrial users has increased each month during
1946.

Manufacturing—The production of manufactured 
goods in August was somewhat larger than in July 
with increases indicated in many of the district’s 
major industries. Output of iron and steel prod
ucts, electrical equipment, automobiles and acces
sories, and textiles increased during the month, 
while the food processing industry, except meat 
packing, and nonferrous metals industry held at 
about the same level as in July. Manufacturing
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throughout the district was generally higher than 
in September, 1945, the notable exception being the 
primary steel industry.

In the St. Louis area the steel industry operated 
at about 36 per cent of capacity during August as 
compared with 29 per cent in July and 49 per cent 
in August, 1945. Throughout a large part of the 
year to date the industry in this area has been able 
to utilize only a relatively small part of its capacity 
due chiefly to a prolonged shutdown in one plant 
because of a labor dispute. Settlement of this strike 
and resumption of production in August resulted 
in a substantial increase in district steel output and 
the current outlook indicates that production 
shortly will be at a rate equal to that of the last 
half of 1945.

Preliminary estimates indicate that lumber pro
duction in the district during August was slightly 
higher than in July or in August, 1945. Despite 
equipment shortages, scarcity of skilled labor and 
adverse weather conditions which prevailed during 
most of the early months following the end of the 
war, lumber output in district states during the 
first ten months since V-J Day has totaled 3.8 bil
lion board feet. In the post-war period through 
June, district output averaged about 10 per cent 
larger than in 1945, but was 16 per cent less than 
monthly average production in the peak year of 
1943.

At the end of August, 34 whisky distilleries were 
in operation in Kentucky as compared with 26 at 
the end of July. Actual production of whisky dur
ing the year since VJ-Day has been held to a rela
tively low level as a result of the scarcity of grains 
and the strict allocation of materials to the in
dustry. In the immediate post-war months, allo
cations of corn were negligible and production of 
bourbon whisky was either halted or restricted to 
a very small quantity per month. Some temporary 
improvement occurred in subsequent months but 
national grain commitments abroad plus a large 
domestic demand for grains has resulted in sub
stantially less than capacity operations.

Preliminary estimates of shoe production in July 
indicate a sharp decline from the previous month. 
During most of the postwar period, and particu
larly in recent months, the shoe manufacturing in
dustry has experienced extreme difficulties due to 
the scarcity of adequate hide and leather inven
tories. Abandonment of international controls on 
hide and skin allocations, coupled with a confused 
domestic situation resulting from illegal marketing 
of livestock and pricing problems throughout the

industry, seriously curtailed the supply of leather 
available to the shoe manufacturers.

In this district, however, postwar production 
through June has averaged 7.1 million pairs of 
shoes per month, or about the same as in 1941 and 
slightly higher than the monthly average in 1945. 
Production fell off sharply late in 1945 and in 
January, 1946, but through June output each month 
since January has been larger than in the corres
ponding month of 1945 and in May production was 
at an all-time peak of 8.7 million pairs.

Meat packing operations in August were sharply 
lower than in July as receipts of livestock in dis
trict stockyards fell off considerably following the 
heavy runs during July. The number of animals 
slaughtered under Federal inspection at St. Louis 
was 29 per cent less than in July. Cattle slaughter 
was off from July only 3 per cent and was consider
ably larger than in any previous month this year, 
while the number of hogs and sheep killed was 34 
and 41 per cent less, respectively, than in July.

Mining and Oil—Total output of coal in the 
district in August was somewhat higher than in 
July, but the increase was due entirely to the 
longer work month. Daily average output declined
8 per cent in August but was 10 per cent greater 
than in August, 1945. Because of the long work 
month, however, total production in August 
amounted to 16.8 million tons and except for March, 
when output was expanded in anticipation of the 
impending coal strike, was the largest since the first 
quarter of 1945. The decline in daily average out
put in this district in August was substantially 
greater than that for the nation as a whole. Total 
United States production in August averaged about
2 per cent less than in July when adjusted for the 
number of working days.

Crude oil production in the district averaged
336.000 barrels per day in August as compared with
339.000 barrels in July and 324,000 barrels in Au
gust, 1945. The industry has maintained produc
tion at a steady rate since the early part of the year. 
Since January output has averaged about 5 per cent 
higher than in the first postwar month.

Construction— The value of building permits 
awarded in the five major district cities in August 
totaled $6.5 million or 6 per cent less than in the 
preceding month. Although the value of permits 
increased in Evansville, Little Rock and St. Louis, 
the gains were not sufficient to offset the month-to~ 
month declines in Memphis and Louisville. Resi
dential awards generally were in larger volume in
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August in reflection of the increasingly stringent 
controls on non-residential construction.

During the first seven months of 1946, total con
struction contracts awarded in the district 
amounted to $275 million, of which $91 million 
represented residential contracts and $184 million 
was for commercial building. In 1942, the wartime 
peak year for both residential and commercial 
building, the value of residential contracts totaled 
$67 million during the first seven months and com
mercial construction contracts amounted to $368 
million. During the first eleven months since the 
end of World War II, residential construction has 
averaged $9.4 million per month as compared with 
almost $11.0 million in 1942 and $8.0 million in
1929 when contracts reached the previous peace
time peak. Commercial construction since the war 
has averaged $25 million per month as compared 
with $51 million in 1942 and $24 million in 1929. 
The volume of residential construction has tended 
to increase in terms of total construction during re
cent months as materials allocations for commercial 
building were tightened, *but considerable delay 
in completing residences continues to exist due to 
materials shortages.

While the postwar construction program is im
pressive in terms of dollar value, the actual physical 
volume of construction is somewhat less than is in
dicated by value figures due to the inflated costs 
of current building.

Transportation—The number of freight cars in
terchanged among railroads at the St. Louis ter
minal in August increased more than seasonally,

PRICES

C O N S U M E R S ’ P R IC E IN D E X
Bureau of Labor

Statistics A ug. 15, July 15, A ug. 15, Aug. 15, 1946i comp, with
(1935-39— 100) 1946 1946 1945 July 15, ’46 A ug. 15, ’45

United States.... 143.7 141.0 129.2 +  1.9% + 1 1 .2 %
St. Louis........ 142.3 139.5 127.5 +  2.0 +  11.6
Memphis ...... * * *
*Not available,

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Aug. 1.5, July 15, A ug.. 15, Aug. 15, 1946 comp, with
(1935-39— 100) 1946 1946 1945 July 15, ’46 Aug. 15, ’45

U. S. (51 cities) 171.2 165.7 140.9 +  3.3% + 2 1 .5 %
St. Louis........ 175.5 169.7 144.0 +  3.4 + 2 1 .9
Little Rock.... 167.8 159.3 140.4 +  5.3 + 19 .5
Louisville ...... 163.1 155.2 135.0 +  5.1 + 20 .8
Memphis ........ 187.5 174.6 150,9 4 - 7-4 . + 24 .3

W H O L E S A L E  P R IC E S  IN  T H E U N IT E D  S T A T E S
Bureau of Labor

Statistics Aug., 1946 comp, with
(1926=100) A u g .,’46 July,’46 A ug.,’45 July,’46 A ug.,’45

All Commodities 129.1 124.3 105.7 +  3.9% + 2 2 .1 %
Farm Products .... 161.0 157.0 126.9 +  2.5 + 26 .9
Foods ............ . 149.0 140.2 106.4 +  6.4 + 40 .0
Other ............ . I t  1.6 108.8 99.9 +  2.6 + 11 .7

amounting to 134,000 or 6 per cent more than in 
July. Despite the increasing shortage of rolling 
stock in terms of demand for cars, the number of 
cars interchanged in August was the largest since 
July, 1945 and, except for the war years, was sub
stantially larger than for any corresponding month 
since the late 1920,s.

R E T A IL  TRA D E
During August, the dollar amount of sales at 

retail trade lines reporting to this bank was sub
stantially larger than in July, and up even more 
relative to August, 1945. Part of the gain from both 
a month and. a year earlier represented price in
creases which have been fairly marked since mid
year. The Bureau of Labor Statistics consumer 
price index (formerly called cost of living index) 
rose 6 per cent from June 15 to July 15 and an
other 2 per cent in the succeeding month, by far 
the sharpest gains for any similar period since the 
beginning of the war. Much of the sales gain, how
ever, reflected an increasing supply of goods avail
able for consumers. Continued high consumer in
come, however, has maintained demand above 
supply.

The dollar value of inventories is considerably 
higher at the present time than at the like date last 
year, but price increases tend to overstate the gain 
in unit volume. In addition the over-all increase 
in terms of dollars has tended to obscure the serious 
lack of balance among the various lines of merchan
dise held by retail outlets. Percentagewise, stocks 
of durable goods have shown greater gains than 
have nondurables, but durables can build up much

IN D U STRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of August July August August, 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . J u ly , ’46 A u g .,’ 45

Evansville .... 40 7,976 7,359 8,084 4 - 8%  —  1%
Little Rock.. 35 3,679 3,442 3,524 +  7 + 4
Louisville .... 82 22,086 20,167 19,205 + 1 0  + 1 5
Memphis .... 31 5,144 4,195 5,629 + 2 3  —  9
Pine Bluff.........19 1,218 1,382 6,426 — 12 — 81
St. Louis .... 96 62,894 64,173 64,393R —  2 —  2

Totals ......  303 102.997 100,718 107,261R + 2  —  4
* Selected industrial customers.
R— Revised

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First nine days

Aug., ’46 July, ’46 Aug., ’45 Seot., SeMc., ’45 8 mos. '46 8 mos. ’ 45 
133,703 125,825 130,813 31,920 33,986 9/7,495 1,250,088 
Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Aug. ’ 46 comp, with
of tons) A ug., 46 July, ’ 46 A ug., ’45 July, ’46 A ug., ’45

Illinois ......................... ....6,052 5,816 5,591 +  4%  +  8%
Indiana ....................... ....2,000 2,062 2,111 —  3 —  5
Kentucky .......................7,194 6,216 5,316 + 1 6  + 3 5
Other Dist. States.... 1,588 1,261 1,486 + 2 6  +  7

Totals .....................  16,834 15,355 14,504 + 1 0  + 1 6
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R E T A IL  TRADE

D E P A R T M E N T  ST O R E S

Net Sales
Stocks 

on Hand
Stock

Turnover
8 mos.

1946 1946 Aug. 31, 1946
d with to same comp, with Jan. 1, to

Aug., period Aug. 31, Aug. 31,
1945 1945 1945 1946 1945

+  19% + 2 0 % + 4 2 % 3.26 2.85
4-32 + 2 4 + 3 4 3.80 3.47
+ 4 5 + 2 8 + 3 3 3.55 3.25
+  54 + 2 7 +  1 2.71 2.28
+ 5 2 + 3 0 + 3 2 4.16 3.91
+ 5 0 + 3 2 + 3 6 3.37 3.10
4-50 + 3 2 + 3 7 3.37 3.10
+ 7 0 + 4 4
+ 5 7 + 4 1 + 2 5 3.73 2.77
+ 5 3 + 3 1 +  33 3.74 3.47
+ 5 2 +  39 + 2 7 3.55 3.06
+ 4 9 + 3 1 + 3 4 3.55 3.25
Pine Bluff , A rk .; Alton, Harr isburg,, Jack-

July,
1946

Jvt. Smith, A rk....._j_32%
Little Rock, Ark. -j-25
Quincy, 111............. -j-31
Evansville, Ind .....-j-26
Louisville, K y .....-\-24
St. Louis Area1.. .+ 2 8
St. Louis, M o.......-f-28
E. St. Louis, Ill.-j-lO
Springfield, M o.....-\-22
Memphis, Tenn.....-\-32
*A11 other c it ie s ...+  17 
8th F. R. District..-j-27

scnville, Mt. Vernon, 111.; New Albany, Vincennes, Ind .; Danville, H op
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn. 

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days • August, 1946— 27; July, 1946— 26; August, 1945— 27. 
Outstanding orders of reporting stores at the end of August, 1946, were 

54 per cent greater than on the corresponding- date a year ago.
Percentage of accounts and notes receivable outstanding August 1, 

1946, collected during August, by cities •
Instalment Excl. Instal. 

Accounts Accounts
Instalment Excl. Instal. 

Accounts Accounts
Fort Smith ............ °/
Little Rock .... 32
Louisville ...... 49
Memphis ........ 45

62%  Quincy ............. ...33% 77%
63 St. Louis ...........42 70
62 Other Cities .. 34 62
59 8th F .R . Dist 42 66

IN D E X E S  O F D E P A R T M E N T  S T O R E  SA L E S A N D  STOCKS 
8th Federal Reserve District

Aug., July, June, Aug., 
1946 1946 1946 1945

Sales (daily average), Unadjusted- ............ .284 234 274 194
Sales (daily average), Seasonally adjusted-.. 330 300 305 225
Stocks, Unadjusted3............................................. .255 240 222 181
Stocks, Seasonally adjusted-5 ......................... .234 231 222 166

2 Daily Average 1935-39 ~  100.
3 End of Month Average 1935-39 — 100.

S P E C IA L T Y  S T O R E S

Net Sales
Stocks Stock

on Hand Turnover
8 mos. ’46 Aug. 31, ’46 

Aug., 1946 to same comp, with Jan. 1, to
Compared with period Aug. 31, Aug. 31,

July, 1946 A u g .,1945 1945 1945 1946 1945

Men F urnishings..+49%  -4-76% + 4 0 %  +  7% 4.21 2.32 
Boots and Shoes....4-16 4-28 -j-24 4-102 6.96 7.16

Percentage o f accounts and notes receivable outstanding August 1, 
1946 collected during A ugust:
Men’s Furnishings ..........................68% Boots and Shoes......................... 45%

Trading days • August, 1946— 27; July, 1946— 26; August, 1945— 27

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales 
August, 1946 

compared with

Inventories 
Aug. 31, 1946 
compared with

Ratio of 
Collections

July,
1946

St. Louis Area1 + 1 0 %
St. Louis........ 4 -H

Louisville Area24-20
Louisville ......4*15

Memphis ..........—  1
Little R ock ........—  4
Springfield ........—  4
Fort Smith ......+ 1 5
8th Dist. Total34* 9

Aug.,
1945

July Aug. Aug., Aug.,
31, 1946 31, 1945 1946 1945
—  3% + 3 9 % 63% 48%
—  3 + 3 9 65 51
+ 2 0 + 5 5 37 31
+ 2 0 + 5 6 36 29
+  7 + 51 31 28
+  11 + 7 6 35 31* * *

-X- * * *
+  9 + 5 8 46 38

+  48%
+  49
+  70 
+  73 
4- 40 
+  46 
+  32 
+  95 
+  53

*N ot shown separately due to insufficient coverage,
Eighth District totals.

1Includes St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, K entucky; and New Albany, Indiana.
8In addition to above cities, includes stores in Blytheville, Pine Bluflf, 

Arkansas; Henderson, Hopkinsville, Owensboro, K entucky; Columbus, 
Greenville, Greenwood, Mississippi; Hannibal, M issouri; and Evansville, 
Ind.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
Aug., ’46 July, ’46 Aug., ’45

but included in

Cash Sales ....
Credit Sales ... 

Total Sales

26%
74

100

25%
75

100

21%
79

100

further before prewar stock-sales relationships are 
reestablished. In the future, stock-sales ratios may 
not be as large as in the prewar period since the war 
saw development of more efficient merchandising 
methods, but according to rather widespread trade 
opinion some substantial increase in the ratios from 
present levels will be forthcoming. The volume of 
outstanding orders is now more than four times 
larger than in the prewTar period, and is about one- 
fourth greater than in August, 1945.

At reporting district department stores the vol
ume of sales during August increased more than 
seasonally and wras 27 per cent more than in July, 
1946 and 49 per cent greater than in August, 1945. 
Preliminary reports during the first part of Septem
ber indicate that the sales gain of 31 per cent for 
the first eight months of this year over the like 
period last year is being maintained in this month. 
This is particularly noteworthy since the current 
boom in sales began after war ended and the in
creases over comparable 1945 months in the first 
part of 1946 came from a lowrer base than those 
now being registered. The dollar value of depart
ment store inventories in this district was up 6 per 
cent at the end of August in comparison with the 
end of the previous month and was 34 per cent 
greater than at the end of the comparable month 
last year. The lack of balanced inventories is still 
marked at department stores. August volume of 
outstanding orders at these stores continues very 
high, approximately six times larger than in the 
like period during prewTar years.

Increasing supplies of merchandise are chiefly 
responsible for the increased sales volume in both 
men’s and women’s apparel stores during August. 
At men’s stores, sales volume during August was 
46 per cent and 75 per cent greater, respectively, 
than in July, 1946, and August, 1945. Women’s 
apparel stores recorded increases in volume of sales 
of 61 per cent and 31 per cent over the previous 
month and comparable period last year. The dollar 
value of inventories at men’s apparel stores w7as 15 
per cent and 6 per cent greater at the end of August 
than at the end of July, 1946, and August, 1945, 
while at women’s apparel stores, gains of 5 per cent 
and 24 per cent for the same periods were registered.

Sales volume at furniture stores during August 
rose 9 per cent over the previous month and were 
53 per cent more than in the same month last year. 
The dollar value of stocks at the end of August, 
1946, was 58 per cent more than at the end of 
August, 1945. An increasing supply of major dur
ables is filtering through to the consumer even
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though output is still low relative to demand, 
especially in lower-priced furniture.

AGRICULTURE 
Throughout the nation crop conditions continued 

generally favorable during August and an all-time 
record volume of crops remains in prospect for 1946. 
In some areas of the Corn Belt, however, dry spots 
developed last month and in others there was too 
much rain and cool weather which tended to retard 
maturity of the crop. As a result corn prospects 
diminished slightly. The September 1 estimate of 
the U. S. Department of Agriculture was 3,372,707,-
000 bushels, down about 125 million bushels from a 
month earlier, but 12 per cent more than was har
vested last year and 29 per cent more than was 
produced on the average in the 1935-44 period. Some 
localities report corn fields that normally would be 
brown and mature are still green and hence more 
subject to early frost damage. These areas need 
one or two weeks of drying weather. September
1 estimates for wheat and oats were slightly higher 
than August 1 indications and these developments 
partly offset, in the total grain outlook, the reduc
tion in corn crop prospects.

The table below shows for the United States 
and for Eighth District states estimated (as of 
September 1) 1946 production of principal crops 
together with comparisons with 1945 actual output 
and that of the long-term average.

P R O D U C T IO N  O F  P R IN C IP A L  C R O P S 
(in thousands o f units)

United States Eighth District States
1946 as 194b as

Crop
per cent per cent

Esti of Esti of
mated 1935-44 mated 1935-44
1946 1945 average 1946 1945 average

Corn (bushels) ............ ...3,371,707 112 129 1,184,055 123 135
Wheat— (all busliejs) \ ..1,167,319 104 138 85,078 89 88
Oats (bushels).............. . .1,519,592 98 135 325,946 118 145
Rice (bushels).............. ... 69,629 99 126 15,360 105 149
Soybeans— for beans

(bushels) ...................... 183,393 96> 177 113,988 97 174
Apples (bushels)........... . 116,697 172 96 7,594 14 4 102
Peaches ( bushels ) ......... 83,135 102 139 8,511 78 124
Tobacco (pounds)..........2,220,637 111 150 650,955 109 150
Cotton (bales)............... 9,171 102 73 3,380 104 84

Source: U. S. Department of Agriculture.
* For district states, only winter wheat is given.

N EW  M EM BER BANK
On September 13, 1946, the First State Bank 

of Campbell Hill, Campbell Hill, Illinois, be
came a member of the Federal Reserve Sys
tem. This brings the total membership of 
the Federal Reserve Bank of St. Louis to 496.

The First State Bank of Campbell Hill was 
chartered in December, 1921. It has a capital 
of $25,000, surplus of $5,500 and total re
sources of $974,000. Its officers are: William 
Tegtmeyer, President; H. F. Busse, Vice- 
President, and Edward C. Knop, Cashier.

W H O LE SA LIN G

Lines of Commodities Net Sales Stocks

Aug.., 1946 A ug. 31, 1946
Data furnished by Bureau of Census , compared with compared with

U . S. Dept, of Commerce. July, ’46 A ug.,*45 A ug. 31, 1945

Automotive Supplies ............................. .4 . 3% + ............%
Drugs and Chemicals ........................... •+ 17 -r  \l

■.+ 4 4 - bb 4-79
Electrical Supplies ..................... ............ .4-  6 — o>5
Furniture ................................................... . 4  24 —  ,ss - r N7
Groceries .......... ........................................., +  16 4 - 3t 4-49
Hardware ................................................. .4- 22 4- 76 4-64
Plumbing Supplies .............................. . —  23 4-  8
Tobacco and its Products .................. 3 4- 20
Miscellaneous ............ .............................. - 0 - 4-  38 4*73
Total all lines .......................................... •4 3 4-  44 4 6 5

C ON STRU CTIO N

' B U IL D IN G  P E R M IT S  
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville .... 68 450 $ 146 $ 137 162 151 $ 209 $ 65
Little Rock.... 149 58 778 108 152 133 151 43
Louisville ...... 176 73 784 714 76 33 46 20
Memphis ........ 754 338 1,289 832 197 206 134 119
S t  Louis........ .. 258 146 2,042 1,432 302 246 906 501

Aug. Totals.. ..1,405 1,065 5,039 3,223 889 769 1,446 748
July Totals .... ..1,197 707 6,018 1,704 914 362 906 693

B AN K IN G

C H AN G E S IN  P R IN C IP A L A S S E T S  A N D  L IA B IL IT IE S
F E D E R A L  R E S E R V E B A N K  O F ST. L O U IS

Change from

Sept. 18 Augr. 21 Sept. 19
(In  thousands of dollars) 1946 1946 1945

Industrial advances under Sec. 13b. ....$ — — —
Other advances and rediscounts........ 26,895 4- 10,215 —  3,655

.... 1,044,586 —  26,471 —  1,258

Total earning assets ..................... .... 1,071,481 —  16,256 4,913

... 604,471 —  14,769 4  33,548
—  38,698 —  36,994

F. R. notes in circulation .....................  1,063,671 4-  3,487 4-  53,464

Industrial commitments under Sec. 13b... 4,040 - 0 - 4- 4,040

P R IN C IP A L  R E S O U R C E A N D  L I A B I L I T Y  IT E M S
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from

Sept. 18, Aug. 21, Sept. 19,
(In  thousands of dollars) 1946 1946 1945

Total loans and investments ............. $1,908,457 —  12,457 —  20,696
Commercial, industrial, and agricultural

323,783 -r- >,616 4  79,210
Loans to brokers and dealers in

10,317 —  159 4- 1,926
Other loans to purchase and carry

59.248 —  5,546 4- 14,644
Real estate loans ................................. 90,680 ~  2,665 4 -  23,433
Loans to banks ...................................... 2,742 4 -  1,227 4-  147

128,839 4 -  1,444 4 -  40,645
Total loans .......................................... ... 615,609 4 -  6,247 +  160,005

Treasury bills ........................................ 41,429, 4 -  23,13-7 4  8,275
Certificates of indebtedness ................ ......  131,979 —  22,989 — 115.064
Treasury notes ................................ ...... 186,485 —  14,400 — 142,027
U. S. Bonds ........................................... 796,129 4-  354 4  66,439
Obligations guaranteed by U . S.

Government ......................................... 366 - 0 - —  158
.....  136,460 —  4,806 4  ,1,834

Total investments .............................. ....  1,292,848 —  £8,704 — 180,701
Balances with domestic banks .......... .... 109,545 4 -  7,002 —  2,819
Demand deposits— adjusted ** .......... ,, 1.132,379 -b 19,979 4  33,648

369,484 4-  306 4  41,398
U. S. Government deposits................. .....  177,116 — . 38,297 —  70,774

.... 526,981 —  7,004 —  59,678
4 -  8,700 —  8,200

^Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little R ock and Evansville.
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In the Eighth District developments in agricul
ture during August were very favorable and farm 
production prospects continued high. The major 
exception to this statement is found in large parts of 
Mississippi where almost continuously unfavorable 
weather has held crop prospects appreciably below 
last year's output and that of the long-term average.

Relative to 1945 output, prospects for district 
crops of oats, rice and soybeans are all better than 
the national average. The district oats crop is ex
pected to be 18 per cent larger than the 1945 har
vest and 45 per cent larger than ten-year average 
production in contrast to a 2 per cent decline from 
last year in nationwide prospects which in turn are 
35 per cent above the long-term average production. 
District rice production, concentrated in Arkansas, 
is indicated at 5 per cent more than was produced 
in 1945 as compared with national prospects which 
are slightly below last year's production. Compared 
with the 1935-44 average, district rice production 
in 1946 is expected to be 49 per cent larger in con
trast to an increase of 26 per cent for the country 
as a whole. Soybeans, grown for beans, in this re
gion in 1946 are expected to be in somewhat less 
volume (down 3 per cent) than in 1945, but 74 per 
cent more than wTas produced on the average in the 
years, 1935-44.

The commercial apple crop in district states 
this year is indicated at 44 per cent larger than 
last year and 2 per cent above the ten-year average. 
For the United States the harvest in 1946 is esti
mated to be 72 per cent more than in 1945 but 4 
per cent below the long-term average. Both dis
trict and national peach crops in 1946 are expected 
to be well above the 1935-44 average pick, but the

DEBITS TO DEPOSIT ACCOUNTS

district harvest will be far below last year's bumper 
yield while for the country as a whole the current 
crop slightly exceeds that of 1945.

Cotton prospects, both nationally and district- 
wide, are somewhat better than last year with an 
expected crop for the country of 9,171,000 bales in 
contrast to 9,015,000 bales picked last year. In 
district states the 1946 estimate is for 3,380,000 
bales as compared with 3,248,000 bales produced in 
1945. In some areas of the district, particularly 
in Arkansas, progress of the crop has exceeded 
earlier appraisals, but in many sections it is in ex
tremely poor condition. While 1946 output is ex
pected to be above 1945, it should be remembered 
that last year was a very poor cottou production 
year. Compared with the ten-year (1935-44) aver
age, the 1946 district cotton crop will be 16 per cent 
smaller, and the national crop 27 per cent smaller. 
The cotton picking season is now at hand and the 
final outcome this year will depend to a great extent 
upon the amount of good picking weather.

This year’s tobacco crop in both nation and dis
trict is at an all-time record, about 50 per cent over 
ten-year average output, and about one-tenth more 
than was produced in the exceptional harvest of 
1945. The burley crop, most important in this 
district, is, however, but slightly higher than 1945 
production and was exceeded in volume in 1944. 
This crop has made good progress throughout the 
season, especially in Kentucky and Tennessee. It 
has had almost perfect stands and is very uniform. 
A large percentage of the crop has been housed. 
The dark-fired crop is indicated at 64 per cent 
larger than in 1945.

AGRICULTURE

(In  thousands A ug., July, Aug., A ug.,’ 46 com. with
of dollars) 1946 1946 1945 July, *46 Aug., ’ 45

El Dorado, A rk.........$  14,906 $ 15,249 $ 11,004 —  2% + 3 5 %
Fort Smith, A rk....... . 32,909 30,610 22,520 -1-  8 + 4 6
Helena, A rk................ 4,548 4,363 5,183 4- 4 —12
Little R ock, A rk.... 88,807 93,179 79,415 —  5 +  12
Pine Bluff, A rk......... 17,370 18,099 13,702 _  4 + 2 7
Texarkana, A rk.-Tex . 8,716 8,722 8,041 -  0 - +  8
Alton, 111................ .....J 18,363 18,211 14,239 4- l + 2 9
E .S t.L .-N at.S .Y .,Ill. 86,857 87,363 73,097 —  l +  19
Quincy, J ll................... 20,517 20,736 17,777 —  l +  15
Evansville, Ind .......... 79,546 85,181 88,986 —  7 —11
Louisville, K y ......... 396,443 398,948 363,233 __ i +  9
Owensboro, K y .......... 21,731 23,071 18,299 —  6 +  19

.. 11,475 11,464 8,011 - 0 + 4 .‘>
Greenville, Miss......... 11,188 12,925 6,496 — 13 + 7 2
Cape Girardeau, M o. 8,490 8,353 5,248 4- 2 + 6 2
Hannibal, M o. ........ 6,214 6,359 4,914 —  2 + 2 6
Jefferson City, M o.. 34,939 42,575 20,752 — 18 +68
St. Louis, M o......... 1,137,184 1,261,606 991,613 —10 + 1 5
Sedalia, M o.............. 8,355 8,709 5,879 —  4 + 4 2
Springfield, M o......... 50,873 52,759 33,541 —  4 + 5 2
Jackson, Tenn......... 12,598 13,095 7,993 —  4 + 5 8
Memphis, Tenn.........., 316,318 361,632 211,408 —13 + 5 0

Totals .................... .2,388,347 2,583,209 2,011,351 —  8 + 1 9

C A S H  F A R M  IN C O M E
(In  thousands ________ July_______  Cumulative for 7 months
of dollars) 1946 1945 1946 1945 1944

Arkansas ...............$ 26,015 $ 20,879 $ 137,224 $ 125,578 $ 119,079
Illinois .................  140,929 103,338 673,277 642,250 682,308
Indiana ................. ....84,710 66,133 373,562 361,632 379,810
Kentucky ............ ....33,449 24,281 222,446 256,979 210,022
Mississippi .......... ....14,568 10,014 111,812 114,114 96,752
Missouri ............... 88,419 70,484 357,934 365,494 374,053
Tennessee ............ ... 33,975 25,331 179,439 168,002 166,280

Totals .............. $422,065 $320,460 $2,055,694 $2,034,049 $2,028,304

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments

A ug., July, A ug., A ug., July, Aug., 
1946 1946 1945 1946 1946 1945

Cattle and Calves.,195,848 239,544 208,067 131,761 153,179 123,404
H ogs ....................... 128,326 191,552 86,136 55,567 69,047 30,072
Horses and Mules.. 6,001 7,653 1,870 6,378 7,653 1,870
Sheep ...................  96,929 145,499 109,471 51,246 62,493 49,342

Totals .................427,104 584,248 405,544 244,952 292,372 204,688
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Monthly Review
R E S E R V E L O U I S

NOVEMBER 1, 1946

Survey of Current Conditions
The Government’s decision to accelerate the 

removal of price controls from an expanding list 
of goods and services marks a major step toward 
the restoration of a competitive economy. The 
price responses which have followed have been very 
pronounced but it is too early to evaluate the long
term effect on the general price level. The im
mediate rapid increase in livestock quotations 
which was followed by a sharp reaction in many 
major livestock markets may well prove to be 
typical of the response of many items to the elimi
nation of price controls.

One important factor in the outlook for prices 
of manufactured goods is the steady increase in 
business inventories that has occurred during re
cent months, despite the * maintenance of sales at 
record levels. A considerable part of the increase 
in value of inventories reflects higher prices but 
to an important extent the accumulations represent 
an increase in the volume of actual goods. How
ever, the inventory situation remains spotty in 
many industries and a smooth flow of goods is yet 
to be achieved on an over-all basis.

Labor and management share a great responsi
bility for maintaining output as a primary means 
of preventing runaway prices. The need for con
tinuous full-scale output is still urgent, and, with 
the hastening of the elimination of price and wage 
controls, this need for volume production is in
creased. Production generally has been maintained 
at or near peak levels despite the serious limita
tions on output experienced by many industries 
as a result of materials shortages. It is vital that

obstructions to production be overcome as rapidly 
as possible so that the flow of finished goods to 
consumers be increased steadily.

EMPLOYMENT
Nonagricultural employment in the Eighth Dis

trict was slightly higher in September than in the 
-previous month with additional gains forecast for 
the remainder of the year. In the St. Louis area 
manufacturing employment showed a small decline 
in September as a result of a sharp decrease in the 
meat packing industry which was sufficient to off
set gains in other industries.

September employment in district manufacturing 
industries as well as in the construction trades was 
somewhat below earlier estimates. Shortages of 
materials have been a primary factor tending to 
restrain employment expansion. In the Little 
Rock area, for example, scheduled increases in 
employment in the food, apparel, and basic and 
finished lumber industries have not been realized 
due to uncertain deliveries of materials and goods. 
Reports from other parts of the district, including 
the St. Louis area, indicate that such shortages 
have tended to forestall increases in employment.

In general, the number of unemployed workers 
in the district in September was somewhat smaller 
than in August, due to an increase in employment 
and to the seasonal withdrawal from the labor force 
of vacation workers and students who are returning 
to school. A surplus of workers exists, however, 
in all the major industrial areas of the district, and 
consists largely of unskilled or semi-skilled workers,

(Continued on Page 8)
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in addition to the 12 new plants brought into the 
state between 1938 and 1940 and whose aggregate 
payrolls during that period amounted to about 
$44 million. Obviously, this is not large-scale 
industry as it is known elsewhere in the country, 
but there is no doubt that viewed in the light of 
Mississippi’s nonindustrial background the record 
of BAW I is encouraging to its sponsors. The 
people of Mississippi are under no illusions con
cerning the rapidity of their industrial growth. They 
are well aware of the magnitude of the job ahead 
of them and they are equally aware of the potential
ities of the state. The history of the enterprises 
developed under BAW I influence is such as to in
dicate the effectiveness of the Board’s screening 
program and the quality of the standards which a 
prospective company must meet in order to come 
under the subsidy program. The merit or demerit 
of the subsidy program is more or less beside the 
point, so far as many residents of the state are con
cerned, so long as the decision to subsidize is arrived 
at by the democratic process required by BAWL

CONCLUSION
It is apparent that a continuation of current 

trends will result in a substantial increase in the

CURRENT CONDITIONS
(Continued from Page 1)

INDUSTRY
Total industrial activity in the Eighth District 

in September was generally higher than in August, 
and in some lines substantial increases occurred 
during the month. In most instances where the 
available statistical data covering total monthly 
output indicated a decline in September, the de
creases generally reflected the shorter work month 
during September as compared with August.

Total industrial power consumed in the major 
district cities in September was 4 per cent less 
than in August. However, when adjusted to a 
daily average basis, power consumption in these 
cities was 8 per cent higher than in August and
11 per cent greater than in September, 1945, with 
increases reported in each of the cities.

Manufacturing-—Manufacturing output continued 
to increase in September with gains indicated in a 
number of the major industries in the district. 
Production schedules in the chemical, automobile 
and accessories, stone, clay and glass, and metal 
working industries were on a higher level than in 
the preceding month and showed considerable gain 
over September, 1945. Shortages of materials and 
parts, although less critical than in earlier months,
Page 8

industrialization of the southern region. The 
availability of plant sites in small t o w n s ,  and 
abundant natural resources, adequate labor supply 
and transportation facilities, together with favor
able climatic conditions and the availability of fuel 
and low-cost electric power, are all factors that 
tend to fit into the general tendency of industry 
to decentralize its operations and to encourage the 
location of branch operations in the southern 
states.

In the three southern states that are a part of 
the Eighth District, substantial assistance to the 
operation of natural economic forces is provided by 
the various industrial development commissions. 
Best results appear to be obtained where such 
programs are keyed to the development of indus
tries capable of utilizing the raw materials of the 
state and where the industrial development pro
gram is coordinated with a general state improve
ment plan. This is particularly true where the 
avoidance of the undesirable features of indus
trialization is recognized as an important part of the 
general program.

WELDON A. STEIN

continued to restrain output in some industries. 
In the St. Louis area, operations in the basic 
steel industry were estimated at 56 per cent of 
capacity in September as compared with 36 per 
cent in August and 52 per cent in September, 1945. 
Production in September was larger than in any 
month since March.

Preliminary estimates indicate that lumber pro
duction in the district d u r i n g  September was 
slightly higher than in August and at about the 
same level as in September, 1945. The southern 
hardwood industry operated at about 91 per cent 
of capacity as compared with 84 per cent in Au
gust and 82 per cent in September, 1945. Daily 
average production of southern pine in September 
showed little change from the previous month but 
was slightly larger than in September of last year. 
Inventories continue to average substantially below 
the level required for efficient distribution.

At the end of September, 31 whiskey distilleries 
were in operation in Kentucky as compared with
34 at the end of August and 33 at the end of Sep
tember of last year. Production of whiskey has 
continued to be limited by the amount of grain 
allocated to the industry. In October, 2.6 million 
bushels of grain originally were made available
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for the production of whiskey, approximately the 
same amount as was allocated in September. The 
actual allocation is sufficient to allow each company 
to operate for three days at peak mashing capacity. 
Late in October, that month’s grain allocation was 
increased by about one-sixth, reflecting the greatly 
improved domestic supply situation.

Meat packing operations in September declined 
to the lowest levels in recent history as a result of 
the virtual drying-up of shipments of livestock to 
market. The number of animals slaughtered under 
Federal inspection at St. Louis was about 80 per 
cent less than in August and totaled approximately
72.000 as compared with 346,000 in August and
326.000 in September of 1945. Sharpest declines oc
curred in the number of cattle and hogs slaughtered 
but precipitous decreases also occurred in the 
slaughter of calves and sheep.

Mining and Oil—Total production of coal in 
the Eighth District in September amounted to 15.9 
million tons as compared with 16.8 million tons in 
August. However, the decrease was due entirely 
to the shorter work month and on a daily average 
basis production was more than 6 per cent higher 
in September than in August.

Crude oil production in the district showed little 
change during the past month, amounting to 335,- 
000 barrels per day in September as compared with
336.000 barrels per day in August and 320,000 bar
rels per day in September, 1945.

Construction—The value of building permits 
awarded in the five major district cities in Sep
tember totaled $5.5 million or 15 per cent less 
than in August, and was the lowest since May of 
this year. The value of permits in Little Rock, 
Memphis, and St. Louis was substantially less than 
in August, while gains were reported in Evansville 
and Louisville. For the nation as a whole new con
struction work in September was about 1 per cent 
less than in August in terms of dollar value, with 
privately financed residential construction show
ing the same percentage decline as was reported 
for all construction during the month.

TRADE
Dollar sales volume of district reporting retail 

stores during September was about the same as 
in August byt was substantially greater than in 
September, 1945  ̂ Rising prices and increasing sup
plies, especially of consumers’ durable goods, are 
primary factors leading to the high level of retail 
sales. Despite some consumer resistance to the 
sharp price increases in some items, a high level 
of consumer income, unsatisfied consumer demand 
for many products and Christmas buying should

prevent any substantial decrease in the dollar 
volume of retail sales during the remainder of 1946.

At reporting department stores the September 
sales volume, while 3 per cent less than in August, 
was 33 per cent greater than September, 1945. 
The contraseasonal decline for September, it should 
be noted, is from a very high level of sales. Pre
liminary reports indicate the gain of 31 per cent 
for the first nine months of this year probably will 
not be maintained in October.

The value of reporting department store inven
tories at the end of September showed little change 
from the previous month but was 43 per cent 
above that of a year ago. However, there is still 
considerable lack of balance as between inventories 
of the various divisions within the store. Per
centagewise the greatest gain has been registered 
in the home furnishing divisions which had ex
tremely low inventories during the war years. 
Stocks of many durable goods have increased sub
stantially during the last year but are still in
adequate in many lines to meet demand. Sub
stantial gains in the past month were registered in 
the men’s and boys’ wear divisions, although 
shortages of some major items still persist. Inven
tories of women’s wear divisions are in more 
plentiful supply, but even here there are still 
marked differences between various items. Base
ment store inventories have also risen sharply.

Sales at reporting women’s wear and men’s ap
parel stores during September were little different 
relative to a month and year earlier than for the 
comparable divisions within reporting department

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of Sept., A ug., Sept., Sept., 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . A ug., '46 Sept., ’45

Evansville .... 40 7,369 7,976 4,664 —  8%  4-58%
Little Rock.. 35 3,611 3,679 3,239 —  2 4-11
Louisville .... 79 34,154 37,166R 27,895 —  8 4-22
Memphis .........31 4,840 5,144 5,316 —  6 —  9
Pine Bluff .... 19 1,171 1,218 3,215 —  4 — 64
St. Louis .... 96 62,299 62,894 57,702R —  1 +  8

Totals ...... 300 113,444 118,077R 102,031R —  4 4-11
*§elected industrial customers.
R— Revised

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS  
First nine days

Sept.,’46 A ug.,’46 Sept., *45 O ct., ’ 46 O ct., ’45 9 mos. ’46 9 mos. *45 
118,870 133,703 114,748 38,186 34,123 1,096,365 1,364,836 

Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Sept. *46 comp, with

of tons) Sept., ’46 A ug., ’46 Sept., ’45 Aug., ’46 Sept., ’45

Illinois .........................  5,709 6,052 5,717 —  6%  - 0 -%
Indiana ............. ............ 2,202 2,000 2,076 + 1 0  4- 6
Kentucky ..................... 6,546 7,194 5,548 —  9 + 1 8
Other District States 1,440 1,588 1,408 —  9 + 2

Totals ..................... 15,897 16,834 14,749 —  6 +  8
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RETAIL TRADE

D E P A R T M E N T  ST O R E S
Stocks Stock 

____________Net Sales_________  on Hand Turnover
9 mos. *46 Sept. 30, ’46 

Sept., 1946 to same comp, with Jan. 1, to
compared with period Sept. 30, „ Sept. 30,

A ug., 1946 Sept., 1945 1945 1945 1946 1945
Ft. Smith, A rk.....+  4%  +  1% 4-17%  4-54%  3.58 3.34
Little Rock, Ark.-}- 2 + 2 2  + 2 4  + 5 2  4.21 3.99
Quincy, 111..............+  2 + 3 0  + 2 8  + 4 9  3.96 3.69
Evansville, Ind .....— 12 + 3 7  + 2 8  +  3 2.98 2.48
Louisville, K y .......—  4 + 3 9  + 3 1  + 3 9  4.52 4.31
St. Louis Areal....—  2 + 3 3  + 3 2  + 4 5  3.71 3.49 

St. Louis, M o...—  2 + 3 3  + 3 2  + 4 5  3.71 3.50
E. St. Louis, I11.+ 3 + 4 9  + 4 5  ......................................

Springfield, M o .....—  1 + 4 8  + 4 2  + 3 9  4.11 3.15
Memphis, Tenn.....—  4 + 3 9  + 3 2  + 4 2  4.11 3.89
*A11 other cities....—  4 + 2 1  + 3 7  + 4 1  3.90 3.49
8th F. R. District—  3 + 3 3  + 3 1  + 4 3  3.91 3.66

* El Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H op 
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: September, 1946— 24; August, 1946— 27; September,

1945— 24.
Outstanding orders of reporting stores at the end of September, 1946, 

were 43 per cent greater than on the corresponding date a year ago.
Percentage o f accounts and notes receivable outstanding September 1, 

1946, collected during September, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith ............ %  60%  Quincy ......... . 35% 74%
Little R ock .... 34 61 St. Louis ...... 37 66
Louisville ...... 39 55 Other cities .... 28 60
Memphis ........ 44 62 8th F. R. Dist. 38 63

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S A N D  STO C K S 
8th Federal Reserve District

Sept., Aug., July, Sept., 
1946 1946 1946 1945

Sales (daily average), Unadjusted2..............  316 284 234 234
Sales (daily average), Seasonally adjusted2 313 330 300 232
Stocks, Unadjusted3 ...........................................  266 255 240 190
Stocks, Seasonally adjusted3............................ 240 234 231 172

2 Daily Average 1935-39 =  100.
3 End of Month Average 1935-39 =  100.

S P E C IA L T Y  ST O R E S
Stocks Stock

____________Net Sales________  on Hand Turnover
9 mos. *46 Sept. 30, *46

Sept., 1946 to same comp, with Jan. 1, to
compared with period Sept. 30, Sept. 30,

A ug., 1946 Sept., 1945 1945 1945 1946 1945

Men's F urnishings+ 4%  + 2 2 %  + 3 7 %  +  22%  4.52 2.69 
Boots and S hoes....+  1 + 2 9  + 2 4  + 1 0 2  7.19 7.89 

Percentage of accounts and notes receivable outstanding September 1, 
1946, collected during September.
Men's Furnishings ....... .................. 64%  Boots and Shoes......................... 65%

Trading daysj^ September, 1946— 24; August, 1946— 27; September, 
1945— 24.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories

September, 1946 Sept. 30, 1946 Ratio of
compared with compared with Collections

A ug., Sept.,
1946 1945

St. Louis Area1 + 1 0 %  +  72%
St. Louis........—j—12 *4— 77

Louisville Area2—  1 + 3 9
Louisville ......+  1 4 - 5 3

Memphis .......... + 1 1  +  42
Little R ock ........+ 1 7  +  43
Springfield ........4 - 4 + 3 5
Fort Smith ......—  6 4 - 5 0
8th Dist. T o ta l»+  8 + 6 1

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

^Includes St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, K entucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Pine Bluff, 

Arkansas; Henderson, Hopkinsville, Owensboro, K entucky; Greenville, 
Greenwood, M ississippi; Cape Girardeau, Hannibal, Missouri; and 
Evansville, Ind.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
Sept., *46 Aug., *46 Sept., 45

Cash Sales ........................................................24%  26%  25%
Credit Sales ................................................ 76 74 75

Total Sales ...........................................  100 100 100

Aug., 
31, 1946

Sept. 
30, 1945

Sept.,
1946

Sept.,
1945

+  7% +  52% 60% 48%
+  7 +  52 63 50
+  9 +  62 29 30
+ 1 1 +  76 31 27
—  1 +  24 34 28
+  2 + 107 38 32* * *

* * * *
4- 7 +  68 44 38
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stores. The slightly greater gain over September,
1945 shown for the latter reflects partly an easier 
inventory situation at department stores. The Sep
tember dollar volume of sales at women’s apparel 
stores continued about the same as for the previous 
month, but was 16 per cent above the comparable 
month last year. This is the smallest gain in dol
lar volume from the comparable period a year ago 
of any reporting retail trade line. At men’s apparel 
stores increases of 4 per cent and 22 per cent from 
the previous month and comparable month last 
year, respectively, were registered. Inventories (in 
terms of dollar value) at women’s wear stores, up
9 per cent from the end of August, 1946, were 44 
per cent greater than at the end of September a 
year ago. Men’s apparel store inventories were 
virtually unchanged from the end of the previous 
month, but showed a gain in dollar volume of 22 
per cent from the end of the comparable month 
last year.

Dollar sales at reporting furniture stores in Sep
tember were 8 per cent more than during August 
and showed the greatest increase of any reporting 
retail line over the comparable month last year with 
a gain of 61 per cent. The value of furniture store 
inventories at the .end of September was up 7 per 
cent for the month and was 68 per cent greater 
than a year ago. However, unit volume is lower 
than these figures might indicate because of rising 
prices and the shift to high-priced quality merchan
dise, a movement begun during the war period.

BANKING AND FINANCB
A large increase in loans was the most significant 

banking change in the Eighth District during the 
last four weeks. Loans at weekly reporting banks 
rose $46 million as compared to $12 million during 
the same period last year. A gain of $44 million in 
business and agricultural loans accounted for the 
major part of the loan expansion, most of this in
crease being registered in Memphis and St. Louis. 
Business and agricultural loans at district reporting 
banks on October 16 totaled $368 million, an in
crease of 45 per cent over a year ago. The rela
tively large increase in this category is partly sea
sonal, reflecting loans made in connection with the 
marketing of cotton and other farm*products and 
the seasonal increase in inventories. Borrowing by 
industrial and public utility concerns to purchase 
equipment for replacement and expansion and by 
finance companies was also a contributing factor.

The second largest increase in loans at district 
reporting banks during the last four weeks was a
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rise of $6 million in miscellaneous loans. A  good 
share of these “other” loans are consumer loans. 
Real estate loans continued to increase, being up 
$3 million for the month and $26 million above a 
year ago. Loans on securities decreased sharply, 
the decline amounting to $6 million during the last 
month and $16 million since September 1.

The increase in consumer loans outstanding at 
Eighth District reporting banks reflects a trend 
which extends to all types of consumer credit lend
ing agencies. Outstandings at all district report
ing lending agencies have increased steadily since 
March, 1945 and at the end of September were 
nearly 60 per cent above a year ago. The gain 
at district lending agencies was substantially 
greater than that for the nation as a whole.

While all reporting agencies shared in the ex
pansion of consumer credit during the last year, 
the rate of gain was not uniform. Reporting bank 
holdings of consumer paper were more than double 
those of a year ago, holdings of credit unions were 
up 64 per cent, industrial banks and loan com
panies 54 per cent, and small loan companies 39 
per cent. During the first eight months of 1946 
consumer ‘loans of commercial banks expanded 
rapidly, gaining nearly 70 per cent, while the gains 
at other types of lending agencies during the same 
period ranged from 17 to 43 per cent.

Total deposits were up slightly, the expanding 
effect of the increase in loans more than offsetting 
such factors as War Loan account withdrawals 
and withdrawals to make income tax payments. 
Demand deposits of individuals and businesses at 
the reporting banks increased $33 million but 
United States Government deposits were off $27 
million. Time deposits continued to increase al
though at a slower rate, the gain for the last month 
being $2 million as compared to a gain of $6 million 
for the corresponding period last year.

AGRICULTURE
Farmers in 1946 are producing the greatest vol

ume of crops in history. Harvesting of most crops 
in this district is now being completed or is well 
under way and prospects brightened slightly for 
farm crop output, with the major exception of cot
ton, during September. Weather during that 
month was generally favorable for development of 
most late crops throughout the region and com
pleted the work of the late summer showers which 
had been accompanied by relatively moderate tem
peratures. Parts of Arkansas and Mississippi where 
lack of rain adversely affected crops were the most

WHOLESALING

Lines of Commodities

Bata furnished by Bureau of Census, 
U. S. Dept, of Commerce.*

Automotive Supplies ........................
Dry Goods .........................
Electrical Supplies ...........
Groceries ............................
Hardware .........................
Plumbing Supplies ...........
Tobacco and its products..
Miscellaneous ....................
Total all lines**................

Net Sales Stocks
Sept., 1946 Sept. 30. 1946 

compared with compared with 
A ug., 46 Sept., ’45 Sept. 30, 1945

_ 7% 4- 2 7%
4 4 - 19
1 4 - 80
4 4 - 53
3 4- 43
1 4 - 68
6 4 - 55— 5 4- 18— 2 4- 76

.4- 1 4- 58

*Preliminary.
**Includes certain lines not listed above.

4-41
4*44

4*56
4-45

CONSTRUCTION

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

(Cost In Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville .... .... 51 32 $ 95 $ 476 112 122 $ 571 $ 67
Little Rock.. .... 64 55 300 179 150 198 202 71
Louisville ...... 87 1,306 543 77 44 55 28
Memphis ...... .... 554 360 996 770 156 168 150 120
St. Louis ...... 152 1,500 1,240 299 195 349 275

Sept. Totals ....1,119 686 4,197 3,208 794 727 1,327 561
Aug. Totals ,....1,405 1,065 5,039 3,223 889 769 1,446 748

BANKING

C H A N G E S IN  P R IN C IP A L A S S E T S  A N D  L IA B I L I T I E S
F E D E R A L  R E S E R V E B A N K  O F  ST. L O U IS

Change from

Oct. 16, Sept. 18, O ct., 17,
(In  thousands of dollars) 1946 1946 1945

Industrial advances under Sec. 13b, ............
Other advances and rediscounts......... 15,597 ;— 11,298 — 193

4 - 50,229 4 - 44,353

Total earning assets .......................... .... 1,110,412 4 - 38,931 4 - 44,160

631,763 +  27,292 4 - 49,524
4 - 43,870 4 - 12,548
4 - 23,456 4 - 65,071

Industrial commitments under Sec. 13b. 4,040 - 0 - 4 - 4,040

P R IN C IP A L  R E S O U R C E A N D  L I A B I L I T Y  IT E M S
O F  R E P O R T IN G M E M B E R  B A N K S

Change from

Oct. 16, Sept. 18, Oct. 17,
(In  thousands of dollars) 1946 1946 1945

Total loans and investments.............. ...... $1,882,375 —  26,082 —  55,662
Commercial, industrial, and agricultural

4 - 44,234 4-115,303
Loans to brokers and dealers in

securities ............................................... 7,758 —  2,559 —  4,155
Other loans to purchase and carry

securities ............................................... 55,557 —  3,691 4 - 11,472
Real estate loans .................................. . 4 - 3,121 4 - 25,635
Loans to banks .................................... —  256 —  711
Other loans ....................................... ............  134,470 4* 5,631 4- 46,639

Total loans ........................................... 4 - 46,480 4-194,183
Treasury bills ......................................... —  21,369 —  18,518
Certificates of indebtedness.......................  100,485 —  31,494 — 127,437

—  5,973 — 140,177
U. S. Bonds ........................................... ......  785,137 —  10,992 4 - 39,040
Obligations guaranteed by U . S.

Government .......*.................................. ... , 366 - 0 - 4 - 4
Other securities ....................................... —  2,734 —  2,757

' Total investments ............................ —  72,562 — 249,845
Balances with domestic banks............ 4 - 3,477 4 - 989
Demand deposits— adjusted**............ 1,120,212 —  12,167 —  11,691
Time deposits ...............................................  371,367 4- 1,883 4 - 37,398
U. S. Government deposits ................. .....  149,873 —  27,243 —  71,101

4 - 46,919 —  25,809
Borrowings ............................................... 10,450 —  10,050 —  2,640

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little Rock and Evansville.
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notable exceptions to this statement. In some sec
tions frosts nipped exposed fields at various times 
but they caused little damage and when killing 
frosts did occur near the end of the month, most 
crops were safely matured.

For the nation as a whole the October 1 estimate 
for total wheat output is 1,169 million bushels, 
which will be the largest crop on record, 46 million 
bushels more than was harvested last year. The 
winter wheat crop, all of which has been harvested 
now, also set a new high at 880 million bushels,
57 million bushels more than was produced in 1945 
and 262 million bushels more than the average 
output in the ten-year (1935-44) period. In this 
district the 1946 winter wheat crop was less than 
the 1945 harvest, 44 million bushels as compared 
with 48 million bushels. The decline from last 
year’s output was general throughout the district 
with the exception of Missouri.

The 1946 corn crop for the United States was 
indicated at 3,374 million bushels on October 1, 
or slightly higher than a month earlier. Last year’s 
production was 3,018 million bushels, and ten-year 
average output was 2,608 million bushels. In the 
Eighth District proper the 1946 corn crop is ex
pected to be 438 million bushels, up almost 90 
million bushels from 1945. Each district state 
shows considerably greater production in 1946 than 
in 1945, except Mississippi where output is off more 
than one-fifth and Arkansas where this year’s crop 
is but slightly larger than last year’s.

The oats crop for the United States was esti
mated on October 1 to be 1,527 million bushels, 
only 1 per cent less than last year’s production and

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Sept., Aug., Sept., Sept.,’46 comp, with
of dollars) 1946 1946 1945 Aug. ’46 Sept. 45

IC1 Dorado, A rk.........$ 15,329 $ 14,906 $ 10,428 4- 3% 4 4 7 %
Fort Smith, A rk ....... 31,118 32,909 24,387 —  5 428
Helena, A rk ................ 5,969 4,548 5,273 4-31 4 1 3
Little Rock, A rk....... 103,751 88,807 81,226 4-17 428
Pine Bluff, Ark ..... 24,399 17,370 16,331 4-40 4 4 9
Texarkana, A rk.-Tex. 8,961 8,716 7,492 4- 3 420
Alton, 111.................... 16,824 18,363 13,290 —  8 4 2 7
E.St.L<.-Nat.S.Y.,Ill. 63,680 86,857 73,-146 — 27 — 13
Quincy, 111................ 20,949 20,517 16,832 4- 2 4 2 4
Evansville, Ind ........... 76,833 79,546 73,568 —  3 4  4
Louisville, K y .............. 379,015 396,443 315,018 —  4 420
Owensboro, K y ........... 20,242 21,731 17,785 —  7 4 1 4
Paducah, K y ................ 11,445 11,475 8,612 - 0 - 4  33
Greenville, M iss......... 14,210 11,188 7,964 4-27 4 7 8
Cape Girardeau, M o. 8,061 8,490 5,289 —  5 4 5 2
Hannibal, M o .............. 6,614 6,214 5,180 4- 6 428
Jefferson City, Mo, , 45,798 34,939 28,378 4-31 4 6 1
St. Louis, M o..............1,214,001 1,137,184 946,257 4- 7 428
Sedalia, M o.................. 8,614 8,355 6,014 4- 3 4 4 3
Springfield, M o ......... 52,014 50,873 34,797 4- 2 4 4 9
Jackson, Tenn.............. 13,578 12,598 9,706 4- 8 4 4 0
Memphis, Tenn........... 368,731 316,318 216,526 4-17 4 7 0

Totals ..............  2,510,136 2,388,347 1,923,499 4- 5 4-30

35 per cent more than ten-year average output. 
The 1946 district oats crop at 87 million bushels 
is 28 million bushels more than last year’s harvest.
Most of the increase over 1945 in this district is at
tributable to an exceptionally large crop in Missouri.

During September prospects for the nation’s rice 
crop were improved by almost 300,000 bushels 
and on October 1 the 1946 crop estimate was only
250,000 bushels short of last year’s production. The
1946 rice harvest in Arkansas, the principal dis
trict state producing this cereal, is now indicated 
at 15,360,000 bushels as compared with 14,612,000 
bushels in 1945. Soybean output in 1946 in the 
principal producing states of this district, Illinois 
and Indiana, is expected to be off somewhat from 
last year’s harvest, but output in Missouri, Arkan
sas, Tennessee and Kentucky this year will be 
somewhat higher than in 1945.

A record tobacco crop, 2,248 million pounds, was 
indicated for the United States on October 1. This 
is 12 per cent more than was produced in the pre
vious record-breaking year 1945. The district to
bacco crop at almost 400 million pounds is about 
40 million pounds larger than in 1945.

About the only major district crop whose na
tional prospects diminished appreciably in Septem
ber was cotton. As of October 1, the 1946 crop was 
estimated at 8,724,000 bales for the lowest produc
tion in the past 25 years. Prospects in September 
decreased by over 400,000 bales. The district crop, 
while shorter than in many previous years is now 
estimated at 2,770,000 bales, only 19,000 bales less 
than was forecast on September 1.

AGRICULTURE

C ASH  F A R M  IN C O M E
(In  thousands ______ August______  Cumulative for 8 months
of dollars) 1946 1945 1946 1945 1944

Arkansas ............ $ 19,283 $ 11,069 $ 156,507 $ 136,647 $ 132,678
Illinois ................. 117,373 96,360 790,650 738,610 770,905
Indiana ............... 76,874 60,054 450,436 421,686 439,444
Kentucky ............  26,877 23,851 249,323 280,830 233,545
Mississippi ..........  14,300 11,865 126,112 125,979 107,560
Missouri ..............  79,015 63,628 436,949 429,122 429,319
Tennessee ..........  21,717 17,829 201,156 185,831 184,893

Totals ............ $355,439 $284,656 $2,411,133 $2,318,705 $2,298,344

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments

Sept., Aug., Sept., Sept., A ug., Sept., 
1946 1946 1945 1946 1946 1945

Cattle and Calves..l36,798 195,848 202,582 109,703 131,761 106,352
H ogs .......................  12,513 128,326 75,389 5,825 55,567 26,876
Horses and Mules 4,991 6,001 2,972 4,991 6,378 2,972 
Sheep .......................  65,459 96,929 103,507 39,179 51,246 49,288

Totals .................219,761 427,104 384,450 159,698 244,952 185,488
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G. K rausnick

Monthly Review
DECEMBER 1, 1946

Survey of Current Conditions
Maladjustments between industrial wages, costs 

and prices once again are being brought into the 
center of the economic scene. As a result, pros
pects for maintenance of full-scale production dur
ing the immediate future are now less assured than 
in recent months. The production outlook depends 
in large measure on the length of time needed to 
resolve, at least in workable measure, these dif
ficulties.

The national economy can ill afford major inter
ruptions of the productive processes at present. 
The need for maximum operations as a primary 
means of preventing scarcity-enforced upward pres
sures on prices is almost as great now as earlier this 
year. While in most cases the current price level 
has been adjusted to the higher costs incurred dur
ing recent months, it should be noted that many 
advances allowed prior to decontrol, as well as 
increases in prices of most basic commodities since 
the elimination of controls, are yet to be reflected 
in costs to consumers. Price increases announced 
in November by producers of raw materials such as 
lead, zinc, tin, copper, and steel scrap will have a 
multiplying effect on the price structure and since 
a time lag occurs during which the effect of such 
increases permeates through the economic structure, 
the full impact of even these increases will not be 
felt by consumers of finished goods for some time. 
To a major extent, a steady flow of goods in large 
volume would exert a primary restraining influence 
on the upward movement of prices. Thus it is still 
imperative that production not be interrupted.

In this connection it should not be forgotten

that labor disputes are not the only factor of re
tardation in production. Difficulties in obtaining 
new plant and equipment, uneven materials flow 
and lack of balanced inventories also slow up the 
production process. In addition, the substantial 
rise in civilian employment and the transfer of 
workers from one job to another have made for un
even levels of skill in the labor force with a conse
quent over-all reduction in efficiency of operation.

These conditions, however, should be overcome 
gradually and the physical side of the production 
process smoothed by so doing. Meanwhile, the less 
other factors interfere with industrial output the 
faster such output should rise.

EM PLO Y M E N T
Nonagricultural employment in the Eighth Dis

trict continued to increase during October, largely 
in response to seasonal requirements of trade and 
service establishments. Preliminary reports also 
indicate some further expansion in total manufac
turing employment during the month. The removal 
of price controls in the meat packing industry and 
the subsequent sharp increase in livestock market
ings resulted in significant gains in employment in 
this industry late in October. Scattered and less 
pronounced increases also occurred in other food 
processing and in manufacturing generally.

The number of unemployed workers in the dis
trict declined somewhat in October, with substan
tial reductions in servicemen's readjustment claims 
reported in most of the major district cities. The

(Continued on Page 7)
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Tennessee reported tractors in that year in contrast 
to 23 per cent of all farms in the nation.

There were various reasons for the lag in use 
of mechanical power in the South. Lack of capital 
made it difficult for a farm owner to buy such 
equipment. Abundant and cheap labor removed 
some incentive for acquiring it. The technology 
of the equipment that could be used on southern 
crops was not very far advanced and created little 
use for the equipment that was available.

In the war years, however, it is estimated that 
the number of tractors on farms in the South about 
doubled and prospects are for a much faster rate of 
growth in that area than in other sections in the 
future. New equipment, designed for southern 
crops, is coming into being. Labor is no longer 
quite as abundant or as cheap and there is need to 
lower production costs.

A definite trend toward more mechanized farm 
production has developed in the mid-South area of 
this district and it promises to exert tremendous 
pressure toward intensifying the production shifts 
already under way in that region. As an example, 
it appears that as complete mechanization of cotton 
farming develops, there may be expansion of pro
duction in the delta area where higher yields can be 
maintained rather easily. Mechanization likewise 
will play an important role in the hill sections where 
cotton may decline further in importance and in 
some sections may even disappear from the farming 
program. Mechanized equipment will make it pos
sible for the farmer in these areas to produce with

CURRENT CONDITIONS
(Continued from Page 1)

decrease in the number of veterans’ claims in part 
reflects the exhaustion of benefit payments by an 
increasing number of former servicemen, but is at
tributable primarily to more widespread employ
ment and to the fact that many veterans withdrew 
from the labor force and entered school in October. 
However, despite recent gains in veteran employ
ment, ex-servicemen continue to constitute a large 
part of the district unemployed. In September, 
about 50 per cent of the persons seeking work in 
the major district cities were former servicemen.

INDUSTRY
The general level of industrial activity in the 

Eighth District in October was relatively unchanged 
from the preceding month. While total output in 
some industries, such as bituminous coal, failed to 
reflect the longer work-month -in October and de
clined seasonally on a daily average basis, operations

his own labor larger acreages of grain, hay and 
pasture crops to support an increasing livestock 
population.

Further developments in soil conservation and 
general improvement in farming practices also will 
be of prime importance to the mid-South farmer in 
coming years and likewise should intensify the 
shifts in the farm production pattern. As farm 
operators gain more “ know-how” about soil man
agement, they should be able to reclaim thousands 
of abandoned hill land acres and put them to use for 
pasture, hay and small grains to support an expand
ing livestock program. Similarly, these practices 
should aid in increasing yields in both delta and 
non-delta acreages now in production.

Mechanization and conservation require capital. 
The mid-South area, relatively poor before the war, 
now has capital at hand to finance these improve
ments. And as the improvements come to increase 
the general level of farm income and bring agri
culture into better balance in the area, the store 
of capital should build up.

The changes that have taken place in mid-South 
agriculture have been profound, but the changes in 
prospect for the future seem to offer even greater 
possibilities. The movement seems inevitable but 
aggressive local leadership can bring the changes 
about more rapidly and raise the general level of 
income in the area faster. The people of the region 
seem to be aware of this and are acting to speed up 
the program.

Frederick L. Deming 
Darryl R. Francis

in other industries, particularly in meat packing and 
less markedly in the basic steel industry, were at a 
higher level than in September.

Total industrial power consumption in major 
district cities was 3 per cent larger than in Sep
tember and 6 per cent greater than in October, 1945. 
The usual decline in daily average consumption' 
in these cities occurred in October and averaged
8 per cent, with reductions reported in all cities 
except Pine Bluff. However, daily average con
sumption was considerably larger than in any 
month this year except September.

Manufacturing — Over-all manufacturing output 
showed little change from September when produc
tion in district industries was at a postwar peak. 
In the St. Louis area, operations in the basic steel 
industry were estimated at 57 per cent of capacity 
as compared with 56 per cent in September and 
52 per cent in October, 1945.

Production of lumber in the district increased
Page 7
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slightly during October, according to preliminary 
estimates, and was substantially larger than in 
October, 1945. The southern hardwood industry 
operated at about 95 per cent of capacity as com
pared with 91 per cent in September and 82 per 
cent in October, 1945. Daily average output in the 
southern pine industry was relatively unchanged 
during the month but was 7 per cent larger than in 
October, 1945.

Lumber production in district states in the first 
eight months of 1946 showed a considerably greater 
increase over the same period of 1945 than was indi
cated for the nation as a whole. District states’ 
output through August was 29 per cent larger than 
in the first eight months of last year as compared 
with a 10 per cent gain in total United States pro
duction. The largest increase among district states 
came in Illinois where output totaled 44 per cent 
above 1945. In the three major lumber-producing 
states, Arkansas, Mississippi and Tennessee, in
creases amounted to 35 per cent, 18 per cent and 
40 per cent, respectively. Total production in the 
seven states through August was 3.6 billion board 
feet, or 16.2 per cent of U. S. production, as com
pared with 2.8 billion board feet in the same period 
of 1945, or 13.8 per cent of the national output.

At the end of October, 37 whiskey distilleries 
were in operation in Kentucky as compared with 31 
at the end of September and 34 at the end of Octo
ber, 1945. Further increases in whiskey production 
are anticipated as a result of larger amounts of 
grain available to the industry. In some areas 
considerable customer resistance to sharply ad
vanced prices has developed, particularly with re
spect to available supplies of aged whiskey.

Removal of price controls from the meat packing 
industry and the beginning of the usual fall move
ment of hogs resulted in greatly increased receipts 
of livestock and a substantial gain in meat packing 
operations in October. The number of animals 
slaughtered under Federal inspection at St. Louis 
was more than five times that in September when 
receipts reached a record low level. The total 
slaughter in October amounted to 389,000 as com
pared with 72,000 in September and 413,000 in 
October, 1945, and except for January and July was 
the largest this year. Greatest increases were reg
istered in the slaughter of hogs, which totaled
205.000 as compared with 11,000 in September, and 
cattle which amounted to 56,000 in October and
8.000 in September.

The shoe manufacturing industry continued to 
operate at a relatively high level in October al
though production was retarded by inability of most 
Page 8

companies to obtain an ample supply of raw mate 
rials. Removal of price controls on hides, leather 
and shoes at the end of the month, followed by the 
revocation of controls over cattle hide and skin 
allocations early in November, is expected to result 
in a substantial increase in shoe output. Prices 
of hides, skins and leather advanced sharply after 
elimination of price ceilings, and leading manufac
turers raised shoe prices from 10 to 25 per cent. 
The industry anticipates that expanded shoe produc
tion during the next few months, to be made possi
ble by increased supplies of leather, will be suffi
cient to restrain further upward movement in retail 
prices of shoes.

District production of shoes in August, the latest 
month for which detailed figures are available, 
totaled 7.1 million pairs, or about 9 per cent more 
than in July when output amounted to 6.6 million 
pairs, and was 1 per cent greater than in August, 
1945.

Mining and Oil—Total production of coal in the 
Eighth District in October was 10 per cent larger 
than in September and amounted to 17.5 million tons 
as compared with 15.9 million tons in September. 
In October, 1945, when output was affected by 
strikes, district mines produced 13.5 million tons. 
Daily average output declined less than seasonally 
in October and was 2 per cent below the daily 
average production in September. The decline in 
daily output was due almost entirely to a 6 per cent 
decrease in production at Kentucky fields; daily 
output in Indiana was 4 per cent higher than in 
vSeptember while in Illinois it was virtually un
changed. In the nation as a whole, daily pro
duction in October averaged 2 per cent less than 
in September.

There was little change in daily average output 
of crude oil in the district during October and 
production continued well ahead of a year ago. Out
put in October averaged 334,000 barrels per day, 
or fractionally less than the 335,000 barrel average 
production in September, and compares with daily 
output of 291,000 barrels in October, 1945 when 
labor disputes were current. Slight decreases in 
production of crude oil occurred in Arkansas, In
diana and Kentucky during October but were 
largely offset by an increase in Illinois.

A total of 357 new oil well completions were 
reported in district fields in October as compared 
with 304 in September. Fifty-four per cent of the 
completions were producing wells, of which 70 per 
cent were in Illinois. A larger proportion of the 
completions in Indiana resulted in productive wells 
than in the other district states, with 64 per cent
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of the completions being successful as compared 
with 56 per cent in Arkansas, 53 per cent in Illinois 
and 50 per cent in Kentucky.

Lead production at district mines in September 
was almost 10 per cent higher than in August, on 
a daily average basis, but was 15 per cent below the 
production level of a year earlier. Improvement 
in mining operations is anticipated by the industry 
in response to recent price increases announced 
early in November. Following removal of price 
controls, leading producers raised quotations on 
domestic lead to a level approximately equal to 
prices paid for foreign lead. Both primary lead 
production and marketings of scrap are expected to 
be stimulated by the higher price level.

Construction — The value of building permits 
awarded in the major district cities in October 
was 14 per cent less than awards in the previous 
month and 20 per cent below October, 1945. The 
total value of permits was $4.8 million in October 
as compared with $5.5 million in September and 
$5.9 million in October, 1945. Although the total 
value of permits declined in each city in October, 
an increase in the value of new residential awards 
was reported in Memphis and in Little Rock.

The total value of construction contracts awarded 
in the Eighth District in October was considerably 
larger than in September, increasing from $21.8 
million to $36.4 million in October. Most of the 
increase was in nonresidential construction which 
rose from $12.1 million to $23.2 million and ac
counted for about 75 per cent of the increase in 
total value of contracts awarded. Residential con
struction awards amounted to $13.2 million in Octo
ber and $9.7 million in the preceding month.

TRA D E
The increase in sales volume over a month earlier 

in Eighth District reporting retail stores, though 
substantial, slackened somewhat during October. 
There were some decreases in dollar sales of certain 
nondurables, due in part to intensified consumer 
resistance to rising prices and in part to shifts of 
purchasing power to the increasing supply of dur
able goods. There is some evidence also that the 
wartime seasonal pattern of high October sales is 
being altered. The mid-October mailing deadline 
last year for packages to overseas service personnel 
was a month earlier than that of this year. Also, 
fewer persons are in service in foreign areas now.

There were marked differences in sales volume 
changes registered by different types of retail out
lets in October as compared to a year earlier. Fur
niture stores reported the largest gain during 
October as compared to October, 1945, while actual

decreases were registered at women's apparel and 
men’s wear stores. There was also great variation 
in the year-to-year sales change among different 
divisions of the reporting district department stores. 
Home furnishings led with a gain of 62 per cent 
over the same period last year. Large gains were 
recorded in certain miscellaneous items such as 
silverware, cameras and sporting goods. On the 
other hand, sales of some nondurables (mainly 
“soft lines” ) declined. The increasing flow of dur
able goods to retailers’ shelves indicates the pattern 
of consumer expenditures may be moving back 
toward the prewar relation between durable and 
nondurable goods, thus tending to eliminate the 
distortion which prevailed during the war years.
, District department store sales volume during 
October was 12 per cent above September and 23 per 
cent greater than in October, 1945. Preliminary 
reports indicate the gain of 30 per cent for the 
year to date over the similar period last year may 
not be maintained during November. The recent 
sharp rise in general prices has brought about some 
consumer resistance and selective buying is cur
tailing in some measure demand for higher-priced 
goods. Some mark-downs have been reported made 
in the “ luxury soft lines.,,

Inventories in the durable goods divisions are 
still spotty. For example, stocks of radios, while 
more than four times larger than for the com
parable month last year, include very few of the 
higher-priced cabinet models. Stocks of major 
household appliances, even though six times greater 
than last year, are still far short of satisfying heavy

IN DU STRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of Oct., Sept., O ct., O ct., 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Sept., ’ 46 O ct., ’45

Evansville .... 40 7,752 7,369 4,925 +  5%  + 5 7 %
Little Rock.. 35 3,681 3,611 3,252 +  2 + 1 3
Louisville .... 79 34,476 34,154 28,247 +  1 + 2 2
Memphis ...... 31 4,255 4,840 5,539 — 12 — 23
Pine Bluff .... 19 1,569 1,171 1,573 + 3 4  - 0 -
St. Louis .... 96 65,116 62,299 66,398R + 5  —  2

Totals ...... 300 116,849 113,444 109,934R + 3  + 6
* Selected industrial customers.
R— Revised.
L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS

First nine days
O c t . , ’46 Sept., *46 O c t . , ’45 N o v . , ’46 N ov., *45 10 m os.’46 10 mos. *45
132,959 118,870 120,172 38,888 36,732 1,229,324 1,485,008 

Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Oct., ’ 46 com p, with

of tons) Oct., ’46 Sept., ’ 46 Oct., ’ 45 Sept., ’ 46 Oct., ’45

Illinois ............................ 6,394 5,709 6,497 + 1 2 %  —  2%
Indiana .........................  2,583 2,202 1,593 + 1 7  + 6 2
Kentucky .....................  6,973 6,546 4,100 +  7 + 7 0
Other District States.. 1,591 1,440 1,341 + 1 0  +1S>

Totals .......................  17,541 15,897 13,531 + 1 0  + 3 0
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RETAIL TRADE
D E P A R T M E N T  S T O R E S

Stocks on 
Net Sales Hand

Stock
Turnover

Oct., 1946 
Compared with
Sept., Oct.,
1946 1945

Ft. Smith, A rk .........+  7%  —  8?
Little Rock, A rk.......+  6 +  15
Quincy, 111.................+ 1 2  + 2 5
Evansville, Ind ..........-j—26 + 3 4
Louisville, K y ............+ 1 5  + 2 6
St. Louis Area1........+  H  + 2 3

St. Louis, M o.......-j-10 + 2 2
E. St. Louis, 111...-j-26 -f-68

Springfield, M o......... 4*19 4-36
Memphis, Tenn......... + 1 2  -j-27
*A11 other cities..... + 2 3  -j-22
8th F. R. District..4-12 + 2 3

10 mos.
1946 Oct. 31, 1946 

to same comp, with Jan. 1, to 
period Oct. 31, Oct. 31, 
1945 1945 1946 1945

+ 1 4 %
+ 2 3
+ 2 8
+ 2 9
+ 3 0
+ 3 1
+ 3 1
+ 4 8
+ 4 1
+ 3 1
+ 3 5
+ 3 0

+ 6 3 %
+ 5 8
+ 5 7+ 6
+ 4 7
+ 55
+ 5 5

+ 4 6
+ 4 8
+ 6 1
+ 5 2

3.92
4.60
4.40
3.33
4.91
4.07
4.06

4.59
4.48
4.32
4.28

3.94
4.56
4.22
2.79
4.82
3.97
3.97

3765
4.38
4.03
4.15

*E1' Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, 
Hopkinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, 
Tenn.

^Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: October, 1946— 27; Sept., 1946— 24; Oct., 1945— 27.
Outstanding orders of reporting stores at the end of October, 1946, 

were 16 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding, October 1, 

1946, collected during October, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Ft. Smith......
Little Rock....
L ou isville ......
Memphis ......

34
45
49

61%
65
59
64

Quincy ...............39%
St. Louis ...........43
Other cities .. 31
8th F .R . Dist. 43

77%
69
67
74

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA LE S A N D  STOCKS 
8th Federal Reserve District

Oct. Sept. Aug. Oct.

Stocks, Seasonally adjusted3..

1946 1946 1946 1945

313 316 284 255
293 313 330 238
295 266 255 186
263 240 234 166

2 Daily Average 1935-39=100.
‘ End of Month Average 1935-39=100.

S P E C IA L T Y  S T O R E S

Net Sales
Stocks on 

Hand
Stock

Turnover

October, 1946 
compared with 
Sept., Oct., 
1946 1945

10 mos.
1946 Oct. 31, 1946 

to same comp, with Jan. 1 to 
period Oct. 31, Oct. 31, 

1945 1945 1946 1945

Men’s Furnishings....+15%  —  8%  + 2 9 %  + 5 1 %  4.86 3.29
Boots and Shoes........+  1 + 2 5  + 2 4  + 103  7.37 8.55

Percentage of accounts and notes receivable outstanding October 1, 
1946, collected during O ctober:
M en’s Furnishings ..................... 66% Boots and Shoes.....................64%

Trading days: October, 1946— 2 7; September, 1946— 24; October. 
1945— 27.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories

October, 1946 
compared with

Oct. 31., 1946 
compared with

Ratio of 
Collections

St.

Louisville

Fort Smith..

Sept.,
1946

Oct.,
1945

Sept. 30, 
1946

Oct. 31, 
1946

Oct.,
1946

Oct.,
1945

-+ 1 5 % +  35% +  8% +  66% 62% 61%
..+  13 +  35 +  8 +  66 63 63
2 +  7 +  20 +  5 +  78 32 33
. .+  6 +  22 +  5 +  76 31 32

- 0 - +  4 +  8 +  38 27 28
. .+  4 +  31 - f  5 +  94 41 36
. .+  17 +  18 * * * *
••+17 +  24 * * * *
3+13 +  31 4- 6 +  78 47 45
separately due to insufficient coverage, but included in

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, K entucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Pine Bluff, 

A rkansas; Henderson, Hopkinsville, Owensboro, Kentucky; Greenville, 
Greenwood, Mississippi; Hannibal, M issouri; and Evansville, Ind. 

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
Oct., *46 Sept., ’46 Oct., ’45

Cash Sales ....................................................  24%
Credit Sales ...............................................  76

Total Sales 100

24%
76

100

24%
76

100

consumer demand. At the end of October, report
ing department stores’ total stocks were 8 per cent 
and 52 per cent larger (in dollar value), respec
tively, than at the end of September, 1946, and 
October, 1945.

October sales at men's wear stores in the district 
were 15 per cent greater than in September, 1946, 
but 8 per cent below October, 1945. The shortage 
of certain types of men's clothing, although dimin
ishing, still prevents the consumer from purchasing 
in the quantities and at the times desired. Stocks 
at men's wear stores in this district, however, reg
istered substantial gains in the past month with 
increases of 10 per cent from the end of the previ
ous month and 51 per cent over October, 1945.

At reporting district furniture stores, sales vol
ume during October was 15 per cent over the previ
ous month and 35 per cent greater than for the 
same period last year. Generally higher prices 
and proportionately more higher-priced merchan
dise account for most if not all of this gain, and 
unit volume of sales probably is showing little 
change, A similar situation exists in regard to fur
niture store inventories which in addition are still 
considerably out of balance. Inventories in furni
ture stores at the end of October were 6 per cent 
more than at the end of September, 1946, and 78 
per cent greater than at the end of October, 1945.

AGRICULTURE
There has been little change in the over-all crop 

outlook for 1946 since the report carried in the 
last Review. Weather continued unusually mild 
throughout October and the first killing frost came 
very late. In general, weather conditions were 
favorable for the maturing of late plantings and 
crops and for the harvest which is somewhat further

PRICES

C O N SU M E R S  P R IC E  IN D E X
Bureau of Labor

Statistics Oct. 15, Sept. 15, Oct. 15, Oct. 15, 1946 Comp, with 
(1935-39=100) 1946 1946 1945 Sept. 15, 1946 Oct. 15, 1945

United States.... 148.4
St. L ouis........ 146.5
Memphis ...... *
*Not Available

145.9
142.9 
146.2

128.9
126.9

+  1.7% + 1 5 .1 %  
+  2.5 + 15 .4

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Oct. 15, Sept. 15, Oct. 15, Oct. 15, 1946 Comp, with 
(1935-39=100) 1946 1946 1945 Sept. 15, 1946 Oct. 15, 1945

U. S. (51 cities)
St. Louis........
Little Rock....
Louisville ......
Memphis ......
*N ot Available

180.0 174.1 139.3 +  3.4% + 2 9 .2 %
183.6 174.5 141.4 +  5.2 + 29 .8
172.3 * 138.3 * + 24 .6
167.4 * 133.5 * + 25 .4
191.0 185.3 148.6 +  3.1 + 28 .5
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advanced than usual and is now complete for prac
tically all crops except corn and cotton.

Total crop production in the United States in 1946, 
on the basis of November 1 conditions, was esti
mated at 3 per cent larger than the former record- 
breaking output of 1942 and 27 per cent more than 
was produced on the average in the 1923-32 period.
There were record crops this year of corn, wheat, 
potatoes, tobacco, peaches, pears, plums and truck 
crops, and near record crops of oats, rice, soy
beans, peanuts, grapes, cherries and sugar cane.
The only major crops in which production is sub
stantially lower than the long-term average and off CONSTRUCTION 
even from last year’s short crops are cotton and 
rye. With the exception of the small crop of 1921, 
the 1946 cotton crop is the shortest since 1895.

Production in 1946 was characterized by very 
high yields of crops per acre with new records 
being established for corn, potatoes and tobacco.
The composite yield index of the U. S. Department 
of Agriculture in 1946 was 34 per cent over the 
1923-32 average and but two points under the record 
set in 1942. Acreage for harvest this year was 
slightly smaller than in each of the last three years
but larger than in any of the ten years preceding BANKING
1943.

In the Eighth District, fall weather conditions 
likewise have been favorable for harvesting, and 
with relatively good supplies of farm labor there 
is little likelihood that any material volume of 
crops will spoil in the field. The November 1 crop 
estimates for the Eighth Federal Reserve District 
indicated a corn crop of 440 million bushels as 
compared with 349 million bushels last year, a 
tobacco harvest of 406 million pounds as compared 
with 359 million pounds in 1945, and a white potato 
output of almost 13 million bushels as compared 
with slightly more than 10 million bushels last 
year. The district rice crop will total approxi-

NEW MEMBER BANK
On October 23, 1946 the Comptroller of the Cur

rency issued a certificate authorizing the Broadway 
National Bank of Quincy, Quincy, Illinois, to begin 
business. The bank opened for business on No
vember 12 and is a member of the Federal Reserve 
System.

The bank has a capital of $150,000 and surplus 
of $30,000. Its officers are Walter Chatten, Presi
dent; John T. Reardon, Vice President; J. E. Kline, 
Cashier, and R. J. Lubbe, Assistant Cashier.

This brings the total membership of the Federal 
Reserve Bank of St. Louis to 496.

C H A N G E S IN  P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from

Nov. 20, Oct. 16, N ov. 21,
(In  thousands of dollars) 1946 1946 1945
Industrial advances under Sec. 13b...»$ ............
Other advances and rediscounts........ 18,533 +  2,936 —  *23,512

.... 1,115,762 +  20,947 4- 59,709

.... 1,134,295 4 - 23,883 4 - 36,197

629,079 —  2,684 4 - 23,067
.... 670,290 - f  19,642 +  6,220
.... 1,101,911 4 - 14,784 4 - 60,038

Industrial commitments under Sec. 13b. 4,040 - 0 - 4 - 4,040
P R IN C IP A L  R E S O U R C E A N D  L I A B I L I T Y  IT E M S

O F R E P O R T IN G M E M B E R  B A N K S
Change from

N ov. 20, O ct. 16, N ov. 21,
(In  thousands of dollars) 1946 1946 1945

Total loans and investments................ ...... $1,895,222 4 - 12,847 — 125,450
Commercial, industrial, and agricultural

....... 399,708 4 - 31,691 4-103,246
Loans to brokers and dealers in

7,279 —  479 —  1,828
Other loans to purchase and carry

52,770 —  2,787 —  1,636
Real estate loans...................................... 97,745 4 - 3,944 4 - 29,122

4 - 30 4 - 231
Other loans .............................................. ......  138,271 4 - 3,801 4 - 46,364

+  36,200 4-175,499
Treasury bills .................................. .*...... , 6,578 —  13,482 —  43,489
Certificates of indebtedness.................. ......  109,184 4- 8,699 — 107,714
Treasury notes ........................................ —  2,093 — 135,288

—  15,322 —  10,575
Obligations guaranteed by U . S.

Government .......................................... 366 - 0 - 4 - 4
Other securities ...................................... .....  132,571 —  1,155 —  3,887

Total investments ............................. —  23,353 — 300,949
Balances with domestic banks............. .....  100,592 —  12,430 —  12,571
Demand deposits— adjusted** ........... ......  1,130,394 4 - 10,182 4 - 15,296
Time deposits .......................................... 373,324 4 - 1,957 +  36,173
U. S. Government deposits.................. —  32,775 — 139,177

.....  591,570 4 - 17,670 —  50,377
4 - 3,050 —  25,985

♦Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process o f collection.
A bove figures are for selected member banks in St. Louis, Louisville,

Memphis, Little Rock and Evansville.

B U IL D IN G  P E R M IT S  
New Construction _________ Repairs, etc.________

(Cost in Number Cost Number C °s «rt, P
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ........ 63 34 $ 135 $ 125 89 180 $ 31 $ 90
Little R ock........ 69 81 382 284 158 224 58 191
Louisville ..........  207 118 720 1,898 69 39 45 19
Memphis ..........  630 552 1,532 1,673 212 218 166 111
St. Louis ..........  260 214 1,239 1,234 258 244 442 283
Oct. Totals........1,229 999 4,008 5,214 786 905 742 692
Sept. Totals......1,119 686 4,197 3,208 794 727 1,327 561

V A L U E  C O N S T R U C T IO N  C O N T R A C T S  L E T  
(In  thousands Oct., ’ 46 comp, with
of dollars) O ct., *46 Sept., *46 Oot., ’45 S ep t.,’46 Oct., 45 

Total 8th Dist.... $36,444 $21,765R $19,311R + 6 7 %  4 -89%  
Source: F. W . D odge Corporation. R — Revised.

WHOLESALING

Lines of Commodities Net Sales Stocks

Oct., 1946
Data furnished by Bureau of Census, compared with 

U. S. Dept, of Commerce.* Sept., ’46 O ct., ’ 45

Oct. 31, 1946 
compared with 
Oct. 31, 1945

......4 - 22% 4- 18% .... %
Drugs and Chemicals ..................... +  2i......+  21 +  62 4-34
Electrical Supplies ............................ ......4 - 6 4 - 45

7 4 - 50
Groceries ............................................. ..... 4 - 20 4 - 45 4-39
Hardware ............................................. ......4- 34 4- 86 4-44
Tobacco and its Products............... ......4 - 14 4 - 27
Miscellaneous ..................................... ......4 - 10 ' 4 - 44 + 5 4
Total all lines**.................................. ......+  17 4- 51 + 4 0

* Preliminary.
**Includes certain lines not listed above.
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niately 15 million bushels, slightly higher than last 
year’s harvest of 14.6 million bushels and a ten-year 
^1935-44) average production of 10.2 million bushels. 
Soybean output in Eighth District states in 1946 
is indicated at 118 million bushels, about 1 million 
bushels more than was produced in 1945 and nearly 
double average production in the ten years 1935-44.

The district cotton crop this year like that for 
the nation will be very short, 2.7 million bales, about
125,000 bales less than was produced last year. 
Cotton production in the district, however, is off 
somewhat less from last year than is national 
production.

BANKING AND FINANCE

Business loans at reporting member banks in 
the Eighth District continued the upward trend 
which began in July, increasing nearly $32 million 
during the past five weeks to a total of $400 mil
lion on November 20. This is an increase of 35 
per cent over a year ago for the district as com
pared with 51 per cent for the nation. While the 
gain for the month appeared to be largely seasonal, 
being about the same as for the corresponding 
month last year, the increase since July 1 was double 
that for the same period in 1945. St. Louis and 
Memphis banks again accounted for the greater 
part of the month’s rise.

Continued activity in the real estate market is 
reflected in another increase of $4 million in real 
estate loans, the level on November 20 being $29 
million above a year ago. Miscellaneous loans, 
reflecting a further expansion of consumer credit, 
were $4 million above the mid-October level and 
$46 million above a year earlier. Loans to purchase

DEBITS TO DEPOSIT ACCOUNTS

securities declined $3 million in the five weeks but 
remained only $3 million below a year ago.

Investments of district reporting banks declined 
$23 million during the past five weeks with sizable 
decreases in holdings of U. S. bonds, Treasury notes 
and Treasury bills being only partially offset by a 
rise of $9 million in certificates of indebtedness. 
Government bond holdings were down $15 million 
for the month and were $69 million below the peak 
of $839 million reached in early March. Treasury 
notes were off $2 million and “other” securities 
$1 million. St. Louis banks accounted for nearly 
all the decreases in Treasury bills and in Govern
ment bonds. Holdings of Treasury notes and cer
tificates of indebtedness were only about one-half 
the totals of a year earlier but U. S. bonds were only 
slightly below the level of a year ago. Total invest
ments at reporting banks have declined $301 mil
lion in the year, or 20 per cent, as compared with a 
15 per cent drop reported by member banks in lead
ing cities throughout the country.

Demand deposits reported by district banks in
creased $10 million during the five-week period, 
reflecting gains in deposits of states and political 
subdivisions and in bankers’ balances, which were 
partly offset by a slight decrease in deposits of 
individuals, partnerships and corporations and a 
$33 million decline in U. S. Government deposits, 
occasioned by War Loan account withdrawals. Dur
ing the past year, U. S. Government demand de
posits have decreased 54 per cent while deposits 
of individuals and business concerns have risen 4 
per cent. Time deposits rose $2 million during the 
month, about two-thirds the increase for the same 
period last year.

AGRICULTURE

(In  thousands Oct., Sept., Oct., Oct., ’46 comp, with
of dollars) 1946 1946 1945 Sept., ’46 Oct., *45

101 Dorado, A rk......... $ 15,861 $ 15,329 $ 11,606 +  3% + 3 7 %
Fort Smith, A rk ......... 35,342 31,118 28,566 -f-14 + 2 4
Helena, A rk.................. 9,112 5,969 5,516 + 5 3 + 6 5
Little Rock, A rk......... 113,966 103,751 90,319 + 1 0 + 2 6
Pine Bluff, A rk........ . 34,148 24,399 19,826 -4-40 + 7 2
Texarkana, A rk.-Tex. 10,328 8,961 7,744 + 1 5 + 3 3
Alton, 111....................... 18,274 16,824 14,942 +  9 + 2 2
E .S t.L .-N at.S .Y ., 111. 98,784 63,680 83,118 4-55 + 1 9
Quincy, 111.................... 25,636 20,949 18,434 4-22 + 3 9
Evansville, Ind ........... 84,978 76,833 73,540 + 1 1 + 1 6
Louisville, K y .............. 418,760 379,015 356,226 4-10 + 1 8
Owensboro, K y ........... 23,691 20,242 22,204 4-17 +  7
Paducah, K y ................ 12,766 11,445 9,530 4-12 + 3 4
Greenville, Miss......... 18,707 14,210 13,635 4-32 + 3 7
Cape Girardeau, M o. 8,987 8,061 6,123 4-11 + 4 7
Hannibal, M o.............. 7,589 6,614 5,084 4-15 + 4 9
Jefferson City, M o..... 43,658 45,798 33,116 —  5 + 3 2
St. Louis, M o............. 1,255,264 1,214,001 1,034,336 +  3 + 21
Sedalia, M o. ............... 9,239 8,614 7,031 +  7 + 3 1
Springfield, M o........... 56,880 52,014 40,046 +  9 + 4 2
Jackson, Tenn.............. 21,246 13,578 13,508 4-56 + 5 7
Memphis, Tenn........... 543,352 368,731 359,335 + 4 7 + 5 1

Totals .....................$2,866,568 $2,510,136 $2,253,785 +  14 + 2 7

C A SH  F A R M  IN C O M E
(In  thousands September Cumulative for 9 months
of dollars) 1946 1945 1946 1945 1944

Arkansas ...............$ 37,244 $ 28,867 $ 193,751 $ 165,514 $ 168,211
Illinois ....................70,678 76,515 861,328 815,125 848,977
Indiana ....................47,853 60,583 498,289 482,269 500,802
Kentucky ............ ... 18,529 21,316 267,852 302,146 254,129
Mississippi .......... ...39,629 49,199 165,741 175,178 154,808
Missouri ..................52,369 55,436 489,318 484,558 497,232
Tennessee ................22,394 21,622 223,550 207,453 207,947

Totals ...............$288,696 $313,538 $2,699,829 $2,632,243 $2,632,106

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments

O ct., Sept., O ct., Oct., Sept., Oct., 
1946 1946 1945 1946 *1946 1945

Cattle and Calves..231,160 136,798 259,890 150,662 109,703 124,277
H ogs .......... .............139,726 12,513 107,706 38,642 5,825 36,341
Horses and Mules.. 4,770 4,991 3,913 4,770 4,991 3,913 
Sheep .......................  97,984 65,459 110,596 27,087 39,179 37,000

Totals .................473,640 219,761 482,105 221,161 159,693 201,531
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On balance, then, the outlook for banking during 
the coming year is for stability, and banks should 
be able to strengthen further their capital posititpns 
and in general make themselves better able to meet 
such problems as do occur in the years that follow
1947.

In addition to this, banks can perform a signal 
service to the economy as a whole by scrutinizing 
carefully the demands for credit that come to them. 
Credit to finance productive enterprise is desirable 
and will aid in easing the current price situation. 
Credit to promote speculation will merely add fuel 
to the fire already raging under prices and should 
be discouraged. By so doing the banks will serve 
both their communities and themselves, for credit 
expansion in speculative fields could lead to unten
able positions from which inevitable adjustments 
would produce losses to the economy in general 
and to the banks. The fields in which banks 
should be particularly careful in their appraisal of

loan applications are those for inventory accumula
tion, real estate and consumer credit.

Other ways in which banks can be of service 
to the nation in the coming year are to provide wise 
counsel to the financial authorities and to avoid in 
so far as possible further monetization of the public 
debt by bidding up security prices and shifting se
curities from nonbank to bank investors. This 
movement, which was fairly pronounced in the 
early part of 1946, largely has subsided as the re
demption program put pressure on bank reserves. 
It should continue dormant in the year to come.

In summary, 1947 begins with many questions 
about its developments unanswered and for the 
moment unanswerable. It may be a year troubled 
in itself but decisive for the future. Its course will 
depend largely upon the amount of good sense and 
hard work the people of this nation and the world 
are willing and able to apply in their respective 
fields.

Survey of Current Conditions
The immediate effects of the coal strike late 

in November proved to be less serious, in terms 
of lost production, than had been anticipated at 
the time the miners walked out, but only because 
the duration of the coal strike was considerably 
shorter than was originally expected. Although 
production schedules in most industries were cur
tailed to some extent, the full impact of a lpng 
strike upon the industrial structure fortunately was 
avoided.

Resumption of operations in the soft coal fields 
removed, temporarily at least, the major existing 
barrier to further gains in over-all industrial output. 
The fundamental issues involved however were not 
resolved and the problem was merely projected into 
the future. A solution to these and other industrial 
issues, economically feasible and mutually accept
able to labor, management and the general public is 
still to be found.

As has been pointed out previously in this Re
view, labor-management disputes are far from being 
the only factor which has prevented smooth func
tioning of the economic system in the past year. 
Correction in all of these factors is necessary to 
maintain uninterrupted production, The con
sequences of operating an industrial system, which 
depends on close coordination between all its pa,rts 
Page 6

for its effectiveness, on a stop-and-start basis, are 
apparent. They are evident in the spotty character 
of inventories, in all stages of production and at 
all levels of distribution. They are reflected in 
distorted price relationships and in the productivity 
of employed workers. They are to be seen in un
finished houses and reflected in housing plans that 
canncrt be put into operation.

To a considerable degree, the maladjustments in 
the economic system tend to feed upon themselves 
and. produce further maladjustments. This makes 
it all the more necessary to correct existing distor
tions in so far as possible before they become worse, 
which would make the inevitable readjustment 
more severe.

EMPLOYMENT

The general level of nonagricultural employment 
in the Eighth District rose in November, largely 
in'response to seasonal requirements o f trade and 
service establishments and to increased activity 
in the meat packing and other food processing in
dustries during the month. Although some manu
facturing workers were kid off late in November as 
a result of the coal strike, most of these reductions 
in working forces proved ’to be temporary and in 
only ;a, relatively; few cases lasted longer . than a 
day or two.
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In the two months ending November 15, approxi
mately 7,000 workers were added to manufacturing 
payrolls in the St. Louis area, according to United 
States Employment Service estimates. Increases 
occurred in the iron and steel, electrical machinery, 
nonelectrical machinery and nonferrous metals 
groups, as well as in the food processing industry. 
While many of these additions occurred in the first 
part of the reporting period, employment continued 
to increase in November.

There was a further decline in regular unemploy
ment compensation claims and Servicemen’s Re
adjustment Allowance claims in all major indus
trial areas in the district except in the Evansville 
area. This decline reflects not only the increase 
in employment, but in the case of veterans’ claims, 
the withdrawal of a large number of veterans from 
the labor market in order to enter the veterans edu
cation program. In addition, increasing numbers 
of former servicemen have exhausted their benefit 
payments. Nationally, it was estimated that in Oc
tober, 15 per cent of the veterans who filed claims 
a year earlier fell within this group.

INDUSTRY

Operations in most of the more important in
dustries in the Eighth District, when adjusted for 
the shorter work month, averaged somewhat higher 
in November than in October, despite some curtail
ment of output late in November as a result of the 
coal strike. Thus, daily average consumption of 
electric power by large industrial customers in the 
major district cities was almost 7 per cent more 
than in October, with increases reported in each 
city except Evansville. The largest gain, percent
agewise, was in Memphis where industrial consump
tion of electric power increased 36 per cent over 
October. Compared with a year earlier, power 
consumption in the district cities was 11 per cent 
larger than; in November, 1945.

Manufacturing—Although many district manu
facturing plants made extensive plans in November 
for curtailing operations in the event of a prolonged 
coal strike, the relatively short duration of the work 
stoppage, plus temporary conversion to other fuels 
and the availability of such coal supplies as existed, 
prevented any serious disruption of district manu
facturing output. Increases over October were 
indicated in the food processing industry as well as 
in the finished lumber products, machinery, textile 
and apparel, and stone, clay and glass industries.

The basic steel industry in the St. Louis area 
operated at an increased rate during November, 
averaging 63 per cent of capacity as compared with

57 per cent in October and 52 per cent in November,
1945. Open-hearth furnace operations were un
affected by the coal strike which occurred late in 
the month, but in some plants schedules in the fin
ishing departments were curtailed sharply. No
vember production of basic steel products was at 
the highest rate since June, 1945,

Lumber output in the district states declined 
slightly in November, according to preliminary re
ports, reflecting in part the normal seasonal trend 
but largely due to the shorter work month. South
ern pine production was estimated at about 4 per 
cent less than in October, while the southern hard
wood industry operated at an estimated 90 per cent 
of capacity as compared with 95 per cent in Oc
tober. In each line, however, November production 
was substantially larger than a year earlier.

In the third quarter, district states’ lumber output 
totaled 1.7 billion board feet, equal to 17 per cent 
of total United States production, or an increase 
of 21 per cent over the second quarter when pro
duction amounted to 1.4 billion board feet and was 
equal to 16 per cent of the national output.

At the end of November, 34 whiskey distilleries 
were in operation in Kentucky as compared with 
37 at the end of October and 46 at the close of 
November, 1945. Removal of all restrictions on the 
use of lower grade corn as of December 1 is ex
pected to result in some increase in whiskey pro
duction. The gain probably will be small, however, 
since the use of lower quality corn results in a more 
expensive operation. Shortages of charred oak bar
rels, as well as remaining restrictions on quantities 
of rye available to the industry, continue to retard 
production of bourbon whiskey.

Livestock receipts  ̂ at district stockyards con
tinued in greatly expanded volume in November. 
At St. Louis the number of animals slaughtered 
under federal inspection increased 42 per cent over 
October to the highest level since November, 1944.

Mining and Oil—Total production of coal in the 
district states in November was sharply reduced 
as a result of the work stoppage in the latter half 
of the month. The decline in output from: October 
was slightly largeif than in the nation as a whole, 
being 35 per cent as compared with 33 per cent 
in total United States production. In this district, 
the strike was most serious in Indiana and Illinois, 
where output dropped 80 per cant and 38 per cent, 
respectively, as compared with declines of 31 per 
cent in Kentucky and 27 per cent in the other dis
trict mine fields. Total production amounted to
11.4 million tons as compared with 17.5 million tons
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in October and 15.8 million tons in November, 1945.
Daily average production of crude oil in the dis

trict was only fractionally less than the amount 
produced in October and was 4 per cent larger than 
in November, 1945. District fields in November pro
duced 333,000 barrels per day as compared with
334,000 barrels in October and 323,000 barrels in 
November, 1945. Output in Indiana and Arkansas 
rose slightly during the month, while in Illinois 
and Kentucky daily average production was less 
than in October.

The number of completions reported in the dis
trict was substantially less than in October. Only 
70 per cent as many completions were reported in 
November as in October, with the sharpest decline 
occuring in Illinois. A slightly smaller proportion 
of the November completions resulted in oil-pro
ducing wells.

Construction—The total value of building per
mits awarded in the major district cities in Novem
ber was $4.3 million or 9 per cent less than the 
$4.8 million reported in October and 31 per cent 
below the value of awards in November, 1945. 
Most of the decline was in new construction awards 
with all of the decrease in this classification re
ported from Memphis and Little Rock. The value 
of new residential permits generally was lower 
than in October, except in St. Louis where new 
residential awards rose almost 44 per cent in No
vember. In all other cities, except Memphis and 
Little Rock, however, the decline in residential 
awards was more than offset by gains in non
residential permits.

The value of new construction permits in the

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
N o. of N ov., Oct., N ov., N ov., 1946

(K .W .H . Cus- 1946 1946 1945 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Oct., 46 Nov., ’45

Evansville .... 40 6,486 7,752 4,601 R — 16% +  41%
Little Rock.. 35 3,768 3,681 3,590 +  2 +  5
Louisville .... 79 35,589 34,476 14,971 -4- 3 + 138
Memphis .... 31 5,157 4,255 5,492 + 2 1 —  6
Pine Bluff .... 19 1,564 1,569 2,008 - 0 - —  22
St. Louis .... 96 58,268 65,116 53,455 R — 11 +  9

Totals ...... 300 110,832
* Selected industrial customers.

116,849 84,117 R —  5 +  32

R— Revised.
L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS

First nine days
N ov., *46 Oct., *46 N ov., *45 D ec., *46 Dec., *45 11 mos. *46 l lm o s .*45

129,661 132,959 117,257 35,962 34,669 1,358,985 1,602,265 
Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Nov., *46, comp, with

of tons) N ov., *46 O ct., *46 N ov., '45 Oct., *46 Nov., *45

Illinois ............................ ...3,943 6,394 6,051 R. — 38% — 35%
Indiana .............................1,501 2,583 2,192 R . — 42 — 32
Kentucky ..................... ...4,835 6,973 5,931 R. — 31 — 18
Other District States.. 1,154 1,591 1,614 R. — 27 — 29

Total .......................... 11,433 17,541 15,788 R. — 35 — 28
R .— Revised.

five major district cities amounted to $3.7 million 
in November as compared with $4.0 million in Oc
tober and $5.5 million in November, 1945. The de
cline of 8 per cent in the value of new construc
tion awards is considerably larger than the de
crease in private construction activity in the na
tion as a whole during November, which was only
4 per cent lower than October.

TRADE*
During November, dollar sales at reporting dis

trict retail stores registered somewhat less than 
seasonal gains over the previous month. Changes 
in sales volume as compared to November, 1945 
varied considerably among the different lines. 
Once again sales of durable goods showed much 
greater increases over the comparable period of 
last year than did sales of nondurable goods.

The volume of sales at reporting department 
stores in November showed an increase of 11 
per cent over October and was 24 per cent greater 
than in November, 1945. Preliminary reports in
dicate that the year-to-date increase of 29 per cent 
was maintained during D ecem ber. As noted 
in last m onth ’ s R eview , m arked gains are 
being recorded in the durable goods departments, 
with home furn ish in gs showing increases of 9 
per cent and 56 per cent, respectively, for the 
month and over the same month last year. Men’s 
wear divisions registered larger increases than 
women’s wear due to an increasing supply of men’s 
wear and to the leveling off of demand for women’s 
clothing reflecting partly resistance to high prices. 
During the war years men’s wear divisions ac
counted for a smaller than normal proportion of

PRICES

C O N S U M E R ’ S P R IC E IN D E X
Bureau of Labor 

Statistics N ov. 15, 
(1935-39= 100) 1946

Oct. 15, 
1946

N ov. 15, 
1945

N ov. 15, *46 Comp, with 
Oct. 15, *46 Nov. 15, *45

United States.... 151.7
St. L ou is ........  150.0
Memphis ........  *
R — Revised 
*— N ot available

148.4
146.5 #

129.3 +  2.2%  
126.8 R  +  2.4 * •

+ 1 7 .3 %
+18 .3

R E T A IL  F O O D  P R IC E S
Bureau o f Labor

Statistics N ov. 15, 
(1935-39 =  100) 1946

Oct. 15, 
1946

N ov. 15, 
1945

N ov. 15, '46 Comp, with 
Oct. 15, *46 N ov. 15, *45

U. S. (51 cities) 187.7
St. L ouis........ 191.8
Little Rock.... 186.3
Louisville ...... 184.9
Memphis ........ 207.3

180.0
183.6
172.3
167.4 
191.0

140.1 
141.4
138.8
134.2
148.8

+  4.3%  
+  4.5 
+  8.1 
+ 1 0 .5  
+  8.5

+ 3 4 .0 %
+ 3 5 .6
+ 3 4 .2
+ 3 7 .8
+ 39 .3

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor 

Statistics 
(1926 =  100) N o v . , '46 O ct., *46 Nov.,*45

N ov., ’46 Comp, with 
O ct., *46 N ov., '45

All Commodities 139.6 
Farm Products 169.8
Foods ............  165.4
Other ............... 132.8

134.1
165.3
157.9
115.7

106.8
131.1 
107.9
100.2

+  4 .1%  
+  2.7 
4 - 4.7 
+ 1 4 .8

+ 3 0 .7 %
+ 29 .5
+ 5 3 .3
+ 32 .5
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total department store sales but the above-average 
increase in sales is now tending to restore the 
prewar pattern.

In those department stores reporting stocks by 
departments very large increases are being regis
tered among the various lines in the home furnish
ings divisions. Inventories in men’s and women’s 
wear divisions also are considerably higher than 
those held at the end of November, 1945. The 
unbalance in inventories, noted frequently here, 
is continuing and there are wide variations be
tween stock increases among the different lines 
within a major department store division. Total 
inventories at reporting department stores showed 
little change from the previous month but were 62 
per cent greater than at the end of November, 1945.

Sales at women’s apparel stores in November 
were not much changed from October and were
5 per cent less than in November, 1945. Appar
ently, increasing consumer resistance is being en
countered in sales of women’s wear. Inventories 
which were 3 per cent less than at the end of 
October, were 16 per cent greater than at the end 
of November, 1945.

Sales volume at men’s wear stores in November 
was 15 per cent more than in the preceding month, 
but only 6 per cent over the relatively high vol
ume of November, 1945, when the buying of re
turning servicemen began to be a major sales 
factor. Inventories at men’s wear stores were 5 
per cent greater than at the end of October, and 
86 per cent higher than at the end of November,
1945.

At district furniture stores the volume of sales 

AGRICULTURE

C A S H  F A R M  IN C O M E

(In  thousands ______October______  Cumulative for 10 months
of dollars) 1946 1945 1946 1945 1944

Arkansas ............ $120,823 $ 68,274 $ 314,574 $ 233,788 $ 245,927
Illinois ...................  206,077 136,927 1,067,405 952,052 965,443
Indiana ................. 99,218 72,724 597,507 554,993 564,469
Kentucky ............  36,621 21,272 304,473 323,418 276,316
Mississippi ..........  90,497 69,134 256,238 244,312 247,908
Missouri ............... 138,833 79,075 628,151 563,633 579,258
Tennessee ............  66,175 39,846 289,725 247,299 250,172

Totals .............. $758,244 $487,252 $3,458,073 $3,119,495 $3,129,493

R E C E IP T S  A N D  S H IP M E N T S  A T  ^N ATIO N A L S T O C K  Y A R D S

Receipts Shipments

N ov., O ct., N ov., N ov., Oct., N ov.,
1946 1946 1945 1946 1946 1945

Cattle and Calves..l69,623 231,160 181,093 78,550 150,662 90,067
H ogs ....................... 212,678 139,726 213,788 48,614 38,642 72,791
Horses and Mules 3,392 4,770 3,423 3,392 4,770 3,263
Sheep .......................  50,665 97,984 74,880 8,370 27,087 12,650

Totals .................436,358 473,640 473,184 138,926 221,161 178,771

was 5 per cent less in November than in Octo
ber, but was 26 per cent greater than in November,
1945. Furniture stores registered the largest gain 
over the comparable month last year of any re
porting retail line. Supplies of home furnishings 
are increasing but demand is still so high that there 
is no noticeable consumer resistance to high prices 
and unknown brands of merchandise. Inventories 
at the end of November were unchanged from the 
previous month, but were 84 per cent greater than 
at the end of November, 1945.

BANKING AND FINANCE
Net changes in total earning assets and total 

deposits of Eighth District reporting banks during 
the last four weeks were relatively small, but such 
movement as there was continued the downward 
trend evident since last March. The increase in 
loans was not sufficient to offset the decrease in 
investments, the result being a still further de
crease in total earning assets. Total deposits in
creased $5 million as the expanding effect of loan 
increases and the cash redemption of Government 
securities held by nonbank investors more than 
offset the sharp contraction in War Loan accounts 
withdrawn to redeem for cash nearly $4 billion of 
the Treasury securities maturing in December.

This loan expansion and redemption of Govern
ment securities, plus Christmas buying, are all re
flected in changes of various types of deposits at 
Eighth District reporting banks during the last 
four weeks. Time deposits registered the sharpest 
decline for any similar period since the beginning 
of the war as members of Christmas savings clubs

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands N ov., Oct., N ov., N ov., ’46 comp, with
of dollars) 1946 1946 1945 O ct., ’46 N ov., ’45

El Dorado, A rk...........$ 15,857 $ 15,861 $ 11,415 - 0 -% — 39%
Fort Smith, A rk....... 33,946 35,342 33,448 —  4 4- 1
Helena, Ark................. 8,310 9,112 7,941 —  9 ■4- 5
Iyittle Rock, Ark....... 104,131 113,966 92,587 —  9 +  12
Pine Bluff, Ark......... 25,966 34,148 30,315 — 24 — 14
Texarkana, Ark.-Tex. 9,071 10,328 9,110 —12 - 0 -
Alton, 111...................... 18,763 18,274 15,134 4- 3 + 2 4
E .St.I,.-N at.S .Y ., Ill,. 98,397 98,784 83,483 - 0 - + 1 8
Quincy, 111.................. 23,135 25,636 21,433 —10 4- 8
Evansville, Ind........... 84,283 84,978 71,860 —  1 +  17
Louisville, K y ............ ., 417,389 418,760 358,501 - 0 - +  16
Owensboro, K y .......... 23,389 23,691 21,878 —  1 +  7
Paducah, K y ................ 12,121 12,766 9,648 —  5 + 2 6
Greenville, Miss......... 15,218 18,707 14,492 — 19 4 - 5
Cape Girardeau, M o. 8,618 8,987 6,337 _ _  4 + 3 6
Hannibal, M o............. 6,936 7,589 5,395 —  9 + 2 9
Jefferson City, Mo... 32,770 43,658 23,882 — 25 + 3 7
St. Louis, M o........... 1,242,753 1,255,264 1,077,348 —  1 +  15
Sedalia, M o.................. 8,955 9,239 7,172 — 3 + 2 5
Springfield, M o.......... 54,005 56,880 38,578 —  5 + 4 0
Jackson, Tenn............ 20,303 21,246 14,763 —  4 + 3 8
Memphis, Tenn........... 465,333 543,352 376,817 — 14 + 2 3

Totals .....................$2,729,649 $2,866,568 $2,331,537 —  5 + 1 7
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R E T A IL  TRA D E

D E P A R T M E N T  S T O R E S
Stocks on 

Net Sales Hand
Stock

Turnover

N ov., 1946
11 mos.
1946 Nov. 30, 1946

Ft. Smith, A rk.....
Little Rock, Ark.,

Evansville, Ind.. 
Louisville, K y . ...

compared with to same comp, with Jan. 1, to
Oct., Nov., period Nov. 30, Nov. 30,
1946 1945 1945 1945 1946 1945

...4- 1% —  4% +  11% + 6 2 % 4.27 4.52

...4- 7 4-19 + 2 2 + 6 1 5.05 5.17

...4- 1 ,+ 2 1 + 2 7 + 8 6 4.74 4.80

...4- l + 2 0 + 2 8 + 2 4 3.67 3.17

...4-14 + 3 0 + 3 0 + 5 3 5.39 5.41

...4-15 + 2 6 + 3 0 + 6 6 4.47 4.52
+ 2 5 + 3 0 + 6 6 4.47 4.53

,..4- 4 + 7 2 + 5 0
.,.— 11 + 2 4 + 3 9 + 5 3 4.9*8 4.16
...4- 9 + 2 2 + 3 0 + 6 0 4.92 4.98
, —  4 +  18 + 3 3 + 6 0 4.68 4.55
.. .4 -n + 2 4 + 2 9 + 6 2 4.70 4.72

Memphis, Tenn...
*A11 other cities..
8th F. R. District.. . . . .

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack- 
Ill. ; New Albany, Vincennes, In d .; Danville,
Paducah, K y . ; Chillicothe, M o .; and Jackson,

sonville, Mt. Vernon,
Hopkinsville, Mayfield,
Tenn.

ilncludes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: November, 1946— 25; October, 1946— 27; November, 

1945— 25.
Outstanding orders of reporting stores at the end of November, 1946, 

were 16 per cent less than on the corresponding date a year ago.
Percentage t»f accounts and notes receivable outstanding November 1, 

1946, collected during November, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Ft. S m ith ......
Little Rock.... 
Louisville .... 
Memphis ......

35
48
48

63%
65
61
55

Quincy ...............37%
St. L o u is ...........45
Other cities .. 40
8th F. R . Dist. 44

79%
69
67
65

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SALE S A N D  STOCKS 
8th Federal Reserve District 

Nov.,
1946

Sales (daily average), Unadjusted2................. 371
Sales (daily average), Seasonally adjusted2 294
Stocks, Unadjusted3 ...........................................  293
Stocks, Seasonally adjusted3..............................  274

2 Daily Average 1935-39 =  100.
3 End of Month Average 1935-39 =  100.

S P E C IA L T Y  ST O R E S

Net Sales

Oct.,
1946

Sept.,
1946

Nov.,
1945

313 316 303
293 313 241
295 266 175
263 240 163

Stocks on 
Hand

Stock
Turnover

November, 1946 
compared with 
Oct., N ov., 
1946 1945

11 mos.
1946 Nov. 30, 1946 

to same comp, with 
period Nov. 30,

1945 1945

Jan. 1 to 
Nov. 30, 

1946 1945

Men’s Furnishings....4-15%  4- 6%  4-26%  4- 86% 5.26 3.94
Boots and Shoes........—  4 -j~12 + 2 3  -j-144 7.47 9.34

Percentage of accounts and notes receivable outstanding November 1, 
1946, collected during Novem ber:
M en’s Furnishings ..................... 65% Boots and Shoes..................... 54%

Trading days: November, 1946— 25; October, 1946— 27; November, 
1945— 25.

R E T A IL  F U R N IT U R E  STO R E S

1946
St. Louis Area1 —  9%

St. Louis........—  9
Louisville Area2—  1

Net Sales
November, 1946 
compared with 
Oct.,

Inventories
N ov. 30, 1946 
compared with

Ratio of 
Collections

Louisville 
Memphis .

- 0 - 
4-17

Little R ock ........4 - 2
Springfield ........— 30
Fort Smith........—  4

N ov.,
1945

Oct. 31, 
1946

Nov. 30, 
1945

Nov.,
1946

Nov.,
1945

+  36% —  1% +  82% 57% 57%
+  39 —  1 +  82 56 56
+  8 —  2 +  70 49 35
+  11 —  1 +  70 50 34
+  5 +  4 +  45 34 29
+  27 +  5 +  114 38 34
+  6 * * * *
+  25 * * * *
+  26 -0  - +  84 47 43

r due to insufficient coverage, but included in
8th Dist. Total3—  5 

*N ot shown separate 
Eighth District totals.

ilncludes St. Louis, M issouri; and Alton, Illinois.
2Includes Louisville, K entucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Pine Bluff, 

Arkansas; Henderson, Hopkinsville, Owensboro, Kentucky; Greenville, 
Greenwood, M ississippi; Hannibal, M issouri; and Evansville, Ind. 

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
N ov., *46 Oct., ’46 Nov., *45

Cash Sales ....................................................  26%  23% 27%
Credit Sales ................................................ 74 77 73

T otal Sales .............................................. 100 100 100

and others began to withdraw their deposits. The 
decrease during the last four weeks totaled $3.2 
million as compared to decreases of $1,7 million 
and $1 million during the comparable periods of 
1945 and 1942, respectively. The upward trend in 
time deposits was sufficiently strong in 1943 and 
1944 to offset the usual pre-Christmas withdrawals, 
with the result that increases were registered in 
both years. Data so far available indicate that, 
people drew down their time deposits for Christ
mas bu yin g  instead of cash ing  their savings 
bonds. Cash redemptions of all issues of savings 
bonds in the St. Louis area (St. Louis City, St. 
Louis County and Madison and St. Clair Counties, 
Illinois) were less (in dollar amount) in November 
than in October, in contrast to an increase during 
the same period in both 1944 and 1945.

Demand deposits of individuals and business 
firms were up $43 million as compared to a decrease 
of $61 million during the same period last year. 
A continued expansion in loans is one of the prin
cipal factors tending to maintain the level of 
private deposits. Government deposits dropped 
$67 million, reflecting the heavy withdrawals from 
War Loan accounts in preparation for the cash 
redemption of the $3.2 billion issue of 1̂ 2 per cent 
Treasury notes maturing December 15. This de
crease brought Government deposits at district re
porting banks down to $50 million as compared to 
the year’s high of $503 million reached near the 
end of February.

Loan expansion continues with total loans of 
district reporting banks being up $33 million for 
the month and $127 million for the year. Security 
loans was the only category showing a decline in 
the month. Continued high levels of trade and 
production and the marketing of agricultural prod
ucts resulted in another gain of $29 million in com
mercial, industrial and agricultural loans, most of 
the increase being at reporting banks in St. Louis, 
Louisville and Memphis. Such loans amounted 
to $429 million at mid-December as compared to 
$338 million for the same date last year. Real 
estate and other loans, mostly consumer loans, also 
registered gains, the former being up $2.3 million 
and the latter $7.8 million.

AGRICULTURE
The year 1946 has gone down in history as an 

all-time record breaker in over-all agricultural out
put. With the notable exception of cotton, most 
major crops produced in volume in this district 
were of bumper or near-bumper proportions.

With the harvest completed and fall preparation 
of lands about over, the major developments of in-
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terest on the farm front last month came in prices. 
At mid-November the index of prices received by 
farmers was 263 per cent of the 1910-14 average, 
off 10 points from a month earlier. The decline 
resulted mainly from the sharp drop in cotton, 
corn and poultry products prices, offset in part by 
increases in prices of oil-bearing crops and dried 
beans. The index of prices paid by farmers for 
goods and services rose further in the last month 
and on November 15 was at 224 per cent of the 
1910-14 average. Since the index of prices received 
declined and that of prices paid increased, the 
parity ratio declined to 124 as of November 15, 
down 8 points in the month, but still 7 points ahead 
of a year earlier.

For the year as a whole, however, farm prices 
were high and gross farm income in 1946 appar
ently was at a new record level. Following the 
elimination of price controls, farm prices rose very 
rapidly and remained at a very high level through
out most of the heavy marketing period.

The U. S. Department of Agriculture recently 
announced the production goals for 1947. The 
table below summarizes the acreage goals for the 
principal crops produced in this district.

A C R E A G E  G O A L S  F O R  P R IN C IP A L  C R O P S  IN  1947 
(Acreage figures in thousands)

Eighth District States United States
1947 1947 goal as % of 1947 goal as % of

goal 1937-41 1937-41
Crop (acres) 1946 average 1946 average

Corn ..................................  27,360 98 100 99 100
Cotton ................................  5,925 118 94 126 87
Oats ..................................  8,830 97 113 95 113
Rice ....................................  300 92 157 98 136
Soybeans .........................  6,395 116 239 119 274
W heat ................................  6,390 116 87 100v 103

The total farm acreage goal for 1947 is larger 
than actual harvested acreage in 1946. The goal is 
set high in view of the level of domestic demand, 
foreign relief needs and the need to build up war- 
depleted stocks. Since crop goals are set in acres, 
some margin is also allowed for the possibility of 
less favorable weather and lower yields than have 
prevailed in recent years. In terms of actual pro
duction of major crops, the 1947 goals call for 
somewhat less corn, wheat, oats and tobacco than 
was harvested in 1946, somewhat larger crops of 
rice and soybeans, and about 50 per cent more 
cotton than 1946 production. The increase re
quested for tobacco is in crops other than burley, 
the district’s major tobacco Crop, which will have 
smaller acreage in 1947 than in 1946.

Livestock and livestock product goals for 1947 
shape up as follows relative to 1946: an increase in 
hog and turkey output, declines in chickens raised, 

production, and cattle and sheep on farms, and 
about the same output of milk.

W H O LE SA LIN G

Lines of Commodities Net Sales Stocks

N ov. , 1946 N ov. 30, 1946
Data furnished by Bureau of Census, compared with compared with

U. S. Dept, of Commerce.* Oct., ’46 N ov., ’45 N ov. 30, 1945

Automotive Supplies................................ —  10% 4-  5%
Drugs and Chemicals........................ ..... —  6 4-  13
Dry Goods........................................... ......—  13 4- 52 4- 8I
Electrical Supplies.................................. —  10 4- 39
Groceries ............................................. ..... —  7 4- 31 *4-5*0
Hardware ..................... ..................... 4-  68 4-32
Plumbing Supplies.................................. +  14 4- 83
Tobacco and its Products............... .....—  4 4- 26
Miscellaneous ........................................... —  17 4- 23 4-6I
Total all lines**............. .................. ..... —  9 4- 39 4-49

* Preliminary.
**lncludes certain lines not listed above.

CONSTRU CTIO N

B U IL D IN G  P E R M IT S
New Construction Repairs, ctc.

(Cost m Number Cost Number Cost
thousands) 1946 1945 1946 1945 1946 1945 1946 1945

Evansville ......... 54 23 $ 153 $ 58 44 107 $ 30 $ 46
Little Rock !... 63 73 295 360 97 183 34 65
Louisville .... ... 221 55 883 330 45 48 27 64
Memphis .... 494 422 957 1,918 148 216 75 159
St. Louis .... ... 200 200 1,492 2,818 192 217 378 449

Nov. Totals ....1,032 773 3,780 5,484 526 771 544 783
Oct. Totals .,...1,230 999 4,008 5,214 786 905 742 692

B ANKING

C H A N G E S IN  P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from

(In  thousands of dollars) 
Industrial advances under Sec. j 
O ther advances and rediscounts.. 
U . S. securities................................

F. R.

Dec. 18, 
1946

N ov. 20, 
1946

Dec. 19, 
1945

........
30,120 

.. 1,087,372
4- 11,587 
—  28,390

+
4-

’*1*37260
22,812

.. 1,117,492 —  16,803 + 36,072

... 640,257 

.. 648,685 

.. 1,122,169

4-  11,178 
—  21,605 
4-  20,258

+

+

543
33,220
59,298

Industrial commitments under Sec 13b 4,265 4 - 225 -j- 4,265

P R IN C IP A L  R E S O U R C E  A N D  L I A B I L I T Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

Change from

Dec. 18, N ov. 20, Dec. 19,
(In  thousands of dollars) 1946 1946 1945

Total loans and investments....................... $1,880,674 —  14,548 — 328,720
Commercial, industrial, and agricultural

loans* ..........................................................  428,689 4- 28,981 4- 90,190
Loans to brokers and dealers in

securities ......................................................  6,114 —  1,165 —  6,469
Other loans to purchase and carry

securities ......................................................  48,692 —  4,078 —  34,040
Real estate loans.............................................. 100,060 4 - 2,315 4 - 31,864
Loans to banks................................................ 2,104 —  412 4- 841
Other loans ....................................................... 146,117 4- 7,846 4- 44,475

Total loans ..................................................  731,776 4- 33,487 4-126,861
Treasury bills ..................................................  15,071 4 - 8,493 —  32,973
Certificates of indebtedness.......................... 99,551 —  9,633 — 158,697
Treasury notes ................................................ 138,014 —  40,405 — 222,301
U. S. Bonds......................................................  762,329 —  7,486 —  33,354
Obligations guaranteed by U . S.

Government ................................................ 366 - 0 > 4 - 4
Other securities .............................................. 133,567 4 . 996 —  8,260

Total investments ............ ........................ 1,148,898 —  48,035 — 455,581
Balances with domestic banks...................  107,709 4 . 7,117 —  15,762
Demand deposits— adjusted** ...................  1,174,910 4 . 44,516 4-112,551
Time deposits ..................................................  370,159 —  3,165 4- 34,689
U. S. Government deposits.......................... 50,373 —  66,725 — 435,714
Interbank deposits .......................................  613,935 4-  22,365 —  68,485
Borrowings ......................................................  23,900 +  10,400 4- 8,650

•Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process o f collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little R ock  and Evansville.
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widely used method of repayment, 66 per cent of 
the total number of loans utilizing this plan. There 
seems to be no definite tendency for banks of dif
ferent size to favor any particular method of repay
ment. Banks with deposits under $2 million used 
the single payment method in 77 per cent of their 
business loans as compared to an average of 66 
per cent for all banks, but a larger proportion of 
their loans were short-term advances to retail 
trade— a type of loan for which the single payment 
method is well suited. The big banks make a 
larger proportion of instalment loans but they also 
make a larger percentage of longer-term loans for 
which this method of repayment is well adapted.

CONCLUSIONS
The demand for business credit depends upon 

general business conditions and business policies 
regarding such factors as credit sales, retained 
earnings, inventory to sales ratio, and the expansion 
and replacement of fixed assets. Business demand 
for bank credit, however, depends in addition upon 
the willingness and ability of the banks to adapt 
their lending policies to the changing needs of 
business. Although certain factors, such as the

short-term nature of deposit liabilities and regula
tions affecting bank loans and investments, limit 
the flexibility of banks in adjusting to new con
ditions, they must do so as far as possible if they 
are to compete successfully with other lending 
agencies.

The loan survey indicates that banks are at
tempting to meet the credit needs of business and 
to adapt the terms of their loans to the needs of 
the borrower. Where credit is needed for fixed 
assets such as plant and equipment, the longer- 
term loan is becoming more prevalent. The latter 
is giving rise also to repayment by instalments 
which reduces the risk to the lender and facilitates 
repayment by the borrower. Moreover, many banks 
are willing to accept a number of different types 
of security and, if the credit standing of the bor
rower is sufficient, to dispense with pledged se
curity altogether. In adapting their lending terms 
to the changing needs of their business borrowers, 
the banks will profit from a larger loan volume 
and from business development in the local com
munity.

Clay J. Anderspn.

Survey of Current Conditions

The sharp contrast between the first part of 1947 
and the comparable period in 1946 well illustrates 
the restrictive effects of maladjustments in the 
economy. So far this year, production is running 
appreciably ahead of early 1946— in terms of the 
Federal Reserve index of industrial production, 
about 15 per cent higher. This situation reflects 
a much more smoothly operating industrial plant 
now than in January-February, 1946. Labor man
agement friction is considerably less than a year 
ago, materials flow is much better geared to out
put, and labor productivity is rising. A vivid ex
ample of better conditions is found in the basic 
steel industry. January production of ingots and 
steel for castings was almost twice that of a year 
ago and was at an annual rate only 6 per cent be
low the wartime peak.

The apparent efforts of top business and labor 
leaders in some important segments of industry, 
for example steel, to arrive at mutually satisfactory 
settlements of their differences without disrupting 
production, are encouraging. Such efforts, when 
they occur in the basic commodity producing in
dustries, take on special significance. They reflect
Page 30

not only in continued employment of large num
bers of workers (with consequent maintenance of 
income) but, equally, perhaps even more important, 
are conducive to a steady flow of key raw materials 
to manufacturers throughout industry.

Recent price trends emphasize the importance of 
maintaining industrial output at a high level. 
Wholesale prices of manufactured goods in Janu
ary averaged slightly higher than in December, 
while semi-finished goods and the broad list of 
commodities other than farm and food products 
increased at a considerably higher rate. Consumers 
prices reflect some of the recent increases at the 
producers’ level but constant upward adjustments 
of wholesalers’ pricefe invariably result in additional 
pressure at the retail level. Further wage increases 
may provide temporary relief for some consumers 
but fundamental and more than short-run benefits 
can come only as a result of lower prices, which 
are dependent, primarily, on continued large-scale 
production. Thus, the relatively stable level of 
industrial relations so far in 1947 has basic impli
cations with respect to the outlook for employment, 
production and prices.
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E M PLO Y M E N T

The usual seasonal decline in trade, service, and 
agricultural employment occurred in the Eighth 
District between December, 1946, and January,
1947, but was offset by employment increases in 
manufacturing and Government, Rising federal 
employment reflects staffing of the large Army 
Records office at St. Louis. Both regular un
employment compensation claims and servicemen’s 
readjustment allowances filed in the district in 
January were higher than in the past several months 
chiefly because of the seasonal layoffs. Total dis
trict employment is expected to increase during 
the first half of 1947, although not at the rapid 
rate of 1946. The largest gains are anticipated 
in construction, manufacturing, and agriculture.

The influx of school graduates into the labor 
market has led to increased unemployment which 
probably is only temporary. As a result, the short
age of female workers, particularly in the clerical 
field, has eased somewhat. Demand for women 
employees still exceeds supply, partly reflecting 
more stringent hiring specifications, especially with 
regard to age. Many women held temporary jobs 
during the Christmas season and have since re
turned to their homes.

The labor market probably will continue tight 
during the next few months as employment is still 
on the upgrade and unemployment remains at close 
to a minimum. However, employers should have 
less difficulty in maintaining an adequate staff since 
the labor force is becoming more stabilized. The 
year following the end of the war saw an excessive 
movement of workers between jobs, a heavy migra
tion of workers from one area to another, and thou
sands of returning servicemen being absorbed in 
industry. Currently, turnover rates are decreasing 
as workers become more reluctant to quit present 
jobs and the majority of the veterans have been 
absorbed.

IN D U STRY

Total industrial activity in the Eighth District 
in January showed little change from the preceding 
month. Certain divergent trends as between in
dustries were apparent, however; for example, in
creases were indicated in coal production and some 
manufacturing industries while output of lumber 
and crude oil declined.

Industrial power consumption in the major dis
trict cities in January was 2 per cent larger than 
in December and 28 per cent more than in Jan
uary, 1946. Consumption declined slightly from 
the December level in Louisville, was relatively

unchanged in Little Rock and Pine Bluff and in
creased in Evansville, Memphis and St. Louis. The 
largest increase over December was in Evansville 
where January consumption was 11 per cent larger 
than in December and 48 per cent greater than in 
January, 1946.

Manufacturing— Manufacturing output averaged 
slightly higher in January than in the preceding 
month, although in some lines operations were 
curtailed temporarily by fuel shortages resulting 
from cold weather. Increased production is in
dicated in the chemicals, transportation equip
ment, electrical equipment and brewing industries.

In the St. Louis area the basic steel industry 
operated at about 58 per cent of capacity in January 
as compared with 60 per cent in December and 40 
per cent in January, 1946. Open hearth furnace 
operations were restricted during part of the month 
by temporary shut-downs for maintenance and 
repairs.

Preliminary estimates indicate that total lumber 
production in the district declined seasonally in 
January but was larger than in the same month 
a year ago. Estimated production of southern pine 
was 11 per cent less than in December but 4 per 
cent larger than in January, 1946. The southern 
hardwood industry operated at about 73 per cent 
of capacity as compared with 71 per cent in De
cember and 45 per cent in January, 1946.

During the first quarter of 1947, substantial year- 
to-year gains are expected in district lumber out
put, due to improved operating conditions and to 
a more favorable price situation as compared with 
early 1946. Production in the first quarter of 1946 
was at an abnormally low level, reflecting adverse 
weather conditions, labor and equipment shortages 
and dissatisfaction with respect to price ceilings.

In November, latest month for which there are 
available figures, total production in the district 
states amounted to 485 million board feet or 33 
per cent more than in November, 1945. Lumber 
inventories held by mills and concentration yards 
at the end of November were almost 50 per cent 
larger than a year earlier and were at the highest 
level since early in 1944.

At the end of January, 58 of the 63 distilleries 
in Kentucky were in operation, the same number 
as were in production at the end of December. At 
the close of January, 1946, there were 49 distilleries 
in operation. Restrictions on grains available to 
the whisky producing industry, particularly rye 
and barley, continued to limit actual production vol
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ume. Limitations on the purchase of corn were 
eased recently, but controls on the small grains 
which constitute a sizable proportion of total 
grains used continue to hold down whisky output. 
Production of whisky in the United States in 
December totalled 19.8 million tax gallons as com
pared with 7.8 million in November and 15.9 million 
in December, 1945. Total whisky stocks at the 
year-end amounted to 391.6 million gallons or 15 per 
cent above a year earlier.

Meat packing operations increased in January 
and were at a substantially higher level than in 
January, 1946. The number of animals slaughtered 
under Federal inspection in the St. Louis area was 
7 per cent larger than in December, totaling 523,000 
as compared with 488,000 in December and 423,000 
in January, 1946. Cattle and calf slaughter de
clined fractionally during the month. The number 
of sheep and hogs slaughtered in January was 25 
per cent and 8 per cent higher, respectively.

Mining and Oil— Coal production in Eighth Dis
trict states in January was at a new peak, totaling
18.7 million tons as compared with the previous 
record monthly output of 18.2 million tons in March,
1946. Production in January was 40 per cent 
larger than in December and 13 per cent greater 
than in January, 1946. The increase from Decem
ber reflected largely more days worked in mines. 
In the first part of December, the coal strike was 
in effect. Daily average output in Indiana was 
39 per cent larger than in December, while in 
Kentucky and Illinois gains of 36 per cent and 30 
per cent, respectively, were reported. The rate of 
increase from December and from January, 1946, 
was larger in all the district states, except Illinois, 
than in the nation as a whole.

Daily average production of crude oil in the 
district in January was 2 per cent less than in 
December and slightly below that in January, 1946. 
For the district as a whole, output averaged 322,000 
barrels per day in January as compared with 330,000 
barrels per day in December and 327,000 barrels 
per day in January, 1946. Average output was lower 
in each of the district's oil producing states in 
January than in December, with the largest relative 
declines occurring in Indiana and Kentucky. Pro
duction in Indiana and Arkansas increased over a 
year ago but declkies in Illinois and Kentucky were 
large enough to drop total district production below 
that of January, 1946. The decline from December 
was larger, percentagewise, than the decrease in 
output in the remainder of the country, and rela
tive to production in January, 1946, the district

decline differed from the trend in national output 
which averaged about the same as a year ago.

Although exploratory activity increased only 
slightly during January, resulting in a total of 285 
new well completions as compared with 283 in 
December, the number of new oil producing wells 
rose from 135 or 48 per cent of total completions 
in December to 157 or 55 per cent of the total in 
January. Two-thirds of the new oil producers com
pleted in January were in Illinois fields, 14 per cent 
in Indiana, 12 per cent in Kentucky, and 8 per cent 
in Arkansas.

Construction — The value of building permits 
awarded in the major district cities reversed the 
usual seasonal trend from December to January, 
rising to a total of $4.6 million as compared with 
$2.6 million in December. Increases occurred in 
all of the reporting cities and ranged from 13 per 
cent in Louisville to 120 per cent in St. Louis. 
The total value of permits, however, was consider
ably less than the $7.6 million reported in January,
1946, when the monthly total was the third largest 
on record. Year-to-year declines occurred in all 
cities except Little Rock where January permits 
were 22 per cent above January, 1946.

Authorizations for new residential construction 
in the cities for which data are available, St. Louis, 
Little Rock and Memphis, were valued at $1.5 mil
lion in January, equal to twice the value of resi
dential permits awarded in January, 1946, and 
almost three times the value of December housing 
permits. While the increase over a year ago is 
comparable with that in the nation as a whole, 
the large gain from December is much greater than 
the month-to-month increase of 33 per cent in the 
value of residential construction in the United 
States from December to January.

AGRICULTURE

Cash income from farm marketings in the United 
States in January is estimated at $2.1 billion, 40 
per cent higher than a year earlier. income from 
livestock was about 50 per cent higher than in 
January, 1946, while that from crops was up about 
15 per cent. A substantial part of the increased 
income from livestock was due to higher prices, but 
some of the gain reflected increased marketings. 
Higher income from crops reflects higher prices 
almost entirely. February cash farm income is ex
pected to be down about 10 per cent from January, 
largely because of the shorter month. However, 
February, 1947, cash farm income is expected to 
be 45 per cent larger than in February, 1946.
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In district states, December cash farm income 
(latest figures available) was up 43 per cent from 
that of December, 1945. The sharpest increase was 
121 per cent in Arkansas, while Kentucky income 
was off 5 per cent from a year earlier. December 
cash farm income was lower than in November in 
five district states, decreasing most (35 per cent) 
in Mississippi. In Kentucky it was up 192 per cent 
and in Tennessee, 6 per cent.

In January, prices of farm products continued the 
downward movement apparent since the recent 
peak reached last October. January 15 farm prices 
averaged 1.5 per cent lower than those of December 
15, although they were 21 per cent higher than in 
January, 1946, and were 2^  times more than aver
age prices from 1935 to 1939.

Prices paid by farmers, on the other hand, con
tinued to rise in January. The index of prices paid 
on January 15 was 215 per cent of the 1910-14 
average, up 2 points from December 15 and 38 
points from a year earlier. The ratio of prices 
received to prices paid in January was 121, a decline 
of 2 per cent from December and November and 7 
per cent from the high in October.

The probable narrowing of the gap between 
prices received and prices paid will be an important 
trend in 1947. Prices of many agricultural products 
appear to be in for declines, or at best for no 
further gains, while most costs are continuing 
upward.

During 1946 there were 7 per cent more farm 
workers than in 1945, according to the U. S. De
partment of Agriculture. The number of farm

CASH FARM INCOME AND PRICES RECEIVED AND PAID

1946 1947

workers probably will be larger in 1947. Labor 
costs increased in 1946. Average wages of farm 
workers rose about 10 per cent during the year. 
In the geographic regions, parts of which contain 
this district, largest dollar increase in day wages 
in 1946 was registered in North Central states. In 
relative terms, however, farm wage rates rose more 
in East South Central states.

Other costs, such as machinery, building mate
rials, clothing, fertilizer, fuel, taxes, and insurance 
also have continued to increase. Feed prices de
clined 4 per cent in January from the preceding 
month. However, high protein feeds remained 50 
per cent higher than a year earlier.

AGRICULTURE INDUSTRY

C A S H  F A R M  IN C O M E
D ec., *46 Cumulative for 12 months

1946 comp.comp, with
with

of dollars) 1946 1945 1946 1946 1945 1944

Arkansas ...
Illinois ......
Indiana .... 
Kentucky . 
Mississippi 
Missouri ... 
Tennessee

...... $ 60,168

......  138,613
........ 82,523
......  84,085
.....  41,213

........ 97,598

........ 69,075

+ 1 2 1 %  
+  46

± 51 
+  20 
+  80 
+  50

—  33%
—  28 
—  16 
+ 19 2
—  35
—  15 
+  7

$ 464,725 
1,399,636 

778,363 
417,330 
361,253 
840,227 
423,578

+ 4 8 %  
+ 2 0  
+ 1 5  
—  3 
+  7 
+ 2 2  
+ 3 0

+ 3 7 %
+ 1 9
+ 1 5
+ 1 5
+  5
+ 1 8
+ 2 9

Totals .......... $573,275 +  43 —  12 $4,685,112 + 1 9 + 1 9

R E C E IP T S  A N D  S H IP M E N T S  
Receipts

A T  N A T IO N A L  S T O C K
Shipments

Y A R D S

Jan., ’47 
comp, with

Jan.
comp

, ’47 
. with

Jan.,
1947

Jan.,
1946

Dec.,
1946

Jan.,
1947

Jan.,
1946

Dec.,
1946

Cattle and Calves..l36,870 +  35%
H ogs ......................... 259,423 +  18
Horses and Mules.. 5,456 +  18 
Sheep .....................  49,771 +  3

—  7%  
+  22 
+  54 
+  12

47,876
75,170

5,456
10,337

—  24%
—  16 
+  18

—  7% 
+  30 
+  54
—  53

+  10 138,839 —  18 +  17

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of Jan., Dec., Jan., Jan., 1947

(K .W .H . Cus- 1947 1946 1946 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . D ec.,'46 Jan.,’46

Evansville .... 40 8,132 7,352 5,490 R + 1 0 .6 % + 4 8 .1 %
Little Rock.. 35 3,644 3,633 3,479 +  0.3 +  4.7
Louisville .... 80 57,712 59,081 R 50,145 R —  2.3 + 15 .1
Memphis ...... 31 5,600 5,253 5,104 +  6.6 +  9.7
Pine Bluff.... 19 1,545 1,554 1,667 —  0.6 —  7.3
St. Louis...... 99 67,835 64,593 R 47,173 R +  5.0 + 43 .8

Totals .... 304 144,468 141,466 R 113,058 R +  2.1 + 27 .8
•Selected industrial customers.
R— Revised.
L O A D S  IN T E R C H A N G E D F O R  25 R A IL R O A D S  A T  ST. L O U IS

First Nine Days
Jan., *47 Dec., *46 Jan., *46 Feb., ’47 Feb., ’46 1 mo. ’ 47 1 mo. ’46
123,390 124,085 121,952 37,209 36,381 123,390 121,952

Source: Terminal RailroadI Association of St. Louis.

C O A L P R O D U C T IO N
(In  thousands Jan., ’ 47, comp, with

of tons) Jan., ’47 Dec., ’46 Jan., ’ 46 Dec., ’ 46 Jan., ’46

Illinois ...................... 4,949 6,442 + 3 6 % +  5%
Indiana .................... ....  2,706 1,875 2,344 + 4 4 +  15

5,256 6,225 R. + 4 2 + 2 0
Other District States.. 1,818 1,307 1,555 + 3 9 + 1 7

Total ............... ....  18,728 13,387 16,566 R. + 4 0 + 1 3
R. —  Revised.
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TRADE

D E P A R T M E N T  S T O R E S
Stocks on Stock

N et Sales Hand Turnover 
' Jan., 1947 Jan. 31, 1947
comp, with comp, with Jan. 1, to

Dec. Jan. Jan. 31 Jan. 31
1946 1946 1946 1947 1946

Ft. Smith, A rk.............................  — 54% —  3% + 4 2 %  .30 .48
Little Rock, A rk .........................  — 49 -|-24 -f-34 .34 ,44
Quincy, 111......................................  — 52 -j-19 4-74 .29 .43
Evansville, Ind.............................  — 51 4-33 + 6 7  .24 .31
Louisville, K y ...............................  — 54 4-15 4-69 .33 .52
St. Louis Area1 .......................... — 46 4-23 4-85 .29 .46

St. Louis, M o........................... — 46 4-21 + 8 5  .29 .47
E. St. Louis, 111......................  — 42 + 13 3  ...........................................

Springfield, M o.............................  — 52 + 1 1  + 8 1  .28 .46
Memphis, Tenn. .......................... — 52 4-13 +68 .32 .52
*A 11 other cities.........................  — 52 4-  2 -+-62 .26 .42
8th F. R. District ................... — 49 4-19 + 7 3  .30 .47

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Mt. 
Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, M ay
field, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn. 

llncludes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: January, 1947— 26; December, 1946— 25; January,

Outstanding orders of reporting stores at the end of January, 
were 33 per cent less than on the corresponding date a year ago.

Percentage of accounts and notes receivable oustanding January 1 , 
collected during January, by cities:

Instalment Excl. Instal.
Accounts Accounts

1946

1947,

1947,

Instalment Excl. Instal. 
Accounts Accounts

Fort Smith...............°/
Little R ock ...... 26
Louisville ...... 40
Memphis ........ 39

55% Quincy .................39% 67%
58 St. Louis......... ...36 65
50 Other cities....... ...32 56
56 8th F. R. Dist. 36 60

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STO C K S 
8th Federal Reserve District

Jan., Dec., Nov., Jan.,
1947 1946 1946 1946

Sales (daily average), unadjusted2 .................228
Sales (daily average), seasonally adjusted2.. 278
Stocks, unadjusted3 ................................................250
Stocks, seasonally adjusted3.............................. 291

2 Daily Average 1935-39 =  100.
3 End of M onth Average 1935-39 =  100.

S P E C IA L T Y  ST O R E S

463 371 192
303 294 234
246 293 138
292 274 160

Net Sales
Stocks on 

Hand
Jan., 1947 

comp, with 
Dec. Jan. 
1946 1946

Jan. 31, 1947 
comp, with 

Jan. 31
1946 

+ 1 9 %  + 1 6 5 %  
+ 1 5  + 12 8

Stock
Turnover

Jan. 1, to 
Jan. 31 

1947 1946
.27
.35

.57

.78
M en’s Furnishings ................... — 57%
Boots and Shoes.........................  — 40

Percentage of accounts and notes receivable outstanding January 1, 
1947, collected during January:
M en’s Furnishings ....................... 55% Boots and Shoes ............................58%

Trading days: January, 1947— 2 6 ; December, 1946— 25; January, 1946
— 26.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories

Jan. 31, 1947
compared with

January, 1947 
compared with

Ratio of
Collections

St. Louis 
Louisville Ari 

Louisville 
Memphis ......

Dec., Jan., Dec. 31, Jan. 31, Jan., Jan.,
1946 1946 1946 1946 1947 1946

— 37% +  8% +  5% +  61% 51% 54%
.— 37 +  7 +  5 +  61 50 53
* — 47 +  6 +  2 +  77 28 33
— 47 +  io +  1 +  80 28 33

,— 49 —  20 * * 30 35
..— 23 +  12 + 1 5 + 1 6 0 36 34
..— 16 —  9 * * * *
..— 35 —  15 * * * *
*— 36 +  7 +  5 +  91 38 42
separately due to insufficient coverage, but included in

Fort

^Includes St. Louis, M issouri; and Alton, Illinois.
2Includes Louisville, K entucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville and Pine 

Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, K entucky; Green
ville, Greenwood, M ississippi; Hannibal, M issouri; and Evansville, 
Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
Jan., *47 Dec., '46 Jan., *46

Cash Sales ....................................................  23%
Credit Sales ..................................................  77

Total Sales ...........................................  100

27%
73

100

29%
71

100

F A R M  W A G E  R A T E S * B Y  G E O G R A P H IC  D IV IS IO N , 
J A N U A R Y  1, 1947

(Index numbers —  January average 1 9 1 0 -1 4 =  100)
January, 1947, comp. January

January, 1947 with January, 1946 Average
Geographic Division Dollars Index Dollars Percent 1935-39

East North Central...... ....$ 4.52 350 $+0 .44 +  14% 101
W est North Central..... 4.68 322 + 0 .4 5 +  10 78
East South Central...... .... 2.54 309 + 0 .33 +  15 97
W est South Central..... .. 3.41 357 + 0 .2 0 +  9 98
United States ................. .... 4.15 383 + 0 .3 9 +  io 108

* W ages per day with board.
Source: Farm Labor, January, 1947, B .A .E .

Supplies of feed concentrates per animal unit in 
January were the highest on record, and are con
sidered adequate for the remainder of the present 
feeding season. Disappearance currently is some
what lower than last year due to the smaller number 
of livestock on farms. Because of increased spring 
farrowings, however, feed disappearance for the 
entire year is expected to be about the same as last 
year. Corn carryover may be considerably larger 
compared with the low level in 1946. On the other 
hand, carryovers of oats and barley are expected 
to be as low or lower than a year earlier.

December forecasts of the 1947 winter wheat crop 
indicated a harvest of 947 million bushels. Average 
weather conditions for the remainder of the season 
would give about 1,170 million bushels of winter 
and spring wheat combined, slightly above the all- 
time record production of last year. Severe weather 
in February with little snow coverage in some areas 
may tend to reduce this estimate.

TRA D E
Dollar volume sales of Eighth District reporting 

retail outlets during January registered the usual 
seasonal decline from the December peak. De
cember, 1946, sales volume, however, was at an all- 
time high, and January, 1947, sales (in dollars) 
were well ahead of those of January, 1946. In gen
eral, sales of durables showed much more pro
nounced increases over a year earlier than did non
durables sales. Some resistance to high prices and 
increasing discrimination in purchasing is resulting 
in a slackening in sales of nondurable goods. Stores 
are reacting to these conditions in traditional man
ner; many stores reinstituting clearance sales in 
January after an absence of such efforts during most 
of the war years. The lessened rate of gain in 
sales of “ soft” lines reflects partly purchasing power 
going into increased sales of “ hard” goods. As 
noted previously in this Review, one of the key 
questions for merchandisers in 1947 is the extent 
to which increasing supplies of durables will cut 
into nondurables sales volume. Inventories at 
reporting retail stores, in terms of dollar value, 
are running far ahead of those of the same date
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last year and reflect increased availability of al
most all types of goods, but especially the hard lines.

During January dollar sales volume at Eighth 
District department stores was off 49 per cent from 
that of December, 1946, but was 19 per cent above 
the January, 1946, level. In some soft lines sales 
volume was virtually unchanged from a year earlier 
despite sharply increased supplies of goods—in 
some instances more than double those of the 
comparable period last year. High priced and 
luxury types of goods sold far less readily in 
January than during the last quarter of 1946. At 
the end of January, department store inventories, 
largely unchanged from the end of December,
1946, were 73 per cent greater than at the end of 
January, 1946.

Sales volume at women’s apparel stores during 
January was 29 per cent less than in December 
and 2 per cent smaller than that of January, 1946. 
Regular women’s apparel stores apparently are ex
periencing greater difficulty in maintaining dollar 
sales volume than the comparable divisions in de
partment stores. In this area inventories in 
women’s wear divisions of department stores at the 
end of January, 1947, were about two-thirds greater 
than those at the same time a year ago, while 
stocks at women’s apparel stores were about one- 
third more than at the end of January, 1946. In 
both cases dollar value rather than unit volume 
of inventories is compared.

At men’s wear stores January dollar sales volume 
was 57 per cent less than December, 1946, and 19 
per cent greater in comparison with January, 1946. 
Continued scarcities of many types of men’s wear, 
plus increasing consumer resistance to relatively 
low-quality, high-priced merchandise, constitute 
limiting factors in sales increases. While avail
ability of goods is probably the more important 
factor in holding down sales gains, buyer re
sistance is not negligible. For example, slackened 
demand for white shirts is causing retailers’ stocks 
to increase appreciably. Men’s suits and coats are 
considerably easier to obtain, although some sizes 
and styles are not readily available. At the end 
of January inventories at men’s wear stores were 
little changed from those on December 31, 1946, 
and 165 per cent more than for January 31, 1946.

Reporting furniture store sales volume declined
36 per cent from December and was but slightly 
higher than in January, 1946. This is in direct 
contrast to the comparable homefurnishing divi
sions in department stores where dollar sales were 
approximately half again as large as during Janu-

WHOLESALING

Lines of Commodities Net Sales Stocks

Jan.:, 1947 Jan. 31, 1947
Data furnished by Bureau of Census, compared with compared with

U. S. Dept, of Commerce.* Dec., ’46 Jan., ’46 Jan. 31, 1946

Automotive Supplies........................... ... -0- % +  13% .....%
Drugs arid Chemicals....................... ......4  3 4  23
Dry Goods............................................. ..... —  18 4- 58 - f  85
Groceries ............................................. ......+  12 +  11 +  34
Hardware ............................................. ......—  15 +  43 4 . 32
Plumbing Supplies............................,. ......+  13 +  84
Tobacco and its Products................. ..... —  6 4- 21
Miscellaneous ............. ....................... .. +  21 +  34 +  32
Total all lines**.................................. ..... —  7 - f  32 +  55

* Preliminary.
**Includes certain, lines, not listed above.

CONSTRUCTION

B U IL D IN G  P E R M IT S
Month of January

_____ New Construction_____  _________ Repairs, etc.
(Cost In Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville .. , 51 21 $ 139 $ 121 55* 79 $ 43 $ 63
Little Rock .. .... 92 73 596 438 127 149 63 102
Louisville .... 151 86 796 1,024 42 47 35 52

.... 552 422 1,188 1,789 135 212 99 158
.... 175 184 1,130 2,926 191 209 496 883

Jan. Totals .. , 1,021 786 3,849 '6,298 550 696 736 7,258
Dec. Totals .... 658 767 2,134 7,681 420 476 507 703

BANKING

CHANGES IN PRINCIPAL ASSETS AND LIABILITIES
FEDERAL RESERVE BANK OF ST. LOUIS

Change from

Feb. 19, Jan. 15, Feb. 20,
(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b...„$
Other advances and rediscounts........ "14,758 +  4,800 4 - ” 37398
U. S. securities ....................................... 1,109,640 —  23,329 - f  21,769

Total earning assets ......................... 1,124,398 ■—  18,529 - f  25,167

Total reserves ......................................... 639,214 —  1,502 - f  32,648
Total deposits ....................................... 671,381 —  7,203 - f  9,994
F. R. notes in circulation..................... 1,094,373 —  12,398 +  47,410

Industrial commitments under Sec. 13b 4,225 -0 - 4 - 4,225

PRINCIPAL RESOURCE AND LIABILITY ITEMS
OP REPORTING MEMBER BANKS

Change from
Feb. 19, Jan. 22, Feb. 20,

(In  thousands of dollars) 1947 1947 1946

Total loans and investments............. ..$1,860,058 —  22,737 — 360,364
Commercial, industrial, and agricultural

.. 435,776 —  120 4  87,843
Loans to brokers and dealers in

securities .............................................. 9,534 +  2,985 —  1,068
Other loans to purchase and carry

securities ........................................... . 41,103 —  3,333 —  38,189
Real estate loans...................................... 103,289 4 - 972 - f  32,429
Loans to banks........................................ 1,176 +  173 —  2,421
Other loans................................................ .. 136,355 —  1,588 4- 37,091

Total loans............................................ .. 727,233 —  911 4-115,685
Treasury bills............................................ 6,143 —  6,775 —  17,055
Certificates of indebtedness.................. .. 103,217 —  4,750 — 210,100
Treasury notes.......................................... .. 142,111 +  9,432 — 163,639
U. S. bonds.............................................. , 746,213 —  20,591 —  85,991
Obligations guaranteed by U. S.

Government ........................................ 366 - 0 - +  4
Other securities....................................... .. 134,775 +  858 +  732

Total investments............................. . 1,132,825 —  21,826 — 476,049
Balances with domestic banks........... 99,121 —  10,707 —  12,173
Demand deposits— adjusted**............. 1,133,767 —  22,964 +  59,347
Time deposits............................................ .. 378,574 - f  2,384 4- 31,269
U. S. Government deposits.................. 72,773 - f  16,103 — 423,683
Interbank deposits................................. .. 590,558 —  38,744 —  56,179
Borrowings .............................................. 8,300 —  600 —  1,700

* Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little R ock and Evansville.
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ary, 1946. The department store experience reflects, 
much more than does that of furniture stores, sub
stantial gains in sales of household appliances. 
These are not usually handled in volume by regular 
furniture stores. Both types of outlets should con
tinue to hold high sales volume as more housing 
becomes available. Inventories (in terms of dollar 
value) of retail furniture outlets, while only 5 
per cent more than on December 31, 1946, were 
91 per cent greater than on January 31, 1946.

BAN K IN G AND FINANCE
Total loans of district weekly reporting banks 

were off $1 million for the month but $116 million 
above the corresponding period last year. The rela
tively small monthly change in the loan total does 
not reflect the diverse changes which occurred in 
the different loan categories. Loans to others than 
brokers and dealers to purchase or carry securities 
declined $3 million for the month and were $38 
million below the total a year ago. Commercial, 
industrial and agricultural loans showed little 
change during the past four weeks but were $88 
million above the same period last year. Real 
estate loans are continuing to increase. The gain 
in real estate loans for the month was $1 million, 
the same amount as during the corresponding 
period last year. The increase during the last 
twelve months totaled $32 million, a gain of 45 per 
cent. Other loans, which represent largely loans to 
consumers, decreased $2 million in contrast to no

D EBITS TO D E PO SIT  ACCOUNTS

(In  thousands Jan., Dec., Jan., Jan., ’47 comp, with
of dollars) 1947 1946 1946 Dec., ’46 Jan., ’46

El Dorado, A rk .....$ 16,898 $ 18,930 $ 12,674 — 11% + 3 3 %
Fort Smith, A rk ..... 34,506 35,323 30,233 —  2 +  14
Helena, A rk.............. 7,729 10,498 6,625 — 26 + 17
Little Rock, A rk .... 106,320 113,208 86,196 —  6 + 23
Pine Bluff, A rk ..... 26,769 29,348 19,257 —  9 + 39
Texarkana, Ark.-Tex. 9,705 10,156 9,438 _  4 +  3
Alton, 111.................... 19,414 21,808 16,666 — 11 + 16
E. St. L--Nat. S. Y.,111. 108,623 103,386 73,350 +  5 + 4 8
Quincy, 111................ 24,936 26,521 19,551 —  6 + 28
Evansville, Ind ......... 90,123 93,966 77,394 —  4 + 1 6
Louisville, K y ........... 471,089 480,300 404,574 —  2 + 16
Owensboro, K y ......... 30,191 28,936 26,149 +  4 +15
Paducah, K y ............ 13,633 15,498 10,880 — 12 + 25
Greenville, Miss....... 16,354 18,952 12,355 — 14 + 32
Cape Girardeau, Mo. 9,742 10,015 7,824 —  3 + 25
Hannibal, M o............ 7,568 7,374 5,587 +  3 + 35
Jefferson City, M o... 51,187 35,769 43,318 + 4 3 +  18
St. Louis, M o ......... 1,322,736 1,500,269 1,066,747 — 12 + 2 4
Sedalia, M o............... 9,558 9,707 7,696 —  2 + 24
Springfield, M o......... 49,359 52,435 41,093 —  6 + 20
Jackson, Tenn.......... 15,834 17,876 12,490 — 11 + 27
Memphis, Tenn........ 468,944 529,411 359,418 — 11 + 30

Totals .................2,911,218 3,169,686 2,349,515 __ g + 24

change for the same period last year. The increase 
in “other” loans for the year amounted to $37 mil
lion, or 37 per cent.

Total investments of weekly reporting member 
banks declined another $22 million in the last four 
weeks, continuing the decrease which began with 
the Treasury's cash redemption program inaugu
rated in March, 1946. Cash redemption of $1 billion 
of Treasury certificates of indebtedness maturing 
February 1 resulted in a decrease of $5 million 
in district reporting bank holdings of certificates. 
Government bond holdings also decreased $21 
million, most of the decline being at reporting banks 
in St. Louis. Other securities increased $1 mil
lion, most of the change also being at St. Louis 
banks. The decrease in investments plus the slight 
decline in loans resulted in a $23 million decrease 
in earning assets.

Demand deposits of individuals and businesses 
on February 19 were $1,211 million, off $37 million 
for the month but $88 million above a year ago. 
The decrease for the month reflects the usual 
drawing down of balances to meet first of the year 
income tax payments. Time deposits were up $2 
million for the month and $31 million above a year 
ago. The rate of increase, however, for both the last 
month and the last year was only about one-half 
that of the same month last year and in the preced
ing year. Government deposits increased $16 million 
as additions from tax receipts more than offset with
drawals to meet Treasury expenditures.

PRICES

W H O L E S A L E P R IC E S IN  T H E U N IT E D  S T A T E S
Bureau of Labor

Statistics Jan., ’47 Comp, with
(1926 =  100) Jan. ’ 47 Dec., ’ 46 Jan. ’ 46 Dec., ’46 Jan., ’46

All Commodities 141.5 140.9 107.1 +  0.4% + 3 2 .1 %
Farm Products 165.0 168.1 129.9 —  1.8 + 27 .0
Foods ............... 156.2 160.1 107.3 —  2.4 +45 .6
Other ..............  127.6 124.7 100.8 +  2.3 + 26 .6

C O N S U M E R S ’ P R IC E IN D E X '

Bureau o f Labor
Statistics Jan. 15, Dec. 15, Jan. 15, Jan. 15, 1947 Comp, with

(1935-39 =  100) 1947 1946 1946 Dec. 15, 1946 .Jan. 15, 1946
United States.... 153.0 153.3 129.9 —  0.2% +  17.8%

St. Louis........ 151.0 151.2 128.7R —  0.1 +  17.3
Memphis ........ * 156.3 * * *
*Not Available
R — Revised

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Jan. 15, Dec. 15, Jan. 15, Jan. 15, 1947 Comp, with
(1935-39 =  100) 1947 1946 1946 Dec. 15, 1946 Jan. 15, 1946
U. S. (51 cities) 183.8 185.9 141.0 —  1.1% + 3 0 .4 %

St. Louis........ 187.4 189.3 144.3 —  1.0 + 29 .9
Little Rock.... 182.4 184.8 140.8 —  1.3 + 29 .5
Louisville ...... 177.7 178.6 134.2 —  0.5 + 32 .4
Memphis ...... 200.2 206.0 151.2 —  2.8 + 32 .4
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ditionally conservative dividend policy, paying 
stockholders approximately 25 per cent of their 
net profits or 3.1 per cent on invested capital. 
The remaining 75 per cent was retained by the 
banks to strengthen their capital positions, in
creasing them by 9.8 per cent.

The increase in capital has not kept pace with 
the growth in deposits, however, the ratio of capital 
to deposits continuing to decline. This ratio, which 
was 15.5 per cent in 1939, has dropped each year 
since, reaching 6.2 in 1945 and 6.0 in 1946. This 
ratio does not appear unduly low, however, be
cause of the liquidity and high quality of member 
bank assets. Moreover, the high level of earnings 
should make it easier for banks to obtain additional 
capital through the issue of capital stock.

Member banks in this district generally are 
maintaining a more liquid position than after World 
War I. At the end of 1919 Eighth District member 
banks had 56.5 per cent of their total assets in 
loans, 9.8 per cent in Government securities, and
21.1 per cent in cash assets. At the end of 1946 
only 13.8 per cent of total assets was in loans 
while 54.3 per cent was in Government securities 
and 26.2 per cent was in cash assets. The ready 
convertibility of Government securities gives the

banks a very liquid position with Government se
curities and cash assets constituting 80.5 per cent 
of total resources in contrast to 30.9 per cent at 
the end of 1919. Thus it appears that member banks, 
with good earnings and high quality assets, are in 
a strong position to meet the remaining postwar 
readjustments and the sound credit needs of indi
viduals and business firms.

E A R N IN G S  A N D  E X P E N S E S  O F  A L L  M E M B E R  B A N K S  
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T

Percentage of Total Earnings

Percentage of Total Assets 
U. S. Government securi
Other securities...................
Loans ..................................

1 Includes all taxes.

1946 1945 1939

. 44.3 

. 6.4
44.1

7.5 j  29.3

. 35.2 

. 14.1
32.3
16.1

55.3
15.4

,100.0 100.0 100.0

. 28.5 

. 8.2 

. 31.5

29.4 
8.7

33.4

28.1
16.6
26.0

. 68.2 71.5 70.7

. 31.8 

. 2.2

. 34.0

28.5
3.8

32.3

29.3 
—  2.8 

26.5

. 54.3 

. 5.1 

. 13.8 

. 26.2

52.8
4.8

12.1
29.6

| 30.8
34.4
31.6

E. Francis De Vos.

Survey of Current Conditions

International developments again have been pro
jected to the forefront in the current economic 
scene. The Government’s proposed program of 
financial aid to Greece and Turkey may be ex
pected to have only relatively minor initial reper
cussions on the domestic economy. The volume of 
funds involved is small relative to total Govern
ment expenditures and should constitute no par
ticular fiscal problem. The effects may be more 
pronounced in the realm of prices, particularly farm 
prices, as a result of heavy Government purchases 
for export, but the level of industrial production in 
the immediate future will be relatively unaffected 
by the program.

Within the framework of an intensified foreign 
situation the current domestic outlook contains 
little new evidence of potential weakness. Income 
payments in January were at an annual rate of $176 
billion or almost 7 per cent larger than for the 
full year 1946. However, sharp increases in the 
wholesale price level during recent weeks, particu
larly in farm and food products and raw materials, 
indicate the probability of further advances in the

consumer’s cost of living. On the other hand, there 
are scattered signs of impending price adjustments 
in the apparel and other industries where produc
tion rapidly is catching up to effective demand. 
To a large degree the orderliness and extent of 
whatever downward price adjustments occur during 
the coming months will determine the severity of 
any general realignment that develops in our econ
omy in 1947.

EMPLOYMENT
District employment remained stable during 

February, 1947, with slight seasonal increases in 
the number of agricultural and construction work
ers offset* by a decline in trade employment.

The number of unemployed has remained at ap
proximately the same level for the past few months, 
although the composition of the unemployed labor 
force has changed. The proportion of veterans has 
decreased while the number and the proportion of 
women has increased. Also the average duration of 
unemployment has increased greatly. In the year 
following the end of the war most unemployment
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was of short duration, while many of the current 
unemployed have been seeking work for a much 
longer period of time. The demand and supply for 
labor are coming more in balance as the shortages 
become less acute and as workers are more willing 
to accept jobs in lower-paying industries.

INDUSTRY

When adjusted for the shorter work month, over
all industrial activity in the Eighth District in 
February was at a slightly higher level than in 
the preceding month. Increases over a year ago 
were registered in many industries but in some in
stances must be partially discounted due to the 
fact that in February, 1946, operations were ad
versely affected by coal and steel shortages result
ing from the work stoppages at that time. Manu
facturing output in February averaged somewhat 
larger than in January, while coal and oil produc
tion declined.

Total industrial power consumption in the dis
trict's industrial areas declined 11 per cent from 
the January level due to the shorter work month, 
but was 9 per cent larger than in February, 1946. 
Daily average consumption during February was 
unchanged from January for the district as a whole, 
although declines occurred in St. Louis and Pine 
Bluff sufficient to offset increases in the remaining 
industrial areas.

Manufacturing—Total manufacturing output de
clined during February but, on a daily average 
basis, was slightly higher than in January and sub
stantially above February, 1946. Increases were 
indicated for the electrical equipment, iron and 
steel products, automobile and shoe industries. 
The flow of materials in most industries has im
proved considerably in recent months, a factor 
which is reflected in more continuous operating 
schedules and increased output.

The basic steel industry in the St. Louis area 
operated at an average of 74 per cent of capacity 
during February, the highest operating level since 
the third quarter of 1944. This compares with 58 
per cent in January and 31 per cent in February,
1946, when operations were depressed by work 
stoppages.

According to preliminary estimates, lumber pro
duction in the district, when adjusted for the 
shorter month, increased in February. Average 
weekly output in the southern pine industry was 
substantially larger than in the previous month, 
while the southern hardwood industry operated at 
an average of 81 per cent of capacity as compared

with 73 per cent in January and 44 per cent in 
February, 1946. Final estimates of southern pine 
production in January indicate output in that month 
totaled 602 million board feet, or almost 18 per 
cent more than in January, 1946. Shipments were 
in excess of production during the month, resulting 
in a slight decline in unsold stocks which were 
estimated at 639 million board feet at the end of 
January.

At the end of February, 60 of the 63 distilleries 
in Kentucky were in operation as compared with
58 at the end of January and 46 at the end of 
February, 1946. Actual production of whisky in 
January amounted to 12.6 million tax gallons or 23 
per cent more than in December and 54 per cent 
more than production in January, 1946. The in
crease in output in Kentucky as compared with a 
year ago was substantially greater than the year- 
to-year increase in total United States production. 
In January, Kentucky distilleries accounted for 51 
per cent of the United States whisky production as 
compared with 47 per cent a year earlier.

Meat packing operations in the St. Louis area 
declined seasonally in February. The number of 
animals slaughtered under Federal inspection at 
St. Louis was almost 35 per cent smaller than in 
January and, reflecting a decrease in the slaughter 
of hogs and sheep, totaled 9 per cent less than in 
February, 1946.

Mining and Oil— Production of coal in the dis
trict fields declined in February, both in terms of 
total output and daily average production. Dur
ing the month 15.9 million tons of coal were pro
duced as compared with 18.7 million tons in 
January and 16.2 million tons in February, 1946.

Daily average production of crude oil in the 
district in February was slightly less than in 
January, totaling 318,000 barrels as compared with
322.000 in the previous month and 334,000 in Feb
ruary, 1946. The decline in February continued 
the downward trend in daily average output that 
has prevailed for seven months. During the first 
half of 1946 production increased from an average 
of 332,000 barrels per day in the first quarter to
337.000 barrels in the second quarter. The postwar 
peak was reached in July when output averaged
339.000 barrels per day. Since July, daily produc
tion has declined each month and in February aver
aged 6 per cent below the July peak. Lower pro
duction in Illinois and Kentucky largely accounts 
for the decline from the July peak. Daily average 
output in Arkansas and Indiana in February was at 
approximately the July level, while combined daily
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production in Illinois and Kentucky was about 8 
per cent less than in July.

Construction—The value of building permits 
awarded in the major district cities declined 26 
per cent in February, totaling $3.4 million as com
pared with $4.6 million in January and $5.9 million 
in February, 1946. The decline from January was 
general with decreases ranging from 3 per cent in 
Evansville to 39 per cent in St. Louis. Except 
for December, 1946, the February volume was at 
the lowest level since July, 1945.

A larger decline occurred in the value of per
mits for new construction than in repair awards 
during February. Authorizations for new construc
tion amounted to $2.7 million or 29 per cent less 
than in the previous month and 46 per cent less 
than a year ago. Relative to the value of all 
awards, new construction permits were at the lowest 
level since September, 1946. New residential per
mits in Little Rock, Memphis and St. Louis totaled 
$1.1 million in February as compared with $1.5 mil
lion in January and $1.7 million in February, 1946.

AGRICULTURE
Prices of agricultural commodities have risen 

sharply since mid-February, overshadowing other 
changes in the agricultural situation. Most rapid 
increase in prices of hogs occurred from February
13 to March 1, durin'g which hog prices advanced 
from $25.50 to $29.75 per hundred at National Stock
yards, East St. Louis. For the month ending March 
15, cotton advanced 2 cents, wheat nearly 50 cents, 
and corn 30 cents. Prices of some agricultural 
products, hogs and wheat for example, exceeded

AGRICULTURE

C A S H  F A R M  IN C O M E

Jan., ’47, comp, with 12 mo. total, Feb. to Jan.

(In  thousands Jan., Dec., Jan., ’46-’47 comp, with
of dollars) 1947 1946 1946 ’46-’47 ’44-’45 ’45-’46
Arkansas....
Illinois .... 
Indiana ..... 
Kentucky 
Mississippi 
Missouri ... 
Tennessee .

....... $ 49,415 —  18%
........ 143,809 +  4
.......  63,602 —  23

...... 17,429 —  58
.......  80,522 —  17
........ 56,372 —  18

+  94% ; 
+  57 
+  36 
+  24 
—  17 
+  58 
+  33

1$ 492,852 + 4 3 %  
1,451,370 + 2 3  

794,719 + 1 7  
438,230 + 2 0  
34^,634 —  1 
868,225 + 2 1  
427,515 + 2 8

+ 7 0 %  
+ 2 6  
+ 1 8  
+  2 
+ 1 8  
+ 2 4  
+ 3 2

Totals .......... $519,024 —  9 +  42 $4,816,545 + 2 1 + 2 5

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  ST O C K Y A R D S

Receipts Shipment?

Feb., ’47 
comp, with

Feb., ’47 
comp, with

Feb., ’47 Jan., ’47 Feb., ’46 Feb., ’47 Jan., ’47 Feb., *46

Cattle and Calves..l09,687 — 20%
H ogs ....................... 171,802 34
Horses and Mules.. 3,481 — 36 
Sheep .....................  38,466 — 23\

+  13% 
—  6 
— 58 
— 45

46,462 —  3%  
58,694 — 22 

3,481 — 36 
13,131 + 2 7

— 29%
— 22
— 58
+ 5 2

Totals ... ..............323,436 — 28 —  9 121,770 — 12 — 23

PRICES RECEIVED BY FARMERS FOR 
ALL FARM PRODUCTS 

INDEX 1910-1914

1918 1919 1920 1921

October, 1946 levels, the previous high. Only mild 
increases in agricultural prices were registered from 
January 15 to February 15, the index of prices re
ceived rising from 260 to 262.

Prices paid by farmers rose 3 per cent from an 
index of 215 to 221 during the month ending Feb
ruary 15, the highest on record. For this period, 
prices paid increased more than prices received 
and the parity ratio declined from 121 to 119. Al
though prices paid continued to rise in the suc
ceeding month, the ratio of prices paid to prices 
received probably increased for the month ending 
March 15.

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. o f Feb., Jan., Feb., Feb., 1947

(K .W .H . Cus- 1947 1947 1946 compared with
in thou. ) tomers* K .W .H . K .W .H . K .W .H . Jan.,’47 Feb.,’46

Evansville .... 40 7,404 8,132 5,022 R  —  9.0%  + 4 7 .4 %
Little Rock.. 35 3,380 3,644 3,164 —  7.2 +  6.8
Louisville .... 80 53,522 57,712 48,675 R  —  7.3 + 10 .0
Memphis ....:. 31 5,730 5,600 5,257 +  2.3 +  9.0
Pine Bluff.... 19 1,248 1,545 1,570 — 19.2 — 20.5
St. Louis...... 99 57,252 67,835 53,773 R  — 15.6 +  6.5

Totals ..3 0 4  128,536 144,468 117,461 R — 11.0 + 9 . 4  
•Selected industrial customers.
R—-Revised.
L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS

First Nine Days
Feb.,*47 Jan.,'47 Feb.,’46 M ar.,’ 47 M ar.,'46 2 m os.’47 2m os.’46 
123,879 123,390 111,258 40,236 36,236 247,269 233,210 

Source: Terminal Railroad Association of St. Louis.
C O A L  P R O D U C T IO N  

(In  thousands Feb., '47, comp, with
of tons) F e b ., ’47 Jan;* ’47 Feb., *46 Jan., ’47 F e b ., ’ 46

Illinois ............................ 5,739 6,743 6,183R — 14.9% — 7.2%
Indiana .................. 2,378 2,706 2,166R — 12.1 + 9 .8
Kentucky .......................  6,221 7,461 6,357R — 16.6 — 2.1
Other District States.. 1,529 1,818 1,523R — 15.9 + 0 .4

Totals ...................  15,867 18,728 16,229R — 15.3 — 2.2
R  —  Revised.

Page 45

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1, 1947



TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

Net Sales on Hand Turnover
2 mos.

Feb., 1947 1947 Feb. 28, ’47 Jan. 1, to 
compared with to same comp, with Feb. 28 

Jan.,’47 Feb.,’46 period ’46 Feb.28,’46 1947 1946
Ft. Smith, A rk .........  +  3%  — 16% — 10% + 3 5 %  .60 .98
Little Rock, A rk.......  +  5 —  7 +  6 + 4 7  .70 1.03
Quincy, 111....................  —  3 +  6 + 1 2  + 6 3  .57 .84
Evansville, Ind............ —  5 +  9 + 2 0  + 5 2  .47 .64
Louisville, K y ..............  —  1 +  4 +  9 + 7 2  .65 1.05
St. Louis Area1..........  —  3 + 5  + H  +<S6 .57 .92
St. Louis, M o.............. —  2 +  5 + 1 2  + 6 6  .57 .92
E. St. Louis, 111.........  — 17 + 4 7  + 8 4  ... .................
Springfield, M o............ —  5 —  1 +  5 + 8 9  .52 .91
Memphis, Tenn..........  - 0 - + 2  + 8  + 5 8  .63 1.03
*A11 other cities........ +  5 —  1 - 0 - + 6 2  .51 .84
8th F .R . D istrict...... —  1 +  3 + 1 0  + 6 4  .59 .95

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Mt. 
Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

l  Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: February, 1947— 24; January, 1947— 26; February, 

1946— 24.
Outstandings orders of reporting stores at the end of February, 1947, 

were 42 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding February 1, 

1947, collected during February, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith.............. %  53% Quincy ............  32%  67%
Little R ock ...... 30 55 St. Louis..........  33 61
Louisville ...... 31 50 Other cities.... 30 55
Memphis ........ 36 45 8th F. R. Dist. 33 55

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S A N D  STO C K S 
8th Federal Reserve District

Feb., Jan., Dec., Feb.,
1947 1947 1946 1946

Sales (daily average), Unadjusted2............  244 228 463 236
Sales (daily average), Seasonally adjusted2 290 278 303 281
Stocks, Unadjusted8 .........................................  266 250 246 158
Stocks, Seasonally adjusted3.........................  296 291 292 175

2 Daily Average 1935*39 =  100.
3 End of Month Average 1935-39=100.

S P E C IA L T Y  ST O R E S
Stocks Stock

Net Sales on Hand Turnover
2 mos.

Feb., ’47 1947 Feb. 28, ’47 Jan. 1, to
compared with to same comp, with Feb. 28 

Jan.,’47 Feb.,’ 46 period ’46 Feb.28,’46 1947 1946 
Men’s Furnishings.. —  2%  —  3%  + 7 %  + 1 7 3 %  .49 1.20
Boots and Shoes...... — 10 —  1 +  7 + 15 2  .58 1.39

Percentage of accounts and notes receivable outstanding February 1, 
1947, collected during February:
M en’s Furnishings .....................  52%  Boots and Shoes......................  43%

Trading days: February, 1947— 2 4; January, 1947— 26; February, 
1946— 24.

R E T A IL  F U R N IT U R E  ST O R E S
N et Sales Inventories
Feb., 1947 Feb. 28, 1947 Ratio of

compared with compared with Collections
Jan.,’47 Feb.,’46 Jan.31,’47 Feb.28,’46 Febf,’47 Feb.,’46 

St. Louis Areal —  2%  +  4%  + 7 %  + 5 3 %  48% 53% 
St. Louis .... —  4 +  4 +  7 +  53 50 53

Louisville Area2 +  2 -|- 4 + 6  + 5 5  28 34
Louisville .... +  7 + 1 1  +  4 +  70 28 33

Memphis ..........  + 2 6  +  18 + 1 1  +  73 23 26
Little R ock ...... —  4 +  14 —  1 + 1 0 9  30 31
Springfield ...... + 1 5  + 1 1  * *
Fort Smith...... +  3 — 22
8th Dist. Totals +  1 +  5 4 - 6 +  72 36 41

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, and Pine 

Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, K entucky; Green
ville, Greenwood, M ississippi; Cape Girardeau, Hannibal, Missouri, and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
Feb., ’47 Jan., ’47 Feb., ’46

Cash Sales .................. ................................ 23%  23%  28%
Credit Sales ............................. ............... 77 77 72

Total Sales .........................................  100 100 100

A downward readjustment of prices is still in 
prospect for the latter half of 1947 according to 
recent reports from the Department of Agriculture. 
Some economists believe that the slump is apt to 
be more abrupt since the last up-surge in prices. 
Thus far, prices during and after World War II 
have followed a pattern similar to that in World 
War I, although the rise since V-J Day has been 
more pronounced than that following the end of 
World War I (see chart). If similar movements 
continue, the break in prices would occur in the 
latter half of 1947. However, present and pros
pective domestic and foreign demand plus price 
support policies for agricultural products should 
prevent the drastic decline in prices that occurred 
in the last half of 1920.

Cash farm income in the United States for the 
first quarter of 1947 is expected to be $5.8 billion, 
28 per cent above that of the first quarter in 1946. 
Volume of sales is somewhat larger but most of 
the increase is the result of higher prices. Re
ceipts from crop marketings are up 33 per dent. 
Receipts from livestock and livestock products are 
about 45 per cent more than last year, prices being 
about 35 per cent higher. Government payments to 
farmers are only one-third as large as last year. 
Total cash receipts in February were about $1.7 
billion, 25 per cent above February, 1946. Cash 
receipts for March probably will exceed $1.9 billion, 
more than a third above March, 1946.

Fall and winter weather has been favorable for 
crop production in 1947. Quality seeds should be 
in ample supply; soil moisture is generally ade
quate ; and more machinery and farm labor is avail
able. These conditions with average weather 
during the crop season indicate a prospective farm 
production 30 per cent above the 1923-32 pre-drouth 
period, a production exceeded only in 1942, 1944, 
and 1946.

TRADE

Retail sales volume at Eighth District reporting 
stores in February was down slightly (about the 
usual seasonal decline) from January, but was a 
little above the level in February, 1946. Sales last 
February were very high and the fact that the 
year-to-year gain was small is not especially sig
nificant. On a seasonally adjusted basis, February 
sales were at approximately the same level as those 
in the last quarter of 1946. Preliminary reports 
indicate that March volume also will be in line. 
In other words, on the basis of the performance to 
date in 1947, the popularly-anticipated downturn in 
sales has not yet occurred.
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Durable goods sales continued to record larger 
percentage gains than the non-durables, both be
cause of increased supplies of the former and the 
tendency for larger expenditures for durables to 
encroach upon the sales of soft goods. Inventories 
of both durables and non-durables (in terms of 
value) continued to increase at district reporting 
retail stores and are substantially above a year ago.

February dollar sales volume at reporting de
partment stores in this district was 1 per cent 
less than in the previous month, but registered an 
increase of 3 per cent over February, 1946. In 
the first two weeks in March, department store 
sales averaged about 4 per cent higher than in the 
like period of 1946 and, with Easter coming in the 
first week of April this year, sales may well in
crease appreciably during the last half of March. 
Total department store inventories on February 28,
1947, were up 8 per cent for the month and 64 
per cent greater than at the end of February, 1946.

At reporting women’s apparel stores for Feb
ruary, volume of dollar sales was 2 per cent above 
January but 14 per cent less than February, 1946. 
The ratio of sales to average monthly inventories 
during February was about one-fifth below the 
same period last year. Inventories, however, were 
up only slightly. This indicates that unit sales in 
February were below the corresponding period last 
year. In terms of value, women’s apparel store in
ventories at the end of February were up 17 per 
cent from January 31, 1947, and were 8 per cent 
more than on February 28, 1946. The increase, 
however, was considerably less than that of 
women’s wear divisions in department stores.

During February, dollar sales at reporting men’s 
wear stores were virtually unchanged from the 
previous month and from the corresponding period 
last year. Department store men’s wear divisions 
experienced a slight increase in sales volume, both 
for the month and as compared to the same period 
last year. In terms of dollars, inventories at both 
types of outlets are substantially higher than 
in the comparable period in 1946. At the end of 
February, men’s wear store inventories were ap
proximately one-fifth greater than at the end of 
the previous month and one and a half times more 
than at the end of February, 1946.

Reporting furniture store sales in February in
creased 1 per cent over January, and were 5 
per cent larger than during February, 1946. Inven
tories at furniture stores were 6 per cent larger 
at end of February than on January 31, and 72 per 
cent greater than on February 28, 1946. Stocks at

WHOLESALING

Lines of Commodities

U. S. Dept, o f Commerce.*

Automotive Supplies ...................
Drugs and Chemicals .................
Dry .Goods .....................................
Electrical Supplies .......................
Groceries .........................................
Hardware .......................................
Tobacco and its Products ........
Miscellaneous ................................
Total all lines**............................

•Preliminary*
** Includes certain lines not listed above.

Net Sales Stocks

Feb. , 1947 Feb. 28, 1947
i, compared with compared with
Jan., ’47 Feb., ’46 Feb. 28, 1946

9% 4- 1% ........%
4 -0-
5 +  14 +  75
4 4- 38
8 +  13 +  ’35

••+ 4 +  39 +  76
5 +  18 +  io + * 5 6
7 +  11 4- 63

CONSTRUCTION
B U IL D IN G P E R M IT S

Month of February
New Construction Repairs,, etc.

(Cost in Number . Cost Number Cost
thousands) 1947 1946 1947 1946 1947 1946 1947 1946

Evansville ..... $ 72 $ 206 55 119 $ 105 $ 94
Little R ock ..... ... 92 108 419 517 105 188 45 114
L ouisville ....... 541 708 46 69 37 144
Memphis ....... 1,008 2,838 195 213 194 194
St. Louis ....... ... 157 218 680 732 184 198 307 398
Feb. Totals ......1,031 1,282 2,720 5,001 585 787 688 941
Jan. Totals ... ...1,021 786 3,849 6,298 550 696 736 1,258

BANKING
C H AN G E S IN  P R IN C IP A L A S S E T S  A N D  L IA B IL IT IE S

F E D E R A L  R E S E R V E B A N K  O F  ST. L O U IS
Change from

Mar. 19, Feb. 19, Mar. 20,
(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b.., ........
Other advances and rediscounts........ 17,763 +  ” *3,005 —  *20,847

1,098,608 —  11,032 4- 39,861

Total earning: assets ...................... 1,116,371 —  8,027 4- 19,014

Total reserves ........................................ 639,259 4- 45 4- 44,606
Total deposits ....................................... 659,626 —  11,755 4-  7,412
F. R. notes in circulation.................. . 1,090,121 —  4,252 4- 44,756

Industrial commitments under Sec. 13b 4,200 —  25 4- 4,200
P R IN C IP A L  R E S O U R C E A N D  L I A B I L I T Y  IT E M S

O F  R E P O R T IN G M E M B E R  B A N K S
Change from

Mar. 19, Feb. 19, Mar. 20,
(In  thousands of dollars) 1947 1947 1946

Total loans and investments............ ..$1,868,424 4- 8,366 — 309,039
Commercial, industrial, and agricultural

loans* .................................................... .. 430,465 —  5,311 4- 88,614
Loans to brokers and dealers in

securities ............................................. 6,465 3,069 —  1,288
Other loans to purchase and carry

securities ............................................. 38,636 —  2,467 —  37,308
Real estate loans ................................... .. 105,506 4- 2,217 4- 33,461
Loans to banks .................................... 1,896 4- 720 4- 118
Other loans ........................................... 139,741 4- 3,386 4- 35,771

Total loans ......................................... .. 722,709 —  4,524 4-119,368
Treasury bills ......................................... 22,495 4- 16,352 4-  10,026
Certificates of indebtedness ............... 97,110 —  6,107 — 216,921
Treasury notes ..................................... .. 124,896 —  17,215 — 152,142
U. S. Bonds .................... ............... ....... ,, 766,233 4- 20,020 —  70,258
Obligations guaranteed by U . S.

Government ....................................... 366 - 0 ■ 4~ 4
.. 134,615 — 160 4- 884

Total investments ............................ .. 1,145,715 4- 12,890 — 428,407
Balances with domestic banks ........ .. 108,240 4- 9,119 4- 4,495
Demand deposits— adjusted**,.......... , 1,144,936 4- 11,169 4- 84,391

.. 379,813 4- 1,239 4- 29,213
U. S. Government deposits ............... 69,864 —  2,909 — 373,920
Interbank deposits .............................. .. 583,300 —  7,258 —  32,473

12,000 4 - 3,700 —  24,700
•Includes open market paper.

**Other than interbank and Government deposits, less cash items on
hand or in process o f collection.

Above figures are for selected member banks in St. Louis, Louisville,
Memphis, Little R ock and Evansville.
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home furnishings divisions in department stores, 
where data are available on types of goods, indicate 
increasing receipts of major appliances.

BANKING AND FINANCE

Treasury operations were an important factor 
in banking and financial developments during the 
last four weeks but the effects of such transactions 
were largely cancelled out. Income tax payments 
and a 20 per cent withdrawal from War Loan ac
counts, both due on March 15, shifted large sums 
from private and Government deposits in member 
banks to Government deposits in the Federal Re
serve banks. On the other hand, cash redemption of 
$1 billion of certificates of indebtedness on March
1 and nearly $2 billion of Treasury notes on March 
15, together with other Treasury expenditures, re
sulted in heavy transfers from Government de
posits in the Federal Reserve banks to holders of 
the redeemed securities and other recipients of 
Government payments. Treasury expenditures and 
the redemption of securities held by nonbank in
vestors tended to build up private deposits, while 
income tax payments tended to draw them down. 
The net effect, after adjustments, of the redemp
tion of commercial bank held securities was a 
decrease in their War Loan accounts and in their 
Government security holdings. To the extent the 
redeemed securities were held by the Federal Re
serve banks, the net effect was a decrease in 
member bank War Loan accounts and a decrease in 
their reserve balances with the Federal Reserve 
banks.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Feb., Jan., Feb., Feb., *47 comp, with
of dollars) 1947 1947 1946 Jan., ’47 Feb., *46

El Dorado, A rk.......$ 15,335 $ 16,898 $ 11,658 —  9% + 3 2 %
Fort Smith, A rk..... 32,289 34,506 27,484 —  6 +  17
Helena, A rk.............. 7,146 7,729 4,890 —  8 + 4 6
Little Rock, Ark..... 92,107 106,320 77,128 — 13 + 1 9
Pine Bluff, A rk....... 20,940 26,769 16,121 — 22 +  30
Texarkana, Ark.-Tex. 7,975 9,705 6,751 — 18 + 1 8
Alton, 111..................... 19,449 19,414 15,122 -0- + 2 9
E. St. L. *N at. S. Y.,H1. 87,187 108,623 62,925 — 20 + 3 9
Quincy, 111................. 23,178 24,936 17,495 —  7 + 3 2
Evansville, Ind. ..... 77,555 90,123 60,977 — 14 + 2 7
Louisville, K y ........... 414,617 471,089 348,181 — 12 +  19
Owensboro, K y ......... 26,202 30,191 23,427 — 13 +  12
Paducah, K y............. 12,251 13,633 9,912 — 10 + 2 4
Greenville, Miss....... 16,926 16,354 12,065 + 40
Cape Girardeau, Mo. 8,402 9,742 6,814 — 14 + 2 3
Hannibal, M o........... 6,108 7,568 5,366 — 19 + 1 4
Jefferson City, Mo... 33,114 51,187 26,072 — 35 + 2 7
St. Louis, Mo.. ,, 1,191,652 1,322,736 931,879 — 10 + 2 8
Sedalia, M o................ 8,870 9,558 7,345 —  7 + 21
Springfield, M o......... 44,767 49,359 37,300 —  9 + 2 0
Jackson, Tenn........... 13,901 15,834 10,967 — 12 + 2 7
Memphis, Tenn........ 434,167 468,944 320,017 —  7 + 3 6

Totals ..............  2,594,138 2,911,218 2,039,896 — 11 + 2 7

Since the large Treasury transactions pretty 
well offset each other, there were only relatively 
minor changes in the condition of weekly reporting 
banks in this district between February 19 and 
March 19. Total loans of weekly reporting banks 
decreased seasonally $4.5 million as compared to 
a decrease of $8 million during the same period 
last year, but were still $119 million above a year 
ago. Commercial and industrial loans apparently 
have leveled off after reaching a postwar peak of 
$439 million on January 15, 1947. The decrease 
of $5 million in the four weeks is in line with the 
slight decline which usually occurs during this 
period. Loans on securities were off $5 million 
and are now $39 million below the same period 
last year. Real estate loans gained $2 million, 
continuing the consistent increase which began 
just about two years ago. Other loans, reflecting 
primarily changes in consumer credit, gained $3 
million but were $9 million below the postwar 
peak of $149 million reached December 31, 1946.

Total investments on March 19 were up $13 mil
lion from the level of February 19 in contrast to 
a decrease of $35 million during the same period 
last year. Cash redemption of Treasury securities 
totaled $2.3 billion during the first half of March 
last year as compared to $2.9 billion this year. The 
drop of $6 million in reporting bank holdings of 
certificates of indebtedness and of $17 million in 
Treasury notes reflects the effects of the cash 
redemption of these two issues. However, in
creases in other issues more than offset the declines, 
reflecting district bank purchases in excess of the 
amounts of the redeemed issues held.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor 

Statistics 
(1 92 6 = 10 0 ) Feb., ’47 Jan., *47

Feb., *47, comp, with 
Feb., ’46 Jan., *47 Feb., *46

All Commodities 144.6 141.5 107.7 +  2.2% + 3 4 .3 %
Farm Products 170.4 165.0 130.8 +  3.3 + 30 .3

162.0 156.2 107.8 +  3.7 + 50 .3
128.6 127.6 101.3 +  0.8 + 26 .9

C O N S U M E R  P R IC E  IN D E X
Bureau of Labor

Statistics Feb. 15, Jan. 15, Feb. 15, Feb. 15, *47 comp, with
(1935-39 =  100) 1947 1947 1946 Jan. 15, *47 Feb. 15, *46

United States ....... 152.8 153.0 129.6R —  0.1%  + 1 7 .9 %
St. Louis ...... .... 151.6 151.0 128.1R +  0.4 + 1 8 .3
Memphis ........ . * * * 1 * *
*N ot Available.
R — Revised.

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Feb. 15, Jan. 15, Feb. 15, Feb. 15, '47 comp, with
(1935-39= 100) 1947 1947 1946 Jan. 15, ’47 Feb. 15, *46
U. S. (51 cities) 182.3 183.8 13.9.6 —  0.8% + 3 0 .6 %

St. Louis ...... 188.4 187.4 142.3 +  0.5 + 3 2 .4
Little Rock.... 182.9 182.4 138.1 +  0.3 + 3 2 .4
Louisville ...... 176.6 177.7 132.7 —  0.6 + 33 .1
Memphis ...... 198.6 200.2 149.2 —  0.8 + 33 .1
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and the amount of acceptable assets which may 
be put up as security are all factors which have 
an important bearing on the credit line which he 
can obtain.

There are also several factors which limit the 
amount of credit which the small banks especially 
can safely extend. Data given above show that the 
business loan portfolios of the smaller banks usually 
are not well diversified. Their business loans are 
made to very small concerns and are heavily con
centrated in retail food, liquor, and tobacco stores, 
restaurants and service establishments. It is fre
quently impossible, therefore, for the officials of 
small banks to obtain the desired distribution of 
their loan risks in financing local business. A 
second difficulty is that the loan risk of the small 
bank is concentrated in the local community. Haz
ards, such as weather and business and population 
shifts, which largely are beyond the control and 
foresight of the banker, may inflict heavy losses § 
on a single locality. Finally, the lack of market
ability of the notes of small business borrowers 
limits the amount of the bank’s resources which 
safely can be placed in such loans.

These handicaps encountered by the small busi
nessman in obtaining credit are the primary reason 
for Senate Bill 408 generally referred to as the 
Tobey Bill. This bill would repeal Section 13b 
of the Federal Reserve Act, which gives the Federal 
Reserve banks the authority to make direct loans 
to industry. In its place the Federal Reserve banks 
would be given authority to guarantee loans made 
by financing institutions to business enterprises. 
The guarantee of loans would be under rules and 
regulations prescribed by the Board of Governors 
and subject to the following qualifications:

1. No loan could be guaranteed which has a 
maturity of more than ten years.

2. The Federal Reserve banks could guarantee 
or make a commitment to purchase up to but not 
to exceed 90 per cent of the unpaid balance of 
any loan.

3. The aggregate amount of all guarantees
could not exceed the combined surplus of the 
twelve Federal Reserve banks.

4. To insure that a substantial portion of the 
guarantee power would be reserved for loans to 
small business the aggregate amount of guar
antees of loans in excess of $100,000 each could 
not exceed 50 per cent of the combined surplus 
of the Reserve banks.

5. The Federal Reserve banks would use their 
own funds in carrying out the guarantees and no 
expenditure on the part of Government would be 
involved.
It should be noted that this bill does not place 

the Federal Reserve banks in competition with the 
private banking system. Neither does it encroach 
upon the rights of private management. Loans 
guaranteed would continue to originate with local 
banks dealing with local people whom they know 
and with whose character, capability and capacity 
they would be familiar. A Federal Reserve bank 
would not guarantee any loan unless requested by 
the local bank but if such a guarantee were desired 
it would be promptly available upon the approval 
of the Reserve bank.

The Federal Reserve System is well equipped to 
administer a business loan guarantee program. The 
twelve Federal Reserve banks and their twenty- 
four branches provide a regional organization to 
which local financing institutions in all parts of the 
country have convenient access. The Federal Re
serve banks have had ample and successful experi
ence in guaranteeing business loans. Under Sec
tion 13b, 3,542 applications for commitments and 
advances were approved for a total of $566 million. 
Under the V-Loan program for guaranteeing war 
production loans, the Federal Reserve banks proc
essed 8,771 guarantees aggregating nearly $10.5 
billion. Through these programs their personnel 
gained valuable knowledge and experience.

S. 408 is geared to the handicaps which frequently 
prevent the small businessman from obtaining an 
adequate supply of credit. It is not designed 
to make bad loans good. Instead, it proposes to 
make good loans better by increasing their liquidity 
and by providing an opportunity for the individual 
bank to obtain a wider distribution of the risk in
curred in making them.

Clay J. Anderson.

Survey of Current Conditions
The current business outlook is clouded by a 

growing concern with the present and future level 
of prices. Agreement is fairly widespread in busi
ness, labor, Government and among consumers 
Page 56
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ately for the economic health of the nation, how
ever, the over-all diagnosis of the case meets with 
more unanimity of opinion than the prescription of
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specific cures. In part this reflects a lack of accord 
concerning the major sources of the difficulty. In 
too many individual instances, however, the disease 
is thought to be serious only with respect to goods 
or services one must buy, and only mild as far as 
goods or services that one must sell are concerned.

The situation appears to call for a serious exam
ination not only of the price structure but of all 
the price-determining factors. Except in isolated 
instances, commodity prices seldom are established 
on an arbitrary basis but instead represent the 
interplay of numerous forces including production 
cost factors, the supply of and demand for raw 
materials and finished products, consumer , pur
chasing power, fiscal and other public policy, com
petitive pressures, profit margins, and the like.

During recent months, as a result of the inter
relationship of these and other forces, prices of 
many commodities and groups of commodities have 
risen sharply, and disproportionately in terms of 
other commodities. Building materials, farm and 
food products, and hides and leather products, for 
example, have moved far out of line with other 
commodity prices. Thus, not only is the price 
level high, but there is distortion and lack of bal
ance within the price structure. Readjustments 
at some future date seem inevitable. The economic 
shock resulting from such readjustments can be 
cushioned, but only to the extent that action is 
taken to bring about a better balance among prices 
of commodities and between prices, wages and 
profits. Such action will require the exercise of 
economic statesmanship at all levels.

EMPLOYMENT
Spring farm work, more favorable weather for 

construction, and a slight increase in trade and 
manufacturing activity combined to increase em
ployment during March over the preceding month. 
Nonagricultural employment was almost 10 per cent 
higher than a year ago, but agricultural employ
ment showed a less than seasonal gain, mainly on 
account of unfavorable weather, and was somewhat 
lower than in March, 1946. Practically all of the 
rise noted in total employment reflected increased 
employment of men; the number of women em
ployed remained constant.

Little increase in employment in this district is 
expected in the immediate future with the exception 
of seasonal increases in construction, agriculture, 
and service. Demand for labor probably will con
tinue to exceed supply in certain fields, although 
the influx of school graduates and part-time workers

into the labor market after May should ease short
ages in all but the skilled occupations.

The general l e v e O T l f a  District industrial 
activity continued to move upward in March but 
gains were scattered and in some industries were 
largely a reflection of the longer work month as 
compared with February. While operations in 
March averaged only slightly higher than in Feb
ruary, this increase maintained the upward trend 
which has prevailed for more than fifteen months. 
During the first quarter of 1947, over-all industrial 
activity in the district averaged from IS to 20 
per cent higher than in the first three months of
1946 and 5 to 10 per cent above the final quarter 
of 1946.

Total consumption of electric power in the dis
trict’s industrial centers in March was 11 per cent 
larger than in February and 18 per cent above 
March, 1946. Although gains over February oc
curred only in St. Louis, Louisville, and Evansville, 
all reporting cities, except Pine Bluff, participated 
in the year-to-year advance. In the first quarter, 
industrial power consumption was 18 per cent 
larger than in the first three months of 1946.

Manufacturing—Manufacturing activity increased 
in March and was at a substantially higher level 
than a year earlier. Gains were indicated in the 
chemical, nonferrous metals, stone, clay and glass, 
and iron and steel products industries. The basfc 
steel industry in the St. Louis area operated at 
77 per cent of capacity as compared with 74 per

INDUSTRY

BfWfUII
No. of Mar., Feb., Mar., M ar., 1947

(K .W .H . Cus- 1947 1947 1946 compared with
in th o u .) tomers* K .W .H . K .W .H . K .W .H . F eb.,>47 M ar.,*46

Evansville .... 40~ 7,999 7,404 5,294 R  + 8 . 0 %  + 5 1 .1 %
Little Rock.. 35 3,071 3,380 2,998 —  9.1 +  2.4
Louisville .... 80' 63,052 53,522 50,719 R  + 1 7 .8  + 2 4 .3
Memphis .....  31 5,291 5,730 4,629 —  7.7 + 14 .3
Pine Bluff.... 19 1,076 1,248 1,328 — 13.8 — 19.0
St. Louis...... £9 62,588 57,252 55,827 R  +  9.3 + 12 .1

Totals ...... 304 143,077 128,536 120,795 R  + 11 .3  + 1 8 .4
•Selected industrial customers.
R— Revised.
L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS

First Nine Days
M ar.,*47 Feb.,’47 M ar.,’46 A pr.,*47 A pr.,*46̂  3 m os/47  3 m os/46
142,714r 123,879 123,986 39,966 33,849 389,983 357,196 

Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Mar., '47 comp, with

of tons) M ar., *47 Feb., *47 Mar., ’46 Feb., ’ 47 Mar., *46

Illinois ........................ . 6,134 5,739 6,912R +  6.9%  — 11.3%
Indiana .........................  2,552 2,378 2.421R +  7.3 +  5.4
Kentucky ............... .......  7,204 6,221 7,164R + 1 5 .8  +  0.6
Other District States.. 1,510 1,529 1,774R —  1.2 — 14.9

Totals .......................  17,400 15,867 18,271R +  9.7 —  4.8

R  —  Revised.
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TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

____________ N et Sales________ on Hand Turnover
3 mos.

Mar., 1947 1947 M ar.31 ,’47 Jan. 1, to
compared with to same comp, with Mar. 31 

Feb., ’ 47 Mar., ’ 46 period ’46 Mar.31,’46 1947 1946
Ft. Smith, A rk ..............+ 1 7 %  — 14% — 1 1 % 4-31%  .94 1.50
Little R ock, A rk.......... + 1 3  —  1 +  3 + 4 4  1.08 1.60
Quincy, I 1L.....................4-40 +  8 + 1 0  + 5 3  .97 1.40
Evansville, Ind ..............+ 3 4  + 6  + 1 4  +40 .77 1.08
Louisville, K y ................+ 3 7  + 1 3  + 1 1  + 6 0  1.06 1.65
St. Louis Area1 ............ 4-32 + 1 3  + 1 3  + 5 1  .91 1.43

St. Louis, M o........... + 3 1  + 12  + 12  + 5 1  .91 1.43
E. St. Louis, 111.......+ 9 3  + 7 8  + 8 1  .... ..................

Springfield, M o............. + 3 0  +  1 +  3 + 7 5  .83 1.43
Memphis, Tenn........ . + 2 6  + 5  + 6  + 4 8  1.01 1.59
*A11 other cities............ + 2 9  —  4 —  1 + 6 2  .84 1.39
8th F . R . District........+ 3 0  +  9 + 1 0  + 5 2  .95 1.48

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; A lton, Harrisburg, Mt. 
Vernon, 111.; N ew Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o . ; and Jackson, Tenn.

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: March, 1947— 2 6; February, 1947— 24; March, 

1946— 26.
Outstanding orders o f reporting stores at the end of March, 1947, were 

54 per cent less than on the corresponding date a year ago.
Percentage o f accounts and notes receivable outstanding March 1 , 1947, 

collected during March, by cities:

Instalment E xcl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith...............%  55%  Quincy .............  38% 71%
Little R ock ...... 31 61 St. Louis..........  39 67
Louisville ...... 39 54 Other cities.... 32 63
Memphis ........ 45 51 8th F. R. Dist. 39 61

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S  A N D  STOCKS 
8th Federal Reserve District

Mar., Feb., Jan., Mar.,
1947 1947 1947 1946

Sales (daily average), Unadjusted2............... 288 244 228 264
Sales (daily average), Seasonally adjusted2 294 290 278 286
Stocks, Unadjusted®...........................................  279 266 250 180
Stocks, Seasonally adjusted3 ............................  288 296 291 185

3 Daily Average 1935-39=  100.
3 End o f Month Average 1935-39=100.

S P E C IA L T Y  S T O R E S
Stocks Stock

t  ___________Net Sales_________ on Hand Turnover
3 mos.

Mar., *47 .1947 Mar. 31, *47 Jan. 1, to
compared with to same comp, with Mar. 31 

Feb.,*47 M ar.,*46 period’46 Mar.31,*46 1947 1946 
M en’s Furnishings.... + 5 5 %  + 9 %  + 8% + 1 3 3 %  .84 1.96
Boots and Shoes...... + 6 1  + 1 9  + 1 2  +  90 .97 2.01

Percentage of accounts and notes receivable outstanding March 1 , 
1947, collected during M arch:
M en’s Furnishings ..................... 61%  Boots and Shoes......................... 49%

Trading days: March, 1947— 2 6 ; February, 1947— 24; March, 
1946— 26.

R E T A IL  F U R N IT U R E  ST O R E S
_____ N et Sales Inventories

M ar., 1947 Mar. 31, 1947 Ratio of
compared with compared with Collections

Feb., *47 M ar.,*46 Feb.28 /4 7  Mar.31,'46 Mar.’47 Mar.’46 
St. Louis Area1 + 1 8 %  + 5 %  + 6%  +  60% 57% 65% 

St. Louis .... + 1 9  +  7 +  6 +  60 60 66
Louisville Area2 + 2 6  —  2 +  4 +  75 28 40 

Louisville .... + 2 3  —  2 +  4 +  75 27 40
Memphis ..........  + 3 1  +  26 * * 27 29
Little R ock ...... —1-13 +  8 —  3 +  69 31 35
Springfield ...... - 0 - —  7 * * * *
Fort Smith...... +  7 —  14 * * * *
8th Dist. Total3 + 1 7  +  2 +  3 +  75 41 49

®hown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
 ̂ Includes ̂ Louisville, K entucky; and New Albany, Indiana.
In addition to above cities, includes stores in Blythevilie and Pine 

Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, K entucky; Green
ville, Greenwood, M ississippi; Hannibal, M issouri; and Evansville, 
Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O P  F U R N IT U R E  SALE S
M ar., *47 Feb., *47 Mar., *46

Cash Sales ....................................................  22%  23% 29%
Credit Sales ................................................  78 77 71

Total Sales .........................................  100 100 100

cent in February and 38 per cent in March, 1946. 
In the first quarter, operations averaged 70 per 
cent of capacity or almost double the rate in the 
corresponding quarter of last year, and compared 
with 60 per cent of capacity operations in the fourth 
quarter of 1946.

Lumber production increased seasonally in 
March, according to preliminary estimates, but the 
rate of gain over a year ago was less than in recent 
months due to the fact that in March, 1946 pro
duction had recovered to a relatively high level 
from the postwar low at the end of 1945. In Jan
uary, 1947, latest month for which accurate produc
tion figures are available, lumber output in district 
states totalled 387 million board feet or 40 per 
cent more than in January, 1946. Lumber stocks 
on hand at mills and concentration yards at the 
end of January were about 5 per cent smaller than 
a month earlier, but were almost 40 per cent 
larger than at the close of January, 1946.

Whiskey production in Kentucky in the first 
two months of 1947 amounted to 23.9 million gal
lons or 11 per cent more than in the entire first 
quarter of 1946 and one-third more than was pro
duced in the fourth quarter of last year. Output 
declined in February but the decrease in Kentucky 
was less, percentagewise, than in the nation as a 
whole, amounting to 10 per cent as compared with 
a 13 per cent reduction nationally. Trade reports 
indicate further curtailment in output is expected. 
Current production is well in excess of anticipated 
consumption and production costs are high, par
ticularly grain costs. Since current production 
for bonded whiskey will not be marketed as such 
for four years, some distilleries reportedly are re
ducing output to minimize possible inventory losses 
on whiskey manufactured under present cost con
ditions. At the end of March, 58 of the 63 dis
tilleries in Kentucky were operating, as compared 
with 60 at the end of February and 46 at the close 
of March, 1946.

NEW MEMBER BANK
The Citizens Bank, Savannah, Tennessee, be

came a member of the Federal Reserve System on 
March 31, 1947. This brings the total membership 
of the Federal Reserve Bank of St. Louis to 498.

The Citizens Bank was organized in 1904 and 
has a capital of $50,000, surplus of $25,000 and 
total resources of $1,936,500. The officers are: 
Leek Guinn, President; J. H. DeBerry, Vice- 
President; D. A. Welch, Cashier; and J. H. Broyles 
and Elizabeth Stull, Assistant Cashiers.
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Meat packing operations in the St. Louis area 
increased slightly during March. The number of 
animals slaughtered under Federal inspection 
totalled 347,000 as compared with 342,000 in Feb
ruary and 312,000 in March, 1946. Slaughter of 
cattle and calves increased during the month while 
that of hogs and sheep declined.

Construction—Building permits valued at $5.6 
million were awarded in the major district cities 
in March, bringing the total for the first quarter 
to $13.6 million. The March volume was at the 
highest level since last August but was only one- 
third as large as the value of permits awarded in 
March, 1946 when the rush for nonresidential per
mits raised the total to an all-time peak of $16.5 
million. New construction awards, valued at $4.9 
million, accounted for 87 per cent of total value 
of permits issued in March. New residential au
thorizations amounted to $2.5 million as compared 
with $1.6 million in February and $3.2 million in 
March, 1946.

AGRICULTURE
Continued wet and cold weather throughout the 

Eighth District in March and the first half of 
April retarded farm operations which are one to 
three weeks behind normal scheduling and nearly 
four weeks later than last year. Farmers have 
planted a small acreage of oats so far but it is 
unlikely that their March 1 intentions will be 
achieved. They have also prepared for planting 
some cotton and corn land in the southern part of 
the district, but very little field work has been 
possible in the Corn Belt.

Winter wheat is greening although growth has 
been retarded by cold, wet weather. Condition of 
the crop, however, is considered excellent and a 
record crop is forecast. Slow pasture growth has 
forced continued supplemental feeding, which in 
many instances has exhausted hay stocks. Feed 
grains, however, are generally in ample supply.

PROSPECTIVE PLANTINGS, 1947
1947 Indicated Acreage 

Indicated Acreage _____ compared with 1946
United 8th Dist. United 8th Dist.
States States States States
(thousands of acres) (per cent change)

C om  ..........................  87,599 26,288 —  3% —  2%
Oats ............................  46,620 9,280 —  1 + 4
Soybeans ...................  12,213 7,017 + 6  + 6
Tobacco .....................  1,908 496 —  1 —  9
Sorghums ................. 13,109 467 —11 4 - 5
Barley .......................  11,714 299 4 - 1  —  7
Potatoes .....................  2,310 188 —12 — 10
Cowpeas .....................  1,116 267 —  8 — 10
H ay ..............................  74,337 13,887 -0  - - 0 -

Source: Crop Production, B.A.E). March 20, 1947.

Farmers as of March 1 intended to plant a 
larger total crop acreage for 1947 than they planted 
in the past two years. Indicated acreages in dis-

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by Mar. , 1947 Mar. 31, 1947
Bureau o f Census, compared with compared with

U. S. Dept, o f Commerce* Feb., ’47 Mar., ’46 Mar. 31, 1946

Automotive Supplies................................ —  2% —  5% ....%
Dry Goods............................................ 4- 6
Furniture .............. .............................. .....—  19 4- 36 ....
Groceries .............. .............................. ..... - f  4 4- 13 4- 32
Hardware ....................................... . ..... 4- 8 4- 43 4- 79
Plumbing Supplies............................ ____ h 20 4- 13
Tobacco and its Products............... .....4- 5 —  9
Miscellaneous ..................... ........ ...... ......4 - 6 4- 23 4- 60
Total all lines**.......7........................ ..... 4- 2 4- 16 4 - 59

•Preliminary.
**Includes certain lines not listed above.

CONSTRUCTION

BUILDING PERMITS
(Month of March)

N ew Construction Repairs,, etc.
(Cost in Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ..... $ 285 $ 519 110 256 $ 77 $ 202
Little R ock ....... 105 98 530 738 128 200 64 215
Louisville ..... ... 145 281 987 4,826 61 148 44 195
Memphis ....... ... 668 1,043 1,628 3,408 184 269 165 189
St. L o u is ....... ... 266 357 1,444 4,814 225 386 372 1,360
Mar. Totals ......*1,266 1,901 4,874 14,305 708 1,259 722 2,161
Feb. Totals ... ...1,031 1,282 2,720 5,001 585 787 688 941

BANKING

CHANGES IN PRINCIPAL ASSETS AND LIABILITIES
FEDERAL RESERVE BANK OF ST. LOUIS

Change from

A pr. 16, Mar. 19, Apr. 17,
(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b....$ ............
Other advances and rediscounts...... 4,453 -—  13,310 —  14*107
U. S. securities....................................... 4- 25,932 4 - 74,311

Total earning assets.......................... , . 1,128,993 4- 12,622 4- 60,204

Total reserves........................................... ,,,. 620,643 •—  18,616 4- 13,396
Total deposits........................................... 663,563 4- 3,937 4- 29,713
F. R. notes in circulation................... ., . 1,081,867 •—  8,254 4- 37,840

Industrial commitments under Sec. 13b 283 —  3,917 4 - 283

PRINCIPAL RESOURCE AND LIABILITY ITEMS
OF REPORTING MEMBER BANKS

Change from
Apr. 16, Mar. 19, Apr. 17,

(In  thousands of dollars) 1947 1947 1946

Total loans and investments......... *..... ..... $1,834,475 —  33,949 — 304,330
Commercial, industrial, and agricultural

......  407,769 —  22,696 4- 72,100
Loans to brokers and dealers in

securities .............................................. 8,617 4- 2,152 —  1,191
Other loans to purchase and carry

—  770 —  38,538
Real estate loans...................................... 108,681 4 . 3,175 4 - 34,839
Loans to banks........................................ 613 —  1,283 —  1,186

4- 886 4 - 31,691
Total loans .............................................. 704,173 —  18,536 4- 97,715

Treasury b ills ......................................... 32,195 4 - 9,700 4 - 4,799
Certificates o f indebtedness................ —  7,638 — 185,724
Treasury n otes ........................................ ,, , , 125,048 4 . 152 — 136,170
U. S. Bonds, guaranteed obligations...... 751,517 —  15,082 —  81,587
Other securities...................................... ......  132,070 —  2,545 —  3,363

Total investments........................... —  15,413 — 402,045
Balances with domestic ban k s ......... ......  104,180 —  4,060 —  5,928
Demand deposits— adjusted**.......... ........  1,161,430 4- 16,494 4- 76,342
Time deposits.......................................... 4- 2,640 4- 27,381
U. S. Government deposits ................ —  4,724 — 350,525

, ,, 558,829 —  24,471 —  43,650
Borrowings ............................................ .......  2,500 —  9,500 —  13,500

♦Includes open market paper.
**Other than interbank and Government deposits, less cash items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little R ock and Evansville.
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trict states are 1.2 per cent above 1946 as compared 
with a 0.7 per cent increase for the nation. Un
seasonable weather may prevent farmers from 
achieving these intentions and may cause some 
shifting to other crops.

A  general downward trend in farm commodity 
prices has occurred since March 15, after reaching 
an all-time high during the first part of March. 
Hog prices on the St. Louis market dropped from 
$28.00 per cwt. on March 15 to $24.25 on April 16. 
Kansas City wheat dropped from $2.86 per bushel 
to $2.72. Cotton increased slightly from 35.17c per 
pound on March 15 and held somewhat above that 
level during the remainder of March, but declined 
during the first half of April, the April 16 price 
being 34.59c. Corn prices, however, showed a net 
increase during this period, from $1.77 per bushel 
to $1.85, reaching a high of $1.90 on March 27.

In the month ending March 15, prices received 
by farmers were 7 per cent higher than for a month 
earlier and 3 per cent higher than the previous 
peak of last October. Prices paid rose 4 per cent 
during the month. The parity ratio widened from 
119 to 122 for the month although it was con
siderably below the high of 132 reached last Oc
tober. The parity ratio probably declined during 
the month ending April 15. Prices received have 
declined and prices paid probably have risen.

TRADE
During March, 1947 the volume of sales at Eighth 

District retail stores was substantially greater than 
in February and was above the level of March, 
1946. The shorter Easter shopping period coupled 
with unseasonable weather held sales volume 
somewhat below the generally anticipated level.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Mar., Feb., Mar., Mar., *47 comp, with
of dollars) 1947 1947 1946 Feb., ’47 Mar., ’46

El Dorado, A rk.......$ 17,862 $ 15,335 $ 13,879 + 1 6 % + 2 9 %
Fort Smith, A rk..... 34,945 32,289 32,490 +  8 +  ^
Helena, A rk .............. 7,076 7,146 6,457 —  1 + 1 0
Little Rock, A rk..... 111,513 92,107 100,564 + 2 1 + 1 1
Pine Bluff, A rk ....... 22,778 20,940 21,774 +  9 +  5
Texarkana, A rk.-Tex. 8,932 7,975 9,542 + 1 2 —  6
Alton, 111.................. .. 21,085 19,449 17,547 +  8 + 2 0
E.St.L**Nat.S.Y.,Ill. 102,100 87,187 69,561 + 1 7 + 4 7
Quincy, 111................ 26,844 23,178 24,856 + 1 6 +  8
Evansville, Ind ........ 88,379 77,555 74,423 + 1 4 + 1 9
Louisville, K y ........... 441,854 414,617 385,482 +  7 + 1 5
Owensboro, K y ....... 26,870 26,202 23,607 +  3 +  14
Paducah, K y. ....... . 13,595 12,251 11,473 + 1 1 +  18

17,951 16,926 13,421 +  6 + 3 4
Cape Girardeau, M o. 9,514 8,402 7,749 +  13 + 2 3
Hannibal, M o............ 7,500 6,108 6,440 + 2 3 +  16
Jefferson City, M o... 34,858 33,114 38,125 4- 5 —  9
St. Louis, M o .........  1,336,105 1,191,652 1,152,634 + 1 2 +  16
Sedalia, M o............... 9,329 8,870 8,234 +  5 +  13
Springfield, M o....... 50,077 44,767 41,442 +  12 + 2 1
Jackson, Tenn.......... 15,370 13,901 12,301 +  11 + 2 5
Memphis, Tenn........ 473,511 434,167 350,790 +  9 + 3 5

Totals ................... $2,878,048 $2,594,138 $2,422,791 +  11 +  19

Consumer resistance to rising prices has become 
increasingly evident especially in those lines where 
shortages no longer exist. Rising prices have 
forced some low-income consumers out of the 
market and have caused others with adequate pur
chasing power to postpone their purchases.

At reporting department stores, March sales 
volume was 30 per cent more than in February 
and was 9 per cent over March, 1946. Preliminary 
reports indicate the first quarter gain of 10 per 
cent, in comparison with the first quarter of 1946, 
may be maintained during the month. On a sea
sonally adjusted basis daily average dollar sales 
were but slightly below the peak attained in De
cember, 1946. Sales of “ hard” goods continue to 
account for the major portion of increased sales 
volume. In some lines of soft goods, sales dropped 
off slightly from the level of a year ago.

In terms of dollar value, inventories held by 
reporting department stores at the end of March 
showed little change from the end of the previous 
month but were 52 per cent greater than on March 
31, 1946. Inventories have increased in many lines 
of goods in comparison with a year ago. The 
greatest percentage gains have been in “ hard” 
goods— furniture, major appliances, etc. Women’s 
wear divisions held approximately half again as 
much in inventories (in terms of dollars) as a year 
earlier. Men's wear divisions also registered sub
stantial inventory gains over last year. Basement 
store inventories were about one-third greater than 
on March 31, 1946. While the over-all picture of 
inventories (in terms of value) at department stores 
shows material improvement over last year, rather 
serious unbalance still exists between the various 
lines of merchandise.

AGRICULTURE

CASH FARM INCOME
Feb., *47 comp, with 12 mo. total, Mar. to Feb

(In  thousands Feb., Jan., Feb., ,46->47 comp, with
of dollars) 1947 1947 1946 ,46-,47 *45-’46 »44-’45
Arkansas ..........$ 19,062 — 61.4%  — 18.4% $ 488,542 -4-68.2% 4-38.1%
Illinois ............... 122,963 — 14.5 + 4 4 .2  1,489,056 + 2 8 .9  + 2 7 .7
Indiana ............  65,483 +  3.0 + 46 .1  815,393 + 2 0 .8  + 2 1 .2
Kentucky ..........  46,808 — 56.6 4-31-6 449,466 + 14 .5  +  8.4
Mississippi ........ 11,371 — 34.8 — 35.3 337,421 + 15 .8  —  4.5
Missouri ............  71,748 — 10.9 + 5 1 .9  892,741 + 28 .1  + 24 .2
Tennessee ..........  31,411 — 44.3 + 28 .5  434,474 + 35 .8  + 2 8 .4

Totals ............ $368,846 — 28.9 + 3 2 .5  $4,907,093 + 2 8 .4  + 2 2 .2

RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
___________ Receipts________  _______ Shipments________ _

Mar., ’ 47 Mar. ’47
comp, with comp, with

M ar.,’ 47 F e b .,’47 M ar.,’46 M a r.,’ 47 F eb .,’ 47 M ar., *46
Cattle and Calves.. 137,248 + 2 5 %  + 3 2 %  68,817 + 4 8 %  —  13%
H ogs ......................... 177,739 +  4 + 1 4  48,544 — 17 —  27
Horses and Mules.. 3,404 —  2 — 63 3,404 —  2 —  63
Sheep .......................  31,845 — 17 - 0 - 13,610 +  4 + 1 2 6

Totals ...................350,236 +  8 + 1 7  134,375 + 1 0  —  17
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calculated on the same basis. By utilizing this idle 
and waste land for pasture, a diversified agricul
tural program can be developed, yielding a higher 
net income than under a one-crop system.

Farmers in Illinois and northern Missouri have 
a higher-than-average income per capita from land 
yielding only an average income per acre. Improve
ment here can come from increasing productivity, 
both by increasing yields of present crops and by 
building soil to the extent that higher yielding crops 
can be substituted for present ones; for example, 
alfalfa for red clover. Further increases in income 
also can be attained by using labor more efficiently, 
and to some extent by increasing the size of oper
ating units.

Per acre and per capita income both are low in the 
Ozark region and other similar hilly areas. Although 
some improvement in per acre yield may be 
achieved by proper land and timber management, 
any marked increase in per capita income probably 
can be achieved best by further depopulation, and 
the combination of farms into larger units. Studies 
made in southern Illinois indicates that net income 
from two farms combined is often greater than the 
combined income from two separate farms. In other 
words, half as many farmers living on farms twice 
as large could make possible a greater aggregate

net income than with the present population and 
present size of farms.

Any shifts involving increased mechanization or 
increasing size of operating units require large 
amounts of capital. Large capital input is also 
required to bring idle and waste land into produc
tion, as well as to carry out other farm improvement 
practices. A wise investment of capital for such 
purposes can do much to improve the farm income 
structure in the Eighth District.

A final point should be made here. Although 
census data give a picture of average conditions, 
they obscure the achievements of the more progres
sive and forward thinking farmers. An examination 
of results of individual farms gives clues to the pos
sibilities of future development in the area. Such 
studies have proved that under proper management 
many subsistence farms can be developed into profit
able commercial enterprises. With the widespread 
use of technical information and capital, applied to 
existing soil resources, many farms, not only in the 
Mid-South but in other district states as well, can be 
made to double or even triple their current output. 
With this increased production, the standard of 
living in the area could be raised substantially from 
its present low level.

Donald L. Henry

Survey of Current Conditions
Developments during the past month made small 

contribution to a clear definition of the readjust
ment pattern into which the economy is moving. 
Prices o f basic commodities in the cash and futures 
markets moved within a narrow range in May and 
provided meager evidence upon which to predict 
either the direction or extent of the trend during the 
coming months. Wholesale prices of some items 
declined but others were steady to firm. At the 
retail level, a rash of price reductions by individual 
dealers appeared, but too often such price cuts 
were applicable largely to slow-moving items upon 
which mark-downs were inevitable in an increas
ingly competitive market. It should be noted, too, 
that manufacturers’ prices quoted to price-cutting 
retailers on replacement items have shown very 
little, if any, indication of softening.

A similarly spotty situation exists in production. 
Output of some goods, almost exclusively in the 
nondurable group, appears to have caught up with 
effective consumer demand at current prices. How
ever, shortages of some high quality consumers’ 
goods in both durable and nondurable lines con
tinue. In the heavy industries, materials shortages

are more pronounced and demand remains at near
record peacetime levels.

The unbalanced character of the current business 
situation also is reflected in the changes in manu
facturers’ inventories during March, the latest 
month for which data are available. While the total 
value of inventories increased slightly, almost all the 
gain was in the heavy industries. However, not all 
durable goods industries participated in the increase, 
the advance being confined chiefly to the machinery 
and transportation equipment industries. In the 
nondurable industries, the value of inventories was 
relatively unchanged, seasonal declines in the value 
of stocks held by food and apparel companies being 
offset by slight increases in petroleum, chemical 
and textile stocks.

It is increasingly evident that generalizations 
with respect to the business outlook are of limited 
value in appraising the economic state of the nation. 
Each industry and each company has individual 
problems and varying solutions. This is particu
larly apparent when highly mechanized, efficient 
units are placed in contrast to less efficient pro
ducers. As more sectors of the economy move into
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the readjustment phase, both public and business 
policy will need to place more emphasis on indi
vidual differences and variations that exist in the 
economic system.

EM PLO YM EN T

Employment in the Eighth District continued to 
increase during April but at the relatively slow 
rate characteristic since the end of 1946. Agricul
tural, service, construction and manufacturing em
ployment showed small gains while Government 
employment decreased. Unemployment declined 
during the month principally because of agricultural 
workers leaving the industrial labor market to re
turn to the farms. Female unemployment continues 
to increase relative to the total and that of veterans 
to decrease.

In St. Louis the number of unemployed veterans 
collecting Servicemen’s Readjustment Allowances 
in April, 1947, was at the lowest point since the end 
of the war. Only four veterans were collecting com
pensation in April, 1947, for every ten a year earlier. 
The decrease in the number of nonveterans collect
ing regular unemployment compensation was not as 
great, although there were only three-fourths as 
many claimants in April, 1947, as in April, 1946.

The demand for labor is not as large as a year 
ago and no significant labor shortages exist. Work
ers are still scarce for certain clerical, skilled ma
chine-shop and construction occupations, but the 
shortages are not critical. The labor market should 
ease considerably during the next few months as 
school graduates and drop-outs seek employment.

The Social Security Board recently released data 
by states on average weekly wages paid workers 
in all industries covered by unemployment compen
sation in 1946. Two of the seven states partly or 
wholly contained in this district, Indiana and Illi
nois, showed average weekly wages of $1 and $4, 
respectively, above®the national average of $46. 
Weekly wages in the remaining five states fell be
low the national average with the difference ranging 
from $4 in Missouri to $15 in Arkansas and Missis
sippi. The relatively smaller proportion of manufac
turing workers (generally higher paid than other 
non-agricultural workers) in these states is partially 
responsible for their below-average experience.

IN DUSTRY
Eighth District industrial activity in April re-

• mained at approximately the same level as in March. 
Manufacturing operations increased slightly but 
production of coal and oil declined. Total consump
tion of electric power in the major cities was 2 per 
cent larger than in March and almost 14 per cent 
above April, 1946. All cities except Louisville re
ported an increase from March to April with the 
largest gains occurring in Little Rock and Evans
ville.

Manufacturing—While total manufacturing out
put was larger than in the previous month, increases 
were neither uniform nor general. Gains were reg
istered in the electrical equipment, chemical, iron 
and steel products and nonferrous metals industries 
while some decline was indicated in the food prod
ucts, textiles, basic steel and machinery industries. 
Materials shortages continued to affect production 
schedules in several lines, including electrical equip
ment and shoes.

Scheduled operations in the basic steel industry 
in the St. Louis area dropped from an average of 
77 per cent of capacity in March to 66 per cent in 
April. The curtailment of operations in one plant, 
due to a labor dispute, coincided with a temporary 
maintenance shut-down of a portion of the open 
hearth capacity of another establishment, and re
sulted in the decline from March for the area as a 
whole.

Lumber production was relatively unchanged dur
ing April, according to preliminary estimates. Aver
age weekly output of southern pine was approxi
mately the same as in March and the rate of 
operations in the southern hardwood industry was 
only slightly lower than in that month. In February 
the district states produced 415 million board feet 
of lumber, equal to 16.0 per cent of national output 
that month, as compared with 323 million board

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
N o. of Apr., Mar., Apr., Apr., 1947

(K .W .H . Cus- 1947 1947 1946 compared with
in thou.) tomers* K .W .H . K .W .H . K .W .H . M ar.,’47 Apr.,’46

Evansville ...... 40 8,784 7,999 6,477 R  4 . 9.8% 4-35.6%
Little Rock.... 35 3,455 3,071 3,189 4-12.5 4 . 8.3
Louisville ...... 80 59,945 63,052 52,029 R  —  4.9 4-15.2
Memphis ........ 31 5,328 5,291 5,287 4- 0.7 4 -  0.8
Pine Bluff...... 19 1,112 1,076 1,496 4 . 3.3 — 25.7
St. Louis........ 99 67,460 62,588 60,010 R 4- 7.8 4-12.4

Totals ........  304 146,084 143,077 128,488 R  4- 2.1 4-13.7
* Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

A pr.,*47 M ar.,*4 7 A pr.,'46 M a y ,’ 47 M ay,’46 4 mos.’47 4mos._#_4_6 
129,668 142,714 121,329 38,342 36,677 519,651 478,525 

Source: Terminal Railroad Association of St. Louis.

C O A L  P R O D U C T IO N
(In  thousands Apr., *47 comp, with

of tons) A pr.,*47 M ar.,*47 A pr.,*46* Mar., *47 Apr., ’46*
Illinois ..............................4,214 6,134 1,207R — 31% 4-249%
Indiana ....................... ....1,746 2,552 118R — 32 4-1380
Kentucky ..........................4,189 7,204 285R — 42 +1370
Other District States.... 1,110 1,510 378R — 26 4- 194

Totals .......................  11,259 17,400 1,988R — 35 4- 466
R  —  Revised.
* —  Coal Strike.
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feet, or 15.5 per cent of national production, in Feb
ruary, 1946.

At the end of April, 55 whiskey distilleries were 
operating in Kentucky as compared with 58 at the 
end of March and 45 at the close of April, 1946. 
Actual production of whiskey in Kentucky in March 
amounted to 11.3 million tax gallons and in the first 
quarter totalled 35.3 million tax gallons or 70 per 
cent more than in the same quarter a year ago. 
Some reduction in whiskey output is anticipated 
in coming months because of the rapidly accumu
lating stocks of whiskey in bonded warehouses and 
the widely reported decline in consumption.

District shoe production in March is estimated at 
more than 8 million pairs of all types, bringing 
the total for the first quarter to 24.3 million pairs 
or almost 20 per cent more than in the first quarter 
of 1946. Shortages of leather continue to restrict 
output in some plants and inventories of finished 
shoes held by established companies remain con
siderably below normal requirements.

Meat packing operations increased in April in 
this region when the number of animals slaughtered 
under Federal inspection in the -St. Louis area to
taled 402,000 as compared with 347,000 in March 
and 334,000 in April, 1946. Largest gains were in 
the slaughter of calves and hogs. The number of 
sheep slaughtered in April was slightly larger than 
in March, while cattle slaughter declined moder
ately.

Mining and Oil—Coal production in the district 
was 35 per cent less than in March, reflecting the 
temporary closing of the mines incidental to the 
Centralia disaster. Total output is estimated at
11.3 million tons as compared with 17.4 million 
tons in March.

The decrease in daily average production of crude 
oil in April continued the nine-month downward 
trend which began last August. Relatively little 
change occurred in Arkansas and Indiana, accord
ing to preliminary estimates, with all the decline 
being accounted for by a decrease in Illinois and 
Kentucky. In the district, average daily production 
is estimated at about 310,000 barrels in April as 
compared with 316,000 barrels in March and 338,000 
barrels in April, 1946.

Construction—The value of building permits 
awarded in the major district cities in April was 
at the highest level since March, 1946, totaling 
almost $8.0 million as compared with $5.6 million 
in the previous month and $4.3 million in April, 
1946. The value of authorizations for new con
struction increased $2.4 million from March to

April with gains reported in each city except Evans
ville. New nonresidential awards increased substan
tially more than residential permits which in April 
were valued at $3.2 million as compared with $2.5 
million in March and $2.4 million in April, 1946.

TRADE
During April, 1947, the dollar volume of sales at 

Eighth District reporting retail trade outlets regis
tered little change from March, 1947, and April, 
1946. In line with the trend of recent months, how
ever, there were appreciable gains in sales of 
durable goods. Consumer reluctance or inability 
to purchase merchandise at current prices has re
sulted in smaller dollar sales volume at nondurable 
goods stores.

At Eighth District department stores the dollar 
volume of sales during April, while virtually un
changed from March, was 6 per cent higher than in 
April, 1946. On a daily average seasonally adjusted 
basis, dollar sales continued at about the same level 
maintained since the middle of 1946. Unit volume 
apparently is not as large as during the comparable 
month last year.

Over-all department store figures conceal the 
divergent trends for different lines of merchandise. 
In stores which report by departments, sales of soft 
goods, luxury items and some minor durables have 
been declining in recent months but have been offset 
by gains in lines of merchandise for which unsatis
fied demand still exists. For example, sales of home

WHOLESALING

Lines o f Commodities Net Sales Stocks
Data furnished by April, 1947 Apr. 30, 1947
Bureau o f Census, compared with compared with

U. S. Dept, o f Commerce* Mar., ’ 47 A pr., 46 Apr. 30, 1946

—  13% ........ %
Drugs and Chemicals.................. ..... .... —  6 + H—  7 4- 44
Furniture .......... ................................... ......4- 18 4 - 29

—  8 4- 9
......4 - 10 +  44 4- 52

Plumbing' Supplies.......... ................... ......+  19 4 - 20
Tobacco and its Products.......... . ......4 - 6 4 - 1 +  21

4 . 33 +  64
Total all lines**................................. ..... 4- 2 4- 16 +  S3

•Preliminary.
••Includes certain lines not listed above.

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of A pril)

New Construction _________ Repairs, etc.
(Cost In Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ..... 45 50 $ 114 $ 106 109 171 $ 69 $ 71
Little Rock ... 116 99 615 405 182 227 106 93
Louisville ..... 210 1,673 680 92 69 55 34

, 860 625 2,401 1,158 184 225 151 147
, 305 253 2,444 1,307 280 287 338 300

Apr. Totals..... ...1,560 1,237 7,247 3,656 847 979 719 645
Mar. Totals..... ,1 ,2 6 6 1,901 4,874 14,305 708 1,259 722 2,161
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TRA D E

D E P A R T M E N T  ST O R E S
Stocks Stock 

N et Sales on Hand Turnover
4 mos.

April, 1947 1947 Apr. 30 ,’47 Jan. 1, to
compared with to same comp, with Apr. 30 

Mar., ’ 47 Apr., ’46 period/46 A pr.30/46 1947 1946

Evansville, Ind..

St. Louis Area1... 
St. Louis, M o..

4 - 7% —  11% — 11% 4-17% 1.30 2.00
4 - 7 —  5 4- 1 4-19 1.49 2.16
4- 2 4 - ® 4-10 4-44 1.38 1.93
4- 8 4- 10 4-13 4-27 1.10 1.48
4- 6 4 - 7 4-10 4-53 1.49 2.29
—  1 4- 10 4-12 4-39 1.25 1.90
—  2 4- 7 4-11 4-38 1.25 1.90
4-36 4-127 4-97
4-19 4- 9 4- 5 4-41 1.22 7.96
—  1 —  2 4* 4 4-37 1.37 2.14
4-16 4- 10 4- 2 4-52 1.21 1.92
4- 2 4- 6 4- 9 4-38 1.31 1.99

Memphis, Tenn............
*A11 other cities...........
8th F. R . D istrict.......

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H op 
kinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: April, 1947— 26; March, 1947— 26; April, 1946— 26.
Outstanding orders of reporting stores at the end of April, 1947, were 

61 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding April 1, 1947, 

collected during April, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith...............%  52%  Quincy ............ ...28%  72%
Little R ock ...... 31 57 St. Louis........... ...37 58
Louisville ...... 36 50 Other cities..........33 61
Memphis ........  39 52 8th F. R . Dist. 36 56

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STO C K S 
8th Federal Reserve District

Apr.,
1946

Sales (daily average), Unadjusted2..............  297 288 244 281
Sales (daily average), Seasonally adjusted2 306 294 290 272
............................ *“ 193

193

Apr., Mar., Feb.,
1947 1947 1947
297 288 244
306 294 290
281 279 266
281 288 296

2 Daily Average 1935-39 =  100.
3 End of M onth Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S
Stocks Stock

Net Sales on Hand Turnover
4 mos.

Apr., *47 1947 Apr. 30, ’47 Jan. 1, to
compared with to same comp, with Apr. 30 

M ar./47  A pr.,’46 period *46 Apr.30/46 1947 1946 
M en’s Furnishings.... —  9%  — 15% - 0 - %  -f-100% 1.14 2.71
Boots and Shoes...... 4 - 4  —  8 4 - 5  -f-102 1.38 2.95

Percentage of accounts and notes receivable outstanding April 1, 
1947, collected during A pril:
M en’s Furnishings....................... 52% Boots and Shoes........................49%

Trading days: April, 1947— 2 6 ; March, 1947— 26; April, 1946— 26.

R E T A IL  F U R N IT U R E  S T O R E S
Net Sales Inventories
Apr., 1947 Apr. 30, 1947 Ratio of

compared with compared with Collections
M ar.,’47 A p r.,’46 M ar.31/47 A pr.30/46 A pr./47A pr./46

• 4 - 5% 4- 7% 4- 4% 4- 59% 59% 64%
4- 3 4 - 6 4 - 4 4- 59 61 65

1 4-13 4 - 7 —  1 4- 78 32 38
4-16 4 - 7 —  1 4- 78 31 37
— 20 8 4 - 6 4- 85 23 28
4-26 4- 23 —  1 4- 65 35 38
—  9 21 * * * *

! 4 - 5 4- 3 4- 2 4- 77 42 48
separately due to insufficient coverage, but included in

Springfield

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K en tu cky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, Ken
tucky; Greenville, Greenwood, Mississippi; Hannibal, Missouri; and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SA L E S
Apr., ’47 Mar., ’47 Apr., ’46

Cash Sales ....................................................  20%  21% 27%
Credit Sales ..................................................  80 79 73

Total Sales ..............................................  100 100 100

furnishings in April increased over the previous 
month and comparable month last year, but 
women’s wear divisions registered declines from the 
same periods. The fact that consumers are shop
ping around is evidenced by increased dollar sales 
of baseanent store divisions.

In terms of dollars, inventories held by depart
ment stores at the end of April were down slightly 
from the end of March, but were approximately 
one-third greater than on April 30, 1946. The great
est gain was in home furnishings divisions where 
inventories were about three-fourths larger than 
those held a year ago. In men’s wear divisions 
inventories were two-thirds greater than for the 
same date last year, while women’s wear divisions 
inventories of various lines of merchandise show 
diverse trends. Some lines of ready-to-wear mer
chandise, in short supply this time last year, are now 
in good supply.

The April, 1947, volume of dollar sales at women’s 
specialty stores was below that of both a month 
earlier and the comparable month in 1946. This 
type of retail outlet has encountered considerably 
more consumer reluctance to purchase overpriced, 
low quality merchandise in recent months and as 
had to resort to extensive clearance and mark-down 
sales in an effort to maintain dollar volume as close 
to last year’s level as possible. Inventories in 
women’s specialty stores at the end of April were 
down 5 per cent as compared to March 31, 1947, but 
were 6 per cent greater than at the end of April, 
1946.

Men’s apparel stores during April recorded de
creases in sales volume from both the previous 
month and comparable month last year. The les
sened sales volume of men’s wear is attributed 
chiefly to the present price level, unseasonable de
liveries of suits and coats, and a lack of special sales 
events to bolster declining dollar sales. While unit 
volume of inventories at men’s wear stores is more 
favorable than last year, all sizes and styles of 
men’s wear are not yet in good supply. Inventories 
at men’s wear stores (in terms of value) at the end 
of April were little changed from the end of March 
but were about double those of last year.

At reporting furniture stores dollar volume of 
sales was up slightly during April, 1947, from both 
the previous month and comparable month of 1946. 
However, the sales gain at furniture stores was not 
as great as in the comparable divisions of depart
ment stores. While the over-all picture of inven
tories in furniture stores shows considerable im
provement over last year, increased prices of many 
lines of merchandise probably account for a major
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portion of the gain. Inventories in terms of value 
at furniture stores were up slightly from the end of 
March, and were 77 per cent greater than on April 
30, 1946.

BANKING AND FINANCE
A new phase of the Treasury’s program of re

deeming a part or all of certain maturing issues for 
cash was inaugurated on April 17 with the cash 
redemption of approximately $200 million of Treas
ury bills maturing on that date. In the five weeks 
ending May 21, the redemption of maturing bills 
amounted to approximately $900 million. Prior to 
that time cash redemptions had been limited to 
maturities of the higher-rate Treasury certificates 
of indebtedness, notes and bonds. Since the Federal 
Reserve banks hojd practically all of the Treasury 
bills, the primary effect of the redemption of bills 
on the member banks (after adjustments) is to 
decrease both their War Loan deposits and their 
balances at the Federal Reserve bank.

Earning assets of reporting member banks in the 
Eighth District continued to decline in the past 
month, the total of $1,810 million being $26 million 
less than a month ago and $288 million below a year 
ago. Loans of reporting banks, following the sea
sonal pattern in this district, decreased $14 million 
for the month and were $45 million below the post
war peak of $732 million reached last December 18. 
The decrease In total loans was due primarily to the 
decline in commercial, industrial and agricultural 
loans which were off $17 million as compared to a 
decrease of $22 million during the corresponding 
four-weel^ period last year. The total of $389 mil
lion was $50 million below the postwar peak reached 
on January 15, 1947, but was still $80 million above 
a year ago. Real estate loans have not as yet 
reflected any slowing down in real estate activity, 
the total for district reporting member banks being 
up nearly $2 million for the month—about the same 
rate of increase as last year. Other loans, which 
consist mainly of loans to consumers, increased 
over $2 million—about the same as the average 
month-to-month increase during the last twelve 
months.

District reporting member banks lengthened their 
Government security portfolios somewhat, short
term issues decreasing $30 million and U. S. bond 
holdings increasing $16 million. The drop in short
term issues was due mainly to the cash redemption 
of Treasury bills, holdings of this security being 
down $20 million for the month. There was some 
selling of Treasury notes, presumably to meet with
drawals from War Loan accounts, and reporting 
bank holdings of this security decreased $9 million. 
A major part of the shift in Government security

PRICES

WHOLESALE PRICES IN THE UNITED STATES
Bureau of Labor

Statistics Apr., ’47, comp, with 
(1926 =  100) Apr., *47 Mar., *47 Apr.,'46 Mar., *47 Apr., *46
All Commodities 147.7 149.6 110.2 — 1.3% +34.0%

Farm Products 177.0 182.6 135.4 — 3.1 +30.7
Foods ........... 162.4 167.6 110.8 — 3.1 +46.6
Other ........... 131.8 131.3 103.3 +  0.4 +27.6

CONSUMER PRICE INDEX
Bureau of Labor

Statistics Apr. 15, Mar. 15, Apr. 15, Apr. 15, ’47 comp, with
(1935-39 =  100) 1947 1947 1946 Mar. 15 '47 Apr. 15/46

United States .....  156.1 156.0 130.9 +  0.1% +19.3%
St. Louis ......... 155.0 155.8 129.1 — 0.5 +20.1
Memphis ........... * * *
*Not Available.

RETAIL FOOD PRICES
Bureau of Labor

Statistics Apr. 15, Mar. 15, Apr. 15, Apr. 15 ’47 comp, with
(1935-39 =  100) 1947 1947 1946 Mar. 15, ’47 Apr. 15, *46
U. S. (51 cities) 188.0 189.5 141.7" —- 0.8% +32.7%

St. Louis ..... 195.2 198.9 143.4 — 1.9 +36.1
Little Rock.... 193.0 190.8 141.2 +  1.2 +36.7
Louisville ..... 183.6 183.9 133.8 — 0.2 +37.2
Memphis ....... 204.6 205.1 149.8 — 0.2 +36.6

BANKING

CHANGES IN PRINCIPAL ASSETS AND LIABILITIES 
FEDERAL RESERVE BANK OF ST. LOUIS

Change from

(In thousands of dollars)
May 21, 

1947
Apr. 23, 

1947
May 22, 

1946

Other advances and rediscounts........... 4,963
U. S. securities......................................1,115,238 +

8,155
8,173

— "8,967 
+  51,293

Total earning assets...................... , . 1,120,201 + 18 +  42,326

Total deposits .....................................
F. R. notes in circulation..................

... 648,937 

... 1,074,556 +
5,948
1,997
3,122

— 2,478 
+  10,416 
+  32,512

Industrial commitments under Sec. 13b 2,200 — 1,440 — 1,403

PRINCIPAL RESOURCE 
OP REPORTING

AND LIABILITY ITEMS 
MEMBER BANKS

Change from
May 21, Apr. 23, May 22,

(In thousands of dollars) 1947 1947 1946
Total loans and investments.................... $1,809,717 — 26,410 —287,683
Commercial, industrial, and agricultural

loans* ..................................................... 389,013 — 16,993 +  79,789
Loans to brokers and dealers in

securities ...............................................  5,927 — 718 — 5,673
Other loans to purchase and carry

securities ................ ......... ........... ....... . 36,124 —- 1,706 — 37,047
Real estate loans................... .................... 111,094 +  1,692 +  33,136
Loans to banks.......................................... 2,421 +• 817 — 507
Other loans .............................................. 142,862 +  2,614 +  31,744

Total loans .................. ..................... 687,441 — 14,294 +101,442
Treasury bills ............................. ............  13,699 — 20,289 — 28,602
Certificates of indebtedness............... . 83,089 — 565 —156,594
Treasury notes .......................................... 120,068 — 9,009 —4 38,817
U. S. Bonds............................................. . 772,459 +  16,329 — 60,593
Other securities ......................... ....... . 132,961 +  1,418 — 4,519

Total investments .... ........................ 1,122,276 — 12,116 —389,125
Balances with domestic banks................. 110,684 +  10,036 +  1,241
Demand deposits—adjusted** ................ 1,190,658 +  28,816 +  59,934
Time deposits ....... ....................................  385,030 +  1,925 +• 24,795
U. S. Government deposits................... . 50,926 — 5,232 —316,020
Interbank deposits .................................... 510,114 — 27,049 — 57,219
Borrowings ......................... .......... . 3,800 — 8,100 — 7,500

*Includes open market paper.
**Other than interbank and Government deposits, less cash items on 

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville, 

Memphis, Little Rock and Evansville.
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portfolios was in St. Louis reporting banks, their 
bill holdings being off $20 million and Treasury note 
and bond holdings being up $8 million and $11 mil
lion, respectively.

There were only minor changes in deposits of 
weekly reporting banks during the last month. De
mand deposits of individuals and business firms 
were up $24 million for the month and were $75 
million above a year ago. Government deposits 
continued to decline, the decrease being $5 million 
for the month and $316 million for the year. Time 
deposits were up $2 million to $385 million—a gain 
of $25 million for the year.

Bank debits continue to reflect a high dollar 
volume of business activity. Debits to deposit ac
counts, except interbank, for 22 reporting centers 
in the Eighth District were off slightly in April, 
but the total for the first four months of 1947 was
21 per cent above the same period last year as com
pared to a gain of 5 per cent for the nation.

AGRICULTURE
More sunshine and better weather conditions

generally throughout the Eighth District during 
the second week of May permitted farmers to par
tially catch up on their spring work. Cotton plant
ing was completed in most areas with much of it up 
in good stands. However, a considerably smaller 
proportion of corn was planted by May 15 than last 
year, and oats planting was completed with farmers 
realizing only 70 to 75 per cent of their March 1 
acreage intentions. It is expected that corn and 
soybean acreage will be expanded in fields where 
farmers were unable to get their oats in.

A bumper crop of winter wheat is expected this 
year. Assuming an average spring wheat crop of 
265 million bushels, total production will be nearly
1.3 billion bushels. If realized this will be the

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands A pr., Mar., Apr., A pr.,’47 comp, with
of dollars) 1947 1947 1946 M ar.,’47 A pr.,’46

El Dorado, A rk.......$ 16,542 $ 17,862 $ 12,582 —  7% 4-31%
Fort Smith, A rk..... 32,035 34,945 32,185 —  8 —  1
Helena, A rk.................  6,019 7,076 5,567 — 15 4 - 8
Little Rock, A rk..... 105,781 111,513 90,047 —  5 4-17
Pine Bluff, A rk.........  21,176 22,778 19,343 —  7 4 - 9
Texarkana, A rk.-Tex. 9,899 8,932 8,079 4-11 4-23
Alton, 111....................  19,405 21,085 16,252 —  8 4-19
E .St.Iy.-N at.S.Y .,Ill. 103,808 102,100 66,358 4 - 2 4-56
Quincy, 111................. 25,431 26,844 20,820 —  5 4-22
Evansville, Ind........ 86,471 88,379 68,081 —  2 4-27
Louisville, K y ............ 427,958 441,854 365,277 —  3 4-17
Owensboro, K y .........  23,061 26,870 22,507 — 14 4- 2
Paducah, K y .............. 13,276 13,595 11,446 —  2 4-16
Greenville, Miss.......  13,476 17,951 14,215 — 25 —  5
Cape Girardeau, M o. 9,089 9,514 7,560 —  4 4-20
Hannibal, M o............  6,650 7,500 5,679 — 11 4-17
Jefferson City, M o... 47,747 34,858 38,952 4-37 4-23
St. Louis, M o.........  1,292,960 1,336^105 1,138,103 —  3 4-14
Sedalia, M o................  9,395 9,329 7,979 4- 1 4-18
Springfield. M o.........  49,436 50,077 42,251 —  1 4-17
Jackson, Tenn..........  14,987 15,370 13,459 —  2 4-11
Memphis, Tenn.........  430,609 473,511 371,524 —  9 4-16

Totals .....................$2,765,211 $2,878,048 $2,378,266 —  4 4-16

largest wheat crop in U. S. history— 12 per cent 
over last year’s large crop, 53 per cent above the
1935-44 average. About 500 million bushels should 
be available for export or carry-over, if domestic 
consumption is about the same as this year.

Farm income is expected to reach $2 billion in 
May, an increase of $200 million over April, largely 
due to seasonal increases in marketing. Total cash 
farm income for the first five months of this year 
was about $9.6 billion, 25 per cent higher than last 
year. Receipts from livestock increased 40 per cent 
over last year; receipts from crops about 20 per cent.

A general leveling off in commodity prices oc
curred in the month ending May 15. Beef and hog 
prices held steady on the St. Louis market during 
this period. Corn dropped from $1.82 per bushel to 
$1.59 from April 15 to the last of the month, but 
had regained most of this loss by May 15. Kansas 
City wheat rose from $2.66 per bushel to $2.72 
during the period. Uneven price changes during 
the last few days of the month reflected unexpected 
purchases by the Commodity Credit Corporation 
and anticipation of the approaching maturity of 
May futures contracts. Cotton advanced 1.5 cents 
to the highest level since last October.

Prices paid by farmers increased slightly during 
the month ending April 15. This change accom
panied by a drop in prices received by farmers 
caused the parity ratio to decline from 123 to 120, 
the second lowest since the peak last October. The 
spread between the prices farmers receive and prices 
paid is gradually narrowing, not from a decline in 
prices received, but because of increases in prices 
paid. The index of prices received on April 15 was
3 points above the level of 273 reached last October, 
but prices paid were 23 points above the index of 
207 for that month.

AGRICULTURE

CASH FARM INCOME
Mar., *47 comp, with 12 mo. total Apr. to Mar.

(In  thousands Mar., Feb., Mar., ’46-’47 comp, with
of dollars) 1947 1947 1946 * ’ 46-'47 *45-* 46 ’ 44-45

.,$ 19,111 - 0 - % 4- 8%. $ 489,994 4-69 % 4-37%
... 133,269 4- 8 - f 51 1,534,115 4-33 4-33

4-12 4- 55 841,382 4-25 4-26
Kentucky ...... .. 24,070 — 49 + 67 459,083 - H ? 4-10
Mississippi .... .. 12,975 4-14 14 335,256 4-15 —  6

.. 65,929 —  8 + 57 916,531 4-32 4-28
Tennessee ..... ... 27,928 — 11 4- 54 444,257 4-39 4-32

Total ........ ,,$356,540 —  3 - f 47 $5,020,568 4-32 4-25

RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
Receipts _______ Shipments________ _

Apr., *47 A p r ., ’47
comp, with com p, with

A pr.,’47 M ar.,*47 A p r.,*46 A pr.,*47 Mar., *47 Apr., ’ 46
Cattle and Calves..l27,959 —  7%  4 - 4%  53,665 — 22%  —  43%
H ogs ..........................203,488 4-14 4-10 48,255 —  1 —  34
Horses and Mules.. 1,920 — 44 — 75 1,920 — 44 —  75
Sheep ........................ 29,905 —  7 — 50 12,299 — 10 —  53

Totals .................362,905 4 - 4 —  1 116,139 — 14 —  42
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Survey of Current Conditions
As the first six months of 1947 end, the economic 

scene contains essentially the same elements of 
strength and weakness as were apparent earlier in 
the year. Some shifting in relative importance may 
have occurred within each group but there is little 
evidence of new weak spots or of a shift from 
strength to weakness.

On the credit side of the ledger is the fact that 
employment continues at peak levels, with the 
Bureau of the Census reporting 58.3 million per
sons employed in May. Average weekly earnings 
of manufacturing workers are at the highest point 
ever attained. The downward trend in the over-all 
price level anticipated by some has not materialized, 
but in recent weeks prices generally have tended 
to level off. Despite high prices, consumer de
mand has continued strong and, of course, reflecting 
the price rise, retail trade volume is running sub
stantially higher than last year. Production is at a 
high level, with only scattered signs of reduced out
put apparent. Corporate profits in the second quar
ter probably approximated those in the first three 
months of the year, while cash dividend payments 
are expected to exceed the first quarter volume.

Some unfavorable factors persist, and in coming 
months will merit further watching. As indicated 
elsewhere in this Review, new private construction 
started this year has tended to fall below the volume 
anticipated. The inventory situation generally is 
spotty. In some lines further accumulations are to

be expected in order to bring stocks into a better 
relation to sales. However, expansion of inven
tories at the rate experienced in recent months can
not be expected to continue for an extended period. 
Thus, the portion of total output that has gone into 
rebuilding inventories will have to find other out
lets if production volume is to be maintained at 
current levels. In addition, the failure of consum
ers’ prices to decline probably will exert ever grow
ing pressure on individual incomes, which is the 
reason for considerable apprehension with respect 
to future consumer expenditures.

EMPLOYMENT
The Eighth District followed the national pattern 

of increasing employment between April and May,
1947. A  seasonal gain in agricultural employment 
accounted for the largest part of the increase, but 
nonagricultural employment also picked up slightly 
—a rise in trade, service and construction employ
ment more than offsetting a decline in the number 
of Government job holders, while manufacturing 
employment remained about constant. The net in
crease in employment was sufficient to reduce un
employment even though the total labor force was 
swelled by the entrance of seasonal workers, prin
cipally women farm workers, and some school grad
uates.

While the over-all employment picture looks 
good, some weak spots are evident. Construction 
employment is not increasing as much or as rapidly 
as was expected, and a number of manufacturers 
have been forced to lay off workers mostly because 
of material shortages, but in some cases because of 
order cancellations. Comparing labor force, em
ployment, and unemployment figures for this dis
trict for May, 1947 with May, 1946 gives a favor
able picture, however. The total labor force, in
cluding the armed forces, is larger; unemployment 
is smaller; and both agricultural and nonagricul
tural employment have increased. Agricultural 
employment, due largely to the late season, showed 
a smaller gain from May, 1946 to May, 1947 than did 
nonagricultural employment. Approximate percen
tage increases for the year were 1 per cent and 
7 per cent, respectively.

Not only is unemployment lower today than in 
May, 1946, but the average unemployed person is 
not out of work for as long a period of time as he 
was a year ago. Labor turnover and new entrants 
into the labor market create a certain amount of 
unemployment even under the most favorable eco

IN D U STRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
N o. of M ay, Apr., May, May, 1947

(K .W .H . Cus- 1947 1947 1946 compared with
inthous.) tomers* K .W .H . K .W .H . K .W .H . Apr.,1’47 May,’46

Evansville ...... 40 8,730 8,784 6,800 —  0.6% + 2 8 .4 %
Little Rock.... 35 3,458 3,455 3,214 +  0.1 4- 7.6
Louisville ...... 80 63,179 59,945 52,999 R  +  5.4 4-19.2
Memphis ...... 31 5,266 5,328 5,219 —  1.2 4- 1.0
Pine B luff...... 19 1,065 1,112 1,027 —  4.2 4- 3.7
St. Louis........ 99 62,865 67,460 60,278 R  —- 6.8 4- 4.3

Totals ........ 304 144,563 146,084 129,537 R  — 1.0 4-11.6
* Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

May, *47 Apr., ’47 M ay, ’46 June, ’47 June, *46 5 mos. ’47 5 mos. *46 
131,959 129,668 114,430 34,290 36,406 651,610 592,955 

S ource: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
(In  thousands May, ’47 comp, with

of bbls.) May, ’47 Apr., ’47 May, ’46 Apr., ’47 May, ’46
Arkansas ...................  80.4 80.3 77.7 - 0 -%  4- 3%
Illinois ........................187.0 185.3 209.9 4- 1 — 11
Indiana .....................  17.8 18.3 19.2 —  3 —  7
Kentucky ...................  25.7 25.7 30.9 - 0 - — 17

Total ..................... 310.9 309.6 337.7 - 0 - — 8
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nomic conditions. In April, 1947, only one-half of 
the unemployed persons had been seeking work for 
more than a month as compared with three-fourths 
a year earlier.

INDUSTRY
Eighth District industry in May maintained 

operations at the high level established during re
cent months. Manufacturing activity generally was 
unchanged during the month while coal and oil 
production increased. The total of industrial elec
tric power used in the major cities was only 1 per 
cent less in May than in April, although changes in 
consumption varied considerably within the cities. 
Declines, which were reported in all cities except 
Little Rock and Louisville, ranged from 0.6 per cent 
in Evansville to 6.8 per cent in St. Louis. In each 
city, however, consumption was larger than in May, 
1946.

Manufacturing—Schedules in automobile and ac
cessories plants were interrupted in May by materi
als and parts shortages. The iron and steel prod
ucts group operated at a slightly lower level during 
the month and declines from April also were indi
cated in other metals and metal products industries.

In the basic steel industry in the St. Louis area, 
unsettled labor conditions together with a loss of 
production due to maintenance requirements re
sulted in a further decline in scheduled operations 
in May. Open hearth production was scheduled at 
only 41 per cent of capacity in May as compared 
with 66 per cent in April and a 1947 peak of 77 per 
cent in March. Considerable improvement occurred 
in June, however, and in the first part of the month 
operations recovered to about the April level.

Lumber production increased in May according 
to preliminary reports, and was larger than in May 
last year. There are indications, however, that the 
districtwide gain is falling behind the national in
crease. In March, latest month for which full pro
duction figures are available, district output in
creased almost 6 per cent over February, but the 
gain was less than the increase in production na
tionally. Thus, March output of 438 million board 
feet represented 1S.S per cent of the total as com
pared with 16.0 per cent in February when 415 mil
lion board feet were produced.

Whisky production is continuing at a fairly high 
level in Kentucky, although the number of distil
leries in operation at the end of May dropped off to
40 as compared with 55 a month earlier. The 
amount of whisky in storage continues to increase, 
reflecting the slower sales and high production vol
ume of recent months. In April, Kentucky distil
leries produced 10.2 million gallons of whisky and

while output trended downward through April, it 
has been high for the first four months, averaging
11.3 million gallons. Last year monthly output aver
aged but 6.4 million gallons in the same period.

Preliminary figures indicate that district shoe 
production in April amounted to approximately 8.3 
million pairs, an increase of 3 per cent over March 
and slightly larger than a year ago. Leather sup
ply problems continue to be an important factor 
in scheduling operations in most plants.

Meat packing operations increased sharply in 
May. In the St. Louis area the number of animals 
slaughtered under Federal inspection increased to
465,000 from 402,000 in April. Large increases oc
curred in the slaughter of calves and hogs with a 
lesser gain reported in the number of sheep slaugh
tered. Cattle slaughter increased only slightly.

Petroleum—Crude oil production for the country 
as a whole established new records at month’s end, 
but district production increased only slightly. 
This increase, however, did interrupt a downward 
trend which had continued month by month since 
May, 1946. Daily average production in the district 
is estimated at 311,000 barrels in May, compared 
with 310,000 barrels in April.

TRADE
During May, 1947, dollar sales at Eighth District 

reporting department stores increased 7 per cent 
over April and were 17 per cent greater than in

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of M ay) 

New Construction Repairs, etc.
(Cost in Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ...... 45* $ 184 $ 138 138 162 $"40 f H
Little R ock ...... 91 503 428 178 173 114 65
Louisville ...... ...... 213 148 1,338 548 89 55 53 41

.....  947 856 2,259 1,922 182 221 120 144
269 1,086 1,270 355 280 402 538

May Totals....... 1,409 $5,370 $4,306 942 891 $729 $839
April Totals.... ......1,560 1,237 $7,247 $3,656 847 979 $719 $645

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by M ay, 1947 M ay 31,1947
Bureau o f Census, compared with compared with

U . S. Dept, o f Commerce* April, *47 M ay, 46 M ay 31,1946

Automotive Supplies ...................... .......—  1% —  1% ----%
Drugs and Chemicals......................... —  2
Dry Goods .......................................... .......4 - 6 — 14 4-19

.......4- 2 -4-33 ....
Groceries ............................................... .......—  3 -0  - 4-45
Hardware ......................................................4 - 2 4-23 4-75

—  1 4-40
Miscellaneous ...................................... ....... -4- 6 4-48 + 5 4
Total all lines**.................................... .......4* 2 4 - 2 4-38

* Preliminary.
**Includes certain lines not listed above.
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.. - 0 - % _ 5% ___ 10% +  3% 1.69 2.42

.. +  5 + 3 + 1 +  7 1.94 2.66
... +  1 + 17 + 11 + 2 1 1.83 2.38
.. +  9 + 26 + 16 + 2 1 1.45 1.84
.. +  9 + 25 + 13 + 3 5 1.94 2.82
... +  5 + 19 + 14 + 2 4 1.62 2.30
.. +  5 + 17 + 12 + 2 4 1.62 2.30

1 + 113 + 101
1.59 2.45—  1 + 5 + 5 + 2 5

. + 1 7 + 17 + 7 + 2 0 1.81 2.62
+  3 + 11 + 4 + 4 0 1.60 2.43

.. +  7 + 17 + 11 + 2 3 1.70 2.44

TRADE 

D E P A R T M E N T  S T O R E S
Stocks Stock 

____________ Net Sales________  on Hand Turnover
5 mos.

May, 1947 1947 May 31/47 Jan. 1, to
compared with to same comp, with May 31, 

Apr., *47 May, *46 period *46 May 31,*46 1947 1946
Ft. Smith, A rk........ .
Little R ock , A rk.....
Quincy, 111.................
Evansville, Ind ........
Louisville, K y ..........
St. Louis Area1.......

St. Louis, M o......
E* St. Louis, 111..

Springfield, M o........
Memphis, Tenn........
*A11 other cities.......
8th F . R . District...

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Mt. 
Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o. ; and Jackson, Tenn. 

in clu d es  St. Louis, M o., East St. Louis and Belleville, 111.
Trading d ays: M ay, 1947— 26 ; April, 1947— 26 ; May, 1946— 26. 
Outstanding orders of reporting stores at the end of May, 1947, were 

65 per cent less than on the corresponding date a year ago.
Percentage o f accounts and notes receivable outstanding May 1, 1947, 

collected during M ay, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith.............. %  52%  Quincy ............. ...36% 71%
Little R ock ...... 32 60 St. Louis........... ...37 63
Louisville ...... 32 54 Other cities.... 29 63
Memphis ........ 42 53 8th F. R. Dist. 36 59

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S A N D  STOCKS 
8th Federal Reserve District

Mav, Apr., Mar., May, 
1947 1947 1947 1946

Sales (daily average), Unadjusted2..................315 297 288 272
Sales (daily average), Seasonally adjusted2 321 306 294 277
Stocks, Unadjusted3 ......................................... ...272 281 279 211
Stocks, Seasonally adjusted3 ......................... ... 272 281 288 211

2 Daily Average 1935-39=100.
3 End of Month Average 1935*39 =  100.

S P E C IA L T Y  S T O R E S
Stocks Stock 

__________Net Sales______  on Hand Turnover
5 mos.

May, 1947, 1947 May 31, 1947 Jan. 1, to
compared with to same comp, with May 31, 

A pr.,’ 47 M ay,’ 46 period ’46 May31,’46 1947 1946
M en’s Furnishings...... + 2 2 %  + 2 4 %  4 - 5 %  + 7 9 %  1.51 3.21
Boots and Shoes........ +  1 + 1 3  4- 7 -4-61 . 1.82 3.61

Percentage of accounts and notes receivable outstanding May 1, 1947, 
collected during M a y :
Men’s Furnishings....................... 57% Boots and Shoes....................... 53%

Trading days: M ay, 1947— 26; April, 1947— 26; May, 1946— 26.

R E T A IL  F U R N IT U R E  S T O R E S
Net Sales Inventories

M ay, 1947, May 31, 1947, Ratio of
compared with compared with Collections
A pr., May, Apr. 30, May 31, May, May,
1947 1946 1947 1946 1947. 1946

St. Louis Area1..............  —  6%  +  6%
St. Louis .....................  —  8 4 - 5

Louisville Area2 ............  4 - 8 + 2 9
Louisville .....................  +  7 + 2 7

Memphis ............................ 4 - 9 — 11
Little R ock .....................  •— 13 4- 6
Springfield ........................ + 3 3  + 1 3
8th District Total3........ —  3 + 7

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

^•Includes St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, K entucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, Ken
tucky ; Greenville, Greenwood, M ississippi; and Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
May, 1947 April, 1947 May, 1946

Cash Sales .........................................  21%  20% 27%
Credit Sales ....................................... 79 80 73

Total Sales ..................................... 100 100 100

— 20% + 6 8 % 48% 48%
— 20 + 6 8 48 46
+  4 + 5 3 30 34
+  4 + 5 2 29 34* * 28 36
—  1 + 5 3 31 35* * * *
—  8 + 6 7 40 42

May, 1946. The greater than seasonal gain placed 
the adjusted index of department store sales in this 
district at 321 per cent of the 1935-39 average, 
which is but slightly under the all-time peak of 330 
reached in August, 1946. On the basis of prelimi
nary data during June, the district year-to-date gain 
of 11 per cent over 1946 probably will not be main
tained during the month, reflecting in large part the 
substantial sales declines in St. Louis because of 
the public transportation strike here.

In department stores reporting data by depart
ments the largest increases in sales from a year 
earlier were in certain lines of homefurnishings. 
However, in women’s wear divisions, which nor
mally have accounted for a major portion of total 
store sales, gains from May, 1946 to May, 1947 were 
generally noted except in those lines which might 
be considered unseasonal. In men’s wear divisions, 
sales of men’s furnishings showed somewhat smaller 
gains than sales of major items of men’s wear. For 
the most part sales volume of lines in the piece 
goods, small wares, and other divisions was over 
that for the comparable period last year. Con
tinuing the trend of recent months, the volume of 
sales in basement store divisions showed greater 
gains than that in comparable lines of goods in 
the main store divisions.

In terms of value, at the end of May, 1947, inven
tories of reporting department stores were down
4 per cent from April 30 but were 23 per cent 
greater than on May 31, 1946. In those stores re
porting by departments, a comparison of individual 
store data reveals considerable variation in inven
tory changes among various divisions and depart
ments. Many retailers seem to be taking so-called 
“normal markdowns” in an effort to liquidate 
excess stocks and to make present inventories com
petitive, pricewise, with new lines of goods intro
duced. In order to move out-of-season goods and 
past-season styles of merchandise, some stores are 
selling present stocks of such items at considerably 
reduced prices and are replacing them with higher 
cost goods.

At Eighth District reporting furniture stores, 
May, 1947, sales, while showing little change from 
the previous month, were 7 per cent above those 
of May, 1946. The increase from the previous year 
was somewhat less than in the corresponding divi
sions of department stores. In dollars, furniture 
store inventories at the end of May were 8 per 
cent less than on April 30 but were 67 per cent 
greater than at the end of May last year.
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BANKING AND FINANCE
Heavy withdrawals from War Loan accounts 

during the last four weeks brought a sharp drop in 
Government deposits at weekly reporting member 
banks. The total of $17 million on June 18 was 
$33 million below a month ago and $256 million 
less than a year ago. On the other hand, demand 
deposits of individuals and business firms increased 
$14 million to a total $83 million higher than on the 
same date last year. Time deposit growth slowed 
down considerably, amounting to less than $1 mil
lion during the last four weeks as compared to an 
increase of $2 million during the same period last 
year. The increase over a year ago was $22 million, 
an average increase of approximately $2 million per 
month.

Earning assets of Eighth District reporting banks 
were down $7 million in the four weeks, reflecting 
both a small decrease in loans and a continued drop 
in investments. The total of $1.8 billion was $196 
million less than a year ago, a $304 million decrease 
in investments more than offsetting the $107 million 
expansion in loans.

Commercial and industrial loans continued the 
seasonal decline which began early in the year—a 
drop of $6 million bringing the total to $383 million. 
A year ago, however, such loans totaled but $299 
million. Declines also were registered at district 
reporting banks in loans on securities, which were 
$41 million as compared to $81 million on the same 
date last year. Real estate and other loans were the 
only types of loans which continued to register 
gains in the past month. Loans on real estate were 
up slightly more than $2 million, most of the gain 
being at reporting banks in St. Louis. This com
pares with a gain of $3 million for the same period 
last year and an average monthly increase of $2.7 
million for the last twelve months. Other loans, 
consisting in large part of loans to consumers, reg
istered a sharp gain of more than $4 million for the 
month as compared to a monthly average rise of 
$2.5 million during the last year.

AGRICULTURE
A general rise in agricultural prices during the 

month ending June 15 overshadowed unfavorable 
weather and crop conditions. The rise in prices 
was led by corn, St. Louis Number 2 yellow rising 
from $1.80 per bushel on May 15 to $2.10 on June
14. Much of the rise occurred following the adverse 
weather reports of early June.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor 

Statistics 
(1926 =  100) May, ’47 Apr., ’47 May, ’46

May, ’47 compared with 
Apr., ’47 M ay, ’46

All Commodities .... 146.9 147.7 111.0 — 0.6% 4-32.3%
Farm Products.... 175.7 177.0 137.5 — 0.7 4-27.8
Foods ............. ....  159.8 162.4 111.5 — 1.6 4-43.3
Other ............. ....  131.7 131.8 103.9 — 0.1 4-26.8

C O N S U M E R  P R IC E  IN D E X
Bureau of Labor 

Statistics 
(1935-39 =  100)

May 15, 
1947

Apr. 15, 
1947

May 15, 
1946

May 15, ’ 47 comp, with 
Apr. 15, ’47 May 15, ’ 46

United States ....... 155.8 156.1 131.5 —  0.2% 4-18.5%
St. Louis ....... ... 154.5 155.0 129.5 —  1.3 4-19.3
Memphis ......... * * * * *

*Not available.

R E T A IL  F O O D  P R IC E S
Bureau of Labor 

Statistics 
(1935-39 =  100)

May 15, 
1947

Apr. 15, 
1947

May 15, 
1946

May 15, ’47 comp, with 
Apr. 1 5 ,’ 47 May 15, ’ 46

U. S. (51 cities) 187.6 188.0 142.6 —  0.2% 4-31.6%
St. Louis ...... 193.4 195.2 144.5 —  0.9 4-33.8
Little Rock .. 188.1 193.0 141.6 —  2.5 4-32.8
Louisville ...... 180.0 183.6 133.2 —  2.0 4-35.1
Memphis ...... 201.6 204.6 151.7 —  1.5 4-32.9

BANKING

C H AN G E S IN  P R IN C IP A L A SS E T S  A N D  L IA B IL IT IE S
F E D E R A L  R E S E R V E 1 B A N K  O F  ST. L O U IS

Change from
June 18, May 21, June 19,

(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b.......$ ..............  $ $ ............
Other advances and rediscounts....... 12,203 4- 7.240 —  13,477
U. S. securities........................................ ... 1,066,785 —  48,453 4- 12,565

Total earning assets........................... ... 1,078,988 —  41,213 —  912

Total reserves ........................................ 606,642 -— 1,814 4- 3,096
Total deposits ........................................ , 609,438 — 39,499 —  28,795
F. R. notes in circulation.................... . 1,074,253 —  303 4- 26,835

Industrial commitments under Sec. 13b 400 —  1,800 —  3,200

P R IN C IP A L  R E S O U R C E A N D  L I A B I L I T Y  IT E M S
O F  R E P O R T IN G M E M B E R  B A N K S

Change from
June 18, May 21, June 19,

(In  thousands of dollars) 1947 1947 1946
Total loans and investments............. $1,802,916 $—  6,801 $— 196,358
Commercial, industrial, and agricultural

loans* .................................................. 383,092 —  5,921 4- 83,963
Loans to brokers and dealers in securi-

.......  5,414 —  513 —  6,922
Other loans to purchase and carry securi-

35,550 —  574 —  32,632
Real estate loans..................................... 113,243 4- 2,149 -1- 32,470

2,358 63 4- 53
Other loans ........................................... 147,357 4- 4,495 4- 30,266

Total loans ......................................... 687,014 427 +  107,198
Treasury bills ....................................... 17,085 4- 3,386 4- 6,959
Certificates of indebtedness............... 77,048 —  6,041 — 136,912

116,345 —  3,7 23 — 114,404
U. S. Bonds............................................. ....... 773,519 4- 1,060 —  50,717
Other securities ..................................... . ,, 131,905 —  1,056 —  8,482

Total investments ............................ . 1,115,902 —  6,374 — 303,556
Balances with domestic banks........... ......  103,077 —  7,607 —  11,573
Demand deposits— adjusted** .......... 1,204,993 4- 14,335 4- 83,318
Time deposits ....................................... 385,621 4- 591 4- 22,352
U. S. Government deposits................. 17,476 —  33,450 — 255,842

—  5,950 —  48,351
.......  10,690 4- 6,890 —  10,610

* Includes open market paper.
**Other than interbank and Government deposits, less casl'a items on

hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,

Memphis, Little R ock and Evansville.
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Spot cotton at the ten major markets increased 
more than a cent a pound from May 15 to June 16, 
reaching 37.34 cents on the latter date. Hog prices 
held strong on the St. Louis market during the 
same period, increasing from $24.50 to $25.50 per 
hundred pounds. Beef cattle prices increased about 
$2 per hundred pounds. Wheat prices declined sea
sonally as winter wheat harvesting progressed.

At the retail level, meat prices increased sharply. 
The gain, however, was only partly reflected in in
creased prices paid to farmers. Increased demand 
from the public rather than shorter supply appar
ently brought about the upsurge. Anticipated meat 
supplies of 153 pounds per capita in 1947 will ex
ceed slightly per capita consumption in 1946 and 
will exceed average (1937-41) per capita consump
tion by 20 pounds. Some trade reports have indi
cated that purchases for export were creating scarci
ties. However, meat exports were but 3 per cent of 
total production for the second quarter, April 
through June, a smaller proportion than was called 
for in earlier commitments.

June 1 production forecasts for small grains were 
sharply higher than those of May 1. A wheat crop 
of 1.4 billion bushels for this season is now pre
dicted, an increase of more than 100 million bushels 
from the forecast a month earlier. An estimated 1.2 
billion bushel oat crop, although 17 per cent less 
than last year's record crop, will be 7 per cent 
higher than the ten year (1936-45) average. Barley 
and rye production in 1947 is expected to exceed 
last year’s crops, but will be smaller than ten year 
average production.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands May, Apr., May, M ay,’47 comp, with
of dollars) 1947 1947 1946 Apr., 47 May, 46

El Dorado, A rk...... $ 17,058 $ 16,542 $ 14,331 4- 3% 4-19%
Fort Smith, A rk .... 31,033 32,035 28,961 —  3 4- 7
Helena, A rk.............. 5,166 6,019 4,886 — 14 4- 6
Little Rock, A rk.... 102,302 105,781 85,778 —  3 4-19
Pine Bluff, A rk ...... 18,898 21,176 17,822 — 11 4- 6
Texarkana, Ark.-Tex. 8,529 9,899 8,507 — 14 - 0 -
Alton, 111.................... 20,473 19,405 17,160 4- 6 4-19
E .St.L .-N at.S .Y .Ill. 101,656 103,808 66,645 —  2 4-53
Quincy, 111................ 27,309 25,431 21,503 4- 7 4-27
Evansville, Ind ........ 91,327 86,471 73,035 4- 6 4-25
Louisville, K y .......... 425,387 427,958 370,713 —  1 4-15
Owensboro, K y ........ 20,616 23,061 21,859 — 11 —  6
Paducah, K y ............. . 13,414 13,276 11,355 4- 1 4-18
Greenville, Miss....... 12,625 13,476 11,366 —  6 +  11
Cape Girardeau, Mo. 9,672 9,089 7,718 4- 6 4-25
Hannibal, M o............ 6,563 6,650 5,682 —  1 4-16
Jefferson City, Mo. 39,144 47,747 32,621 — 18 4-20
St. Louis, M o......... 1,259,948 1,292,960 1,185,806 —  3 4- 6
Sedalia, M o.............. . 9,807 9,395 8,661 4- 4 4-13
Springfield, Mo. .... 51,464 49,436 44,364 4- 4 4-16
Jackson, Tenn.......... 14,995 14,987 12,393 - 0 - 4-21
Memphis, Tenn........ 375,987 430,609 350,943 — 13 4- 7

Totals ..................... $2,663,373 $2,765,211 $2,402,109 —  4 + 11

E S T IM A T E D  P R O D U C T IO N  O F  V A R IO U S  C R O P S 
IN  T H E  U N IT E D  S T A T E S , JU N E  1, 1947

(In  thousands of bushels)
1947 compared with

1947 1946 A vg. 1936-45
W inter wheat........................................... 1,093,071 4-25%  4-67%
Spring wheat...........................................  316,822 -(-12 4-34

All wheat........................................... 1,409,893 4-22 4-58
Oats .......................................................... 1,247,333 — 17 4- 7
Barley ......................................................  268,319 4- 2 —  7
Rye ..........................................................  25,208 4-35 — 34

Optimistic production figures for small grains are 
offset by less optimistic reports on corn planting. 
Floods have caused widespread damage to areas 
along the Missouri and Mississippi rivers affecting 
sizable areas of this district. Local damage is 
severe, although crop losses in these areas will not 
alter greatly the over-all picture of crop production. 
However, corn has been planted one to two weeks 
later than usual throughout the Corn Belt. Better 
than average production depends on favorable 
weather during the rest of the growing season. An 
early frost would also cause greater than normal 
damage, resulting in considerable soft corn.

Other major district crops apparently are doing- 
well. Condition of the cotton crop improved gen
erally throughout the district in the week ending 
June 10. Favorable weather for that week per
mitted completion of planting and fair progress in 
chopping. An exception to this statement was 
Tennessee where cotton was late and up to poor 
stands. Generally fair weather is needed to per
mit cultivation and completion of chopping. Less 
unfavorable weather in Kentucky permitted trans
planting of tobacco during the second week of June, 
but the crop will be late, even though weather con
ditions improve during the remainder of the grow
ing season. Plants in fields were in generally fair 
to good condition, but some resetting was believed 
necessary because of the heavy rains.

AGRICULTURE

CASH  FA R M  IN C O M E
Apr., ’47,
comp, with 12 mo. total May to April

(In  thousands Apr., Mar., Apr., ’46-’47 comp, with
of dollars) 1947 1947 1946 ’46-’47 ’45-’46 »44-*45

Arkansas .................$ 19,461 - f  2%  4-16%  $ 492,564 4-71%  4-37%
Illinois ................... 141,383 4- 6 4-56 1,584,961 4-37 4-38
Indiana ................... 74,967 4- 2 4-50 866,475 4-28 4-31
Kentucky ..............  21,531 — 11 -j-44 465,656 -j-21 -4-11
Mississippi ..............  13,338 - f  3 4 - 2 335,564 -j-15 —  6
Missouri ................. 65,275 —  1 4-49 938,076 4-36 4-32
Tennessee ..............  21,084 — 25 4-20 447,727 4-41 4-32

Total ...................$357,039 - 0 - H-45 $5,131,023 4-35 4-28

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  ST O C K  Y A R D S
Receipts Shipments

May, ’47 May, ’47
comp, with comp, with

M ay,*47 A pr.,*47 M ay,’46 M ay,'47 A pr.,’47 M ay,’46
Cattle and Calves..l37,779 4 - 8%  4-21%  62,538 4- 17% — 33%
H ogs .......................220,797 4- 9 4-18 61,975 4- 28 — 11
Horses and Mules 1,570 —  18 — 83 1,570 —  18 — 83
Sheep .................... ...104,047 -f-252 -{-31 69,746 4-467 -)-28

Totals .................464,193 4- 28 4-19 195,829 4- 69 — 13
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Survey of Current Conditions
Public attention continues to be focused on the 

problem of cost and prices. Increased production 
costs in the coal industry, and higher coal prices, 
are expected to be reflected in higher costs and 
prices in all coal-consuming industries, beginning 
with steel. Thus, another wave of increases may 
move through the entire price structure, ultimately 
ending in higher living costs for consumers.

Wholesale prices generally tended to level off 
during the second quarter, and at the end of June 
averaged only 6 per cent higher than in the first 
week in January. Larger-than-average increases 
in the first six months of the year occurred in 
prices of farm products and manufactured goods, 
but the movement in finished goods prices varied 
considerably among the various commodity groups. 
For example, average prices of building materials 
at the end of June were 14 per cent higher than 
at the beginning of the year, but the price of chem
icals as a group was 3 per cent lower than early 
in January.

The extent to which higher costs will be ab
sorbed by manufacturers, without subsequent price 
increases, remains to be seen. It has become in
creasingly apparent, however, that such increases 
are placing manufacturers under growing pressure 
to discover methods of cutting costs. One such 
method is the substitution of new machines for 
manpower and for obsolete machines. A hint of 
things to come is contained in reports from the 
machine tool industry describing new equipment 
currently in production and on the drafting boards. 
For example, a machine which does in 90 minutes 
a job which formerly required two days. Or a 
machine which in 35 seconds produces bearing 
rings that used to take two minutes to make. Or 
a machine which with one operator does a job that 
formerly required eight machines and eight op
erators.

However, the impact on the price structure from 
this source cannot be expected to exert much in
fluence on near term price trends. Of greater sig
nificance during the coming months is the nation’s 
foreign lending and export program. In the post
war period to date an important portion of produc
tion has been channeled into exports. As a result, 
prices of many commodities have been at levels 
higher than would have prevailed in the absence of 
foreign demand. However, the growing shortage 
of dollar exchange abroad raises some doubt as to 
the permanence of this source of demand for Amer
ican goods. Unless foreign credits are continued

until such time as other nations are able to increase 
their shipments to this country in order to pay for 
our exports, one current important upward pressure 
on prices will decline in strength.

EMPLOYMENT
During the first half of 1947, the supply of and 

demand for labor were in closer balance than at 
any time in 1945 or 1946. Matching of workers 
with jobs became less difficult, and the majority 
of the veterans were absorbed satisfactorily by 
industry.

In June more civilians were employed in the 
nation than ever before, but in the Eighth District 
employment was still not as great as at the wartime 
peak. As a result, district unemployment is cur
rently a somewhat higher proportion of the labor 
force than the national average, although no large 
labor surplus exists here. If future employment 
forecasts are correct, however, this district should 
approach by the end of the year the peak employ
ment reached during the war.

Both employment and unemployment increased 
in the Eighth District during June due principally 
to seasonal factors. School graduates and summer 
workers who entered the labor market in large 
numbers more than offset employment increases in 
agriculture, construction, public utilities and serv
ice. A few scattered layoffs due to order cancella
tions, shortages or uneven flow of materials, labor 
disputes, etc., also resulted in some increased un
employment.

In contrast to 1946, a year of rapidly expanding 
employment ip practically all industry groups, the 
first half of 1947 has been a period of relative sta
bility. Non-agricultural employment in the five 
major labor market areas in the district has in
creased less than 1 per cent this year as compared 
with a rise of 7 per cent during the same months of 
1946. Manufacturing has had the largest numerical, 
and construction the largest percentage increase in 
employment during the early part of this year, al
though these gains have been relatively minor 
when compared with the larger ones of 1946. 
Trade and service employment has increased 
slightly, that in mining and public utilities has re
mained fairly constant, and Government employ
ment has decreased so far in 1947.

Evansville and St. Louis, each with an estimated
5,000 worker gain, have had the largest increases in 
total non-agricultural employment so far this year. 
Louisville has registered a rise of slightly less than
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1,000; Memphis has had a drop of almost 2,500; and 
Little Rock employment has decreased almost 500. 
Manufacturing employment h a s  increased in 
Evansville, Louisville and Little Rock, remained 
constant in St. Louis, and decreased in Memphis.

The estimated total non-agricultural employ
ment of 1,164,000 in the five areas in May, 1947 was 
only 8,000 more than at the beginning of the year 
but was 95,000 more than in January, 1946. Cur
rent employment is 80,000 below the wartime peak 
but is almost a quarter of a million above the 1940 
census figure.

INDUSTRY
Eighth District industrial activity in the second 

quarter remained at the high level reached in the 
first three months of the year. It was more than
15 per cent higher than in the second quarter of 
1946. Increases in most manufacturing industries 
and in construction offset declines in the output 
of coal and crude oil.

The consumption of industrial power in the sec
ond quarter was 6 per cent higher than in the first 
quarter this year and was 14 per cent over the 
second quarter of 1946. In the first quarter the 
rise over the comparable months of 1946 was 18 
per cent. The smaller gain from a year earlier in 
the June quarter is not to be taken as indicating a 
declining trend. Activity in the early months of 
1946 was curtailed considerably by materials short
ages and labor disputes and consequently the com
parison with 1947 was distorted somewhat. All 
cities except Memphis reported an increase from 
the first quarter of 1947 and in each city consump
tion was larger than in the second quarter of 1946.

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y

(K .W .H . Cus- 1947 1947 1946 Compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . M ay,*47 June/46

Evansville ...... 40 8,779 8,730 6,504 +  1% 4* 35%
Little R ock .... 35 3,830 3,458 3,334 4* 11 4 -1 5
Louisville ...... 80 56,329 63,179 52.993R —  11 4 - 6
Memphis ........  31 5,448 5,266 4,925 4 - 3 4 - H
Pine B lu ff ...... 22 4,388 1,065 1,146 4-312 4-283
St. Louis........ 99 70,803 62,865 58,442R 4 - 13 4- 21

Totals ........ 307 149,577 144,563 127.344R 4 - 3  4 -1 7
•Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS  
First Nine Days

June, *47 M ay, *47 June, *46 July, *47 July, *46 6 mos. *47 6 mos. *46 
119,120 131,959 125,012 29,996 33,404 770,730 717,967 

Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
(In  thousands June, *47 comp, with

o£ bbls.) June, *47 M ay, *47 June, *46 May, *47 June, *46
Arkansas ................. 81.2 80.4 78.8 4- 1% 4 - 3 %
Illinois ....................... 187.9 187.0 207.3 - 0 -  — 9
Indiana .................... . 17.7 17.8 20.0 —  1 — 11
Kentucky ............. . 25.9 25.7 30.7 4- 1 — 16

Total ..................... 312.7 310.9 336.8 4 - 1 — 7

Manufacturing—Manufacturing operations in the 
June quarter averaged higher than in the first three 
months of the year and were at a substantially 
higher level than in the second quarter last year 
when schedules reflected work stoppages and short
ages of materials and supplies. However, the gains 
this year have not been uniform. Production of 
chemicals, electrical equipment, paper, foods, and 
stone, clay and glass products was larger than in 
the first three months, output of shoes changed 
little, while whisky production and operations in 
the basic steel industry declined.

The St. Louis steel industry increased operating 
schedules in June to 65 per cent of capacity from
41 per cent in May. For the second quarter as a 
whole the industry was held to 57 per cent of ca
pacity, due to work stoppages and maintenance 
requirements in May, as compared with 70 per cent 
in the first three months. Only 28 per cent of ca
pacity was realized in the June quarter of 1946.

Lumber production increased only slightly in 
the second quarter, according to preliminary esti
mates, but output continued larger than in 1946. 
In the first four months production in the district 
states totalled 1.7 billion board feet as compared 
with 1.5 billion through April, 1946. Inventories of 
lumber held by mills and concentration yards in 
these states increased proportionately more than 
total U. S. stocks during the first four months. At 
the end of April district states* stocks amounted to 
887 million board feet, an increase of 20 per cent 
since the end of 1946. Total U. S. stocks were ex
panded only about 10 per cent during the same 
period.

At the end of June there were fewer whisky 
distilleries in operation in Kentucky than at any 
time since the end of May, 1946. Only 25 distil
leries were operating as compared with 40 at the 
end of May and 31 at the close of June, 1946. While 
the number of units in operation on a single day is 
not a fully adequate measure of production trend, 
there is increasing evidence that current cost levels 
plus difficulties encountered in selling whisky at 
present prices have resulted in substantial curtail
ment in output. Production in Kentucky this year 
has declined monthly from a peak of 12.6 million 
gallons in January to 8.3 million gallons in May.

In the first five months of 1947 district shoe fac
tories produced more than 40 million pairs of shoes 
as compared with 37.5 million pairs in the same 
period last year. In April and May production was 
smaller than a year earlier but the unfavorable com
parison results largely from the fact that in these 
two months last year, output was at or near the all
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time peak.
Meat-packing operations in the St. Louis area 

increased slightly in June and in the second quar
ter averaged approximately 10 per cent higher than 
in the first three months. The number of animals 
slaughtered under Federal inspection in the June 
quarter totalled 1.3 million as compared with 1.2 
million in the first quarter. Slaughter of calves, 
hogs and sheep increased sharply but the number 
of cattle killed declined from 206,000 to 194,000. In 
the first six months of this year 24 per cent more 
animals were slaughtered than in the first half of 
1946 and 9 per cent more than in the last six months 
of 1946.

Petroleum—Daily average production of crude 
oil in district states increased slightly in June, but 
in the second quarter output averaged less than in 
the first three months of 1947 and below that in the 
second quarter of last year. In each of the pro
ducing states except Arkansas, daily average out
put in the June quarter declined from a year ago. 
Daily production in Arkansas was higher than in 
the first quarter of 1947 and in Indiana was un
changed, but in Illinois and Kentucky output de
clined from the levels reported in the first three 
months. In the June quarter district output aver
aged 311,000 barrels per day as compared with 319,- 
000 barrels in the first three months and 338,000 
barrels in the second quarter of 1946.

Construction—Despite a sharp increase in build
ing permits awarded in the major district cities 
during the three months to June 30, their value in 
the first half of the year was substantially less than 
in the same period last year when volume totalled 
$45.9 million. Building permits valued at $10.3 
million were awarded in the major district cities in 
June, lifting the total for the second quarter to 
$24.4 million as compared with $13.6 million in the 
first three months and $16,0 million in the second 
quarter of 1946.

The value of awards in each of the cities in the 
second quarter was larger than in either the first 
quarter of 1947 or the June quarter last year. 
These increases over a year ago contrast sharply 
to the declines which occurred in all cities in the 
first three months of 1947 as compared with a year 
earlier. However, only in Little Rock was the sec
ond quarter increase over a year ago sufficient to 
offset the unfavorable comparison earlier in the 
year.

TRADE
At reporting department stores in the Eighth 

District unseasonable weather combined with a 
two-week public transportation strike in St. Louis 
to produce a June, 1947, sales volume that was 19

per cent less than in May, 1947, and 2 per cent 
below June, 1946. On a seasonally adjusted basis, 
however, the dollar value of goods moving from the 
retailers' shelves was but slightly lower than dur
ing December, 1946. Some shortages are continu
ing to limit sales, but the number of products in 
low supply is diminishing. In terms of value, in
ventories of reporting department stores on June 
30, 1947, were 4 per cent less than at the end of the 
previous month but were 12 per cent larger than 
those on June 30, 1946.

Women’s apparel store sales during June were 
36 per cent and 23 per cent, respectively, below 
the volume of the previous month and the compar
able month in 1946. Dollar sales at St. Louis 
women's apparel stores during June, 1947, prob
ably were curtailed more than at department stores 
by adverse weather conditions, the transit strike, 
changing styles and continuing consumer resist
ance to price and quality of merchandise. The 
value of inventories in these stores at the end of 
June, 1947, showed little change from May 31, 1947, 
and were 23 per cent smaller than on the corre
sponding date last year.

During June, dollar sales at reporting furniture 
stores were 12 per cent less than in May but were 
11 per cent more than in June, 1946. Inventories 
(in dollars) at the end of June were virtually the 
same as at the end of the previous month but were 
54 per cent higher than on June 30, 1946.

WHOLESALING

CONSTRUCTION

B U IL D IN G  P E R M IT S  
(M onth o f June) 

N ew Construction Repairs, etc.
(Cost in Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ........... ..7132 72 $ 382 $ 174 101 219 $ 68 $ 96

116 2,220 612 172 168 134 434
Louisville ........... 176 1,827 841 107 61 70 46
Memphis ...........
St. Louis.............

610 2,912 1,202 177 233 245 180
... 253 204 2,043 2,228 305 279 387 632

June T ota ls ....... 1,177 $9,384 $5,057 
$5,370 $4,306

862 960 $904 $1,388
1,409 942 891 $729 $ 839

Lines of Commodities Net Sales Stocks
Data furnished by 
Bureau of Census,

U. S. Dept, of Commerce*

June, 1947 
compared with 

M ay, ’ 47 June, '46

June 30, 1947 
compared with 

June 30, 1946

— 11% ........%
4*14
— 20 4-20
-f5 3 ....

Groceries ......................... .. .......—  2 4-18 4-46
—  3 4*85
+ 5 9 .....— 4- 2 4 - 1 4-14
—  3
—. I 4-37

* Preliminary.
* "Includes certain lines not listed above.
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— 23% —  20% —  11% — 10% 1.99 2.75
— 17 —  6 - 0 - —  7 2.32 3.04
— 21 —  10 4- 7 -  0 - 2.19 2.75
—  9 4 - 17 4- 16 4- 5 1.78 2.17
— 16 4- 6 4- 12 + 2 3 2.33 3.32
— 20 —  5 4- 10 +  15 1.92 2.69
— 20 —  6 4- 9 +  14 1.92 2.69
— 20 4 - 75 4- 96
— 12 —  4 4- 3 +  17 1.93 2.88
— 22 —  3 4- 5 +  6 2.16 3.01
— 12 4- 11 4- 5 + 3 1 1.95 2.83
— 19 —  2 4- 8 + 1 2 2.03 2.84

______________________ TRADE______________________

D E P A R T M E N T  S T O R E S

Stocks Stock 
Net Sales on Hand Turnover

6 mos.
June, 1947 1947 June 30/47 Jan. 1, to

compared with to same comp, with June 30, 
May, *47 June, *46 period *46 June 30/46 1947 1946

Ft. Smith, A rk........
Little Rock, A rk......
Quincy, 111.................
Evansville, Ind.........
Louisville, K y ............
St. Louis Area1.......

St. Louis, M o......
E. St. Louis, 111..

Springfield, M o.......
Memphis, Tenn........
*A11 other cities.......
8th F. R. District....

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Mt. 
Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn. 

in clu d es  St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: June, 1947— 25; May, 1947— 26; June, 1946— 25. 
Outstanding orders of reporting stores at the end of June, 1947, were 

58 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding June 1, 1947, 

collected during June, by cities:
Instalment Excl. Instal. Instalment E x c l Instal.
Accounts Accounts Accounts Accounts

Fort Smith.............. % 51% Quincy ................33% 62%
Little R ock ...... 28 55 St. Louis.............. 32 58
Louisville ........ 31 49 Other cities .... 3G 56
Memphis ........ 33 46 8th F. R. Dist. 32 54

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA LE S A N D  STOCKS 
8th Federal Reserve District 

June,
1947

Sales (daily average), Unadjusted2............  269
Sales (daily average), Seasonally adjusted2 299
Stocks, Unadjusted3 ........... .................. ..........  267
Stocks, Seasonally adjusted3.........................  267

2 Daily Average 1935-39=100.
8 End of Month Average 1935-39 =  100.

May, April, June,
1947 1947 1946
315 297 274
321 306 305
272 281 222
272 281 222

S P E C IA L T Y  ST O R E S
Stocks Stock 

Net Sales on Hand Turnover
6 mos.

June, 1947, 1947 June 30, 1947 Jan. 1, to 
compared with to same comp, with June 30, 

M ay/47  June/46 period *46 June 3 0 /4 6 1947 1946
M en’s Furnishings...... — 16% +  4%  4 - 5% 4-35%  1.84 3.61
Boots and Shoes........ —  8 —  4 +  5 + 5 3  2.27 4.37

Percentage o f accounts and notes receivable outstanding June 1, 1947, 
collected during June:
Men's Furnishings.....................49%  Boots and Shoes......................... 45%

Trading days: June, 1947— 2 5 ; May, 1947— 26; June, 1946— 25.

R E T A IL  F U R N IT U R E  STO R E S
Net Sales Inventories

June, 1947, June 30, 1947, Ratio of 
compared with compared with Collections 

May, June, May 31, June 30, June, June, 
1947 1946 1947 1946 1947 ,1946

St. Louis Area1.....
St. Louis .............

Louisville A re a 2 ...
Louisville .............

Memphis ....................
Little Rock ..............
Springfield ................
8th District Total 3...

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals. 

xIncludes St. Louis, M issouri; East St. Louis and Alton, Illinois. 
2Includes Louisville, Kentucky; and New Albany, Indiana. 
sIn addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, K en
tucky; Greenville, Greenwood, Mississippi; Hannibal, Missouri; and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SA L E S
June, 1947 May, 1947 June, 1946

Cash Sales ...........................................  20% 21%  26%
Credit Sales .......................................  80 79 74

Total Sales ....................................... 100 100 100

— 14% + 1 2 % -0 -% + 6 9 % 43% 45%
— 12 + 1 4 - 0 - + 6 9 44 45
—  9 + 2 5 —  3 + 4 5 27 34
— 12 + 2 1 —  5 + 4 2 25 33
— 23 — 27 +  1 + 3 3 24 31
+  5 + 2 8 —  1 + 31 30 37
—  9 +  12 * * * *
— 12 + 1 1 —  1 + 5 4 37 40

BANKING AND FINANCE
During the first six months of 1947, Eighth Dis

trict member bank assets continued the decline 
begun in 1946, reflecting the cash redemption of 
Government securities and an apparent seasonal 
contraction in commercial, industrial and agricul
tural loans. The decline extended to nearly all 
major asset and liability items, the only exceptions 
being a continued expansion in real estate and 
“other” loans (mostly consumer), Treasury bonds, 
time deposits, borrowings and capital accounts. 
There was practically no change in the relative in
vestment position of district member banks, earn
ing assets constituting about 75 per cent of total 
assets both at the beginning and middle of the year.

The decrease in member bank resources was 
greater in reserve city banks than in country banks. 
Both loans and Government security holdings of 
reserve city banks were lower at mid-year than at 
the beginning, the former by $66 million, the latter 
by $61 million. But country banks, while ex
periencing about the same proportionate loss in 
Government securities, increased their loans $50 
million.

Total loans of Eighth District reporting banks 
dropped $43 million during the first half of the 
year as compared to a net decrease of $28 million 
during the first half of 1946. Commercial, indus
trial and agricultural loans accounted for most of 
the decrease with a decline of $36 million. This 
was appreciably less, however, than the $50 million 
drop in these types of loans during the same period 
last year. The decline in business and agricultural 
loans this year was about average and was due 
primarily to a seasonal decline in cotton loans. 
Commercial, industrial and agricultural loans were 
up slightly at each of the reporting centers except 
St. Louis and Memphis. A decrease of $39 million 
was registered in the Memphis reporting banks 
which do a substantial amount of cotton financing.

Loans to others than brokers and dealers for pur
chasing and carrying securities were off $22 million 
in the six months, most of the decrease being at 
weekly reporting banks in St. Louis and Louisville. 
Loans on real estate increased $13 million, approxi
mately the same as during the first half of 1946. 
Real estate loans were up slightly at all reporting 
centers but St. Louis reporting banks accounted 
for about three-fourths of the increase. Other 
loans, mostly consumer loans, gained only $4 mil
lion to the end of June as compared to a gain of $25 
million in the same period last year. Increases of 
$13 million at reporting banks in St. Louis and of 
$2 million in Little Rock were largely offset by de
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creases of $9 million and $3 million, respectively, at 
Memphis and Louisville.

The decline in investments of district reporting 
member banks has been much less during the first 
half of 1947 than for the same period of 1946—$48 
million instead of $225 million. The total on July 2 
was $1,098 million or $272 million below a year 
ago. The major influence on member bank invest
ments this year has been the cash redemption by 
the Treasury of $7.7 billion of Treasury securities 
—$2.0 billion of notes, $4.5 billion of certificates and 
$1.2 billion of bills. The result has been both a 
decline in total investments and some lengthening 
of Government security portfolios. On July 2, dis
trict reporting bank holdings of Treasury certifi
cates were down $26 million, Treasury notes $23 
million and other securities $4 million from six 
months earlier. Government bond holdings were 
up $5 million. The decrease in short term Govern
ment holdings and the increase in bonds character
ized the adjustments in Government security port
folios at Memphis, Little Rock and Louisville 
banks. At Evansville and St. Louis, holdings of 
bonds and certificates of indebtedness decreased 
and Treasury note holdings increased. St. Louis 
reporting banks sold $17 million of Government 
bonds and added $8 million of Treasury notes.

The decline of loans and investments in Eighth 
District weekly reporting banks was reflected in a 
decline in deposits. The decrease, $167 million, was 
accounted for mainly by a $119 million reduction 
in interbank deposits and a $47 million decline in 
Government deposits. The decline in interbank 
deposits was about the same as for the first half of
1946 but Government withdrawals from War Loan 
accounts were much smaller than the $256 million 
decline during the same period last year. Demand 
deposits of individuals and business firms decreased 
only $18 million and time deposits continued to in
crease, being up $12 million. The pattern of de
posit change was similar at all reporting centers 
except St. Louis where demand deposits of individ
uals and business firms increased $13 million.

AGRICULTURE
Despite a number of unfavorable conditions a 

good crop year is now in prospect for farmers in 
the Eighth Federal Reserve District. Flood dam
age has been severe along the Missouri and upper 
Mississippi Rivers, and spring sown crops are two 
to three weeks later than normal. Wheat produc
tion, however, is at a record level and the estimated 
reduction in corn production is not as great in this 
district as for the nation as a whole. Cotton acre
age is higher than last year, and the crop is reported 
in good condition, generally, throughout the district.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor 

Statistics 
(1926 =  100) May, ’47 Apr., ’47 May, ’ 46

May, ’ 47 compared with 
Apr., ’47 May, ’46

All Commodities ..... 146.9 147.7 111.0 — 0.6% 4-32.3%
Farm Products,.... 175.7 177.0 137.5 — 0.7 4-27.8
Foods ............... 162.4 111.5 — 1.6 4-43.3
Other ................ 131.8 103.9 — 0.1 4-26.8

Bureau of Labor 
Statistics 
(1935-39 =  100)

C O N S U M E R  P R IC E  IN D E X

May 15, Apr. 15, May 15, May 15, ’47 comp, with 
1947 1947 1946 Apr. 1 5 ,’ 47 May 15, 46

United States ..... . 155.8 156.1 131.5 —  0.2% 4-18.5%
St. Louis ......... . 154.5 155.0 129.5 —  1.3 4-19.3
Memphis ...........
*N ot available.

* * * *

R E T A IL  F O O D  P R IC E S
Bureau of Labor , , 

Statistics June 15, May 15, June 15, June 15, ’47 Comp, with 
(1935-39 =  100) 1947 1947 1946 May 15, 47 June 15, 46

U. S. (51 cities)
St. Louis..........
Little R ock ......
Louisville ........

190.5
196.8
189.8 
183.4 
205.1

187.6 
193.4 
188.1 
180.0
201.6

145.6 
147.4 
139.1
135.6
153.6

4- 2%  
4- 2 
4* 1 
4- 2 
4 - 2

4-31%
4-34
4-36
4-35
4-34

BANKING

C H A N G E S IN  P R IN C IP A L  A SS E T S  A N D  L I A B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from
July 16, June 18, July 17,

(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b......$ ...............  $ ........$ .................

Other advances and rediscounts..........  12,104 —  99 641
U. S. securities...........................................  1,100,786 -4- 34,001 4- 30,795

Total earning assets.............................. 1,112,890 4- 33,902 4 - 30,1 $4

Total reserves.............................................  619,050 4- "h
Total deposits.............................................  650,475 4 - 41,037 4- Jf,679
F. R. notes in circulation.......................  1,075,206 4* 953 4 - 18,060

Industrial commitments under Sec. 13b 400 - 0 -  —  3,200

P R IN C IP A L  A SS E T S  A N D  L IA B I L I T I E S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S

(In  Thousands of Dollars) Change from
July 16, June 18, July 17,

Assets 1947 1947 1946
Total loans and investments............. .......$2,013,904 $—  18,404 $— 185,386

(Commercial, industrial, and agricul
tural loans, open market paper)........ 425,596 4 - 4,983 4 - 98,480

Loans to brokers and dealers in se
curities ..........................................................  8,605 4 - 2,848 —  3,652

Other loans to purchase and carry se
curities .......... ..................... .......................... 48,306 —  8,924 41,779

Real estate loans.......................................... 129,340 4- 1,936 4 - 33,782
Loans to banks................................................ 1,529 —  854 —  612
Other loans........................................................  161,578 4 - 6,134 4 - 32,548

Total loans.................................................... 774,954 4- 6,123 4-113,767
Treasury bills............... ......... ..........................  10,215 —  8,347 —  9,400
Certificates of indebtedness......................... 89,135 —  9,278 — 145,593
Treasury n otes ............... ................... ............ 135,058 —  810 —  98,765
U. S. bonds including guaranteed obliga

tions ............................................................... 860,928 —  4,808 —  36,340
Other securities............................................... 143,614 —  1,284 —  14,055

Total investments......................................  1,238,950 —  24,527 — 304,153
Cash assets........................................................  731,176 4- 21,213 4 - 21,794
Other assets............................................. ........  23,198 —  125 —  1,028

Total assets ............................ ...... ............... 2,768,278 4 - 2,684 — 164,620
Liabilities

Demand deposits— total ..............................$2,107,487 $4- 1,099 $— 202,678
Individuals, partnerships, and corpora

tions .............................................. ............ 1,398,313 4- 56 4-103,808
Interbank demand deposits.....................  580,028 4- 2,051 —  75,583
U. S. Government deposits..................... 20,468 4- 3,882 — 235,968
Other demand deposits............................ 108,678 —  4,890 4- 5,065

Demand deposits— adjusted*.......................  1,286,372 —  27,115 4 - 79,399
Time deposits....................................................  471,809 4 - 2,573 4- 27,179
Borrowings ............................................... ......  10,830 4 - 140 4 - 2,765
Other liabilities........... ....................................  14,359 —  825 —  893
Total capital accounts..................................  163,793 —  303 4 - 9,007
Total liabilities and capital accounts...... 2,768,278 4- 2,684 — 164,620

* Other than interbank and Government deposits, less cash items on 
hand or in process of collection.
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The July 1 figures on planted acreage and esti
mated production of corn reflect the relatively bet
ter crop condition in the district. Compared with 
1946, a 2 per cent reduction in acreage in this area 
and a 19 per cent decline in output, contrast with a
5 per cent reduction in acreage and a 21 per cent 
drop in production for the nation. Largest produc
tion decreases in the district are forecast for Illi
nois (21 per cent), Indiana (25 per cent), and 
Missouri (21 per cent). Smaller declines are ex
pected in Kentucky, Tennessee and Arkansas, and 
a 10 per cent increase is probable for Mississippi. 
The July 1 condition of the corn crop in district 
portions of Illinois and Indiana was better than 
their respective state averages. Besides, counties 
in the district portions of these states are normally 
favored with a growing season one to two weeks 
longer than counties outside the district. This 
should permit a larger proportion of late-planted 
corn to mature. Weather since the July 1 crop 
report was released has been favorable and corn 
production estimates for July 15 were increased 
from July 1 estimates by 158 million bushels.

E S T IM A T E D  C O R N  A C R E A G E  A N D  P R O D U C T IO N  IN
E IG H T H  D IS T R IC T  STATE S

(In  thousands)
July 1, 1947 Change from

Production July 1, 1946 Av. July 1, 1936-45
Acres (bushels) Acres Production Acres Production

Arkansas .......... . 1,340 29,480 — 9 % —  5% — 32% — 13%
Illinois ...............,. 9,024 406,080 - 0 - — 21 +  8 +  7
Indiana ............ 4,331 173,240 — 5 — 25 4 - 1 —  7
Kentucky .......... . 2,179 71,907 — 3 — 12 — 15 +  8
Mississippi ,. 2,298 40,215 4 -4 +  10 — 19 — 11
Missouri ........... .. 4,386 135,966 — 6 — 21 4 - 1 + 1 5
Tennessee ....... . 2,189 61,292 -  0 - —  7 — 16 —  3
District States ,..25,747 918,180 — 2 — 19 —  4 +  3

United States.. ..84,331 2,612,809 — 5 — 21 —  6 —  1

Even though the July 1 estimated 1947 corn crop 
in district states is considerably lower than last 
year’s record crop, it is 3 per cent above the ten-

DEBITS TO DEPOSIT ACCOUNTS

year, 1936-45, average. Nationally, a drop of 1 per 
cent from the ten-year average is indicated.

Total grain supplies on hand July 1, plus prospec
tive production for 1947 as of July 15, are 3 per cent 
less than last year, but are 13 per cent above the
1936-45 average. Reduced to a corn equivalent 
basis, there is expected to be available 727 million 
bushels more in 1947 than the average for 1936-45. 
However, 1947 supply will be 162 million bushels 
(corn equivalent) less than in 1946. With antici
pated large exports of wheat, considerable com
petition can be expected for available grain. Total 
hay production is estimated to be 3 per cent above 
the 1946 crop and 11 per cent above the 1936-45 av
erage, which will permit considerable substitution 
of hay for grain in livestock feed.

E S T IM A T E D  G R A IN  S U P P L Y , U N IT E D  S T A T E S , 1947
1947* ______Change from______

(million pounds) 1946* Av. 1936-45*
Corn (56 lb s ./b u .) ............................. ~... 193,682** —  9 %  4- 5%
Wheat (60 lb s ./b u .) ................................. 88,560 4-23 4-36
Oats (32 lb s ./b u .)...................................  48,212 — 16 + 2 0
Barley (48 lb s ./b u .) ..............................  13,674 4 - 8  —  1
Rye (56 lb s ./b u .) ...................................... 1,412 4-35 — 33

Total ....................................................  345,540 ^~3 + 1 3
* Includes carry-over July 1.

** July 15 indicated production plus carry-over July 1.

Cotton acreage in district states is expected to be 
10 per cent greater in 1947 than in 1946, but this 
gain is smaller than the 18 per cent increase fore
cast for the entire country. In the district in
creases in planted acreage over 1946 vary from 
38 per cent in Missouri to 3 per cent in Mississippi.
E S T IM A T E D  C O T T O N  A C R E A G E , E IG H T H  D IS T R IC T  S T A T E S

Acreage ____________________Change from
July 1, 1947 July 1, 1946 Av. July 1, 1936-45
(Thousands (Thousand? (Thousands

of acres) of acres) (Percent) _ o f  acres) (Percent)
Mississippi ...........  2,420
Arkansas ................  2,070
Tennessee .............  665
Missouri ..................  440
District States......  5,595
United States...... 21,389

AGRICULTURE

+  71 + 3 %
4 - 341 + 2 0
+  40 + 6
+  122 + 3 8
+  574 + 1 0
+ 3 ,1 9 9  + 1 8

—  226 —  9%
—  50 —  2
—  71 — 10 
+  36 + 9
—  311 —  6 
— 3,128 — 13

(In  thousands 
of dollars)

IJI Dorado, Ark... 
Fort Smith, Ark..
Helena, A rk..............
Little Rock, Ark.. 
Pine Bluff, Ark..., 
Texarkana, Ark.-Tex.
Alton, 111.........
3$. St.!,.-N at. S. Y.,III.
Quincy, 111.........
EJvansville, Ind.. 
Louisville, Ky.... 
Owensboro, Ky..
Paducah, K y ......
Greenville, Miss, 
Cape Girardeau,
Hannibal, M o............
Jefferson City, M 
St. Louis, Mo....
Sedalia, M o..........
Springfield, Mo....
Jackson, Tenn......
Memphis, Tenn. .

June, May, June, June, *47 comp, with
1947 1947 1946 May, *47 June, '46

.$ 17,825 $ 17,058 $ 13,238 +  4% + 3 5 %
32,481 31,033 39,303 +  5 — 17

5,271 5,166 4,525 +  2 4-16
. 102,321 102,302 90,787 -0  - + 1 3

18,895 18,898 19,007 - 0 - —  1
:. 8,351 8,529 8,336 —  2 - 0 -

21,981 20,473 19,051 4- 7 + 1 5
. 107,018 101,656 62,724 +  5 4-71

25,013 27,309 21,634 —  8 + 1 6
90,867 91,327 76,045 —  1 + 1 9

. 456,711 425,387 404,461 +  7 + 1 3
20,814 20,616 20,268 +  1 +  3
15,370 13,414 12,289 + 1 5 + 2 5
12,673 12,625 12,406 - 0 - +  2

8,626 9,672 7,735 —11 +12
6,552 6,563 5,875 - 0 - +12

36,217 39,144 29,129 —  7 + 2 4
. 1,340,059 1,259,948 1,202,051 +  6 + 1 1

9,844 9,807 8,327 - 0 - + 1 8
53,823 51,464 45,952 +  5 + 1 7
14,632 14,995 12,611 —  2 + 1 6

. 361,383 375,987 323,178 —  4 + 12
,$2,766,727 $2,663,373 $2,438,932 4- 4 4-13

C A S H  F A R M  IN C O M E
M ay, *47,

(In  thousands May, 
of dollars) 1947

Arkansas ........$ 23,14 4
Illinois ............  142,260
Indiana ............  77,754
Kentucky  ̂ ........ 26,160
Mississippi ...... 17,183
Missouri ..........  69,393
Tennessee ........ 28,404

Total ............ $384,298

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

comp, with 12 mo. total June to May
Apr., May, ’46-’47 Comp, with
1947 1946 >46-’47 ’45-’46 *44-’45
+  19% + 4 2 % $ 499,451 + 7 3 % + 3 9 %
4- 1 +  35 1,622,211 + 3 8 + 4 3
4 - 4 + 3 1 885,046 + 2 9 + 3 5
4-21 + 3 6 472,583 + 2 3 + 1 3
+ 2 9 + 3 3 339,784 + 1 6 _  4
4- 6 + 4 5 959,501 + 4 0 + 3 4
+ 3 5 + 3 9 455,768 + 4 3 + 3 6
+  8 + 3 7 $5,234,344 + 3 7 + 3 2

Receipts Shipments
June, Change from June, Change from
1947 M ay,’47 June,’46 1947 M ay,’47 June,*46

Cattle and Calves..l67,280 
H ogs ....................... 239,477

Sheep ..................... 132,347

+ 21% 
+  8 
— 41 
4-27

+  24% 
+210
—  89
—  20

79,814
75,024

923
80,729

+ 2 8 %
+21
— 41
4-16

—  34% 
+102
—  89
—  12

4-16 +  40 236,490 4-21 —  8
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United States imports, assuming a willingness to 
buy foreign goods, must await economic rehabili
tation and reconstruction.

When the other nations of the world are in 
position to sell us more goods, however, we must 
either admit the goods to our markets or be pre
pared for a decline in our exports unless we are 
willing to extend foreign credits increasingly and 
indefinitely. And past history shows that the latter 
course is one that leads to serious repercussions.

The United States failed to realize the implica
tions of its position as a great creditor nation after 
World War I. New barriers were raised against 
imports, making it practically impossible for for
eign nations to service their debts. Widespread

defaults and repudiations occurred, disrupting in
ternational trade and straining international rela
tions. In addition, when we finally cut off our 
foreign credit extension, our exports dropped pre
cipitously thus injuring many lines of activity here.

If we do not repeat the mistakes of the inter
war period, if we extend credit and other foreign 
aid now as a means of getting the world back on 
its feet, and if we then attempt to hold a high level 
of exports by being willing to import an equivalent 
amount of goods and services, the foreign trade of 
this nation will flourish, and as it flourishes, this 
area should be able to increase the volume of its 
goods going into foreign markets.

Clay J. Anderson and Weldon A. Stein

Survey of Current Conditions
During recent months a number of apparently 

contradictory trends have developed in the do
mestic economy. On the surface some of these 
might be interpreted as indicating that a reces
sion pattern is in the formative stage. Others 
can be pointed to as indicating continued and per
haps accelerated expansion. On the weak side, 
slight but fairly widespread declines have occurred 
in industrial output and factory employment; the 
value of goods shipped into distribution channels 
decreased monthly from February through May, 
although the trend was reversed in June; retail 
trade volume, adjusted for seasonal factors, has 
drifted downward since February although little 
change occurred in the second quarter; inventory 
accumulation, which was at an annual rate of $2.7 
billion in the first quarter, was down to $1.5 
billion in the June quarter, and in June the value 
of exports declined in total and in a number of 
important commodities.

In contrast to the above, and currently offsetting 
the adverse picture created by the decline in pro
duction, are several factors of basic strength. More 
people are at work than ever before in the history of 
the country. In June and through July, civilian 
employment exceeded 60 million. Goods and serv
ices produced in the second quarter were valued 
at $226 billion, an increase of $4 billion over the 
first three months. Personal income in June was 
at a new peak of $193 billion and in that quarter 
was at an annual rate of nearly $192 billion. Con
sumers’ expenditures as well as producers’ invest
ment in capital equipment were higher in the 
second quarter, partly reflecting higher prices and, 
in part, despite them.

At the moment the indicators of strength and 
weakness just about cancel each other out. This 
means that very short-run future developments 
are likely to point the way the economy goes and 
probably what happens in the price field will be 
the major determining factor. Neither individual 
consumers nor the buyers of capital equipment can 
continue indefinitely to withstand the pressure of 
rising prices for the goods they purchase. The 
upward trend of corporate profits, despite increased 
wages and other costs and larger deductions for 
various types of special reserves as well as accele
rated depreciation reserves, suggests the possi
bility that industry will be able to adjust to higher 
costs of equipment for a longer period than con
sumers will be able to meet their rising costs.

EMPLOYMENT
July, 1947, was the second consecutive month in 

which civilian employment in the United States 
was in excess of 60 million. Eighth District civil
ian employment reached a peacetime high in July, 
but was still somewhat below the wartime peak. 
Most of the increase in employment in the United 
States in the past two months has been seasonal, 
including many part-time and summer workers.

The various Employment Service offices in the 
district states have forecast employment increases 
in the major district areas for the remainder of 
the year. In St. Louis, employment increases are 
forecast for thirteen of the seventeen manufactur
ing industries, with stable employment predicted 
for the remaining four. Construction, trade, and 
service also are expected to increase employment. 
Small increases in both manufacturing and non
manufacturing employment are expected in Louis
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ville, with the most significant expansions in fab
ricated metal products and food. A relatively large 
employment gain is forecast for Memphis as sev
eral new manufacturing plants are expected to be 
staffed the latter part of the year. In Evansville, 
an employment increase is anticipated due to prob
able gains in the nonelectrical machinery and food 
industries and in Little Rock because of the addi
tional workers needed in apparel, furniture, and 
instrument manufacturing and in lumber mills and 
construction. These forecasts are based on em
ployer reports. The increases are contingent, of 
course, upon a number of factors such as con
tinued demand, adequate supply of materials and 
peaceful labor-management relations.

In July, 1947, employment in the St. Louis area 
exceeded 700,000 for the second time in its history. 
Current employment is at the highest level it has 
ever been with the exception of the one month of 
July, 1943, when the wartime peak was reached. St. 
Louis now has 150,000 more people working than 
during 1940 and only 6,000 fewer than at the war 
peak.

INDUSTRY

The high level of industrial activity which pre
vailed in this district in May and June was not 
maintained in July. Slight declines occurred in 
maufacturing output as well as in oil production. 
Construction activity increased slightly although 
the value of building permits awarded was lower 
than in June.

Industries in St. Louis, Little Rock and Mem
phis used less electric power in July than in the 
previous month. These declines more than offset 
increases in Evansville, Pine Bluff and Louisville, 
resulting in a decrease of 3 per cent in total con
sumption.

Manufacturing—The decline in manufacturing 
operations in July reflected, in part, shortages of 
materials. This was particularly true of the dis
trict’s automobile assembly plants. In addition, 
some production was lost as a direct or indirect 
result of scattered labor disturbances. Output in 
other instances was curtailed when operations were 
suspended and all employees were granted vaca
tions at one time.

The St. Louis steel industry continued to oper
ate at about 65 per cent of capacity in July. While 
output was unchanged from the June level, the 
industry’s operations were substantially ahead of 
July last year when they were scheduled at 29 
per cent of capacity.

Production of whiskey in Kentucky declined in 
June and was less than in any month since No
vember, 1946. Output in June amounted to 5.5

million tax gallons as compared with 8.3 million 
tax gallons in May. In the first six months, produc
tion averaged 9.9 million gallons monthly; last year 
in the corresponding period output averaged 5.3 
million gallons. Whiskey stocks are building up 
in many distilleries due to a decrease in consump
tion, according to trade reports. Consumer reac
tion to currently high prices for bonded whiskies 
is credited by some sources with price cutting 
that has occurred in scattered areas. At the end 
of July only 21 distilleries were operating in Ken
tucky as compared with 25 a month earlier and 
26 at the end of July, 1946. Part of the decline is 
seasonal, resulting from water shortages in some 
localities in the summer months.

District shoe production in June was at the 
lowest level this year. In that month an estimated
7.3 million pairs were produced, a decline of 6 
per cent from May and 8 per cent less than in 
June, 1946. In the first half of the year, produc
tion averaged 7.9 million pairs monthly or slightly 
more than the average of 7.6 million pairs manu
factured through June last year.

Meatpacking operations in the St. Louis area 
declined slightly in July. The number of animals 
slaughtered under Federal inspection totaled 465,- 
000 as compared with 473,000 in June and 488,000 
in July, 1946. The slaughter of cattle, calves and 
sheep increased over June but the number of hogs 
killed dropped from 279,000 to 243,000 in July.

Petroleum—After increasing in May and June, 
the daily average production of crude oil in the 
district dropped to the lowest level this year.

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y

(K .W .H . 
in thous.)

No. of July, June,
Cus 1947 1947

tomers* K .W .H . K .W .H ,
9,176 8,779

.... 35 3,716 3,830

.... 80 56,635 56,329
3,762 5,448

, , 22 5,867 4,388
.... 99 65,734 70,803
.... 307 144,890 149,577

July,
1946

K .W .H . June/47
7,359 
3,442 

56,230R 
4,195 
1,382 

67,017R 
139,625R

July, 1947 Compared with

+ 4%
—  3

—  31 

± 3?
3%

July/46  
4- 25%

t ?
—  10 
4*325 — 2
4- 4 %Totals

•Selected industrial customers.
R— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

July, *47 June, *47 July, *46 A ug., *47 A ug. *46 7 mos. *47 7 mos. *46 
114,412 119,120 125,825 35,153 38,770 885,142 843,792 

Source: Terminal Railroad Association of St. Louis.

(In  thousands 
of bbls.)

C R U D E  O IL  P R O D U C T IO N — D A I L Y  A V E R A G E
July, *47 comp, with 

June, *47 July, *46July, *47 June, *47 July, *46
Arkansas ...... 81.2 79.5 —  0% 4- 2%

..........181.3 187.9 209.1 —  4 — 13
17.7 18.9 - 0 - —  6

Kentucky ...... ..........  26.2 25.9 31.4 4- 1 — 17
312.7 338.9 —  2 % — 10%
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TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

Net Sales on Hand Turnover
July, 1947 7 mos.’47 July 31/47 Jan. 1, to 

compared with to same comp, with July 31, 
June,’47 July,’46 p eriod ’ 46 July 31/46 1947 1946

Ft. Smith, Ark..
Little Rock, A rk......
Quincy, 111..................
Evansville, Ind.........
Louisville, K y ...........

— 13% — 19% — 1 2 % — 22% 2.27 2.96
—  8 —  7 —  1 — 15 2.68 3.36
—  8 __  4 -1-  6 4-15 2.53 3.10
— 12 4-10 4-15 —  7 2.07 2.42
— 12 4- 7 4-11 4- 4 2.70 3.67
4- 1 4-12 4-11 4-  5 2.23 2.99
4 - 2 4-10 4 - 9 4- 5 2.23 2.99
—  2 4-88 4-94
—  1 4 - 4 4- 4 + 2 0 2.27 3*27
—  8 —  2 4- 4 4-  2 2.46 3.32
— 13 4- 4 4- 5 4-19 2.24 3.15
—  4 4 - 6 4 - 8 4- 3 2.35 3.15

St. Louis, M o.......
E- St. Louis, 111...

Springfield, M o .........
Memphis, Tenn.........
*A 11 other cities........
8th F. R. District.....

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, 
Hopkinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, 
Tenn.

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: July, 1947— 26; June, 1947— 25; July, 1946 

— 26.
Outstanding orders of reporting stores at the end of July, 

1947, were 49 per cent less than on the corresponding date a 
year ago.

Percentage of accounts and notes receivable outstanding July 
1, 1947, collected during July, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

July, June, May, July,
1947 1947 1947 1946
249 269 315 234
320 299 321 300
256 267 272 240
246 267 272 231

Fort Smith..............% 50% Quincy ................34% 64%
Little Rock .... 28 56 St. Louis........ ...35 60
Louisville ...... 31 52 Other cities...... ...28 57
Memphis ........ 34 47 8th F .R . Dist. 33 56

IN D E X E S  O F D E P A R T M E N T  S T O R E  SA L E S A N D  STOCKS 
8th Federal Reserve District

Sales (daily average), Unadjusted2............
Sales (daily average), Seasonally adjusted2
Stocks, Unadjusted3 .........................................
Stocks, Seasonally adjusted3............................

2 Daily Average 1935-39=100.
3 End of Month Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S
Stocks Stock

Net Sales on Hand Turnover
July,’47 7 mos. ’47“July 31/47 Jan. 1, to 

compared with to same comp, with July 31, 
June/47 July,’46 period ’46 July 31/46 1947 1946

Men’s Furnishings...... — 30% -4- 9%  4 - 6% -|-35% 2.06 3.88
Boots and Shoes........ — 16 -f- 5 4 - 5 4-59 2.64 4.92

Percentage of accounts and notes receivable outstanding July 1, 1947, 
collected during J u ly :
M en’s Furnishings ..................... 51% Boots and Shoes......................... 45%

Trading days: July, 1947— 26; June, 1947— 25; July, 1946— 26.

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories

July, 1947, July, 1947, Ratio of
compared with compared with Collections

June, July, June, July, July, July,
1947 1946 1947 1946 1947 1946

St. Louis Area1......... ... —  6% 4- 4% —  2 % 4-59% 46% 42%
St. Louis ................ —  5 4- 5 —  2 4-59 48 42

Louisville Area2 ......... . , — 22 4-12 —  6 4-21 24 28
Louisville .................. — 19 4 -11 —  7 4-19 24 27

Memphis ...................... ...  4-12 - 13 —  1 4-23 22 28
Little R ock .................... — 20 —  6 - 0 - 4-26 29 36
Springfield .................. ... — 17 — 19 * * * *
8th District Total3..... —  8 4 - 3 —  3 4-40 35 37

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

in clu d es  St. Louis, M issouri; East St. Louis and Alton, Illinois, 
in clu d es  Louisville, K entucky; and New Albany, Indiana.
3In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, Ken
tucky, Greenville, Greenwood, Mississippi; Hannibal, Missouri; and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
July, 1947 June, 3947 July, 1946

Cash Sales ......................................... 20%  19% 26%
Credit Sales ....................................... 80 81 74

Total Sales ..................................... 100 100 100

Daily production in July averaged 306,000 barrels, 
or 2 per cent less than in June and 10 per cent 
less than a year ago. Output in Kentucky in
creased slightly and in Arkansas and Indiana was 
at about the same level as in June. In Illinois, 
however, daily output was 4 per cent less than in 
June. Each state except Arkansas reported a 
smaller daily rate than in July, 1946.

Construction—The value of building permits 
awarded in the major district cities declined in 
July, for nonresidential as well as residential 
building. Totaling $8.3 million as compared with 
$10.3 million in June, permits declined in Louis
ville, Memphis, and Little Rock. In St. Louis the 
value of awards rose fractionally and in Evans
ville a sharp increase occurred.

TRADE
Eighth District department stores continued to 

register very high sales in July. The July sea
sonally adjusted index of such sales was 318 per 
cent of the 1935-39 average. Sales volume at 
reporting stores in July wras off slightly, 4 per 
cent, from June, but this decline was less than 
seasonal. Volume was 6 per cent over July, 1946, 
volume.

A substantial part of the increase in dollar 
volume over the past year reflects price increases, 
both direct and indirect. The Bureau of Labor 
Statistics consumer price index rose to a new high 
during June, standing at 157.1 compared with the 
previous peak of 156.3 reached in mid-March of 
this year.

No significant pickup in inventories had devel
oped by July but they seem likely to build up dur
ing the next few months, partly a seasonal move
ment but partly an absolute increase. In terms 
of value, department store inventories at the end 
of July, 1947, were 3 per cent less than on June 
30, 1947, but were 3 per cent more than at the 
end of July, 1946. Many stores have been under
ordering in view of anticipated needs, but with 
veterans’ leave bonds becoming payable and with 
consumer credit regulation being terminated No
vember 1, stores seem likely to build up their stocks

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of July)

New Construction Repairs, etc.
(Cost in N umber Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ..... ... 103 40 $ 734 $ 50 133 152 $ 93 $ 45
Little R ock .... .... 132 133 916 659 221 156 364 127
Louisville ...... ... 216 248 1,168 928 98 73 64 65

, 833 580 2,299 3,104 173 215 169 124
241 196 1,984 1,277 353 318 504 545

July Totals .... ....1,525 1.197 $7,101 $6,018 978 914 $1,194 $ 906
June Totals ....1,691 1,177 $9,384 $5,057 862 960 $ 904 $1,388
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in anticipation of increased sales. Outstanding 
orders currently are running at approximately one- 
half the volume of the comparable period last year.

Dollar sales at women’s stores are still in large 
volume but are running slightly below the level of 
the comparable period in 1946. Sales volume at 
men’s wear stores in July was 30 per cent less than 
in June, but was 19 per cent over the volume of 
July, 1946. During July, reporting furniture store 
sales were 8 per cent smaller than in the previous 
month but 3 per cent more than in July, 1946. 
Sales of major appliances still are limited by 
shortages, as are sales of some medium-priced lines 
of furniture.

BANKING AND FINANCE
Total assets of Eighth District weekly reporting 

member banks gained $40 million during the last 
four weeks, reversing, at least temporarily, the 
generally downward trend which had prevailed. 
The gain in reporting bank resources was due 
primarily to loan expansion, the volume of invest
ments showing little change. There were no 
Treasury marketable security redemptions for 
cash during the last month. Since the rate of such 
redemptions is much slower now than when the 
Treasury was using large Victory Loan balances to 
retire debt, commercial bank loan policy will prob
ably be the major influence on bank resources and 
the money supply in future months.

Loans of district reporting banks continued to 
expand in the past month, reflecting principally a 
seasonal gain in commercial, industrial and agri
cultural loans. Business loans in this district 
usually reach a low around midyear and then rise 
gradually during the latter part of the year. Com
mercial, industrial and agricultural loans of district 
reporting banks were up $20 million during the 
last four weeks, most of the increase being ac
counted for by the larger* reporting banks in St. 
Louis, although some gain was registered in most 
of the reporting centers. Reflecting the continued 
high level of activity in urban property, real estate 
loans gained $2 million, which is about the same

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by July, 1947 July 31, 1947
Bureau of Census, compared with compared with

U. S. Dept, of Commerce* June, ’ 47 July, *46 July 31, 1946

Automotive Supplies........................ ........ 4 - 8% - *  9% .... %
Drugs and Chemicals..................... ......... 4-10 4-19
Dry Goods .................................................. 4 - 2 — 15 4-23
Groceries ............................................. ........ 4-10 4-20 4-22
Hardware ........................................... , —  3 4-39 4-51
Tobacco and its Products............... - 0 * 4-28
Miscellaneous ..................................... ........ 4- 3 —  1 4-50

........ 4- 3 4- 4 4 3 4
•Preliminary*

**Includes certain lines not listed above.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics July, ’47 compared with
(1926= 100 ) July, ’ 47 June, *47 July, ’46 June, *47 July, *46

All Commodities .... 150.8 148.0R. 124.7 4*1.9 % 4-20.9
Farm Products.... 181.4 177.9 157.0 -4-2.0 4-15.5
Foods .....................167.1 161.8 140.2 4-3.3 4-19.2
Other ....................133.8 132.0 109.5 4-1.4 4-22.2

C O N S U M E R  P R IC E  IN D E X
Bureau of Labor .

Statistics June 15, M ay 15, June 15, June 15/47 Comp, with
(1935-39) =  100) 1947 1947 1946 M ay 15/47 June 15/46

United States ........157.1
St. Louis ............ ..155.6
Memphis ............ ..160.6
*N ot available.

Bureau of Labor
Statistics July 15, 
(1935-39 =  100) 1947 

U . S. (51 cities).. 193.1
St. L o u is .......... 200.9
Little Rock ...... 193.6
Louisville ........ 185.4
Memphis .......... 210.1

155.8 133.3 4 -1% 4-18%
154.5 131.2 4-1 4-19

* 134.5 * 4-19

JTAIL F O O D P R IC E S

June 15,
.  1 %

July 15, July 15/47 Comp, with
1947 1946 June 15/47 July 15/46
190.5 165.7 4- 1% 4-17%
196.8 169.7 4* 2 4-18
189.8 159.3 4- 2 4-22
183.4 155.2 4- 1 4-19
205.1 174.6 4- 2 4-20

BANKING

C H AN G E S IN  P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from
Aug. 20, July 23, Aug. 21,

(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b......$ ............... $ $ ............
Other advances and rediscounts............ 23,778 4- 13,835 4  7,098

4 - 12,802 4 - 39,171

4- 26,637 4- 46,269

Total reserves ............................................. 618,829 4- 3,523 —  411
Total deposits ............................................. 675,024 4- 26,233 4- 29,548
F. R. notes in circulation.......................... 1,075,759 4- 3,941 4 - 15,575

Industrial commitments under Sec. 13b 580 4 180 —  3,460

P R IN C IP A L  A S S E T S  A N D  L IA B I L I T I E S
W E E K L Y  R E P O R T IN G M E M B E R  B A N K S

(In  Thousands o f Dollars) Change from
Aug. 20, July 23, Aug. 21,

Assets 1947 1947 1946
Total loans and investments............. ....... $2,038,815 $ + 24,514 $— 126,169

(Commercial, industrial, and agricul
tural loans, open market paper)........... 452,498 4 20,345 4-108,341

Loans to brokers and dealers in se-
5,144 — 709 —  5,635

Other loans to purchase and carry se*
51,092 4- 2,815 —  41,202

Real estate loans............................................. 133,575 4- 2,902 4- 33,957
Loans to banks............................................... 3,942 4- 1,886 4  1,290
Other loans ...................................................... 163,340 4- 2,156 4 - 27,353

Total loans .................................................. 809,591 4- 29,395 4-124,104
Treasury bills ................................................ 9,178 3,863 —  10,544
Certificates of indebtedness......................... 90,269 4- 3,388 — 105,275
Treasury notes ............................................... 134,730 1,541 —  96,059
U. S. bonds including guaranteed obliga-

845,774 — 8,894 —  34,481
Other securities ............................................. 149,273 4 6,029 —  3,914

Total investments .................................... 1,229,224 4,881 — 250,273
Cash assets ..................................................... . 696,281 4- 14,620 4- 27,215
Other assets .................................................... 24,507 4- 1,176 —  785

Total assets ............................................... $2,759,603 $4 40,310 $—  99,739
Liabilities

Demand deposits— total .............................. $2,088,823 $4 28,127 $— 137,986
Individuals, partnerships, and corpora-

1,376,998 4 8,527 4- 93,495
Interbank demand deposits..................... 561,991 1,314 —  49,779
U. S. Government deposits..................... 33,705 4 11,637 — 199,274
Other demand deposits........................ 116,129 4- 9,277 4- 17,572

Demand deposits— adjusted* ..................... 1,316,924 4- 18,567 4- 96,783
Time deposits ............. ................................. 471,675 258 4  24,161

18,660 4 10,140 4  6,860
Other liabilities ............................................. 15,522 4- 1,405 —  201
Total capital accounts.................................. 164,923 4- 896 4- 7,427
Total liabilities and capital accounts...... $2,759,603 $4- 40,310 $—  99.739

* Other than interbank and Government deposits, less cash items on
hand or in process o f collection.
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as the average monthly increase during the last 
year. The major part of the increase in loans on 
real estate was in St. Louis reporting banks, al
though there were slight increases at the other 
district reporting centers. The high level of con
sumer expenditures, a part of which was by means 
of instalment purchases, resulted in some further 
expansion of consumer loans.

AGRICULTURE 
Discouraging reports of prospective corn pro

duction, prospects of a smaller tobacco crop than 
last year, even though it promises to exceed the 
ten year average, and optimistic reports of indi
cated cotton production highlight the agricultural 
situation in the Eighth District as the time of 
harvest approaches.

Unfavorable dry weather, particularly in the 
Corn Belt, caused a 330 million bushel reduction 
in estimated national corn production between July 
IS and August IS. The crop was forecast at 2,440 
million bushels on this latter date.

The August 1 estimated corn crop in district 
states was 18 per cent less than last year compared 
with a 19 per cent decrease nationally. The August 
15 estimate for Missouri, however, is 36 per cent 
less than last year and for Illinois 30 per cent less 
compared with 16 and 21 per cent decreases respec
tively forecast two weeks earlier. August 1 corn 
production estimates for Indiana, Arkansas, Ken
tucky and Tennessee were 25, 11, 10 and 3 per cent 
less than last year. Indicated production in Mis
sissippi is 4 per cent above last year.

Cotton production in the four important district 
cotton producing states is estimated to be 32 per 
cent above last year's crop and 2 per cent above 
the ten year (1936-45) average. Due to a smaller 
increase in acreage in the district, prospective cot-

DEBITS TO DEPOSIT ACCOUNTS

ton output here does not exceed 1946 production 
as much as in the United States as a whole. Yield 
in district states is expected to be 18 per cent above 
last year compared with an increase of 15 per cent 
for the United States.

P R O S P E C T IV E  C O T T O N  P R O D U C T IO N — 1947 
E IG H T H  D IS T R IC T  S T A T E S  

A ug. 1 A ug. 1 
indicated indicated

production lint yield 1947 production and yield comp, with
(thousand (pounds _________ 1946 A v. 1936-45

bales) per acre) Production Yield Production Yield
Arkansas ........  1,640 387 + 2 8 %  +  7%  + 1 8 %  + 1 9 %
Mississippi ...... 1,600 324 + 5 3  4-43 — 10 —  2
Tennessee ........ 550 401 +  6 0 4- 4 4-14
Missouri ..........  375 415 4-22 — 12 4- '3 —  5

Total ..........  4,165 379(A v.) 4-32 4-18 4- 2 4 - 8
United States..l 1,844 271 4-37 4-15 —  4 4 - 8

Source: U. S. D. A . Cotton Production, Aug. 1, 1947.

Lower prospective tobacco yields in addition to 
smaller acreages tha:n in 1946 iiidifc&te a produc
tion in district states 17 per cent less than last 
year’s crop. The prospective yield in district states 
is 7 per cent less than last year compared with a 6 
per cent decrease for the nation. This indicated 
yield in district states, however, is 20 per cent 
above the ten year (1936-45) average compared 
with a 14 per cent increase for the United States.

P R O S P E C T IV E  T O B A C C O  P R O D U C T IO N — 1947 
E IG H T H  D IS T R IC T  S T A T E S

Aug. 1 Aug. 1 
indicated indicated

production yield 1947 production and yield comp, with
(thousand (p ou n d s__________ 1946 A v. 1936-45

pounds) per acre) Production Yield Production Yield 
Kentucky .. 420,235 1,135 — 17% -^~7%  4-25%  4-21%  
Tennessee .. 143,400 1,182 — 16 —  9 + 3 3  + 2 0
Indiana ...... 12,460 1,246 —  8 —  4 + 2 3  + 2 5
Missouri .... 5,600 1,000 — 25 — 11 —  3 + 1

Total ...... 581,695 l,1 4 7 (A v .) — 17 —  7 + 2 6 '  + 2 0
U . S ..............2,126,477 1,111 —  8 —  6 + 3 7  + 1 4

Source: U. S. D . A . Crop Production, Aug. 1, 1947.
Prices of agricultural commodities on July 15 

reached 276 per cent of 1909-14 prices, 5 points 
higher than a month earlier. Since prices paid 
remained the same, the parity ratio widened from 
117 to 119. Present reports indicate that little 
softening of agricultural prices can be expected 
for the remainder of the year.

AGRICULTURE

(In  thousands July, June, July, July,’ 47 comp, with
of dollars) 1947 1947 1946 June, 47 July, 46

El Dorado, A rk...... . $ 18,497 $ 17,825 $ 15,249 +  4% + 2 1 %
Fort Smith, A rk.... 31,887 32,481 30,610 —  2 +  4
Helena, A rk.............. 4,861 5,271 4,363 __ g +  11
Little Rock, A rk.... 99,523 102,321 93,179 —  3 +  7
Pine Bluff, A rk ...... 20,953 18,895 18,099 +  11 + 1 6
Texarkana, A rk.-Tex 8,751 8,351 8,722 +  5 -  0 -
Alton. I ll.................... 21,912 21,981 18,211 -  0 - + 2 0
E .S tI*.-N at.S .Y .,Ill. 110,541 107,018 87,363 +  3 + 2 7
Quincy, 111................ 26,405 25,013 20,736 +  6 + 2 7
Evansville, Ind......... 100,392 90,867 85,181 + 1 0 + 1 8
Louisville, K y. ........ 423,000 456,711 398,948 —  7 +  6
Owensboro, K y ........ 20,942 20,814 23,071 +  1 —  9
Paducah, K y ............. 12,757 15,370 11,464 — 17 + 1 1
Greenville, Miss........ 12,492 12,673 12,925 —  1 —  3
Cape Girardeau, Mo. 9,260 8,626 8,353 +  7 + 11
Hannibal, M o............ 7,033 6,552 6,359 +  7 +  11
Jefferson City, Mo... 41,543 36,217 42,575 +  15 —  2
St. Louis, M o......... 1,346,458 1,340,059 1,261,606 -  0 - +  7
Sedalia, M o. ............ 9,589 9,844 8,709 —  3 + 1 0
Springfield, M o........ 54,320 53,823 52,759 +  1 +  3
Jackson, Tenn........... 14,189 14,632 13,095 —  3 +  8
Memphis, Tenn........ 338,654 361,383 361,632 —  6 —  6

Totals ................... $2,733,959 $2,766,727 $2,583,209 —  1% +  6%

C A SH  F A R M  IN C O M E
June, ’47,
comp, with 12 mo. total July to June

(In  thousands June, May, June, ’46-’47 comp, with
of dollars) 1947 1947 1946 ’46-’47 ’45-’46 ,44-,45

Arkansas ..........$ 22,115 —  4% + 31%  $ 472,147 + 5 1 %  + 32%
Illinois .............  128,031 — 10 + 94  1,725,793 + 44  +55
Indiana ...........  76,829 —  1 + 66  968,098 + 3 6  + 46
Kentucky .........  31,087 + 19 + 54  497,492 + 3 0  + 18
Mississippi .....  16,514 —  4 +31 292,726 — 13 — 18
Missouri ...........  75,700 +  9 + 68  1,006,628 + 45 + 42
Tennessee .......  36,105 + 27 + 50  443,625 + 33  + 27

Total ............$386,381 +  1% + 67%  $5,406,509 + 36%  + 36%
R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

__________ Receipts___________ ________ Shipments______ _
July, ’47 July, *47

July, comp, with July, comp, with
1947 June,’47 July,*46 1947 June,’47 July,*46

Cattle and Calves.,172,875 +  3%  —  28%  82,072 +  3%  —  46%
H ogs ....................... 219,188 —  9 +  14 78,554 +  5 +  14
Sheep .....................  91,530 — 31 —  37 30,738 — 62 —  51
Horses ................. 1,151 + 2 5  —  85 1,151 + 2 5  —  85

Total ...................484,744 — 10% —  17% 192,515 — 19% —  34%
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Average Size 
Number of Dollar Amount of Loan

Farm Real Estate Loans Outstanding at District
Insured Commercial Banks, by Size of Farm,* Mid-1947

Size of Farm in Acres Loans (M illions) Outstanding

Under 30 ....................................... 3,600 $ 4.4 $1,220
30 to 69 .........................................  10,500 13.6 1,300
70 to 139 ....................................... 14,900 24.9 1,670
140 to 259 ..................................... 7,400 20.6 2.780
260 and over ................................  2,800 13.7 4,890
Unknown ................... .................  400 0.8 2,000

Total ..............................  39,600 $78.0 $1,970

* Based on number of acres of land mortgaged.

operating less than 140 acres of land obtained

nearly three-fourths of the loans, aggregating 55 
per cent o f the total dollar amount. M oreover, 
these operators supplied insured com m ercial banks 
with 57 per cent of their annual interest earned 
from  farm real estate loans. D istrict insured com 
mercial banks held approxim ately 2,800 real estate 
loans to farmers with 260 acres and over. Loans 
to these operators were large, averaging nearly 
$5,000 per loan as com pared to an average of about 
$2,000 for all farm real estate loans.

Clay J. Anderson

Survey of Current Conditions
The sharp increase in prices during recent weeks 

points to ever-grow ing dangers in the econom ic 
situation. Continued and intensified price malad
justments are persistently narrowing the chances 
for moderate readjustments of econom ic distor
tions. W hile  no immediate severe slump seems 
likely, the probability of an eventual large-scale 
break is becom ing greater.

The fact that prices have continued to move 
upward during the past year is not the result of 
a low  absolute level of production. Actually, the 
physical volum e of total industrial output since 
O ctober, 1946, has averaged about 85 per cent 
larger than in 1935-39, and 15 per cent larger than 
in 1941. O bviously, the quantity of finished goods 
produced in the last twelve months is less than 
m ight be inferred from  total production figures, 
since these indexes also measure the output of 
raw materials and sem i-processed goods. Never
theless, the supply situation at the consumers’ 
level is vastly im proved over a year ago, with auto
m obiles and housing constituting the most obvious 
exceptions.

A lthough production has held at a high level, 
the quantity o f goods produced has not been large 
enough to offset inflationary pressures resulting 
from  a tremendous demand for goods. For a 
number o f months the domestic econom y has 
operated at or near capacity-—in terms of output 
and em ploym ent. Full employment and record 
incom e have provided more people with more 
m oney than they have ever had before —  and 
Am erican consumers traditionally buy what is 
available when they have the money, or credit, 
to do so. A dded to dom estic demand are export 
requirements, a factor of particular importance in 
the demand for certain items. Just what the 
volum e of future foreign shipments will be is 
som ewhat uncertain at present. As far as domestic 
demand is concerned there are few convincing
Page 116

signs it is in serious danger of a slump in the near 
future. Consumers are protesting verbally against 
current prices but these protests have yet to be 
translated into any widespread refusal to buy, at 
any rate a refusal effective enough to result in a 
break in prices.

It is obvious, of course, that w ithout com pensat
ing incom e increases, rising prices will force many 
consumers out of the market for more and more 
items. W hen the basic necessities have first claim 
on an abnorm ally large part of an individual’s 
income, less m oney is available for purchasing 
other items. Consequently, unless consum er in
com e continues to rise coincident with price in
creases, a continuation o f recent trends in food costs, 
for example, would tend to force reductions in con
sum ers’ expenditures for non-food items which in 
turn w ould be reflected in production and em ploy
ment cut-backs in the industries producing such 
goods.

It is worth noting that a break in the price 
structure similar in severity to that in 1920-1922 
still w ould not mean extrem ely low  prices. A s a 
matter of fact, a decline o f that magnitude applied 
to present prices w ould drop consum ers’ prices to 
about the same level as in the second quarter o f 
1946— just prior to the end of O P A . A verage 
wholesale prices wrould be at approxim ately the 
1942 level, while wholesale prices of manufactured 
goods w ould be about where they were in 1943.

EMPLOYMENT
Total em ploym ent in the nation dropped slightly 

below  60 million during August as agricultural 
em ploym ent declined seasonally. Nonagricultural 
em ploym ent continued to  increase and reached an 
all-time high in the month. U nem ploym ent 
dropped almost half a million, as many persons who 
had tem porarily entered the labor force in early 
summer had left it or found jobs by August.
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Between 1940 and mid-1947, total nonagricultural 
em ploym ent in the United States rose 35 per cent. 
None o f the five m ajor Eighth District cities had 
as large a percentage increase in nonagricultural 
em ploym ent as the nation. Evansville, with a 33 
per cent increase, came closest to it. Correspond
ing em ploym ent gains in other metropolitan areas 
were : 32 per cent in Memphis, 31 per cent in St. 
Louis, 29 per cent in Little R ock  and 23 per cent 
in Louisville. During the war years, em ploym ent 
increased somewhat more in these areas than in 
the nation, but the immediate postw ar decline was 
sharper and recovery from  that low  was not suffi
cient to match the national average gain.

In manufacturing employment, Little Rock, 
Evansville, and Louisville exceeded the national 
gain o f 46 per cent with increases of 57 per cent, 
54 per cent, and 50 per cent, respectively. Manu
facturing employm ent increased 43 per cent in St. 
Louis and 38 per cent in Mem phis between 1940 
and July, 1947. D istrict areas had a much larger 
relative increase in manufacturing em ploym ent 
than in total nonagricultural em ploym ent during 
the war. They also had a correspondingly larger 
drop in manufacturing em ploym ent immediately 
after the wTar.

N o general labor shortage is present or is ex
pected in the district. Current demand for certain 
types o f workers exceeds the supply, but the short
ages are not very serious. Jobs difficult to fill 
include those requiring qualified stenographers, 
office machine operators and various professional 
and skilled workers. Generally, a small surplus of 
male trainees, older workers, and inexperienced 
office clerks exists.

INDUSTRY
Industrial activity in the Eighth District in 

A ugust turned upward after the mild decline that 
had occurred earlier in the summer. The course 
o f district industry thus is fo llow in g rather closely 
the national trend. In August, industrial power 
consum ption, building activity and output o f some 
basic raw materials, registered increases over the 
levels o f the previous month and the comparable 
month a year earlier.

Industrial pow er consum ption in the m ajor dis
trict cities in August was 3 per cent larger than 
in July and 5 per cent more than in August, 1946. 
Better than average gains over July were regis
tered in St. Louis, Memphis, Little R ock  and Pine 
B lu ff ; Evansville's increase approxim ated the 
com bined city average; while in Louisville con
sumption was off 6 per cent, reflecting curtailed 
production o f synthetic rubber and aluminum

products. Pow er consum ption in Louisville in 
August was also off appreciably from  August, 1946.

M anufacturing— Seasonal factors affected output 
o f some industries in this district during A ugust 
but the general trend in the month was upward. 
A m ong the m ore important lines lumber output 
increased as did activity in the chemicals, ma
chinery, and autom otive lin es ; steel production 
held about the same, while declines occurred in 
production of whiskey and meat packing.

Scheduled operations of the steel industry in 
the St. Louis area continued at 65 per cent of 
capacity in August, a rate which has held fairly 
steady since June. In August, 1946, operations 
were scheduled at 36 per cent of capacity.

Lum ber production was up in August according 
to preliminary estimates. R eporting Southern 
hardwood mills were operating at 97 per cent of 
capacity— up from 83 per cent a month earlier. 
Average weekly production of southern pine was 
slightly larger than in July. Both pine and hard
woods mills indicated marked increases over 
August, 1946.

A t the end of A ugust only 20 K entucky whiskey 
distilleries were in operation. This was one less 
than a month earlier and was the smallest number 
in production on that date since 1941. Total 
whiskey production in K entucky in July was 4.2 
million gallons, the low est output of any month in 
1947. July, 1947 production, however, exceeded 
that o f July, 1946, by about one-third, and 1947 
production for the first seven months alone was 
substantially larger than the entire 1946 output. 
Indications are that there will be increased opera-

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of A ug., July, A ug., A ug., 1947

(K .W .H . Cus- 1947 1947 1946 Compared with
in thous.) torners* K .W .H . K .W .H . K .W .H . July/47  A ug.,’46

Evansville ...... 40 9,473 9,176 7,976 +  3%  4 - 1 9 %
Little R ock .... 35 4,263 3,716 3,679 4 - 15 4 - 16
Louisville ...... 80 53,291 56,635 59,264R. —  6 —  10
Memphis ........ 31 5,306 3,762 5,144 4- 41 4 - 3
Pine B lu ff...... 22 6,450 5,867 1,218 4 . 10 4-430
St. L o u is ........ 99 70,917 65,734 64,775R. 4- 8 4 - 10

Totals ........  307 149,700 144,890 142.056R. - f  3%  4 . 5%
•Selected industrial customers.
R— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Aug. *47 July, *47 A ug., *46 Sept., *47 Sept., *46 8 mos. *47 8 mos. *46
122,223 114,412 1 3 3 3 3  31,577 31,920 1,007,365 977,495 

Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N
(In  thousands Aug., ’ 47 comp, with

ofb b ls .) Aug., *47 July, *47 A ug., *46 July, *47 A ug., *46
Arkansas ................  81.7 80.9 79.2 -f- 1% 4- 3%
Illinois .....................174.0 181.3 207.5 —  4 — 16
Indiana ..................... 17.1 17.7 18.3 — 3 —  7
Kentucky ............. . 25.2 26.2 30.8 —  4 — .18

Total .....................298.0 306.1 335.8 —  3%  — 11
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TRADE

D E P A R T M E N T  ST O R E S
Stocks Stock

Ft. Smith, Ark....
Little Rock, Ark.
Quincy, 111..........
Evansville, Ind...
Louisville, K y .....
St. Louis Area1...

St. Louis, Mo.
E. St. Louis, I 

Springfield, Mo...
Memphis, Tenn...
*A 11 other cities..,
8th F. R. Distrid

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Alton, Harrisburg, Jack
sonville, Mt. Vernon, III.; New Albany, Vincennes, Ind. ; Danville, 
Hopkinsville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, 
Tenn.

1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: Aug., 1947— 26; July, 1947.. -26; Aug., 194 6 -2 7
Outstanding orders of reporting stores at the end of August, 1947, 

were 39 per cent less tlnn on the corresponding dale a year ago.
Percentage of accounts and notes receivable outstanding August 1, 

194 7, collected during August, by cities:

Excl. Excl.
Instalment Instalment ' instalment Instalment

Accounts Accounts Accounts Accounts
Fort Smith .... % 51% Quincy .............. 37% 64%
Little Rock .... 29 53 St. Louis .........  35 60
Louisville ........ 30 50 Other cities .... 27 61
Memphis ........ 34 45 8th F .R . Dist. 33 55

IN D E X E S  O F D E P A R T M E N T  S T O R E  SA LE S A N D  STOCKS 
8th Federal Reserve District

N'et Sales on Hand Turnover
August, 194/ 8 m os.’ 4 / Aug. 31, ’47 Jan. 1 to

compared with to same comp, with Aug. 31,
July,’47 A ug.,’46 period ’ 46 Aug. 31,’4(:> 1947 1946
• 4 2  % — 20% “ - - u % — 18% 2.59 3.26
4-15 — 14 —  3 —  9 3.07 3.78

•• 4  4 — 23 4- 1 4 1 2 2.88 3.56
..433 4 1 6 4 1 5 —  4 2.38 2.76

4  4 —  8 4  8 4  2 3.07 4.11
, 4  4 __  9 4  8 4  2 2.55 3.37
• 4  4 — 11 4  6 4  2 2.55 3.37
.,4  5 4 7 9 4 9 2
• 4  7 — 8 4  - 4 2 0 2.62 3.71
.4 1 1 — 18 4  1 4 - 7 2.78 3.73
, 4  9 —  4 4  4 4-17 2.56 3.53
. .4  7 —10 4 - 5 4  3 2.68 3.54

Aug., July, June, Aug.,
1947 1947 1947 1946

, 264 249 2o9 284
2 307 320 299 330
,, 273 257 267 255
.. 250 247 267 234

Sales (daily average), Unadjusted2..

2 Daily Average 1935-39 =  100.
3 End of Month Average 1935-39= 100.

S P E C IA L T Y  ST O R E S

Stocks Stock
_________ Net Snles__________  on H^nd Turnover

August,'47 8 mos.’47 Aug. 31,’47 Jan. 1 to 
compared with to same comp, with Aug. 31, 

July,’47 A na.,’46 p eriod ’46 Aug. 31.’46 1947 1946
Men’s Furnishings...... 4  9% — 22% 4 - 2 % 4-77%  2.28 4.39
Boots and Shoes........ -j- 6 —  3 4 - 4  4-39 3.01 5.43

Percentage of accounts and notes receivable outstanding August 1, 
1947, collected during A ugust:
M en’s Furnishings ..................... 50% Boots and Shoes..........................37%

Trading days: A ug., 1947— 26; July, 1947---26; Aug.. 1946- -27.

R E T A IL  F U R N IT U R E  STO R E S

Net S^les_________ Inventories
Aug., 1947 Aug., 1947 Ratio of

compared with compared with Collections
July,*47 A ug.,’ 46 July.*47 A ug..*46 A ug..*47 Aug.,’46

St. Louis Area1...
St. Louis..........

Louisville Area2..

’4 - 7% 4-12% —  2% 4 5 2 % 63% 64%
4  5 4 12 __ 2 4 5 2 69 66
4-18 4 1 1 - 0- 4 1 4 26 35
4 1 4 4 1 0 - 0- 4 1 2 24 34
4- 9 —10 4- 3 4  9 22 35
4-16 4-12 __ 4 4  3 30 35
—  7 —22 * * * *
4-10 4- 7 —  2 4 2 4 41 47

Memphis..............
Little R ock..........
Springfield...........
8th Dist. Total3...

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
8 In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, K en
tucky ;  ̂ Greenville, Greenwood, Mississippi; Hannibal, M issouri; and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S

Aug., ’47 July, *47 Aug., ’46
Cash Sales .................................... ...................... 18% 20% 26%
Credit Sales ............ ........ ..................................  82 80 74

Total Sales ............ .......................................100 100 100

tions in the near future, in spite of higher grain 
prices, because of fears of possible grain allotment 
programs due to world grain shortages.

District shoe production in July was at a new 
low for the year, slightly less than 7 million pairs, 
about 250,000 less than in June. July, 1947 output, 
however, was 440,000 pairs more than in July, 1946, 
and was the largest production for that month 
since 1942.

Meat packing operations in the St. Louis area 
decreased in August from the July level but were 
above that of August, 1946. The total number of 
animals slaughtered at St. Louis under Federal 
inspection in August was 393,000 compared with
465,000 in July. This decrease was due primarily 
to a sharp drop in hog slaughter. The number 
of sheep slaughtered decreased slightly, while 
slaughter of cattle and calves was higher than in 
July.

Construction— The value of building permits 
awarded in the m ajor district cities in August wras 
$8.4 million, as compared with $8.3 million in July. 
A  sharp rise in value of building permit awards in 
Louisville was enough to offset declines in St. 
Louis, Little R ock and Evansville, while activity 
in Memphis remained about the same.

* r t 1 T . TRADEAt Lighth District reporting department stores 
during August, dollar sales were 7 per cent greater 
than in July but were 10 per cent under the volume 
in August, 1946. This less-than-seasonal increase 
from the previous month and the decline from the 
comparable period last year does not necessarily 
mark the beginning of a downturn in department 
store sales. On a seasonally adjusted basis the 
August, 1947, index was just about the same as 
that of December, 1946, and the average for the 
first seven months of this year. The fact that 
sales have not expanded, however, does indicate 
that rising prices have resulted in a larger share 
of the consumer dollar being earmarked for the 
necessities of living.

In terms of dollars, inventories at department 
stores at the end of August, 1947, were not much 
changed from both the previous month, and August

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of August)

New Construction ________ Repairs, etc.
(C ost in Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ..... 68 $ 307 $ 146 109 162 $ 65 $ 209
Little R ock .. .....  130 149 753 778 246 152 172 151
Louisville .... .....  258 176 1,957 784 83 76 80 46

.....  821 754 2,228 1,289 163 197 389 134

.....  250 258 1,863 2,042 332 302 536 906
A ug. Totals ......1,543 1,405 $7,108 $5,039 933 889 $1,242 $1,446
July Totals ..... 1,525 1,197 $7,101 $6,018 978 914 $1,194 $ 906
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31, 1946. In view  of the increased prices o f goods, 
unit volum e of inventories apparently is consider
ably low er than at the same date a year earlier.

Sales at w om en’s apparel stores during August 
were 24 per cent larger than in July but were 24 
per cent below  volum e in August, 1946. The 
w idely publicized objections to the new styles plus 
some resistance to current price levels apparently 
has limited sales volum e at w om en ’s stores. M en ’s 
wear stores in August showed an increase in sales 
volum e o f 9 per cent over the previous month but 
sales were 22 per cent below  August, 1946. On A u 
gust 31, inventory gains o f 16 per cent from  the end 
of July and 77 per cent from  August 31, 1946, point 
to the fact that more com plete lines o f m en’s 
clothing are now  available.

BANKING AND FINANCE
Cashing of terminal leave bonds by veterans, 

which began September 2, swelled Treasury dis
bursements and contributed to the continued rise 
in Eighth District reporting member bank re
sources during the four weeks from  m id-August 
to mid-September. Term inal leave bonds cashed 
in this district up to September 20 numbered 
281,005 pieces and totalled $57.7 million. Private 
credit continued the recent expansion which began 
in the early part of July. Total reporting bank 
resources were up sharply, the total rising to 
within $20 million dollars o f the level o f a year ago.

Earning assets o f w eekly reporting banks were 
up $35 m illion and cash assets gained $47 million 
during the four weeks ending Septem ber 17. 
Loans expanded $22 million due primarily to in
creases in business and agricultural, real estate 
and “ other”  loans.

Business and agricultural loans rose $16 million 
in the four week period to a total o f $468 million— a 
gain o f $115 million over a year ago. Real estate 
loans reached a new postw ar high of $135 million, a 
gain of $33 million over the same date last year. The 
rise o f $5 million in other loans (m ostly consum er) 
was substantially above the monthly average gain 
o f approxim ately $2.5 m illion for the past year.

WHOLESALING

Lines of Commodities Net Sales Stock*
Data furnished by August, 1947 Aug. 31, 1947
Bureau of Census, compared with compared with

U . S. Dept, of Commerce* June, ’47 Aug., ’46 Aug. 31, 1946

Automotive Supplies ........................ ..... 4 -H % 4  5%
Drugs and Chemicals........................ —  4 4  2
Groceries .............................................. 4  5 4 3 4

4  4 4 4 3
Plumbing Supplies ............................. ....  — 14 + 4 7
Tobacco and its Products.................. ... - 0 - - 0 - Zl**2

4  '9 4 3 3
'I'otal all lines**................................... ..... 4- 1 4  1 4 3 5

•Preliminary.
"^Includes certain lines not listed above.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  ST A T E S
Bureau of Labor

Statistics Aug., ’ 47 compared with
(1926 =  100) Aug., ’47 July, ’47 A ug.,’ 46 July, ’ 47 Aug., 46

All Commodities .... 153.6 150.6R. 129.1 42.0 4-19.0
Farm Products.... 181.7 181.4 161.0 40.2 4-12.9

167.1 149.0 4-3.1 4 1 5 .6
Other .............. .....  136.0 133.4R. 111.6 4 1 .9 4 2 1 .9
R— revised.

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics July 15, June 15, July 15, July 15/47 Comp, with
(1935-39 =  100) 1947 1947 1946 June 15/47 July 15/46

U. S. (51 cities) .. 193.1 190.5 .. 165.7 4 - 1% 4-17%
St. L o u is ........... 200.9 196.8 169.7 4 - 2 4 1 3
Little R o c k .... 193.6 189.8 159.3 4 - 2 4-22
Louisville ....... 185.4 183.4 155.2 4- 1 4-19
Memphis ........ .,, 210.1 205.1 174.6 4 - 2 4-20

C O N S U M E R  P R IC E  IN D E X
Beginning with September, d i t i on the loc-’ l consumer price index

will be available for Memphis and St. Louis only on a quarterly basis.
This information has been published <on a monthly basis for St. Louis,
heretofore.

BANKING

C H AN G E S IN  P R IN C IP A L  A SS E T S  A N D  L IA B I L I T I E S
F E D E R A L  R E S E R V E B A N K  O F ST, L O U IS

Change from
Sept. 17, Aug. 20, Sept. 18,

(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b. ...$ ............... $ ............ $ ............
Other advances and rediscounts....... 8,929 —  14,849 —  17,966
U. S. securities........................................ ... 1,119,323 4 - 9,095 4- 74,737

Total earning assets........................ ... 1,128,252 —  5,754 4 - 56,771

Total reserves ........................................ ... 630,694 4 - 11,865 4- 26,223
Total deposits ........................................ 653,302 —  21,722 4- 46,524
F. R. notes in circulation.................. ... 1,102,204 4 - 26,445 4 - 38,533

Industrial commitments under Sec. 13b 580 - 0  - —  3,460

P R IN C IP A L  A SSE T S A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S

(In  Thousands of Dollars) Change from
Sept. 17, Aug. 20, Sept. 18,

Assets 1947 1947 1946
Total loans and investments..................... $2,074,071 $4- 35,256 $—- 70,344

(Commercial, industrial, and agricul
tural loans, open market paper).......... 468,175 - f 15,677 4-115,069

Loans to brokers and dealers in se-
5,323 4- 179 —  5,358

Other loans to purchase and carry se-
50,856 — 236 —  34,038

135,456 4- 1,881 4 - 32,874
Loans to banks................................................ 3,010 932 —  302

168,467 4- 5,127 4 - 30,816
Total loans .................................................. 831,287 4- 21,696 4-139,061

Treasury bills ................................................ 14,205 4- 5,027 —  27,889
Certificates of indebtedness.......................... 95,870 4- 5,601 —  73,024
Treasury notes ................................................ 138,151 4- 3,421 —  76,143
U. S. Bonds including guaranteed

obligations .................................................. 840,187 — 5,587 —  38,279
Other securities ............................................. 154,371 4- 5,098 4 - 5,930

1,242,784 4- 1^,560 — 209,405
743,448 4- 47,167 4 - 50,528
24,066 441 4 - 279

Total assets ..................................................$2,841,585 4$81,982 — $19,537
Liabilities

Demand deposits— total ..............................$2,177,212 $-}- 88,389 $—  40,728
Individuals, partnerships, and cor

porations .................................................. 1,438,498 - f  61,500 4-115,232
Interbank demand deposits...................  589,357 4  27,366 —  10,077
U. S. Government deposits...................  34,708 -j- 1.003 — 156,136
Other demand deposits...........................  114,649 —  1,480 4- 10,253

Demand deposits— adjusted* .....................  1,332,338 4* 15,414 4 - 89,617
Time deposits ................................................ 472,825 - f  1,150 4 - 25,182
Borrowings ................................... ................  10,120 —  8,540 —  11,180
Other liabilities .............................................  15,227 —  295 —  380
Total capital accounts..................................  166,201 4* 1>278 4 - 7,569

Total liabilities and capital accounts......$2,841,585 $ 4  81,982 $—  19,537
* Other than interbank and Government deposits, less cash items on 

hand or in process of collection.
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Total deposits of district reporting banks regis
tered a gain of $89 million, reflecting mainly an 
increase of $62 million in demand deposits o f indi
viduals and business firms. Tim e deposits regis
tered the first gain in several weeks, the total 
having remained nearly constant since the last o f 
June. The rise in time deposits apparently was 
due iti part to the deposit of some of the proceeds 
of the cashing o f  terminal leave bonds. Several 
banks reported that veterans were placing some of 
these funds in savings accounts.

AGRICU LTU RE
The Governm ent crop estimates on September 1 

did not point to as unfavorable a situation in the 
1947 grain supply as had been indicated in some 
trade channels. The anticipated supply of feed 
grains for the com ing season was but slightly 
lower than estimated at the middle of August. 
Still, the sharp reduction in such supply from the 
level hoped for at the beginning of the planting 
season has resulted in a 10 per cent reduction in 
the amount of grain scheduled to be exported.

Output o f m ost agricultural products this year 
will be at an all-time high and in the aggregate, 
despite the short corn crop, agricultural production 
in 1947 is expected to attain a new record, 37 per 
cent above the 1935-39 average and slightly 
higher than last year. This estimate is based on 
the August 15 corn crop condition and the 
A ugust 1 condition of other crops.

A  corn crop o f 2,404 million bushels was fore
cast on September 1, a reduction of 33 million 
bushels from  the A ugust 15 estimate. A  crop of 
this size w ould be about 900 million bushels less 
than last year’s record crop. The September 1 
estimate of other feed grain supply, primarily oats 
and barley, was not greatly different from a month

DEBITS TO  D E PO SIT  ACCOUNTS

(In  thousands Aug., July, Aug., A ug.,’47 comp, with
o f dollars) 194 7 1947 1946 July,’47 Aug., 46

El Dorado, A rk.......$ 17,785 $ 18,497 $ 14,906 —  4% 4-19%
Fort Smith, A rk ....... 32,344 31,887 32,909 4- l —  2
Helena, A rk............... 5,191 4,861 4,548 4 - 7 4-14
Little Rock, A rk ..... 97,141 99,523 88,807 . 2 4- 9
Pine Bluff, A rk ....... 18,950 20,953 17,370 —10 4- 9
Texarkana, Ark-Tex. 8,407 8,751 8,716 —  4 —  4
Alton, 111..................... 21,216 21,912 18,363 —  3 4-16
E .St.L .-N at.S.Y .,IU . 108,291 110,541 86,857 —  2 4-25
Quincy, 111.................. 24.092 26.405 20,517 —  9 4-17
EJvansville, Ind......... 92,042 100,392 79.546 —  8 +  16
Louisville, K y ........... 401,996 423,000 396,443 —  5 4- 1
Owensboro, K y ........ 20,046 20,942 21,731 —  4 —  8
Paducah, K y .............. 12,474 12,757 11,475 — 7 4- 9
Greenville, Miss....... 11,344 12,492 11,188 —  9 4- 1
Cape Girardeau, M o. 8,908 9,260 8,490 4 4- 5
Hannibal, Mo. ........ 6,878 7,033 6,214 —  2 4 - i l
Jefferson City, Mo... 33,950 41,543 34,939 — 18
St. Louis, M o...........  1,214,503 1,346,458 1,137,184 —10 4- 7
Sedalia, M o. ............
Springfield, M o.........

9,692 9,589 8,355 4- 1 4-16
54,211 54,320 50,873 - o ~ 4- 7

Jackson. Tenn........... 14,338 14,189 12,598 4- 1 4-14
Memphis. Tenn......... 338,437 338,654 316,318 - 0 - 4- 7

Totals ...................$2!,552.236 $2,733,959 $2,388,347 —  7% 4- 7%

earlier since these crops were made before the July 
drouth.

The total supply o f feed concentrates this season 
is expected to be 22 per cent less than last year’s 
supply. If carry-over and anticipated increase in 
use o f wheat for feed are considered, supplies will 
be only 12 per cent less than last year, and will be 
larger than in any year between 1937 and 1941. 
W ith  fewer livestock to  be fed than in recent 
years, feed concentrate supply per animal unit for 
the 1947-48 feeding season will be close to the 
10-year average. H ay supplies per animal unit 
are the largest o f record, m aking possible some

U N IT E D  S T A T E S  
P R O S P E C T IV E  C R O P  P R O D U C T IO N  1947

Sept. 1 1947 production and yield
Sept. 1 indicated compared with

indicated Yield 1946 1936-45 Avjre.
production (per Produc Produc-

(thousands) acre) tion Yield tion Yield
Corn, (b u .) .......,...2,403,913 28.5 — 27% — 23%  —  9% —  3%
Oats (bu .) ..... .,...1,226,792 31.6 — 19 —  9 4 - 6 4- 1
Cotton (bales) ,.... 11,849 269 lbs. + 3 7 4-14 —  4 4* 7
Tobacco (lbs.) .....2,150,511 1,124 __  7 —  5 + 3 9 4-16
Soybeans (bu.)..... 181,247 16.9 —  8 — 18 4-54 _  7
Rice (b u .) ......... 76,047 46.9 4- 6 4- 3 4-31 _  l

substitution of roughage for concentrates in live
stock rations.

Prospective cotton production in district states 
was lower on September 1 than a month earlier. 
The Arkansas cotton crop was estimated at
1.425.000 bales, a decrease of 215,000 bales since 
August 1. This was offset to some extent by a 
prospective 100,000 bale increase in the Mississippi 
crop. For the- nation, the September forecast was 
virtually unchanged from a month earlier, being
11.849.000 bales. In contrast, estimated tobacco 
production in the district states o f Kentucky and 
Tennessee was about 2 million pounds higher for 
each on September 1 than a month earlier. The 
national estimate was upped 25 million pounds to 
a total of 2,151 million pounds.

AGRICU LTU RE

C ASH  F A R M  IN C O M E
July. '47,

coinp. with 12 mo. total Aug. to July
(In  thousands July, June, July, 46-’47 comp, with

of dollars) 1947* 1947 1946 '46-’47 ’45-’46 ’44-’45
..$ 22,796 4- 3% -  0 - $ 472,055 4-49% 4-32%

18^.106 4-^5 4- 10% 1,74.^,820 4 - ^
.. 117,618 4-53 4-11 979,413 + 3 0 4-47

Kentucky ..... .. 38,703 4-24 4 - 8 500,218 4-27 4-19
Mississippi ....... 13,818 —  16 —  6 291,790 — 13 — 18

, 105,663 4-40 4- 9 1,015,376 4-40 4-42
Tennessee ...... .. 30.043 — 17 4- 8 445,890 4-33 4-27

.,$513,747 4-33% 4- 9% $5,447,562 + J 2 % ' 4 -37%
* Preliminary.

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments

A ug.,
A ug., ’ 47 

comp, with A ug.,
Aug.

comp.
, ’47 
, with

1947 July,’47 A u g .,’46 1947 July,’47 A ug.,’ 46
Cattle and Calves.,159,416
H ogs ....................... 173,229
Sheep .....................  83,936
Horses and Mules 867

—  8% 
—21 
—  8
— 25

—  19%
4- 35
—  13
—  86

64,184
66,411
37,901

867

— 22%
— 16
4-23
— 25

—  51%
4- 20
—  26 
—  86

Total .......... ......417,448 — 14% —  2% 169,363 — 12% —  31%
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Survey of Current Conditions
Inflationary forces which steadily are gaining in 

strength dominate the short-run econom ic outlook. 
Em ploym ent and production are high now  and are 
expected to continue high in com ing months. 
Nevertheless, demand is increasing relative to sup
ply as incom e rises and private credit expands 
sharply. A s a result, prices are likely to continue to 
m ove generally upward from  current levels to  new 
peaks.

Through m ost o f the postwar period the econom y 
has operated under conditions o f full employm ent 
at a high w age level. Because of this fact, con
sumers as a group have had a record amount of 
incom e with which they have endeavored to 
buy goods and satisfy other wants. Business 
incom e and expenditures also have been large, and 
these, too, have been reflected in production, em ploy
ment and prices. A  further important factor in the 
dom estic econom ic situation is that volum e of con
struction activity has been high. In the first nine 
months o f 1947, construction activity (in terms of 
dollars) was over 30 per cent higher than in the 
com parable period last year.

In addition to dom estic demand, shipments of 
goods abroad also have played a part in holding a 
high level o f  econom ic activity. H ow ever, as 
indicated in the K ru g Com m ittee report and else
where, exports represent a small proportion of our 
total output and even should there be some con
traction in exports, no substantial deflationary forces 
would be set in m otion soon. D om estic demand, 
in m ost instances, apparently would absorb the 
goods now  being exported, with insignificant 
changes resulting in the price structure. The m ajor 
exception to this broad statement w ould be farm 
products.

A  recent developm ent o f considerable importance 
in adding strength to the inflationary m ovem ent is 
the sharp rise in private credit. W hile private 
credit expansion has occurred throughout much of 
the postw ar period, until recently it was more than 
offset by  contraction o f the public debt. Currently, 
with public debt retirement at a slower rate, expan
sion o f private credit is adding appreciably to the 
m oney supply. Loans to  business and on real estate 
have risen sharply. Consumer credit also has gained 
considerably, even with controls in force, and 
elimination o f the controls as o f N ovem ber 1 prob
ably w ill give impetus to credit expansion in this 
field.

The above should not be taken to mean that 
consum er purchasing will continue indefinitely at 
any price level. Sooner or later the number of buy

ers priced out o f the market plus those w ho refuse 
to buy will increase to a point where total demand 
will be affected. H ow ever, there is no evidence that 
we have reached or even approached that point as 
yet. And unfortunately as m aladjustm ent piles 
upon maladjustment, the inevitable correction takes 
on a more and m ore severe potential.

EMPLOYMENT
The em ploym ent situation in September, 1947 

was very favorable for both the nation as a w hole 
and the Eighth District, Nationally, more civilians 
were w orking than ever before, the average weekly 
factory wage was at its highest level, unem ploym ent 
was at a minimum, and fewer people collected unem 
ploym ent com pensation than in any month since 
V -J Day. In the Eighth D istrict, iionagricultural 
employment was at a peacetime high, several im 
portant labor disputes were settled, and the demand 
for and supply of labor were fairly well balanced.

The district’s moderate labor surplus, which ex
isted during the summer months, had diminished 
by September w ith the withdrawal o f vacation 
workers. A lthough unem ploym ent in. September 
was only slightly above what m ight be considered 
minimum, young persons with no w ork  experience 
and older and handicapped workers were still hav
ing difficulty finding jobs.

Nonagricultural em ploym ent in the St. Louis area 
during September, 1947 was at its highest level 
since the war peak o f  1943. A n  em ploym ent in
crease of almost 2,000 between July and September, 
1947 was the net result o f gains in manufacturing, 
construction, and trade em ploym ent and decreases 
in mining, service, and Governm ent employm ent.

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
Sept. Aug. Sept. Sept. 1947

fK .W .H . No. of Cus- 1947 1947 1946 Compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H .. A u g /47  Sept/46 

Evansville ...... 40 9,101 9,473 7,369 —  4%  -4 -2 4 %
Little Rock .... 35 4,783 4.706R 3,611 4 - 2  4 - 33
Louisville ____  80 52,780 53,291 55.528R —  1 —  5
Memphis _____  31 5,113 5,306 4,840 —  4 4* 6 ,
Pine Bluff ...... 22 6,240 6,450 1,171 —  3 -4-433 '
St. Louis ___  99 65,457 70,917 64,400R —  8 4* 2

Totals .......... 3 0 / 143,474 150,143R 136.919R —  4%  4 - 5%:
^Selected industrial customers.
R— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Sept/47 A u g /47  Sept/46 Oct.*47 O ct/46  9 mos. *47 9 mos. *46 
116,342 122,223 118,870 36,380 38,186 1,123,707 1,096,365 

Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
(In  thousands Sept., ’47 comp, with
of bbls.) Sept., *47 A ug., ’47 Sept., ’46 Aug., *47 Sept., *46

Arkansas .......... .. .. 82.1 81.7 78.6 ‘ 4- 1% 4  4%
...173.7 174.0 205.8 - 0 - — 16
.. 17.8 17.1 19.3 -4 4 —  8

Kentucky .............. ... 25.5 25.2 31.1 4- 1 — 18
.299.1 298.0 334.8 - 0 - — 11
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TRADE

D E P A R T M E N T  S T O R E S
Stocks

_______Net Sales____________  on Hand
Sept.,’47 9 mos. ’47 Sept. 30/47

compared with to same comp, with

Stock
Turnover

Auer/47 Sept/46
Ft. Smith, A rk.....+ 2 6 %
Little Rock, Ark. ..+ 2 4
Quincy, 111........ ......4-24
Evansville, Ind .....—  3
Louisville, K y .......+ 2 6
St. Louis Area1....-j-25 

St. Louis, M o...+ 2 6  
E. St. Louis, 111.-4-14

Springfield, M o.....4*12
Memphis, Tenn.....-|-19 
*A11 other cities....4-18 
8th F .R . District..-f-22

Jan. 1 to 
Sept. 30

period ’46 Sept. 30/46 1947 1946
3.58
4.20
3.98
3.01
4.48
3.71
3.71

—  2% — 12% — 20% 2.99
4- 5 —  2 —  7 3.53
—  7 - 0 - 4 - 2 3.28
4-28 4-17 —  7 2.75
4-18 4-10 —  4 3.53
4-16 4- 9 —  2 2.95
4-14 4- 7 —  2 2.95
4-98 4-93
+  4 4 - 2 4-22 2.97
+  1 +  1 4- 8 3.15
4-18 4 - 5 +  17 2.93
4-12 +  ^ - 0 - 3.09
Pine Bluff, A rk .; Alton, Harrisburg,

4.10
4.11 
3.88 
3.90

kinsville, Mayfield, Paducah, K y . ; Chillieothe, M o .; and Jackson, Tenn. 
1 Includes St. Louis, M o., East St. Louis and Belleville, 111.
Trading days: Sept., 1947— 25; A ug., 1947—26; Sept., 1946- 24. 
Outstanding orders of reporting stores at the end of September, 1947, 

were 29 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding September 1, 

1947, collected during September by cities:
Excluding 

Instalment Instalment 
Acf'O’ints Accounts

Excluding 
Instalment Instalment 
Accounts Accounts

Fort Smith............% 53%
Little Rock.... 31 53
Louisville ...... 35 52
Memphis ...... 38 49

Quincy .......... ....35% 65%
St. Louis............37 55
Other cities.... 31 59

t h  F.R . Dist. 36 53

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STOCKS 
Eighth Federal Reserve District

Sept., Aug., July, Sept.,
1947 1947 1947 1946

Sales (daily average), Unadjusted3..............  340 204 249 316
Sales (daily average), Seasonally adjusted2 337 307 320 313
Stocks, Unadjusted3 ......................................... 273 273 257 266
Stocks, Seasonally adjusted3............ . 246 250 247 240

8 Daily Average 1935-39 =  100.
8 End of Month Average 1935-39= 100.

S P E C IA L T Y  S T O R E S

Net S^les
Stocks 

on H nnd
Stock

Turnover
Sept., ’47 9 m os.’47 Sept. 30/47 Jan. 1 to

compared with to same comp, with Sept. 30 
A ug.,’ 47 Se^t..’46 period ’46 Sent. 30/46 1947 1946 

4 - 9 %  4 - 2 %  4-25%  2.61 4.53 
4.20 4- 6 4-21 3.48 5.84

M en’s Furnishings........4 -44%
Boots and Shoes.......... 4-25

Percentage o f accounts and notes receivable outstanding September 1, 
1947, collected during September:
M en’s Furnishings ................. 54% Boots and Shoes..................... 47%

Trading days: Sept., 1947— 25; A ug., 1947— 26; Sept., 1946— 24.

R E T A IL  F U R N IT U R E  ST O R E S
Net SMes 
Sept. 1947 

compared with

Inventories 
Sept. 1947 

compared with
Ratio of 

Collections
A u g /47 Sent/46 A u g /47 Ser>t/46 Sept/47 Sept/46

....4-22% + 2 0 % +  1% + 4 3 % 72% 58%

....4-21 +  17 +  1 + 4 3 74 57

....4-28 + 6 5 _  i +  3 26 27

....+33 + 6 7 - 0 - -  0 - 24 25
— 24 +  12 + 2 3 23 34

....+11 +  3 —  5 —  4 30 36

....+ 30 +  5 * * * *
al3+ 1 9 + 2 0 +  1 + 1 8 45 42
separately

totals.
due to insufficient coverage, but included in

St. Louis A  
St. Louis 

Louisville A: 
Louisville 

Memphis ....

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
* Includes Louisville, Kentucky ; and New Albany, Indiana.
8 In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, Ken
tucky; Greenville, Greenwood, Mississippi; Hannibal, M issouri; and 
Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
Se*>t. 1947 Aug. 1947 Sept. 1946

Cash Sales ................................................... 7 7 7 7 %  19% 23%
Credit Sales ................................................. ...... 83 81 77

Total Sales .................................................. ..100 100 100

INDUSTRY
Industrial activity in the Eighth District in Sep

tember was at about the same level as in A ugust 
and was up som ewhat over Septem ber o f last year.

Industrial pow er consum ption in the m ajor dis
trict cities in Septem ber was 4 per cent less than 
during the previous month. Little R ock  was the 
only city in which a gain over A ugust was regis
tered and this gain was slight.

M anufacturing— A lthough som ewhat affected by 
seasonal factors and by a shorter work month, the 
general trend o f manufacturing activity in Septem
ber was not greatly different from  that o f August 
and earlier. Increases in the month were indicated 
in whiskey production, food  processing, machinery, 
chemicals, and meat packing operations, while the 
output of lumber, autom obiles, and nonferrous 
metals declined.

Scheduled operations o f the steel industry in the 
St. Louis area for Septem ber were at 63 per cent 
of capacity, slightly less than the 65 per cent o f the 
previous month.

A t the close o f Septem ber there were 38 K en
tucky whiskey distilleries in operation. This com 
pares with 21 in operation at the end of August, and 
31 in production on Septem ber 30, 1946. Total 
whiskey production in A ugust was 3.8 million gal
lons, 10 per cent below  that in July. A lthough this 
was the low est production o f any month o f 1947, it 
is in line with normal seasonal performance.

Meat packing operations at St. Louis in Septem
ber were considerably above the previous month. 
The total number of animals slaughtered under 
Federal inspection in the St. Louis area in Septem
ber was 433 million com pared to 393 million slaugh
tered last month. Slaughter o f calves and sheep 
was about the same as last month but cattle 
slaughter increased about 15 per cent and slaughter 
of hogs was 30 per cent above August.

Construction— Building permits totaling $10.6 
million were issued in the leading district cities in 
September. This was 27 per cent above the previ
ous month and the highest m onthly total in 1947.

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of September) 

NeiV Construction Ren'urs, etc.
(Cost in Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Evansville ..... .... 127 51 $ 569 $ 95 95 112 $ 52 $ 571
Little Rock.... 114 64 1,606 300 334 150 191 202
Louisville ..... 232 206 1,126 1,306 75 77 70 55
Memphis ........ .... 881 554 3,101 996 168 156, 159 150
St. Louis ...... .... 296 244 2.0*6 l.Sft'O 312 299 1.699 349
Sept. Totals .. ... 1,650 

....1,543
1,119 $8,468 $4,197 984 794 $2,171 $1,327

Aug. Totals.... 1,405 $7,108 $5,039 933 889 $1,242 $1,446
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Value o f permits in all the district cities except 
Evansville and Louisville was higher in September, 
1947 than for the same month of last year, and all 
cities except Louisville registered increases over the 
previous month.

TRAD E
September sales volum e at reporting department 

stores in the Eighth D istrict was 22 per cent greater 
than in August and 12 per cent above volum e in 
September, 1946. Prelim inary reports indicate that 
the year-to-date gain o f 6 per cent probably will 
be maintained during O ctober. On a seasonally ad
justed basis, the index of sales in September at 
reporting stores reached a new peak o f 337 per cent 
of the 1935-39 average. T he previous high of 330 
per cent came in August, 1946. This current rise in 
sales volum e largely reflects further price increases, 
but to some extent reflects purchases by veterans 
with proceeds o f terminal leave bonds.

In terms of value, inventories o f reporting depart
ment stores at the end o f Septem ber showed little 
change from  both the previous month and the same 
date in 1946. Large inventories and general unbal
ance in them, reported by department stores earlier 
in the year, have been adjusted in recent months. 
Stocks now  bear a m ore normal relationship to 
anticipated sales in m ost lines o f merchandise. This 
not only reflects relatively cautious buying policies 
o f many stores, but also the fact that replacement of 
inventories again has becom e som ewhat o f a prob
lem. M any stores which had ordered only a small 
percentage o f anticipated sales in the first part of 
the year discovered upon re-entering the market at 
a later date, that prices in numerous lines o f goods 
have m oved sharply higher and goods were diffi
cult to obtain. Consequently, outstanding orders 
recently have risen in volum e. M uch o f the in
crease, however, seems to be due to commitments 
to purchase goods for the holiday season.

A t reporting w om en ’s apparel stores, volum e of 
sales during September was 57 per cent greater than 
in August, and 14 per cent higher than in Septem
ber, 1946. Because o f the controversy over style

W H O LE SA LIN G

Lines of Commodities Net Sales Stocks
Data furnished by Sept., 1947 Sept., 1947
Bureau of Census, compared with compared with

IT. S. Dent, of Commerce* Aug., '47 Sept., *46 Sent., 1946
Automotive Supplies .......................... .. 4 -12% 4-13% ....%

.. 4-22 +  16
Dry Goods ............................................. .. 4-22 _  6 4- 1,. 4-14 4- 9 4-10

.. 4- 4 4-19 4-24
Plumbing Supplies .............................. .. 4-37 4-57
Tobacco and its Products................. . * 4 - 7 4-13.. - 0 - - 0 - 4-44.. 4 - n 4- 4 4-15

* Preliminary.
**Tncludes certain items not listed above.

changes in wom en’s apparel, stores have been cau
tious in their buying policies. Inventories at the 
end of September showed little change (in dollars) 
from those at the end of August and were 14 per 
cent less than on September 30, 1946.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  ST A T E S
Bureau of Labor Compared

Statistics Sept.,’47 with
(1926 =  100) Sept.,*47 A ug.,*47 Sept.,’ 46 A u g.,’47 Sept.,’46

All Commodities.—  157.4 153.6 124.0 + 2 .5 %  -4-26.9%
Farm Products.... 186.4 181.7 154.3 4-2.6 4-20.8
Foods ................... 179.3 172.3 131.9 4-4.1 4-35.9
Other ................ .. 138.2 136.0 112.2 4-1.6 4-23.2

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Aug. 15, July 15, A ug. 15, Aug. 15/47 Comp, with
(1935-39 =  100) 1947 1947 _ 1946 July 15,’ 47 Aug. 15/46

U. S. (51 cities).. 196.5 193.1 171.2 4 - 2%  4 -15%
St. Louis..........  205.0 200.9 175.5 4 - 2 4-17
Little R ock........ 195.1 193.6 167.8 4- 1 4-16
Louisville .......  189.7 185.4 163.1 -i- 2 4-16
Memphis ......-  213.5 210.1 187.5 4 - 2 4-14

C O N S U M E R  P R IC E  IN D E X
Data on the local consumer price index will be available for Memphis 

and St. Louis only on a quarterly basis. This information has been pub
lished on a monthly basis for St. Louis, heretofore. Quarterly figures 
will be published in the next issue.

BANKING

C H A N G E S IN  P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from
Oct. 22, Sept. 24, Oct. 23,

(In  thousands of dollars) 1947 1947 1946
Industrial advances under Sec. 13b....$ ............... $ ............ $
Other advances and rediscounts... 4- 5,116 4- *” 4” l24

—  37,102 4- 67,041
— $ 31,986 4-$ 62,917
—  24,601 4- 34,598

Total deposits ................................... ... , 699,544 —  34,459 4- 60,015
F. R. notes in circulation................ ....... 1,121,840 —  20,848 4- 33,098
Industrial commitments under Sec. 13b 580 - 0 - _ 3,460

P R IN C IP A L  A S S E T S  A N D  L IA B I L I T I E S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S

(In  Thousands of Dollars) Change from
Oct. 22, Sept. 24, Oct. 23, 

Assets 1947 1947 1946
Total loans and investments........ *......... $2,143,539 4~$ 77,153 4~$ 1,705
Commercial, industrial, and agricul- __

tural loans, open market paper........ 556,539 4 - 81,30$ 4 - 150,990
Loans to brokers and dealers in se

curities ......................... ............................ 5,459 4- 217 —  2,435
Other loans to purchase and carry

securities ........................ ................. .......  51,125 —  309 —  30,526
Real estate loans.........................................  137,016 4 - 1,272 4- 30,304
Loans to banks...........................................  3,956 -j- 477 4- .351
Other loans .................................................. 174,869 -j- 6,467 4 - 30,403

Total loans ..................... .......................  928,964 4 - 89,429 4 - 179,087
Treasury bills ...........................................  15,408 4“ 7,294 —  12,847
Certificates of indebtedness.................... . 84,981 —• 6,859 —  53,642
Treasury notes ......................................... . 115,798 —  21,915 —  95,177
U. S. bonds including guaranteed

obligations ........................... ......... ....... . 848,303 -f- 13,788 ■—  20,854
Other securities .......... .................... .........  150,085 —  4,584 4 - 5,138

Total investments ........ ........................ 1,214,575 —  12,276 —  177,382
Cash assets .......- ................................... 786,581 - f  80,158 4- 79,403
Other assets ........................................ .......  24,666 4 - 558 -j- 1,069

Total assets ................................... ......... $2,954,786 —j—$157,869 82,177

Demand deposits-—totai ................ $2,287,341 4 “$161,306 4-$ 51,832
Individuals, partnerships, and cor-

porations ............................................ .1,455,279 4- 58,006 4" 128,241
Interbank demand deposits.................  674,405 -j- 94,824 4 -
U. S. Government deposits................. 44,210 4 - ^,023 —
Other demand deposits....................... .. JJ^.447 4- M 5 3  -j- 14>19<J

Demand deposits—adjusted* ................. ' 2 ’ H ?  4"
Time deposits ................................................................... 4 - “** 'o2 t
Borrowings ......... ........................... ............ 10,375 —  5,355 ■ 825
0?he? liabilities ........... .................... . 15,925 - f  256 +  1,109
Total capital accounts...........................~.. 166,981 4- 573 4- 6,937
Total liabilities and capital accounts....$2,954,786 4-$157,869 + $  82,177

♦Other than interbank and Government deposits, less cash items on 
hand or in process o f collection.
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BANKING AND FINANCE
A  sharp rise in private credit highlighted changes 

in the condition o f district reporting member banks 
during the four-week period ending October 15. 
The expansion in loans raised deposits of the city 
banks which also gained additional funds from their 
country correspondents.

Total loans o f reporting member banks rose $71 
million during the four-week period, all types o f 
loans and all reporting centers registering some in
crease. Loans to consumers registered a very sharp 
gain in the four-week period, “ other loans” (m ostly 
consum er loans) being up $6 million as compared 
to an average m onthly rise for the past year of $2.5 
million. Real estate loans continued to rise also, 
but at a diminished rate, the gain of $1.4 million 
being substantially below  the average monthly in
crease of $2.5 million during the past year.

Investments of reporting member banks con
tinued to decline as securities were liquidated to 
meet the rising demand for loans and W ar Loan 
deposit withdrawals. A  decrease of $33 million in 
investments from  Septem ber 17 to October 15, 
brought reporting bank security holdings $172 mil
lion below  the total o f a year ago. The liquidation 
consisted largely o f short term issues and tended to 
lengthen the average maturity of the investment 
portfolio.

D uring the four-w eek period, deposits of district 
weekly reporting banks registered an increase o f 
$155 million, bringing the total to $2.8 billion— a 
gain o f $77 million over a year ago. The sharp rise 
in demand deposits was due largely to the expan
sion in business and agricultural loans and to the 
building up o f country bank balances.

DEBITS TO  D E PO SIT  ACCOUNTS

AG RICU LTU RE
Cash farm incom e in the United States in 1947 

will establish an all-time record. Present indica
tions are that gross farm incom e w ill be $34.3 bil
lion, 19 per cent m ore than in 1946. Production 
expenses this year have been but 16 per cent higher 
than in 1946. Net incom e thus is forecast at $18 
billion, 20 per cent higher than a year earlier. Prices 
for next year’s crops are expected to remain high. 
W hether or not farm incom e in 1948 will be higher 
than in 1947, however, will depend largely on the 
level o f crop and livestock production.

Prices o f grains, especially wheat, continued to 
dominate the agricultural market news in October. 
Decem ber wheat m oved well above $3.00 in the 
month. Trading in next year’s futures also was 
strong as a result o f continued reports o f dry 
weather in the southwestern wheat belt, where 
planting already is delayed due to lack of moisture.

The crop report based on O ctober 1 estimates 
gave virtually no further encouragem ent for larger 
grain supplies for the com ing year. The corn crop 
was estimated on O ctober 1 at 2,459 m illion bushels, 
an increase o f only 56 million bushels from  the esti
mate a month earlier. This increase was largely 
offset by lower-than-expected supplies of corn on 
hand from  the 1946 crop.

The forecast for cotton production likewise was 
disappointing. Total production for the nation is 
now  estimated at 11,508,000 bales, which is 341,000 
bales, or 3 per cent, less than was anticipated on 
September 1. In Eighth District states, the O ctober 1 
estimate was 6 per cent below  that of a month 
earlier.

T obacco  production estimates were the same in 
O ctober as in September.

AG R ICU LTU R E

(In  thousands Sept., Aug., Sept., Sept., ’47 comp, with
of dollars) 1947 1947 1946 Aug., *47 Sept., ’46

El Dorado, A rk.......$ 18,278 $ 17,785 $ 15,329 4 - 3% 4-19%
Fort Smith, A rk ...- 37,226 32,344 31,118 15 4-20
Helena, A rk............... 7,600 5,191 5,969 4-46 4-27
Little Rock, A rk..... 121,009 97,141 103,751 4-25 4-17
Pine Bluff, A rk....... 26,828 18,950 24,399 •4-42 4-10
Texarkana, Ark.-Tex. 10,884 8,407 8,961 4-29 4-21
Alton, 111.................... 22,079 21,216 16,824 4- 4 4-31
E .S t.L .-N at.S .Y .,Ill. 118,379 108,291 63,680 4- 9 4-86
Quincy, III................. 25,790 24,092 20,949 4- ? 4-23
Evansville, 111...... .. 95,073 92,042 76,833 4- 3 4-24
Louisville, K y .......... 427.781 401,996 379,015 4 - 6 4-13
Owensboro, Ky. ...... 22,113 20,046 20,242 4-10 4- 9
Paducah, K y .............. 13,890 12,474 11,445 4-11 4-21
Greenville, M i s s .__ 17,709 11,344 14,210 4-56 4-25
Cape Giardeau, Mo.... 9,329 8,908 8,061 4- 5 4-16
Hannibal, M o............ 7,087 6,878 6,614 4* 3 4- 7
Jefferson City, M o. 43,983 33,950 45,798 4-30 —  4
St. Louis, M o........ 1,355,116 1,214,503 1,214,001 4-12 4-12
Sedalia, M o....... . 9,719 9,692 8,614 - 0 - 4-13
Springfield, M o........ 59,820 54,211 52,014 4-10 4-15
Jackson, Tenn. ...... 16,455 14,338 13,578 4-15 4-21
Memphis, Tenn........ 423;395 3*8,437 368,731 4-25 4-15

Totals ...................$2,889,543 $2,552,236 $2,510,136 4-13 4-15

C A S H  F A R M  IN C O M E
Aug., *47,

comp, with 12 month total, Sept. to Aug.,
(In  thousands Aug., J«iy. A ug., '46-’ 47 comp, with

of dollars) 1947 1947 1946 »46-*47 ’45-’46 ’44-'4S
Arkansas ...... — 24% - 0 -% $ 472,015 4-48% 4-32%
Illinois .......... .... 131,926 — 29 4-18 1,762,759 4-38 4-57
Indiana ........ .... 97,718 — 17 4 -H 989,176 4-27 4-49
Kentucky ...... .... 31,631 — 18 4- 5 501,738 4-25 4-20
Mississippi ... ... 13,598 —  2 4 - 2 292,012 — 14 — 18
Missouri ...... .... 86,352 — 18 4-17 1,027,994 4-40 4-42
Tennessee .... 27,240 —. 9 4-12 448,862 4-33 4-26

Totals ....... $405,759 —21 % 4-13% $5,494,556 4-31% 4-37%

R E C E IP T S A N D  S H IP M E N T S  A T  N A T IO N A L S T O C K Y A R D S
Receipts Shipments

Sept. Sept.’ 47 comp, with Sept. Sept.’ 47 comp, with
1947 A u g.’47 Ser>t.’46 1947 Aucr.*47 Sept. 46

Cattle and calves.,220,907 4-39% 4 - 61% 96,265 4-50% —  12%
H ogs ........... .........177,266 4 - 2 4-1317 41,428 — 38 4-611

—  1 4- 27 21,019 — 45 —  46
Horses ................... 852 —  2 —  83 852 —  2 —  83

Totals ....... .........482,236 4-16% 4- 119% 159,564 —  6% - 0 -%  j
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Survey of Current Conditions
The general level of business activity has 

continued to advance from the low point of the 
summer slump reached in August. Output of 
manufactured goods has increased considerably, 
reflecting among other factors the resumption of 
inventory accumulation due in large part to the 
maintenance of consumer buying well in excess of 
the 1946 dollar volume. Construction activity in 
October held at about the postwar peak level of 
September as generally favorable weather condi
tions permitted the extension of construction work 
later in the year than usual. The above sources of 
demand, supported chiefly by a record income level 
but with the expanded use of credit becoming in
creasingly important, together with Government 
expenditures for domestic and foreign consumption, 
continue to exert strong inflationary pressures on the 
general price level.

As a factor in the price situation, the current 
level of consumers' disposable income, which aver
aged $179 billion on a seasonally adjusted annua! 
basis in the third quarter, assumes major sig
nificance when related to the quantity of goods 
available. Disposable income has increased more 
than the physical production of goods. Thus, while 
disposable income in the first nine months of this 
year, on an adjusted annual basis, was 2.5 times as 
large as in 1939, the physical volume of manufac
tured goods produced, as measured by the Federal 
Reserve index, was less than twice as large as in 
the prewar year. In the same span of years, private 
domestic investment in capital equipment, construc

tion and inventions increased more than three times 
and net foreign investments more than nine times.

The use of private credit by business and agri
culture has expanded considerably in recent weeks 
and has become an important factor in the price 
outlook. In addition, the full effect of the expira
tion of consumer credit restrictions as of November
1 has yet to be evidenced in the trend of con
sumer borrowings. If the rate of private borrowing 
continues to accelerate, commodity prices will be 
subjected to additional upward pressure.

EMPLOYMENT

Contrary to the usual seasonal pattern, non- 
agricultural employment in both the nation and the 
Eighth District increased between September and 
October. Nationally, employment has never been 
higher except for August, 1947. In this district, 
employment was at a peacetime high, although it 
still was slightly below the wartime peak of 1943.

Nationally, unemployment in October was lower 
than at any time since V-J Day, and was only one- 
fifth as large as the 1940 average. Claims for both 
regular unemployment compensation and service
men's readjustment allowances have shown a 
marked drop during the past year. The 14 per cent 
decline in unemployment between October, 1946 
and October, 1947 was due principally to a decrease 
in the number of unemployed veterans. The un
employment rate for veterans, however, is still 
higher than that for non-veterans.

Between July and September, 1947, total non- 
agricultural employment increased in each of the 
five major district labor market areas. Increases 
in manufacturing, construction, and trade employ
ment more than offset decreases in service, mining, 
and Government. The largest numerical increases 
occurred in St. Louis and Memphis, while Little 
Rock registered the greatest percentage gain.

During the past year, all major district cities 
except Memphis have had moderate gains in both 
total and manufacturing employment. In Memphis 
large decreases in employment in Government estab
lishments more than offset increases in other lines 
so that total employment showed a net decline of 
about 1,000. Between September, 1946 and Septem
ber. 1947, total employment increased approximately
26,000 in St. Louis. 7.000 in Evansville, 3,000 in 
Louisville, and 1,000 in Little Rock.

The very remarkable gains in employment that 
have been made in this district are evident when

INDUSTRY

CO N SU M PT IO N  O P E L E C T R IC IT Y
Oct., Sept., Oct., Oct., 1947

(K .W .H . No. of Cus 1947 1947 1946
in thous.) tomers* K .W  H. K W H . K .W .H . Sept.'47 Oct 46
 ̂VB W1QV! ! 1̂ .... 40 9,451 9.101 6.635 R 4- 4 4- 42

Little Rock.. .. 35 4,632 4,783 3,681 —  3 4- 26
... 80 55,237 52,780 56,523 R +  5 —  2

31 5.381 5,113 4,255 -t- 5 4- 26
Pine Bluff_... 23 6.995 6,240 1,569 4- 12 4-346
St. Louis..... ... 99 70,356 65,457 67,433 R +  7 4- 4

Totals .... ...308 152,052 143,474 140,096 R 4- 6 + 9
R— Revised.

L O A D S  IN T E R C H A N G E D  FO R  25 R A IL R O A D S  AT ST. L O U IS

Oct.,'47 Sept.,'47 O ct.,'46 Xov.,'47 Xov.,'46 10 m o ;. '47 lO m os.'46 
125,744 116,342 132,959 35,371 33,888 1,249.451 Y.229*324*

C RU D E  O IL  P R O D U C T IO N — D A IL Y  A VE R AG E
(I o  thousands Oct. .'47 comp. wttH

o i bbls ) Oct..'47 Sept.,'47 Oct..'46 Sept. .'47 Oct.,'46
......  83.2 82.1 78.5 4- 1% 4- 6%
...... 172.6 173.7 205.1 —  1 — 16
......  17.1 17.8 18.8 —  4 —  9

Kentucky ... ..... ......  25.6 25.5 30.4 - 0 - — 16
Total ........ .....-298.5 299.1 332.8 - 0 . — 10
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current and prewar figures are compared. In the 
five major cities, 284,000 more people were em
ployed in September, 1947 than in April, 1940—a 
gain of about 31 per cent. Some 130,000 more 
people were employed in manufacturing—a gain of 
almost 50 per cent.

INDUSTRY
Industrial activity in the Eighth District in 

October increased more than seasonally over the 
previous month and was appreciably ahead of a 
year ago. Gains were registered in total industrial 
power consumption, in the production of basic raw 
materials, steel and lumber, and in manufacturing 
operations. Construction activity decreased slightly, 
although residential construction was up in volume.

Total industrial power consumption in the major 
cities of the district in October showed a 6 per cent 
increase over the previous month and was about 9 
per cent larger than in October a year ago. When 
adjusted for the longer work month in October, 
however, consumption was not much higher than 
in September. Moderate gains over September were 
registered in all major cities except Little Rock, 
where power consumption dropped 3 per cent. 
Louisville was the only city in which power con
sumption was less in October, 1947 than in the 
same month of 1946.

Manufacturing—Although due in part to sea
sonal factors and to a longer work month, the 
general trend of manufacturing activity in October 
was upward. Increases in the month were indicated 
in basic steel and lumber production, in output of 
automobiles and parts, machinery, nonferrous metal 
products, and meat packing. Output of whiskey, 
food products, and paper and allied products de
clined somewhat.

Operations in the steel industry in the St. Louis 
area in October were at 67 per cent of capacity, up 
from the 63 per cent level of last month. In 
October, 1946, operations were scheduled at 5/ 
per ccnt of capacity.

Lumber production in October was maintained 
at a high level according to preliminary estimates. 
Reporting southern hardwood mills operated at 95 
per cent of capacity—fractionally higher than the 
previous month and at the same level as in October 
a vear ago. Average weekly production of southern 
pine mills was 5 per cent larger than in the previous 
month and considerably larger than in October, 
1946.

Due to the grain-saving program, only 6 of the 
63 distilleries in Kentucky were in operation at the 
end o f October as compared with 38 the previous

month. Supplies of whiskey in storage are believed 
to be sufHcient to meet requirements for several 
years, although some shortages of neutral spirits 
used for blending are reported. Whiskey produc
tion in Kentucky in September was 5.5 million gal
lons, a substantial increase over the 3.8 million 
gallons of the previous month and the 3.6 million 
gallons produced in September, 1946.

District shoe production in September was esti
mated at 8.3 million pairs, a slight gain over 
August and substantially above September, 1946. 
Average monthly production for the first nine 
months was 7.9 million pairs as compared with 7.4 
million pairs in the same period last year.

Meat packing operations in the St. Louis area 
in October increased sharply over September and 
were at a substantially higher level than in October, 
1946. A total of 552,000 animals were slaughtered 
under Federal inspection in October, compared 
with 443,000 in the previous month and 388,500 in 
October of last year. Moderate increases over last 
month were registered in the slaughter of cattle, 
calves, and sheep, but hog slaughter increased about 
43 per cent.

Construction—The value of building permits 
issued in major district cities in October was $9.4 
million, about $1 million less than in the previous 
month. The value of permits in all cities except 
Louisville decreased considerably, with all the de 
cline centered in nonresidential construction. New 
residential awards were 55 per cent higher, on a 
value basis, than in September, with St. Louis and 
Louisville showing substantial increases and Mem-

WHOLESALING

Data furnished by 
Bureau of Census 

U. S. Dept, of Commerce*

Oct., 1947

Drugs and Chemicais..

Sept.,'47 Oct.,'46

4- 7% — 13%
4- 9 4-12
4-12 — 19
4-13 4- 1
4-12 —  3
4- 3 —  1
4-14 4- 9
4-12 —  6

Oct. 31, 1947^

4-23
—  9 
-)-27 
+ 26
—  9 
4-12 
4- 7

CONSTRUCTION

B U IL D IN G  P E RM IT S
(Month of October)

Evansville ........-  106
Little Rock.......... 124
Louisville ----------  318
Memphis — ........ 960
St. L ou is ..... ...... 337
O ct Totals-------1,845
Sept. Totals

1947" " l 946 1947^°" 1946 1947 **1946 1947^° 1946

64
69

207
630
260

$ 227 
714 

2.599 
2,912 
1,919

$ 135 101
382 261
720

89
158
6972

1,532 181 212
1,239 321 258_________________

i M3 1,230 (8,371 (4,008 936 786 (1,038 (  742
r.l',650 1,119 (8.468 (4.197 984 794 (2,171 (1,327

(  137
108
71

139
583

3158
45

166
442
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TRADE

D E P A R T M E N T  STORES

Net Sales
Stocky ^Stock

October/47 10mos.'47 Oct. 31. 47 Jan. 1, to
comp&rcd with to s&nic comp, with Oct. 31.

Sept.,'47 Oct.,'46 period '46 Oct. 31,'46 1947 1946
Ft- Smith, Ark.....4- 4% —  6% — 11% — 15% 3.39 3.92
Little Rock, Ark -4 -  3 4- 1 —  1 - 0 - 3.94 4.59
Quincy, 111. — — 4-17 —  3 - 0 - —  5 3.76 4.42

4- 7 + 15 +  6 3.11 3.36
+  6 +  9 +  1 3.94 4.87
4- 7 +  9 +  1 3.32 4.07

St. Louis, M o ...+  2 4* 6 +  7 +  1 3.32 4.06
E- St. Louis, H1.+ 2 + 5 9 + 88

S^rin^fteld.^Mo. -4 -  9 —  5 +  1 + 2 3 334 4.58
+  5 +  1 +  9 3.54 4.48

*A11 ^)ther cities....4- 8 +  4 +  5 + 1 6 3.30 4.30
8 t h F .R .D is t r i c t -+ 5 +  5 +  6 +  3 3.47 4.27

*E1̂  Dorado, ̂ FayettevUle, Pine B]g(T, ^Ark.^ A]ton, Hanisbutg, Jack- 

Tenn.
 ̂Includes St. Louis, Mo., East St. Louis and Belleville. I!!.

Trading days: Oct., 1947— 27; Sept., 1947— 25: O ct, 1946— 27.

Fort Smith..- 5 
Little Rock. .. 31

53%
5555
55

§t. Louis........ 38^

8 th F .R .D ist. 36

64<
59
60 
57

IN D E X E S  O F D E PA R TM E N T STO R E  SALES A N D  STOCKS
8th Federal Reserve District

Oct., Sept., 
1947 1947

Aug.,
1947

O c t , 
1946

Stocks, Unadjusted* ................... .....-

'D a ily  Average 1935 39=100.
* End of Month Average 1935-39=100.

SP E C IA L T Y  STORES

330 340 264 313
308 337 307 293
307 273 273 295
274 246 250 263

Net Sales
Stocks ^Stock

^Oct.*3!°
Oct.,'47 ^ 10mos..'47 Oct. 3!,'47 

Sept.,'47 Oct.,'46 period"'46 O ct*3L '46 1947 1946
Men's Furnishings....... +  1% —  4% 4 - 2 %  + 2 0 %  2.92 4.87
Boots and Shoes......... —  4 + 15  +  7 4-14 3.91 6.18
^Percentage^of^ accounts and notes receivable outstanding October 1,

Men's Furnishings ................ 52% Boots and Shoes......................  49%
Trading days: October, 1947— 27; Sept., 1947— 25; October. 1946— 27.

R E T A IL  F U R N IT U R E  STORES

O c t . .1947 O ct.31 , 1947 R atioof

S<-nt.'47 Oct.'46 Se?t.3n.'47 0ct..H .'46 O c t '47 O ct.'46 
St. Louis Area'....4-18% 4-35% 4- 4%  4-22%  52% 45%

St. Louts . . . . . . . . . 4 - 17 4-34 4 -  4 4-22 53 44
Loutsvtlle Area'....—  1 4-3 S —  1 4- 2 26 32

Louisville - ..... -4 -  1 4-38 - 0 - 4- 1 24 31
Memphis ............- —  3 — 10 4- 2 4-20 24 30
Little Rock ..........—  5 —  2 4- 7 + 9  28 39
Springfield ............—  7 — 21 * * * *
8th District Total'-)-12 4-26 - ) -3  4-14 40 41
__* Not shown separately due to insufficient coverage, but included in
Eighth District totals.

'  Includes St. Louis, Missouri; East St. Louis and Alton, Illinois.
* Includes Louisville. Kentucky; and New Albany, Indiana.
'  In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff. Arkansas; Hopkinsville, Owensboro. Kentucky; Green
ville, Greenwood. Mississippi; Hannibal and Springfield, Missouri; and

PE R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
O c t . , '47 Sept., '47 Oct., '46

Cash Sales ........- ..................................- ........ 18% 17% 23%
Credit Sales — ................ — ............ ................. 82 83 77

Total Sales ______ ____ ______ _________100 100 100

phis and Little Rock remaining about the same as 
in the previous month.

The value of construction contracts of all types 
awarded in the Eighth District in the third quar
ter was we!! above the first two quarters of the 
year and higher than in any quarter of last year, 
largely due to increases in nonresidential construc
tion. Residential construction contracts for the 
third quarter totaled less than in the second quar
ter, but were above the first quarter of 1947 and 
the third quarter of 1946.

TRADE
October sales volume at Eighth District report

ing department stores registered a gain of 5 per 
cent over September and was 5 per cent larger 
than in October, 1946. Preliminary reports for the 
first half of November indicate the year-to-date 
gain of 6 per cent will be maintained during the 
month. On a seasonally adjusted basis, the index 
of department store sales was 308 per cent of the 
1935-39 average, a considerable drop from the all- 
time peak of 337 per cent attained during Septem
ber, 1947.

At those stores reporting by departments, the 
largest sales gains, percentagewise, still were occur
ring in the hard goods divisions. Women's wear 
departments showed varied experience. Sales vol
ume of the major items of wearing apparel was vir
tually unchanged from the comparable month a 
year ago. but other items were sold in smaller vol
ume. According to the trade, smaller sales of 
women's wear reflected unseasonable weather and 
some consumer resistance to higher prices. The fact 
that prices are being considered to a greater degree 
is evidenced by above average sales volume gains 
in basement store merchandise.

At the end of October, inventories of reporting 
department stores were 12 per cent over those at 
the end of September and 3 per cent more than 
on October 31, 1946.

Women's apparel store sales volume in October 
was 8 per cent less than in September, but was 
11 per cent above October, 1946. Inventories at the 
end of October, in terms of value, were 47 per cent 
more than on September 30, and were 21 per cent 
above those held on October 31, 1946.

At men's wear stores in October there was little 
change in sales volume from both the previous 
month and the comparable month last year. The 
"desperate buying" which characterized the imme
diate postwar months has eased and demand has 
been steady. There have been no significant style 
changes in men's clothing and few materials neces
sary to production of men's wear are in short sap-
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ply Inventories at the end of October were 5 
per cent and 20 per cent greater, respectively, than 

the end of the previous month and the compara
ble date !ast year.

At reporting furniture stores, sales during Octo
ber were 12 per cent over September and 26 per 
cent more than in October, 1946. Inventories on 
October 31 were 3 per cent more than on September 
30 and 14 per cent more than on October 31, 1946.

BANKING AMD FINANCE

During the four weeks ending November 19, 
private credit continued to expand sharply at the 
weekly reporting banks in this district. Total loans 
of these banks reached $960 million on November 
19, up $175 million from the corresponding date 
last year, and up $30 million in the month. The 
increase in the past four weeks was largely seasonal 
in character—for example, in the like period in 1946 
the rise was almost identical in amount. Taking 
the period since midyear as a whole, however, loans 
have expanded much more rapidly than usual, ris
ing almost $200 million between July 2 and Novem
ber 19, 1947, in contr^t to a gain of some $120 
million in the like period last year.

In the past four weeks, commercial, industrial 
and agricultural loans at the reporting banks rose 
$39 million. Real estate loans gained $1 million. 
Loans to purchase or carry securities, loans to 
banks and "other" loans showed declines. For the 
12 months ending November 19, the loan increase 
reflected gains of $160 million in commercial, in
dustrial and agricultural loans, $28 million in real 
estate loans, and $24 million in "other" loans 
(mostly consumer credit), offset by a decline of $37 
million in security loans.

Total investments of the reporting banks also 
increased appreciably in the period between October

DEBITS TO DEPOSIT ACCOUNTS

PRICES

of dollars) 1947
gl Dorado, Ark.— * 20,009 
jyrt Smith. Ark ....
Helena, Arx.............
Little Rock, Ark.—
Pine Bluff, Ark.... -
Texarkana, Ark. Tex.
Alton, 111.................. -
-S tt.-N atS.Y .,I!!.
[uincy, IH. _- ——

-vansvtHe, Ind. —
LwMtville, Ky. - —  
Owensboro. Ky. —-
Ptdatah, Ky. -------
5tenviHe. Miss —
&pe Girardeau, Mo 
Hannibal. Mo. —
Itnerson City, Mo
s t  Louis, Mo.—
§*daHa. Mo. ______
SpdngHeM. Mo. —  
jMksoa. Team. ——WttapMtk Tea*. — _____

T o t * b __________43.S3i.677

13,149 
135,632 
39.368 
11.814 
23,909 

135.144 
29,932 

111,864 
508,749 

30.262 
!S,024 
31,589 
10,427 
7,808 

52.408 
1,516,453 

10.130 
63.926 
27,379 

699,153

Sept.. 
1&7 

^  18,278 
37,226 

7,600 
121,009 
26,828 
10,884 
22,079 

118,378 
25,790 
95,07! 

4 2 7 ^  
22,113 
13,890 
17,709 
9,329 
7,087 

43,983 
1,355.116 

9.719 
59.820 
16,455 

423J9S

Oct.,
1946

$ 15,861 
35,342 
9,112 

113,966 
34,148 
10.328 
18.274 
98,784 
25,636 
84.978 

418.760 
23.691 
12.766 
18.707 
8.987 
7.589 

43.658 
1,255.264 

9,239 
56,880 
21,246 

543.352

O ct,'47  comp, with 
Sept..'47 Oct.,'46

t2.M9.S42 $2.866,S68

W H O L E SA L E  PRICES IN  T H E  U N ITE D  STATES

(1926 =  100)
AH Commodities..—  158.5

Farm Product*.... 189.7
F o o d s __- _____ -  177.8
Other -------------------139.9

Oct.,'47 Sept.,'47 Oct.,'46
157.4
186.4 
179.3 
138.2

134.1
165.3
157.9
115.8

Sept!,'47 Oct.,'46
+ 18.2%  
4-14.8 
4 - 12.6 
4 - 20.8

4* 0.7% 
4 -  1.8 
—  0.8 
4 - 1.2

CON SU M ER PR ICE  IN D E X

Statistics Sept 15, 
(1935-39=100) 1947

United States — 163.8
St. Louis_____ 165.4
M em p h is__— 169.0

June 15, 
1947

157.1
155.6
160.6

Sept 15, Sept 15, *47 Comp, with 
1946 Jane 15, 47 Sept 15,'46

145.9
142.9 
146.2

4 - 4%
4- 6 
4- 5

4-12%
4-16
4-16

R E T A IL  FO O D  PRICES

Statistics Sept 15, Aug. 15, Sept 15, Sept 15,'47 Comp, with 
(1935-39=100) 1947 1947 1946 Aug. 15,'47 Sept 15,'46

U. S. (51 cities)- 203.5 196.5
S t  Louis — - — 215.9 205.0
Little Rock — 201.3 195.1
L o u isv ille____  198.2 189.7
M em p h is_____ 220.5 213.5
*Not Available.

174.1
174.5

185.3

4- 4%
-4- 5 
*4* 3 
4- 4 
4 - 3

4-17%
4-24

4-19

BANKING

CH AN GES IN  P R IN C IP A L  ASSETS AN D L IA B IL IT IE S  
F E D E R A L  R ESE RV E  B AN K OF ST. LO U IS

( la  thousands of dollars)
Nov. 19, 

1947
O c t  22, 

1947
Nov. 20, 

1946

&***? .......
-  "*15^268 4-* "*2J60 

4- 23,382
— * "3j26S 
4 - 68.460

Total assets— — . —- H ,199,490 4-$ 26,142 4 - t  65,195
Total reserves — ------ ...— _____ -
Total deposits —...—.........................—
F. R. notes in circulation— ........—

-  678,125 
.. 760,119
-  1,123,156

4 - 22,026 
4 - 60,575 
4 - 1.316

4 - 49,046 
4 - 89,829 
4 - 21,245

Industrial commitments under Sec. 13b 580 - 0 - —  3.460

P R IN C IP A L  ASSETS A N D  L IA B IL IT IE S  
W E E K L Y  R E PO R TIN G  M EM BER BANKS

( la  Thousands of Dollars) Change from

Assets
Nov. 19, 

1947
Oct. 22, 

1947
Nov. 20, 

1946
T^tal loans^and ^investments^......— — -$2,190,910

curities - — ------------------------------—  45,062
Rea! Estate loans..........— - ..........—— -  138,134

Other loans .....Z — — — Z  171^783
Total loans ............... ...........................  958,994

Treasury bills

4-$ 47,371

38,878

704

6,063
1,118
1,526
3,081

30,030

4-$ 47.266 

4 - 160,848

—  1,494

—  35,239 
+  27,585
—  827 
4- 24,311 
4- 175,184

Certificates of indebtedness....................  114,994
17,028 4- 1.620 4- 8,380 

'  4- 30,013 —  25.724 
100,998 —  14,800 —  107,796

4- 1,851 —  7,140
—  1,343 4- 4,362
4- 17,341 —  127,918

4 - 14,693 4- 67,202
4- 1.509 4- 437
4-$ 63,573 4-$H4.905

obligations ..................................... ........ 850,154
Other securities .................................— 148,742

Total investments ............................... 1,231,916

Cash Assets .................................— 801,274
Other Assets ...........................................  26,175

Total Assets - ....................................... $3,018,359

Demand^de^osits— t o t a ! ^ ..........$2,342,485 4-$ 55,144 4-$ 81,617

porations ...... - . . .- ........ ....................  1,475,509 4-

U. S. Government deposits.......— ... 44,688 4-
Other demand deposits......................  118,764 -j-

Demand deposits— adjusted* ....... ........  1,360,561 4-
Time Deposits - .......................................  474,367 -j-
Borrowings ........... ....................................  17,045
Other liabilities — ............— ..................  16,698
Total capital accounts-.........................-  167,764
Total liabilities and capita! accounts— 3,018,359

*^)ther than interbank and Government deposits, less cash items on

i
4-
4-

20,230
29,119

478
5,317

30,381
203

6,670
773
783

63,573

4-

125,978 
23,227 
80,389 
12,801 

4- 118,536 
21,780 

3,545 
1,303 
6,660 

114,905
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22 and November 19. A rise in certificate holdings 
of $30 million plus smaller increases in holdings of 
Treasury bills and bonds more than offset declines 
in Treasury note and non-Government security 
portfolios, so that total investments registered an 
increase of $17 million.

As a result of the net rise of $47 million in earn
ing assets of the reporting banks and a substantial 
inHow of interbank deposits, total assets of the city 
banks went past the $3 billion mark and total de
posits reached $2.8 billion. Demand deposits of 
individuals, partnerships and corporations increased 
$20 million, and U. S. Government balances, despite 
heavy War Loan calls, showed a minor rise. Time 
deposits, as is characteristic of this season, showed 
very little gain.

AGRICULTURE

Good weather in district states in October favored 
preparation for and seeding of fall crops. Rains 
were plentiful from late October on, and wheat and 
other small grains are up to good stands. Earlier 
dry weather permitted harvesting to be largely 
completed, with com put in cribs in fairly good 
condition. The cotton crop also was picked in good 
condition.

The November 1 crop report for the nation as a 
whole reaffirmed earlier crop reports. Total corn 
production was estimated at 2,447 million bushels,
11 million bushels less than a month earlier. A 
crop of this size is considered 17 per cent below 
needs for the current feeding year. Other crop 
estimates were changed little from forecasts made 
a month earlier.

Outlook reports, published during the latter part 
of October and first half of November, for various

AGRICULTURE

CASH FARM INCOME
Sept., '47

Comp, with_______ 12 Mo* total Oct. to Sept.
(In  thousands Sept., Aug., Sept., 46 47 Comp, with

of dollars 1947 1947 1946 46-47 45 46 44-45
Arkansas ------ $ 64,813 + 275%  + 7 8 %  $ 500.282 + 4 7 %  + 4 8 %
Illinois ----------  10!,024 —  23 + 7 2  1,805,002 + 4 2  + 6 1
Indiana ----------  86,941 —  11 + 7 6  1,026,597 + 3 4  + 5 4
Kentucky - ...... 42,220 +  33 + 7 6  519.931 + 2 8  + 2 5
Mississippi .... 63.706 +368 + 9 7  323,340 —  5 —  5
Missourt .......  90.418 +  5 + 6 8  1,064,628 + 4 6  + 4 9
Tennessee .....  45.874 +  68 + 6 9  467.648 + 3 5  + 3 3

Totals ..........$494,996 +  22% + 7 5 %  (5,707,428 + 3 6 %  + 4 5 %

RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
__________Receipts________  _______ Shipment!_________

Oct., Oct.,'47 comp, with Oct.. Oct.,'47 comp, with 
1947 Sept.,'47 O ct.,'46 1947 Sept.,'47 Oct.,'46

Cattle and calves....213,087 — 4%  — 8%  91,343 — 5%  — 39%
H ogs - .......................212,008 + 2 0  + 5 2  42,000 + 1  + 9
Sheep ....................... 70.423 — 15 — 28 17,295 — 18 — 36
Horses ___________  1,221 + 43  — 74 1,221 + 4 3  — 74

T o t a l s --------------- 496,739 +  3%  + 5 %  151,859 —  5% — 31%

agricultural commodities agree that farm prices 
should remain firm at least until the 1948 crop 
season arrives in June and July. Domestic demand 
is expected to remain high and considerable foreign 
demand is anticipated, even though it may be some
what smaller than was recorded in 1946.

Prices of grains, after declining somewhat in the 
latter part of October, strengthened during the first 
half of November. December wheat futures again 
were about $3. Mostly as a result of heavy sea
sonal marketings, prices of hogs were lower in 
the early part of November than at any time since 
June. Prices of flue-cured and burley tobacco in 
the Kentucky markets were expected to be near 
the parity level. Spot cotton prices on November 
13 were 33 cents a pound, somewhat lower than 
last year, but higher than a month earlier. With 
a substantially larger crop than last year, the 
price was sufficiently high for cotton farmers to 
have their first $2 billion crop since 1919.

The index of prices received by farmers increased 
to 289 on October 15, 1 per cent higher than the 
previous record high established only a month 
earlier. The index of 239 ^)r prices paid likewise 
established a new record high, but the gain was 
not as large as that for prices received, and the 
parity ratio thus increased one point to 121.

The following table shows the major farm prod
ucts classified by the percentage their current 
market prices are of parity prices. Price support

PRICES OP MAJOR AGRICULTURAL PRODUCTS 
EXPRESSED AS A PERCENTAGE OP PARITY.

OCTOBER 15. 1947

Below 90% 90-99% 100-124% Above 124% 
_____ of parity _____ of parity _____ of parity _____ of parity
Tobacco* Eggs** Cotton* Wheat*
Peanuts* Chtcken!** Milk** Com*
Potatoes** Wool*** Butterfat** Hogs**
Citrus fruits Sweet potatoes** Barley Beef cattle

Apples Oats Lambs
Turkeys** Rice*
Sorghum grain Soybeans** 

Cottonseed 
Flaxseed"
Dry edible beans

*** W oo^rice legislation, 1947.

operations (to hold prices of certain commodities 
at 90 per cent of parity) have had little effect on 
the genera! level of farm prices. Practically with
out exception, the major cost-of-food items are 
above parity and their prices reflect heavy domestic 
and foreign demand rather than support activities. 
In the 90-99 per cent of parity range, some support 
has been given (market techniques call for actua! 
support at slightly above 90 per cent of parity to 
hold the effective 90 per cent !eve! as required by 
law ), but such support has been minor.
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Through articles in this R eview  and other media, 
we also attempted to focus continued attention on 
the desirability o f a better all-around balance in 
the district econom y. A s an example, the D ecem ber 
issue carried a story o f the tim ber resources o f the 
region and their potentiality as an increased incom e 
source. W e  hope during 1948 to point out in greater 
detail the possibilities o f increasing our industrial
ization through better use o f our forest resources.

These program s are, o f course, long range and 
should be so recognized. But insofar as they can 
be implemented in the com ing year, to aid in in
creasing the region ’s and the nation’s production

w ithout increasing prices, they will prove helpful 
in the over-all situation that confronts us.

In conclusion, I want to  repeat that 1948 will 
be a year in which developm ents will affect the 
more distant future in considerable degree. There
fore, I hope that all o f us can w ork together to 
devise sound, intelligent solutions to our problem s. 
O nly through com bined effort and hard thinking can 
we achieve the vitally important goals we have set 
for ourselves. Failure to attain them may bring 
severe consequences. Success w ill lead to a better 
organization o f the w orld for peace and prosperity.

Survey of Current Conditions

A t the close o f 1947 the national econom y was 
functioning at about the peak level o f the year. 
Em ploym ent in nonagricultural industries totaled
50.6 m illion in N ovem ber, according to the Bureau 
o f the Census, with fewer workers unem ployed than 
at any other time in the year. Industrial produc
tion in the last quarter was at about the same level 
as in the first three months o f the year, due primar
ily to an increase in production of durable goods 
late in 1947. Total incom e paid to individuals in 
October, on an annual basis, amounted to m ore than 
$204 billion and in the first ten months averaged 12 
per cent larger than in 1946.

The willingness o f consum ers to take goods, 
even at prevailing prices, was evidenced by the 
fact that the volum e o f retail sales in the final 
months continued to total w ell ahead o f 1946 dollar 
volume. M ost o f the increase, obviously, reflected 
higher prices. W holesale prices early in Decem ber 
averaged approxim ately 16 per cent higher than a 
year earlier. Consum ers’ prices in O ctober, the 
latest month for which data are available, were 7 
per cent higher than in  Decem ber, 1946; end-of-the 
year data when published undoubtedly will indicate 
a larger spread.

The persistent increase in prices in recent weeks 
is realistic evidence that inflationary forces continue 
to dominate the econom y. In the six weeks to  m id- 
D ecem ber the w eekly average increase in w hole
sale prices was a seventh larger than the average 
rise in the previous 18 weeks, and nearly tw ice as 
large as that o f the first half o f the year.

This rapid rise in prices results from  inflationary 
pressures being generated in a num ber o f sources. 
Page 6

One o f these, and one o f increasing importance, is 
the sharp expansion in private credit. Commercial 
and industrial loans, as well as agricultural loans 
and borrow ings on real estate, continued to increase 
in yplume in Decem ber. Together with additional 
credit extended to consum ers, these borrow ings con 
stitute a significant source o f demand and play 
an important part in the bidding-up of prices for 
goods.
& E M PLO YM E N T

Between O ctober and N ovem ber, nonagricultural 
em ploym ent in the nation increased to an all-time 
high, and in the district was very close to the war
time peak. A s the result o f a seasonal decrease 
in agricultural em ploym ent, however, total em ploy
ment during this period declined. Unem ploym ent 
also declined since a number of agricultural workers 
left the labor force. For the past year and a half, 
except for slight seasonal reversals, unem ploym ent 
has decreased gradually but steadily, as has the 
average duration of unem ploym ent.

Between Septem ber and N ovem ber the m ajor 
district cities experienced increases in em ploym ent, 
principally in the manufacturing, trade and service 
industries. Due to seasonal factors em ploym ent de
creases are expected in January but by M arch, ac
cording to em ployers’ estimates, the number o f per
sons w orking is expected to regain the N ovem ber 
level. Labor supply and demand in district cities 
are fairly well balanced, although in many instances 
the m atching o f available workers and job  openings 
has been difficult. M em phis and Evansville have 
brighter prospects for future em ploym ent increases, 
particularly in manufacturing, than any o f the other

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

January 1, 1948



m ajor district cities, according to em ployers’ in
tentions to hire.

A  rise o f more than 4,000 between September 
and N ovem ber in the number o f persons em ployed 
in the St. Louis area increased total nonagri
cultural em ploym ent in the area to 686,000. This 
figure is on ly 2,000 below  the all-time peak o f July,
1943, and is 158,000 above the 1940 average. Slightly 
m ore than half o f the increase during the past tw o 
months occurred in m anufacturing with the food  in
dustry accounting for the m ajor portion o f the gain. 
Trade, service, and Governm ent em ploym ent also 
rose. B y  March, 1948, an increased em ploym ent 
o f several thousand in m anufacturing is expected 
to result from  gains in the textile and apparel, 
chemical, leather products, transportation equip
ment, and machinery industries. Em ploym ent in all 
nonm anufacturing industries, except Governm ent 
and service, is expected to be less in M arch than 
in N ovem ber last year.

Both manufacturing and nonm anufacturing em
ploym ent increased in Louisville during N ovem ber 
with the largest gains in the distilling, tobacco, and 
retail trade industries. A  slight increase in em ploy
ment is expected by  January as gains in tobacco, 
furniture, fabricated metals and nonelectrical ma
chinery will offset the decline in trade em ploym ent. 
In Evansville, manufacturing em ploym ent rose al
most 500 between Septem ber and N ovem ber and an 
additional 700 workers will be needed by em ployers 
by March. Em ploym ent increased in Little R ock  
in the period as the result o f gains in instrument 
and apparel manufacturing, trade, and service.

IN D U STRY

Over-all industrial activity in the Eighth District 
increased slightly in N ovem ber, after allowance is 
made for the shorter w ork month and for seasonal 
influences. Even on an adjusted basis, however, 
gains over O ctober were not large and appear to 
have been concentrated in general m anufacturing 
industries, as indicated by  an increase in daily in
dustrial pow er consum ption, and in the extractive 
industries.

D aily average consum ption o f electric pow er by 
large industrial consum ers in the m ajor district 
cities in N ovem ber was 6 per cent higher than in 
O ctober and 8 per cent above that o f N ovem ber,
1946. M oderately large gains were registered dur
ing the month in Memphis, Pine Bluff, L ittle R ock, 
and Louisville, while St. Louis registered on ly a 
3 per cent increase and Evansville an 8 per cent de
crease. Total pow er consum ed by  industries in 
N ovem ber was less than that in O ctober in all the 
m ajor district cities except M em phis and Pine Bluff.

M anufacturing— Seasonal factors and a shorter 
work month resulted in smaller aggregate output in 
N ovem ber than in O ctober, even though, on an 
adjusted basis, production rose. A bsolute increases 
were indicated in production of metals and metal 
products and in meat packing operations; auto pro
duction, iron and steel products and stone, clay, and 
glass products showed small absolute declines, even 
though daily average output was h igher; whereas 
production of basic steel, lumber, whiskey, chem 
icals, and rubber products decreased both abso
lutely and on a daily average basis. A ctiv ity  in the 
paper, machinery, electrical products, transporta
tion equipment, and food  products industries re
mained about the same.

Scheduled operations o f the basic steel industry 
in the St. Louis area in N ovem ber were at 64 per 
cent o f capacity, slightly less than the 67 per cent 
o f the previous m onth and about the same as in 
November, 1946.

Estimated lum ber production declined appreci
ably (seasonally) in N ovem ber. Average weekly 
production of southern pine operators in N ovem ber 
was 8 per cent less than in O ctober, although som e
what higher than in N ovem ber, 1946. Reporting

IN D U STRY

CONSUMPTION OP ELECTRICITY
N ov., O ct., N ov., N ov., 1947

(K .W .H . No. o f cus- 1947 1947 1946 compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . O ct., *47 N ov., *46 

Evansville . .Z "4 0  ' 7,726 9,451 6,486 —  18% 4 - 19%
Little R ock ...... 35 4,557 4,632 3,768 —  2 4 -2 1
Louisville ........ 80 54,131 55,237 60,069 R  —  2 10
Memphis .......... 31 5,504 5,381 5,157 4* 2
Pine Bluff........ 24 7,180 6,995 1,564 4 - 3 4-359
St. Louis..........  99 64,381 70,356 60,784 R  —  8 4 - 6

Totals ..........309 143,479 152,052 137,828 R  —  6 4 - 4
* Selected industrial customers.
R — Revised.

LOADS INTERCHANGED FOR 25 RAILROADS AT ST. LOUIS
First Nine Days

N o v ., ’47 O c t . , ’47 N ov., *46 Dec., *47 D ec., *46 11 mos., *47 11 mos., *46 
120,474 125,744 129,661 36,666 35,962 1,369,925 1,358,985 

Source: Terminal Railroad Association of St. Louis.

CRUDE OIL PRODUCTION
(In  thousands N ov. *47 comp, with

of bbls. ) N ov., ’47 O ct., *47 N ov., ’46 O ct., ’47 N ov., *46
Arkansas ................. 84.5 83.2 78.6 4 - 2%  4 - 8%
Illinois .....................177.5 172.6 205.8 4 - 3 — 14
Indiana .............. . 17.9 17.1 19.2 4 - 5  —  7
Kentucky ............... 26.4 25.6 30.0 4 “ 3 — 12

Total ...................306.3 ' 298.5 333.* " I jT l  —  8

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of November) 

New Construction Repairs, etc.
(Cost in Number Cost Number Cost

thousands) 1947 1946 1947 1946 1947 1946 1947 1946
Dvansville .... 61 54 $ 226 $ 153 63 44 $ 61 $ 30
Little R ock..... 90 63 570 295 183 97 62 34
Louisville ....... 201 221 2,065 883 50 45 78 27
Memphis ....... . 604 494 2,247 957 110 148 102 75
St. Louis......... . 227 200 2,143 1,492 225 192 680 378

Nov. Totals.. 1,183 1,032 7,251 3,780 631 526 983 544
‘ Oct. Totals..l,845 1,230 8,371 4,008 936 786 1,038 742
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southern hardw ood mills operated at 85 per cent of 
capacity in N ovem ber, or 10 per cent less than in 
O ctober and 5 per cent below  November, 1946.

In continuation o f the grain saving program, 
the end of N ovem ber found only tw o distilleries in 
production in Kentucky, although during recent 
weeks bottling operations have increased in order 
to keep up with demand. W hiskey produced in 
Kentucky in Septem ber totaled 6.6 million gallons, 
a 20 per cent increase over the previous month and 
nearly 90 per cent above production in September 
of the preceding year.

Estimated shoe production in the district in O cto
ber was 9.3 million pairs, a million pairs higher than 
in both September, 1947 ^nd October, 1946. The 
rise from  Septem ber to October, 1947 was som e
what better than seasonal. Average monthly pro
duction for the first ten months o f 1947 was 8.1 
million pairs, com pared to a 7.6 million pair 
average for the same period of the previous year.

Meat packing operations in the St. Louis area in 
N ovem ber continued to increase because o f very 
heavy runs of hogs to market. In Novem ber, a 
total o f 592,000 animals o f all types were slaughtered 
under Federal inspection in this area, compared to
552,000 in the previous month and 554,000 in 
N ovem ber, 1946. D aily average hog slaughter in 
N ovem ber was about 37 per cent higher than in 
O ctober. Total slaughter of cattle, calves and 
sheep, respectively, was not so large in Novem ber 
as in O ctober, although when adjusted to a daily 
average basis there was little change in the month.

Coal and Oil— Prelim inary estimates of coal pro
duction in the Eighth District indicate that output 
in N ovem ber was better than 12 million net tons, 
about 2 m illion tons more than in October. In
creases were indicated in all the producing states. 
Estimated average daily production of crude oil in 
the district states in N ovem ber was slightly higher 
than in O ctober, but was about 8 per cent below  
production in N ovem ber, 1946.

Construction— W ith  colder weather setting in, 
construction activity, as is usual, tapered off in the 
past few  weeks. Building permits issued in the 
m ajor district cities in N ovem ber totaled $8.2 mil
lion, about $1 million less than in the previous 
month. T he value o f permits dropped in all district 
cities except St. Louis. The decrease was concen
trated in new residential construction, which de
clined in total value in all m ajor district cities. Con
struction contracts awarded (w hich cover all types 
o f construction, and not m erely building) in the 
Eighth D istrict in O ctober totaled slightly m ore 
than $50 m illion, a 3 per cent decrease from  the 
previous month.

TRA D E

The upward trend in Eighth District retail dollar 
sales continued during N ovem ber. O ctober had 
registered some decline from  the general upward 
m ovem ent but N ovem ber sales m oved back into 
line. In N ovem ber many o f the retail lines which 
report data to this bank registered sales gains over 
both the previous month and com parable month 
last year.

Several factors have contributed to the continuing 
high levels o f dollar sales, tw o o f the m ost im
portant being high current incom e and high prices. 
A t the retail level, consum ers’ prices in O ctober, 
the latest month for which data are available, were 
23 per cent above June, 1946, and 64 per cent above 
the 1935-39 average. C lothing and housefurnishings 
prices had increased 20 per cent from  June, 1946 
and were 87 per cent over the 1935-39 average.

Consum er expenditures have been rising m ore 
rapidly than consum er income. Thus personal in
com e in the third quarter o f 1947 was about one- 
sixth greater than during the immediate period 
prior to the rem oval o f price controls, while con 
sumer expenditures increased by one-fifth. A  smaller 
portion o^ the consum er's dollar, however, has been 
goin g  for the purchase o f nondurables because o f 
the pressure o f higher food  prices and because more 
durable goods have becom e available. Experience 
o f E ighth D istrict apparel stores illustrates this 
situation. Even though apparel store sales are 
higher, the percentage gain has been considerably 
smaller than for stores retailing m ore general lines 
o f merchandise.

A t reporting Eighth District department stores, 
N ovem ber sales volum e increased seasonally 17 per 
cent from  O ctober and was 11 per cent over N ovem 
ber, 1946. Som e part o f the increase in N ovem ber 
sales m ay be attributed to the longer holiday shop
ping season this year. Traditionally, holiday shop
ping has been concentrated in the period starting

W H O LE SA LIN G

Lines of Commodities Net Sales Stocks
Data furnished by N ov., 1947 Nov. 30, 1947
Bureau of Census compared with compared with

U. S. Dept, of Commerce* O ct.,’47 N ov.,’46 Nov. 30, 1946
Automotive Supplies ............. ..... — 17% —  8% ........%
Drugs and Chemicals ........... ..... — 18 —  6
Dry Goods ................................. — 25 —  9
Groceries ................................... — 14 + 1 1
Hardware ................................. ..... —  9 —  1 + 3 9
Plumbing Supplies .................. + 31
Tobacco and its products.... ....  —  8 —  8 Z '* 6
Miscellaneous .......................... -f-27 + 2 0
**Total all lines........................ ....  — 17 —  5 + 1 2

* Preliminary.
**Includes certain items not listed above.
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after Thanksgiving but this year sales prom otions 
were in evidence early in N ovem ber. There are 
reports that many stores, in their cautious buying 
policy o f earlier in the year, failed to anticipate 
actual sales levels and have been handicapped som e
what by goods shortages.

Inventories o f reporting department stores at the 
end o f N ovem ber show ed little change from  either 
O ctober 31, 1947 or N ovem ber 30, 1946. M any 
stores anticipated holding a much smaller inven
tory at the end o f 1947 than they held Decem ber 31,
1946. The ratio o f outstanding orders to sales, 
however, was about double that o f mid-summer 
when orders outstanding amounted to little more 
than one m onth’s sales.

BAN K IN G  AND FINANCE

Bank earning assets continued to expand sharply 
in the four weeks ending Decem ber 17. T he rise 
in loans much m ore than offset the decline in 
investments. A t weekly reporting banks in this 
district, total loans increased $45 million in the 
period to top the $1 billion mark, while total invest
ments dropped $19 million, and aggregated $1.2 
billion. In the com parable period last year, loan 
expansion was smaller ($37 m illion) while invest
ments declined considerably more ($49 m illion) 
so that total bank earning assets were decreased.

The rise in loans from  m id-N ovem ber to mid- 
D ecem ber at the reporting banks involved increases 
o f $33 m illion in com m ercial, industrial and agri
cultural loans, $2.4 million in real estate loans, 
and $8.4 m illion in “ other”  loans, which are mainly 
consum er loans. In the past four weeks, the 
increase in consum er loans has been marked. In 
no other period o f equal length in 1947 was the 
gain as large. In the comparable four weeks last 
year, the increase in consum er loans was $7.4 
million.

D uring the past few  weeks, Treasury redemp
tion policy  has aimed at retiring securities held 
mainly by the Federal Reserve banks so that com 
mercial bank reserves w ould be reduced directly. 
In accom plishing this purpose weekly offerings of 
Treasury bills have been reduced and System -held 
maturing certificates retired. Funds have been 
obtained by drawing down W ar Loan balances 
held by  com m ercial banks. A t m id-Decem ber, such 
balances were only about one-third as large as a 
month earlier. Such action, accom panying the 
general m ovem ent toward higher rates on short
term Governm ent securities, has led to further 
pressure on yields on longer term Government 
securities. E ffects o f Treasury and System policy 
also have been reflected in weakening of prices o f

TR A D E

DEPARTMENT STORES
Stocks Stock

________ Net Sales_______  on Hand Turnover
11 mos/47 Nov. 30/47

compared with to same comp. with Nov. 30,
Oct./47 Nov./46 period ’46 Nov. 30/46 1947 1946

Ft. Smith, Ark.....+  8% +  1% — 10% — 12% 3.81 4.27
Little Rock, Ark....4-17 +10 - 0 - 4- 1 4.43 5.04
Quincy, 111............4-10 4- S -0 - — 9 4.23 4.75
Evansville, Ind..... +25 4-31 4-17 +  1 3.54 3.69
Louisville, Ky.......+24 +16 410 4- 4 4.45 5.35
St. Louis Area1....-)-19 +11 ■4 9 - 0 - 3.75 4.47

St. Louis, Mo— j-19 +  9 +  7 — 1 3.75 4.47
E. St. Louis, 111.4-15 +*5 +86 ......... ........ ........

Springfield, Mo....+  4 4-10 4- 2 +20 3.72 4.97
Memphis, Tenn....+10 +  6 4- 2 4-11 3.97 4.92
*A11 other cities....+ 4 +12 4- 6 +17 3.67 4.67
8th F. R. District4-17 411 4  7 +  3 3.91 4.69

* El Dorado, Fayetteville, Pine Bluff, Ark.; Alton, Harrisburg, Jack-
sonville, Ml. Vernon, 111.; New Albany, Vincennes, Ind. ; Danville,
Hopkinsville, Mayfield, Paducah, K y.; Chillicothe, Mo.; and Jackson,

1 Includes St. Louis, Mo. , East St. Louis and Belleville, 111.
Trading days: Nov., 1947—24; Oct., 1947--27; Nov., 1946—25
Outstanding orders of reporting stores at the end of November, 1947, 

were 8 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding November 

1, 1947, collected during November, by cities:
Excluding Excluding

Instalment Instalment Instalment Instalment
Accounts Accounts Accounts Accounts

428 330 340 371
339 308 337 294
310 307 273 293
290 274 246 274

Fort Smith............%  55% Quincy .......... 36%  68%
Little Rock.... 32 63 St. Louis............ 39 55
Louisville ...... 33 58 Other cities.... 32 61
Memphis ...... 36 49 8th F .R . Dist. 37 55

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S  
8th Federal Reserve District

N ov., O ct., Sept., N ov., 
1947 1947 1947 1946

Sales (daily average), Unadjusted2............
Sales (daily average), Seasonally adjusted2
Stocks, Unadjusted8 ........................................
Stocks, Seasonally adjusted8............................

* Daily Average 1935-39=100.
8 End of M onth Average 1935-39=100.

S P E C IA L T Y  S T O R E S
Stocks Stock

_________ N et Sales on Hand Turnover
N ov., ’47 11 mos , ’47 N ov. 30,*47 Jan. 1, to 

compared with to same comp, with Nov. 30, 
O ct.,’ 47 N ov ./4 6  period *46 N ov. 30/46  1947 1946

Men’s Furnishings......+ 3 3 %  + 1 1 %  +  3%  + 1 5 %  3.33 5.27
Boots and Shoes........—  9 +  9 +  7 +  6 4.29 6.42

Percentage of accounts and notes receivable outstanding November 1, 
1947, collected during N ovem ber:
Men’s Furnishings ............... 53%  Boots and Shoes.....................  50%

Trading days: November, 1947— 24; October, 1947— 27; November, 
1946— 25.

R E T A IL  F U R N IT U R E  S T O R E S
Net Sales Inventories
N ov., 1947 Nov. 30, 1947 Ratio of

compared with compared with Collections
O ct.*47 N ov /46  Oct. 31/47  N ov. 30/46  N ov /47  N ov /46  

St. Louis Area1....—  1%  + 2 5 %  + 3 %  + 2 7 %  42%  43%
St. Louis ......... .—  2 4-22  4 - 3 + 2 7  42 42
A lt o n ................... * * * * * *

Louisville Area2....+19  + 6 2  +  2 +  6 24 31
Louisville .......... 4-19 4-64 +  2 4 - 4  23 30

Memphis .................+ 3 1  +  4 + 1 4  + 2 5  26 36
Little Rock .......... +  3 + 4  + 2  + 6  26 37
Springfield ............  - 0 - 4-12 * * * *
8th District Total8+  5 + 2 2  +  4 + 1 7  33 39

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and A lton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
8 In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Owensboro, K entucky; Greenville, Green
wood, Mississippi; Springfield, M issouri; and Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S
Nov., ’ 47 Oct., ’47 N ov., ’46

Cash Sales .................................. .....................  17% 19% 24%
Credit Sales ......................................................  83 81 76

Total Sales .................................................... 100 100 100
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PRICES

W H O L E S A L E  P R IC E S  IN  U. S. A.

Bureau of Labor
Statistics N ov.,’47 corap. with
(1926 =  100) N ov.,’47 O ct.,’47 N ov.,’46 O ct.,’47 N ov.,’46

A ll Commodities...... 159.5 158.5 139.7 4- 0.6%  4-14.2%
Farm Products.... 187.9 189.7 169.8 —  1.0 4-10.7
Foods .....................  178.0 177.8 165.4 4 - 0.1 4-  7.6
Other .....................  142.1 140.0 R  120.7 4-  1.5 4-17.7

R E T A IL  F O O D  P R IC E S

Bureau of Labor
Statistics Oct. 15
(1935-39 =  100) 1947

U.S. (51 cities).... 201.6
St. Louis............ .209.4
Little R ock .......200.4
Louisville .........196.2
Memphis .......... .223.6

Sept. 15 
1947

Oct. 15 
1946

Oct. 15, ’47 compared with 
Sept. 15, ’47 Oct. 15, ’46

203.5 180.0 —  1 % 4-12%
215.9 183.6 —  3 4-14
201.3 172.3 —  1 + 1 6
198.2 167.4 —  1 4-17
220.5 191.0 4- 1 4-17

BAN K IN G

P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

(In  thousands of dollars)
Industrial advances under Sec. 13b..
Other advances and rediscounts..........
U. S. securities.........................................

Total reserves .......................................
Total deposits .......................................
F. R. notes in circulation...................
Industrial commitments under Sec.

Change from
Dec. 17, 

1947
Nov. 19, 

1947
Dec. 18, 

1946

14,923
$ ..........

—  345
—  19,919

— $15!l97 
4-  76,931

...$1,179,226 — $20,264 4461,734

... 702,817 

... 1,145,064

—  21,570
—  57,302 
4- 21,908

4 - 16,298 
4- 54,132 
4- 22,895

>. 580 - 0 - —  3,685

Nov. 19, 
1947

Dec. 18, 
1946

P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S

Change from
(In  thousands of dollars) Dec. 17

Assets *947
Total loans and investments.................$2,217,146

(Commercial, industrial, and agri
cultural loans, open market paper).. 628,679 

Loans to brokers and dealers in se
curities ....................................................  6,590

Other loans to purchase and carry se
curities ......................................................  44,998

Real estate loans.........................................  140,511
Loans to banks...........................................  2,750
Other loans .................................................. 180,153

Total loans .............................................. 1,003,681
Treasury bills .............................................  22,084
Certificates of indebtedness................... 87,458
Treasury notes ...........................................  118,223
U. S. bonds including guaranteed obli

gations ......................................................  839,074
Other securities ............ ............................  146,626

Total investments ................... ............. 1,213,465
Cash assets .................. ...............................  836,735
Other assets ................................................ 25,025

Total assets ..............................................$3,078,906
Liabilities

Demand deposits— total ..........................$2,405,745
Individuals, partnerships, and cor

porations .............................................  1,545,664
Interbank demand deposits................. 722,739
U . S. Government deposits..............  15,614
Other demand deposits.......................  121,728

Demand deposits— adjusted* ................. 1,401,988
Time deposits .............................................  469,517
Borrowings .................................................. 18,355
Other liabilities .........................................  16,176
Total capital accounts..............................  169,113
Total liabilities and capital accounts.... 3,078,906

* Other than interbank and Government deposits, 
hand or in process of collection.

4-$ 26,236 4-$ 84,685

4- 33,262 4- 161,317

4- 427 4- 81
___ 64 ___ 31,314
+ 2,377 4- 27,377
4- 320 9
4. 8,365 4- 25,266
4- 44,687 4- 182,718
4- 5,056 4- 3,907

27,536 43,782
4- 17,225 — 48,576
___ 11,080 ___ 10,911
— 2,116 4- 1,329
— 18,451 98,033
4- 35,461 4- 72,604

1,150 4- 879
4-$ 60,547 4-$158,168

4-$ 63,260 4-$134,382

4- 70,155 4 - 148,965
4- 19,215 4- 21,402

29,074 37,407
4- 2,965 4- 1,422
4- 41,427 4 - 107,066

4,850 4- 20,560
4- 1,310 5,545

522 4- 735
4- 1,349 4- 8,036
4= 60,547 4- 158,168

less cash items on

corporate and municipal issues and in further 
advances in some types of non-G overnm ent short
term rates, which are closely related to G overn
ment market rates.

A s a result of these actions, banks have becom e 
more interested in holding bills, while uncertainty 
as to the future course o f rates has led to less 
interest in other short issues and bonds. Thus, 
when banks have funds available, they have tended 
to buy bills and, when they need funds, to  sell 
certificates, notes, and bonds. Investm ent port
folios at the district’s weekly reporting banks reflect 
these actions, modified in part by exchanges and 
cash redemptions. Between N ovem ber 19 and 
Decem ber 17, Treasury bill holdings o f the report
ing banks increased $5 million, while certificate 
holdings declined $28 million. Treasury bond 
holdings declined $11 m illion and note holdings 
increased $17 million. The changes in certificates 
and notes, particularly, reflected exchange transac
tions in that the D ecem ber 1 maturing certificates 
were exchanged into 13-month Treasury notes.

Since bank earning assets have been expanding, 
deposits also have grown, thereby increasing the 
total m oney supply. A t the weekly reporting banks 
in this district, individual, partnership and corpora
tion demand deposits rose $70 million between mid- 
Novem ber and m id-Decem ber. U. S. Government 
deposits declined $29 million. Tim e deposits 
decreased $5 million, reflecting mainly the w ith
drawal of Christmas savings deposits.

AG RICU LTU RE
Better prospects for a wheat crop in the south

western winter wheat belt have highlighted the 
Decem ber agricultural news. Seventy-five to 90 
per cent of the Kansas wheat crop had been seeded 
by D ecem ber 1. Approxim ately one-third o f the 
intended acreage in Oklahom a and Texas remained 
to be seeded after that date, but recent reports indi
cate that much of this acreage was in by D ecem ber 
17. This area has received sufficient rain to germ 
inate wheat but little grow th can take place before 
freezing weather. W heat acreage seeded in M is
souri is 30 per cent more than that harvested in 1947. 
In m ost other sections winter wheat is in good  to 
very good  condition with some being pastured 
where the soil has dried sufficiently.

A  wheat crop of 1.1 billion bushels is now  possible 
on the basis o f an 839 m illion bushel winter wheat 
crop and an average spring wheat crop, according 
to the first estimates released by the U S D A  on 
the 1947-48 wheat situation. The final out-turn 
now  depends on weather conditions until next 
spring.
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The cotton crop estimates, as o f Decem ber 1, in
creased the month earlier forecast by 189,000 
bales. The crop is now  expected to  total 11,694,000 
bales. Prospective production in California and 
Texas accounted for m ost o f the increase. Crop 
prospects in district states declined 15,000 bales. 
Realization o f the D ecem ber 1 estimate w ould re
sult in a 1947 production about 3 million bales 
larger than last year, and about 700,000 bales 
smaller than the 1936-45 average. The 1947 cotton 
acreage is below  that harvested on the average in 
the years 1936 through 1945, but the yield per acre 
is 14.8 pounds above the ten-year average.

Farm prices declined 1 per cent in the month
♦ ending N ovem ber 15. This was due primarily to a 

seasonal decline in the price o f hogs. In general, 
other prices held steadily or increased moderately. 
A fter N ovem ber 15, farm prices again m oved up
ward. T he ten-market average price o f cotton, for 
instance, on D ecem ber 12 was 36 cents a pound, 3 
cents above the price a month earlier. Pork prices 
are expected to go higher as h og slaughtering de
clines in the late winter and spring. Prices of 
cattle also are expected to continue high since the 
number marketed will be smaller and demand 
should continue to be high.

A  recent study made by the Department of A gri
culture on the farm fam ily level o f living in 1940 
and 1945 shows that the southern states had the 
low est level in the United States at both times, 
even though they showed the greatest relative 
gains between 1940 and 1945. This study is based on 
such factors as: (1 ) percentage of farm dwellings 
with electricity ; (2 ) percentage of farm dwellings 
with telephones; (3 ) percentage o f farms w ith auto-

D EBITS TO  D E PO SIT  ACCOUNTS

(In  thousands N ov., O ct., N ov., N ov., ’ 47 comp, with
of dollars) 1947 1947 1946 Oct., *47 N ov., ’46

m  Dorado, A rk....... $ 17,379 $ 20,009 $ 15,857 — 13% + 1 0 %
Fort Smith, A rk.......  36,347 40,548 33,946 — 10 +  7
Helena, A rk .............. 10,917 13,149 8,310 — 17 + 3 1
Little Rock, A rk..... 116,743 135,632 104,131 — 14 + 1 2
Pine Bluff, Ark....... 27,231 39,368 25,966 — 31 + 5
Texarkana, A rk.-Tex. 10,927 11,814 9,071 —  8 + 2 0
Alton, 111....................  21,994 23,909 18,763 —  8 + 1 7
E .S t.L .-N at.S .Y .,Ill. 117,745 135,144 98,397 — 13 + 2 0
Quincy, 111..................  28,174 29,932 23,135 —  6 + 2 2
Evansville, Ind .........  99,311 111,864 84,283 — 11 + 1 8
Louisville, K y ............ 466,843 508,749 417,389 —  8 + 1 2
Owensboro, K y .......  33,941 30,262 23,389 + 1 2  + 4 5
Paducah, K y .............. 14,420 15,024 12,121 —  4 4-19
Greenville, M iss.......  25,790 31,589 15,218 — 18 + 6 9
Cape Girardeau, M o. 14,131 10,427 8,618 + 3 6  4-64
Hannibal, M o............ 6,845 7,808 6,936 — 12 —  1
Jefferson City, M o... 31,781 52,408 32,770 — 39 —  3
St. Louis, M o............ 1,356,306 1,516,453 1,242,753 — 11 +  9
Sedalia, M o................  9,129 10,130 8,955 — 10 +  2
Springfield, M o .......  53,949 62,926 54,005 — 14 - 0 *
Jackson, Tenn.........  19,716 27,379 20,303 — 28 —  3
Memphis, Tenn........ . 610,614 699,153 465,333 — 13 + 3 1

Totals ................... $3,130,233 $3,533,677 $2,729,649 — 11 “ + 1 5

m obiles; and (4 ) the value o f products sold or 
traded. A m ong Eighth District states, Mississippi, 
Arkansas and Tennessee were lowest in 1945 with 
index scores (U .S .= 1 0 0 ) of 32, 37 and 50 respec
tively ; however, these same states showed the 
greatest percentage increases in living level from  
1940 to 1945.

F A R M  F A M IL Y  L E V E L  O F  L IV IN G  
(1945 U.S. =  100)

Index-Value Increase 1940-45
1945 1940 (per cent)

Arkansas ...............................................  37 25 48
Illinois ....................................................139 113 23
Indiana ..................................................134 11 1  23
Kentucky ...............................................  61 49 24
Mississippi .............................................  32 22 45
Missouri .................................................. 93 78 19
Tennessee .............................................  50 36 39
United States .......................................100 80 25
Source: B .A .E ., Farm Operator Level o f L iving Indexes for Counties of 

the United States, 1940 and 1945.

The lack of m odern conveniences in district farms 
is highlighted further by  the fact that nearly one- 
half the farms in district states have no electricity. 
Mississippi, with two-thirds o f its farms unelec
trified, ranks third am ong all states in proportion o f 
unelectrified farms. Four o f the district states are 
am ong the ten states with highest percentage of 
unelectrified farms. In Indiana, and Illinois, 15 and 
25 per cent o f the farms had no electric service as 
o f July 1, 1947.

U N E L E C T R IF IE D  F A R M S  IN  E IG H T H  D IS T R IC T  S T A T E S  
J U L Y  1 , 1947

Farms A s Rank in U. S. in
without per cent proportion of
electric of all unelectrified
service farms farms

Mississippi ....................................... 176,788 67% 3
Tennessee ....................................... 139,728 60 5
Arkansas ......................................... 114,812 58 9
Kentucky ......................................... 134,067 56 10
Missouri .........................................  123,443 51 14
Illinois .............................................  51,224 25 27
Indiana ...........................................  25,662 15 36
District states ................................  765,724 49
United States ................................ 2,284,528 39

Source: U SD A  Rural Electrification Administration.

A GRICU LTU RE

C ASH  F A R M  IN C O M E  
Oct., ’47,

comp, with 12 mo. total Oct. to Sept.
(In  thousands Oct., Sept., Oct., ’46-’47 comp, with

of dollars) 1947 1947 1946 *46-*47 ’ 45-’46 ’44-’45
Arkansas ........$116,464 +  80%  +  9%  $ 509,990 + 3 1 %  + 6 0 %
Illinois ............  227,157 + 1 2 5  +  9 1,823,280 + 3 8  + 5 8
Indiana ..........  132,402 +  52 + 2 1  1,049,269 + 3 2  + 5 4
Kentucky ........ 42,140 - 0 -  +  8 523,127 + 2 3  + 2 5
Mississippi ...... 122,261 +  92 + 7 6  376,267 + 1 3  + 1 5
Missouri ..........  142,028, +  57 +  6 1,072,064 + 3 6  + 5 2
Tennessee ........ 71,771 +  56 + 1 4  476,696 + 2 7  + 3 8

Totals ..........$854,223 +  73% + 1 7 %  $5,830,693 + 3 2 %  + 4 8 %

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  ST O C K  Y A R D S
__________ Receipts_______________  Shipments________

N ov. N ov.,’47 comp, with Nov. N ov.,’47 comp, with 
1947 O ct.,’47 N ov.,’46 1947 O ct.,*47 N ov.,’46

Cattle and calves.,149,324 — 30% — 12%  50,609 — 45% — 36%
H ogs .......................222,642 +  5 +  5 33,368 —21 — 31
Sheep ..................... 50,156 — 29 —  1 4,188 — 76 — 50
Horses ................... 1,325 +  9 — 61 1,325 +  9 — 61

Totals ................ 423,447 — 15% —  3%  89,490 — 41%  — 36%
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SURVEY OF CURRENT CONDITIONS

The significance of the recent break in commodity 
prices is still far from clear, as this Review goes 
to press. Obviously the key question is which of 
three major alternatives is denoted by the price 
decline: (1) The long-awaited “ readjustment” in 
prices which itself would aid in continuing high 
level activity; (2) a definite downturn to a lower 
level of activity; or (3) a temporary situation such 
as occurred last spring and fall and which signifies 
no real change in the inflationary potential.

The situation has not yet developed sufficiently 
to answer this question with any confidence, partly 
because the attitude of business and of consumers 
is still uncertain, partly because a host of subsidiary 
questions relative to taxes, wage demands, credit 
controls, etc. are still unanswered. Meanwhile, 
certain points should be noted carefully.

First, inflationary potentials, on balance, remain 
strong. We still have an excessive money supply 
which is supporting a total demand for goods 
unmatched by supply. Consumer income remains 
at near record levels and consumer credit continues 
to expand. Business demand for new plant and 
equipment is strong and foreign demand for our 
goods is still remarkably high.

Second, the fact that the recent price decline was 
concentrated in farm and food prices is significant. 
If sustained, lower food processing costs should be 
reflected in lower retail food prices. At the present 
time the food bill constitutes a larger proportion 
than usual of the average consumer's budget for 
expenditures. If retail food prices generally should 
level off at even 10 per cent below the highs of re

cent months, consumers’ monthly costs for the basic 
necessities would be lowered appreciably. With less 
money required for food, consumers should have 
more money available to buy other types of goods.

Third, it should be observed that many manufac
turers can look forward to only slightly lower raw 
materials costs as a result of the commodity price 
decline in January and February. Average indus
trial raw materials prices on March 1, as measured 
by the Bureau of Labor Statistics cash price index, 
were only 5 per cent below the January peak as 
compared with declines of 13 per cent in prices of 
foodstuffs and 11 per cent in agricultural commodi
ties. It is important to note that the decline in 
average industrial raw materials prices did not re
flect a general lowering of prices for materials of 
this type. Decreases occurred only in the rosin, 
hides, rubber, print cloth and burlap components of 
the index. Prices of other and more important raw 
materials, including nonferrous metals, steel scrap, 
wool, silk and shellac were unchanged or higher 
than at the January peak. Consequently, since even 
the minor decline in average industrial raw mate
rials prices was concentrated in a relatively few 
commodities, manufacturers’ cost in many indus
tries, and prices consumers pay for their finished 
products, are not likely to reflect the recent decline 
in the grain markets.

Finally, it will be increasingly important to watch 
the actions of business men and consumers as a 
result of this break in commodity prices. How 
much of the super-optimism that prevailed at the 
end of the year has been changed into pessimism 
cannot be measured as yet. Depressions do not 
occur solely because of consumer and business 
attitude but such attitude does accentuate swings 
in economic activity.

EMPLOYMENT
Employment in the nation and in the Eighth 

District decreased between December and January, 
principally as the result of seasonal decreases in 
retail trade, Government service, and construction 
industries. January, 1948 employment in the dis
trict was approximately 3 per cent higher than in 
January, 1947.

The employment decrease in the St. Louis area 
between November and January was principally the 
result of seasonal drops in trade and construction 
employment. Manufacturing employment remained 
stable as increases in the apparel and leather indus

C O N S U M P T IO N  O F  E L E C T R IC IT Y
Jan., Dec., Jan., Jan., 1948

(K .W .H . N o.o fC u s- 1948 1947 1947 Compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Dec., *47 Jan., *47

Evansville ....... ... 40 8,849 9,081 8,244 R — 3% 4- 7%
Little R ock .... , 35 4,345 4,781 3,634 R — 9 4- 20
Louisville ........... 80 63,666 63,102 57,745 R 4- 1 4- 10
Memphis ......... ... 31 5,372 5,296 5,600 4- 1 — 4
Pine Bluff ..... 6,350 6,953 1,545 9 4-311
St. Louis.......... 74,642 69,901 73,084 R 4- 7 + 2

Totals ............ 309 163,224 159,114 149.852R 4- 3% 4* 9%
* Selected industrial customers.
— R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Dec., ’47 Jan., '47 Feb., ’ 48 Feb., ’47 1 mo. ’48 1 mo. ’ 47 
121,381 123,390 33,341 37,209 120,723 123,390 
Terminal Railroad Association of St. Louis.

Jan., ’48 
120,723 

Source

C R U D E  O IL  P R O D U C T IO N
Jan., *48

(In  thousands compared with
of bbls.) Jan., ’48 Dec., ’47 Jan., ’47 Dec., ’47 Jan., ’47

Arkansas ........... . 85.9 78.7 4 - 2 % 4-11%
Illinois .............. 176.7 196.6 —  3 — 13
Indiana .............. .... 17.7 18.3 17.9 —  3 —  1
Kentucky .......... .... 26.7 27.7 28.8 __  4 —  7

Total .............. 308.6 322.0 —  2% —  6 %
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tries offset decreases in transportation equipment. 
Relatively large gains are anticipated (according to 
employers' estimates) for the next four months in 
manufacturing, construction, trade and service em
ployment, with the automobile and aircraft indus
tries expected to hire the most new workers.

In Louisville, employment reached a postwar high 
in December but by January dropped back to about 
the November level. This drop occurred principally 
in the trade and distilleries industries. The Ken
tucky State Employment Service reports that em
ployment is expected to remain constant during 
the next two months as increases in manufacturing 
will be offset by decreases in nonmanufacturing.

In Memphis, employment has remained relatively 
stable for the past few months, but is expected to 
increase in the future as new plants get into 
full production. In Evansville, employment rose 
slightly between November and January, and is 
expected to continue to increase gradually during 
the next four months. In Little Rock, nonagricul
tural employment decreased during January as the 
result of seasonal declines in retail trade, food, 
lumbering, and construction industries. Employ
ment is expected to grow by May as increases in 
instrument, lumber and apparel manufacturing are 
expected to more than offset declines in cotton oil 
mill operations and retail trade activity.

INDUSTRY
The level of industrial activity in the Eighth 

District in January was not much changed from 
December. Manufacturing operations in many parts 
of the district were interrupted during the latter 
part of the month as a result of adverse weather 
conditions but apparently averaged higher than in 
December. Coal production increased but oil output 
was slightly less than in the preceding month. New 
construction begun in January, as measured by the 
value of building permits awarded, declined sharply 
but on-site activity on projects begun late last year 
remained at a fairly high level.

Total industrial power consumption in the major 
district cities in January increased 3 per cent over 
December and 9 per cent over January, 1947. The 
increase was concentrated in St, Louis, where indus
tries used 7 per cent more electrical power than in 
the previous month. When adjusted to a daily 
average basis, power consumption by industries 
in Memphis, Louisville, and Evansville increased 
slightly, while decreases were registered in the other 
reporting cities. Power consumption in most of the 
industrial areas was affected by the severe cold 
wave in the latter part of the month, which resulted

in fuel gas shortages and temporary suspensions 
of production in a number of industries.

Manufacturing—General manufacturing activity 
was at a high level in January, but in certain of 
the district cities aggregate output of some indus
tries was curtailed because of the lack of fuel gas. 
Industries in which operations increased over De
cember included those manufacturing lumber pro
ducts, automobiles, chemicals, machinery, metals 
and metal products, and transportation equipment. 
Declines were indicated in the manufacture of food 
products, whiskey, meat packing, and stone, clay 
and glass products.

Steel—Scheduled operations of the basic steel 
industry in the St. Louis area in January were at 
77 per cent of capacity, a slight drop from the 81 
per cent in December, but a considerable increase 
over the 58 per cent of January of last year. The 
decrease resulted from an acute scrap shortage dur
ing the latter part, of the month.

Lumber—According to preliminary estimates, 
lumber production in January showed slight gains 
over December and January, 1947. Reporting south
ern hardwood mills were operating at 76 per cent 
of capacity, compared with 68 per cent in December 
and 73 per cent in January a year ago. Average 
production of southern pine mills in January was 
the same as in December and about 8 per cent above 
that of January, 1947.

Whiskey—At the close of January, 24 distilleries 
were in operation in Kentucky, compared with 58 
at the same time a year ago and 38 at the end of 
December. While awaiting Congressional action, 
distillers in the main have voluntarily restricted 
production, using grain at a rate equivalent to 
about 3 to 4 million bushels per month. This 
program would permit operations at about 50 per 
cent of capacity, which probably would produce 
enough whiskey to meet requirements.*

Whiskey production in Kentucky in December, 
when the grain-saving program was in full force, 
totaled only 403,000 tax gallons, less than 4 per 
cent of production in December, 1946.

Shoe Production— District shoe production in 
December totaled 8.3 million pairs according to pre
liminary estimates. This was 9 per cent above

B U IL D IN G  P E R M IT S  
(M onth of January)

New Construction Repairs, etc.
(Cost in Number Cost Number Cost

thousands) 1948 1947 1948 1947 1948 1947 1948 1947
Evansville ........ .... 58 51 $ 112 $ 139 56 55 $ 45 $ 43
Iyittle R ock....... ....  71 92 785 596 108 127 88 63

151 537 796 36 42 68 35
Memphis .......... , .. 607 552 2,730 1,188 95 135 115 99
St. I<ouis.......... 175 923 1,130 147

442
191 256 496

Jan. Totals........ ....1,008 1,021 $5,087 $3,849 550 $572 $736
Dec. Totals....... ....1,399 658 $7,569 $2,134 440 420 $774 $507
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TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

Net Sales on Hand Turnover
Jan., ’48 Jan. 31, ’48 Jan. 1 to

compared with comp, with Jan. 31,
Dec., ’ 47 Jan., ’ 47 Jan. 31, ’ 47 1948 1947
. — 56% —  1% 4  1% .31 .30
„ — 57 —  3 4-17 .32 .34
.. — 54 4- ^ 4 1 9 .29 .29

— 55 4-14 —  2 .26 .24
.. — 58 4- 8 4 1 0 .34 .33

— 49 4-11 —  1 .32 .29
. — 49 4-10 —  2 .33 .29
, — 17 4-42
.. — 54 4- 4 4 1 2 "24 ’28
,  — 60 —  6 4 2 1 .26 .32

— 58 4- 4 4 2 4 .22 .26
.. — 53 4- 6 4  6 .30 .30
le, Pine Bluff, Ark. ; Harrisburg, Jacksonville,

Jan., Dec., Nov., Jan.,
1948 1947 1947 1947
239 516 428 228
292 337 339 278
265 250 310 250
308 297 290 291

Ft. Smith, A rk........
Little Rock, A rk......
Quincy, 111..................
Evansville, Ind.........
Louisville, K y ............
St. Louis A rea l.......

St. Louis, M o ......
E. St. Louis, 111..

Springfield, M o..........
Memphis, Tenn.........
*A11 other cities.......

Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., East St. Louis, Alton and Belleville, 111.
Trading days: January, 1948— 26; December, 1947,— 26; January, 

1947— 26.
Outstanding orders of reporting stores at the end of January, 1948, 

were 3 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding January 1, 

1948, collected during January, by cities:
Excluding Excluding

Instalment Instalment Instalment Instalment
Accounts Accounts Accounts Accounts

Fort Smith .............. % 51% Quincy ............  29% 64%
Little Rock .... 23 51 St. Louis ........ 31 54
Louisville ........ 24 51 Other cities .... 23 54
Memphis ..........  29 48 8th F. R. Dist. 28 52

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SALE S A N D  STOCKS 
8th Federal Reserve District

Sales (daily average), Unadjusted 2.........
Sales (daily average), Seasonally adjusl
Stocks, Unadjusted 3 ....................................
Stocks, Seasonally adjusted3....................

2 Daily Average 1935-39 =  100
3 End of Month Average 1935-39=100

S P E C IA L T Y  ST O R E S
Stocks Stock

Net Sales on Hand Turnover
Jan., ’48 Jan. 31, ’48 Jan. 1 to

compared with comp, with Jan. 31, 
Dec., ’47 Jan., *47 Jan. 31, ’47 1948 1947

Men’ s Furnishings ............  — 61%  4- 2%  -f-13% .25 .27
Boots and Shoes...................  — 43 4 - 7 4-41 .32 .35

Percentage of accounts and notes receivable outstanding January 1, 
1948, collected during January:
Men’ s Furnishings....................... 47%  Boots and Shoes.......................47%

Trading days: January, 1948— 2 6; December, 1947— 26; January, 
1947— 26.

R E T A IL  F U R N IT U R E  STO R E S
Net Sales Inventories
Jan., 1948 Jan., 1948 Ratio of

compared with compared with Collections 
Dec. ’47 Jan.’ 47 Dec. ’47 Jan. ’47 Jan. ’48 Jan. ’47

Alton ........
Louisville ......
Memphis ........
Little Rock ..
Springfield ....
8th District 1

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff, Arkansas; Owensboro, Kentucky; Greenville, Greenwood, 
Mississippi; Springfield, M issouri; and Evansville, Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F F U R N IT U R E  SALE S
Jan., *48 Dec., *47 Jan., ’47

— 45% 4- 10% 4-  1 % 4-20% 33% 35%
— 44 4- 9 4 - 1 420 34 35* * * * *
— 53 4-20 4 - 9 4-31 18 27
— 56 — 10 —  2 4 2 7 18 24
— 43 4- 9 —  4 —  6 25 35
— 30 — 17 * * * *
— 46 4- 6 4 - 1 4 1 6 27 33

Cash Sales ................................................  17% 20% 23%
Credit Sales .............................................  83 80 77

Total Sales ......................................... 100 100 100

November output and 7 per cent larger than that 
of December, 1946. Production was the largest for 
any December of record.

Meat Packing— Meat packing operations in the 
St. Louis area in January were considerably below 
December operations and about 3 per cent less than 
in January of last year. The number of animals 
slaughtered under Federal inspection totaled 505,-
000, compared to 603,000 in December and 523,000 
in January, 1947.

Mining and Oil— Production of bituminous coal 
in the district in January totaled 11.6 million tons 
according to preliminary reports. This was a 4 
per cent increase over December and was about the 
same as production in January, 1947. The largest 
increase was registered in western Kentucky where 
output was up 9 per cent over December and 24 per 
cent over January a year ago.

Preliminary estimates of crude oil production in 
the district states in January show a daily average 
of 303,000 barrels, a 2 per cent decrease from De
cember, 1947 and about 6 per cent below the rate 
in January, 1947. Daily production in Arkansas 
increased somewhat over the previous month, but 
this was offset by decreases in Illinois, Indiana and 
Kentucky.

Construction—The value of building permits 
awarded in the major district cities in January 
totaled $5.7 million as compared with $8.3 million 
in December and $4.6 million in January of last 
year. Increases over December occurred in Mem
phis and Little Rock, but these failed to offset sharp 
declines in St. Louis, Louisville, and Evansville. 
The value of permits in the latter cities also was 
down as compared with January, 1947.

TRADE
During January, 1948, department store sales 

(dollar amount) declined more than seasonally. In
dexes of sales, adjusted for seasonal variation for 
January, 1948, December, 1947, and January, 1947, 
were 292, 337 and 278 per cent, respectively, of the 
1935-39 period. Despite adverse weather conditions, 
district sales volume during the first half of the 
month ran higher than in the latter part, appar
ently being stimulated by post-holiday sales events. 
These promotions this year were primarily because 
of tradition rather than being designed to reduce 
inventories. Actually retailers find that replace
ment of inventory in many lines will be made at 
increased prices.

The supply situation has improved, however, and 
little difficulty is reported in obtaining replacements 
in all but a few of the major durable lines, although, 
as noted, at higher prices. Inventories at reporting 
department stores at the end of January, 1948, were
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7 per cent more than on December 31, 1947, and 
were 6 per cent larger than at the end of January, 
1947.

At reporting women’s apparel stores January 
sales volume declined 39 per cent from the previous 
month, but was 1 per cent less than in January, 
1947. In terms of value, inventories at women’s 
apparel stores were 6 per cent larger at the end 
of the month than on December 31, 1947, but were 
18 per cent greater than on January 31, 1947.

Dollar sales at men’s apparel stores during Janu
ary declined 61 per cent from December, but were 
slightly above the comparable month last year. The 
value of inventories held by reporting men’s stores 
at the end of January was up from both the end 
of the previous month and the comparable date in
1947.

January sales volume at reporting furniture stores 
was 46 per cent below December, 1947, but was 
6 per cent above the level of January, 1947. Antici
pation of traditional February sales events and 
adverse weather conditions had a somewhat limiting 
effect on the volume of furniture store sales during 
the month. Inventories of reporting furniture stores 
at the end of January were slightly above those re
ported at the end of December, and 16 per cent 
above those reported for January, 1947.

BANKING AND FINANCE
Since the beginning of the year, Eighth District 

banks have lost demand deposits and have shown 
a decline in earning assets. Between December 31, 
1947 and February 18, 1948, total demand deposits 
of the weekly reporting banks in the district drop
ped slightly more than $200 million. About half 
of this decline reflected withdrawal of interbank 
balances by correspondent banks, but the remainder 
represented a decrease in demand deposits of indi
viduals, partnerships and corporations. Time de
posits continued to increase but the net gain in 
the seven weeks was just $1 million, a much slower 
rate of gain than occurred in the comparable period 
last year.

Bank loans decreased in the seven-week period. 
Total loans of the weekly reporting banks declined 
about $16 million with business loans off $13 million 
and security loans off $10 million. Real estate and 
“other” loans continued to rise, showing gains of 
$3 million and $4 million, respectively. The de
crease in commercial, industrial and agricultural 
loans at the district banks apparently is mainly 
seasonal in character. Except for 1941, such loans 
at weekly reporting banks here have declined from 
year-end through the late spring in every year 
since 1939.

WHOLESALING
Lines of Commodities Net Sales Stocks

Data furnished by Jan.,. 1948 Jan. 31, 1948
Bureau of Census compared with compared with

U. S. Dept, of Commerce* Dec., ’47 Jan., ’4 7 Jan. 31, 1947

Automotive Supplies .................. ....... —  4% —  4% +  3%
Drugs and Chemicals.................. ....... +  5 + 1 4

—  4 —  2
Groceries ..~................................... ....... + 1 1 — 3 +  6
Hardware ........................................ +  8 + 4 3
Plumbing Supplies ....................... , —  3 — 19
Tobacco and its Products......... ....... — 12 —  2 +  10
Miscellaneous ............................... ...... + 1 3 +  14 + 2 1
**Total all lines..................................... —  3%

* Preliminary.
** Includes certain items not listed above.

+  2% +  11%

PRICES
W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S

Bureau of Labor
Statistics Jan.. ’48 comp, with
(1926 =  100) Jan., ’48 D ec., *47 Jan., '47 D ec., *47 Jan., *47

All Commodities... ... 165.6 163.1 141.5 + 1 .5 % + 1 7 .0 %
Farm Products. ... 199.2 196.7 165.0 + 1 .3 + 20 .7
Foods ................. 178.4 156.2 + 0 .8 + 15 .2
Other ................. 145.3 127.6 + 1 .9 + 16 .1

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Jan. 15, Dec. 15, Jan. 15, Jan. 15, ’48 compared with
(1935-39 =  100) 1948 1947 1947 Dec. 15, ’47 Jan. 15, ’47

U.S. (51 cities).... 209.7 206.9 183.8 +  1% + 1 4 %
St. Louis .......... 217.2 215.2 187.4 +  1 + 1 6
Little Rock .... 211.4 211.8 182.4 - o . +  16
Louisville ........ 200.1 198.9 177.7 +  1 + 1 3
Memphis ........... .230.7 229.7 200.2 - 0 - + 1 5

BANKING
P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S

F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS
Change from

Feb. 18, Jan. 21. Feb. 19,
(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b.... $ .......... $ ..........
Other advances and rediscounts............ 17,695 +  3,756 +  2,937
U. S. securities........................................... -  42,538 +  23,623

Total earnings assets................................$1,150,958 -$38,782 +$26,560

Total reserves ............................................. .... $ 643,795 -$35,730 + $  4,581
686,978 - -  66,767 +  15,597

F. R. notes in circulation....................... ....  1,109,051 -  14,090 +  14.678

Industrial commitments under Sec. 13b..$ 580 - 0 - — $ 3.645
P R IN C IP A L  A SS E T S  A N D  L IA B I L I T I E S

W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S
(In  thousands of dollars) Change from

Feb. 18, Jan. 21, Feb. 19,
Assets 1948 1948 1947

Total loans and investments.................. ..$2,102,375 — $ 92,670 + $  5,666
(Commercial, industrial, and agri
cultural loans, open market paper).,. 595,087 — 14,871 +  120.594

Loans to brokers and dealers in se
curities ..................................................... 6,989 + 348 —  3,020

Other loans to purchase and carry
securities ................................................ . 30,630 — 4,151 —  36,927

Real estate loans............ ........................... . 146,426 + 1,127 +  29,855
Loans to banks.......................................... 993 1,955 —  193
Other loans ................................................. . 184,951 — 1,244 +  39.304

Total loans ............................................ . 965,076 — 20,746 +  149,613
Treasury bills ............................................ 39,012 — 20,921 +  32,869

. 100,179 + 2,336 —  29,934
Treasury notes ........................................... 91,483 6,517 —  80,544
U. S. bonds including guaranteed ob

ligations ................................................... . 760.665 — 46,356 —  65,936
Other securities ........................................ . 145,960 — 466 —  402

Total investments ............................... . 1,137,299 —, 71,924 —  143,947
Cash assets .......................................... ...... . 735,342 — 58,356 +  25,700
Other assets ............... ............................... 25,064 + 1,360 —  413

Total assets .......................................... .$2,862,781 — $149,666 + $  30,953
Liabilities

Demand deposits— total ......................... .$2,192,024 — $155,454 + $  4,678
Individuals, partnerships, and cor

porations ........................................ . 1,412,435 — 74,561 +  90,881
Interbank demand deposits................ . 625,004 — 93,125 —  41,448
U. S. Government deposits................ 24,078 + 9.592 —  52,268
Other demand deposits........................ . 130,507 + 2,640 +  7,513

Demand deposits— adjusted* ............... . 1,329,940 41,969 +  81,714
. 474,030 + 1,260 +  15,928

Borrowings ................................................ 11,350 + 2,600 +  3,050
Other liabilities ........................................ 15.670 + 485 —  985
Total capital accounts............................. . 169,707 + 1,443 +  8,282
Total liabilities and capital accounts... .$2,862,781 — $149,666 + $  30,953

* Other than interbank and Government deposits, less cash items on
hand or in process of collection.
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Weekly reporting bank investments also declined 
in the period from December 31 to February 18. 
The decrease reflected primarily continued sales of 
Treasury bonds as investors showed an increased 
desire for liquidity. Note holdings also showed 
some decrease in the seven weeks. About two- 
thirds of the funds realized from bond and note 
sales apparently were reinvested in Treasury bills 
and certificates which, combined, were $45 million 
higher on February 18 than on December 31. The 
short-term issues have become much more attrac
tive as bank investments with the rise in interest 
rates.

AGRICULTURE

The most dramatic development of the past 
month concerning agriculture was the sharp break 
in farm commodity prices. While prices of some 
commodities had shown some weakness in the latter 
part of January, the abrupt decline following Febru
ary 3 was not generally anticipated. For several 
days, future prices of farm products (wheat, corn, 
soybeans, oats, and qotton) dropped the permissible 
limit each day. Apparently in sympathy, livestock 
and butter prices also moved appreciably lower.

The decline in prices was one of the sharpest in 
history. At the low points, wheat was off 19 per 
cent from February 3, corn off 21 per cent, and soy
beans down 16 per cent. After a few days of limit 
declines, prices, while gyrating rather wildly, tended 
to fluctuate around somewhat higher levels than the 
low point of the market.

As prices of farm commodities dropped, the parity 
ratio declined from 122 on January 15 to 112 on 
February 15. Farmers, of course, buy various farm

DEBITS TO DEPOSIT ACCOUNTS

products themselves, and a lowering of farm prod
uct prices—especially those of feed, flour, certain 
meats, etc.—leads to a decline in the index of prices 
paid by farmers. As prices of farm commodities 
drop, however, the index of prices received declines 
more than that of prices paid, since prices paid 
by farmers include manufactured and processed 
articles, the prices of which are relatively stable 
Thus, the parity ratio (index of prices received 
divided by index of prices paid, including interest 
and taxes) tends to narrow.

Before the commodity price break, prices paid 
had been moving up faster than prices received. 
For example, the index of prices received was at 
a record on January 15 (307 per cent of the 1910-14 
average), up 2 per cent from December 15. In the 
same period the index of prices paid reached 251, 
up 2.5 per cent, and the parity ratio dropped from 
123 to 122. In addition to prices for food and feed 
rising from December to January, real estate taxes 
also increased due to higher valuations and higher 
rates.

Even with the fall in farm commodity prices, they 
remain well above the level of a year ago. Farm 
income in January was $2.6 billion, 15 per cent 
higher than in January, 1947, but, due to seasonally 
smaller marketings, it was lower than in December. 
Income from livestock was $1.5 billion, 10 per cent 
more than a year earlier. Crop receipts were $1.1 
billion, 10 per cent less than December, but about 
a fifth higher than a year earlier.

Demand for burley tobacco continued strong 
through January. Ninety per cent of the crop had 
been sold by January 23 at an average price of
40.2 cents per pound.

AGRICULTURE

(In  thousands Jan., Dec., Jan.,

00Tf"i»-» comp, with
in dollars) 1948 1947 1947 Dec., ’47 Jan., ’ 47

El Dorado, A rk....... $ 21,162 $ 22,191 $ 16,898 —  5% + 2 5 %
Fort Smith, A rk ..... 40,362 40,861 34,506 —  1 + 1 7
Helena, A rk.............. 8,749 9,035 7,729 —  3 + 13
Little Rock, A rk ..... 114,363 120,522 106,320 —  5 +  8
Pine Bluff, A rk....... 29,223 28,804 26,769 +  1 +  9
Texarkana, Ark.-Tex:. 10,207 11,107 9,705 —  8 +  5
Alton, 111.................... 25,363 25,431 19,414 - 0 * + 31
E .St.L .-N at.S .Y .,Ill. 128,607 134,043, 108,623 —  4 + 1 8
Quincy, 111................ 31,736 32,169 24,936 __  i + 2 7
Evansville, Ind........ , 120.997 114,453 90,123 +  6 + 3 4
Louisville, K y ........... 517,043 581,217 471,089 — 11 + 1 0
Owensboro, K y ....... 31,568 37,206 30,191 — 15 +  5
Paducah, K y ............. 16,016 17,151 13,633 —  7 + 1 7
Greenville, M iss....... 20,925 22,875 16,354 —  9 + 2 8
Cape Girardeau, Mo. 11,721 10,475 9,742 +  12 + 2 0
Hannibal, M o........... 8,265 8,496 7,568 —  3 +  9
Jefferson City, M o.. 52,612 33,210 51,187 + 5 8 +  3
St. Louis, M o.......... 1,493,243 1,709,644 1,322,736 — 13 + 13
Sedalia, M o................ 10,317 10,796 9,558 —  4 +  8
Springfield, M o......... 56,964 58,682 49,359 —  3 +  15
Jackson, Tenn.......... . 17,589 20,067 15,834 — 12 + 11
Memphis, Tenn........ . 529,146 645,954 468,944 — 18| + 1 3

Totals ...................,$3,296,178 $3,694,389 $2,911,218 — 11 + 13

C ASH  F A R M  IN C O M E  
D ec., ’ 47

comp, with 12 month total Jan. to Dec.,
(In  thousands Dec., N ov., Dec., 1947 comp, with

of dollars) 1947 1947 1946_ 1947 1946 1945
Arkansas ........$ 55,150 —  5% +  3%  $ 490,001 4 -12%  + 5 7 %
Illinois ............  178,051 —  17 + 1 6  1,869,729 + 2 9  + 5 7
Indiana ..........  99,299 —  12 + 2 3  1,079,751 + 2 7  + 5 3
Kentucky ...... 126,396 + 3 1 2  + 5 6  579,258 + 3 2  + 3 6
Mississippi .... 59,247 +  4 4-81 473,439 + 5 6  + 4 3
Missouri ........ 111,628 —  4 4-14 1,080,676 + 2 5  + 5 2
Tennessee ...... 66,120 +  77 + 2 8  485,938 + 2 2  + 4 3  _

Totals ..........$69i,89l + 1 1 %  + 2 6 %  $6,058,792 + 2 8 %  +51,%

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments 

Jan., Jan., ’48 comp, with Jan., Jan., ’48 comp, with
1948 Dec., ’47 Jan., ’47 1948 Dec., ’47 Jan., *47

Cattle and calves.. 103,248 —  20%  — 25% 28,211 — 14% — 41%
H ogs .....................264,012 —  7 +  2 70,834 +  1 —  6
Sheep ................... 41,393 —  27 —  17 5,851 —  24 —  43
Horses ................... 1,545 + 1 0 4  —  72 1.545 + 1 0 4  —  72

Totals .............. 410,198 —  13% —  9%  106,441 —  4%  —  23%
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SURVEY OF CURRENT CONDITIONS

The national economy continues to function at 
a high level in terms of production, employment 
and income, and there is little evidence that the 
economic tug of war between inflationary and de
flationary forces is about to be resolved immedi
ately in favor of one side or the other.

On a national basis, industrial production in the 
year to date has been maintained at about the same 
level as in the last quarter of 1947. In some indus
tries temporary cutbacks in operations have oc
curred as a result of adverse weather conditions in 
some of the major industrial centers. This factor 
has been reflected to some extent in employment 
and income and, in the affected areas, in consumer 
buying.

The February decline in prices of agricultural 
commodities, however, has failed to spread through
out the price structure and also has had little ap
parent effect on organized labor’s bargaining posi
tion with respect to wage negotiations. On the 
other side of the picture is the fact that farm prices 
are lower and that prices of commodities quoted 
for future delivery continue to average consider
ably below the level prevailing in January and early 
February.

In recent weeks a new factor has entered the

PRICES

economic situation— the swift movement of events 
abroad and the sharp response of the people of the 
United States to the changed international situa
tion. As a result of these developments the focal 
point of public attention to a large extent has 
tended to shift away from purely domestic economic 
problems and toward the field of international af
fairs. The extent to which the business outlook 
has been altered by the course of events abroad is 
not yet clear. But if definite steps are taken toward 
substantially increased military expenditures in 
this country, we may see inflationary forces regain 
some of the strength that at the moment seems to 
be declining gradually.

EMPLOYMENT
Nonagricultural employment in the Eighth Dis

trict declined in February for the second consecu
tive month, largely reflecting seasonal cutbacks in 
employment in wholesale and retail trade and in 
some other nonmanufacturing industries. The de
crease in February, while contrary to the national 
trend, was considerably less than the December- 
January decline. The number of workers employed 
in manufacturing establishments remained rela
tively stable during the first two months, although 
a number of plants were idle temporarily as a re
sult of fuel gas and materials shortages. Agricul
tural employment also declined in February in the 
district and nationally.

The employment outlook for the district for the 
spring and summer months is for increased job 
opportunities. Several large new manufacturing 
plants are scheduled to come into production in 
this period. In addition, increased employment is 
forecast in the construction, public utilities, trade, 
service, and agricultural industries.

In the St. Louis labor market area, nonagricul
tural employment in January, estimated at 680,000, 
was 2 per cent higher than a year earlier but was 
at the lowest level since last July. By May, 1948, 
however, an increase of about 14,000 from the Janu
ary level is forecast by employers, principally in the 
transportation equipment, construction, trade, and 
service industries.

In the Louisville area, January employment of
200,000 was about 4 per cent higher than a year 
earlier, with practically all of the increase due to 
gains in the manufacturing industries. In the 
Memphis area, nonfarm employment totaling 172,- 
000 was only about 1 per cent higher than a year

W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S
bureau of Labor

Statistics Feb., '48 comp, with
(1926 =  100) Feb., ’48 Jan., '48 Feb., ’47 Jan., '48 Feb., 47

All Commodities .. .. 160.7% 165.6% 144.5% —  3.0% 4-11.2%
Farm Products.. .. 185.3 199.2 170.4 —  7.0 4- 8.7
Foods ................. .. 172.4 179.9 162.0 —  4.2 4* 6.4
Other ................. .. 147.4 148.1 128.5 —  0.5 4-14.7

R E T A IL  F O O D  P R IC E S
Bureau of Labor Feb. 15, Jan. 15, Feb. 15, Feb. 15. '48 comp, with

Statistics 1948 1948 1947 Jan. 15, '48 Feb. 15, '47
(1935-39=100)

U. S. (51 cities).. .... 204.7 209.7 182.3 —  2% 4-12%
St. Louis............ 217.2 188.4 —  2 4-13
Little R ock ........ .... 206.1 211.4 182.9 —  3 4-13
Louisville .......... .... 198.0 200.1 176.6 _  1 4-12
Memphis ............ .... 224.5 230.7 198.6 —  3 4-13

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by Feb., 1948 Feb. 29, 1948
Bureau of Census compared with compared with

U. S. Dept, of Commerce* Jan., '48 Feb., ’47 Feb. 28, 1947
Automotive Supplies .......................... — 17% — 21% —  4%
Drugs and Chemicals.................. ......  —  5 4- 2 —
Furniture ........................................ 4-25 —
Groceries ........................................ — 19 4-11
Hardware ........................................ ....... 4 - 9 4- 7 4-33
Plumbing Supplies .................... ....... 4 - 8 4- 7 —
Tobacco and its Products......... ___  9 —  1 4-11
Miscellaneous ............................... ....... —  8 4- 3 4-18
**Total all lines........................... ...........  —  6 % 4- 2% 4*21 %

* Preliminarv.
** Includes certain items not listed above.
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ago, although considerable expansion is expected in 
coming months. In the 12 month period employ
ment increased more, percentagewise, in the Evans
ville area than in any of the other major district 
cities. Nonagricultural employment is estimated at
88,000 workers or 10 per cent more than were em
ployed a year ago. In the Little Rock area, em
ployment of 69,000 was about the same as in Jan
uary, 1947.

INDUSTRY
Industrial activity in the Eighth District in Feb

ruary was at a slightly lower level than in the 
preceding month but gains over a year ago were 
reported in most industries. Although the decline 
in total production reflected the shorter work 
month, output in a number of industries was at a 
lower level than in January even when adjusted to 
a daily average basis. Severe weather conditions 
adversely affected production schedules in a num
ber of manufacturing plants. Logging operations 
were curtailed considerably during a large part of 
February as a result of weather conditions. On-site 
construction activity was limited by the same fac
tor. Shortages of materials and parts, often a direct 
result of the fact that production was curtailed in 
suppliers’ plants due to fuel gas shortages, also af
fected industrial operations in February.

Consumption of electric power by industries in 
the major district cities was lower in February 
than in January, both in terms of total consumption 
and when adjusted to a daily average basis. Total 
consumption decreased nearly 8 per cent and daily 
average consumption was 3 per cent less than in 
January. On a daily basis, industries in Little 
Rock, Memphis, and Louisville used slightly more 
power in February than in January, whereas in St. 
Louis, Evansville, and Pine Bluff, industrial con
sumption declined in the month. Compared with 
February a year ago, all reporting cities showed 
gains except Memphis.

Manufacturing—Operations in a number of manu
facturing industries declined in February, due in 
large part to shortages of fuel gas in some of the 
industrial areas. Seasonal declines occurred in 
some industries including the meat packing indus
try. Basic steel operations were scheduled at a 
lower rate than in January and decreases also were 
indicated in the production of automobiles, chemi
cals, food products, metals and metal products, rub
ber products, stone, clay and glass products, and 
transportation equipment. Among the major in
dustries whose operations were at a higher level in 
February were the electrical equipment, machinery, 
and iron and steel products industries.

Steel—Scheduled operations of the basic steel 
industry in the St. Louis area in February were at
65 per cent of capacity as compared with 77 per 
cent in January, and 74 per cent in February, 1947. 
The decrease in operations in February was due in 
large part to the fact that several open hearth 
furnaces were out of production during the month 
for maintenance and repairs.

Lumber—The adverse weather conditions that 
prevailed during a large part of February sharply 
curtailed logging operations in most of the dis
trict. Lumber production, however, was slightly 
larger than in January, when output also was lim
ited by weather conditions, but was considerably 
less than in February, 1947. Average weekly out
put of the southern pine industry increased frac
tionally during the month but was about 18 per cent 
below that of a year ago. Reporting southern 
hardwood mills operated at 78 per cent of capacity 
compared to 76 per cent in January and 81 per cent 
in February a year ago.

Whiskey—At the end of February, 45 of the 63 
distilleries in Kentucky were in operation, as com
pared with 24 at the end of January and 60 at the 
end of February a year ago. In January, production 
of whiskey in Kentucky amounted to 2.6 million 
gallons, nearly six times as much as was produced 
in December when there were only a few distilleries 
in operation. However, output in January was only 
about 21 per cent as large as in the corresponding 
month last year when production was at the high
est level of the year. Distilleries in Kentucky ac
counted for about 56 per cent of the total United 
States output of whiskey in January.

INDU8TRY

JSvansville ..... ... 40 8,048 8,849 7,453 R —  9%
Little Rock... ... 35 4,368 4,345 3,372 R 4- 1
Louisville ..... ... 80 61,418 63,666 53,554 R __  4

5,190 5,372 5,730 —  3
Pine Bluff..... ... 24 4,677 6,350 1,248 —  26

... 99 67,267 74,642 62,743 R —  10

...309 150,968 163,224 134,100 R —  8%

C O N S U M P T IO N  O F  E L E C T R IC IT Y
Feb., Jan., Feb., Feb., 1948

(K .W .H . N o o fC u s -  1948 1948 1947 Compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Jan., ’48 Feb., ’47

4-  8%  
4- 30 
4 - 15 
—  9 
4-275 
4-  7 
4- 13%

* Selected industrial customers.
R— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Feb., *48 Jan., *48 Feb., ’47 Mar., ’48 Mar.. ’47 2 mos. ’48 2 mos. ’47 
116,736' 120,723 123,879 37,356 40,236 237,459 247,269 

Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N
February, 1948

(In  thousands compared with
o fb b ls .) Feb., *48 Jan., *48 Feb., ’ 47 Jan., *48 Feb., *47

Arkansas ..............  87.3 87.3 80.0 -  0 - %  4- 9%
Illinois ..................... 174.1 171.3 192.9 4- 2 — 10
Indiana ................... 18.2 17.7 18.2 4 - 3  - 0 -
Kentucky ..............  26.0 26.7 27.5 —  3 —  5

Totals .................305.6 303.0 318.6 4- 1% —  4%
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CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of February)

New Construction______  _____ Repairs, etc.
(C ost in Number Cost Number Cost

thousands) 1948 1947 1948 1947 1948 1947 1948 1947
Evansville ............  24 31 $ 91 $ 72 42 55 $ 41 $105
Little R ock ............  80 92 1,498 419 110 105 116 45
Louisville ............  45 116 238 541 38 46 68 37
Memphis ............... 657 635 1,543 1,008 88 195 75 194
St. L o u is ............. . 145 157 1,002 680 162 184 226 307
Feb. Totals..........  951 1,031 $4,372 $2,720 440 585 $526 $688
Jan. T o ta ls ..........1,008 1,021 $5,087 $3,849 442 550 $572 $736

BANKING
C H A N G E S  IN  P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  

F E D E R A L  R E S E R V E  B A N K  OF ST. L O U IS
Change from

Mar. 17, Feb. 18, Mar. 19, 
(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b........$.............. $ ........ $ ..........
Other advances and rediscounts..............  8,526 —  9,169 —  9,237
U. S. securities......................................... ......  1,124,851 —  8,412 +  26,243

Total earning assets................................. .$1,133,377 — $17,581 4-$17,006
Total reserves..................................................$ 657,829 +$14,034 +$18,570
Total deposits.................................................. 685,549 —  1,429 +  25,923
F. R. notes in circulation........................ . 1,099,166 —  9,885 +  9,045
Industrial commitments under Sec. 13b..$ 580 -  0 -  — $ 3,620

P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S

_______ Change from
(In  thousands of dollars) Mar. 17, Feb. 18, Mar. 19,

Assets 1948 1948 1947
Total loans and investments................. $2,078,849 — $ 23,526 — $ 25,655

(Commercial, industrial, and agri
15,475 110,100cultural loans, open market paper).. 579,612 — +

Loans to brokers and dealers in
4667,230 + 241 +

Others loans to purchase and carry
1,379 31,92129,251 — —

Real estate loans........................................ 146,441 + 15 + 27,518
1,717 + 724 — 199

185,187 + 236 + 36,206
Total loans ............................................. , 949,438 15,638 +  142,170

Treasury bills .......................................... 59,406 4- 20,394 + 30,982
Certificates of indebtedness.................. . 104,381 + 4,202 — 18,032
Treasury notes ........................................... 86,224 5,259 — 62,341
U. S. Bonds including guaranteed

118,944obligations ................................................ 732,391 — 28,274 —
Other securities ........................................ 147,009 + 1,049 + 510

Total investments ................................, 1,129,411 7,888 167,825
Cash assets ................................................. 751,153 + 15,811 + 39,007
Other assets ................................................ 24,078 986 409

.$2,854,080 — $ 8,701 + $  12,943
Liabilities

Demand deposits— total ......................... ,$2,190,446 - $ 1,578 — $ 500
Individuals, partnerships, and cor

73,944porations ............................................ . 1,410,116 — 2,319 +
Interbank demand deposits................ . 614.466 — 10,538 44,989
U . S. Government deposits....... ........ 37,453 + 13,375 — 35,694
Other demand deposits............ .......... 128,411 2,096 + 6,239

Demand deposits— adjusted* .............. . 1,314,681 — 15,259 + 55,965
Time deposits ............................................ . 473,914 — 116 + 14,069
Borrowings .................................................
Other liabilities ........................................

3,250 — 8,100 8,750
16,210 + 540 + 440

Total capital accounts............................. . 170,260 + 553 + 7,684
Total liabilities and capital accounts....$2,854,080 — $ 8,701 + $ 12,943

* Other than interbank and Government deposits, less cash items on 
hand or in process of collection.

D E B IT S  T O  D E P O S IT  A C C O U N T S
(In  thousands Feb., Jan., Feb., Feb., ’48 comp, with

of dollars) 1948 1948 1947 Jan., ’48 Feb., ’ 47
El Dorado, A rk.......$ 17,619 $ 21,162 $ 15,335 — 17% + 1 5 %
Fort Smith, A rk ..... 31,167 40,362 32,289 — 23 —  3
Helena, A rk .............. 6,545 8,749 7,146 — 25 —  8
Little R ock, A rk..... 98,420 114,363 92,107 — 14 +  7
Pine Bluff, A rk....... 18,546 29,223 20,940 — 37 — 11
Texarkana, Ark.-Tex. 7,863 10,207 7,975 — 23 __ i
A lton, 111....................
E .S t.L .-N at.S .Y .,Ill.

20,008 25,363 19,449 — 21 +  3
92,620 128,607 87,187 — 28 +  6

Quincy, 111................ 26,444 31,736 23,178 — 17 +  14
Evansville, Ind....... 90,413 120,997 77,555 — 25 +  17
Louisville, K y .......... 441.851 517,043 414,617 — 15 +  7
Owensboro, Ky. . .. 25,928 31,568 26,202 — 18 —  1
Paducah, K y ............. 12,946 16,016 12,251 — 19 +  6
Greenville, Miss....... 15,643 20,925 16,926 — 25 —  8
Cape Girardeau, Mo. 9,254 11,721 8,402 — 21 +  10
Hannibal, M o........... 6,167 8,265 6,108 — 25 +  1Jefferson City, M o... 44,565 52,612 33,114 — 15 + 35
St. Louis, M o...........  1,,273,459 1,493,243 1,191,652 — 15 +  7
Sedalia, M o...............
Springfield. M o........
Jackson, Tenn...........

8,621 10,317 8,870 — 16 —  3
46,482 56,964 44,767 — 18 +  4
14,410 17,589 13,901 — 18 +  4Memphis, Tenn....... 440,062 529.146 434,167 — 17 +  1

Totals ...................$2 ,749,033 $3,296,178 $2,594,138 — 17% +  6%

Meat Packing—Meat packing operations in the 
St. Louis area declined in February and, in terms 
of the number of animals slaughtered under Fed
eral inspection, were at the lowest level since last 
August. However, the number of animals slaugh
tered was 17 per cent larger than in February, 1947. 
A total of 400,000 animals were killed under Fed
eral inspection during the month as compared with
505,000 in January and 342,000 in February last 
year.

Shoes—District shoe manufacturing plants con
tinued to operate at a high level. In January, pro
duction was estimated at 8.7 million pairs according 
to preliminary reports, an indicated increase of 4.8 
per cent over the 8.3 million pairs manufactured in 
December and 2.4 per cent larger than January, 
1947 when output totaled 8.5 million pairs. Shoe 
prices have held firm, the recent declines in prices 
of hides and leather not yet being generally re
flected in lower prices at the retail level. One 
manufacturer reduced prices on shoes for spring 
deliveries but there has been no indication of lower 
quotations for fall and winter items.

Mining and Oil—Daily average output of crude 
oil was slightly larger than in January due to in
creases in production at fields in Illinois and In
diana. However, average output of 306,000 bar
rels daily was 4 per cent less than in February,
1947, the decline being accounted for by sharp re
ductions in output in Illinois and Kentucky as com
pared with a year ago.

Coal production in the district declined in total 
and on a daily average basis, but was slightly 
larger than in February, 1947. Total output is esti
mated at 10.5 million tons in February as com
pared with 11.6 million tons in January and 10.2 
million tons in February last year. Although total 
production in the month was 9 per cent less than in 
January, larger-than-average decreases occurred in 
Arkansas and western Kentucky where production 
declined 11 per cent and 19 per cent, respectively.

Construction—The value of building permits 
awarded in the major district cities in February to
taled $4.9 million as compared with $5.7 million a 
month ago and $3.4 million in February, 1947. Dol
lar value of permits declined considerably in Louis
ville, Memphis, and Evansville as compared with 
the previous month. In St. Louis the value of per
mits increased slightly and in Little Rock increased 
by nearly 85 per cent, due to the issuance of a per
mit for construction of a million dollar memorial 
stadium.
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Value of new construction permits totaled $4.4 
million, of which nearly one-half was for residential 
buildings. Compared with the previous month, 
value of new residential building declined consider
ably in all reporting cities. Measured in terms of 
dwelling units, Memphis led the district with 194 
family units. In Little Rock, permits were issued 
for 59 new units; in Louisville 25 dwellings were 
authorized; in Evansville 12 dwellings were author
ized ; and in St. Louis (city) after allowing for the 
number destroyed by wrecking, 42 family unit9 
were provided.

TRADE
The value of retail sales at reporting department 

stores and men’s and women’s apparel stores in 
February was less than in January, but furniture 
store sales volume was slightly larger than in 
the previous month. Department stores reported 
an increase in dollar sales as compared with Feb
ruary, 1947, while at women’s apparel stores the 
value of sales was approximately the same as a 
year ago. Men’s apparel establishments, however, 
reported a sharp decrease in dollar sales volume 
as compared with last February.

Inventories generally increased during Febru
ary, on a value basis, continuing the upward trend 
that began last Autumn, and were larger than at 
the end of February, 1947. The year-to-year in
crease also reflects higher prices and the fact 
that Easter occurred earlier this year than last 
which necessitated building up stocks to a level 
higher than in February, 1947.

Dollar sales volume at reporting department 
stores in February was slightly less than in Jan
uary but was 6 per cent greater than in February, 
1947. The month-to-month decline was contrary 
to the normal trend in department store sales and 
apparently resulted, to a large extent, from adverse 
weather conditions which curtailed sales volume in 
the early part of the months A resumption of con
sumer buying in the latter part of February boosted 
sales volume for the first two months in 1948 to a 
level 6 per cent above that in the comparable period 
in 1947. In the first half of March, sales were 
considerably larger than in the comparable period 
last year, reflecting in part the fact that Easter 
occurs earlier this year.

The value of inventories in reporting department 
stores at the end of February, 1948, was 11 per 
cent larger than at the end of January and 10 per 
cent larger than at the end of February, 1947. 
Manufacturers’ deliveries of seasonal merchandise 
are reported as being on time and in better volume 
than anticipated. As an indirect result, outstanding

TRADE

D E P A R T M E N T  S T O R E S

Net Sales

Feb., 1948

Stocks on 
Hand 

2 mos.
1948 Feb. 29, 1948

Stock
Turnover

compared with to same comp, with
Jan., Feb., period Feb. 28,
1948 1947 1947 1947

.—  5% —  1% —  1% 4-13%
..4- 6 —  2 —  2 4-26
" +  2 -f- 8 4 - 5 4-32
••4- 2 4-22 4-18 4- 7
>•4- 3 4*13 4-11 + 1!6 +  7 4 - 9 4 - 2

6 4 - 6 4- 8 4 - 1
..—  5 4-64 4-52

7 4 - l 4 - 3 + 2 1
..4- 8 4 - 2 —  2 + 2 3
. - 0 - —  2 4- 1 + 3 0

1 4 - 6 4- 6 + 1 0

Jan. 1. to 
last day in Feb.

1948 1947
.58 .60
.60 . .69
.52 .57
.50 .47
.64 .65
.60 .57
.61 .57

"VJs ’“ .*52
.51 .63
.40 .50
.58 .59

Quincy, 111.

St. Louis Area1..

Springfield, Mo.
Memphis, Tenn.
*A11 other cities 
8th F. R. Distrk

* El Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Jacksonville, 
Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o.,. East St. Louis, A lton and Belleville, I1L 
Trading days: February, 1948— 24; January, 1948— 2 6 ; February, 

1947— 24.
Outstanding orders o f reporting stores at the end o f February, 1948, 

were 2 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding February 1, 

1948, collected during February, by cities:
Excluding 

Instalment Instalment 
Accounts Accounts

Fort S m ith ...............%  47%
Little Rock .... 24 48
Louisville ........ 24 48
Memphis ....... 25 42

Excluding
Instalment Instalment 

Accounts Accounts
Quincy ............  26%  59%
St. Louis ........  30 51
Other cities .... 20 57
8th F. R . Dist. 27 48

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S  
8th Federal Reserve District

Sales (daily average), U nadjusted2........ ..........
Sales (daily average), Seasonally adjusted3..
Stocks, Unadjusted * .......... ........ ........................
Stocks, Seasonally adjusted 8..............................

* Daily Average 1935-39 =  100 
8 End of Month Average 1935-39 =  100

Feb., Jan., Dec., Feb.
1948 1948 1947 1947
258 239 S16 244
307 291 337 290
298 265 250 266
331 308 297 296

S P E C IA L T Y  S T O R E S
Stocks on 

Net Sales Hand

Feb., 1948 
compared with 
Jan., Feb., 
1948 1947

2 mos.
1948 Feb. 29, 1948 

to same comp, with 
period Feb. 28, 

1947 1947
4%
8

4-18% 4- 8

Stock
Turnover

Jan. 1, to 
Feb. 29, 

1948 1947 
.49 
.58

.42

.56
M en's Furnishings....— 13% — 11%
Boots and Shoes......—  9 4* 9 #

Percentage of accounts and notes receivable outstanding February 1, 
1948, collected during February:
Men's Furnishings ....................... 50% Boots and Shoes........................42%

Trading days: February, 1948-—24; January, 1948— 2 6 ; February, 
1947— 24.

R E T A IL  F U R N IT U R E  S T O R E S
Net Sales Inventories
Feb., 1948 

compared with 
Jan.,'48 Feb.,'47

Feb., 1948 
compared with 

Jan.,’48 Feb.,’47

Ratio of 
Collections 

F eb.,*48 Feb.,'47
-M u % 4-1 / % +  12% + 2 9 % 23% 36%
4-11 + 1 8 + 1 2 + 2 9 22 3 S
+ 1 3 + 3 0 +  2 + 2 1 17 26
+ 1 8 + 3 7 +  2 + 1 9 16 25
— 16 — 40 —  6 —  2 18 23
— 20 —  9 +  1 —  7 23 31
+  5 +  7 +  7 + 1 8 21 32

St. Louis Area1-  
St. Louis..~....~

Louisville Area*..
Louisville ........

Memphis ..............
Little R ock..........
8th District Total8 4 - 5 4 - 7 4 - 7

1 Includes St. Louis, M issouri; East St. Louis and A lton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, Fort Smith 

and Pine Bluff. Arkansas; Owensboro, Kentucky; Greenville, Green
wood, Mississippi; Hannibal and Springfield, M issouri; and Evansville, 
Indiana.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S
Feb., '48 Jan., '48 Feb., '47

Cash Sales ...........................................  16% 66%  67%
Credit Sales ...........................................  84 34 33

Total Sales ....................... .......... . 100% 100% 100%
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Additions to the Par List
Since the first of this year, eleven non-member 

banks have been added to the Federal Reserve 
Par List in this district, bringing the total number 
of par banks in the Eighth District to 1,116 of 
which 621 are non-member banks. All member 
banks remit at par.

Two of the eleven banks are newly-chartered 
institutions, the Paducah Bank, Paducah, Ken
tucky, and the Farmers and Merchants Bank of 
Memphis, Memphis, Missouri. The other nine 
banks are:

Rutherford Bank, Rutherford, Tennessee 
Mason Hall Bank, Kenton, Tennessee 
Farmers Bank, Trimble, Tennessee 
Bank of Yorkville, Yorkville, Tennessee 
Warren Bank, Warren, Arkansas 
Merchants and Planters Bank, Warren, Arkansas 
Citizens Bank of Jonesboro, Jonesboro, Arkansas 
Mercantile Bank, Jonesboro, Arkansas 
Peoples Savings Bank, Licking, Missouri

orders, in value, are slightly less than in February,
1947, but still equal about three months’ sales.

At women’s apparel stores, the value of sales 
in February declined 5 per cent from January but 
was little changed from February, 1947. Current 
deliveries of spring ready-to-wear apparel are re
ported to be satisfactory, and inventories at the 
end of February were 4 per cent larger than a 
month earlier and 10 per cent higher than in Feb
ruary, 1947, on a value basis.

The value of sales at reporting men’s wear stores 
declined 13 per cent in February from the pre
vious month and was 11 per cent less than in 
February last year. For the past few years, sales 
volume was restricted by incomplete lines of the 
major items of men’s ready-to-wear. While this 
situation largely has been corrected, dollar sales 
have been bolstered by higher prices. Inventories, 
in terms of value, increased 27 per cent during the 
month and were 18 per cent larger than on Feb
ruary 28, 1947.

AGRICULTURE

Prospective production of small grains in the 
United States remained about the same through 
February and the first half of March. No official 
wheat production estimate will be available before 
April 9, but thus far it appears that the December 
estimate of 1.1 billion bushels will be reached. 
Wheat in the southern part of the wheat belt, as 
far north as central Illinois, was greening by mid- 
March and apparently the crop has come through 
with relatively little winter killing. On the plains, 
however, where wheat was planted very late last 
fall, favorable weather throughout the remainder of 
the growing season is a “ must” if a good crop is 
to be made.

Weather in the Eighth District through the first 
half of March has been unfavorable for early spring 
work. Although the planting season is still young, 
the early weeks can be decisive, as witness the 
unfavorable spring last year when there were very 
few days that oats could be seeded after March 15. 
Some of the best yields of oats were obtained from 
fields planted before that date. Field work in the 
mid-South also was delayed due to cold, wet 
weather through March 9. For example, planting 
of truck crops was held up as much as two weeks 
in the lower Mississippi Valley.

Agricultural prices steadied during the last half 
of February and strengthened in early March, 
after declining from 307 per cent to 279 per cent 
of the 1910-14 average between January 15 and 
February 15. The index of prices paid declined 
only slightly, from 251 in January to 248 in Feb
ruary, and this was due largely to decreases in 
prices of the agricultural products farmers buy, 
such as feed and food. Even with the slump in 
prices during January and February, farmers are 
expected to receive $6.4 billion from farm market
ings in the first quarter of 1948, 6 per cent more 
than in the first three months of 1947. The gain 
will be realized because of increased livestock re
ceipts which are expected to be up about 10 per 
cent, while crop receipts probably will remain about 
the same as during the first part of last year.

The 36-nation wheat council during the first 
week of March reached an agreement under which 
the three exporting nations— Australia, Canada, 
and the United States—will ship to the 33 import
ing nations 500 million bushels of wheat each year 
for a five-year period. Of this amount, Canada 
is to supply 46 per cent, the United States 37 per 
cent (185 million bushels), and Australia 17 per 
cent. Russia and Argentina, both exporting coun
tries, did not take part in the conference.

AGRICULTURE

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L
Receipts

S T O C K  Y A R D S
Shipments

Feb..
1948

Feb., *48 comp, with 
Jan., *48 F e b ., '47

Feb.,
1948

Feb.,*48 comp, with 
Jan., ’48 Feb., *47

Cattle and calves..l 32,422
H ogs .................. 205.891
Sheep ...................  29,191
Horses .................  1,556

4- 28% 
—  22 
—  29 
4 - 1

4 - 21%  
4 - 20
—  24
—  55

19,363
54,901
2,313
1,556

—  31%
—  22 
—  60 
4 - 1

—  58%
—  6
—  82 
—  55

Totals ........ -----369,060 —  10% 4- 14% 78.133 —  27% —  36%

C A SH  F A R M  IN C O M E
Jan. ’48 

comp, with 12 mo. total Feb. to Jan.,
(In  thousands 

of dollars)
Jan.,
1948

D ec.,
1947

Jan.,
1947 47-*48

’47-’48 comp, with 
’46-’47 ’45-’46

Arkansas .......
Illinois .........
Indiana .........
Kentucky .....
Mississippi ...
Missouri .......
Tennessee .....

...$ 25,427 
.... 172.998 
... 81,447 
... 83,659 
... 24,345 
.... 84,080

— 54%  
—  3 
— 18 
— 34 
— 59 
— 25 
— 25

— 21%  $ 483,428 
4-14 1,917,573 
4-18 1,092,423 
— 29 544,434 
— 29 463,665 
4 - 4 1,084,190 
—  5 483,239

4- 9%
4-29
4-2 7
4-15
4-48
4-22
4-18

4-55%
4-58
4-56
4-32
4-40
4-52
4-43

Totals ....... ...$521,248 — 25% —  3%  $6,041,952' 4-24% 4*50%
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Survey of Current Conditions
Recently published estimates of anticipated plant 

and equipment expenditures by American business 
indicate considerable strength in this part of the 
economy for the balance of 1948. According to a 
survey by the Securities and Exchange Commission 
and the Department of Commerce, industry in this 
country (excluding agriculture) expects to invest 
about $18.7 billion in new plant and equipment in
1948. Expenditures at this rate would be 15 per 
cent larger than actual outlays in 1947, the all-time 
record (but slightly below the very high rate of 
fourth quarter, 1947), and even when adjusted for 
the difference in price level would be at or above the
1947 level and larger than in 1929 or 1941, the pre
war peak years.

While these estimates are based on expected ex
penditures, and thus are subject to change as 
general business sentiment changes, they are sig
nificant in several respects. In view of the fact that 
this survey was made prior to the call for an 
increased defense program, which has increased the 
pressure for preparedness expenditures, these esti
mates indicate that businessmen generally have

S P E C IA L T Y  ST O R E S
Stocks on Stock

____________Net Sales Hand Turnover
Mar. 1948 3 mos. 

compared with 1948 Mar. 31/48 Jan. 1, to 
Feb. March to same comp, with Mar. 31, 
1948 1947 period *47 Mar. 3 1 /4 7 < 1948 1947

M en ’s Furnishings + 7 6 %  +  3%  —  1% + 2 3 %  .71 .84 
B oots  and Shoes + 9 5  + 3 2  + 1 9  +  8 1.03 .97

Percentage of accounts and notes receivable outstanding March 1, 
1948, collected during M arch:
M en ’s Furnishings ................. 55% Boots and Shoes.......................  46%

Trading days: March, 1948— 27; February, 1948— 24; March, 
1947— 26.

R E T A IL  F U R N IT U R E  S T O R E S  **
Net Sales Inventories Ratio

March, 1948 March 31, 1948 of
compared with compared with Collections 

Feb.’48 M ar.’ 47 Feb.’ 48 M ar.’ 47 M ar.’48 M ar.’47 
S t. Louis Area1.... + 3 2 %  + 3 7 %  — 18% + 2 2 %  39% 41%

St. Louis ..........  + 3 2  + 3 8  — 18 + 2 2  40 41
, Louisville Area2 .. + 2 7  + 2 2  —  2 + 1 6  19 27

Louisville ........ + 2 3  + 2 8  —  4 +  9 16 25
Memphis ............... + 9 4  — 13 +  4 + 4 4  20 25
Little R ock............  + 2 3  - 0 -  + 1 0  —  5 24 31
-8th Dist. Total3.... + 3 3  + 2 4  —  5 + 1 7  30 35 

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, Kentucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, Fort 

Sm ith,'and Pine Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; 
sGreenville, Greenwood, Mississippi; Springfield, M issouri; and Evansville, 
Indiana.

**4 6  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S *
Mar. ’ 48 Feb. ’ 48 Mar. ’47

‘Cash Sales ....................................................  14% 16% 21%
Credit Sales .................................................. 86 84 79

Total Sales ................................................ 100 100 100
*Last month, figures appearing in the second two columns were in

correctly reported. They should have read: Cash Sales, Jan., ’48— 17%, 
Feb., ’47— 2 3 % ; Credit Sales, Jan., ’48— 8 3 % ; Feb., ’47— 77% .

considerable confidence in the capacity of consumer 
demand to support production and profits at a high 
level during the remainder of the year.

These estimates also have significance in terms 
of production costs, prices, and profits. A large 
part of the $18.7 billion is expected to be spent for 
new machinery and other equipment. In 1947, 
purchase of these production goods amounted to 
$10.9 billion, or two-thirds of the total. The addi
tion of new equipment should tend to increase pro
duction efficiency and to offset increased labor and 
other costs. In many instances the installation of 
modern machines also should result in an actual 
reduction in unit labor requirements.

EMPLOYMENT

Employment in the Eighth District increased 
slightly between February and March, after trend
ing downward during the preceding two months. 
However, the increase in March, which lifted 
employment to a level approximately the same as 
in January and 2 per cent higher than a year ago, 
was less than seasonal. At the same time, the 
total number of man-hours worked was substantially 
higher in March than in February, when adverse 
weather, and fuel oil and gas shortages resulted in 
more temporary layoffs and a shorter average work 
week.

The number of persons unemployed in March was 
somewhat smaller than in February and was about 
the same as a year ago. During the past year, the 
composition of the unemployed segment of the labor 
force has changed. The number of unemployed 
veterans has decreased and the number of unem
ployed women has increased. The average length 
of time that individuals were seeking work was 
about nine weeks in March, 1948, which was con
siderably less than a year ago.

The fact that current employment is larger than 
a year ago, while the level of unemployment shows 
little change, is accounted for by an increase in the 
total labor force. It should be noted that during 
the past year the expansion in the number of women 
in the labor force was larger than would be ex
pected from the increase in population. This would 
indicate that many women who gave up their jobs 
after the war apparently are returning to the labor 
force due to economic necessity and to an increased 
demand for their services.
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The labor market is expected to become increas
ingly tight during the spring and summer months 
in the Eighth District as well as in the nation. 
However, this district apparently has a larger sup
ply of labor relative to prospective demand than 
does the nation as a whole. Employment increases 
are forecast for most of the major industries, with 
the largest gains expected in agriculture and con
struction. Although the only serious general labor 
shortage probably will be in farm workers, spot 
shortages may develop elsewhere and the recruit
ment of workers may become increasingly difficult.

Total employment in the St. Louis Metropolitan 
Area remained stable between January and March,
1948. Employment in service and finance, insur
ance, and real estate increased. Construction, pub
lic utilities, and manufacturing employment held 
steady, while Government employment declined. 
In manufacturing lines, increases in durable goods 
industries were offset by decreases in nondurable 
goods industries. The transportation equipment 
industry showed a large gain and the food industry 
a large decline during the two months. During the 
next few months, employment increases are forecast 
for construction, manufacturing, public utilities, 
trade, and service.

Currently, about 8,000 more workers are em
ployed in St. Louis than a year ago, with 5,000 of 
this increase due to gains in the manufacturing 
industries. Employment in durable goods manu
facturing dropped by 1,000 during the year as 
decreases in both electrical and nonelectrical 
machinery and in basic and finished lumber prod
ucts more than offset increases in transportation 
equipment and in primary and fabricated metal 
products. In the nondurable goods industries, the 
increase is estimated at 6,000 workers with the prin
cipal gains occurring in food, chemicals, textiles and 
apparel, and leather industries. Paper was the 
only nondurable goods industry to show a decline. 
All nonmanufacturing employment except Govern
ment increased during the year. Construction, 
trade, finance, insurance, and real estate showed

increases ranging from one to two thousand per
sons, while the public utilities and service indus
tries had relatively minor gains.

The long-term trend in manufacturing employ
ment in the district states is indicated by figures 
published recently by the Bureau of Labor Statis
tics. In the seven states, about three-quarters of a 
million more people were employed in manufactur
ing industries in 1946 than in 1939. Most of the 
gain occurred in the durable goods industries which 
increased 58 per cent as compared with 24 per cent 
in the nondurable goods industries. Total manu
facturing employment increased 41 per cent in the 
district states and 43 per cent in the United States 
between 1939 and 1946. Kentucky, Mississippi, and 
Tennessee had the largest percentage increases in 
the district.

INDUSTRY

Over-all industrial activity in the Eighth District 
in March was at a somewhat higher level than in 
February. In some lines the gains reflected pri
marily the longer work month. In others, increases 
on a daily average basis were registered, while in 
still others absolute declines took place. Com
pared with March of last year, however, most parts 
of the industrial economy operated at a higher level. 
Production of coal*(because of the strike) was con
siderably less than in February. Oil ouput also was 
smaller. Scheduled operations in the steel industry 
remained the same and lumber production increased 
slightly. Manufacturing plants averaged about the 
same rate of operations as in the previous month, 
while large gains were indicated in construction ac
tivity. During the first quarter of 1948, industrial 
activity in this district apparently averaged 5 to 10 
per cent higher than in the first three months of
1947.

Total consumption of electric power in the dis
trict's industrial centers in March was 14 per cent 
larger than in February and 16 per cent above 
March, 1947. Gains over the previous year were 
registered in all reporting cities and, except for

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
Mar., Feb., Mar., Mar., ’48,

(K .W .H . N o. o f Cus- 1948 1948 1947 Compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Feb., ’48 Mar., ’47

Evansville ........ 40 9,490 8,048 8,088 R  + 1 8 %  +  17%
Little R o c k ...... 35 4,044 4,368 3,071 R  —  7 4 - 3 2
Louisville ........  80 70,793 61,418 63,079 R  4 . 15 4  12
Memphis ..........  31 5,407 5,190 5,291 + 4  4  2
Pine B lu ff........ 24 6,071 4,677 1,076 +  30 + 464
St. L o u is ..........  99 76,548 67,267 68,207 R  +  14 +  12

Totals .......... 309 172,353 150,968 148,812 R  +  14% +  16%
* Selected industrial customers.
R— Revised.

C R U D E  O IL  P R O D U C T IO N
March, 1948,

(In  thousands compared with
of bbls.) Mar., ’48 Feb., ’48 Mar., '47 Feb., ’48 Mar.. ’47

Arkansas ................. 86.8 87.3 80.4 —  1% + 8 %
Illinois ..................... 170.0 174.1 191.7 —  2 — 11
Indiana ................... 17.7 18.2 17.7 —  3 - 0 -
Kentucky ............. . 25.1 26.0 27.1 —  3 —  7

Total ...................299.6 305.6 316.8 —  2%  —  5%
L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS

First Nine Days
Mar., *48 Feb., ’48 Mar., *47 Apr., ’48 Apr., *47 3 mos. *48 3 mos. *47
125; 361 116,736 142,714 ' " 34,892 39,966 ‘ 362,820 389,983 
Source: Terminal Railroad Association of St. Louis.
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Little* Rock, all cities showed a month-to-month 
increase. However, on a daily average basis, power 
consumption by industries in March was nearly 6 
per cent less than in February but was 6 per cent 
higher than a year ago. In the first three months of
1948, industrial power consumption was 12 per cent 
above that of the same period of last year.

Manufacturing—March operations in most manu
facturing plants were scheduled at about the same 
rate as in February. Aggregate output was gener
ally higher, but it was due in a number of cases to 
the longer work month. On a daily average basis, 
production of automobiles, lumber, whiskey, and 
rubber products showed increases over the previous 
month, whereas a lower rate of operations was 
indicated in the manufacture of chemicals, electrical 
equipment, food products, metals and metal prod
ucts, stone, clay and glass products, and transporta
tion equipment. In terms of total output for the 
month, increases were indicated in all the above 
mentioned industries.

Steel—Operations of the basic steel industry in 
the St. Louis area in March were scheduled at 65 
per cent of capacity, the same as in the previous 
month but substantially less than the 77 per cent of 
capacity operations scheduled in March, 1947. Op
erations of the open hearth furnaces in this area 
were relatively unaffected by the loss of coal pro
duction. In the first three months of 1948, steel op
erations averaged 69 per cent of capacity, about the 
same as in the first quarter of last year.

Lumber—Production of lumber was at a higher 
level than in February but below that in March,
1947. Average weekly production at southern pine 
mills increased 12 per cent in the month but was 8 
per cent less than a year ago. Reporting southern 
hardwood mill operations at 78 per cent of capacity 
were unchanged from February, and only fraction
ally less than a year ago.

Whiskey—At the end of March, 53 of Kentucky’s 
63 distilleries were in operation, 8 more than at the 
end of February but 5 less than at the same time last 
year. Reflecting the possibility of a re-application of 
restrictions on grain usage, the Kentucky distilling 
industry has increased output considerably and 
trade reports indicate that, if the present production 
rate continues, it could result in overproduction in 
terms of present prices and demand. In February, 
production of whiskey totaled 7 million tax gallons, 
more than two and one-half times larger than in the 
previous month but 36 per cent less than in Febru
ary, 1947. According to trade reports, consumption 
of whiskey has decreased sharply recently.

Meat Packing-—Meat packing operations in the 
St. Louis area in March on a daily average basis 
were at about the same level as in February, but 
total Federally inspected slaughter increastd about 
22 per cent. In the nation, total meat slaughter de
creased about 2 per cent. In the area, there were
486.000 animals slaughtered under Federal inspec
tion as compared with 400,000 in February and
347.000 in March, 1947. The largest gains over Feb
ruary were indicated in the slaughter of calves and 
sheep, which increased 58 and 37 per cent, respec
tively. The large March slaughter brought the first 
quarter total to 1.4 million animals, 15 per cent more 
than in 1947 but nearly 20 per cent less than in the 
seasonally high fourth quarter of 1947.

Shoes—District shoe production remained at a 
high level in February. On a daily basis, produc
tion was about the same as in January, although 
aggregate production was about 4 per cent less. 
According to preliminary estimates, output in 
February totaled 8.4 million pairs as compared with
8.7 million pairs in January and 7.6 million pairs in 
February of last year. Trade reports indicate that 
fall prices of the lower grade lines are scheduled to 
remain at about present levels, due in large part to 
the recovery in hide prices plus the possibility of 
increased Army and Navy orders. However, mak
ers of the better grade women's shoes have indi
cated that prices will be lowered somewhat as a 
result of considerable consumer resistance to pres
ent price levels.

Mining and Oil— Daily average production of 
crude oil in the district in March declined during the 
month. The 300,000 barrel daily average production 
was 5 per cent less than in March, 1947. In all pro
ducing district states, output decreased slightly dur
ing the month and, except in Arkansas, was less than 
a year ago. In the first quarter, production aver
aged 303,000 barrels per day, 4 per cent less than 
in the first three months of 1947 and slightly less 
than in the fourth quarter of last year.

With U.M.W. mines not operating a good part 
of the time, coal production in the district in March 
dropped to 7.3 million tons as compared with 10.5 
million tons in February and 11.4 million tons a

CONSTRUCTION
B U IL D IN G  P E R M IT S

(M onth of M arch) 
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1948 1947 1948 1947 1948 1947 1948 1947

Evansville ............. 80 82 $ 867 $ 285 94 110 $ 80 $ 77
.... 100 105 581 530 182 233 104 64

1,072 987 107 61 109 44
Memphis ...............1,177 656 4,998 1,613 186 196 147 180
St. Louis .... 232 266 2,049 1,444 267 225 379 372
Mar. Totals.............1,793 1,254 $9.5671 $4,859 836 825 $819 $737
Feb. Totals........ .... 951 1,031 $4,372 $2,720 440 585 $526 $688
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year ago. Daily average production was 42 per 
cent below that of the previous month as compared 
with a decrease of 30 per cent in aggregate produc
tion.

Construction—The value of building permits 
awarded in the major district cities in March, total
ing $10.4 million, was more than double the Febru
ary total and 86 per cent larger than in March,
1947. The largest increase over February occurred 
in Evansville, although Louisville, Memphis, and 
St. Louis also registered substantial gains. All the 
reporting cities showed gains over last year, with 
increases ranging from 186 per cent in Memphis to 
15 per cent in Louisville.

The value of new construction permits totaled 
$9.6 million or 92 per cent of all awards. More 
than one-half ($5.5 million) was for residential 
buildings, which increased 171 per cent over the 
previous month and 119 per cent over March of last 
year, with substantial month-to-month gains re
ported in all the cities.

Measured in terms of dwelling units, Memphis 
again led the district cities with a total of 490 fam
ily units. Permits issued in Louisville provided 
for 136 new dwellings; in Little Rock 72 new 
units were authorized, and Evansville permits were 
issued for 42 new dwellings. In St. Louis City, 83

PRICES

additional family units were provided, and in the 
county most of the 245 permits issued for new con
struction were for single residential dwellings.

TRADE

Sales volume in many reporting retail lines in the 
district in March increased more than seasonally 
from February but comparisons with a year ago 
were mixed. The value of durable goods sales 
generally was larger than in February and showed 
gains over a year ago. Department stores also reg
istered increases over both a month and a year 
earlier. Most nondurables stores showed March 
sales substantially higher than in the previous 
month but in a few lines sales were less than in the 
same month last year.

March sales volume at reporting department 
stores in the district and in the nation as a whole 
was larger than in the previous month and in the 
comparable month a year ago. Seasonally adjusted 
sales volume in March in this district was 318 per 
cent of the 1935-39 average as compared with 294 
per cent in March, 1947. On the basis of prelimi
nary reports in April the year-to-year gain of 9 
per cent apparently will be maintained.

The gain over a year ago at district department 
stores was due primarily to a large increase in sales 
of homefurnishings, particularly mattresses, floor 
coverings, and major appliances. The dollar vol
ume of apparel and other nondurable goods sold 
during the month was slightly larger than in 
March, 1947, but the gains were somewhat 
smaller than those registered in heavy goods— 
despite the fact that March volume this year 
included Easter buying. It should be noted also 
that the rate of increase over last year in total sales 
volume was larger in the basement store divisions 
than in the main store divisions. In some lines, 
notably women’s and misses’ apparel, increases 
over last year occurred in the basement stores while 
upstairs, where prices are higher, sales of apparel 
fell below March, 1947. In the main stores as well 
as in basement divisions, sales of women’s and 
misses’ accessories increased considerably more 
than sales of apparel as compared with last year. 
The percentage increase in sales of inexpensive 
dresses, blouses, skirts and sportswear was con
siderably larger than the increase in sales of suits, 
coats and better dresses.

Department stores apparently have adopted a 
rather cautious outlook with respect to the future 
level of their sales. This is being demonstrated by 
a decline in volume of outstanding orders. Since 
the latter part of January, outstanding orders have

W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  ST A T E S
Bureau of Labor

Statistics Mar., ’48 comp, with
(1926 =  100) Mar., ’48 Feb., ’ 48 Mar., ’47 Feb., ’48 Mar., ’47

All Commodities. , 161.4 160.8 R 149.5 +  0.4% 4- 8.0%
Farm Products. 186.0 185.3 182.6 +  0.4 4 - 1.9
Foods ................ ....  173.8 172.4 167.6 +  0.8 4 - 3.7
Other ................ ....  147.7 147.5 R 131.1 -f- 0.1 4-12.7
R — Revised.

C O N S U M E R  P R IC E  IN D E X
Bureau of Labor

Statistics Mar. 15, Dec. 15, Mar. 15, Mar. 15, ’48, Comp, with
(1935-39 =  100) 1948 1947 1947 Dec. 15, ’ 47 Mar. 15, ’47

Unite'd States ..... 166.9 167.0 156.3 — 0.1% 4-6.8%
St. Louis ........ .. 167.8 167.9 155.8 — 0.1 4-7.7
Memphis ........... 172.4 173.5 158.8 — 0.6 4-8.6

R E T A IL  F O O D  P R IC E S
Bureau o f Labor

Statistics Mar. 15, Feb. 15, Mar. 15, Mar. 15, ’48, Comp, with
(1935-39 =  100) 1948 1948 1947 Feb. 15, ’48 Mar. 15, ’47

U .S. (51 cities)..... 202.3 204.7 189.5 — 1.2% 4-6.8%
St. Louis ..... .. 210.9 212.8 198.9 — 0.9 4-6.0
Little Rock .... 203.8 206.1 190.8 — 1.1 4-6.8
Louisville ........ 193.9 198.0 183.9 — 2.1 + 5 .4
Memphis ......... 219.9 224.5 205.1 — 2.0 4-7.2
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WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by March, 1948 Mar. 31, 1948
Bureau of Census, compared with compared with

U. S. Dept, of Commerce* Feb., 1948 Mar., 1947 Mar. 31, 1947
Automotive Supplies .......................  4 -11% — 35% — %
Drugs and Chemicals.....................  -4-13 +  1 —
Dry Goods .................................... ....  + 3 1 +  18 —

Groceries ........................................ .... + 3 5 + 1 2 - 0 -
Hardware ...................................... .... +  9 +  10 + 2 6
Plumbing Supplies ..................... ....  + 3 9 + 3 8 —
Tobacco and its Products.............. + 1 5 +  18 +  8
Miscellaneous .................................... 4- 9 +  18 +  10
** Total all lines........................... .... + 1 5 % +  12% +  16%

* Preliminary.
**Includes certain items not listed above.
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declined in comparison with the same period in 
1947. At the end of March, they were 11 per cent 
below March, 1947. In January, they were 2 per 
cent larger than a year earlier, and in February 
were only 3 per cent less than a year ago. It should 
be noted, however, that in the first quarter of 1947 
the volume of ©utstanding orders was at a high 
level, and declined fairly sharply in the second 
quarter. On a seasonally adjusted basis department 
store inventories at the end of March, 1948, were 
below the February level, the first time in six months 
that stocks have failed (on an adjusted basis) to 
exceed the preceding month.

The dollar volume of sales at district apparel 
stores in March increased substantially over Febru
ary and was slightly above March, 1947. At women’s 
specialty stores, sales gained 47 per cent over the 
previous month and were 4 per cent above the com
parable month a year ago. Men’s store sales, 76 per 
cent larger than in February, were 3 per cent over 
March, 1947. Inventories at both types of stores at 
the end of March showed little change from Febru
ary, but were up 17 per cent and 23 per cent, respec
tively, at women’s specialty and men’s wear stores 
as compared with March, 1947.

Furniture sales at reporting stores increased 33 
per cent over February and were 24 per cent greater 
than in March, 1947. An increasing number of lines 
were featured in special sales promotions in the 
first quarter of 1947, indicating that in some lines 
supplies are beginning to catch up with demand. 
Furniture store inventories on March 31, 1948 were 
about one-sixth greater than at the end of March, 
1947, in terms of dollar value.

BANKING AND FINANCE

Commercial, industrial, and agricultural loans at 
weekly reporting member banks in this district 
declined $32 million from mid-March to mid-April, 
continuing the downward movement of the past 
five weeks. The decline for the weekly reporting 
banks in this district conforms to the moderately 
downward trend of such loans throughout the nation 
from mid-January to date. Business loans in this 
district on April 14, however, were $103 million 
ahead of a year ago.

Real estate loans for the same group of 34 banks 
also showed a slight decrease, $125,000, from 
March, but were up $24 million over a year earlier. 
“ Other loans” , largely consumer credit, rose almost 
$2 million for the month and were $38 million over 
April 16, 1947. As compared with a year ago, total 
loans were ahead $134 million, even after a decline 
of $30 million in the month.

BANKING

P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

(In  thousands of dollars)
Industrial advances under Sec. 13b..

U. S. securities..............
Total earning assets..

Total reserves ..............
Total deposits ..............

Industrial commitments under Sec. 13b..$

Change from
Apr. 21, 

1948
Mar. 24, 

1948
Apr. 23, 

1947

11,658 $—  '2J 26
— 10,867

$ ..........
—  1,460 
-1-18,966

...$1,137,689 $— 12,987 $— 17,506

$4-30,998 
4-19,855 
—  8,155

$4-40,471 
4-56,779 
4- 6,598

580 - 0 - $—  3,060

P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B AN K S 
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T

(In  thousands of dollars) Apr. 21,
Assets 1948

Total loans and investments........ ........ $2,018,936
(Commercial, industrial, and agri
cultural loans, open market paper).. 540,223 

Loans to brokers and dealers in se
curities .................................................... 5.575

Other loans to purchase and carry
securities .................................................. 29,415

Real Estate loans....................................... 146,359
Loans to banks...........................................  2,560
Other loans ...............................................  190,906

Total loans .............................................  915,038
Treasury bills ...........................................  39,076
Certificates of indebtedness...................  112,909
Treasury notes .........................................  82,642
U. S. Bonds including guaranteed

obligations .............................................  724,434
Other securities ......................................... 144,837

Total investments ....................... :.......  1,103,898
Cash Assets ................................................ 725,137
Other Assets .............................................  25,008

Total Assets .......................................... .$2,769,081
Liabilities

Demand deposits— total............................$2,103,065
Individuals, partnerships, and cor

porations .............................................  1,386,967
Interbank demand deposits..............  550,286
U. S. Government deposits............... 41,454
Other demand deposits.......................  124,358

Defriand deposits— adjusted* ..............  1,305,142
Time Deposits ...........................................  474,807
Borrowings ...............................................  5,000
Other liabilities .........................................  14,859
Total capital accounts..............................  171,350

Total liabilities and capital accounts $2,769,081

Change from
Mar. 24, 

1948
Apr. 23, 

1947
$—  23,818 $—  49,350

—  27,841 +  97,145

—  1,448 —  1,336

+

4-

+

40
23

496
6,408

22,322
10,645
15,222
3,521

485
3,037
1,496

32,072
1,315

+

30,181
23,402

936
42,549

132,515
1,038
4,888

70,405

—  118,410 
+  1,024
—  181,865 
+  42,464 + 686

$ +  9,569 $—  6,200

$ +  12,223 $—  14,983

4-

4- 45,111
—  58,630
—  17,003 
4- 15,539 
+  33,095 
4- 8,676
—  6,900
—  1,364 
4- 8,371

$4.  9,569 $—  6,200
+

4 . 28,701 
15,819 
2,313 
2,972 

12,515 
1,193 
3,000 
1,638 

791

* Other than interbank and Government deposits, less cash items on 
hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Mar. Feb. Mar. Mar. ’48 comp, with
of dollars 1948 1948 1947 Feb. ’48 Mar. ’47

El Dorado, Ark.......$ 20,994 $ 17,619 $ 17,862 4 -19% 4-18%
Fort Smith, A rk..... 39,680 31,167 34,945 4-27 4.14
Helena, Ark. ............ 7,747 6,545 7,076 4-18 4-  9
Little Rock, Ark..... 121,419 98,420 111,513 4-23 4* 9
Pine Bluff, Ark....... 23,067 18,546 22,778 4-24 4 - 1
Texarkana, Ark.-Tex. 10,660 7,863 8,932 4-36 4-19
Alton, 111.............:...... 25,691 20,008 21,085 4-28 4-22
E.St.L .-N at.S .Y ., 111. 110,945 92,620 102,100 4-20 4- 9
Quincy, 111. .............. 29,868 26,444 26,844 4-13 4 -H
Evansville, Ind......... 108,691 90,413 88,379 4-20 4-23
Louisville, K y ........... 507,579 441,851 441,854 4-15 4-15
Owensboro, K y. ...» 25,973 25,928 26,870 - 0 - —  3
Paducah, K y .............. 15,081 12,946 13,595 4-16 + 1 1
Greenville, Miss........ 18,418 15,643 17,951 4-18 +  3
Cape Girardeau, Mo.. 10,679 9,254 9,514 4-15 +  12
Hannibal, M o............ 7,332 6,167 7,500 4-19 —  2
Jefferson City, Mo... 39,609 44,565 34,858 —11 +  14
St. Louis, M o.........  1,576,993 1,273,459 1,336,105 4-24 +  18
Sedalia, Mo. ............ 6,365 8,621 9,329 — 26 — 32
Springfield, M o......... 53,126 46,482 50,077 4-14 +  6
Jackson, Tenn. ........ 16,831 14,410 15,370 4-17 + 10
Memphis, Tenn......... 544,488 440,062 473,511 4-24 +  15

4 -21% + 1 5 %
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Total investments continued to run below the 
preceding year, a movement in evidence since the 
first week in June, 1946. As of April 14, 1948, total 
investments of weekly reporting member banks 
were $17 million below the preceding month and 
$170 million below April 16, 1947. While the de
crease from a year ago has been greater in dollar 
volume in the long-term Treasury bonds ($107 mil
lion as compared with $64 million for bills, certifi
cates and notes combined) the change in the shorter 
term securities has been greater relatively (44 per 
cent compared to 13 per cent).

Earning assets, as a result of these two diverse 
movements ($134 million increase in loans and $170 
million decrease in investments), decreased $36 
million for the year. The effect on bank earnings of 
this decline in earning assets is in part offset by the 
higher rate of return obtained on loans as compared 
with investments.

Reflecting the contraction that has taken place in 
bank earning assets, total demand deposits were 
$40 million less than on April 16, 1947. The in
creases in demand deposits of individuals, partner
ships, and corporations of $27 million and in “other” 
demand deposits of $14 million were more than 
offset by decreases in U. S. Government and inter
bank deposits. Interbank deposits were reduced 
during the year by $59 million and U. S. Govern
ment deposits by $22 million. Time deposits were 
$9 million ahead of mid-April, 1947.

AGRICULTURE
Substantial shifts will be made by farmers in 

Eighth District states in wheat, oats, soybean and 
tobacco acreages during 1948 if they are able to 
carry out their March 1 plans. These plans called 
for increases over last year of 19 and 14 per cent, 
respectively, in wheat and oats acreages, and for 
substantial reductions in soybean and tobacco acre
ages. The table gives these and other comparisons.

The increased wheat acreage may be attributed 
to the encouragement given farmers by last year’s 
high prices. Oats acreage increases were scheduled 
in order to renew feed stocks left low or depleted 
by the short 1947 corn crop. The gain over last 
year also reflects the fact that 1947 plantings of oats 
were held down because of weather. Fields for the 
additional oats will be provided for by the reduc
tion in soybean acreage noted above. However, 
unfavorable weather during the latter part of March 
and the first two weeks of April has limited field 
work. As a result, some of the intended oats acre
age probably again will be planted to soybeans or 
corn.

As shown by the table, contemplated tobacco 
Page 72

P R O S P E C T IV E  P L A N T IN G S  1948
1948 Indicated Acreage 

Indicated Acreage compared with 1947

United 8th District United 8th District
States States States States

(Thousand Acres) (Percent Change)
Corn..................................  86,131 26,216 * 0 - % 4 - 2 %
W heat..............................  78,437 6,309 4- 1 4-19
Oats..................................  45,709 8,716 4 - 8 4*14
Soybeans.........................  11,659 6,630 — 10 — 10
Tobacco...........................  1,328 454 — 12 —  7
Barley............................... 12,660 289 4 - 5 4 - 1
R ye...................................  3,726 633 4 - 1 4 - 4
Potatoes........................... 2,162 158 4 - 1  —  8
H ay................................... 74,215 13,658 —  1 —  2
R ice..................................  1,666 360 —  1 - 0 -
Source: B A E , Crop Production, March, 1948.

acreage has been reduced less in district states than 
nationally. This reflects the fact that burley tobacco 
acreage (predominant in district states tobacco 
growing regions) was reduced only 2 per cent com
pared with reductions up to 26 per cent in acreages 
of other types.

For all crops combined, weather permitting, a 
slightly larger acreage will be seeded in the 1948 
crop year than in 1947, both in the district states 
and for the United States as a whole.

Prospective winter wheat production in the 
United States, according to latest estimates, is 
expected to be nearly one-fifth less than the 1947 
record crop, but in district states a substantial in
crease is expected. On both a regional and national 
basis, this would be a good harvest—23 and 25 per 
cent, respectively, above the average crops for the 
ten years, 1937-46.

The wheat crop in each of the three important 
district states is expected to be substantially higher 
than in 1947, ranging from a 25 per cent increase in 
Missouri to 11 per cent in Indiana and 8 per cent in 
Illinois. If this crop is realized, Eighth District 
states will produce 14 per cent of the nation’s winter 
wheat in 1948, compared with 9 per cent in 1947.

AGRICULTURE

C ASH  F A R M  IN C O M E
Feb. *48

comp, with 12 month total March to Feb.
(In  thousands Feb., Jan., Feb., *4 7*'48 comp, witl
of dollars) 1948 1948 1947 ’47-’48 ’ 46-'47 ’45-'46

4-44% « 0 -% $ 501,198 4 - 9% 4-63%
.. 115,370 — 33 — 11 1,882,980 4-25 4-54
.. 63,336 — 23 - 0 - 1,090,276 4-25 4-55

Kentucky ...... .. 28,097 — 66 — 38 525,723 4-13 4-35
Mississippi .... 33,852 4-39 4-12 486,146 4-68 4-46

65,337 — 22 — 10 1,077,779 4-18 4-51
Tennessee ...... .. 30,046 — 39 — 19 481,874 4-15 4-45

..$372,870 — 29% — 10% $6,045,976 4-23% 4-51%

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
_________Receipts_________ ________Shipments
Mar. Mar.*48 comp, with Mar. Mar.*48 comp, with
1948

Cattle and calves...... 90,715
H ogs ........................... 241,330
Sheep .............. ..........  39,692
Horses ..................... . 1,802

Totals .....................373,539

Feb. *48 Mar. ’47 
— 31% — 34% 
4-17 4-36 
4-36 -f.25 
4-16 — 47 
4-1% 4-7%

1948
26,004
66,332

6,822
1,802

Feb. ’48 Mar. '47 
4 - 34% — 55% 
4- 21 4-37 
4-195 — 50 
4- 16 — 47

100,960 4 - 29%  — 18%
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SUMMARY AND CONCLUSIONS

1. Farm woodlots represent the bulk of privately- 
owned forest land. Virtually all of these are in 
small holdings. Ninety-nine per cent of the wood
lot owners have less than 500 acres of woods and 
70 per cent have less than 50 acres of each.

2. Four of every five acres of farm woodland in 
the Eighth District are under poor management. 
The proportion varies from 94 per cent in Missouri 
to 56 per cent in Kentucky.

3. Good timber management should be followed 
to put land unsuited to pasture and crops to best 
use, increase farm income, utilize underemployed 
farm labor, and produce products for home use.

4. Getting a good timber management program 
under way requires little technical assistance in 
the early stages. A  few hours’ instruction are suf
ficient to inform an owner how to mark trees to 
save or cut for initial improvement cuts.

5. Putting timber land under good management 
increases the value of the land and adds to income. 
Except on tracts wThere timber already is matured, 
however, it takes time to produce additions to in
come. That time varies with the degree of maturity 
of the trees, the species and growing conditions. 
Thousands of acres of farm woodland already have 
trees five to ten inches in diameter representing 25 
to 50 years of growth. Growing time from seed
ling to market also varies with type of market. 
Pulp wood can be cut after 20 years, poles in 25 
to 40 years, and saw logs in 50 years or more.

6. The returns from farm woodlots vary with 
age, species and volume of timber. Records from 
13,531 farms in Norris-Doxey projects in 1947 indi
cated an annual net return of $4 per acre. Shortleaf 
pine land from seedling to sawlog stage wrould net

$4 per acre per year under average conditions over a 
period of 70 years. Under intensive management 
more frequent cuts could be made and higher net 
income realized.

7. Factors operating to curb good management 
include indiscriminate burning of timber and timber 
stealing. Legislation and more enforcement would 
help alleviate the latter condition. On the positive 
side, good management should be induced by the 
fact that labor for it is available on most farms. 
Only 25 minutes to two hours work per acre per 
year is necessary to handle properly the average 
farm woodlot. Harvesting and delivering timber 
products from a well-stocked holding will require 
more time (about three-fourths day per acre) but 
might triple return from that land.

8. Labor returns for work in midwestern hard
wood areas ranged from $0.26 to $1.35 per hour 
from 1940 to 1945, according to Norris-Doxey 
records. In well-stocked pine stands, returns 
ranged from $0.70 to $1.00 per hour; in the same 
year, work in cotton returned $0.27 per hour.

9. A century of timber growth is often wasted 
in unwise marketing. Owners should know amount 
and value of timber before selling stumpage. The 
market for timber can be widened by advertising, 
contacting foresters, making use of timber market
ing bulletins or by using a forest cooperative.

10. Considerable capital is necessary in wood
land development, the lack of which often is a 
limiting factor in good management. However, 
income from other farm operations can defray most 
expenses of farm woodlot development.

Donald L. Henry

Survey of Current Conditions
Inflationary forces apparently continue to domi

nate the outlook in the national economy. In some 
segments of the economy there are indications that 
expansionary pressures are diminishing but, with 
new forces coming into being to supplement pres
sures still evident, the inflation potential remains 
great.

In the past few months our economy has con

tinued to operate near capacity levels. Employment 
has remained close to 60 million and the number 
of unemployed workers has leveled off at about the 
practical minimum. Consumer income and expen
ditures continue on a high level and business out
lays for new plant and equipment are large.

Domestic requirements plus overseas demand 
have resulted in a flow of goods from our factories
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twice as large, in terms of physical volume of pro
duction, as in 1935-39. In only two of the six broad 
groups of durable goods industries covered by the 
Federal Reserve Board's index of industrial pro
duction was the physical volume of production in 
the first three months of 1948 less than in the 
corresponding period last year. And in these broad 
groups the declines were concentrated in very few 
particular lines. In the nondurable goods indus
tries production in the first quarter was less than 
last year in only three major groups—alcoholic 
beverages, tobacco, and rubber products.

New construction activity, in terms of dollar 
value of work put in place, was 32 per cent larger 
through April than in the same four months of 1947, 
with privately financed residential construction 
totaling almost 60 per cent larger than last year. 
An estimated 257,000 new permanent dwelling units 
were started during these four months—a gain of 
25 per cent over last year—despite steadily rising 
construction costs.

How far into the future the present trends will 
continue cannot be measured with assurance but it 
appears unlikely that 1948 will witness a sharp 
reversal of the present direction. Perhaps the 
greatest danger spot in the domestic scene centers 
around the price structure. As indicated above, the 
total demand for goods has been and is now at a 
very high level and, except in scattered lines, pro
duction is still below demand. Until fairly re
cently, consumers’ income generally kept pace with 
rising prices. However, there has been an increas
ing amount of consumer buying financed on credit, 
one of the signs of growing pressure on consumers’ 
income and at the same time an additional source 
of inflationary pressure on prices. Additional fac
tors such as the reduction in income taxes and a 
gradual increase in military expenditures and for
eign shipments are expected to provide further 
pressure for higher prices.

In part offsetting these inflationary forces is the 
prospect that lower prices for some farm products 
may result from a possible decline in foreign ship
ments of food, reflecting increased agricultural out
put abroad. Such price reductions as have occurred 
as the result of management decisions (steel and 
electrical equipment, for example) have been scat
tered and not on a base sufficient to effect a material 
contraction in consumers’ costs. Still they repre
sent a constructive approach.

EMPLOYMENT
Employment in the Eighth District in April in

creased for the second consecutive month follow
ing the large seasonal declines between December 
and February. Gains in construction and agricul
tural employment were primarily responsible for 
the April increase. Total manufacturing employ
ment remained fairly stable, although there were 
fluctuations in the component industries. Further 
increases in total employment are expected during 
the summer and early fall months when it is antici
pated that the all-time peak employment of last 
summer will be surpassed.

Future employment increases should be attained 
with less difficulty in this district than in the coun
try as a whole, since the unemployed portion of 
the labor force is slightly larger in this district 
than in the nation. In the major district labor 
market areas, persons equivalent to 5 per cent of 
the labor force were looking for work in March,
1948 as compared with the national average of 
4 per cent. In the remainder of the district, the 
unemployment rate probably is slightly higher than 
in these major areas.

These ratios are, of course, much smaller than 
those in prewar days. In the United States the 
unemployment ratio was 15 per cent in 1940. Among 
the district urban areas, comparable figures for 
March, 1940 and 1948, are: for the St. Louis area, 
15 and 5 per cent; for Louisville, 14 and 5 per cent; 
for Memphis, 14 and 4 per cent; for Evansville, 16 
and 4 per cent; and for Little Rock, 18 and 6 per 
cent.

In the St. Louis area, March, 1948 employ
ment of 690,000 was approximately 1 per cent 
higher than a year ago and 33 per cent more than 
in 1940. Future employment increases are fore
cast (based on employers’ estimates) for construc
tion, manufacturing, public utilities, trade and serv
ice. In the Louisville area, the employment figure 
of 197,000 also was approximately 1 per cent higher 
than in March, 1947 and 26 per cent higher than in
1940. Major increases are forecast during the next 
few months in the construction and food industries. 
The supply of labor is generally adequate, except 
for a few skilled occupations.

In the Memphis area, employment in March was
171,000 or approximately the same as a year ago, 
but one-third higher than in 1940. Increases are 
expected in manufacturing employment as the 
result of hiring in newly-established industries and 
expansion in the older firms. The supply of labor 
is reported to be large, but shortages of qualified
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stenographers, clerical workers, and skilled machine 
tool operators exist.

Employment in the Evansville area totaled 87,500 
in March and was 7 per cent higher than a year 
earlier and 40 per cent larger than in 1940. A con
tinuing high level of employment is forecast with 
the major gains expected in food, nonelectrical 
machinery, and fabricated metal products. The 
March, 1948 employment of 71,000 in the Little 
Rock area was 4 per cent higher than a year ago 
and 48 per cent higher than in 1940. Future employ
ment expansion is forecast principally for the 
manufacturing and construction industries.

INDUSTRY
Mixed trends characterized Eighth District indus

trial activity in April. Operations increased in some 
of the basic industries—for example steel, lumber, 
coal mining, and crude o il; however, manufacturing 
activity generally showed some decline during the 
month. In most instances the curtailment resulted 
from coal shortages at manufacturing plants in this 
area or from materials and parts shortages which 
in turn reflected coal shortages in other areas. April,
1948 output, however, was larger than in April,
1947.

Total consumption of electric power by industries 
in the major district cities was 6 per cent below that 
of March, although nearly 7 per cent higher than 
last year. On a daily average basis power consump
tion also was below that of the previous month for 
the major cities combined, although Memphis and 
Little Rock consumption was above March on both 
a total and a daily average basis. Daily consump
tion decreased in St. Louis, Pine Bluff and Evans
ville. In the latter city the decline was due mainly 
to curtailed production resulting from strikes in the 
meat packing and refrigerator plants. Much of the 
St. Louis decrease was traceable, directly or indi
rectly, to shutdowns due to shortages of coal.

Manufacturing—While total manufacturing out
put was lower than in the previous month, de
creases were not uniform and operations in some 
plants were increased. The shortage of coal was 
felt more keenly in April than in March and was 
particularly noticeable in certain industries. Opera
tions were at a lower level in the electrical equip
ment, automobile, iron and steel products, machin
ery, metals and metal products, rubber products, 
stone, clay, and glass products and textile indus
tries. Gains were indicated in the production of 
chemicals, transportation equipment and in the 
meat packing industry.

Steel—In April, scheduled operations in the basic

steel industry in the St. Louis area were at the 
highest level since last December. Production ap
parently was not affected by the coal miners’ strike 
which resulted in a sharp decline in steel output 
elsewhere in the country. In this area operations 
were scheduled at 80 per cent of capacity as com
pared with 65 per cent in the previous month and
66 per cent a year ago.

Lumber—Reflecting more favorable weather con
ditions in April than in previous months, operations 
in the district’s lumber industry moved upward 
during the month and were at a higher level than 
a year ago. Reporting southern hardwood produc
ers* operated at 81 per cent of capacity as com
pared with 78 per cent in March and 75 per cent in 
April, 1947. Average weekly production of south
ern pine mills increased 7 per cent over the previous 
month and 2 per cent over a year ago.

Whiskey—Operating Kentucky distilleries con
tinued production on a large scale in April. At the 
end of x\pril, 48 of the 63 distilleries were in opera
tion, five less than in March and seven fewer than 
a year ago. During March, production of whiskey 
in Kentucky totaled 10.3 million tax gallons, a 43 
per cent increase over the previous month but about 
10 per cent below that of March, 1947. The amount 
of whiskey in storage now is higher than it has been 
for some years. In part this reflects large produc
tion volume, but the increase in storage stocks also 
has resulted from a reduction in consumer demand, 
reflecting resistance to present prices.

Meat Packing—Production in some of the meat 
packing plants in the St. Louis area was curtailed 
by the packinghouse workers strike, but the loss in 
output was more than offset by increased operations 
in plants not affected by the walkout. The number

INDUSTRY
C O N S U M P T IO N  O F  E L E C T R IC IT Y  

No. of A pr., M ar., Apr., Apr., 1948
(K .W .H . Custom- 1948 1948 1947 Compared with

in thous.) ers* K .W .H . K .W .H . K .W .H . M ar.,’ 48 A pr.,’ 47
Bvajisville ........ 40 8,421 9,490 8,916 R  —  11% —  6%
kittle R ock.....  35 4,156 4,044 3,455 +  3 +  20
Louisville ........ 80 67,940 70,793 59,968 R  —  4 4 - 13
Memphis .......... 31 5,773 5,407 5,328 +  7 + 8
Pine Bluff........ 24 4,983 6,071 1,112 —  18 + 3 4 8
St. Louis.......... 99 70,992 76,548 73,538 R  —  7 —  3

Totals ..........309 162,265 172,353 152,317 —  6% +  7%
*Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Apr., ’48 Mar., *48 Apr., ’47 M ay, ’48 May, ’ 47 4 m os.’48 4 m os.’47 
121,57l ‘ '125,361 129,668 “ 36,994 38,342 “ 484,391' 519,651 
Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
(In  thousands Apr., 1948

of bbls.) compared with
Apr., ’48 Mar., ’48 Apr., ’47 Mar., ’48 Apr., ’47

Arkansas .......... .... 87.9 86.8 80.4 +  1% +  9%
Illinois .....................172.8 170.0 185.5 +  2 —  7
Indiana ................... 19.0 17.7 18.3 + 7  + 4
Kentucky ........... 24.5 25.1 25.7 —  2 —  5

Total .................. 304.2 299.6 309.8 +  2%  —  2%
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of animals slaughtered under Federal inspection in 
the St. Louis area was 17 per cent larger than in 
March and was the largest since last December. 
Nationally, Federally-inspected slaughter in April 
was 8 per cent less than in the previous month and
14 per cent smaller than a year ago. Slaughter 
(Federally-inspected) in the St. Louis area totaled
570,000 animals as compared with 486,000 in March 
and 402,000 in April, 1947. Slaughter of calves and 
sheep during the month increased more relative to 
April levels than the gain in cattle and hog killings. 
In each category except cattle the number of ani
mals killed was greater than in April, 1947, with 
increases ranging from 26 per cent for calves to 
88 per cent for sheep.

Shoe Production— Shoe production in the Eighth 
District in March reached a new peak, according to 
preliminary estimates, totaling 9.6 million pairs. 
At this level, output was 3 per cent larger than the 
previous high of 9.3 million pairs in October, 1947 
and was well ahead of the 8.4 million pairs in Feb
ruary and 8.1 million pairs in March, 1947. On a 
daily average basis, however, production was 
slightly less than in February. In the first three 
months, output of shoes in this district was about 7 
per cent larger than in the first quarter last year; 
nationally, production increased about 5 per cent. 
Average wholesale prices of shoes declined slightly 
during the first quarter, but one of the district’s 
large manufacturers recently announced price in
creases on fall lines averaging about ten cents per 
pair and partially offsetting reductions posted in 
March.

Mining and Oil—Daily average production of 
crude oil in the district increased slightly in April 
but continued to lag behind last year’s output. 
Production of 304,000 barrels per day averaged 2 
per cent larger than in March but was 2 per cent 
less than the rate in April, 1947. Month-to-month 
increases accrued in all producing areas except Ken
tucky; in Arkansas and Indiana, daily average pro
duction was larger than a year ago.

Coal production approached a normal rate, fol
lowing the return of the United Mine Workers to 
the pits in April. Output for the month totaled
7.8 million tons as compared wTith 7.3 million tons 
in March and 7.8 million tons in April of last year 
when production also was down for a time due to 
the work stoppage following the mine disaster in 
Illinois. In Illinois and Western Kentucky, gains 
over March offset decreases in the other district 
coal mining areas. Compared with last year, better 
than average gains were registered in Missouri, 
Arkansas, and Western Kentucky.

Construction—The value of building permits 
issued in the major district cities in April totaled 
$9.5 million. Although this was 9 per cent less than 
last month’s total, it was nearly 19 per cent larger 
than in April last year and was the highest total 
for that month since this bank’s records began in
1939. The value of permits was up, April over 
March, in Little Rock, Evansville and Louisville, 
but these gains were offset by declines in St. Louis 
and Memphis. St. Louis and Louisville registered 
decreases relative to April of last year.

Permits for new construction totaled $8.4 million, 
of which $5 million represented residential con
struction. The value of total new construction per
mits was behind that of the previous month but ŵ as 
considerably higher than a year ago. The largest 
gains over March in new residential construction 
occurred in St. Louis and Louisville; in St. Louis, 
Memphis, Evansville and Louisville residential 
awards were larger than a year ago.

In terms of dwelling units authorized for con
struction, the total in the reporting cities was 
slightly larger than in March. In Memphis, 540 
new family units were authorized, the largest num
ber of any of the reporting cities. In Louisville, 
permits were issued for 116 new dwelling units; in 
Little Rock, 62 new units; in Evansville, 42 new 
units; and in St. Louis City, 123 additional dwell
ing units were authorized.

TRADE
During April, dollar sales of most reporting retail 

lines were lower than in March. The durable lines 
in general showed higher sales. While nondurable 
stores registered lower sales volume, the move
ment was primarily seasonal and reflected the 
earlier Easter date this year, which tended to con
centrate pre-Easter apparel buying in March. On 
a seasonally adjusted basis, for example, depart
ment store sales in this district in April reached a 
new peak.

Measured against April, 1947, sales performance

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of April)

New Construction Repair:5, etc.
(Cost in Number Cost Number Cost

thousands) 1948 1947 1948 1947 1948 1947 19 48 1947
Evansville .... ... 50 45 $1,091 $ 114 201 109 $ 99 $ 69I»ittle Rock... ... 100 116 810 615 347 182 232 106Louisville ..... ... 188 234 1,375 1,673 108 92 107 55Memphis ....... ...1,156 846 3,380 2,401 224 198 179 151St. Louis......... ... 302 305 1,755 2,444 366 280 423 338
Apr. Totals... ...1,796 1,546 $8,411 $7,247 1,246 861 $1,040 $719Mar. Totals... ...1,793 1,254 $9,567 $4,859 836 825 $ 819 $737
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varied among lines, but again the difference in tim
ing of the Easter dates accounted for most declines 
which were registered. Thus while men’s and 
women’s apparel shops showed less dollar volume 
this April than last, on a seasonally adjusted basis 
there was little change.

Reports of some consumer resistance to high 
priced items continue. Mainly this seems to reflect 
unwillingness to take goods at high prices if lower 
priced items are available, and willingness to accept 
lower quality items on the basis of price. As a 
result, secondary lines priced at less than the first- 
line goods are appearing on the market in increas
ing quantities and are being featured in sales pro
motion programs. How much effect this develop
ment will have on prices of more expensive brand- 
name merchandise in the next few months remains 
to be seen. If consumer income continues to in
crease, the effect is likely to be negligible. Other
wise there may be some pressure on the higher 
priced lines.

At reporting department stores, April sales vol
ume was down slightly from March but was 10 
per cent greater than in April, 1947. Seasonally 
adjusted daily average sales were at the highest 
point on record. In April, the adjusted index was 
at 343 per cent of the 1935-39 average in compari
son to the previous high of 339 per cent reached in 
November, 1947. In those stores reporting by de
partments the largest volume gains, percentagewise, 
were registered in homefurnishings divisions. 
Larger-than-store-average increases also occurred 
in certain inexpensive ready-to-wear and accessory 
lines. Sales of men’s wear, both in the main store 
and basements, declined generally from the volume 
last year. At the end of April, the total value of 
outstanding orders was 24 per cent down from 
March, 1948 and was 13 per cent less than on 
the comparable date in 1947. With the exception 
of a slight drop in the seasonally adjusted index 
of month-end stocks in March, 1948, there has been 
an upward trend in evidence since September, 1947. 
At the end of April, the seasonally adjusted index 
peaked at 331 per cent of the 1935-39 average. In
ventories on April 30 in terms of value were slightly 
under those at the end of the previous month and 
were 15 per cent larger than a year ago.

Dollar sales volume at women’s specialty and 
men’s wear stores was smaller than in March and 
in April, 1947. The early Easter plus unfavorable 
weather tended to limit apparel sales in April. In 
a number of women’s specialty stores, extensive 
markdowns have been made in order to stimulate

TRADE

DEPARTMENT STORES
Stocks Stock

Net Sales on Hand Turnover

1.24 1.30
1.34 1.48
1.18 1.38
1.17 1.10
1.40 1.49
1.29 1.25
1.29 1.25

1*09 1.22
1.18 1.36
.97 1.18

1.26 1.31

4 m os.'48
April, 1948 to same Apr. 30,’48 Jan. 1 to

compared with period comp, with April 30,
M ar./48  A pr.,*47 1947 Apr. 30/47 1948 1947

Ft. Smith, A rk..............—  1% 4 - 2%  4 - 5%  4 -16%
kittle Rock, Ark......... -f- 4 4-16 4 - 8  4-20
Quincy, 111..................... —  6 4 - 1  4 - 5  4-43
Evansville, Ind..............—  8 4-27 4-29 4-24
Louisville, K y ................ 4 - 1 4-13 -j-14 4-21
St. Louis Area 1............ —  3 4 - 7 4 - 9 4 - 8

St. Louis, M o........... —  4 4 - 7 4 - 8 -j- 8
E. St. Louis, 111.....4-18 4 - 7 4-26 ------

Springfield, M o..............4-13 4-11 4 - 9 4-37
Memphis, Tenn..............—  3 4 - 9  4 - 5  4-16
*A11 other cities............ - f - l l  4-10 4 - 8 -j-37
8th F. R. District........—  1 4-10 4 - 9  - f l  5

*EI Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Jacksonville, 
Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, H opkins
ville, Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., A lton, East St. Louis and Belleville, 111. 
Trading days: April, 1948— 2 6 ; March, 1948— 27; April, 1947— 26. 
Outstanding orders o f reporting stores at the end o f April, 1948, 

were 13 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding April 1, 1948, 

collected during April, by cities :
Excluding Excluding

Instalment Instalment Instalment Instalment
Accounts Accounts Accounts Accounts

Fort Smith..............%  49%  Quincy .................. 28%  65%
kittle R ock...... 25 50 St. Iyouis............ 25 55
Louisville ........  26 50 Other cities.......  24 50
Memphis ........  29 47 8th F .R . Dist. 26 52

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S 
8th Federal Reserve District

April, March, Feb., April, 
t 1948 1948, 1948 1947

Sales (daily average), Unadjusted 2..................... 326 318 258 297
Sales (daily average), Seasonally adjusted 3....343 318 307 306
Stocks, Unadjusted 8 ................................................331 319 298 281
Stocks, Seasonally adjusted 3.................................. 331 329 331 281

3 Daily Average 1935-39=100.
3 End of Month Average 1935-39=100.

S P E C IA L T Y  S T O R E S
Stocks on Stock

Net Sales Hand Turnover
4 mos.

April, 1948 1948 Apr. 30, 1948 
compared with to same comp, with Jan. 1, to 
March, April, period April 30, April 30, 
1948 1947 1947 1947 1948 1947

Men’s Furnishings..— 20%  — 10% —  3%  4 -31%  .92 1,14
Boots and Shoes......— 24 —  4 4-12 -4-21 1.36 1.38

Percentage of accounts and notes receivable outstanding April 1, 1948, 
collected during A pril:
Men’ s Furnishings ............... 35%  Boots and Shoes.....................  46%

Trading days: April, 1948— 26; March, 1948— 27; April, 1947— 26.

R E T A IL  F U R N IT U R E  S T O R E S  **
Net Sales Inventories > ?>S§

April, 1948 April, 1948
compared with compared with , Collections 

M ar.,’48 A pr.,’47 M ar.,’48 A pr.,*47A pr.,’48 A pr.,*47
St. Louis A re a 1.. 4 - 2%  4-18%  4 - 1% - 0 - %  39%  47%

St. Louis............  4 - 1 4-19 4 - 1  - 0 - 41 47
Louisville A re a 2.. 4-31 4-40 —  5 41 3 20 30

Louisville ..........  4-29 4-38 —  5 4- 3 18 29
Memphis ............... 4-11 4-23 4 - 3 4-39 23 22
Little R ock............  4-21 4 - 1 —  1 —  5 25 34
Fort Smith............  —  6 —  3 —  2 4-37 30 37
8th District T o ta l8 4 - 9 4-17 - 0 - 4 - 5 30 38 

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
8 In addition to above cities, includes stores in Blytheville, and Pine 

Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; Greenville, Green
wood, Mississippi; Hannibal and Springfield, M issouri; and Evansville, 
Indiana.

** 44 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S
A pr.,*48 M ar.,’48 A pr.,*47

Cash Sales ................................................ 14% 14% 20%
Credit Sales .............................................  86 86 80

Total Sales ...........................................  100 100 100
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BANKING

P R IN C IP A L  A SS E T S A N D  L IA B IL IT IE S
F E D E R A L  R E S E R V E  B A N K  O F ST. L O U IS

Change from
M ay 19, Apr. 21, May 21,

(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b... .... $ $ ....
Other advances and rediscounts........... 11,992 +  334 4-  7,029

....  1,109,684 — 16,347 —  5,554
Total earning assets............................. .... $1,121,676 $— 16,013 $4 - 1,475

Total reserves .......................................... $ 651,166 $—  3,709 $4-42,710
Total deposits .......................................... ., , 690,368 — 13,351 4-41,431
P. R. notes in circulation...........................  1,078,884 —  5,392 4 - 4,328
Industrial commitments under Sec. 1 olb..$ 580 $ - 0 - $—  1,620

P R IN C IP A L  A SS E T S A N D  L IA B IL IT IE S
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S
E IG H T H  F E D E R A L  R E S E R V E D IS T R IC T

Change from
(In  thousands of dollars) Mav 19, April 21, May 21,

Assets 1948 1948 1947
Total loans and investments.................. .$2,043,181 $4- 24,245 $ +  3,149

(Commercial, industrial, and agri
cultural loans, open market paper ) 520,226 —  19,997 4-  94,698

Loans to brokers and dealers in
securities .............. .................................. 5,815 4- 240 —  417

Other loans to purchase and carry
securities .................................................. 30,536 4 - 1,121 —  27,417

Real Instate loans....................................... 147,485 4 . 1,126 4 - 22,633
Loans to banks........................................... 1,470 —  1,090 —  961
Other loans ............................................... 195,576 4 - 4,670 4 - 44,124

Total loans ............................................. 901,108 —  13,930 4-132,660
Treasury bills ............................................. 47,858 4 - 8,782 4 - 33,179
Certificates of indebtedness..................... 124,744 4 - 11,835 4 - 21,175
Treasury notes ........................................... 86,060 4 - 3,418 —  54,962
U. S. Bonds including guaranteed

obligations ................................................ 736,899 4- 12,465 — 129,916
Other securities ......................................... 146,512 4 - 1,675 4 - 1,013

Total investments ................................ 1,142,073 4 . 38,175 — 129,511
Cash Assets ................................................ 722,202 —  2,935 4 - 23,430
Other Assets ............................................. 25,714 4 - 706 —  245

Total Assets ......................................... $2,791,097 $4 - 22,016 $4 - 26,334
Liabilities

Demand deposits— total ......................... $2,120,916 $4 - 17,851 $4- 7,998
Individuals, partnerships, and cor

porations ............................................. 1,422,825 4 - 35,858 4 - 54,116
interbank demand deposits................. 525,351 —  24,935 —  55,188
IT. S. Government deposits................. 51,322 4 - 9,868 —  1,404
Other demand deposits.......................... 121,418 —  2,940 4-  10,474

Demand deposits— adjusted* ................. 1,329,074 4 - 23,932 4 - 28,007
Time Deposits ........................................... 475,061 4-  254 4 . 6,544
Borrowings .................................................. 4,600 —  400 4 - 700
Other liabilities ......................................... 17,325 4 - 2,466 4 - 903
Total capital accounts.............................. 173,195 4 - 1,845 4 - 10,189

Total liabilities and capital ac
counts .................................................. $2,791,097 $4 - 22,016 $ +  26,334

*Other than interbank and Government deposits, less cash items on
hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Apr., Mar., Apr., A pr.,’48 comp, with
of dollars) 1948 1948 1947 M ar.,’4 8 Apr., 47

ICl Dorado, A rk....... :S 21,701 $ 20,994 $ 16,542 4- 3% 4-31%
Fort Smith, A rk..... 37,135 39,680 32,035 —  6 4-16
Helena, Ark. ......... 6,952 7,747 6,019 — 10 4-16
Little Rock, A rk...... 120,298 121,419 105,781 —  1 4-14
Pine Bluff, A rk....... 22,388 23,067 21,176 —  3 4 - 6
Texarkana, Ark.-Tex. 10,244

23,848
10,660 9,899 —  4 4- 3

A lton, 111.................... 25,691 19,405 —  7 4-23
K .St.L .-N at.S .Y ., 111. 106,651 110,945 103,808 —  4 +  3
Quincy, 111. ............. 28,882 29,868 25,431 —  3 +  14
ICvansville, Ind......... 106,350 108,691 86,471 —  2 4-23
Louisville, K y .......... 468,733 507,579 427,958 —  8 4-10
Owensboro, K y......... 26,400 25,973 23,061 4 - 2 4-14
Paducah, K y .............. 14,354 15,081 13,276 —  5 4- 8
Greenville, M iss....... 17,631 18,418 13,476 —  4 + 3 1
Cape Girardeau, Mo. 11,243 10,679 9,089 4 - 5 + 2 4
Hannibal, M o............ 7,345 7,332 6,650 - 0 - +  10
Jefferson City, Mo. 41,986 39,609 47,747 4-  6 — 12
St. Louis, M o........... 1,441,441 1,576,993 1,292,960 —  9 +  11
Sedalia, M o ................ 9,818 6,365 9,395 4-54 4 - 5
Springfield, M o......... 54,851 53,126 49,436 +  3 + 1 1
Tackson, Tenn.......... 17,172 16,831 14,987 4 - 2 + 1 5
Memphis, Tenn......... 472,361 544,488 430,609 — 13 + 1 0

Totals ...................$■5,067,784 $3,321,236 $2,765,211 —  8% + 1 1 %

sales, particularly in some seasonal lines, where 
merchandise has moved slowly. Inventories in 
terms of dollar value at the end of April were up 
slightly in men’s stores but wTere off 8 per cent 
from March 31 at women’s specialty stores. Both 
types of apparel stores reported larger inventories 
than on April 30, 1947.

Furniture store sales volume in April was 9 
per cent larger than in March and 17 per cent 
greater than in April, 1947. The value of inven
tories on April 30, 1948 showTed little change from 
the preceding month and were 5 per cent over the 
same date last year.

BANKING AND FINANCE

As of May 12, total deposits of weekly reporting" 
banks in the Eighth District wrere $2.2 billion, up 
$6 million from the April 14 level and about the 
same amount from the comparable date a year 
earlier. Demand deposits of individuals, partner
ships and corporations showed gains of $17 million 
and $51 million over a month and a year ago,, 
“other” demand deposits had increases of $1 million 
and $14 million, and time deposits continued their 
steady growth. Government balances were up for 
the month but below a year earlier. The major off
set to the total deposit growth in the city banks 
was a substantial decrease in interbank balances, a 
fairly usual occurrence at this time of year.

In the week of May 12, total loans of the report 
ing banks showed a gain over the previous week 
tor the first time since mid-January. Business loans 
continued their downward trend and wrere off $22 
million from mid-April but $96 million ahead of a 
year earlier. The drop in commercial, industrial 
and agricultural loans at the weekly reporting banks 
in this district is partly seasonal. The decrease in 
this district, however, has been greater percentage
wise so far this year than in the nation.

At the same time, it should be noted that loan 
behavior of the weekly reporting banks is not fully 
representative now of loan behavior at all banks. 
On April 28, 1948, the latest date estimates are 
available for all commercial banks in the United 
States, central reserve and reserve city banks’ total 
loans were off $359 million from December 31,
1947 while all other member banks’ total loans were 
up $749 million and nonmembers’ $315 million.

Real estate loans in the district’s weekly report
ing banks have remained nearly constant at $147 
million since the end of January in contrast to a 
growth of approximately 5 per cent in such loans 
reported weekly by banks in leading cities. “ Other” '
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loans, largely consumer credit loans, were $195 
million at mid-May, $8 million and $44 million over 
the preceding month and year ago, respectively.

Total investments for the weekly reporting banks 
were $140 million below mid-May, 1947. A $143 
million decline in U. S. Government obligations was 
offset only in small part by a $2 million increase in 
“other”  securities.

Interest Rates—Interest rates charged on new 
commercial and industrial loans in 19 cities showed 
a marked rise in the first fifteen days of March com
pared with December, 1947. The average rate was 
2.46 per cent as against 2.22 per cent.

The increase in the average rate figure for eleven 
southern and western cities, of which St. Louis is 
one, was from 2.61 per cent to 2.83 per cent; slightly 
less percentagewise than the increase for northern 
and eastern cities and for New York City alone.

Long-term rates, for business loans over one year, 
averaged 2.35 per cent in March, 1948 and 1.99 per 
cent in December, 1947. The increase in term loan 
rates occurred in all geographic areas.

AGRICULTURE

Preparation of seed beds and planting of spring 
sown crops in the district progressed rapidly during 
the latter part of April and the first part of May, 
but weather during the middle of May wTas gen
erally too wet for farm operations. Most of the 
cotton in the mid-South was planted by May 15 
with considerable acreage up to good stands. Chop
ping was progressing rapidly in district states. 
Transplanting tobacco was under way in Tennessee 
and Kentucky. Substantial corn acreages were 
planted by mid-May.

Winter wheat prospects in district states con
tinued favorable. For the nation as a whole the 
crop was estimated on May 1 at 845 million bushels, 
which will be the third largest crop in history— 
exceeded only in 1946 and 1947. The above esti
mate, coming within two months of the harvest 
season, was only 2 per cent, or 15 million bushels, 
lower than the estimate on April 1, due mostly to 
shorter crops in western Kansas, Oklahoma and 
Texas.

Prices of most agricultural products continued 
edging upward in April from their February slump. 
Prices of cotton, soybeans and beef cattle were 
among those sharing in the increase, while prices 
of hogs, oranges, hay, and milk experienced some 
decrease. The index of prices received by farmers

AGRICULTURE

C ASH  F A R M  IN C O M E

March, ’48
comp, with 12 mo. total, April to March

(In  thousands March, Feb., March, ’47-’48 comp, with
of dollars) 1948 1948 1947 *47-’ 48 *46-’47 ’ 45-’46

Arkansas ..........$ 26,125 — 29%  — 12% $ 497,684 + 1 8 %  4-63%
Illinois ............  121,130 4 - 5 — IS 1,861,800 4-19 4-52
Indiana ............  70,805 4-12 —  2 1,088,879 4-21 4-55
Kentucky ........ 23,107 — 18 —  8 523,599 4 - 8 4-36
Mississippi .....  34,759 4 - 3 4 - 5  487,649 4-51 + 4 6
Missouri .......... 60,119 —  8 — 10 1,071,449 + 1 4  + 5 1
Tennessee ........ 30,477 +  1 +  4 483,174 + 1 6  + 4 4

Totals ..........$366,522 —  2%  —  8%  $6,014,234 + 1 9 %  + 5 0 %

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

Receipts Shipments
April, A pr.,’ 48 comp, with Apr., A pr.,’48 comp, with 
1948 M ar.,’48 A pr.,’47 1948 M ar.,’48 A pr.,*47

Cattle and calves.. 111,725 + 2 3 %  *-—13% 45,789* +  72%  — 15%
H ogs ....................... 264,311 + 1 0  + 3 0  96,008 +  45 + 9 9
Sheep ..................... 54,803 + 3 8  + 8 6  18,654 + 173  + 5 2
Horses ..................  1,727 —  4 — 10 1,727 —  4 — 10

Totals ................  432,566 + 1 6 %  + 1 9 %  162,178 +  61% + 4 0 %

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor 

Statistics 
(1926 =  100)

A pr., '48 comp, with 
Apr., *48 M a r .,’ 48 Apr., *47 Mar., *48 A p r ., ’47

All Commodities .....  162.7 161.4 147.7 +  0.8% + 1 0 .2 %
Farm Products .... 186.7 186.0 177.0 +  0.4 +  5.5

162.4 +  1.7 +  8.9
131.8 +  0.5 +  12.7

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics Apr. 15, Mar. 15, Apr. 15, Apr. 15,’ 48 comp, with
(1935-39=100) 1948 1948 1947 Mar. 15/48 Apr. 15/47

U.S. (51 cities).. 207.9 202.3 188.0 + 2 .8 % + 1 0 .6 %
St. Louis.......... 213.6 210.9 195.2 + 1 .3 +  9.4
Little R ock.....  206.4 203.8 193.0 + 1 .3 +  6.9
Louisville ........ 198.2 193.9 183.6 + 2 .2 +  8.0
Memphis ..........  222.2 219.9 204.6' + 1 .0 +  8.6

W HOLESALING

Lines of Commodities 
Data furnished by Bureau of Census,

U. S. Dept, of Commerce*

Net Sales 
Apr., 1948 

compared with
Mar., 1948

Stocks 
Apr. 30, 1948 

comp, with 
Apr., .1947 Apr. 30, 1947

Drugs and Chemicals.................. ..... —  3% +  3% ___<
Dry Goods ................................... ..... —  9 +  4 +  7

—  1 - 0 - . —  8
.....  4-14 + 1 5 +  19

Plumbing Supplies ...................... + 4 5 ----
Tobacco and its Products..............  +  1 - 0 - +  17
Miscellaneous ............................... ....  —  7 + 1 8 +  8

*Total all lines.. +  1? + 10%
* Preliminary.

**Includes certain items not listed above.

+ 9%
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rose 3 per cent, to 291, for the month ending April 
15. This was within 5 per cent of the record figure 
reached in January, 1948. The index of prices paid 
was 249 on April 15, about 1 per cent higher than 
a month earlier. As a result, the ratio of prices 
received to prices paid widened from 115 to 117 
during the month.

Cash farm income in the first five months of 
1948 totaled about $10.3 billion, slightly higher than 
for the same period in 1947. Income from live
stock totaled $6.6 billion, practically the same as in 
1947, and income from crops was $3.7 billion, up 
6 per cent from 1947. For the remainder of 1948, 
income may fall below the 1947 level, due partly to 
the smaller wheat crop expectation. In addition, 
feed grain prices may be lower than last year. Sup
plies probably will be somewhat larger, and demand 
smaller, due to fewer livestock on farms. Another 
factor tending to affect food prices is a decrease 
from 1947 in food exports amounting to 15 to 20 
per cent if present foreign crop prospects are real
ized. Cotton prices, however, have strengthened 
as a result of the European Aid Program.

The index of farm real estate values in March, 
1948 reached 170 per cent of the 1910-14 average, 
equalling the post-World War I peak in 1920. 
The ratio of net returns per acre to land value to
day, however, is more favorable than at the peak 
in 1920. Land values in Kentucky and Tennessee 
in March were 32 and 29 per cent, respectively, 
higher than the 1920 peak. Values in Mississippi, 
Arkansas and Indiana were also higher than in 
1920, but in Illinois were 6 per cent lower and in 
Missouri 31 per cent lower. Despite the relatively 
low level of Missouri land values, the percentage 
increase in that state has been greater following 
World War II than after the first world war.

Land values increased at a slower rate (7 per 
cent) in 1947 than a year earlier (12 per cent). 
Among Eighth District states the rise in farm real 
estate values during 1947 was greatest (10 per 
cent) in Arkansas and Mississippi, and almost as 
large (9 per cent) in Indiana. In Kentucky, where 
land values have shown the greatest combined war 
and postwar gain of any district state, prices failed 
to rise and values in Missouri increased but 3 per 
cent.
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agement assistance. Timber owners in many other 
counties are within a few miles of TV A  or SCS 
foresters. Others are near the state forester’s office 
or the state university. Still others, especially in 
the Ozark, Ouachita and Piedmont areas of Mis
souri and Arkansas, are near national forests, and 
can obtain some assistance from employees of the 
Forest Service.

3. About 35 million acres of land need reforesting 
in the United States, and about 220 million seedlings 
will be planted in 1948, according to reports of the 
Forest Service. At this rate, one-and-a-half cen
turies will elapse before the land now in need of 
reforestation is stocked.

4. Forest nurseries in district states will supply 
70 million seedlings in 1948, enough to restock less 
than 1 per cent of district poorly stocked and 
denuded land.

5. Four-year forestry courses can be obtained 
at Purdue and Missouri Universities, and two-year 
preforestry courses are offered at the Universities 
of Tennessee and Illinois, Mississippi State College, 
and Monticello A. and M. College in Arkansas.

6. Expenditures by State Experiment Stations 
for forest research in district states were equivalent 
to only twelve-hundredths cents per acre of com
mercial forest land, and ranged from one and eleven- 
hundredths cents in Indiana to only one-hundredths 
cent in Missouri.

7. Forest research expenditures made up a much 
smaller proportion of all research in district states 
than would be expected from the importance of 
forest crops to all agricultural crops. Only 2 per 
cent of state agricultural experiment station funds 
were used for forest research, whereas the value of 
forest crops represented 8 per cent of all agricul
tural crops.

8. Research funds in Indiana and Illinois were 
allocated for forest research in about the same 
proportion that value of forest crops was of all 
agricultural crops. However, in the other five 
district states the percentage of research funds used 
in forestry was much smaller than the proportion 
of forest crop to total agricultural crop value.

Donald L. Henry

Survey of Current Conditions
As late as six months ago the opinion was widely 

held that mid-1948 would mark the beginning of a 
postwar down-turn. In the months that have 
elapsed since that time, few weak spots have 
developed in the economy. Thus there has been a 
shift in opinion, and currently the consensus seems 
to be for a continued upward trend during the 
remainder of 1948, at least.

There are certain implications inherent in such 
anticipation. It should be borne in mind that in 
many respects the national economy has been 
operating at peak levels for a number of months. 
In some areas the effective upper limits have 
already been reached. Under such conditions a 
general extension of the upward trend should not 
be expected to result in uniform increases in all 
segments of the economy. Nor is it reasonable to 
expect that an equal amount of strain will be placed 
on each of the component parts of the economic 
machine.

During the past year, industry generally has 
operated at near capacity levels with only minor

fluctuations resulting from temporary disturbances 
due to labor difficulties or material shortages. 
During the remainder of this year some increase 
in output can be expected, but it is unlikely that 
the level of production at the end of the year will 
be a great deal higher than it was at the beginning 
of 1948. At the present time some industries, such 
as steel, are operating approximately at capacity 
and further increases are not likely to develop. 
In other lines output might be increased well above 
the present rate provided raw materials supply and 
labor conditions are favorable.

If the volume of goods produced increases but 
slightly during the next six months, what can be 
expected to develop on the demand side of the 
equation? Consumer buying probably will con
tinue at a high level. According to the recent 
survey by the Board of Governors, early in 1948 
there were as many consumers who planned to 
buy automobiles and other durable goods this year 
as there were at the beginning of 1947—despite 
the fact that 7 million consumer spending units
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bought automobiles in 1947 and 17 million bought 
other durables last year. While fewer consumer 
spending units plan to buy houses this year than 
last, the number that do plan to buy is larger than 
the estimated number of completions in 1948.

In addition to consumers’ wants are the require
ments of business, Government and foreign coun
tries. While a substantial part of industry’s expan
sion program has been completed, surveys indicate 
that total expenditures for plant and equipment this 
year will exceed those of last year. In addition 
there are many lines in which inventories still are 
not excessive in terms of sales, and consequently 
production for inventory purposes may represent 
a sizable proportion of total demand for goods. 
As pointed out before, the effects of the nation’s 
preparedness and foreign aid programs will only 
begin to be felt in the latter part of the year.

It should be noted that the volume of potential 
demand for consumers’ goods, as outlined above, 
appears to be quite capable of being translated 
into effective demand. Consumer income in April 
was estimated at an annual rate of $209 billion 
and is expected to move higher during the re
mainder of the year. In part this will result from 
a continuation of third-round wage increases, which 
in the next six months probably will affect a major 
portion of all employed workers. This level of 
personal income as a source of consumer purchasing

PRICES

power is supplemented by a large volume of liquid 
assets and can be added to by a substantial increase 
in consumer credit buying.

E M PLO Y M E N T
Total employment in the district moved upward 

in May for the third consecutive monthly advance, 
and is expected to reach a new peacetime peak in 
the summer months. Seasonal gains in agricultural 
employment were responsible for most of the in
crease. Nonagricultural employment was only 
slightly larger than in April.

Unemployment in May declined almost to the 
peacetime low of last fall. Nationally, unemploy
ment is considered to be at a peacetime minimum, 
but in this district it is somewhat above what 
might be regarded as the frictional or minimum 
level. Further temporary increases probably will 
result from the influx of school graduates and 
summer workers into the labor market during the 
next few months.

Labor supply and demand are fairly well bal
anced. The shortage of stenographers and other 
trained office help which existed since the end of 
the war has eased. In general, recruiting difficulties 
currently apply mainly to concerns with relatively 
low wage rates and restrictive hiring specifications. 
The recent increase in construction activity resulted 
in spot shortages of skilled workers, but the short
age as yet has not been serious.

The total nonagricultural employment of 692,500 
in the St. Louis area in May was approximately
2,000 higher than in March, 4,000 higher than in 
May, 1947, and 172,000 higher than in 1940. 
Between March and May, 1948, increases in con
struction, trade, and service more than offset 
declines in public utilities and Government employ
ment. Total manufacturing employment remained 
stable as increases in the primary metals, trans
portation equipment, and food industries compen
sated for decreases in the finished lumber, textiles 
and apparel, chemical, and leather industries.

Between May and September, increases in em
ployment, based on employer reports, are forecast 
for the St. Louis area in manufacturing, construc
tion, trade, and public utilities industries. Trans
portation equipment, leather, and fabricated metal 
products are expected to have the largest employ
ment increases in manufacturing. Government 
employment probably will continue to decline.

Figures released by the Bureau of Labor Statis
tics on industrial disputes during 1947 indicate 
that from the standpoint of time lost, labor disputes 
have not been very significant in this district. In

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  STA TE S
Bureau of Labor

Statistics M ay,’48 Comp, with
(1926 =  100) M ay,’48 A p r.,’48 M ay,’47 Apr.’48 M ay,’47

A ll Commodities .... 163.8 162.7 147.1 +  0.7% + 11 .4%
Farm Products .... 189.1 186.7 175.7 +  1.3 +  7.6
Foods .....................  177.4 176.7 R  159.8 + 0 . 4  + 11 .0
Other .....................  148.9 148.6 R  131.9 + 0 . 2  + 12 .9
R — Revised.

R E T A IL  F O O D  P R IC E S
Bureau of Labor

Statistics May 15, Apr. 15, May 15, May 1 5 ,’48 Comp, with
(1935-39 =  100) 1948 1948 f 1947 f Apr. 15, ’48 May 15, ’47

U. S. (51 cities)........ 210.9 207.9 187.6 + 1 .4 %  + 12 .4%
St. Louis ................. 218.2 213.6 193.4 + 2 .2  +12.8
Little Rock ..............  209.2 206.4 188.1 + 1-4 + 11 .2
Louisville ................. 201.6 198.2 180.0 + 1 .7  +12.0
Memphis ................... 223.2 222.2 201.6 + 0.5 + 10.7

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by May, 1948 May 31, 1948
Bureau of Census, compared with compared with

U . S. Dept, of Commerce* April, 1948 May, 1947 May 31, 1947
Drugs and Chemicals.................... ... — 10% +  5% — %
Dry Goods ...................................... — 11 —

Furniture .............................................. +  7 + 4 7 —

Groceries .......................................... ... —  6 —  i +  2
+  3 + 2 0

... —  7 - 0 - —

Tobacco and its Products........... - 0 - + 1 2
Miscellaneous .................................. + 15 +  19
**Total all lines............................... . . .  —  5% +  5% + 1 7 %

* Preliminary.
**Includes certain items not listed above.
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the four larger cities of the district, the total man- 
days lost due to industrial disputes in 1947 were 
less than the time that would have been lost if all 
the workers had taken one additional holiday, and 
were just a small fraction of the total time lost 
because of sickness and accident. The disrupting 
effect on production in other industries was much 
more important than the total time lost.

INDUSTRY
Eighth District industrial activity in May aver

aged slightly higher than in April, although 
operations in several of the district’s leading manu
facturing industries were scheduled at a lower rate 
than in the previous month. There was a sharp 
decline in the dollar value of new building au
thorized, although on-site construction activity 
continued at a high level. Coal production re
bounded from the strike-depressed level in April, 
and crude oil output averaged the same as last 
month.

Consumption of electric power by industries in 
the major industrial centers was 2 per cent larger 
than in April and 9 per cent higher than a year 
ago. On a daily average basis the increase over the 
previous month was slightly larger, and all cities 
reported increases.

Manufacturing—Although manufacturing activity 
generally moved upward during the month, mixed 
trends continued to characterize this portion of the 
district’s economy. A higher level of operations 
was indicated in the electrical equipment, food 
products, iron and steel products, machinery, metals 
and metal products, transportation equipment, and 
stone, clay and glass industries. On the other 
hand, decreases were indicated in the automobile, 
basic steel, meat packing, and distilling industries, 
while activity in the chemicals and rubber products 
industries remained about the same.

Steel— Scheduled operations of the basic steel 
industry in the St. Louis area in May were at a 
slightly lower level than in April. The decline 
resulted from the fact that at intervals during the 
month some of the open hearth furnaces were taken 
out of production for maintenance purposes. 
Averaging 73 per cent of capacity, the operating 
rate in May fell short of the 80 per cent of capacity 
at which the industry operated in April, but was 
considerably higher than the 41 per cent at which 
the furnaces were operating a year ago. Trade 
reports indicate that ingot output in May was 
lowered somewhat because of the necessity of 
using poor quality scrap.

Lumber—Available reports indicate that in May 
lumber production in the district was at the highest 
level this year. Average weekly production of 
southern pine mills was nearly 2 per cent above 
that in the previous month, and fractionally larger 
than in May, 1947. Reporting southern hardwood 
mills operated at 82 per cent of capacity as com
pared with 81 per cent in April and 76 per cent a 
year ago. Favorable weather conditions prevailed 
and logging operations continued at a high rate.

Whiskey—In Kentucky 42 of 63 distilleries were 
in operation at the end of May. This compares 
with 48 in production at the end of April and 40 
operating at the end of May, 1947. Whiskey pro
duction in April totaled 10.6 million gallons, about 
the same as in the previous month and in April a 
year ago. In the face of a sharp decline in demand, 
producers are launching intensive campaigns to 
sell more whiskey. Consumption this year is ex
pected to be at least 10 per cent less than the 
178 million gallons consumed last year, which in 
turn was 23 per cent less than in 1946 when con
sumption reached a peak of 230 million gallons.

Meat Packing—T ota l F ed era lly -in sp ected  
slaughter in the St. Louis area in May was slightly 
less than in April, but on a daily average basis 
operations were about the same. In May, 529,000 
animals were slaughtered as compared with 570,000 
in April and 465,000 in May, 1947.

Shoes—District shoe production in April did not 
remain at the high level of the previous month. 
An estimated 8.2 million pairs were produced in

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y

May, Apr., May, May, 1948
(K .W .H . No. of Cus- 1948 1948 1947 Compared with
in thous.) tomers* K .W .H . K .W .H . K .W .H . Apr., >48 May, *47

Evansville .....  40 8,615 8,421 8,844 R  +  2%  —  3%
Little R ock ...... 35 4,221 4,156 3,458 +  2 +  22
Louisville ........ 80 67,128 67,940 63,199 R  —  1 + 6
Memphis .......... 31 6,149 5,773 5,266 +  7 +  17
Pine Bluff ...... 24 6,033 4,983 1,065 +  21 + 4 6 6
St. Louis ........139 73,236 70.992 69,873 R +  3 + 5

Totals ..........349 165,382 162,265 151,705 +  2%  +  9%
* Selected industrial customers.
R— Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

May, *48 Apr., *48 May, *47 June, *48 June, *47 5 mos. *48 5 mos. *47 
123,858 121,571 131,959 34,063 34,290 608,249 651,610 
Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
M ay, 1948,

(In  thousands compared with
of bbls.) May, ’48 Apr., *48 M ay, *47 Apr., *48 May, *47

Arkansas ..............  86.4 87.9 80.5 —  2%  + 7 %
Illinois ...................171.6 172.8 186.7 —  1 —  8
Indiana ................... 20.7 19.0 17.9 +  9 + 1 6
Kentucky ..............  25.1________ 24.5 25.5 +  2 —  2

Total ...................303.9 304.2 310.6 - 0 - %  —  2%
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TRADE

D E P A R T M E N T  ST O R E S

Net Sales
Stocks 

on Hand
Stock

Turnover

Ft. Smith, A rk......
I/ittle Rock, Ark..
Quincy, 111...............
Evansville, Ind. ...

5 mos.
May, 1948 1948 May 31,’48

compared with to same compared Jan. 1 to
April, May, period with May 

31,’47
May 31,

1948 1947 1947 1948 1947
3% —  1% 4  4% 4-18% 1.56 1.69
6 4  4 4  7 4 2 5 1.70 1.93

__ 2 —  2 4- 3 4 5 2 1.47 1.83
...-f- 4 4-20 4-27 4 2 3 1.50 1.45

—  2 4- 1 4 -H 4 1 9 1.78 1.93
—- 1 4  l 4- 7 4  8 1.62 1.61

. . . -  0 - 4- 1 4- 6 4  7 1.63 1.61
—  8 - 0 - 4 1 9
—  8 4- 3 4- 8 4 3 5 1.39 1.59

...4- 7 - 0 - 4 - 4 4 1 7 1.55 1.80
—  2 4- 4 4- 7 4 3 9 1.26 1.56
- 0 - 4  2 4- 8 4 1 4 1.61 1.70

St. Louis Area1.......
St. Louis, M o ......
E. St. Louis, 111

Springfield, M o........
Memphis, Tenn........
*A11 other cities.......
8th F. R. District.

* FI Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Jacksonville, 
Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., Alton, East St. Louis and Belleville, 111. 
Trading days: May, 1948— 25; April, 1948— 26; May, 1947— 26. 
Outstanding orders of reporting stores at the end of May, 1948, were 

13 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding May 1, 1948, 

collected during May, by cities:
Excluding 

Instalment Instalment 
Accounts Accounts

Excluding 
Instalment Instalment 
Accounts Accounts

Fort Smith...... °/
Little R ock ..... ...24
Louisville ...........21
Memphis ...........30

49% Quincy ............. ... 22% 65%
48 St. Louis...........  25 55
52 Other cities.......... 22 60
51 8th F .R . Dist. 25 53

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SALE S A N D  STOCKS 
8th Federal Reserve District

May, Apr., Mar., May,

Sales (daily average), Seasonally adjusteds

Stocks, Seasonally adjusted3.........................
2 Daily Average 1935-39=100.
3 End of Month Average 1935-39=100.

1948 1948 1948 1947
,,333 326 318 315
,.340 343 318 321
,3 1 3 331 319 272
.,,313 331 329 272

S P E C IA L T Y  ST O R E S

Net Sr»les
Stocks 

on Hand
Stock

Turnover
5 mos. ’48 

May, 1948 to same May, 1948 
compared with period comp, with 

April, 1948 May, 1947 1947 May, 1947 
Men’s Furnishings....-f-12% — 16% —  7% 4-29%
Boots and Shoes......4-16 -M 0  4"** 4-25

Percentage of accounts and notes receivable outstanding May 1, 1948, 
collected during M a y :
M en’s Furnishings ...................  50% Boots and Shoes....................... 44%

Trading days: May, 1948— 25; April, 1948— 26; May, 1947— 26.

R E T A IL  F U R N IT U R E  S T O R E **
Net Sales Inventories

M ay;, 1948 May, 1948 Ratio of
compared with compared with Collections

A nr.,’48 M ay,’47 A pr.,’48 M ay,’47 M ay,’48 May,’47
4  2% 4 2 9 % —  1% —  3% 36% 48%
4- 1 4  3 —  1 —  3 36 48
—  7 4-24 4 2 0 4 2 4 19 29
—  7 4 2 3 4 2 1 + 2 5 17 28
—  5 4  4 —  2 —  6 22 20
- 0 - 4- 8 —  2 —  6 24 30
—  5 — 32 * * * *
—  6 -— 13 * * * *

. - 0 - 4 1 9 +  3 4  5 29 38

St. Louis Area
St. Louis........

Louisville Area 2
Louisville

Memphis ..........
Little Rock ....
Springfield ........
Fort Smith ......
8th Dist. T o ta l3..

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, and Pine 

Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Greenville, Green
wood, Mississippi; Hannibal, Missouri, and Evansville, Indiana.

**48  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
M ay,’48 Apr.,’48 M ay,’47

Cash Sales ........................................................... 15% 14% ' 21%
Credit Sales ........................................................  85 86 79

Total Sales ....................................................  100 ‘ 100 100

April, as compared with the record 9.5 million pairs 
manufactured in March. The 14 per cent decrease 
was about the same as the decline nationally. Out
put was slightly below that of last year in both 
the district and in the nation as a whole.

Mining and Oil—Daily average production of 
crude oil remained the same as last month but was 
2 per cent less than a year ago. Daily production 
averaged 304,000 barrels as compared with 311,000 
barrels in May, 1947. Increased output in Indiana 
and Kentucky during the month was balanced 
by decreases in Illinois and Arkansas.

Coal production in the district in May totaled 
10.6 million tons, a 37 per cent increase over strike- 
retarded April production and nearly 5 per cent 
above the total in May of last year. Output in all 
the producing areas was higher than a year ago 
and, in all areas except western Kentucky, was 
higher than last month.

Construction— Building permits valued at $8.2 
million were issued in the major district cities dur
ing May. This was a decline of nearly 14 per cent 
from the April volume, but the total was more 
than one-third larger than a year ago. Compared 
with last month, St. Louis and Louisville were the 
only cities to report increases, but the dollar value 
of permits in all reporting cities was higher than 
in May, 1947.

Fewer new family dwelling units were author
ized for construction as compared with the pre
vious month, due to decreases in Memphis, St. 
Louis, Louisville, and Evansville. However, Mem
phis continued to lead the district cities with a 
total of 297 new units authorized. In St. Louis, 116 
additional family units were authorized as com
pared with 123 during April. Permits issued in 
Louisville provided for 152 new units, considerably 
less than the 289 units of last month. In Little 
Rock, 67 new units were authorized, 5 more than 
last month, and in Evansville permits were issued 
for 35 new dwellings, 5 fewer than in April.

CONSTRUCTION

B U IL D IN G  P E R M IT S
(M onth of M ay)

New Construction ______ Repairs, etc.
(Cost in N umber Cost Number Cost

thousands) 1948 1947 1948 1947 1948 1947 1948 1947
Evansville ..... 71 58 $ 183 $ 184 103 138 $ 55 $ 40
Little Rock .... .... 81 85 499 503 294 178 148 114
Louisville ...... .... 209 213 1,432 1,338 115 89 116 53

.... 834 947 2,869 2,259 181 182 155 120

.... 320 284 2,198 1,086 338 355 515 402
May Totals.... 1,515 1,587 $7,181 $5,370 1,031 942 $ 989 $729
April Totals.... 1,796 1,546 $8,411 $7,247 1,246 861 $1,040 $719
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TRADE
Retail sales at reporting Eighth District stores 

during May were generally lower than in April and 
again recorded diverse trends in comparison with 
dollar volume last year. Furniture store sales 
gained Substantially over the comparable month last 
year, and in department stores the year-to-year in
crease in sales of homefurnishings was somewhat 
higher than the average for the entire store. At 
apparel stores, sales volume of men’s wear was 
larger than in April but was substantially lower 
than in the same month a year ago. Women’s spe
cialty store dollar volume was less than in April or 
in May, 1947.

At reporting department stores, dollar volume 
was off slightly from April, but was 2 per cent 
larger than in May, 1947. On a seasonally adjusted 
basis, the May index of district department store 
sales was 340 per cent of 1935-39, but slightly below 
the April peak and above the previous high point 
reached in November, 1947.

Inventories held by reporting department stores 
at the end of May were greater in terms of value 
than at the end of April and May, 1947. In those 
stores reporting by departments, the largest in
ventory gains, percentagewise, were in some lines 
of women’s and misses’ ready-to-wear apparel and 
accessories, men’s and boys’ wear, and housefur- 
nishings. On May 31, inventories were 4 per 
cent less and 14 per cent greater, respectively, than 
at the end of April and May, 1947.

Furniture stores reported no change in dollar 
sales from April to May, but volume was 19 per 
cent larger than in May, 1947. Trade reports 
indicate that low- and medium-priced goods are 
moving in good v o l u m e  but some consumer 
resistance is being encountered in certain higher- 
priced lines. In contrast to a year ago, compara
tively few lines are still in very short supply, and 
buyers are somewhat more conscious of quality 
and price than heretofore. As a result, furniture 
stores themselves are buying cautiously. At the 
end of May, however, inventories in terms of dollars 
were 3 per cent and 5 per cent over April 30 
and May 31, 1947.

BANKING AND FINANCE
Banking developments during the past month 

mainly reflected a continuation of trends evident 
throughout most of 1948 to date. The loan de
cline which began early this year has extended 
through mid-June, according to figures of weekly 
reporting member banks in this district. The 
decrease to date has been more than seasonal.

BANKING

P R IN C IP A L  A SS E T S A N D  L I A B IL IT IE S
F E D E R A L  R E S E R V E  B A N K  O F ST. L O U IS

Chnnge from
June 16, May 19, June 18,

(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b ...$ .............. $ .............. $ .................
Other advances and rediscounts........... 16,375 4- 4,383 4- 4,172

U. S. securities...................................... ... 1,136,972 +27,288 4 - 70,187
Total earning assets............................. ...$1,153,347 $4-31,671 $4 - 74,359

Total reserves ...........................................,,,$ 628,465 $— 22,701 $4- 21,823
Total deposits .......................................... +  19,423 4-100,353
F. R. notes in circulation...................... ... 1,079,604 -I- 720 4- 5,351
Industrial commitments under Sec. 13b..$ 580 $ - 0 - $4 - 180

P R IN C IP A L  A SS E T S A N D  L I A B IL IT IE S
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S
E IG H T H  F E D E R A L  R E S E R V E D IS T R IC T

(In  thousands of dollars.)
Change from

Assets June 16,’48 May 19,’48 June 18,’47
Total loans and investments................... $2,021,419 $—  21,762 $—  10,889

(Commercial, industrial and agri
cultural loans, open market paper) 505,835 —  14,391 4- 85,222

Loans to brokers and dealers in
securities .................................................. 6,468 4- 653 +  711

Other loans to purchase and carry
30,592 4- 56 —  26,638

Real estate loans......................................... 147,384 —  101 4- 19,980
Loans to banks........................................... 1,395 —  75 —  988
Other loans ............................................... 195,467 —  109 4 - 40,023

Total loans ............................................. 887,141 —  13,967 4-118,310
Treasury bills ........................................... 44,487 —  3,371 4 - 25,925
Certificates of indebtedness..................... 153,296 4- 28,552 -4- 54,883
Treasury notes ........................................... 86,050 —  10 —  49,818
U.S. Bonds including guaranteed obli-

705,304 —  31,595 — 160,432
Other securities ......................................... 145,141 —  1,371 4- 243

Total investments ................................ 1,134,278 —  7,795 — 129,199
, 776,471 4- 54,269 4 - 66,508

Other assets ............................................... 25,460 —  254 4 - 2,137
Total assets ........................................... $2,823,350 $4- 32,253 $-|- 57,756

Liabilities
Demand deposits— total ......................... $2,153,189 $ +  32,273 $4 . 46,801

Individuals, partnerships, and cor-
, 1,433,733 4 - 10,908 4- 35,476

Interbank demand deposits................. 553,791 4- 28,440 —  24,186
U.S. Government deposits................... 36,233 —  15,089 4 - 19,647
Other demand deposits....................... 129,432 4- 8,014 4- 15,864

Demand deposits— adjusted* ................. 1,316,900 —  12,174 4- 3,413
Time deposits ............................................. 474,680 —  381 4- 5,444

6,500 4- 1,900 —  4,190
Other liabilities ......................................... 16,167 —  1,158 4- 983
Total capital accounts.............................. 172,814 —  381 4- 8,718

Total liabilities and capital accounts.$2,823,350 $4- 32,253 $4- 57,756

*Other than interbank and Government deposits, less cash items on 
hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands May Apr. May May '48 comp with
of dollars) 1948 1948 1947 Apr. ’48 May ’47

El Dorado, Ark........$ 20,424 $ 21,701 $ 17,058 —  6% -4- 20%
Fort Smith, A rk.... 34,759 37,135 31,033 —  6 4-12
Helena, Ark.............. 6,626 6,952 5,166 —  5 4-28
Little Rock, Ark....., 118,055 120,298 102,302 —  2 4-15
Pine Bluff, Ark....... 22,236 22,388 18,898 —  1 + 1 8
Texarkana, Ark.Tex. 9,291 10,244 8,529 —  9 4  9
Alton, 111.................. . 25,049 23,848 20,473 4- 5 + 2 2
E .St.L .-N at.S.Y .,Ill. 102,267 106,651 101,656 —  4 +  1
Quincy, 111................ 28,174 28,882 27,309 —  2 +  3
Evansville, Ind......... 101,227 106,350 91,327 —  5 +  11
Louisville, K y ........... 453,794 468,733 425,387 —  3 4- 7
Owensboro, K y ........ . 27,984 26,400 20,616 +  6 + 3 6
Paducah, K y ............. 14,172 14,354 13,414 —  1 +  6
Greenville, Miss....... 15,922 17,631 12,625 — 10 + 2 6
Cape Girardeau, Mo. 10,317 11,243 9,672 —  8 4 - 7
Hannibal, M o........... 7,131 7,345 6,563 —  3 +  9
Jefferson City, Mo... 43,906 41,986 39,144 4- 5 +  12
St. Louis, M o......... 1,404,346 1,441,441 1,259,948 —  3 4 -H
Sedalia, M o............... 9,702 9,818 9,807 —  1 —  1
Springfield, M o........ 55,093 54,851 51,464 -  0 - 4 * 7
Jackson, Tenn........... 19,101 17,172 14,995 +  11 + 2 7
Memphis, Tenn........ 428,908 472,361 375,987 —  9 +  14

Totals .................. $2,958,484 $3,067,784 $2,663,373 —  4% +  1 1 %
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The decline in loans seemingly reflects a more 
cautious attitude on the part of the district’s bank
ers in conformity with the ABA program of volun
tary credit restriction. In this connection, how
ever, two facts should be noted. First, the loan 
decrease has been more marked at weekly report
ing banks than at nonreporting member and non
member banks. Second, the movement has at 
least some seasonal characteristics.

The decline of $94 million since January 1 in 
Eight District weekly reporting banks’ total loans 
reflected decreases of $102 million in commercial, 
industrial and agricultural loans and $11 million in 
loans on securities. These declines were partly 
offset by $4 million and $15 million increases in 
real estate and “other”—mostly consumer—loans.

Real estate loans of reporting member banks 
leveled out at about $146 million from late January 
to June. For the entire country, weekly reporting 
member banks’ real estate loans expanded by 7 per 
cent in that period.

The district banks’ “other” loans increased about 
8 per cent for the year to date, while the rate of 
increase for all weekly reporting banks in the 
nation was 5 per cent.

The decline in business loans at the district 
banks was unbroken from January 21 through 
June 16 except for the week of March 10. The 
decline for the district to mid-June was 17 per 
cent in contrast to a 3 per cent decrease for all 
weekly reporting banks.

Total demand deposits at the district’s reporting 
member banks as of mid-June were $2,153 million, 
off $245 million since December 31, 1947, due to a 
$78 million decrease in individual, partnership and 
corporation deposits and a $178 million decrease in 
interbank deposits, offset slightly by an $11 million 
increase in U. S. Government deposits. Time de
posits, which were $57 million over a year earlier 
at mid-June, 1946, and up $22 million in the year 
ending June, 1947, gained but $5 million net in the 
year ending June 16, 1948.

AGRICULTURE

Much of the Eighth District farm land was in 
need of rain at the beginning of the third week of 
June. Some areas had been without rain for more 
than a month. However, showers during the latter 
part of June were beneficial, and subsoil moisture 
generally is adequate.

It appears that major district crops, with the 
exception o£ wheat, will be larger than last year. 
Cotton acreage in Delta counties is 10 per cent 
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larger than in 1947, according to estimates of the 
Staple Cotton Association. Similarly, corn acreage 
is believed to be considerably higher than the 
March 1 intended corn acreage. At that time 
farmers in district states intended to plant 2 per 
cent more corn acreage than in 1947.

The wheat crop being harvested has prospects 
of being second only to the record crop of 1947, 
according to the June 1 crop estimate. Winter 
wheat production was estimated at 877 million 
bushels, 32 million bushels more than the May 1 
estimate, but 190 million bushels less than the
1947 winter wheat crop. The higher estimate for 
June 1 was based on improved prospects every
where except some areas of the Great Plains. Total 
winter and spring wheat production is now esti
mated at 1,192 million bushels compared with a 
total production of 1,365 million bushels in 1947.

United States farm income in the first half of
1948 is estimated at $12.6 billion, about 3 per 
cent more than the first half of 1947. About two- 
thirds of this income was from livestock and 
livestock products. This would be only a slightly 
higher dollar amount than in the like period in
1947, even though livestock prices have been 9 
per cent higher on the average than in 1947. The 
higher prices have been offset by a lower volume 
of marketings. Income from crops is estimated at 
$4.5 billion for the first half of 1948, about 5 per 
cent more than a year earlier.

Farm income in district states was about the 
same in April, 1948, as in April, 1947. The Jah- 
uary-April income in district states was 5 per cent 
less than for the same period in 1947. The lower 
income for the district states may be attributed 
in part to the fact that farmers marketed a larger 
proportion of both cotton and tobacco than usual 
in the latter part of 1947 instead of early 1948.

AGRICULTURE

C A S H  F A R M  IN C O M E
April ’48, comp, with 4 month total Jan. to Apr.

(In  thousands 
of dollars)

April,
1948

March,
1948

April,
1947 1948

1948 com p, with 
1947 1946

Arkansas ....
Illinois ........
Indiana ........
Kentucky .... 
Mississippi ...
Missouri ......
Tennessee ....

,...$ 17,675 
.... 130,700

.... 22,385 

.... 18,018 

.... 65,684 
... 23,046

— 32% 
4- 8 
4- 9
—  3 
— 48 
4- 9 
— 24

—  5%  $
—  6 
4- 4 
+  5 
+ 3 5  
4- 3 
—  2

106,131 —  9%  
540,481 —  4 
293,350 +  5 
157,331 — 25 
110,976 - 0 - 
275,225 —  3 
132,891 —  6

+ 2 7 %  
+ 4 4  
+ 4 2  
—  2 
+ 5 3  
+ 4 2  
+ 1 8

Totals ...... ,...$354,991 —  3% - 0 - % $1,616,385 —  5% + 3 4 %

R E C E IP T S A N D  S H IP M E N T S  A T  N A T IO N A L S T O C K Y A R D S
Receipts Shipments

May
1948

May ’48 comp, with 
Apr. '48 May ’ 47

May
1948

May ’48 comp, with 
Apr. '48 May ’47

Cattle and calves......117,426 +  5%
H ogs ............................239,667 —  9
Sheep .........................  68,595 + 2 5
Horses .......................  1,503 — 13

— 15% 
4- 9 
— 34 
—  4

49,004
74,898
34,244

1,503

+  7% 
—  22 
+  84 
—  13

— 22% 
+ 2 1  
— 51 
—  4

Totals ....... .............427,191 —  1% —  8% 159,649 —  2% — 18%
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Survey of Current Conditions
Most phases of national economic activity have 

moved toward higher levels during recent weeks. 
The physical quantity of goods produced in the 
nation’s mines and factories is near the peacetime 
record level that prevailed in the first quarter. More 
people were employed in June than at any time in 
history, including even the peak reached at the 
height of World War II activity. While personal 
income received by individuals in May, which 
amounted to $208 billion on a seasonally adjusted 
annual basis, was slightly less than the record total 
in January, recent and widespread wage increases 
in industry probably will result in a new peak in 
total income in the near future.

It was not expected, of course, that third-round 
wage increases would fail to be reflected in price 
increases. In some industries, such as steel and 
cement, higher prices that already have been posted 
by many producers and which will be felt shortly 
at the consumer level also reflect the change in the 
industry's pricing system as well as higher freight 
rates and other costs. Thus, with advancing produc
tion costs being passed on to the consumer in the 
form of higher prices, the amount of net gain to labor 
resulting from recent wage increases remains to be 
seen. Although prices of a number of agricultural 
commodities — principally grains — have dropped 
sharply as the harvest progresses, appreciably 
lower total food costs for consumers are not likely 
to result in the near future. Grain prices generally, 
with the exception of corn prices, are at or near 
support levels and while some benefits may accrue 
to consumers as a result of these declines, continued 
high prices for meat and many other food items are 
in prospect.

Consumer expenditures, on a dollar basis, con
tinue at record levels. Department store sales on a 
seasonally adjusted basis, for example, reached a 
new peak in June, according to preliminary esti
mates. Part of the increase reflects price advances 
but, even after allowing for this factor, the present 
volume of consumer buying is large.

While the interplay of domestic economic forces 
will determine the near term fluctuations in most 
measures of economic activity, the importance of 
political decisions arrived at in foreign capitals 
should not be minimized. As long as the present 
state of tension exists in the world’s trouble spots, 
the domestic business outlook will be colored to a

large extent by the moves and countermoves that 
are made in the field of international affairs.

EMPLOYMENT
More people were employed in the United States 

in June than ever before in the history of the 
nation. In the Eighth District, employment was at 
the highest level since the wartime peak in 1943. 
Between May and June, nonagricultural employ
ment increased to a level about 4 per cent higher 
than a year ago. Although agricultural employ
ment increased seasonally, it totaled considerably 
less than in June, 1947. This decrease from last 
year may be due partly to poor weather conditions 
this year, or it may reflect the long-term downward 
trend in agricultural employment.

The customary upswing occurred in unemploy
ment as large numbers of summer workers began 
seeking jobs. Fewer jobs are available for sum
mer workers this year since many employers have 
been able to obtain sufficient permanent employees. 
The labor surplus is increased also because more 
students entered the labor force this summer than 
last summer.

District unemployment continues to be propor
tionately higher than the average for the nation. 
During the past year, the number of unemployed 
men has decreased substantially, while the number 
of unemployed women has dropped only slightly. 
The employment of women has increased as much 
as the employment of men, but relatively more 
women have entered the labor force.

Total nonagricultural employment in the dis
trict’s five major labor market areas increased ap
proximately 7,000 between March and May, reflect
ing increases in nonmanufacturing industries. 
Manufacturing employment remained at about the 
same level. Small employment increases occurred 
in all of these areas except Evansville, where em
ployment remained stable. Increases generally have 
been limited by materials shortages and uncertain 
market conditions.

In May, employment in these five district areas 
was about 11,000 higher than a year earlier with 
increases reported both in manufacturing and non
manufacturing industries. Total employment in
creased 4 per cent in Evansville, 3 per cent in Little 
Rock and Louisville, 2 per cent in Memphis, and 1 
per cent in St. Louis during the year.
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INDUSTRY
In general, the high level of industrial activity 

of May was continued into June, although some of 
the district’s industries did not maintain their M ay  
levels. Production of coal and oil decreased slightly 
as did the amount of new construction authorized. 
With few exceptions manufacturing activity was as 
high or higher than in May, and output of the 
basic raw materials such as steel and lumber in
creased slightly. The longer work month in June 
increased aggregate production, while seasonal fac
tors tended to have an adverse effect in certain 
industries.

Total consumption of electric power by industries 
in the district’s major industrial areas was 3 per 
cent less than in May, due to a 16 per cent decrease 
in the Louisville area and a 10 per cent decline in 
Memphis. The other reporting cities registered 
increases ranging from 4 per cent in Pine Bluff to 
15 per cent in Evansville. Compared with June, 
1947, industrial consumption increased in all cities 
for an aggregate gain of 3 per cent.

Manufacturing—In June, over-all manufacturing 
activity remained at the high level of the previous 
month. Although operations in some lines were 
scheduled at a lower rate than in the previous 
month, they were offset by increases in other lines. 
Operations were scheduled at a higher level in the 
steel, lumber, automobile, chemical, electrical 
equipment, food, machinery, shoe and transporta
tion equipment industries. Decreases were indi
cated in the production of whiskey, metals and 
metal products, rubber products, textiles, stone, 
clay and glass products, and in the meat packing 
industry.

Steel— Operations of the basic steel industry in 

INDUSTRY

the St. Louis area in June wrere scheduled at 80 
per cent of capacity, equal to the April peak and 
somewhat higher than that in May when operations 
were scheduled at 73 per cent capacity. Most of 
the area’s furnaces were in full operation during 
the month. The June rate was considerably higher 
than the 65 per cent of capacity at which the fur
naces operated in June of last year. Price increases 
for some products due to higher production costs 
have been announced by steel manufacturers in St. 
Louis. Increases range from $8 to $11 per ton.

Lumber—Lumber output in June advanced 
slightly over the high level of the previous month 
and remained considerably above that of a year ago. 
Average weekly production at southern pine mills 
held at the same rate as in May, and was 6 per cent 
higher than in June, 1947. Reporting southern hard
wood mills operated at 90 per cent of capacity dur
ing June, compared with 82 per cent in May and 
78 per cent in June of last year.

Whiskey—At the end of June, 33 of Kentucky’s 
63 distilleries were in operation. This compares 
with 42 at the end of last month and 25 in produc
tion at the end of June, 1947. The decline is due 
in part to seasonal shutdowns due to the water 
shortage in the summer months. However, the 
larger plants continue to produce at a high rate. In 
May, whiskey production in Kentucky totaled 9.1 
million tax gallons, somewhat less than the 10.6 
million gallons produced in April “but higher than 
the 8.3 million gallon output in May, 1947. As a 
result of continued high production, the amount of 
whiskey in storage is reaching all-time high totals.

Meat Packing—Meat packing operations in the 
St. Louis area in June were at a slightly lower level 
than in May, on both an aggregate and daily aver
age basis. However, the total number of animals 
killed in the second quarter was 16 per cent higher 
than in the first three months, 20 per cent above the 
second quarter of 1947, and higher than in any post
war quarter except the fourth quarter last year. In 
the nation, total second quarter slaughter was 8 per 
cent lower than in the same period of last year. 
Federally inspected slaughter in this area in June 
totaled 510,800 animals, a decrease from May when 
529,400 animals were slaughtered. Increases in 
slaughter of cattle, calves and sheep were offset by 
a 15 per cent decrease in hog killings. Compared 
with last year, total slaughter increased 8 per 
cent, and only calf killings showed a year-to-year 
decrease.

Shoes—Shoe production in the district in May 
was 7.2 million pairs, according to the Bureau of the 
Census, a 13 per cent drop from April, and the low-

C O N S U M P T IO N  O F  E L E C T R IC IT Y

(K .W .H .
in thou s.)

No. of 
Custom

ers*

June,
1948

K .W .H .

May,
1948

K .W .H .

June,
1947

K .W .H .

June, 1948 
Compared with 

M ay,’48 June,’47
Evansville .... 40 9,887 8,615 8,903 R + 1 5 % +  11%
Little R ock 35 4,566 4,221 3,830 R +  8 + 1 9
Louisville .. 80 56,411 67,128 56,329 R — 16 - 0 -
Memphis ..... 31 5,547 6,149 5,448 — 10 +  2
Pine Bluff..... 24 6,290 6,033 4,388 4- 4 + 43
St. Louis..... 139 77,208 73,236 77,026 R 4- 5 - 0 -

Totals .... 349 159,909 165,382 155,924 R —  3% +  3%
*Selected industrial customers.
R  —  Revised.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E

June, 1948
(In  thousands compared with

of bbls.) June,’48 M ay,’48 June,’47 M ay,’48 June,’47
Arkansas ................ 82.8' 86.4 81.2 —  4% '~ +  2%
Illinois ................... 171.7 171.6 187.9 - 0 - —  9
Indiana .................. 20.0 20.7 17.7 —  3 + 13
Kentucky ..............  24.4 25.1 25.9 —  3 —  6
Total ......................  298.8 303.9 312.6 —  2% —  4%

Page 110

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1, 1948



est month of this year. Output was 8 per cent 
below that of May, 1947 The decrease can be 
traced in part to seasonal factors and to vacation 
periods, some of which began in May and June. 
Some St. Louis manufacturers have discontinued 
the practice of giving first-week July vacations to 
all workers. Some are allowing the first week in 
June, while others are staggering vacations by de
partments as shoes in process are finished. Two 
of the larger producers have the first week in July 
stipulated in their union contract. Reports of some 
St. Louis manufacturers indicate that production 
for fall footwear is expected to be normal despite 
terlz of retailer interest in the early Spring showings.

Mining and Oil— Coal production in the district 
in June declined slightly from that of the previous 
month but was considerably larger than a year 
ago. Total output was estimated at 10.2 million 
tons, compared with 10.6 million tons in May and 
8.2 million tons in June, 1947. Among the dis
trict’s major areas, Illinois and Indiana mines pro
duced 10 per cent and 8 per cent less coal, respec
tively, than a month earlier, offsetting a 15 per cent 
increase in output in western Kentucky. Com
pared with last year, production was up in all 
states except Arkansas. District production in 
the second quarter was 3 per cent below that of 
the previous quarter.

Daily average production of crude oil in the 
district in June dropped 2 per cent below that of 
last month and continued lower than last year. 
Production averaged 299,000 barrels per day com
pared with a 304,000 barrel average in May and
313,000 a year ago. Output in all areas was at a 
lower rate than in May except in Illinois where 
production remained the same.

Construction — Although on - site construction 
activity in the district in June apparently main
tained its high level, the value of building permits 
awarded in the major district cities decreased 
slightly compared to May. The June total of $7.9 
million was nearly 4 per cent less than last month 
and 24 per cent below that of a year ago. Large 
month-to-month decreases were registered in St.

CONSTRUCTION

B U IL D IN G  P E R M IT S  
Month of June

New Construction Repairs, etc.
(Cost in Number Cost Number Cost
thousands) 1948 1947 1948 1947 1948 1947 1948 1947

Evansville .. .. 92 132 $ 446 $ 382 127 101 $ 84 $ 68
Little Rock.. .. 91 162 802 2,220 270 172 189 134
Louisville .. .. 170 263 1,136 1,827 101 107 106 70
Memphis .... .. 753 881 2,982 2,912 171 177 173 248
St. Louis.... .. 342 253 1,481 2,043 317 305 464 387
June Totals.. ..1,448 1,691 $6,847 $9,384 986 862 $1,016 $907
May Totals.. ..1,515 1,587 $7,181 $5,370 1,031 942 $ 989 $729

Louis and Louisville which offset increases in 
Evansville, Little Rock and Memphis.

Permits awarded f o r . new construction totaled 
$6.8 million, a decline of 5 per cent from May. The 
value of new residential permits was also 5 per cent 
less than in the previous month, the decline being 
due primarily to a substantial decrease in Louis
ville and a smaller decrease in Little Rock. New 
building authorized in St. Louis remained at the 
May level, whereas totals in Evansville and Mem
phis were higher than a month ago.

TRADE
Consumer buying in the Eighth District con

tinued at a high level in June. The dollar volume 
of sales at reporting stores generally declined less 
than seasonally, and compared with last year 
showed percentage gains substantially greater than 
those reported for comparable lines in the nation 
as a whole. Daily average sales in department 
stores when adjusted for normal seasonal fac
tors reached a new peak of 346 per cent of 1935-39. 
The largest year-to-year sales gain, percentagewise, 
again occurred at furniture stores, but dollar vol
ume in department stores and women’s specialty

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by June, 1948 June 30, 1948
Bureau of Census compared with compared with

U. S. Dept, of Commerce* M ay, 1948 June, 1947 June 30, 1947
Drugs and Chemicals.......... +  9% 4-20% —  %

— 11 4-20 —
Groceries ................................ —  5 —  6 + *  J
Hardware ................................ H- l 4-12
Tobacco and its Products.. +  7 +  2 + 1 7
Miscellaneous ....................... +  4 4-16 4-22
**Total all lines..................... +  1% 4-12% + 2 1 %

* Preliminary.
**Includes certain items not listed above.

PRICES

W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics June,’48 Comp, with
(1926=100) June,’48 M ay,’48 June,’47 M ay/48 June/47

All Commodities.... 166.2 163.9 R 147.6 +  1.4% + 1 2 .6 %
Farm Products..l96.0 189.1 177.9 +  3.6 + 1 0 .2
Foods ................ 181.4 177.4 161.8 +  2.3 + 12 .1
Other ................ 149.5 149.0 R 131.4 +  0.3 4-13.8
R — Revised.

R E T A IL F O O D
Bureau of Labor

Statistics June 15, May 15, June 15, June 15/48 Comp, with
(1935-39 =  100) 1948 1948 1947 May 15/48 June 15/47

U.S. (51 cities)214.1 210.9 190.5 +  1.5% 4-12.4%
St. Louis..... 222.0 218.2 196.8 +  1.7 4-12.8
Little Rock..210.0 209.2 189.8 4- 0.4 4-10.6
Louisville ....203.8 201.6 183.4 +  1.1 4-11.1
Memphis ......226.7 223.2 205.1 +  1.6 + 10 .5

C O N SU M E R  P R IC E  IN D E X
C O ST  O F L IV IN G

Bureau of Labor
Statistics June 15, M ay 15, June 15, June 15/48 Comp, with
(1935-39=100) 1948 1948 1947 May 15/48 June 15/47

United States.... 171.7 166.9 157.1 +  2.9% +  9.3%
St. Louis..... 172.1 167.8 155.6 4 - 2.6 4-10.6
Memphis ..... 174.7 172.4 160.6 +  1.3 4 - 8.8
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TRADE

D E P A R T M E N T  STO R E S
Stocks Stock

Net Sales on Hand Turnover
June, 1948 

compared with
6 m os/48 June 30/48 

to same comp, with
Jan. 1, to 
June 30,

Ft. Smith, A rk .........— 13%
Little Rock, A rk .......—  9
Quincy, 111.................. —  7
Evansville, Ind ..........—  2
Louisville, K y ........... —  6
St. Louis Area 1........- 0 -

St. Louis, M o .......+  1
E. St. Louis, 111...—  2

Springfield, M o......... —  4
Memphis, Tenn......... — 13
*A11 other cities........—  6
8th F .R . District......—  4

4- 1%
+ 1 3  
+ 1 6  
+ 3 0  
+ 1 3  
+ 2 6  
+ 2 7  
+ 2 2  + 12 + 11 
+ 1 0  
-4-20

+  3% 
- -  8 
- -  5 
--2 8  
--11 
--1 0  
--1 0  
--2 0  
- -  8 
- -  5 
- -  7 

-10

+22% 
+ 2 5  
+ 2 2  
+ 2 8  
+ 1 8  
+ $4-  6
+ 2 6
+ 1 5
+ 3 6

. + 1 3

1948 1947
1.83 1.99
2.03 2.30
1.81 2.19
1.81 1.78
2.14 2.33
1.97 1.91
1.98 1.91

1.69 L93
1.87 2.15
1.54 1.90
1.95 2.02

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, I n d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y .; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o .; Alton, East St. Louis and Belleville, 111. 
Outstanding orders of reporting stores at the end of June, 1948, were 

3 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding June 1, 1948, 

collected during June, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith............ °/
Little R ock ...... 21
Louisville ...... 25
Memphis ........  29

47%  Quincy .............  24% 58%
51 St. Louis...........  25 56
51 Other cities....... 18 58
44 8th F .R . Dist... 25 53

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STO C K S 
Eighth Federal Reserve District

June, May, April, June,
1948 1948 1948 1947

Sales (daily average), unadjusted 2.....................  311 333 326 269
Sales (daily average), seasonally adjusted2.... 346 340 343 299
Stocks, unadjusted3 ................................................ 302 313 331 267
Stocks, seasonally adjusted 8..................................  302 313 331 267

2 Daily Average 1935-39=100.
3 End of Month Average 1935-39=100.

S P E C IA L T Y  ST O R E S
Stocks

Net Sales on Hand Stock Turnover
June,’48 

compared with
6 m os.’48 June 30,’48 

to same comp, with
M ay,’48 June/47 period ’47 June 30/47 1948

Jan. 1 to 
June 30,

1947
M en’s Furnishings +  5%  + 5 %  —  5%  + 2 7 %  1.43 1.82 
Boots and Shoes..—  6 + 1 1  + 1 1  + 1 7  2.19 2.27 

Percentage of accounts and notes receivable outstanding June 1, 1948, 
collected during June:
M en’s Furnishings ................. 55% Boots and Shoes..................... 46%

Trading days: June, 1948— 26; May, 1948— 25; June, 1947— 25.

R E T A IL  F U R N IT U R E  S T O R E S **
Net Sales 

June, 1948 
compared with 

M ay/48  June/47

Inventories 
June, 1948 Ratio of

compared with Collections 
M ay/48 June/47 June/48 June/47

St. Louis Area ! . .+  2% + 4 3 % +  2% + 2 4 % 34% 48%
St. Louis...... .. ..+  3 + 4 4 +  2 + 2 4 35 46

Louisville Area 2..—- 2 + 3 1 —  7 + 2 0 20 26
Louisville .... 4 + 3 5 —  7 + 2 4 17 25

Memphis .......... .....+14 + 3 7 —  4 +  3 21 24
Little R ock ....... ..,— 11 —  9 —  3 —  8 24 30
Springfield .......,...+18 — 12 * * * *
Fort Smith...... ,...+11 +  8 * * * *
8th Dist. Total 3..- 0 - + 3 1 —  2 + 1 6 28 37

*N ot shown separately due to insufficient coverage, but included in
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville and Pine 

Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Greenville, Green
wood, Mississippi; Hannibal, M issouri; and Evansville, Indiana.

** 48 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S
______June/48 M ay/48 June/47

Cash Sales .....................  15% 15% 20%
Credit Sales ................. 85 85 80

Total Sales ..............  100 ' 100 100

stores was considerably greater than in June, 1947. 
Sales volume in men’s wear stores was larger than 
in the previous month or in the comparable month 
a year ago.

At department stores in the district, June sales, 
with a less-than-seasonal decline of 4 per cent from 
May, gained 20 per cent over sales volume during 
June, 1947. This large percentage increase over last 
year in part reflects the curtailment of sales in June, 
1947, which resulted from a lack of public trans
portation during two weeks in that month. Season
ally adjusted daily average sales were slightly 
larger than at the previous peak attained in April. 
On the basis of preliminary reports, the gain of 10 
per cent reported so far in 1948 will be maintained 
during July.

In terms of value, inventories of reporting de
partment stores at the end of June were 5 per cent 
smaller than on May 31, but were 13 per cent 
greater than at the end of June, 1947. Seasonally 
adjusted stocks at the end of June were 302 per 
cent of the 1935-39 average as compared to 313 per 
cent on May 31 and 267 per cent on June 30, 1947. 
Outstanding orders at the close of June were con
siderably greater than on May 31 and 3 per cent 
larger than on June 30, 1947.

At women’s specialty stores, sales volume was 
16 per cent less than in May but was 20 per cent 
larger than in the same month a year ago. This 
year-to-year gain, considerably larger than in pre
vious months this year, is exaggerated by the fact 
that sales in June, 1947, were curtailed as a result 
of the transportation tie-up at that time. Dollar 
sales at women’s specialty stores so far in 1948 have 
been maintained at or near last year’s levels, and 
some retailers anticipate that sales for the year will 
total larger than last year. Inventories at the end of 
June were 13 per cent less than on May 31 and 
were at about the same level as a year ago.

At men’s wear stores, sales in June exceeded 
the previous month’s volume by 5 per cent. More 
favorable weather during the month, coupled with 
a better supply of lightweight men’s wear and 
higher prices, resulted in a 5 per cent increase 
over June, 1947. Inventories at these stores at the 
end of June were valued at 7 per cent less than a 
month earlier, but were 27 per cent larger than at 
the end of June last year.

Furniture store sales volume showed little 
change from the previous month but was 31 per 
cent greater than during June, 1947. Cash sales 
at reporting stores, 10 per cent less than in June, 
1947, continued the decline which started with the 
end of credit controls late in 1946. Credit sales
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since that time have shown an increase which was 
comparable to the decline in cash sales, and in June,
1948 were 26 per cent greater than during the 
corresponding month last year. With the growth 
of credit sales and the end of credit regulation, 
total accounts receivable apparently have increased 
at a faster rate than collections. At the end of 
June, total accounts receivable were 63 per cent 
greater and collections were 22 per cent larger 
than at the end of June, 1947, when accounts re
ceivable and collections were 17 per cent and 13 
per cent greater, respectively, than on June 30,
1946. Inventories at the end of June, in terms of 
value, were little changed from the end of the pre
vious month, but showed a gain of 16 per cent over 
June 30, 1947.

BANKING AND FINANCE
Adjusted demand deposits at the district’s re

porting member banks declined slightly in June 
after moving upward in the two preceding months. 
In the first quarter these deposits dropped sharply. 
The levels at the end of June were maintained in 
the first two weeks in July.

In the four weeks ending July 14, net total loans 
increased $19 million. Expansion occurred in all 
categories except loans to banks which declined 
$375,000. Commercial, industrial and agricultural 
loans were up $11 million; security loans, $2 mil
lion ; real estate, $1 million; and other loans (largely 
consumer credit loans), $5 million.

The increase in business loans follows closely 
the pattern of 1946 and 1947. Real estate loans are 
above the level maintained throughout most of the 
first half of the year. Other (consumer) loans 
established an all-time high for the district’s weekly 
reporting member banks on June 30, 1948.

It is interesting to note that the characteristic 
downswing of total loans in the first part of the

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands June, M ay, June,
June,’48 

compared with
of dollars) 1948 1948 1947 M ay,*48 June,*47

El Dorado, A rk.....$ 22,284 ' $ 20,424 $ 17,825 +  9% + 2 5 %
Fort Smith, A rk..... 37,786 34,759 32,481 +  9 + 1 6

+ 2 3Helena, A rk.............. 6,482 6,626 5,271 -  2
Little R ock, Ark... 123,306 118,055 102,321 h 4 + 2 1Pine Bluff, A rk..... 22,683 22,236 18,895 -  2 + 2 0
Texarkana, Ark.-Tex. 10,330 9,291 8,351 -11 + 2 4
Alton, 111.................. 27,033 25,049 21,981 - 8 + 2 3
E .S t.L .'N at.S .Y .,Ill. 130,003 102,267 107,018 -27 + 2 1
Quincy, 111................ 30,002 28,174 25,013 - 6 + 2 0
Evansville, Ind....... 110,909 101,227 90,867 -10 + 2 2
Louisville, K y ......... 540,388 453,794 456,711 -19 + 1 8
Owensboro, K y ....... 27,632 27,984 20,814 -  1 + 3 3
Paducah, K y ........... 16,462 14,172 15,370 + 1 6 +  7
Greenville, M iss..... 14,696 15,922 12,673 -  8 + 1 6
Cape Girardeau, M o. 10,890 10,317 8,626 +  6 + 2 6
Hannibal, M o......... 7,879 7,131 6,552 + 1 0 + 2 0
Jefferson City, M o. 30,641 43,906 36,217 -30 — 15
St. Louis, M o .........  1,618,536 1,404,346 1,340,059 + 1 5 + 2 0
Sedalia, M o............. 10,115 9,702 9,844 +  4 +  3
Springfield, M o....... 60,425 55,093 53,823 + 1 0 + 1 2
Jackson, Tenn......... 16,515 19,101 14,632 -14 + 1 3
Memphis, Tenn....... 444,438 428,908 361,383 +  4 + 2 3

Totals ...................$3,319,435 $2,958,484 $2,766,727 + 1 2 % + 2 0 %

BANKING

PRINCIPAL ASSETS AND LIABILITIES 
FEDERAL RESERVE BANK OF ST. LOUIS

_____ Change from
Ttilv 14. Tu

(In  thousands of dollars)
Industrial advances under Sec. 13b..
Other advances and rediscounts..........
U. S. Securities.........................................

Total earning assets...........................
Total reserves .........................................

July 14, June 16, July 16,
1948 1948 1947

............... $ ............... $ ..............
+  5,372 +  9,643
+14 ,169  f + 50,355

$+19,541 $+59,998
$+17,100 $+26,515

+24,768 + 84,084
+  2,638 +  7,036

>..$ 400

©001*9- $ -0  -

PRINCIPAL ASSETS AND LIABILITIES 
WEEKLY REPORTING MEMBER BANKS 
EIGHTH FEDERAL RESERVE DISTRICT

(In  thousands of dollars)
Assets

Gross commercial, industrial, and 
agricultural loans and open market
paper ...................................................... $ 528,648

Gross loans to brokers and dealers
in securities .........................................  7,333

Gross loans to others to purchase
and carry securities............................ 31,515

Gross real estate loans.......................... 149,584
Gross loans to banks............... .............. 1,020
Gross other loans (largely consumer

credit loans) .........................................  194,679

Total Loans .........................................  912,779

Less reserve for losses................... 6,984
Net total loans.......................................  905,795

Treasury bills .............................. ....... . 36,162
Certificates of indebtedness...................  133,421
Treasury notes .........................................  92,269
U.S. bonds and guaranteed obligations 714,927
Other securities ...................................... 146,699

______ Change from_______
July 14,^8 June 16/48 July 16/47

+18 ,654  
—  8,325 
— 19,875 
+  6,219 
+  9,623 
+  1,558

+130,841 
+  25,947 
+  44,286 
—  42,789 
— 146,001 
+  3,085

Total investments ............................. . 1,123,478 — 10,800 — 115,472
. 773,875 —  2,596 +  42,699

Other assets ............. .............................. 24,448 —  1,012 +  1,250
Total'assets .......................................... .$2,827,596 $ +  4,246 $ +  59,318

Liabilities 
Demand deposits of individuals, part 

nerships, and corporations................ .$1,423,985 $ _  9,748 $ +  25,672
Interbank deposits ............................... 572,116 + 18,325 —  7,912
U.S. government deposits.................... 34,735 —  1,498 +  14,267
Other deposits ........................................ . 124,838 —  4,594 +  16,160

Total demand deposits...................... . 2,155,674 +  2,485 +  48,187
Time deposits .......................................... 474,257 —  423 +  2,448

9,500 +  3,000 —  1,330
Other liabilities ...................................... 15,714 —  453 +  1,355
Total capital accounts........................... . 172,451 —  363 +  8,658

Total liabilities and capital accounts..$2,827,596 $ +  4,246 $ +  59,318
Demand deposits, adjusted**............. .$1,299,706 $— 17,194 $ +  13,334

* Comparative data not available due to change in method of 
reporting.

**Other than interbank and goverment demand deposits, less cash 
items on hand or in process of collection.

Beginning June 30, 1948, member bank call report forms were changed 
as a result of the recent Treasury tax ruling on reserves for bad debts. 
W eekly reporting banks were requested to report individual loan items 
gross, i.e., before deduction of reserves, instead o f net as previously 
reported.

T o adjust June 23, 1948 figures to a gross basis, the following amounts, 
reported by the 34 weekly reporting member banks, should be added 
to the net loan item s:

Commercial, industrial, and agricultural loans and
open market paper...........................................................$2,908,000 44.09%

Loans to brokers and dealers in securities................. 5,000 0.08
Other loans to purchase and carry securities............  66,000 1.00
Real estate loans.................................................................  782,000 11.86
Loans to banks...................................................................  13,000 0.20
Other loans ..........................................................................  2,821,000 42.77

$6,595,000 100.00%

The amounts set up as reserves for losses against specific loan items 
vary from time to time. Application of these June 23, 1948 adjust
ment figures to previous data will give only approximate correction.

It should not be inferred that the $6,595,000 is the total carried as 
reserve against loss in the entire loan accounts by the 34 reporting 
banks; some carried a contingency-type reserve, included in “ other 
liability”  or “ capital accounts”  figures in the balance sheet and re
ported their loan detail as gross.

Any users of these data desiring further information should contact 
the Research Department of the Federal Reserve Bank of St. I*ouis.
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NEW  MEMBER BANK
On July 21, 1948, the Comptroller of the Currency 

issued a certificate authorizing the Peoples National 
Bank of Jonesboro, Jonesboro, Arkansas, to com
mence business. It therefore becomes a member of 
the Federal Reserve System on that date.

The bank has a capital of $150,000 and surplus of 
$50,000. Its officers are Eugene Sloan, President, 
and A. F. Falk, Cashier.

This brings the total membership of the Federal 
Reserve Bank of St. Louis to 495.

year and upswing starting in June or July is not 
typical of all parts of the Eighth District. Little 
Rock and Evansville bank data show a marked 
stability during this period each year. In Memphis, 
however, there is a sharp seasonal movement in 
loan volume, a characteristic that is less pronounced 
in Louisville and still less apparent in St. Louis.

The bulk of the funds required for the increase 
in total loans in the four weeks to mid-July was 
derived from a reduction in bank investments, 
which in the aggregate were down $11 million from 
the middle of June. The net decline in total in
vestments was due to an $8 million decrease in 
bills and a $20 million reduction in certificates of 
indebtedness, which were only partly offset by in
creases of $15 million in notes and bonds and $2 
million in other securities held. Both the shrinkage 
in the certificates and the increase in bonds and 
notes were uninterrupted for the four-week period.

Time deposits declined $423,000 for the month 
and show a gain for the year to date of less than 
$1 million. For the corresponding period in 1947, 
time deposits gained $18 million.

AGRICULTURE
Crop production in the Eighth Federal Reserve 

District and in the United States as a whole has 
prospects of being the largest on record, according 
to July 1 estimates. The nation’s 1948 prospective 
corn crop of 3,328 million bushels will reach a new 
peak if weather conditions continue favorable for 
the remainder of the growing season, and produc
tion of other feed grains will be above the 1937- 
46 average. As a result, the amount of feed avail
able per animal unit will be the largest on record. 
All crop production is expected to total 28 per cent 
larger than the 1923-32 pre-drouth average. The
1946 crop was 26 per cent greater and the 1942 
crop 23 per cent larger than the pre-drouth average.

The present outlook for crop production in the 
Eighth District compares favorably with that for 
the rest of the country. The district corn crop is

expected to be two-fifths larger than in 1947, ap
proximately the same increase that is expected for 
the entire country. Eighth District wheat produc
tion, however, will exceed last year’s crop by nearly 
one-third, whereas the total United States wheat 
crop is expected to be 11 per cent less than the
1947 record crop. Similarly, the district oats crop 
is forecast as 27 per cent larger than in 1947 as 
compared with a 17 per cent increase for the na
tion. Tobacco and hay production is expected to 
be less than in 1947. However, the prospective 6 
per cent decrease in district tobacco production is 
a smaller reduction than the 17 per cent decline ex
pected for all tobacco.

P R O S P E C T IV E  C R O P  P R O D U C T IO N , J U L Y  1 
E IG H T H  D IS T R IC T  A N D  U N IT E D  S T A T E S

Eighth District United States
Estimate Percent change Estimate Percent change

(In  thousands) July 1, 1948 from 1947 July 1, 1948 from 1947
Corn (bu.) .... .......423,287 + 4 0 % 3,328,862 + 3 9 %
All wheat (b u .)— 68,027 + 3 2 1,241,751 — 11
Winter wheat (bu.) 68,012 + 3 2 951,958 — 11
Oats (bu.) .... ....... 69,721 + 2 7 1,425,785 +  17
Tobacco (lbs.) 298,462 —  6 1,757,373 — 17
Hay (tons) ... ......  8,001 — 13 82,655 —  9
Potatoes (bu.) .....  7,961 —  3 391,833 + 2

Cotton acreage in cultivation is 10 per cent
larger than in 1947, but estimates on production 
have not been released. Large acreages and yields 
of all crops in the United States are offset to some 
extent by a 10 per cent reduction in soybean 
acreage.

Prices received by farmers increased 2 per cent 
between May 15 and June 15. The index of prices 
received stood at 295 (1910-14 =  100), 4 per cent 
lower than the record reached on January 15, 1948. 
The index of prices paid increased one point to 251, 
the same as the previous high in January. Parity 
ratio thus widened to 118 compared with 116 for 
May 15. The price of wheat is close to the loan 
level, which is $2.00 at the farm.

AGRICULTURE

R E C E IP T S  A N D  S H IP M E N T S
Receipts

A T  N A T IO N A L  ST O C K  
Shipments

Y A R D S

June
1948

June ’48 comp, with 
M ay ’48 June *47

June June’48 comp, with 
1948 M a y ’48 June’47

Cattle and calves..l37,844
H ogs ....................... 240,107
Sheep .....................  96,153

+  17% 
- 0 - 

+ 4 0
— 29

— 18% 
-0  -

— 27 
+  15

43,243
62,357
45,227

1,061

—  12%
—  17 
+  32
—  29

— 46%
— 17
— 44
+ 1 5

Totals ....... .......475,165 +  11% — 12% 151,888 —  5% — 36%

C ASH  F A R M  IN C O M E

May ’48 comp, with 5 month total Jan. to May
(In  thousands 

of dollars)
May,
1948

April,
1948

May,
1947 1948

1948 comp, with 
1947 1946

Arkansas ......
Illinois ..........
Indiana ..........
Kentucky .....
Mississippi ....
Missouri ........
Tennessee .....

..$ 17,779 
130,878 

.. 80,965 
, 29,396 

19,811 
.. 73,351 
.. 31,054

+  1% 
-0  -

+  4 
+ 3 1  
+ 1 0  
+ 1 2  
+ 3 5

— 23%  
—  8 
+  4 
+ 1 2  
+ 1 4
+  £+  9

$ 123,910 
671,359 
374,315 
186,727 
130,787 
348,576 
163,945

— 12%
—  5 
+  5 
— 21 
+  2
—  1 
—  4

— 11% 
—  2 
+  5 
— 18 
+ 4 2  
—  2 
—  1

Totals ........ $383,234 +  8% - 0 - $1,999,619 —  4% —  1%
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Survey of Current Conditions
Once again various observers are pointing hope

fully to certain developments as indications that 
the upward climb of prices may be drawing to a 
close. Today the major factors cited are the 
bumper crop prospects plus legislation and action 
aimed at greater restraint on credit. Without 
question these are anti-inflationary factors, but their 
effect on prices in the near-term is hardly likely 
to be sufficient to offset other continued upward 
influences.

Some of the upward pressure on food prices will 
be relieved as a result of the bumper grain crop. 
But the effect is likely to be greater on farm income 
than on retail food prices. These prices are com
pounded of many cost items over and above the 
cost of grains or other raw materials. Many of 
these other costs continue to rise. Also they are 
less flexible than are grain prices and even should 
their course be reversed, downward adjustment in 
the short-run probably would be slight. Conse
quently, a drop in prices paid by processors for 
grain in the primary markets isn't necessarily re
flected in immediate and comparable reductions 
in prices charged consumers. Furthermore, con
tinued high meat prices are in prospect for the 
remainder of the year and probably for much of
1949, due to the decline in livestock population and 
the large demand for meat.

Average prices of goods other than farm and 
food products appear to be headed for higher 
levels in the remainder of the year. This pressure 
is generated both from the cost side of the picture 
and from the demand side. Recently enacted leg
islation and Treasury Department action designed 
to curb further credit expansion by making busi
ness borrowing more expensive and consumer loans 
more difficult to incur and to carry should tend 
to reduce the pressure on some prices. But credit 
controls as such are not a cure-all for inflation.

Only instalment sales are affected directly by 
consumer credit restrictions. In 1947, instalment 
sales accounted for 7 per cent of all retail sales. 
While such controls should tend to prevent some 
new “ credit” dollars from coming into the market, 
the level of consumers' current income and their 
past savings makes it unlikely that sufficient demand 
for consumer durables will be choked off to equal
ize supply and demand in that field. The restraints 
should, however, ease the situation somewhat.
Page 124

This merely points up the importance of the 
high level of domestic income and demand as 
sources of upward pressure on prices. In June, 
total personal income reached a new peak of almost 
$212 billion on a seasonally adjusted annual basis, 
and in the first six months averaged $8 billion 
more than in the latter half of last year. However, 
in the first six months, income increased less rapidly 
than consumers' prices—a lag that is reflected in 
part in a percentage increase in consumer credit 
that was considerably larger than the increase 
either in income or prices. Thus, from December 
to June, personal income increased 2 per cent, 
while consumers' prices rose 2.8 per cent. In the 
same period, total consumer credit climbed 5.4 
per cent, while instalment credit jumped 16 per 
cent.

While credit purchases have supplemented those 
generated by the current high income level, the 
latter remains the basic underlying element of 
strength in the demand picture. At the present 
time there is no convincing evidence pointing to
ward a decline in total income for the remainder 
of the year. Recent wage increases that began 
to appear in the June income figures probably will 
be more apparent in subsequent months. Farm 
income, although reduced by lower prices, is not 
expected to decline materially due to the large 
volume of products to be marketed. Dividend 
and interest income should reflect the high level 
of corporate profits and possibly the slight firming 
in interest rates.

EMPLOYMENT

Employment in the Eighth District reached a 
new high in July, surpassing for the first time the 
war peak set in the fall of 1943. Nationally, em
ployment also was at a record level in July, but 
this situation has held mostly since June, 1946. 
This illustrates the fact that the labor supply sit
uation generally has been easier here than in the 
country as a whole in the postwar period.

In the district and in the nation as a whole, the 
high level of employment reflects increases in non
agricultural industries; agricultural employment is 
slightly less than in 1940. Immediately after the 
war, farm employment increased, but subsequently 
resumed the long-term downward trend. In July, 
agricultural employment nationally was consid
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erably lower than a year ago, with all the decrease 
occurring in the number of men working on farms.

District unemployment showed little change 
between June and July and continued somewhat 
higher than the national average. Summer work
ers in this district, contrary to the national picture, 
have had some difficulty in securing jobs and many 
were still among the unemployed in July. Fewer 
people, however, were looking for work this July 
than a year ago.

While total employment has peaked, employ
ment in certain industries has dropped during the 
past year. For example, six of the 19 major man
ufacturing industries in the St. Louis area had 
fewer employees in July than a year ago. This 
was more than offset by increases in seven other 
industries. Those industries where employment 
decreased include lumber and wood products, fur
niture and fixtures, leather products, stone, clay 
and glass products, and nonelectrical machinery. 
Total employment in these lines was estimated at
81.000 in July, a decline of 4 per cent from a year 
ago. The seven industries employing more workers 
than last year had 119,000 employed, an increase 
of 9 per cent. In the remaining six industries,
64.000 were employed in July, about the same 
as last year.

Aggregate employment in four of the district’s 
major industrial areas— St. Louis, Louisville, 
Evansville, and Little Rock—increased approxi
mately 1 per, cent between May and July. In each 
area, employment increased during the two months, 
with the largest numerical gain in St. Louis and 
the largest percentage increase in Evansville. 
Generally, manufacturing and construction indus
tries had the greatest percentage increases in 
employment between May and July.

In these four areas, almost 300,000 more people 
were employed in July than in April, 1940. St. 
Louis had approximately 39 per cent more persons 
employed; Louisville, 30 per cent; Evansville, 42 
per cent; and Little Rock, 50 per cent. The gain 
in St. Louis and Louisville was smaller than the 
national average increase and in Evansville and 
Little Rock was greater.

INDUSTRY
The level of industrial activity in the district in 

July was not much changed from that of the pre
vious month. Taking into account seasonal factors 
and the shorter work month, manufacturing 
operations in general were scheduled at about the 
June level. Dollar value of new construction 
authorized was higher than a month ago. There

was a sharp decline in production of coal (mainly 
seasonal) and a smaller decline in production of 
crude oil.

Industrial power consumption in the district’s 
major cities increased slightly over June, both on 
a daily average and an aggregate basis. On the 
latter basis, July consumption was 1 per cent 
higher than in June and 6 per cent above the July,
1947, level.

Manufacturing—Over-all manufacturing activity 
in July apparently remained near the high level 
of the previous month, but total output was prob
ably slightly lower because of the shorter work 
month. Little or no change from June was indi
cated by a large number of the district’s manu
facturing industries. Although many of the plants 
maintained a high rate of activity, vacations, other 
seasonal factors, and the fewer number of work-days 
helped to curtail production in others. A  high 
level of operations was indicated in the produc
tion of automobiles, chemicals, food, stone, clay 
and glass products, and transportation equipment, 
whereas the basic steel, electrical goods manufac
turing, iron and steel products, rubber products, 
meat packing, and distilling industries evidenced 
lower rates of activity. Little change was regis
tered in the manufacture of lumber, machinery, 
and metals and metal products.

Steel—Operations in the basic steel industry in 
the St. Louis area in July were scheduled at 65 
per cent of capacity. This was the same rate as 
a year ago, but it was considerably less than the

INDUSTRY

CONSUMPTION OP ELECTRICITY
No. of July, June, July, July, 1948

(K.W.H. Custom- 1948 1948 1947 Compared with
inthous.) ers* K.W.H. K.W.H. K.W.H. June/48 July/47
Evansville .... 40 10,557 9,887 9,337 R + 7 %  +13%
Little Rock.. 35 4,711 4,566 4,153 R + 3  +13
Louisville .... 80 59,500 56,411 56,635 +  5 + 5
Memphis ..... 31 4,400 5,547 3,762 —21 +17
Pine Bluff..... 23 5,375 6,290 5,867 — 15 — 8
St. Louis.....139 76,614 77,208 ( 72,120 R — 1 +  6____

Totals .....348 161,157 159,909 151,874 R + 1 %  + 6 %
* Selected industrial customers.
R — Revised.

LOADS INTERCHANGED FOR 25 RAILROADS AT ST. LOUIS
First Nine Days

July/48 June/48 July/47 Aug./48 Aug-,/47 7 mos. ’48 7 mos. *47 
117,760 116,666 114,412 34,228 35,153 842,675 885,142 
Source: Terminal Railroad Association of St. Louis.

CRUDE OIL PRODUCTION—DAILY AVERAGE
July, 1948

(In thousands compared with
ofbbls.) July/48 June/48 July/47 June/48 July/47

Arkansas ....................  81.8 82.8 80.9 — 1% + 1 %
Illinois ........................ 170.7 171.7 181.3 — 1 — 6
Indiana ......................  20.7 20.0 17.7 +  4 +17
Kentucky ................ . 23.9 24.4 26.2 — 2 — 9

Total ......................  297.1 298.8 306.1 — 1% —  3%
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80 per cent scheduled in June. Most of the decrease 
can be traced to temporary shutdowns for repairs 
of some of the area’s larger open hearth furnaces. 
Pig iron in the area has been in relatively short 
supply; curtailment of local output reflected shut
downs for maintenance purposes.

Lumber—According to available reports, basic 
lumber production in the district in July remained 
at the high level of the previous month. Orders 
continued to be well ahead of supply although 
most mills, particularly hardwood mills in the 
southern part of the district, operated at full time 
and many at overtime. Logging conditions gen
erally were excellent during the last part of the 
month.

Reporting southern hardwood mills averaged 97 
per cent of capacity in July, compared with 90 
per cent in June and 83 per cent in July, 1947. 
Average weekly production of southern pine 
operators was 6 per cent less than in the previous 
month and the same as that of a year ago.

Whiskey—At the end of July there were 25 dis
tilleries in operation in Kentucky, compared with 
33 in operation at the end of June and 21 on July 
31, 1947. This represents to some extent a seasonal 
decline, but reports indicate that output is being 
somewhat curtailed in view of rapidly accumulating 
stocks.

Production of whiskey in June totaled 7.3 million 
tax gallons. In the second quarter, output 
amounted to 27 million tax gallons, or 3 million 
gallons more than in the comparable quarter last 
year and considerably more than in first quarter
1948, when grain shortages led distillers to volun
tarily curtailed production. Production for the 
first half of 1948 was 20 per cent less than in the 
same period last year.

Meat Packing—The number of animals slaugh
tered under Federal inspection in the St. Louis 
area in July dropped sharply from the June level 
and was considerably lower than in July, 1947. 
In large part the decline reflected a seasonal decline

in marketing of livestock. In July, 379,000 animals 
were killed under Federal inspection, 26 per cent 
fewer than in June and 19 per cent less than the 
number slaughtered in July, 1947. In the nation 
as a whole, Federally inspected slaughter in July 
was 19 per cent below the June level. Most of 
the month-to-month decrease in St. Louis resulted 
from a 44 per cent decline in hog killings. Sheep 
slaughter was up somewhat over June, while 
slaughter of cattle and calves dropped slightly.

Shoes— District shoe production in June totaled
7.9 million pairs, a gain of 10 per cent from May 
and 9 per cent larger than in June, 1947. Output 
in the second quarter totaled 23.2 million pairs, 
about the same as in second quarter 1947. This 
compares with 26.7 million pairs produced in the 
first quarter of 1948. In the first half of the year, 
monthly production averaged 8.3 million pairs, an 
increase of 5 per cent over the 7.9 million pair rate 
in the first six months of last year.

One of the leading manufacturers of the area 
raised prices on most lines by 10 cents a pair effec
tive the first of August. This restored wholesale 
prices charged by this company to the level in 
effect last October, offsetting reductions made early 
this spring.

Petroleum and Coal—Daily average production 
of crude oil in the district in July dropped slightly 
to the lowest level of the year. Production, 
averaging 297,000 barrels per day, was 1 per cent 
below the June rate and 3 per cent lower than a 
year ago. Although wells in Indiana pumped an 
average of 4 per cent more oil than in June, output 
in Arkansas, Illinois and Kentucky was lower than 
that of a month ago.

District coal production in July was considerably 
lower than in June. Output for the month was 
estimated at 9.2 million tons, a decline of nearly
10 per cent as compared with June, but 21 per cent 
above production in July of last year when strikes 
curtailed output. Mines in western Kentucky pro
duced slightly more coal than in June but elsewhere 
in the district output was off appreciably, ranging 
from a 20 per cent decrease in Indiana and Arkansas 
to a 4 per cent drop in Missouri. On a year-to-year 
comparison, all states registered increases.

Construction—Activity in the building industry 
in the district in July was at a high level. On-site 
construction approached its summer peak and dollar 
value of building permits issued in the major dis
trict cities was 4 per cent larger than in the previous 
month. July permits (for both new construction

CON STRU CTIO N

B U IL D IN G  P E R M IT S
Month o f July

N ew Construction Repairs, etc.
(C ost in Number Cost Number Cost
thousands) 1948 1947 1948 1947 1948 1947 1948 1947

Evansville ....... 78 103 $ 298 $ 734 109 133 $ 97 $ 93
Little Rock.... .. 75 132 538 916 235 221 433 364
Louisville .... 176 216 951 1,168 88 98 87 64
Memphis ..... ... 874 833 3,452 2,299 196 173 181 169
St. IfOuis......... 324 241 1,565 1,984 320 353 600 504
July Totals...,...1,527 1,525 $6,804 $7,101 948 978 $1,398 $1,194
June T ota ls .,...1,448 1,691 $6,847 $9,384 986 862 $1,016 $ 907
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and repairs) totaled $8.2 million, compared with 
$7.9 million in June and $8.3 million in July, 1947. 
In several of the reporting district cities, the value 
of permits declined but increases in St. Louis and 
Memphis, amounting to 11 per cent and 15 per cent, 
respectively, resulted in an increase for all cities 
combined. On a year-to-year basis, the value of 
awards decreased in all reporting cities except 
Memphis.

Although the value of total new construction in 
the reporting district cities declined fractionally as 
compared with June, the value of new residential 
construction increased. The July total of new resi
dential permits was $4.4 million, 14 per cent higher 
than last month’s total and 18 per cent above that 
of July, 1947. Substantial increases in dollar value 
of permits in Memphis and Louisville offset de
creases in St. Louis, Little Rock and Evansville.

In the major district cities in July, there were 
531 permits issued for new residential buildings, 
accounting for more than 725 new dwelling units. 
Totals for the cities in terms of dwelling units 
authorized were as follows: Memphis, 489 units; 
Louisville, 130 units; Evansville, 44 units; Little 
Rock, 43 units. In St. Louis, a net of 65 units were 
added (after allowing for the number destroyed by 
wrecking).

TRADE

Seasonal declines occurred in dollar sales volume 
at most reporting district retail units in July, and 
in some lines sales were less than a year ago. At 
department stores, where sales declined slightly 
less than seasonally from June, and at furniture 
stores, continued heavy demand lifted sales sub
stantially above last year. In these stores special 
sales promotions and the anticipated reimposition 
of consumer credit regulations also provided addi
tional impetus to buying. At women’s specialty 
stores and men’s wear stores, sales of seasonal 
merchandise were affected adversely by unfavor
able weather and totaled less than in July last year.
. At reporting district department stores, July 
sales volume was 10 per cent less than in June 
but was 13 per cent greater than during July, 1947. 
In the district, seasonally adjusted daily average 
sales in July established a new peak at 355 per 
cent of the 1935-39 average as compared with the 
previous high of 346 per cent attained in June,
1948. In Memphis and Little Rock, new peaks of 
405 per cent and 455 per cent, respectively, were 
established. Seasonally adjusted sales in St. Louis 
at 324 per cent of 1935-39 and in Louisville where 
volume was 408 per cent of the base period were

TRADE

D E P A R T M E N T  S T O R E S

Stocks Stock 
Net Sales on Hand Turnover

July, 1948 7 mos/48 July 31,'48 Jan. 1, to 
compared with to same comp, with July 31, 

June/48 July,’47 period *47 July 31/47 1948 1947
F t Smith, Ark........— 2% +17%  +  5% +24% 2.09 2.27
Little Rock, Ark....— 4 +18 +10 +26 2.36 2.66
Quincy, 111............... — 12 +11 +  6 +43 2.08 2.53
Evansville, Ind....... .— 8 +36 +29 +34 2.07 2.07
Louisville, Ky....12 +15 +12 +21 2.48 2.69
St. Louis Area1......— 12 +10 +10 +11 2.27 2.22

St. Louis, Mo......— 13 +  9 +  9 +10 2.28 2.22
E. St. I«ouis, 111._h- 5 . +30 +21 ........................................

Springfield, Mo........— 4 +  9 +  8 +15 2.00 2.27
Memphis, Tenn........— 7 +12 + 6  4 -9  2.17 2.45
*AU other cities....... 2 +22 +  9 +42 1.79 2.19
8th F.R. District.... .— 10 +13 +10 +15 2.25 2.34

*E1 Dorado, Fayetteville, Pine Bluff, Ark.; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, Ind.; Danville, Hopkinsville, Mayfield, 
Paducah, K y.; Chillicothe, M o.; and Jackson, Tenn.

1 Includes St. Louis, M o.; Alton, East St. Louis and Belleville, 111. 
Outstanding orders of reporting stores at the end of July, 1948, were

4 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding July 1, 1948, 

collected during July, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith.......... % 47% Quincy ...........  25% 60%
Little Rock..... 21 53 St. Louis.......... 24 57
Louisville ....... 21 51 Other cities......  20 62
Memphis ....... 28 47 8th F.R. Dist... 23 54

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
Eighth Federal Reserve District

July, June, May, July, 
1948 1948 1948 1947

Sales (daily average), unadjusted 2..................  277 311 333 249
Sales (daily average), seasonally adjusted 2.... 355 346 340 320
Stocks, unadjusted 8...........................................  305 302 313 257
Stocks, seasonally adjusted 3............................  293 302 313 247

2 Daily Average 1935-39=100.
8 End of Month Average 1935-39=100.

SPECIALTY STORES
Stocks

Net Sales on Hand Stock Turnover
July,’48 7 m os/48 July 31/48 Jan. 1 to 

compared with to same comp, with July 31, 
June/48 Ju ly/47  period ’47 July 31/47 1948 1947

M en’s Furnishings— 33%  - 0 - %  —  4%  + 2 6 %  1.61 2.06 
Boots and Shoes..— 17 + 1 1  + 1 1  + 1 7  2.54 2.64 

Percentage of accounts and notes receivable outstanding July 1, 1948, 
collected during Ju ly:
Men’s Furnishings.................  53%  Boots and Shoes.....................  46%

Trading days: July, 1948— 2 6 ; June, 1948— 26; July, 1947— 26.

R E T A IL  F U R N IT U R E  S T O R E S *

N et Sales Inventories
July, 1948 July, 1948 Ratio of

compared with compared with Collections
June/48 Ju ly/47  June/48 July/47  July/48  July/47

St. Louis Area - 8% + 1 3 % —  5% + 1 7 % 33% 48%
- 8 + 1 1 —  5 + 1 7 34 50
-15 + 4 7 —  1 + 2 9 18 24
-13 + 4 7 —  1 + 3 2 17 23
-11 + 2 0 —  2 + 1 9 20 22
. 3 + 1 6 —  2 —  1 24 28
• 9 + 1 6 —  3 + 1 7 27 1 358th Dist. Total 3-

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, Fort Smith, 

and Pine Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; Green
ville, Greenwood, Mississippi; Hannibal and Springfield, M issouri; and 
Evansville, Indiana.

* 46 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
July/48  June/48 July/47

Cash Sales .....................  15% 15% 20%
Credit Sales ............ . 85 85 80

Total Sales ............... 100 100 100
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slightly under the previous peaks reached in both 
cities during November, 1947.

That many consumers are shopping for lower 
priced merchandise was evidenced again in July by 
larger sales volume gains, percentagewise, in base
ment store departments as compared with com
parable divisions in the main store. Total basement 
store sales in the first half of 1948 gained 12 per 
cent in volume over the same period in 1947 as 
compared to a gain of 6 per cent in the main store 
divisions. In St. Louis in July the basement store 
women’s ready-to-wear apparel division increased 
sales 17 per cent over last July, as compared with 
a gain of 10 per cent in main store women’s apparel 
divisions. Basement store men’s wear sales volume 
gained 21 per cent, while in the main store divisions 
sales of these items declined 4 per cent. Consumer 
preference for brand name merchandise, however, 
may be partly responsible for a 7 per cent gain in 
housefurnishings sales volume in the main store 
division in comparison with the 7 per cent decline 
in the comparable basement store department.

Credit sales at department stores have grown 
steadily, both in terms of dollar volume and in 
relation to total sales. During July, credit sales 
accounted for 49 per cent of total store volume as

WHOLESALING

Lines of Commodities Net Sales Stocks
Data furnished by July, 1948 July 31, 1948
Bureau of Census compared with compared with

U. S. Dept, of Commerce* June, 1948 July, 1947 July 31, 1947
Drugs and Chemicals.......... 1 —  2% +  6% .... %

— 12 —  7 + 2 6
Groceries ................................ +  5 —  7 + 1 4
Hardware ................................ —  7 + 1 0 + 1 7
Plumbing Supplies............... — 10 — 18
Tobacco and its Products.... +  2 +  4 + 2 7
Miscellaneous .......................... +  5 + 3 8 + 3 0
**Total all lines..................... —  2% +  8% + 2 3 %

* Preliminary.
** Includes certain items not listed above.

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics * July,’48 Comp, with
(1926=100) July/48  June/48 July/47  June/48 July/47

A ll Commodities.... 168.6 166.2 147.6 +  1.4% + 14 .2%
Farm Products..l94.9 196.0 181.4 —  0.6 +  7.4
Foods .................188.3 181.4 167.1 +  3.8 + 12 .7
Other .................151.1 149.6 R  131.4 +  1.0 + 15 .0
R — Revised.

R E T A IL  F O O D

Bureau of Labor
Statistics July 15, June 15, July 15, July 15/48 compared with
(1935-39=100) 1948 1948 1947 June 15/48 July 15/47

U .S . (51 cities)216.8 214.1 193.1 +  1.3% + 12 .3%
St. L o u is ......224.2 222.0 200.9 +  1.0 + 11 .6
Little Rock..213.4 210.0 193.6 +  1.6 + 10 .2
Louisville ....206.8 203.8 185.4 +  1.5 +11 .5
Memphis ......229.8 226.7 210.1 +  1.4 +  9.4

compared with 45 per cent in July, 1947. Open 
credit sales volume increased to 41 per cent of all 
dollar sales as compared with 39 per cent in the 
same month a year ago. Instalment sales were 
8 per cent of total sales, whereas a year ago they 
represented 6 per cent. The ratio of open credit 
collections to outstandings during July, 1948, was 
54 per cent as compared with 56 per cent in July,
1947. The instalment collection ratio declined to 23 
per cent in July, 1948, from 33 per cent during the 
same month in 1947. Revival of credit controls are 
unlikely to have much effect on the total volume of 
credit (open book plus instalment) sales at depart
ment stores. Most such credit is in the form of 
charge accounts, which are not subject to regulation.

Inventories at department stores at the end of 
July showed little change from June 30, but were
15 per cent greater than on July 31, 1947. Sea
sonally adjusted end-of-month inventories were 293 
per cent of the 1935-39 average, the lowest point 
reached so far this year. Outstanding orders at 
the end of July were 4 per cent under those on July 
31, 1947.

Dollar sales volume at reporting furniture stores 
was 9 per cent less than in June but was 16 per 
cent greater than in July last year. The volume 
of cash sales at furniture stores has shown a steady 
decline and credit sales a corresponding increase 
since the relaxation of credit controls late in 1946. 
However, with continued high levels of employment 
and income and more and more housing units 
becoming available, furniture stores anticipate 
comparatively little slackening in demand. At the 
end of July, inventories in terms of value were 
slightly lower than a month earlier, but were 17 
per cent larger than a year ago.

BANKING AND FINANCE

Total loans for the district’s 34 weekly re
porting banks increased $15 million in the four 
weeks to August 18, 1948. Business loans, up $13 
million, accounted for most of the increase; real 
estate and “ other” (largely consumer) loans to
gether increased $3 million, loans on securities 
declined slightly. The increase in loan volume was 
reported by banks at each of the six reporting 
centers within the district except Memphis where 
loans continued to decline seasonally.

Monthly data fr6m nonweekly reporting member 
banks in this district for the end of July, 1948 
indicate an expansion of total loans similar to that 
at weekly reporting banks. The increase of $5 
million from the close of June continued the loan
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growth, which was unbroken since June, 1947, ex
cept for a minor dip last November. At the end of 
July, total loans of those banks reached a new high 
of $469 million, 25 per cent over 1947.

Total investments at the weekly reporting 
member banks were off $5 million from mid-July 
to mid-August of this year. Compared with Au
gust 20, 1947, holdings of Governments by these 
banks on August 18, 1948, were down $115 million 
with a $149 million decline in bonds and a $40 mil
lion decline in notes, offset only partially by a $47 
million increase in certificates, and a $27 million 
gain in bills. At the end of July, 1948, nonweekly 
reporting member banks' investments in U. S. Gov
ernments were off $63 million from a year earlier. 
On the other hand, the nonweekly reporting banks’ 
“ other” securities were up $22 million, while at 
weekly reporting banks this category of investments 
remained unchanged from a year ago.

Adjusted demand deposits at the weekly report
ing banks moved down slightly from mid-July, 
giving the data for the year an irregular sideward 
movement. In 1947, adjusted demand deposits in
creased from July to August, receded slightly in 
September, and then climbed to new highs with 
each succeeding month in the year.,

AGRICU LTU RE

An even greater crop production for both dis
trict and nation than the bumper prospects reported 
in last month’s Review now is forecast. Excellent 
crog weather during July accounts for the upward 
revisions in the August 1 estimates.

Of major crops, corn presents the most striking 
picture because of its contrast to last year’s poor 
crop. The corn crop is expected to reach 3.5 
billion bushels, 1.1 billion bushels more than last 
year and 257 million bushels larger than the record 
crop of 1946. In district states also this grain is 
expected to break all previous annual production 
records. If August 1 forecasts are realized, Mis
souri farmers will harvest 72 per cent more corn 
than in 1947, and Illinois farmers 53 per cent more.

Cotton, like corn, is well ahead of last year and 
prospects for the nation’s crop are the best since 
1937. The indicated production is 15,169,000 bales, 
which is 3,155,000 bales above the 10-year (1936-47 
average) and 3.3 billion bales over last year. If 
attained, this will be the seventh largest crop on 
record. The expected yield of 313.5 pounds per 
acre, if attained, will be well above the previous 
high of 298.1 pounds. In district states, the yearly

B AN K IN G
P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  

F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS
Change from

Aug. 18, July 21, Aug. 20,
(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b. .........$ ............... $ .............. $ ...............
Other advances and rediscounts..... +  1,966 —  6,788
U. S. securities...................................... +  4,415 +44,731

Total earning assets........................ ..........$1,171,949 $ +  6,381 $+37,943
Total reserves........................................ $+11,605 $+52,067
Total deposits.................................................... 755,775 +15,473 +80,751
F. R. notes in circulation.................. .........  1,082,663 +  2,550 +  6,904

Industrial commitments under Sec. 13b..$ ............... $—  400 $—  580
P R IN C IP A L  A S S E T S  A N D  L IA B I L I T I E S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S  
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T

(In  thousands of dollars)
Assets

Gross commercial, industrial, and 
agricultural loans and open market
paper ........................................................ $ 547,716

Gross loans to brokers and dealers
in securities .........................................  7,021

Gross loans to others to purchase
and carry securities............................ 29,744

Gross real estate loans............................ 151,878
Gross loans to banks..............................  3,015

______ Change from_______
Aug. 18,’48 July 21/48 Aug. 20/47

$+13,345 $

+  116

—  2,266 
+  1,701 
4 - 820

197,529 + 1,364 *

.$ 936,903 $+15,080 *
7,253 + 15 *

$ 929,650 $+15,065 $+120,059
36,354 — 484 +  27,176

137,460 + 6,666 +  47,191
94,239 + 3,981 —  40,491

> 697,248 — 15,469 — 148,526
. 145,646 + 765 —  3,627
.$1,110,947 $— 4,541 $— 118,277
. 724,283 — 5,227 +  28,002

25,940 + 1,377 +  1,433
.$2,790,820 $ + 6,674 $ +  31,217

$1,405,486 $— 5,331 $ +  28,488
. 548,134 + 4,381 —  13,857

42,441 4 7,340 +  8,736
.. 122,781 + 1,279 +  6,652
.$2,118,842 $4- 7,669 $ +  30,019
,. 474,359 394 +  2,684

7,790 — 2,610 —  10,870
16,859 + 1,392 +  1,337

„ 172,970 + 617 +  8,047
.$2,790,820 $ + 6,674 $ +  31,217
.$1,316,297 $— 4,948 $—  627

L ess : Reserve for losses....

Net total loans..........................
Treasury bills..................................
Certificates of indebtedness........
Treasury notes ..............................
U .S. bonds and guaranteed obligations
Other securities..............................

Total investments.....................
Cash assets......................................
Other assets....................................

Total assets.................... ...........
Liabilities 

Demand deposits of individuals,
nerships, and corporations.....

Interbank deposits.........................
U . S. Government deposits........
Other deposits................................

Total demand deposits............
Time deposits..................................
Borrowings ....................................
Other liabilities............ .................
Total capital accounts................

Total liabilities and capital accc 
Demand deposits, adjusted**....

* Comparative data not available due to change in method of 
reporting.

** Other than interbank and government demand deposits, less cash 
items on hand or in process of collection.

DEBITS TO  D E PO SIT  ACCOUNTS

(In  thousands July, June, July,
July, ’ 48 

compared with
of dollars) 1948 1948 1947 June,’48 July,’47

E)1 Dorado, A rk.....$ 23,034 $ 22,284 $ 18,497 +  3% + 2 5 %
Fort Smith, Ark... 38,437 37,786 31,887 +  2 + 2 1
Helena, A rk............ 6,160 6,482 4,861 —  5 + 2 7
Little Rock, Ark... 118,553 123,306 99,523 —  4 +  19
Pine Bluff, A rk..... 22,053 22,683 20,953 —  3 4 - 5
Texarkana, Ark. -Tex. 9,775 10,330 8,751 —  5 + 1 2
Alton, 111.................. 25,446 27,033 21,912 —  6 + 1 6
E.St.L .-N at.S .Y .,Ill. 118,550 130,003 110,541 —  9 +  7
Quincy, 111............... 29,331 30,002 26,405 —  2 4 1 1
Evansville, Ind....... 125,916 110,909 100,392 + 1 4 + 2 5
Louisville, K y ........ 502,501 540,388 423,000 —  7 + 1 9
Owensboro, K y ...... 27,397 27,632 20,942 —  1 + 3 1
Paducah, K y ........... 14,319 16,462 12,757 — 13 + 1 2
Greenville, Miss..... 15,092 14,696 12,492 +  3 + 2 1
Cape Girardeau, M o. 11,060 10,890 9,260 +  2 4 1 9
Hannibal, Mo......... 7,451 7,879 7,033 —  5 +  6
Jefferson City, Mo. 45,071 30,641 41,543 + 4 7 +  8
St. Louis, M o.........  1,499,144 1,618,536 1,346,458 —  7 + 1 1
Sedalia, M o............. 10,465 10,115 9,589 +  3 4 - 9
Springfield, M o....... 59,309 60,425 54,320 —  2 +  9
Jackson, Tenn......... 16,406 16,515 14,189 —  1 + 1 6
Memphis, Tenn...... 397,847 444,438 338,654 — 10 + 1 7

Totals ...................$3,123,317 $3,319,435 $2,733,959 —  6% + 1 4 %
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AGRICULTURE

C A S H  F A R M  IN C O M E

June ’48 comp, with 6 month total Jan. to June
(In  thousands 

o f dollars)
June,
1948

May, June, 
1948 1947 1948

1948 comp, with 
1947 1946

Arkansas ......
Illinois ..........
Indiana ........
Kentucky .... 
Mississippi ..
Missouri ......
Tennessee .....

....$ 23,449

.... 33,728

... 17,857

.... 95,758 

.... 33,602

+ 3 2 %  + 6 %  
+ 1 2  + 1 4  
+ 1 0  + 1 6  
+ 1 5  4 - 8 
— 10 +  8 
+ 3 1  + 2 6  
+  8 —  7

$ 147,359 
817,589 
463,239 
220,455 
148,644 
444,334 
197,547

—  9%  
+  1 
+  7 
— 14 
+ 3 6  
+  3
—  2

+ 2 4 %
+ 5 4
+ 4 9
+ 1 1
+ 4 9
+ 5 4
+ 2 6

Totals ........ ....$439,548 + 1 5 %  + 1 4 % $2,439,167 +  2% + 4 3 %

R E C E IP T S A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K Y A R D S

Receipts Shipments
July
1948

July ’ 48 comp, with 
June’48 Ju ly ’47

July Ju ly ’48 comp, with 
1948 June’48 Ju ly ’47

Cattle and calves.,118,179 
H ogs ..................... 167,643

— 14% — 32% 
— 30 — 24 
— 29 — 26 

- 0 - —  8

40,685
72,000
17,029

1,212

—  6%  
+  15 
—  62 
+  14

— 44% 
—  8 
— 45 
+  5

Totals ..... — 25%  — 27% 130,926 —  14% — 28%

increases forecast are above the national average. 
Compared with 1947, output in 1948 is forecast as 
up 54 per cent in Arkansas, 44 per cent in Missis
sippi, and 36 per cent in Tennessee.

In contrast to corn and cotton, wheat will not 
show a gain over last year's record but will come 
close to it. This year’s total wheat crop probably 
will reach 1,284 million bushels, only 80 million 
bushels less than in 1947. This is 332 million 
bushels more than the 10-year (1937-46) average, 
and reflects an increase in the August 1 estimate 
over July of 42 million bushels.

With the larger-than-expected wheat crop on 
hand, exports will probably approach the 482 million 
bushels exported from the 1947 crop. Even though 
export goals have been raised, the price of Sep
tember wheat on the future market was around 
the support price ($2.20 per bushel No. 1 hard at 
Kansas City). Similarly, although currently corn 
is scarce, the December futures are quoted at $1.45, 
which will be approximately the average support 
price of corn on the farm.

Decreases in grain prices have been offset to 
some extent by increases in the prices of meat and 
dairy products. Nationally, cash farm receipts 
from all sources for the first seven months of 1948 
were approximately 5 per cent above 1947. Net

income, however, was somewhat lower since farm 
production costs meanwhile increased about 10 per 
cent above the average of 1947. Farm income in 
district states for the first five months of 1948 was 
4 per cent lower than for a similar period in 1947 
and 1 per cent lower than in 1946.

The index of prices received was 301 on July 15, 
only 2 per cent lower than the peak reached in 
January. The index of prices paid remained at 
251; thus the parity ratio widened to 120.

National Summary of Business Conditions
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

TNDUSTBIAL output declined somewhat in July and regained part 
-*• of the loss in August. Unusually favorable weather in July 
resulted in a further marked gain in crop prospects. Prices of basic 
commodities generally decreased somewhat further from mid-July 
to the latter part of August, reaching the lowest levels since the end 
of August 1947. The general wholesale price level showed little change 
and was 10 per cent higher than a year ago.

Industrial production —  The Board’s seasonally 
adjusted index of industrial production declined 5 
points in July to a level of 187 per cent of the 
1935-39 average. This decline reflected in large part 
the effects of employee vacations, especially in 
certain nondurable industries. Preliminary informa- 
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tion for the first part of August indicates a some
what higher rate of total production than in July.

Output of durable goods showed a slight decrease 
in July. Production of iron and steel declined 3 
per cent, but recovered during August to about the 
June rate. Activity in the automobile industry
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Survey of Current Conditions
The slack summer season that characterizes some 

segments of the economy has ended and, once more, 
the extent of the rebound from the mid-year lull is 
being watched with considerable interest. All the 
evidence is not in, but preliminary reports indicate 
no widespread and major departures from the up
ward trends that prevailed during the first half of 
the year, except for the further decline in average 
prices of agricultural products to the lowest level 
since May, 1947. In general, the mid-year inter
ruption was slight and it is anticipated the re
mainder of the year will see present levels main
tained or exceeded in most phases of economic 
activity.

Industrial production in August recovered a con
siderable part of the loss sustained in the preceding 
month and early reports indicate further gains in 
September. Nonagricultural employment in August 
was at an all-time high and total nonfarm income 
in July was estimated at more than $188 billion on 
a seasonally adjusted annual basis. Total income 
in that month was slightly lower than in June due 
to a decline in farm income, reflecting the failure of 
farm marketings to advance as much as they usually 
do in that month.

Consumers* purchases also have held at a high 
level. Whether they will continue at present or 
higher levels during the remainder of the year is, 
of course, of vital importance in estimating probable 
economic trends in the near-term future. The 
answer to this question lies partly in the extent to 
which consumers’ requirements for goods have 
already been filled. More important, it is con
tingent upon the trend in prices and income during 
the coming months.

Prospects that the present trend in prices will be 
reversed during the remainder of the year seem 
dim. While the rate of increase has lessened as 
compared with the early part of the year, wholesale 
prices of commodities other than farm and food 
products as well as retail prices paid by consumers 
have continued upward. With higher production 
costs being passed on to the consumer, and with 
demand in excess of supply in most lines of goods 
consumers want, the probability of lower prices this 
year is not great.

It should be noted that even in those lines where 
production and supply at all levels apparently have 
caught up with effective demand, sharply lower 
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prices have not resulted. One example is in the 
textile and apparel field where some weakness has 
developed in sales, inventories and new orders. In 
July, a large part of the 8 per cent decline in manu
facturers sales was centered in these industries. 
Apparel inventories increased sharply and a sub
stantial part of the 20 per cent decrease in new 
orders of “other nondurables” goods was in the 
textile and apparel group. Yet, wholesale prices 
of clothing advanced in July and the average whole
sale price of all textile products was less than 1 per 
cent below the March peak—despite a drop of 4 
per cent in cotton goods prices. Retail prices of 
apparel rose from June to July and reached a new 
peak in August.

It is likely that in many instances curtailed pro
duction and cutbacks in employment will precede 
price reductions in industries where demand slack
ens. Signs of this method of coping with lower 
consumer demand have developed already in some 
lines. Thus, even a weakening in demand may not 
necessarily be taken as a forerunner of immediate 
reductions in the cost of living. In those lines 
where inventories are heavy (and few of these have 
developed) markdowns in order to restore a better 
working balance between stocks and sales may take 
place. However, inventories generally are not con
sidered to be vulnerable at present levels.

E M PLO Y M E N T
Nonagricultural employment in the district con

tinued to move upward in August and, for the sec
ond consecutive month, reached a new peak. The 
increase in nonfarm employment, however, failed 
to offset the decline in the number of workers on 
the farm, in this district and nationally. As a result, 
total employment in August in each case was 
lower than in July, but was still much higher than 
a year ago.

A  month-to-month decrease in unemployment 
occurred as many summer workers who had been 
seeking employment in July either had secured 
jobs or dropped out of the labor market by August. 
The number of persons seeking work in August was 
slightly less than a year earlier, with a decrease in 
the number of unemployed men more than off
setting an increase in the number of unemployed 
women. The fact that there are fewer unemployed 
veterans, relative to a year ago, is responsible for 
the decrease in male unemployment, while the
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entrance of a larger-than-normal number of women 
into the labor market during the year resulted in 
increased female unemployment. The average 
length of time that persons had been seeking work 
in August was longer than in July, but considerably 
shorter than a year ago.

The supply of and the demand for labor remain 
fairly well in balance. With the influx of June 
graduates into the labor market, the shortage of 
office workers has eased, although experienced 
stenographers and office machine operators are still 
in demand. Some industries may experience tem
porary labor shortages when summer workers re
turn to schools in September. The effect of the 
new draft law, in terms of labor supply, is expected 
to be negligible in the immediate future. From the 
employment standpoint, the principal problem cre
ated so far by the draft is the growing reluctance 
of employers to hire men of draft age.

During the past several months the labor market 
has been relatively stable. This is indicated by the 
low turnover rates which currently are .considerably 
below those during the war years when manpower 
controls were in effect. Despite full employment, 
most workers seem to be reluctant to quit their 
jobs. One reason is that it is difficult for certain 
classes of workers, for example, those in the older 
age groups, to find jobs. Partly as a result of work
ers’ reluctance to move to another job, employers 
in many instances can afford to maintain restrictive 
hiring practices, even with the small supply of 
available labor. However, these practices also 
reflect the fact that most firms have completed 
expanding and are hiring principally for replace
ment purposes.

Employment in nonagricultural industries in 
September may show a slight seasonal decrease, 
but in October the upward trend probably will be 
resumed. As employment increases, unemployment 
is expected to decline since the number of new 
entrants into the labor market probably will be 
smaller than the gain in employment. During the 
next few months a large number of women will 
temporarily enter the labor force to meet the de
mand created by seasonal expansion in wholesale 
and retail trade and in the service industries.

In the St. Louis area, in addition to the usual 
seasonal gains, employment increases are forecast in 
the tobacco, leather products, food, furniture, ap
parel, transportation equipment, chemicals, and 
fabricated metal products industries. In the Louis
ville area, gains are expected in the food, furniture, 
fabricated metals and nonelectrical machinery in
dustries. In the Little Rock area, increases are

forecast for the food, apparel, and instrument manu
facturing industries. In the Evansville area, the 
expected increases in the nonelectrical machinery 
and apparel industries may be offset by declines in 
the food, fabricated metal products and transporta
tion equipment industries.

INDUSTRY
Industrial activity in the Eighth District moved 

upward in August following two months of com
paratively little change during the early summer 
season. Manufacturing operations in most indus
tries were scheduled at a higher rate, and taking 
into account the longer work month, aggregate out
put probably increased. Production of coal and oil 
was larger than in July, and output of such raw 
materials as lumber and basic steel either held at 
the previous month’s high levels or moved upward. 
Although the dollar value of construction author
ized dropped to the lowest level since February, 
on-site activity approached its seasonal peak.

Total industrial power consumption in the major 
industrial centers increased more than seasonally in 
August, totalling 11 per cent larger than in July and 
14 per cent more than a year ago. Larger than 
seasonal increases occurred in Little Rock, Mem
phis and Louisville. These gains, together with a 
normal increase in St. Louis, more than offset 
declines in Pine Bluff and Evansville. In the for
mer city, consumption moved contra-seasonally.

Manufacturing—Manufacturing output in the dis
trict was affected somewhat by seasonal factors but 
the general level was higher than a month previous. 
Gains over the previous month were indicated in a

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. o f A ug., July, A ug., A ug., 1948

(K .W .H . Custom- 1948 1948 1947 Compared with
inthous.) era* K .W .H . K .W .H . K .W .H . July,,48 A ug.,*47 
Evansville .... 40 9,608 10,557 9,201 R  —  9%  t 4 - 4%  
tittle  R o c k .. 35 5,065 4,711 4,654 R  + 8  + 9  
Louisville .... 80 71,385 59,503 53,322 R  4-20 4-34
Memphis ...... 31 5,315 4,400 5,306 4-21 4 - 1
Pine Bluff...... 23 5,259 5,375 6,450 —  2 — 18
St. Louis ......139 82,040 76,614 77,679 R  4 - 7___  4 - 6

Totals ......348 178,672 161,160 156,612 R  + 1 1 %  4-14%
* Selected industrial customers.
R  —  Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS  
First Nine Days.

A ug.,*48 July,*48 A u g .,*4? Sept.,*48 Sept.,'47 8 mos. *48 8 m o s .’47 
118,930 117,760 122,223 32,711 31,577 961,605 1,007,365 

Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
A ug., ’48

(In  thousands compared with
ofb b ls .) A ug., *48 July, *48 A ug., *47 July, *48 A ug., *47

Arkansas ................. 82.2 81.8 81.7 - 0 *% 4* 1%
Illinois ...................177.9 170.7 174.0 4 - 4 4 - 2
Indiana ...................  21.4 20.7 17.1 4 - 3 4*25
Kentucky ..............  25.2 23.9 25.2 +  5 0. -

Total ...................306.7 297.1 298.0 4-  3%  4 * 3 %
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number of the major industries. Production sched
ules in the automotive, chemical, electrical goods, 
iron and steel products, metals and metal products, 
rubber, textiles, and transportation equipment in
dustries were at a high level. Operations were at a 
lower rate in the meat packing, distilling, food, 
stone, clay and glass industries, and in some parts 
of the district in the primary metals and nonelec
trical machinery industries.

Steel— Production of basic steel in the St. Louis 
area was scheduled at a slightly higher rate in 
August than in July. Toward the end of the month 
several furnaces that had been down for repairs and 
relining were refired and put into production. 
August operations were at 68 per cent of capacity 
as compared with 65 per cent in July and in August 
a year ago.

The scarcity of pig iron is beginning to be felt by 
local foundries and while operations have been 
maintained, there are reports of a shortened work
week in some of the plants.

Lumber— Reports indicate that lumber produc
tion continued at the high level of the previous 
months although rain in some of the southern por
tions of the district slowed logging operations some
what and hampered shipments, particularly of 
southern pine. Demand remains strong for high- 
grade lumber but dealers continue to be critical as 
to quality and price. According to trade reports, 
furniture factories in the district are continuing to 
operate at a high level.

Reporting southern hardwood mills operated at 
103 per cent of capacity compared to 97 per cent 
last month and 96 per cent a year ago. Southern 
pine operators’ weekly production averaged 6 per 
cent less than in the previous month and 8 per cent 
below that of a year ago.

Whiskey—Nineteen of Kentucky’s 63 distilleries 
were in operation on August 31, compared with 25 
at the end of last month and 20 at the end of August 
a year ago. Current operations not only are influ
enced by seasonal factors, but by the peak stocks of 
whiskey in storage as of the end of July. Produc
tion is considerably in excess of withdrawals and 
consumption.

CONSTRUCTION

Production of whiskey in Kentucky in July totaled 
5.8 million gallons, a 20 per cent decline from June 
output. However, production remained at a higher 
level than in the comparable period of last year, 
totaling 38 per cent above that of July, 1947.

Meat Packing— Livestock slaughter in the St. 
Louis area continued to decline, dropping to the 
lowest level since September, 1946. Part of the 
decrease from July is normal, resulting from sea
sonal marketing factors, but the small number of 
animals slaughtered in recent months primarily re
flects the small livestock population. In August, 
309,500 animals were slaughtered under Federal 
inspection—a decline of 18 per cent from July and
21 per cent under the August, 1947 slaughter. In 
the nation as a whole, Federally inspected slaughter 
decreased by 9 per cent from July to August and 
totaled 8 per cent lower than a year ago. Locally, 
there was a slight increase during the month in the 
slaughter of cattle, but hog, sheep and calf killings 
dropped considerably from the July volume. Com
pared with a year ago there were fewer killings of 
all animals.

The fall meat supply is expected to be somewhat 
higher than at present due to seasonally increased 
marketings of the spring pig crop and of grass-fed 
cattle. This year’s record feed crop is expected to 
increase livestock production and should be re
flected in meat slaughter next year. However, 
livestock and meat prices are expected to continue 
relatively high during most of 1949.

Shoes—According to preliminary estimates, shoe 
production in the district in July totaled 6.5 million 
pairs. This was 17 per cent below June output and 
nearly 9 per cent below that of July 1947. Leather 
producers, anticipating that shoe manufacturers 
will be forced to build up their inventories, appar
ently are holding the price line on spring and 
summer leathers. Reflecting the cautious buying 
by manufacturers, leather demand has been drop
ping sharply since March.

Petroleum and Coal— Daily average crude oil out
put in the district increased in August for the first 
time since April. Daily average production in 
August totaled 307,000 barrels, an increase of 3 
per cent over output in July and in August of last 
year. In Arkansas, production averaged the same 
as in July but increases occurred in the other dis
trict producing states. Compared with last year 
there was a notable increase of 25 per cent in 
Indiana output while production in Arkansas and 
Illinois increased 1 per cent and 2 per cent, respec
tively, and that of Kentucky showed no change.

District coal production in August is estimated 
at 9.6 million tons. This was nearly 5 per cent

B U IL D IN G  P E R M IT S  
Month o f August

N ew Construction Repairs, etc.
(C ost in Number Cost Number Cost
thousands) 1948 1947 1948 1947 1948 1947 1948 1947
Evansville ... ... 33 84 $ 155 $ 307 131 109 $ 89 $ 65
Little Rock... ... 86 130 559 753 224 246 278 172
Louisville ....... 230 258 1,360 1,957 111 83 86 80
Memphis ..... ... 681 821 2,407 2,228 207 163 160 389
St. Louis ..... ... 334 250 1,742 1,863 304 332 457 536
Aug. Totals .. 1,364 1,543' $6,223 $7,108 977 933 $1,070 $1,242
July Totals... ...1,527 1,525 $6,804 $7,101 948 978 $1,398 $1,194
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more than the July output and more than 5 per 
cent larger than production in August last year. 
Increases over July were reported in all areas 
except western Kentucky where several mines were 
idled for part of the month by a strike of 500 miners. 
Year-to-year gains were registered in all areas ex
cept Arkansas.

Construction—Although on-site construction ac
tivity in the district in August apparently was at or 
near its seasonal peak, the value of building per
mits awarded was the smallest since February. 
However, most of the decrease occurred in permits 
for repair work, with lesser declines reported in 
the value of permits for new construction. The 
lower volume of awards for new building reflected 
a sharp decrease in the value of new residential 
authorizations.

Permits for new construction and repairs in the 
major district cities totaled $7.3 million. This was 
11 per cent below the July total and 13 per cent 
lower than a year ago. This was the third consecu
tive month that the value of permits in these cities 
totaled less than in the corresponding month last 
year. Sharp month-to-month decreases in Mem
phis, Little Rock and Evansville offset a 2 per cent 
gain in St. Louis and a 39 per cent increase in 
Louisville. On a year-to-year basis the value of 
permits decreased in all reporting cities.

The value of new construction permits totaled 
$6.2 million, a 9 per cent decline from July and 13 
per cent below a year ago. Month-to-month com
parisons ranged from a 43 per cent increase in 
Louisville to a 48 per cent decline in Evansville.

The 9 per cent decrease in total new construction 
resulted from a 29 per cent drop in dollar value of 
new residential permits. New nonresidential totals 
were larger than either last month or a year ago. 
The value of new residential permits totaled $3.1 
million, the lowest total since February of this year. 
Permits in Little Rock and Louisville were slightly 
higher than last month, but were offset by sub
stantial declines in Memphis, Evansville and St. 
Louis. On a year-to-year basis, the dollar value 
declined in all reporting cities.

The number of new dwelling units for which per
mits were issued in the major district cities dropped 
sharply in August. About 400 new dwelling units 
were authorized as compared with more than 700 in 
July. Louisville and Little Rock experienced a 
slight increase but in the other cities, the number of 
units authorized declined. In Memphis the decrease 
was due partly to the inclusion of seven apartment 
permits in the July total.

TR A D E
Retail sales volume at reporting district stores 

moved upward during August and continued at a 
higher level than a year ago. Seasonal gains over 
the previous month were registered at department 
stores, women’s specialty stores and furniture 
stores. Department stores showed a substantial 
year-to-year gain in sales volume, in part as a result 
of special sales promotions in a number of lines. 
Continued demand at women’s specialty stores and 
at furniture outlets resulted in larger sales in these 
categories than in the same period last year. In 
contrast, dollar sales at men’s wear stores declined 
during the month and were below last year.

At reporting department stores, August sales vol
ume was 8 per cent larger than in July and 14 per 
cent greater than in August, 1947. Preliminary re
ports during the first part of September indicate 
that the year-to-date gain of 10 per cent will be 
maintained in the month.

Seasonally adjusted department stores sales, at 
354 per cent of the 1935-39 base period, were but 
fractionally under the peak established in July, 1948. 
In Little Rock, daily average sales were at a new 
seasonal peak of 476 per cent of the five year base 
period. In Louisville and in Memphis, adjusted 
sales were 410 per cent and 427 per cent, respec
tively, of the base period and were slightly under 
their previous peak. Seasonally adjusted sales in 
St. Louis were 308 per cent of the 1935-39 average.

At the end of August the dollar volume of out
standing orders at reporting department stores in
creased 2 per cent from July 31 but was 8 per cent 
less than on August 31, 1947. Forward buying at 
these stores apparently is on a somewhat more 
cautious basis than a year ago, relative to sales 
volume. The value of outstanding orders at the 
end of August was equal to slightly less than two 
months sales as compared with about two and a

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau o ! Labor

Comp, withStatistics A ug.,*48
(192 6 = 10 0 ) A ug.,'48 July,*48 A ug.,*47 July,*48 A ug.,*47

All Commodities...... 169.4 168.6 153.7 4 - 0.5% 4-10.2%
Farm Products.... 191.1 195.2 R  181.6 —  2.1 4 - 5.2
Foods ................... 189.5 188.3 172.3 4. 0.6 4-10.0

4- 1.3 -4-12.3
R— Revised.

R E T A IL , F O O D
Bureau of Labor

Comp, withStatistics Aug. 15, July 15, A ug. 15, 
1947

Aug. 15, *48 
July 15, *48(1935-39=100) 1948 1948 A ug. 15, *47

U.S. (51 cities)..216.6 216.8 196.5 —  0.1% 4- 10.2%
St. L ou is ........225.3 224.2 205.0 4- 0.5 4- 9.9
Little Rock....212.4 213.4 195.1 —- 0.5 4 - 8.9
Louisville ......207.4 206.8 189.7 4- 0.3 4 - 9.3
Memphis ........227.1 229.8 213.5 —  1.2 4- 6.4
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________ T R A D E ______________________

D E P A R T M E N T  ST O R E S

Stocks Stock 
Net Sales on Hand Turnover

Aug., 1948 8 m os.*48 Aug. 31,'48 
compared with to same comp, with

T n tir  M ft  A t ir v  *A*7 A u e r  ^ 4 7

Jan. 1, to 
Aug. 31, 

1948 1947
2.37 2.59
2.71 3.05
2.34 2.88
2.35 2.38
2.84 3.07
2.58 2.53
2.60 2.53

2i30 2.63
2.49 2.77
2.04 2.50
2.57 2.67

Ft. Smith, A rk......... + 1 6 %  + 1 2 %  + 6% + 2 1 %
Little Rock, A rk.....+ 1 6  + 1 9  + 1 1  + 2 5
Quincy, 111. ...............+ 1 0  + 1 7  + 7  + 4 4
Evansville, Ind ......... +  3 + 5  + 2 5  + 3 0
Louisville, K y ........... +  7 + 1 6  + 12  + 21
St. Louis A re a 1......-!- 8 + 1 5  + 1 1  + 1 3

St. Louis, M o.....+  9 + 1 4  + 10  + 1 3
E. St. Louis, 111. —  7 + 1 6  + 2 1  ..........

Springfield, M o........ +  2 + 2  + 8  + 1 5
Memphis, Tenn........ + 1 1  + 1 3  + 6  + 9
*A11 other cities ......+  1 + 1 3  + 1 0  + 4 0
8th F. R. District____b 8 + 1 4  + 10  + 1 7

* El Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . : Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o .; A lton, East St. Louis and Belleville, 111. 
Outstanding orders of reporting stores at the end of August, 1948,

were 8 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding August 1 ,

1948, collected during August, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts

Fort S m ith ............ %  47%  Quincy ..............  28%  59%
Little R ock...... 20 47 St. Louis .......... 24 54
Louisville ........  20 50 Other cities.......  18 54
Memphis ........  28 46 8th F. R. Dist. 23 51

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STO C K S 
Eighth Federal Reserve District

A ug., July, June, Aug.,
1948 1948 1948 1947

Sales (daily average), Unadjusted 2...................  305 277 311 264
Sales (daily average), Seasonally adjusted2.... 354 355 345 307
Stocks, Unadjusted 3.................................................. 318 305 302 273
Stocks, Seasonally adjusted 3 ................................  292 293 302 250

2 Daily Average 1935-39 =  100.
3 End of Month Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S

Stocks
____________ Net Sales on Hand Stock Turnover

A ug.,*48 8 mos.*48 Aug. 31,’48 Jan. 1, to 
compared with to same comp, with Aug. 31,

July,*48 A u g .,*47 period *47 Aug. 31/47 1948 1947
Men’s Furnishings—  1%  —  7%  —  5%  + 3 2 %  1.76 2.28 
Boots and Shoes..—  7 —  3 +  9 + 1 5  2.85 3.01 

Percentage o f accounts and notes receivable outstanding, August 1,
1948, collected during A ugust:
Men s Furnishings.....................  43%  Boots and Shoes................... 45%

Trading days: August, 1948— 26; July, 1948— 26; August, 1947— 26.

R E T A IL  F U R N IT U R E  ST O R E S **

Net Sales Inventories
Aug,. 1948 Aug., 1948 Ratio of

compared with compared with collections
July,’ 48 A u g.,*47 July,*48 A ug.,*47 A ug.,*48 Aug.,*47

St. Louis Area 1 + 1 5 %
St. Louis ........+ 1 5

Louisville Area 2 + 5
Louisville ........+  4

Memphis ............ + 1 3
Little R o c k ........+  3
Springfield ........—  8
8th Dist. Total 3 + 1 1

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, Kentucky, and New Albany, Indiana.
3 In  addition t °  above cities, includes stores in Blytheville, Fort Smith,

Pl£e Bluff» Arkansas; Hopkinsville, Owensboro, Kentucky; Green
ville, Greenwood, M ississippi; Hannibal, Missouri, and Evansville, 
Indiana.

**4 2  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S

A ug., *48 July, *48 Aug., *47
Cash Saks ...........................................  13% 14% 18%
Credit Sales .........................................  87 86 82

Total Sales ..................................... 100% 100% T00%

+  8% +  3% + 2 1 % 33% 47%
+ 1 7 +  3 + 2 1 34 49
+ 3 1 +  5 + 3 4 18 27
+ 3 5 +  4 + 3 7 17 24

— 16 + 1 4 19 21
+  I + !1 + 1 3 24 30
—  6 * * * *
+ 1 4 +  4 + 2 4 27 36

half months sales in August, 1947, and four months 
sales in August, 1946. Inventories, in terms of 
dollars, increased 8 per cent during August and 
were 17 per cent larger than a year earlier.

Women’s specialty store sales increased substan
tially from the previous month when unfavorable 
weather adversely affected sales of seasonal mer
chandise. In comparison with August, 1947, sales 
volume was 11 per cent greater. Inventories at the 
end of August were 15 per cent greater than at the 
end of July and 19 per cent larger than a year ago.

Men’s apparel store sales totaled less than in the 
previous month and were smaller than in the com
parable month a year ago. Price resistance to 
merchandise plus the fact that draft age men are 
buying cautiously have been limiting factors. Fall 
deliveries of seasonal merchandise have been good, 
and are reflected in the gain of inventories on 
August 31 in comparison with the end of the previ
ous month and comparable date a year ago. On a 
value basis, inventories were substantially larger 
than in either of the earlier periods.

At reporting furniture stores, sales in August 
were 11 per cent larger than in July and 14 per cent 
greater than in August last year. The rate of in
crease in August was largely seasonal, indicating 
that sales probably were influenced only negligibly 
by purchases of heavy goods in anticipation of the 
reimposition of instalment credit controls in Sep
tember. Some trade sources indicate that in com
ing months uniform credit terms will tend to re
move competitive credit selling and, as a result, 
more emphasis will be placed on price and quality 
of merchandise, especially in those lines where 
inventories are in fair balance with sales. In those 
durable lines where demand still is greater than 
supply, the return of credit controls will probably 
have little effect on sales. The value of inventories 
at the end of August was 4 per cent more than 
on July 31 and 24 per cent greater than on August 
31, 1947.

BAN K IN G AND FINANCE

Weekly Reporting Member Bank Data—Adjusted 
demand deposits of the district’s weekly reporting 
member banks increased $53 million in the four- 
week period ending September 15. This advance 
followed a $5 million decline in the preceding four- 
week period ending in mid-August, and is substan
tially larger than the $15 million increase in the 
corresponding four-week period in 1947.

Total loans of the same reporting banks increased 
$18 million as a result of gains in all major loan
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classifications except security loans to other than 
brokers. The principal increase was in business 
and agricultural loans which rose $12 million. Real 
estate loans and “other” loans (largely consumer 
credit loans) were at a new all-time high in mid- 
September. With the exception of the East St. 
Louis banks, the expansion in total loans occurred 
at all reporting centers throughout the district and 
was greatest, percentagewise, at Louisville and 
Memphis.

Total investments of the weekly reporting mem
ber banks were $13 million less than a month ago. 
Bills were up $1 million and notes increased $12 
million. These gains were more than offset by 
reductions of $7 million in certificates of indebted
ness and $19 million in holdings of bonds. The 
shortening of the portfolios largely reflects the 
greater attractiveness of the short-term rates. These 
rates rose immediately following the Treasury an
nouncement on August 9, of the 1%. per cent cer
tificate rate and the subsequent announcement of 
the 1 per cent rate for the 18y2 month notes. 
Other securities held by reporting banks showed 
practically no change during the four-week period.

All District Member Bank Data—Loan volumes 
at the smaller banks in the district show a 25 per 
cent increase over a year ago, while loans at the 
larger weekly reporting banks expanded 14 per cent, 
according to monthly data from all district member 
banks for the end of August. The August loan 
expansion at the nonweekly reporting “ country” 
banks continues the nearly unbroken record of 
growth at this group of banks noted in the Review 
for September.

Thus far in the second half of the year the growth 
in loans at district member banks has been sub
stantially less than the sharp 1947 rate of growth, 
3.6 per cent as against 5.8 per cent in the corre
sponding period last year.

Increased Reserve Requirements— Effective Sep
tember 16, 1948 at nonreserve city member banks 
and September 24, 1948 at reserve city member 
banks, the Board of Governors increased the re
serves required against demand deposits 2 per cent 
and against time deposits 1 y2 per cent. These addi
tional reserves required of the Eighth District mem
ber banks amount to approximately $75 million, 
ibout equally divided between reserve city and non
reserve city banks.

BANKING

P R IN C IP A L  A SSE T S A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from 
Sept. 15, Aug. 18, Sept. 17, 

(In  thousands o f dollars) 1948 1948 1947
Industrial advances under Sec. 13b..........$................. $ ................ $ ................
Other advances and rediscounts................  15,464 —  1,526 -4- 6,535
U . S. securities............................................... 1,159,759 4- 4,800 4- 40,436

Total earning assets..................................$1,175,223 4-$ 3,274 4-$46,971
Total reserves ................................................ .'$ 641,692 — $29,204 4-$10,998
Total deposits ............... ...... ..........................  726,550 —  29,225 4-  73,248
F. R. notes in circulation.... ..................... . 1,090,410 4- 7,747 —  11,794
Industrial commitments under Sec. 13b..$«... ........ . $ - 0 - $ — 580

P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B AN K S 
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T

(In  thousands of dollars) Change from______
Assets Sept. 15,*48 Aug. 18/48 Sept. 17,*47

Gross commercial, industrial and agri- 
cultural loans and open market
p a p e r .......................................................$ 559,410 $4- 11,694 *

Gross loans to brokers and dealers in
securities .................................. ............  8,186 4- 1,165 *

Gross loans to others to purchase and
carry securities ..................................  29,362 —  382 *

Gross real estate loans...........................  153,740 4- 1,862 *
Gross loans to banks............... .............  3,894 4- 879 *
Gross other loans (largely consumer 

credit loans) ........................................  199,911 4- 2,382 *

Total ..................................................... $ 954,503 $4- 17,600 *
Less reserve for losses................  7*258 4-  5 *

Net total loans...................................... $ 947,245 $4-  17,595 $4-115,958
Treasury bills .......... ................................  37,528 4- 1,174 4 - 23,323
Certificates o f indebtedness................... 130,907 —  6,553 4 - 35,037
Treasury notes ........................................  106,121 4- 11,882 —  32,030
U.S. bonds and guaranteed obligations 678,337 —  18,911 — 161,850
Other securities ..................................  145,417 —  229 —  8,954

Total investments ........................ ,....$1,098,310 $—- 12,637 $— 144,474
Cash assets ............................................... 830,975 4-106,692 4- 87,527
Other assets ............................................. 28,551 4-2,611 4 - 4,485

Total assets ......................................... .$2,905,081 $4-114,261 $4- 63,496
Liabilities 

Demand deposits of individuals, part
nerships, and corporations................ $1,501,597 $4- 96,111 $4- 63,099

Interbank deposits ..................................  562,585 4 - 14,451 —  26,772
U. S. Government deposits............ . 39,496 —  2,945 —  4,788
Other deposits ........................................  132,799 4- 10,018 _ 4 - 18,150

Total demand deposits.......................$2,236,477 $4-117,635 $4- 59,265
Time deposits ........................................... 474,581 4- 222 -j- 1,756
Borrowings ............................................... 3,550 —  4,240 —  6,570
Other liabilities ......................................  17,030 4- 171 4 - 1,803
Total capital accounts............................. 173,443 4- 473 4 - 7,242

Total liabilities and capital accounts..$2,905,081 $4-114,261 $4* 63,496
Demand deposits, adjusted**..............$1,368,988 $4-  52,691 $4- 36,650

* Comparative data not available due to change in method of 
reporting.

** Other than interbank and government demand deposits, less cash 
items on hand or in process o f collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Aug.,
o f dollars) 1948
El Dorado, Ark.......$ 22,712
Fort Smith. Ark... 37,013
Helena, A rk............  5,744
Little Rock, Ark... 111,592
Pine Bluff, A rk..... 19,711
Texarkana, Ark.-Tex. 9,860
Alton, 111....... ..........  23,151
E .St.L .-N at.S .Y .,Ill. 116,719
Quincy, 111...............  27,759
Evansville, Ind.......  109,037
Louisville, K y .........  468,502
Owensboro, K y .......  27,258
Paducah. K v ...........  13,177
Greenville, Miss. .. 14,108
Cape Girardeau, M o. 12,041
Hannibal, M o.........  7,320
Jefferson City, M o. 75,505
St. Louis, M o.........  1,452,445
Sedalia, M o. .......... 9,885
Springfield. M o.......  58,899
Jackson, Tenn.........  15,672
Memphis, Tenn....... 407,786

Totals ...................$3,045,896

July,
1948

$ 23,034 
38,437 

6,160 
118,553 
22,053 

9,775 
25,446 

118,550 
29,331 

125,916 
502,501 

27,397 
14,319 
15,092 
11,060 
7,451 

45,071 
1,499,144 

10,465 
59,309 
16,406 

397,847

$ 17,785
32.344 

5,191
97,141
18.950 

8,407
21,216

108,291
24,092
92,042

401,996
20,046
12,474
11.344 

8,908 
6,878

33.950 
1,214,503

9,692
54,211
14,338

338,437

A ug., *48 
compared with 

July, 48 A ug.,*47 
28%—  1%

—  4
—  7— 6 
— 11

± 1  
—  2
—  5 
— 13— 7
—  1 — 8
—  7

± 1
4-68
—  3— 6
—  1
—  4 4- 2

4- 14
4- 11
4 - 15
4- 4 
++ I4 - 8
4- 15 
4- 18 
4* 17 4-  36 
4- 6 
4- 24 
4- 35 
4- 6 
4-122 
4- 20
■+• I+ t  4 - 9
4- 20

$3,123,317 $2,552,236 —  2%  4.  19%
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AGRICULTURE

C A SH  F A R M  IN C O M E

July ’48 comp, with 7 month total Jan. to July
(In  thousands 

of dollars)
July,
1948

June,
1948

July,
1947 1948

1948 comp, with 
1947 1946

Arkansas ......
Illinois ..........
Indiana ........
Kentucky .... 
Mississippi ..
Missouri ......
Tennessee ....

....$ 26,159 
,, 191,418 

.... 108,314 
.... 39,953 
.... 17,769 

128,455 
.... 33,233

+ 1 4 %
+ 3 0
+ 2 2

i 1?
4-34 
—  2

+ 3 0 %  
+  5 
- 0 - 
+  7 
4 - 6 
+ 1 6  
+  6

$ 173,462 
1,012,144 

571,411 
260,177 
165,786 
573,502 
229,204

+  2%

i i— 15 
4 - 2 
4 - 8 
+  1

4-28%  
+ 5 7  
+ 4 3  
+  13 
+ 4 7  
+ 5 8  
+ 2 6

Totals ...... ....$545,301 + 2 4 % +  8% $2,985,686 +  1% + 4 5 %

R E C E IP T S A N D  S H IP M E N T S A T  N A T IO N A L  S T O C K Y A R D S

Receipts Shipments
A ug.,
1948

A u g /4 8  comp, with A ug., Aug.*48 comp, with 
July,’48 A ug.,’47 1948 July,’48 A ug.,’47

Cattle and calves.,143,581 

Sheep .....................  94,830

+ 2 1 %
—  7 
+ 3 9
- 0 -

— 10%
— 10
4-13
+ 2 1

53,095
53,483
39,720

1,264

+  31%  
—  26 
+  133 
+  4

— 17% 
— 19 
+  5 
+ 4 6

Totals ....... .........395,651 + 1 1 % —  5% 147,562 +  13% — 13%

AGRICULTURE 
Record crop production, declining grain prices 

and peak prices for scarce livestock continue to 
dominate the agricultural picture. Crop production 
estimates as of September 1 were larger than those 
of a month earlier, and in each of the major crops 
output in the district states is expected to make a 
more favorable showing relative to last year than 
in the nation as a whole. Cotton production in dis
trict states is expected to total 4.9 million bales, 53 
per cent more than in 1947. Nationally a crop of 
15.2 million bales is expected, or 28 per cent more 
than a year earlier. Similarly the corn crop in the 
district states is estimated at 54 per cent more than 
in 1947 as compared with an increase of 47 per cent 
nationally.

P R O S P E C T IV E  C R O P  P R O D U C T IO N , S E P T E M B E R  1 
E IG H T H  D IS T R IC T  A N D  U N IT E D  S T A T E S

Eighth District States United States

Per cent Per cent
Estimate change Estimate change

. September 1, 1948 from 1947 September 1, 1948 from 1947
(In  thousands) (In  thousands)

Corn (bu.) .......... ..464,817 + 5 4 % 3,528,815 + 4 7 %
Cotton (bales) .... .. 4,915 + 5 3 15,219 + 2 8
Tobacco (lbs.) .... ,.312,726 —  1 1,787,723 — 15
All wheat (bu .).. .. 71,725 + 3 9 1,284,995 —  7
Oats (bu.) .......... .. 76,842 + 4 0 1,493,407 + 2 3
Hay (tons) .......... .. 8,995 - 0 - 85,578 __  4
Potatoes (bu.) .... .. 8,399 +  2 408,366 +  6

As a result of the large crops being harvested the 
average farm price of wheat in August was below 
the support price. Cotton prices fell below parity 
for the first time in three years, and have declined 
since to near the support level. The index of prices 
received was 293 on August 15 (1910-14= 100) as 
compared with 301 a month earlier. The index of 
prices paid remained at 251. Thus the ratio be
tween prices received and paid (parity ratio) was 
117, three points lower than in July.

Between January and August, prices of food

grains declined 30 per cent, feed grains and hay 
26 per cent, and oil-bearing crops 18 per cent. 
Livestock prices, however, were 5 per cent higher in 
August than in January. Further declines in feed 
prices are expected as the new corn crop comes to 
market. Livestock prices are expected to remain 
high relative to other farm product prices for an
other year due to smaller livestock numbers.

Feed grain prices by mid-August were 17 per 
cent lower than in June before new crop small 
grains began to be marketed. Corn prices had 
dropped only moderately at that time, so further 
declines are expected. Thus, feeding ratios by mid- 
August were more favorable than for the past year, 
and with lower prices of corn, feeding ratios will 
improve in the next two or three months.

Farm income during the first eight months of
1948 was $17.9 billion, 4 per cent more than in 1947. 
However, farm operating costs have increased more 
than farm income, so that net farm income is some
what lower. Receipts from livestock and livestock 
products are 10 per cent higher than in 1947, but 
receipts from grain are 4 per cent less than in 1947.

The index of farm real estate prices reached a 
new peak of 174 (1912-14:= 100) on July 1, 1948. 
At this level farm real estate prices were 7 per cent 
higher than a year ago and 2 per cent above the 
peak of the World War I land boom. Land values 
increased more than 5 per cent in Arkansas during 
the quarter ending July 1. Increases also were reg
istered in other district states, with the exception of 
Mississippi and Tennessee.

WHOLESALING

L,ines of Commodities Net Sales Stocks
Data furnished by A ug., 1948 Aug. 31, 1948
Bureau of Census, compared with compared with

U. S. Dept, of Commerce* July, 1948 Aug., 1947 Aug. 31, 1947
Automotive Supplies............ +  8% + 1 3 % +  6%
Drugs and Chemicals.......... +  4 + 1 8 + 1 5
D ry Goods................................ + 3 4 + 1 9 + 1 9
G roceries .................................. +  8 —  2 +  1
Hardware ................................ + 2 8 + 1 7 + 1 4
Plum bing Supplies .............. + 3 9 + 3 2
T obacco and its Products.. —  4 -  0  - + 4 7
Miscellaneous ....................... —  5 +  7 + 3 2
**Total all lines..................... +  10% +  12% +  19%

* Preliminary.
** Includes certain items not listed above.
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Survey of Current Conditions
The significance of the decline in average whole

sale commodity prices from mid-September through 
mid-October is subject to some of the same quali
fying explanations that applied to the sharp drop 
that occurred in January and February this year. 
The recent decline, like the one earlier, was con
centrated in the prices of farm and food products. 
Average wholesale prices of other commodities 
held steady but in some specific groups (fuel and 
lighting materials, metals and metal products, 
building materials and house furnishings) continued 
to advance to new peaks. A  second similarity is 
that in each case average food prices paid by con
sumers were not affected to the same degree that 
prices of raw farm products or even wholesale 
prices of food products declined.

A substantial part of the recent drop in average 
wholesale prices of farm and food products, as 
measured by the BLS index, reflects the slump in 
livestock, poultry, meat, and grain prices. This is 
significant in view of what is regarded by many 
observers as the temporary nature of the decline 
in the prices of two of these items—livestock and 
meat. The livestock population at the present time 
is small. For many months we have been de
pleting this capital resource in order to meet con
sumption requirements. Many months more will 
be required to rebuild it. Thus, while some meat 
prices participated in the recent decline, the out
look for a continuation at the present lower level 
is not good.

The direction of the movement of prices paid 

PRICES

for nonfarm and nonfood products throughout 
the year to date can be related in large part to 
the sustained high level of demand for goods—the 
willingness of consumers to pay the prices. It is 
true that there are some items for which demand, 
at current prices, has declined, and that the list 
of such items may be longer than it was six months 
ago. However, the high level of total retail sales 
offers little evidence of a general consumer un
willingness to buy.

To a large extent, the maintenance of consumer 
purchases at current levels reflects the upward 
trend in total income received by individuals, which, 
in August, was at the all-time record level of $215 
billion on a seasonally adjusted annual basis. In 
less than six months, annual income has increased 
about $9.5 billion, mostly reflecting the impact of 
third round wage increases. With income at these 
levels, and consumers' demand for goods still 
largely unsatisfied, there is little reason for sur
prise at the strength in prices of non-agricultural 
commodities generally. Higher costs resulting 
from wage increases, higher raw material prices 
and increased freight rates, have been passed on 
to the consumer in many cases, with little or no 
protest resulting. It should be noted, however, 
that while some groups of prices have continued 
upward, the rate of increase has tended to decline 
in recent weeks. Other groups of prices have 
tended to level off. It appears likely that this sort 
of slowly rising trend may continue to characterize 
the movement of prices in the near-term future.

EMPLOYMENT
Total employment in both the Eighth District 

and the nation decreased between August and 
September, but was still considerably higher than 
a year ago. As was expected, nonagricultural em
ployment was lower in September than in August. 
This followed the normal seasonal pattern result
ing from the return to school of large numbers 
of summer workers. The number of people act
ually at work at their jobs was somewhat higher 
in September than in August, however, because of 
the traditional August vacation period.

An increase in harvesting activities resulted in a 
seasonal gain in agricultural employment between 
August and September. The increase was not 
large enough, however, to offset the decrease in 
nonagricultural activities. A  heavy demand for 
workers to pick cotton in southern sections of

C O N S U M E R  P R IC E  IN D E X
Bureau of Labor
Statistics Sept. 15, June 15, Sept. 15, Sept. 15/48 comp, with
(1935-39 =  100) 1948 1948 .1947 June 1 5 /48 Sept. 15,’47

United States ....174.5 171.7 163.8 -f- 1.6% +  6.5%
St. Louis .......... 175.0 172.1 165.4 +  1.7 4 - 5.8
Memphis .......... 177.1 174.7 169.0 4 - 1.4 4* 4.8

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics Sept.,*48 comp, with 
(1926 =  100) Sept.,*48 A u g ./4 8  Sept.,*47 A u g .,*48 Sept.,*47

A ll Commodities...... 168.5 169.4 157.4 —  0.5%  + 7 . 1 %
Farm Products.... 189.1 191.1 186.4 —  1.0 4 . 1.4
Foods ................... 186.3 189.5 179.2 —  1.7 4- 4.0
Other ...................  153.2 153.0 138.3 4- 0.1 4- 10.8

R E T A IL  F O O D
Bureau of Labor

Statistics Sept. 15, A ug. 15, Sept. 15, Sept. 15/48 comp, with
(1935-39 =  100) 1948 1948 1947 A ug. 15/48 Sept. 15/47

U .S . (51 cities)..215.2 216.6 203.5 —  0.6%  4 . 5.7%
St. L o u is ........223.0 225.3 215.9 —  1.0 4-  3.3
Little R ock ....212.0 212.4 201.3 —  0.2 4 . 5.3
Louisville ......207.2 207.4 198.2 —  0.1 4 . 4.5
Memphis ........227.8 227.1 220.5 4- 0.3 4 - 3.3
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the district at relatively high wages attracted many 
workers from the service, construction, and some 
of the lower paying manufacturing industries.

Despite the over-all decline in employment be
tween August and September, unemployment in the 
district actually decreased slightly since many 
workers left the labor force. Unemployment con
tinues to be lower than a year ago, with practically 
all of the decrease from last year occurring among 
World War II veterans. Unemployment among vet
erans, however, is still proportionately higher than 
among nonveteran men of the same age group. The 
unemployment rate is also higher among women 
than among men and higher among nonwhites than 
among whites.

Although over-all employment figures for the 
nation show this to be generally a period of full 
employment and minimum unemployment, this con
dition is by no means uniform all over the country. 
A  report by the Federal Security Agency shows 
that of 138 major labor market areas in the country,
22 have substantial labor surpluses, while 35 are 
classed as areas of tight labor supply. The re
mainder of the areas are in between these two ex
treme classifications, with most of them inclining 
toward the tight side. Of the district cities, St. 
Louis, Louisville, Evansville, and Memphis are 
rated as areas of slight surplus, while Little Rock 
is considered a moderate surplus area.

Employment in the St. Louis labor market area 
reached a new all-time peak in September. Em
ployment increased about 2,500 between July and 
September, with the major increases in the con
struction, trade, and manufacturing industries. 
Small increases occurred in Government and in 
finance, insurance and real estate. Employment in 
the mining, public utilities, and service industries 
dropped slightly. In the manufacturing industries, 
employment increases occurred in primary and fab
ricated metals and in nonelectrical machinery be
tween July and September. The food, leather, and 
electrical machinery industries had small declines 
in employment over the two-month period.

Unemployment in the St. Louis area was ap
proximately 20 per cent lower in September than 
in July due to the employment increases and the 
return to school of those seeking summer work. 
About one-half of the total unemployed consisted 
of women.

During the past year, St. Louis employment has 
shown a net gain of about 11,000. Manufacturing 
industries accounted for over half of this increase. 
Wholesale and retail trade, public utilities, and 
finance, insurance, and real estate were the other

major industries whose employment was higher 
in September, 1948, than in September, 1947. Of 
the 21 groups in the manufacturing industry, 11 
increased in employment, 6 decreased in employ
ment, and the remainder showed no change during 
the year.

The decrease in nonagricultural employment in 
this district between August and September is not 
believed to be indicative of any general downward 
trend. The increase in employment which is ex
pected during the next few months should more 
than compensate for this decline. The increases 
forecast for the manufacturing and trade industries 
are much larger than the decreases forecast for 
the construction and public utilities industries.

IN D U STRY

Industrial activity in the Eighth District in Sep
tember remained at the high level of last month. 
Manufacturing operations were scheduled at a 
slightly higher rate, but taking into account a 
shorter work month, aggregate output probably 
was relatively unchanged. On a daily average 
basis, production in such basic lines as coal, oil, 
and steel was up from August, and industrial power 
consumption also was higher. Construction ac
tivity continued at a high rate, and dollar value 
of new authorizations was considerably larger than 
last month. Basic lumber operations were slightly 
lower than in August.

Total electric power consumed by industries in 
the major district cities in September fell slightly

INDUSTRY

C O N S U M P T IO N  O P  E L E C T R IC IT Y
N o. of Sept., A ug., Sept., Sept., 1948

(K .W .H . Custom 1948 1948 1947 Compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . A ug.,’48 Sept.,’4!
Evansville ..... 40 9,025 ' 9,608 9,246 R

4,783
—  6.1% —  2.4%

Little R ock .. 35 5,549 5,065 +  9.6 + 1 6 .0
Louisville ..... 80 70,909 71,385 52,791 R —  0.7 + 34 .3
Memphis .. 
Pine Bluff ,

.... 31 5,185 5,315 5,113 —  2.4 +  1.4

.... 23 3,482
80,454

5,259 6,240 — 33.8 — 44.2
St. Louis .....139 82,040 73,533 R —  1.9 +  9.4

Totals ......348 174,604 178,672 151,706 R  — 2.3%  + 1 5 .1 %
* Selected industrial customers.
R  —  Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Sept.,*48 A ug.,*48 Sept., *47 O ct.,’48 O ct.,*47 9 mos. *48 9 mos. *47 
116,860 118,930 116,342 37,180 36,380 1,078,465 1,123,707 
S ource: Terminal Railroad Association of St. Louis.

C R U D E  O I L  P R O D U C T IO N — D A IL Y  A V E R A G E
Sept., *48

(In  thousands compared with
of bbls.) Sept., *48 A ug. ’ 48 Sept., ’ 47 A ug., *48 Sept., ’ 47

Arkansas ................. 82.4 82.2 82.1 - 0 -%  - 0 -%
Illinois ..................... 180.4 177.9 173.8 +  1 + 4
Indiana ................... 23.8 21.4 17.6 + 1 1  + 3 5
K en tu ck y ............. . 25.2 25.2 25.5 - 0 - —  1

Total ...................311.8 306.7 299.1 ’ +  2%~ +  4%
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below the August peak, although there was a small 
increase on a daily average basis. Compared with 
last month, aggregate consumption was down 2 
per cent, but was 15 per cent higher than a year 
ago. A 10 per cent increase over August in con
sumption in Little Rock was offset by decreases 
in the remaining cities varying from 1 per cent 
in Louisville to 34 per cent in Pine Bluff.

Manufacturing—Over-all manufacturing opera
tions in the district were at a slightly higher level 
than in August. Output was up somewhat in the 
manufacture of chemicals, food and food prod
ucts, iron and steel products, machinery, stone, 
clay and glass products, textiles, whiskey, and in 
the meat packing industry. A  lower rate was in
dicated in the automobile, electrical products, lum
ber, metals and metal products, rubber and trans
portation equipment industries.

Steel— Operations in the basic steel industry in 
the St. Louis area in September were scheduled at 
83 per cent of capacity. This compares* with 68 
per cent in August and with 63 per cent in the 
comparable month last year. September opera
tions were at the highest rate of any postwar 
month. In the third quarter, the industry operated 
at an average of 72 per cent of capacity or some
what higher than the 64 per cent in the compar
able quarter of last year. However, operations 
averaged below those in the second quarter which 
stand as the postwar high.

Lumber— Basic lumber producers operated at 
a slightly lower level in September than in August, 
although many mills were still producing at near
capacity levels. Weather conditions continued to 
be favorable for logging operations. Reports indi
cate that, in order to avoid further inventory in
creases, mills in some sections were gearing pro
duction to the number of logs which can be sawn 
in a 40-hour week. Adequacy of labor has been 
a problem, particularly in the smaller mills, be
cause of the relatively high wages offered seasonal 
workers by farmers for cotton picking.

Reporting southern hardwood producers aver
aged 99 per cent of capacity, a 4 per cent drop 
from August, but 5 per cent above a year ago. 
The average weekly production of southern pine 
operation was about 2 per cent less than in both 
August this year and September of last year.

Whiskey—Twenty-seven distilleries were oper
ating in Kentucky at the end of September as com
pared with 19 last month and 38 a year ago. The 
whiskey situation has changed little in the past 
few months. Stocks remain high and production 
is proceeding cautiously. Demand has increased 
Page 158

some during past weeks and further increases are 
anticipated.

Production in August totaled 4.8 million tax gal
lons higher than in August, 1947, but was 1 mil
lion gallons less than in July of this year. August 
output was the lowest since January when vol
untary grain allocations were in effect.

Meat Packing—Meat packing operations in the 
St. Louis area in September showed signs of sea
sonal recovery from the August slump. September 
slaughter amounted to 353,000 animals, a 14 per 
cent gain over August. Stock runs in the first part 
of October were up considerably. Most of the in
crease in slaughter in September is attributable to 
a 33 per cent rise in hog killings which had been 
at a two-year low in August. Slaughter of cattle in
creased 4 per cent, but sheep and calf-killings were 
both off 3 per cent. Total September slaughter was 
21 per cent lower than that of a year ago, with 
considerable declines registered in slaughter of all 
animals.

Shoe Production—District shoe production in 
August totaled 8.5 million pairs, according to pre
liminary estimates. This was 28 per cent higher 
than July output and 6 per cent above August,
1947 production. Estimated United States pro
duction in August was up 25 per cent over July. 
The August report does not reflect the recent 
curtailment of production in some plants in Mis
souri and Illinois. At the end of September, opera
tions in 10 plants manufacturing men’s shoes were 
reduced from a five-day to a four-day week.

Petroleum and Coal—Daily average crude oil 
output in the district in September was estimated 
at 312,000 barrels, 2 per cent above last month’s 
average and the highest level since June of last 
year. Most of the increase resulted from an an 11 
per cent gain in output in Indiana. Illinois wells 
flowed at an average of only 1 per cent more than 
in August, and output in Arkansas and Kentucky 
remained at the same level as in the previous 
month. On a year-to-year basis, Indiana again 
led the district states in amount of increase with 
a gain of 35. per cent over September last year. 
Illinois wells produced 4 per cent more than a 
year ago.

Coal mining operations in the district in Sep
tember dropped slightly below the August level 
in total output, but on a daily average basis pro
duction was up 1 per cent. Both aggregate and 
daily average production was lower than a year 
ago. An estimated 9.3 million tons were mined 
compared with 9.6 million tons in August and 9.8
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million tons in September, 1947. Increases over 
last month of 8 per cent in Arkansas and 2 per 
cent in Indiana were offset by a 12 per cent de
cline in output in western Kentucky and slight de
creases in Illinois and Missouri. Coal mine pro
duction in all district states except Missouri showed 
a decline when compared with production a year 
ago.

Construction—Dollar value of building permits 
awarded in the district cities in September recov
ered seasonally from the August low and rose to 
the highest total since March, a gain of 41 per 
cent. However, September permits totaled 4 per 
cent less than a year ago. Dollar value of new 
construction permits was 48 per cent higher than 
in August and new residential permits were 21 
per cent above the August total. On-site activity 
remained at about the same high level as in Au
gust.

The value of permits for new construction and 
repairs totaled $10.3 million as compared with $7.3 
million in August and $10.6 million a year ago. 
In St. Louis, the dollar value of permits was 124 
per cent above the August total. This was due 
chiefly to an unusually large number of authoriza
tions for new warehouses and to a substantial gain 
in the value of residential permits, of which $800,-
000 was for a new 145-family apartment project. 
Smaller gains over August were registered in the 
other reporting cities, with the exception of Little 
Rock where the total value of permits declined 
from August. As compared with September, 1947, 
increases of 40 per cent and 31 per cent, respec
tively, in Louisville and St. Louis were offset by 
decreases in authorizations in Little Rock, Evans
ville and Memphis.

Permits issued for new construction in the dis
trict cities totaled $9.2 million, compared with $6.2 
million in August and $8.5 million in September,
1947. Month-to-month gains were registered in 
all reporting cities. New residential awards ac
counted for $3.7 million or 41 per cent of all new 
construction awards. However, this is the lowest

CONSTRU CTIO N

B U IL D IN G  P E R M IT S  
Month of September

New Construction _________Repairs, etc.
(C ost in Number Cost Number Cost
thousands) 1948 1947 1948 1947 1948 1947 1948 1947
Evansville .... .. 80 127 $ 228 $ 569 86 95 $ 76 $ 52
Little Rock.... .. 69 114 628 1,606 205 334 93 191
Louisville .... .. 202 232 1,614 1,126 83 75 57 70
Memphis ...... .. 630 881 2,433 3,101 176 168 196 159
St. Louis ...... 296 4,280 2,066 292 312 655 1,699
Sept. Totals.. ..1,260 1,650* $9,183 $8,468 842 984 $1,077 $2,171
A ug. Totals.. ..1,364 1,543 $6,223 $7,108 977 933 $1,070 $1,242

ratio since September, 1947. Mixed trends char
acterized new residential permits in September. 
The value of permits in St. Louis totaled more 
than 2.3 times higher than in August and 3.3 
times larger than in September last year. In other 
cities the trend from August to September varied 
from a 57 per cent rise in Evansville to a 23 per 
cent decline in Memphis. Compared with last year, 
totals were down in all cities except St. Louis.

In terms of dwelling units authorized, permits 
were issued for more than 600 units in the dis
trict cities, a substantial gain over last month. 
Most of the increase occurred in St. Louis, how
ever, where the number was influenced by the 
apartment project. Authorizations in Evansville 
were slightly ahead of last month, whereas in 
Memphis and Little Rock fewer units were added, 
and Louisville remained about the same.

TRA D E
During September, the dollar volume of sales 

at Eighth District reporting retail stores gained 
seasonally from the previous month but, with the 
exception of sales at department stores, volume 
was little changed from September, 1947. The 
relatively poor showing in comparison with 1947 
probably is due in large part to the impetus given 
retail sales last year by the cashing of veterans’ 
terminal leave bonds. Reimposition of credit con
trols in September this ye^r temporarily brought 
sales to a stand-still in many durable goods lines. 
However, trade reports indicate that the virtual 
cessation of buying immediately after the con
trols became effective was due more to a lack of 
consumer knowledge of credit regulations rather 
than a lack of ability to meet credit requirements.

At reporting department stores, September sales 
showed a seasonal gain of 15 per cent from Au
gust and were 8 per cent greater than in Septem
ber, 1947. Of the reporting trade lines, department 
stores’ dollar volume in the month probably was 
the least affected by the revival of credit controls.

W H O LE SA L IN G

Lines of Commodities N et Sales Stocks
Data furnished by Sept., 1948 Sept. 30, 1948
Bureau of Census compared with compared with

U . S. Dept, of Commerce* A ug., 1948 Sept., 1947 Sept. 30, 1947
Automotive Supplies............. —  1% +  1% +  1%
Drugs and Chemicals............ +  9 4 -  6
Dry Goods .............................. —  1 +  1 —J—23

+ 1 0 —  4 +  4
Hardware ................................ +  1 +  12 + 2 6
Tobacco and its Products.... +  6 +  2 + 5 2

+  3 +  6 +  7
**Total all lines..................... +  2% +  5% + 2 0 %

*Preliminary.
**Includes certain items not listed above.
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____ _________________ TRADE____________________ _

D E P A R T M E N T  S T O R E S
Stocks Stock 

Net Sales on Hand Turnover
Sept., 1948 9 mos>48“ Sept. 30/48 Jan. 1, to 

compared with to same comp, with Sept. 30, 
A u g /48  Sept.,’47 period *47 Sept. 30,’47 1948 1947

Ft. Smith, Ark....... '.+ 22%  + 1 4 %  +  7% + 22%  2.70 2.99
kittle Rock, A rk------- 1-17 + 1 2  + 1 1  + 3 0  3.11 3.52
Quincy. 111. ------------+ 3 1  + 2 4  +  9 + 6 2  2.64 3.28
Evansville, Ind..........+ 1 1  + 2 0  + 2 4  + 3 3  2.66 2.75
Louisville, K y............+ 1 7  +10 +12 + 2 7  3.22 3.52
S t  Louts A rea1........+ 1 5  +  5 +10 + 1 8  2.93 2.93

St. Louis, M o.......+ 1 5  +  5 +  9 + 1 8  2.95 2.92
E. St. Louis, 111.....+  8 +10 + 1 9  ........  ...... ......

Springfield, M o......... +  4 —  4 +  6 +11  2.59 2.98
Memphis, Tenn......... + 1 6  +10 +  7 +10 2.84 3.14
*A11 other cities...___ j-H  +  7 +  9 + 4 0  2.32 2.86
8th F. R. District------ 1-15 +  8 + 1 0  + 2 1  2.92 3.07

* El Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Mt. Vernon, 111.; 
New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, Paducah, 
K y .j  Chilllicothe, M o .; and Jackson, Tenn.

^Includes St. Louis, M o., A lton, East St. Louis and Belleville, 111. 
Outstanding orders of reporting stores at the end of September, 1948, 

were 23 per cent less than on the corresponding date a year ago.
P®rceiJtage o f accounts and notes receivable outstanding September 1,

1948, collected during September, by cities:

Instalment E xcl. Instal. Instalment Excl. Instal.
A ccounts Accounts Accounts Accounts

Fort Sm ith ............ %  46%  Quincy ............  22%  58%
Little Rock .... 20 46 St. Louis ........ 24 54
Louisville ........ 22 49 Other cities .... 17 58
Memphis ........ 28 49 8th F .R . Dist. 23 51

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STOCKS 

8th Federal Reserve District

* Daily Average 1935-39 =  100.
End of March Average 1935-39 =  100.

Sept., Aug., July, Sept.
1948 1948 1948 1947

.. 366 305 277 340
362 354 355 337

318 305 273
. 302 292 293 246

S P E C IA L T Y  S T O R E S
Stocks

N et Sales • on Hand Stock Turnover
Sept.,’48 9 m os.’48 Sept. 30/48 Jan. 1, to 

compared with to same comp, with Sept. 30, 
A u g .,*48 Sept.,*47 period *47 Sept. 30/47 1948 1947 

M en’ s Furnish ings+42%  —  9%  —  5%  + 3 7 %  1.98 2.61 
Boots and Shoes....+27 —  2 +  8 + 1 1  3.26 3.47 

Percentage of accounts and notes receivable outstanding September 1,
1948, collected during September:
M en’s Furnishings.....................  51%  Boots and Shoes................... 43%
^ J ra d m g  days: September, 1948— 2 5 ; August, 1948— 26; September,

R E T A IL  F U R N IT U R E  ST O R E S  **

Net Sales Inventories
Sept., 1948 Sept., 1948 Ratio of

compared with compared with Collections
A u g ./4 8  Sept./47 A u g ./4 8  Sept./47 Sept./48 Sept./47

St. Louis A re a 1 —  2%
St. Louis ...... —- 2

Louisville Area 8 + 2 5
Louisville ......+ 2 8

Memphis ..........+ 1 2
Little Rock...... +  7
Springfield ...... +  4
8th Dist. T o ta l8 +  3
_.*N°t shown separately due to insufficient coverage, but included in Eighth District totals.

I J»cjudes St. Louis, M issouri; East St. Louis and Alton, Illinois.
8 t  j  j^s Louisville, K entucky; and N ew Albany, Indiana.

In  addition to above cities, includes stores in Blytheville, Fort Smith, 
B luff, Arkansas; Hopkinsville, Owensboro, Kentucky; Green* 

IS .Yreenw°od , M ississippi; Hannibal, M issouri; Evansville, Indiana. 
45 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S

_______ Sept., *48 A ug., *48 Sept., ’47
£ ? f5 -® | le.s ............................................ 12%  13% 17%Credit Sales .........................................  88 87 83

Total Sales ...............................  100% 100% 100%

+  4% +  4% + 2 3 % 46% 70%
- K 5 +  4 + 2 3 51 76
+ 2 4 +  3 + 2 8 17 29
+ 2 7 +  3 + 3 0 17 28
+ 1 8 —  1 — 17 18 21
+  1 4* 4 + 2 4 25 29
— 24 * * * *
+  4 +  3 + 2 1 29 44

On a seasonally adjusted basis, daily average sales 
at reporting district department stores reached 
a new peak of 362 per cent of the 1935-39 average. 
The previous high of 355 per cent occurred in July,
1948. On the basis of preliminary reports for Oc
tober, the year-to-date gain of 10 per cent in com
parison with last year probably will be main
tained in the month.

In those St. Louis department stores reporting 
by departments, larger-than-store average gains 
were reported in women’s ready-to-wear apparel, 
small wares, housefurnishings and basement store 
divisions. In basement stores, sales increases again 
were larger, percentagewise, than in comparable 
divisions of the main stores.

At the end of September, the value of inven
tories at department stores was 6 per cent higher 
than on August 31 and was 21 per cent greater than 
on September 30, 1947. The adjusted index of 
inventories was 302 per cent of the 1935-39 base 
period as compared to 292 per cent for August 
and 246 per cent in September, 1947.

Dollar sales during September at both women’s 
specialty and men’s wear stores gained sub
stantially over the volume in August but were 
smaller than in September, 1947. The value of 
inventories on September 30 at both types of stores 
showed little change from August 31 but were con
siderably larger than on September 30, 1947.

Furniture store sales in September were 3 per 
cent higher than in August and were 4 per cent 
more than in September, 1947. The less-than- 
seasonal gain over August and the slight increase 
from the previous year apparently resulted largely 
from consumer uncertainty over the requirements 
of the reimposed credit regulations. Trade reports 
indicate that buying was brisk in all lines prior to 
September 20 but declined substantially after that 
date. Furniture store executives anticipate little 
difficulty in maintaining volume as soon as con
sumers become familiar with the new credit term 
requirements. In dollar value, inventories at the 
end of September were slightly larger than on 
August 31 and were 21 per cent higher than on 
September 30, 1947.

BANKING AND FINANCE

Weekly Reporting Member Bank Data—Total 
loans at the district’s 34 reporting banks increased 
$28 million in the four weeks to October 13, 1948. 
Business and agricultural loans accounted for $25 
million of the increase, real estate loans for $2 
million and “ other” loans (largely consumer credit 
loans) $4^2 million. Loans on securities declined
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$3y2 million. The changes in loan totals were not 
uniform at the six reporting centers in the district 
during this period. In real estate loans, five report
ing centers show gains but the Memphis banks 
were off slightly. In the “other” loan classifica
tion, four centers report an expansion in volume 
while Evansville and East St. Louis banks re
mained unchanged. The business and agricultural 
loan category, which includes 60 per cent of all 
loans, shows a more mixed situation. The amounts 
outstanding in St. Louis and Louisville banks de
creased; in Evansville and Little Rock there were 
moderate increases; in Memphis there was a $31 
million gain, while in East St. Louis there was 
no change. In the corresponding period in 1947 
all centers reported gains, which in Memphis 
amounted to $38 million.

Investments in U. S. Government securities rose 
$6 million in the four weeks, entirely as a result 
of a $41 million addition to holdings at St. Louis 
banks. All other reporting centers reduced their 
holdings of Governments during the period. Port
folios were shortened further during the month as 
bond and note holdings were reduced and invest
ments in bills and certificates of indebtedness were 
strengthened.

Adjusted demand deposits continued their irreg
ular sideward movement, holding slightly above 
mid-October, 1947.

All Member Bank Data—Loan expansion con
tinues at the nonweekly reporting member banks, 
according to the information available at the end 
of September. At these banks the holdings of 
U. S. Government securities were reduced $24 mil
lion from the preceding month. The securities sold 
provided about two-thirds of the additional reserves 
required, the remainder being provided in part 
from previously existing excess reserve balances 
and in part by withdrawals of balances with other 
banks.

AGRICULTURE
Realization .of earlier record breaking estimates 

of crop production in 1948 was practically assured 
as a result of favorable weather during September. 
Current estimates indicate crop production 8 per 
cent higher than the previous record production 
of 1946. The prospective corn crop of 3,568 million 
bushels as of October 1 was 40 million bushels 
more than the September estimate. Only a few 
crops, of which cotton was one, were affected 
adversely by weather during September. However, 
the crop is still expected to exceed 15 million bales. 
The estimated production in Mississippi, Arkansas

BANKING

PRINCIPAL ASSETS AND LIABILITIES  
FEDERAL RESERVE BANK OP ST. LOUIS

Change from 
Oct. 20, * 22, Oct. 22,

(In thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b........$ .............. $ ......... ...... $ .........*.....
Other advances and rediscounts................ 11,722 —  8,194 —  786
U.S. securities ••*••.»«*»•»••»»*.»»*»•••«»••*•*•.••,.•••••••» 1,232,252 4- 52,826 4« 71,412

Total earning assets..*......................... „$1,243,974 $4 - 44,632 $4- 70,626
Total reserves ..............................................$ 702,323 $4 . 43,232 $4. 46,224
Total deposits ......... .................................... 829,520 4- 65,147 4-129,976
F .R . notes in circulation............................' 1,115,372 4- 24,164 —  6,468
Industrial commitments under Sec. 13b..$ ........... -  $ • 0 - $—  580

PRINCIPAL ASSETS AND LIABILITIES  
EIGHTH FEDERAL RESERVE DISTRICT  
W EEKLY REPORTING MEMBER BANKS

(In thousands of dollars) ______ Change from______
Assets Oct. 20/48 Sept. 22/48 Oct. 22/47

Gross commercial, industrial and agri
cultural loans and open market
paper ................................................... $ 597,978 $4- 32,308

Gross loans to brokers and dealers in
securities ...... ..................................... 7,278 4* 687

Gross loans to others to purchase and
carry securities ....................... ........... 27,089 —  2,247

Gross real estate loans............................ 156,007 4- 1,954
Gross loans to banks............... .............. 6,428 4- 1,919
Gross other loans (largely consumer 

credit loans ......... ..............................  206,027 4- 7,027

Total........................... ......
Less reserve for losses..

..$1,000,807 $4- 41,648 
7,467 4- 198

..$ 993,340Net total loans..... ................... ....................
Treasury bills ..... ................................. .$ 84,766
Certificates of indebtedness.................  146,623
Treasury notes ...................................... 67,535
U.S. bonds and guaranteed obligations 648,483 
Other securities .................................... 139,732

$4- 41,450 
$4. 42,027 
4- 26,138
—  32,045
—  18,577 

3,958
Total investments ..............................$1,087,139

Cash assets........... .................................. 836,009
Other assets ....... ................................... 25,031

Total assets ..............................

$4- 13,585 4- 77,756 
4 . 623

,$2,941,519 $4-133,414

$4- 64,376 
$4- 69,358 
4 . 61,642
—  48,263 
— 199,820
—  10,353 

$— 127,436
4-  49,428 ± 365 

13,267

.$1,481,390 
, 606,497 

56,360 
125,392 

$2,269,639 
. 475,084 

4,400 
17,398 

. 174,998

$4- 39,928 
4-  85,232 
4- 11,885
—  1,665 

$4-135,380
4-  308
—  3,160
—  88 
4- 974

,$2,941,519 $4-133,414

$4- 26,111 
—  67,908 
4- 12,150 
4-  11,945

Liabilities 
Demand deposits of individuals, part

nerships, ana corporations...............
Interbank deposits ............................
U .S. Government deposits..................
Other deposits .......................................

Total demand deposits.......................
Time deposits ....................................... ,
Borrowings ...........................................
Other liabilities ................................... ,
Total capital accounts.........................

Total liabilities and capital accounts.__________  ________________
Demand deposits, adjusted**..............$1,358,912 $4- 11,483 $4. 28,732

•Comparative data not available due to change in method of 
reporting.

** Other than interbank and government demand deposits, less cash 
items on hand or in process of collection.

$—4-
4-

17,702
920

5,975
1,473
8,017

13,267

DEBITS TO DEPOStT ACCOUNTS

(In  thousands Sept.,
of dollars) 1948

El Dorado, A rk .......$ 23,614
Fort Smith, A rk ..... 39,077
Helena, A rk.............  7,055
Little Rock, A rk.....  123,853
Pine Bluff, A rk.......  33,864
Texarkana, Ark. -Tex. 11,625
Alton, 111. ..............  24,499
E .St.L .-N at.S .Y .,Ill. 120,068
Quincy, IU................ 28,606
Evansville, Ind.......  111,255
Louisville, K y ........... 480,848
Owensboro, K y .......  28,133
Paducah, Ky. ........ 14,218
Greenville, Miss. .... 22,231
Cape Girardeau, M o. 10,876
Hannibal, M o...........  8,000
Jefferson City, M o. 43,878
St. Louis, M o.........  1,515,939
Sedalia, M o..............  10,203
Springfield, M o.......  60,363
Jackson, Tenn.........  18,959
Memphis, Tenn.......  485,996

Totals ...................$3,223,160

Aug.,
1948

Sept.,
1947

Sept./48 comp, with 
Aug./48 Sept./47

22,712
37,013

$ 18,278 4- 4% 4- 29%
37,226 4 - 6 4- 5

5,744 7,600 4-23 -  7
111,592 121,009

26,828
4-11 -  2

19,711 4-72 .  26
9,860 10,884 4-18 b 7

23,151 22,079 4- 6 l  11
116,719 118,379 4- 3 b 1
27,759 25,790 + 3 r 11

109,037 95,073 4- 2 b 17
468,502 427,781 4- 3 b 12

27,258 22,113 4- 3 b 27
13,177
14,108

13,890 4- 8 -  2
17,709 4-58 -  26

12,041 9,329 —10 - 17
7,320 7,087 4- 9 - 13

75,505 43,983 — 42 - 0 -
1,452,445 1,355,116 4- 4 b 12

9,885 9,719 4- 3 b 5
58,899 59,820 4- 2 b 1
15,672 16,455 4-21 - 15

407,786 423,395 4-19 - 15
$3,045,896 $2,889,543 4- 6% 4- 12%
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AGRICULTURE

C A S H  F A R M  IN C O M E
A ug., *48 comp, with 8 month total Jan. to Aug.

(In  thousands A ug., July, A ug., 1948 comp, with
of dollars) 1948 1948 1947 1948 1947 1946

Arkansas ...... $ 23,734 —  9%  +  8% $ 197,115 +  2% + 2 4 %
— 31 —  1 1,143,195 - 0 - + 4 1

Indiana ........ .... 82,532 — 24 +  4 653,899 +  5 + 2 9
Kentucky ...... ... 39,051 —  2 + 1 5 299,350 — 12 + 1 3
Mississippi .... 23,923 4-35 4-41 189,709 +  6 + 4 8
Missouri ...... .... 102,751 — 20 4-19 676,196 +  9 + 4 7
Tennessee .... .... 31,223 —  6 4-6 260,403 +  1 + 2 4

Totals ........ ....$434,467 — 20% 4. 9% $3,419,867 +  2% + 3 5 %

R E C E IP T S A N D  S H IP M E N T S  A T  N A T IO N A L  ST O C K Y A R D S
Receipts Shipments

Sept., Sept.’48 comp, with Sept., Sept.’48 comp, with
1948 A u g .’48 Sept.,’47 1948 A ug.’48 Sept/47

Cattle and calves.. 141,5 66 —  1 % — 36% 55,876 +  5% — 47%
4 - 7  —  5 50,235 —  6 + 21

Sheep ............ ......... 62,561 — 34 — 25 15,433 _  61 — 27
Horses ........... .........  1,324 + 2 6  + 5 5 1,324 +  5 + 5 5

Totals ........ ........373,215 —  6% — 23% 122,868 —  17% — 28%

and Tennessee was unchanged from the September 
forecast.

The consensus of agricultural economists at
tending the Outlook Conference during the second 
week of October indicated that 1949 should be an
other good year for agriculture but not as good 
as 1948. The price support program will help hold 
up the price of most major crops, some of which 
might be in oversupply. The large supplies of feed 
and relatively small numbers of livestock coupled 
with continued strong demand are expected to 
keep the favorable feeding ratios for livestock and 
livestock products.

Reports at this Conference indicate that gross 
farm income in 1948 may equal the $30.2 billion in
1947. However, costs of production in September,
1948 were 14 per cent higher than a year ago. Thus, 
net farm income in 1948 is expected to be $16.5 bil
lion—somewhat less than net farm income in 1947. 
Prospects for income in 1949 are, of course, depend
ent on production and prices. A slightly lower 
gross farm income generally is expected, with a fur
ther decline in net farm income. Farm costs, with 
the exception of feed, are expected to remain at 
present levels and in some instances may increase.

The price of hogs declined in early October as 
much as 20 per cent from the peak prices paid 
during the latter part of August. During the sec
ond week of October, however, prices strength
ened. Seasonal declines normally occur following 
the peak in August. However, the decline was as 
large as many expected between August and De

cember. Meat supplies per person in 1949 are ex
pected to be slightly less than in 1948. The price 
of meat animals is expected to remain favorable 
relative to other agricultural products in 1949.

The index of prices received for agricultural 
products on September 15 was 290 (1910-14=100),
1 per cent lower than a month earlier but 1 per 
cent higher than a year earlier. Grain prices were
9 per cent lower, but prices of livestock and live
stock products were 9 per cent higher relative to 
a year earlier. Prices of nearly two-thirds of the 
agricultural products declined during the month, 
including most grains, cottonseed, butterfat, and 
most meat animals. Since September 15, the price 
of corn, meat animals and most other farm products 
has declined.

National Summary of Business Conditions
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

INDUSTRIAL OUTPUT and employment were 
maintained in September at August levels. 

Value of department store sales in September 
and the early part o f October showed about the 
usual seasonal increase. Prices of foods declined 
from earlier record levels, while prices of most 
other commodities showed little change.

Industrial production—The Board’s seasonally 
adjusted index of industrial production was 
maintained in September at 191 per cent of the 
1935-39 average. Manufacturing output showed

a small gain, while minerals production declined 
3 per cent.

Steel mill activity in September was at a rate 
of 96 per cent of capacity as compared with 93 
per cent in August. Output of electric steel 
reached a new record level. In the third week 
of October total steel production was scheduled 
at a rate of 99 per cent of capacity. Activity at 
most metal fabricating plants showed little change 
in September. Automobile production was cur
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Survey of Current Conditions
Recent estimates of the level at which the na

tional economy operated in the third quarter of 
this year make for “ heady” reading. Production 
of goods and services climbed to a new high of 
$256 billion (annual rate). This compares with 
$250 billion in the preceding quarter and $228 
billion in the third quarter of last year. At the 
peak of wartime activity the rate of national output 
was $222 billion and in 1939 our production totaled 
just $90 billion.

Obviously, part of the increase, both from the 
second quarter as well as from earlier periods, 
must be discounted for the generally higher level 
of prices that prevailed in the September quarter. 
Just how much of the increase reflects higher prices 
is difficult to say since the available price indexes 
are not directly comparable with over-all production 
estimates. However, the price factor, as such, seems 
to have accounted for proportionately less of the 
gain in the value of output between the second 
and third quarters than it did in the increase over 
the third quarter of 1947.

In appraising the current business outlook, the 
distribution of expenditures for goods and services 
produced in the third quarter and the changes in 
the rates of such expenditures are more significant 
than the absolute level of our national output.

In the third quarter, private domestic invest
ment (for construction, producers’ equipment and 
business inventories) and Government expenditures 
each accounted for a larger proportion of our out
put than in the preceding quarter. Consumers’ 
expenditures, on the other hand, represented a 
slightly smaller proportion of the total than in 
the previous three-month period, while net foreign 
investment was only one-fourth as important, rela
tively, as in the June quarter.

Less significance has been attached to the frac
tional decline in consumers’ proportion of total 
expenditures than to the failure of consumers’ out
lays to keep pace with the increase in income after 
taxes. Although consumers, in the aggregate, had 
almost 3 per cent more “ spending money” in the 
third quarter than in the second (and nearly 11 
per cent more than a year ago), their expenditures 
increased barely 1 per cent—and little more than 
4 per cent from the third quarter of 1947.

While consumers tended to reduce the rate at

which they spent money for goods and services in 
the recent quarter, it is too early to evaluate com
pletely the implications of this curtailment. There 
have been other periods since the end of the war 
when, on an annual basis, consumers’ outlays 
lagged behind increases in spendable funds. This 
occurred late in 1946 and in early 1947. In the 
third quarter last year, the percentage increase in 
disposable income was four times as large as that 
for consumers’ expenditures, and in the first quarter 
of this year, outlays increased only one-third as 
fast as income after taxes. In each case the lag 
was followed by a relatively larger increase in 
expenditures than in disposable income. Whether 
this occurs in the fourth quarter remains to be 
seen. In the meantime, the shifts in the three 
months to September 30 tend to heighten interest 
in department store sales figures in November— 
and to focus attention on retail trade in the re
mainder of the year.

E M PLO Y M E N T
Contrary to the national trend, employment in 

the Eighth District continued to increase in Octo
ber. During the past year employment in this dis
trict has increased relatively more than in the 
nation.

Despite a slight decline from the September 
level, October was the fifth consecutive month in 
which total employment in the United States ex
ceeded 60 million. If the usual seasonal increases 
occur during November and December, more people 
will be working at the end of the year than ever 
before. In October, 1948, almost 1 million more

PRICES

R E T A IL F O O D
Bureau of Labor

Statistics Oct. 15, Sept. 15, Oct. 15, Oct. 15, *48 com p, with
(1935-39 =  100) 1948 1948 1947 Sept. 15, *48 Oct. 15, *47

U. S. (51 cities) ..211.5 ’ 215.2 201.6 ' —  1.7% 4- 4.9%
St. Louis.......... ..217.4 223.0 209.4 —  2.5 4- 3.8
Little R ock...... ..206.5 212.0 200.4 —  2.6 4 - 3.0
Louisville ........ ..201.7 207.2 196.2 —  2.7 4 - 2.8
Memphis .......... ..223.7 227.8 223.6 —  1.8 * 0 -

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics O ct., *48 com p, with
(1926 =  100 Oct., *48 Sept., *48 Oct., *47 Sept., *48 O ct., *47

All Commodities....... 165.0 168.6 R  158.5 —  2.1% 4 - 4.1%
Farm Products.... 182.2 189.1 189.7 —  3.6 —  4.0

186.3 177.7 —  4.8 —  0.2
Other .............. ..... 153.1 153.3 R  140.1 —  0.1 4 - 9.3
R— Revised.
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persons were employed in civilian jobs than in 
October, 1947, and almost 4 million more were 
employed than at the wartime peak.

Nationally, fewer people were unemployed in 
October than at any time since the end of the war, 
with the exception of November, 1947. Unemploy
ment in the Eighth District was at a new peace
time low in October, but, unlike the nation, has not 
yet reached a minimum level. However, unemploy
ment is becoming less important as a source of 
labor supply for the district. Most of the new 
labor demand will have to be met by youngsters 
entering the labor market for the first time, by the 
World War II veterans leaving school, and by 
housewives.

Of the major district cities, St. Louis, Memphis, 
Evansville, and Little Rock have had greater pro
portionate increases in nonagricultural employment 
since 1940 than has the nation. Louisville is slightly 
below7 the national average. In all the major dis
trict cities except St. Louis, the increases in manu
facturing employment have been relatively larger 
than the national average.

Little Rock is the only major district city which 
had less employment in September, 1948 than a 
year earlier. Its percentage gain relative to 1940, 
however, is still larger than that of any of the 
other major cities. Evansville employment shows 
the second largest percentage increase since 1940 
among district cities, followed by Memphis, St. 
Louis, and Louisville, in that order.

Employment in St. Louis and Evansville has 
increased about 2 per cent during the past year, 
with the major increases in both cities in the manu
facturing, trade, and service industries. In Louis
ville, employment in September was about 4 per 
cent higher than a year ago, with the manufactur
ing, Government, public utilities, and construction 
lines accounting for most of the increase. A 9 per 
cent gain in Memphis during the year was due 
principally to employment increases in the manu
facturing, trade, and service industries. In Little 
Rock, a decline in employment in the food, lumber,

construction, public utilities, and Government lines 
more than offset increases in the trade, service, 
and manufacturing industries for an over-all decline 
in employment of about 1 per cent for the year.

INDUSTRY

Industrial activity in the district moved upward 
in October. Manufacturing operations in most of 
the industrial centers were at a higher level than 
in the previous month. Production of coal and 
oil was larger than in September. Total industrial 
power consumption in the major cities rose 2 per 
cent during the month and was 12 per cent above 
October last year. Consumption increased in Mem
phis, Evansville, Louisville, and St. Louis but de
clined in Little Rock and Pine Bluff. All cities 
except Pine Bluff showed gains over last year.

Manufacturing—The upward movement in manu
facturing operations continued in October. Among 
the industries operating at a higher rate than in 
September were fabricated metals, machinery, rub
ber products, textile products, and chemicals indus
tries. In the Evansville area, some refrigerator 
manufacturing plants were closed during the month 
while production line changes were made. In the 
southern part of the district, cotton oil plants 
stepped up operations from the September levels. 
Slightly lower operating schedules are indicated 
in the electrical machinery, iron and steel, trans
portation equipment, and paper products industries.

Steel— Operations in the basic steel industry in 
the St. Louis area were curtailed slightly in October 
when part of the open hearth capacity temporarily 
was taken out of production for repairs. Operations 
were scheduled at 79 per cent of capacity as com
pared with 83 per cent in September. In October 
a year ago the industry was scheduled at 67 per 
cent of capacity.

During recent months there has been some easing 
of pressure for sheet steel in this area, according 
to trade reports, but demand is still considerably 
in excess of supply. There have been gains in 
output of finished steel (cold mill tonnage in Octo
ber wras 20 per cent higher than in September) 
and, if the scrap supply holds, the increased rate 
should continue.

Lumber— Production of lumber in the district 
in October was at a slightly higher rate than in 
September. Output at reporting southern hardwood 
mills was scheduled at 97 per cent of capacity as 
compared w7ith 99 per cent in September and 95 
per cent a year ago. Southern pine producers’ 
weekly output in October averaged 6 per cent 
higher than in the previous month but was 2 per

CONSTRU CTION

BU IL D IN G F E R M I'TS
Month of O ..tober

New Con struct ion Rev»-*irs. etc,
(Cost in Number Cost X vimibet- Cost
thousands) 1948 1947 194S 1947 1948 1947 1948 1947
Evansville .... 576 106 $ 634 $ 227 103 101 $ 67 $ 137
Iyittle Rock.. .. 73 124 325 714 229 261 109 108
Ivouisville .... .. 145 318 648 2,599 67 72 55 71
Memphis ...... .. 729 960 2,557 2,912 176 181 174 139
St. lyou is..... .. 322 337 2,799 1,919 273 321 713 583
Oct. Totals.. 1,845 1,845 $6,963 $8,371 848 936 $1,118 $1,038
Sept. Totals.. ..1,260 1,650 $9,183 $8,468 842 984 $1,077 $2,171

Page 174

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1948



cent lower than a year ago.
Some softening in the lumber market has been 

reported, particularly in lower-quality lumber. Log
ging conditions have been relatively favorable for 
this time of year.

Whiskey—At the end of October, 34 of Ken
tucky’s 63 distilleries were in operation. This was
7 more than were operating at the close of Septem
ber. A year ago the grain-saving program reduced 
the number of operating distilleries to 6 at the end 
of October. Currently, production of whiskey is at 
a higher rate than consumption, resulting in some 
increase in stocks. While there has been some in
crease in consumption, sales are not expected to 
reach last year's totals.

In September, S.5 million tax gallons of whiskey 
were produced in Kentucky, an increase of 14 per 
cent over August output and about the same volume 
as was produced in September, 1947.

Meat Packing— Larger marketings of livestock 
resulted in a sharp increase in meat packing opera
tions in the St. Louis area in October. The number 
of animals slaughtered under Federal inspection 
was 44 per cent larger than in September, totaling
508,000 animals as compared with 353,000 in the 
previous month. While there were increases in 
each category, the number of hogs killed showed 
the largest gain during the month, increasing 70 
per cent over September. However, total volume 
continued less than a year ago for the fourth con
secutive month. Except for sheep slaughter, which 
was 15 per cent larger than in October, 1947, kill
ings were below those of a year ago and, in the 
aggregate, Federally inspected slaughter was 8 per 
cent less than in October last year.

Shoe Production— Preliminary reports indicate a 
decline of 6 per cent in district shoe production in 
September as compared with the previous month, 
and a decrease of 3 per cent from production levels 
in September, 1947. Some further decline probably 
w7ill be shown by October production figures due 
to curtailed operations by one producer during that 
month.

Petroleum and Coal— Daily average production 
of crude oil in the district’s producing areas con
tinued to increase in October, reaching the highest 
level in the past 15 months. Output in October 
averaged 313,000 barrels per day, which was frac
tionally higher than in September and 5 per cent 
larger than in October a year ago. All the increase 
over September, and from a year ago, occurred 
in Indiana where output averaged 10 per cent 
larger than in September and 53 per cent above 
October, 1947. Output during the month declined

slightly in Arkansas and Kentucky, while in Illinois 
daily production was unchanged. Compared with 
October, 1947, an increase of 5 per cent in Illinois 
along with the large gain in Indiana more than 
offset declines of 2 per cent in Arkansas and 5 
per cent in Kentucky.

District coal production increased 10 per cent 
in October to an estimated total of 10.2 million tons. 
While this was the largest output since May, pro
duction was 2 per cent less than in October, 1947. 
Month-to-month increases were registered in each 
of the district’s producing areas, ranging from 3 
per cent in western Kentucky to 23 per cent in 
Missouri. Production dropped below October, 1947 
in each area except in Missouri. Preliminary esti
mates of United States production indicate a 2 per 
cent increase over last month and a substantial 
decline from a year ago.

Construction—The total value of building permits 
awarded in the leading district cities in October 
dropped sharply from the September volume. 
Authorizations for new construction and repairs 
amounted to $8.1 million or 21 per cent less than 
the $10.3 million of awards in September and 13 
per cent below the October, 1947 total. All of the 
decline was in nonresidentia-1 permits which were 
off $3.1 million from September, more than offsetting 
an increase of $976,000 in new residential awards. 
Nonresidential permits declined in all cities except 
Evansville.

The total value of new construction.permits was 
$7 million, 23 per cent less than in the previous 
month and 16 per cent lower than a year ago. Last 
year permits of this type were unchanged during

IN DU STRY

C O N S U M P T IO N  OF E L E C T R IC IT Y
Xo. of Oct., Sect., Oct., Oct., 1948

(R .W  H Custom - 1948 1948 1947 Compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . Sept.,’48 O ct.,’47
Evansville .... 40 9,631 9,025 8,718 R +  6.7% +  10.5%
Little Rock.. 35 5,240 5,549 4,632 —  5.6 +  13.1
Louisville .... 80 73,626 70,988 55,232 R +  3.7 +  33.3
Memphis .....  31 5,716 5,185 5,381 +  10.2 +  6.2
Pine Bluff.... 23 2,197 3,482 6,995 — 36.9 — 68.6
St. Louis..... 139 82,264 80,454 78,384 R +  2.2 +  4.9

Totals ..... 348 178,674 174,683 159,342 R “ +  2.3% +  12.1%
* Selected industrial customers.
R  —  Revised.

L O A D S  IN T E R C H A N G E D F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

O ct.,’48 Sept., ’48 O ct., ’47 N ov.,’ 48 N ov .,’47 10 m os.’ 48 10 m os.’47
127,353 * 116,860’ 125,744 34,649 35,371 1,205,818 1,249,451

Source: Terminal Railroad Association of St. Louis.

C R U D E O IL  P R O D U C T IO N — D A IL Y A V E R A G E
Oct., 1948,

(In  thousands compared with
ofbb ls .) <Oct.,’48 Sept.,’48 O ct.,’47 Sept.,’48 O ct.,’ 47

Arkansas ............... . 81.6 82.4 83.2 —  1% —  2%
Illinois ................... 180.3 180.4 172.6 - 0 - +  4
Indiana ................. 26.2 23.8 17.1 +  10 + 5 3
Kentucky ............. . 24.4 25.2 25.6 —  3 —  5

.312.5 311.8 298.5 -0  -% +  5%
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TRADE

D E P A R T M E N T  S T O R E S

Net Sales
Stocks 

on Hand
Stock

Turnover
Oct., 1948 

compared with 
Sept.,*48 O ct.,*47 period *47 Oct.31,'47 1948

10 m os.’48 O ct.31,'48 
to same comp, with

Jan. 1, to 
Oct. 31,

Ft. Smith, A rk ......... 4-11*?
Little R ock, A rk.......—  2
Quincy, 111.................. 4 - 5
Evansville, Ind .......... 4 - 5
Louisville, K y ........... 4 - 4
St. Louis Area1........4 - 2

St. Louis, M o....... -j- 2
E. St. Louis, 111...4- 5

Springfield, M o......... 4-15
Memphis, Tenn......... 4-11
*A11 other cities........4-15
8th F. R . District....-!- 5

4-17% 
4- 7 
4*12 
4-20 
+ ?
+  S4- 6 
4-14 
+  ? 4-  6 
4-13 4- 7

4-  83 
4-10 
4-10 
4-24
+1i 4-  9
4-  9
4-194- 6
4- 7
4-10
4-10

4 - 20%
4-17
4-60
4-20
4-19
4-H
4-11
4-14 
4-  5 
4-23 
4-13

1948 1947
3.07 3.39
3.49 3.92
2.98 3.76
2.98 3.11
3.61 3.94
3.27 3.29
3.28 3.29

2.91 3.35
3.23 3.53
2.65 3.22
3.27 3.45

* El Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Jacksonville, 
Mt. Vernon, 111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

1 Includes St. Louis, M o., A lton, East St. Louis and Belleville, 111. 
Outstanding orders of reporting stores at the end of October, 1948, 

were 24 per cent less than on tne corresponding date a year ago.
Percentage of accounts and notes receivable outstanding October 1, 

1948, collected during October, by cities:

Instalment Excl. Instal. 
Accounts Accounts

Instalment Excl. Instal. 
Accounts Accounts

Fort Smith............ %
Little R ock ...... 20
Louisville ........ 22
Memphis ........  28

49%
5251
54

Quincy ............  28%
St. Louis..........  23
Other cities.....  17
8th F .R . Dist. 23

57%
58
54
55

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S A N D  STO C K S 
8th Federal Reserve District

Oct., Sept., Aug., Oct.,
1948 1948 1948 1947

Sales (daily average), Unadjusted 2.................  362 366 305 330
Sales (daily average), Seasonally adjusted 2.... 338 362 354 308
Stocks, Unadjusted 8.............................................. 355 336 318 307
Stocks, Seasonally adjusted 8................................  317 302 292 274

2 Daily Average 1935-39 =  100.
3 End of M onth Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S

N et Sales
Stocks

° n Hand Stock Turnover 
Oct., ’48 10 mos.'48 Oct.31,'48 Jan. 1, to 

compared with to same comp, with Oct. 31,
Sept.,'48 O ct.,'47 period '47 O ct.31/47 1948 1947 

M en’s Furnishings-f-23 %  4 -11%  —  3%  4-28%  2.25 2.92 
Boots and Shoes....—  2 - 0 - 4 - 7 4-10 3.65 3.90 

Percentage of accounts and notes receivable outstanding October 1, 
1948, collected during O ctober:
M en’s Furnishings...................  51%  Boots and Shoes..................... 46%

Trading days: October, 1948— 2 6 ; September, 1948— 25; October, 
1947— 27.

R E T A IL  F U R N IT U R E  ST O R E S  **

Net Sales
Oct., 1948, 

compared with

Inventories
Oct., 1948, 

compared with
Ratio of 

Collections
Sept.,*48 O ct.,'47 Sept.,*48 O ct.,'47 O ct.,'48 O ct.,'47

— 13% — 20% 4- 3% 4-24% 20% 36%
. — 14 — 18 4- 3 4-24 19 34
! — 40 — 25 4-13 4-45 16 26
. — 42 — 27 4-12 4-46 16 24
— 23 —  9 4 - 8 — 13 18 24

. — 19 — 19 +*8 4-17 25 28
4 —22 * * *

t— 16 — 19 4- 5 4-25 20 31

St. Louis Area 1

Louisville ,

Springfield 
8th Dist. T o ta ls

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes^Louisville, K entucky; and New Albany, Indiana.
8 In addition to above cities, includes stores in Blytheville, Fort Smith, 

and Pine Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Green
ville, Greenwood, M ississippi; Hannibal, M issouri; and Evansville, 
Indiana.

* * 4 4  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES

O ct., '48 Sept., '48 Oct., '47
Cash Sales ...........................................  18% 13% 22%
Credit Sales .........................................  82 87 78

Total Sales ....................................... 100% 100% 100%

the month. On a month-to-month basis, new con
struction awards in St. Louis, Little Rock and 
Louisville were off 35 per cent, 48 per cent, and 
60 per cent, respectively. There was a small in
crease in Memphis, while in Evansville the value 
of new construction permits was more than double 
that of the previous month.

New residential awards totaled $4.7 million or 
about 67 per cent of all new construction. While 
this total represents a gain of 26 per cent over the 
$3.7 million authorized in September, it is 13 per 
cent less than the $5.4 million total in October, 
1947. The rate of increase over September was less 
than one-half as large as the gain during the same 
month last year. In St. Louis and Memphis large 
increases occurred in October, but in Louisville the 
value of residential permits decreased nearly 43 
per cent. In Little Rock they were valued at 8 per 
cent less than in the previous month, while in 
Evansville they remained about the same as in 
September.

BANKING AND FINANCE

Reports of all Eighth District member banks, 
available for the end of October, showed a con
tinuation of the growth in total loans and discounts 
—amounting to $50 million for the month of Octo
ber. For the twelve-month period ending with 
October, 1948, the rate of growth was 18 per cent 
for the country banks and 6 per cent for the larger 
city banks.

Investments in other than U. S. Government 
securities were reduced $6 million during October, 
bringing banks’ holdings to the same level they 
were a year ago. For the twelve-month period end
ing in October, the country banks increased their 
holdings of these securities by an amount approxi
mately equal to the reduction in these securities 
by the larger city banks. Both classes of banks 
reduced their holdings of U. S. Governments over 
the year with the smaller banks showing the larger 
percentage adjustment.

Deposits were up $69 million during October, 
part of which represented a seasonal gain. For the 
year ending in October, the increase in demand 
deposits was only $53 million, somewhat less than 
2 per cent, and has been entirely in the larger city 
bank group. Time deposit growth, likewise, has 
been small, $11 million, accruing almost entirely 
to the metropolitan banks.

Weekly reports from 34 district member banks 
are available to mid-November, three weeks later 
than the reports from all member banks. These 
reports show that total loans increased beyond the
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end-of-October levels and that the growth had 
resulted primarily from expanded business and 
agricultural loans, in part from a lesser but con
tinuous increase in real estate and “other” (largely 
consumer credit) loans. Both loans on securities 
and loans to banks at mid-November were off for 
the four-week period from mid-October.

Total investments were up $26 million for the 
four weeks ending November 17, 1948. Treasury 
bill holdings were increased $8 million, certificates 
of indebtedness $10 million, and bonds $11 million, 
partly offset by reductions in holdings of Treasury 
notes, $1 million, and “ other” investments, $2 
million.

For the 34 weekly reporting member banks ad
justed demand deposits, which eliminate the fluctua
tions arising from volatile inter-bank deposits and 
from variations in cash items in process of collec
tion, gained $10 million in the four-week period to 
November 17, 1948. Within the district for the four- 
week period, Louisville, Little Rock, Evansville, 
Memphis, and East St. Louis banks gained in ad
justed demand deposits, in the order given, totaling 
$19 million while St. Louis banks reported a loss 
of $9 million. Time deposits declined slightly dur
ing the four weeks.

The most recent figures available for a twelve
months’ comparison of all district member bank 
data with national data are those for the year 
ending September 29, 1948. An analysis on this 
basis shows that the district’s member banks have 
increased their loan volumes somewhat more and 
their investments in “ other” securities somewhat 
less than nationally, have sold a slightly larger 
percentage of their U. S. Government securities, 
and have supplied the same percentage increase in 
capital funds to their business.

There are, however, three significant variations 
from the over-all, national performance: time de
posits were increased 0.6 per cent in this district 
and 1.8 per cent at all member banks; gross demand 
deposits, on the other hand, were increased 1.2 per 
cent in this district as against approximately no 
change nationally; and, finally, due to the inflow 
of funds into this district, borrowings by district 
member banks were reduced while nationally they 
were increased.

AGRICU LTU RE

On October 15, the farm parity ratio declined to 
111, its lowest point in six years and a 22 point 
drop from October, 1946. This decline of the parity 
ratio (the ratio of prices received by farmers to 
prices paid, including interest and taxes) was the

BANKING

P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S
F E D E R A L  R E S E R V E  B A N K  O F ST. L O U IS

Change from
N ov. 17 Oct. 20, N ov. 19,

(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. ... $ ................. $ .................
Other advances and rediscounts. ................ 15,354 +  3,632 4 - 86
U. S. Securities............................... ................ 1,245,395 4 - 13,143 4 - 61,173

Total earning assets..................
Total reserves .................................
Total deposits ................................. ................ 857,099 -f- 27,579 4 - 96,980
F. R. notes in circulation........... 4 - 10,681
Industrial commitments under Sec. 13b..$ ........... ... $ - 0 - $—  580

P R IN C IP A L  A SS E T S  A N D  L IA B I L I T I E S
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S
E IG H T H  F E D E R A L  R E S E R V E D IS T R IC T

(In  Thousands of Dollars)
Change from

Assets N ov. 17/48 Oct. 20 /48 N ov. 19/47
Gross commercial, industrial and agri-

cultural loans and open market
$4- 36,563 *

Gross loans to brokers and dealers in
.........  6,552 —  726 *

Gross loans to others to purchase and
carry securities ........................... —  3,895 *

Gross real estate loans.................. 4 - 2,338 *
Gross loans to banks.................... —  3,546 *
Gross other loans (largely consumer

credit loans) ............................... 4 - 2,755 *

.........$1,034,296 $4- 33,489 *
—  11 *

Net total loans............................. $4- 33,500 $4- 67,846
Treasury bills ................................. .........$ 92,957 $4- 8,191 $4- 75,929
Certificates of indebtedness......... 4 - 9,965 4 - 41,594
Treasury notes ............................... —  1,253 —  34,716
U.S. bonds and guaranteed obligations 660,061 4 - 11,578 — 190,093

—  2,298 —  11,308
Total investments .................... .........$1,113,322 $4- 26,183 $— 118,594

Cash assets ..................................... 4 - 44,541 4 - 79,276
Other assets..................................... .........  25,374 4- 343 —  801

$4-104,567 $4- 27,727
Liabilities

Demand deposits o f individuals, part-
nerships, and corporations...... $4- 28,753 $4- 34,634

Interbank deposits ........................ ......... 674,739 4 - 68,242 —  28,785
U.S. Government deposits........... ......... 50,435 —  5,925 4 - 5,74,7
Other deposits ............................... 4 - 6,750 4- 13,378

Total demand deposits............. $4- 97,820 $4- 24,974
Time deposits ................................. —  682 +  35
Borrowings ..................................... 10,600 4 - 6,200 —  6,445
Other liabilities ............................... 4 - 1,500 4 - 2,200
Total capital accounts.................. —  271 4 - 6,963

Total liabilities and capital accounts..$3,046,086 $4-104,567 $4- 27,727
Demand deposits, adjusted**.... $4- 9,973 $4- 8,324

*Comparative data not available due to change in method of reporting.
**Other than interbank and government demand deposits , less cash

items on hand or in process o f collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Oct., Sept., O ct., (D ct./48  comp,, with
of dollars) 1948 1948 1947 Sept./48 O ct./47

E)1 Dorado, A rk .....$ 22,443 $ 23,614 $ 20,009 —  5% 4- 12%
Fort Smith, A rk..... 43,336 39,077 40,548 4-11 4 - 7
Helena, Ark............. 12,878 7,055 13,149 4-83 2
Little Rock, Ark..... 136,060 123,853 135,632 4-10 -0 .
Pine Bluff, A rk....... 45,012 33,864 39,368 4-33 4- 14
Texarkana, A rk...... 13,288 11,625 11,814 4-14 4- 12
Alton, 111.................. 24,649 24,499 23,909 4 - 1 4- 3
E .St.L .-N at.S .Y .,Ill. 128,626 120,068 135,144 4- 7 5
Quincy, 111............ ... 30,194 28,606 29,932 4- 6 4- 1
Evansville, Ind....... 116,780 111,255 111.864 4 - 5 4 - 4
Louisville, Ky. ...... 505,984 480,848 508,749 4 - 5 1
Owensboro, K y....... 32,795 28,133 30,262 4-17 4- 8
Paducah, K y ............ 14,592 14,218 15,024 4 - 3 3
Greenville, Miss. .... 26,179 22,231 31,589 4-18 — 17
Cape Girardeau, M o. 10,903 10,876 10.427 -0  - 4 - 5
Hannibal, M o......... 7,641 8,000 7,808 —  4 2
Jefferson City, M o. 
St. Louis, M o.........  1

56,243 43,878 52,408 4-28 4 - 7
,542,536 1,515,939 1,516,453 4 - 2 4 - 2

Sedalia, M o.............. 9,916 10,203 10,130 —  3 2
Springfield, M o....... 60,791 60,363 62,926 4- 1 — 3
Jackson, Tenn......... 25,264 18,959 27,379 4-33 — 8
Memphis, Tenn....... 697,060 485,996 699,153 4-43 -0 -

,563,170 $3,223,160 $3,533,677 4-11% 4- 1%
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result of a drop in prices received by farmers. 
These prices declined 4 per cent during the month 
ending October 15, the index on this date being 
277 compared with 290 a month earlier (1910- 
14 =  100). The index was about the same as during 
mid-1947 and was lower than any month since 
that time including the level reached following the 
break in farm prices in February, 1948. Sharp 
reductions in the prices of corn, meat animals, and 
butterfat were responsible principally for the de
cline, and wrere offset only partially by increases 
in the prices of small grain, tobacco, and truck 
crops. Prices of all grains on October 15, with the 
exception of rice, were at or below 90 per cent 
of the parity price.

The index of prices paid fell one point to 249 on 
October 15, which is only one per cent lower than 
the all-time high reached in August, 1948. The 
decline in prices paid was caused by declining feed 
prices and small declines in prices of clothing and 
household supplies. Prices of livestock now are 
about 11 per cent higher than in 1947, while crop 
prices are about 2 per cent lower. The price of 
cotton wTas 101 per cent of parity on October 15. 
A substantial part of the crop, however, was being 
placed under loan. Through November 5, the 
Commodity Credit Corporation had received notes 
covering nearly 2 million bales of 1948 cotton. 
Some estimates indicate that as many as 5 million 
bales of cotton will be placed under loan before 
the season is over.

Cash farm income in October dropped below 
the income for the same month in 1947 and is 
expected to be lower in November than a year 
earlier. Receipts from livestock and livestock prod-

W H O LE SA LIN G

3 L,ines of Commodities Net Sales _______ S to c k s __
| Data furnished by Oct., 1948 Oct. 31, 1948
I Bureau of Census, compared with compared with
ij U, S. Dept, of Commerce* Sept., 1948 Oct., 1947 Oct. 31, 1947

Automotive Supplies .......... +  5% —  1% + 2 6 %
Drugs and Chemicals.......... —  7 —  9
Dry Goods .............................. —  1 — 10 +  9
Groceries .................................. —  1 — 16 - 0 -
Hardware ................................ —  3 __ 2 + 3 4
Tobacco and Its Products.. - 0 —  1 +45
Miscellaneous ......................... +  1 +  4 + 32
**Total all lines................... — 2% —  4% +  21 %

* Preliminary.
* * Includes certain items not listed above.

AGRICU LTU RE

C ASH  F A R M  IN C O M E
Sept., ’48,
comp, with 9 mo. total Jan. to Sept.

(In  thousands Sept., A ug., Sept., 1948 comp, with
of dollars) 1948 1948 1947 1948 1947 1946

Arkansas ........$ 65,919 + 1 7 8 %  + 1 3 %  $ 263,034 +  5% + 3 5 %
Illinois ............  132,903 +  1 —  7 1,276,098 - 0 - + 4 7
Indiana ..........  99,512 +  21 —  2 753,411 +  4 + 3 6
Kentucky ........ 38,618 —  1 - 0 337,968 — 11 + 1 7
Mississippi ...... 70,510 + 19 5  +  9 260,219 +  7 + 6 2
Missouri ..........  117,221 +  14 +  9 793,417 +  9 + 5 5
Tennessee ........ 45,386 +  45 + 8  305,789 4- 2 + 2 9

Totals ..........$570,069' + 3 1 %  +  3% $3,989,936 +  2%  + 4 2 %

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  ST O C K  Y A R D S
__________ Receipts_______________  Shipments_____
Oct., O ct.,’48 comp, with Oct., O ct.,’48 comp, with 
1948 Sept.,’48 O ct.,’47 1948 Sept.,’48 O ct.,’47

Cattle and calves.. 151,406 +  7% — 29% 63,152 + 1 3 %  — 31%
H ogs .......................212,053 + 2 6  - 0 - 51,205 +  2 + 2 2
Sheep ..................... 71,598 + 1 4  +  2 9,194 — 40 — 47
Horses .....................  1,685 + 2 7  + 3 8  1,685 + 2 7  + 3 8

Totals ................ 436,742 + 1 7 %  — 12% 125,236 +  2%  — 18%

ucts during the first eleven months of 1948 were 
estimated to be about 8 per cent larger than in
1947, while income from crops was about 3 per 
cent lower. Total receipts from marketings in the 
eleven months wrere estimated at 3 per cent more 
than in the same period of 1947.

Plantings of wheat in Indiana, Illinois, and Mis
souri will all exceed 1948 acreages, according to 
scattered preliminary reports (the first official re
port of winter acreage will not be available until 
mid-December). Weather in district states was 
favorable for germination and growth, as was 
weather in much of the wheat belt. Some areas 
of the Great Plains were in need of rain, although 
subsoil moisture generally was better than in 1947.

The reported size of the phenomenal crop har
vested in 1948 becomes larger as more returns come 
in. On November 1, the corn crop was estimated 
at 3.6 billion bushels, 82 million bushels more than 
the October forecast, nearly 400 million bushels 
more than the previous record crop produced in
1946, and 1,200 million bushels more than in 1947. 
In Illinois, estimated corn yield was increased to 
sixty-one bushels per acre, two bushels more than 
on October 1. The crop in Indiana and Missouri 
is now expected to be 280 million and 201 million 
bushels, respectively. Estimated crop production 
on November 1 for cotton and soybeans also 
exceeded the October forecasts.
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Survey of Current Conditions
General business conditions at the end of 1948 

contrast sharply, in many respects, with those which 
prevailed at the close of last year. Some of the dif
ferences provide a basis for optimism concerning 
the business outlook. In other respects, the changed 
conditions might be interpreted as pointing toward 
a reversal of the upward trend that characterized 
the economy during 1948. In neither case, however, 
is the evidence completely convincing.

The fact that consumers’ expenditures in depart
ment and other independent retail stores in Novem
ber were less than they were last year is prominent 
among the recent developments cited in support of 
the reversal theory. However, the significance of 
these declines is moderated by the fact that total 
retail sales in November were 3 per cent larger than 
a year ago, although smaller than in October. Even 
the smaller rate of gain over last year and the sea
sonally adjusted decline from October in total retail 
volume still leaves unanswered the basic question 
as to whether it represents a turning point in con
sumer buying—and if so, whether it results from a 
lack of purchasing power or from the fact that con
sumers’ urgent requirements have been fairly well 
satisfied. In view of the record level of personal 
income and the fact that in the first ten months (the 
latest data available), income increased more than 
consumers’ prices, it is difficult to argue too strongly 
that the decline in sales at department and other 
independent stores represents a lack of buying power 
even though some of the evidence points in that 
direction. For example, November sales volume in 
43 chain store and mail order companies, where 
prices probably average lower than in independent 
outlets, was slightly larger than last year. Similarly, 
basement divisions of department stores for a num
ber of months have increased sales more rapidly

than comparable divisions in the main stores.
Whether or not the November experience is re

peated in December and early in 1949, there is little 
doubt that retailers have become increasingly cau
tious. This will be reflected in even more careful 
buying from manufacturers and perhaps in some 
outright cancellations of outstanding orders, par
ticularly for slow-moving merchandise. This in turn 
may well show up in production and employment 
cutbacks in some lines in the coming months. Thus, 
the recent trend in consumers’ expeditures adds a 
note of uncertainty to the business outlook that was 
not present at the close of 1947.

The apparent wave of employment cutbacks an
nounced by a number of companies in the past 
month also may be cited to support the reversal 
theory. Reductions have occurred in a wide range 
of industries: textiles, electrical equipment, foun
dries, clocks and watches, machine tools, and busi
ness machines, to mention a few. Without attempt
ing to minimize the facts, it certainly should be 
noted that in many instances the publicized cur
tailments are of a temporary nature and were made 
because of materials shortages, for inventory pur
poses, and for similar reasons not related to a lack 
of demand for the particular company’s products. 
Also, cutbacks have occurred frequently in specific 
industries during the past year, but the affected 
workers have been absorbed elsewhere. Obviously, 
the absorption process cannot be expected to con
tinue indefinitely, but up to now the expanding 
industries have been able to utilize the manpower 
released from industries when requirements have 
diminished. Nevertheless, despite the currently 
high level of total employment, recent specific in
stances of reductions have received considerable 
attention and tend to add to the uncertainty that 
exists.

Also on the pessimistic side is the decline from 
the 1947 volume in the number of new residential 
dwelling units started in recent months. In the first 
six months of the year, 30 per cent more units were 
put under construction than were started in 1947. 
From August through November, however, there 
was a decline of 15 per cent from last year. The 
Department of Commerce estimates that in 1949 the 
value of privately financed new residential construc
tion will total 8% per cent below 1948 volume. But 
again, a forecast decline in the level of activity in

PRICES

W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics N ov.. '48 comp, with
(1926 =  100) N ov., *48 Oct., ’ 48 N ov., ’ 47 Oct., ’48 N ov., ’47

A ll Commodities.. .... 163.9 165.2R 159.6 —  0.8% 1 2.7%
Farm Products .... 180.8 183.5R 187.9 —  1.5 —  3.8
Foods ................. .... 174.3 178.2R 177.9 —  2.2 —  2.0
O th e r ................. . 153.1 142.1 +  0.1 4 - 7.9

R — Revised.
R E T A IL F O O D

Bureau of Labor
Statistics N ov. 15, Oct. 15, :Nov. 15, N ov. 15, *48 comp, with
(1935-39 =  100) 1948 1948 1947 Oct. 15, '48 N ov. 15, ’47

U . S. (51 cities) ..207.5 ' 211.5 ' 202.7 * —  1.9% 4* 2.4%
St. Louis ........ ..213.1 217.4 209.9 —  2.0 4 - 1.5
Little R ock  .... ,,202.4 206.5 200.4 —  2.0 4 - 1.0
Louisville ........ .198.9 201.7 195.8 —  1.4 -f- 1.6
Memphis .......... .,219.0 223.7 226.2 —  2.1 —  3.2
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one sector of the economy must be weighed against 
expectations in other segments. Thus, industry ex
pects to invest 5 per cent more dollars in new plant 
and equipment in the first quarter of 1949 than was 
spent in the comparable period of 1948, according to 
recent SEC reports. Also, the anticipated decrease 
in the value of residential construction for the full 
year is expected to be more than offset by public 
expenditures for new construction. As a result, an 
aggregate increase of S per cent is forecast for total 
new construction in 1949.

In general, the essential differences between eco
nomic conditions now as compared with those at 
the end of 1947 reflect the fact that a considerable 
part of the urgent needs of consumers and of indus
try have been met. In meeting those requirements, 
the economy has moved to record levels, but in re
cent months many of the gains have been at a de
clining rate. As urgent demands have been filled, 
necessary adjustments have occurred. So far, these 
adjustments have not intermeshed to result in a 
general decline. The nature of the remaining de
mand, together with the high employment and in
come levels that prevail, suggests that individual 
adjustments will continue to be made in the near 
future without leading to an over-all weakening in 
the economic structure.

E M PLO Y M E N T
Nonagricultural employment in both the Eighth 

District and the nation increased between October 
and November, principally as the result of a sea
sonal expansion in trade activity. In November, 
nonagricultural employment in the nation was 
higher than ever before with the exception of the 
peak months of July and August, 1948.

Total employment declined slightly during the 
month in the district and nationally, due to a large 
seasonal decrease in agricultural employment which 
more than offset the increase in nonagricultural em
ployment. The number of workers employed, how
ever, was considerably larger than in last Novem
ber, although total employment in the nation fell 
below 60 million for the first time since May, 1948.

The number of people in the nation’s labor force 
remained about the same between October and 
November, although normally there is a slight drop. 
Thus it would appear that perhaps a larger than 
usual number of temporary workers have entered 
the labor market, motivated by the prevailing high 
wages as well as the high cost of living. Another 
indication of the large number of new entrants is 
that retail stores generally had little difficulty in 
securing all the additional help they needed.

Nationally, unemployment increased about 12 per

cent between October and November, but was still 
below what is generally considered to be the mini
mum level. The number of people looking for jobs 
in November was somewhat larger than a year ago. 
This was the first time since March, 1948, that un
employment was higher than in the corresponding 
month of last year. The number of unemployed 
men was about the same as a year ago, while the 
number of unemployed women increased. Unem
ployment in this district continued to be relatively 
higher than in the nation.

At the present time the effect on the labor market 
of the lay-offs which have occurred recently in va
rious parts of the country has been minimized by 
the large seasonal increases in trade and other lines. 
By January, however, the normal seasonal slump 
plus these lay-offs might result in a definite easing 
in the labor market and a further increase in unem
ployment.

Nonagricultural employment in the St. Louis 
labor market area increased approximately 2,000 be
tween September and November. This increase was 
due solely to a seasonal gain in trade. Employment 
in manufacturing, mining, service and Government 
remained the same, and employment in construction 
and public utilities decreased. Although total man
ufacturing employment showed no change, employ
ment in the various component industries fluctuated 
widely. Some expansion occurred in the food, trans
portation equipment, and primary metals industries, 
while in the leather, chemicals, fabricated metals 
and machinery industries, employment declined.

Compared with a year ago, November employ
ment in St. Louis was about 7,000 higher. During 
the past twelve months, employment in manufac-

IN D U STRY
C O N S U M P T IO N  O F  E L E C T R IC IT Y

No. of N ov., Oct., N ov., Nov., 1948
(K .W .H . Custom- 1948 1948 1947 Compared with
inthous.) ers* K .W .H . K .W .H . K .W .H . O ct.,1’48 N ov.,’47
Evansville .... 40 8,690 9,631 7,876 R  -— 9.8%  4-10.3%
Little Rock.. 35 4,916 5,240 4,557 —  6.2 +  7.9
Louisville .. ..8 0  71,033 73,626 61,572 R  — 3.5 + 15 .4
Memphis ...... 31 5,869 5,716 5,504 +  2.7 +  6.6
Pine Bluff.... 23 2,997 2,197 7,180 + 3 6 .4  — 58.3
St. Louis......139 80,772 82,264 70,654 R  —  1.8 + 14 .3

Totals ......348 174,277 178,674 157,343 R  —  2.5%  + 1 0 .8 %
* Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

N ov.,’48 O ct.,’48 N ov.,*47 D ec.,’48 D ec.,’47 l lm o s . ’48 l lm o s . ’47 
115,843 127,353 120,474* 35,342 36,666 1,321,661 1,369,925 
Source: Terminal Railroad Association of St. Louis.

C R U D E  O IL  P R O D U C T IO N — D A IL Y  A V E R A G E
N ov., 1948 

compared with
(In  thouands N ov., Oct., N ov., Oct., N ov.,

of bbls.) 1948 1948 1947 1948 1947
Arkansas ................  81.2 81.6 84.5 - 0 -%  —  4%
Illinois ...................180.0 180.3 177.5 - 0 - + 1
Indiana ................... 26.3 26.2 17.9 - 0 - + 4 7
Kentucky ............ . 24.3 24.4 26.4 - 0 - —  8

Total ...................311 jT 312.5" 306.3 - 0 -%  + 2 %
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turing, trade, public utilities, service, and finance, 
insurance and real estate has increased. However, 
fewer workers are employed in mining, construction 
and Government. Manufacturing employment was 
approximately 2,000 higher than a year ago, reflect
ing a 3,000 increase in durable goods industries 
which offset a decline of 1,000 in the non-durable 
goods industries. The major increases in manufac
turing employment occurred in the primary metals, 
transportation equipment and food industries, while 
the largest decreases occurred in the electrical ma
chinery and leather industries. Of the nineteen 
manufacturing industry groups, nine decreased, 
eight increased and one was unchanged from the 
November, 1947, level.

Industrial activity in the Eighth District in 
November apparently held at about the October 
level after allowing for the shorter work month and 
for seasonal influences. Manufacturing activity 
averaged as high or higher than in the previous 
month although such industries as basic steel and 
lumber were off slightly. While output of oil held 
even, coal production was somewhat lower than in 
October. Construction activity, due to favorable 
weather for this time of year, remained at a rela
tively high level although the dollar value of author
izations for new building dropped sharply.

Total electric power consumed by industries in 
the district’s leading industrial centers decreased 3 
per cent but on a daily average basis was 2 per cent 
above the October rate. Last year aggregate con
sumption decreased 6 per cent from October to 
November and compared with the average of pre
vious years the decline this year is less than normal. 
The war years were the only ones which did not 
show an October to November decrease. Total 
consumption decreased in all the reporting cities 
except Memphis and Pine Bluff. On a daily average 
basis only Evansville and Little Rock industries 
used less power. Compared with November of last 
year, consumption was up 11 per cent with only 
Pine Bluff failing to show a gain. Increases in the 
other cities ranged from 7 per cent in Memphis to 15 
per cent in Louisville.

CONSTRUCTION________ ___

B U IL D IN G  P E R M IT S  
Month of November

New Construction Repairs, etc.
(C ost in X  umber Cost Number Cost
thousands) 1948 1947 1948 1947 1948 1947 1948 1947
Evansville ... 31 61 $ 83 $ 226 47 63 $ 17 $ 61
Little R ock .. .. 76 90 578 570 150 183 217 62
Louisville .... .. 125 201 725 2,065 47 50 53 78
Memphis ...... 492 604 1,024 2,247 179 110 140 102
S t  Loujs........ .. 237 227 1,073 2,143 190 225 309 680
Nov. Totals.. .. 961 1,183 $3,483 $7,251 613 631 $” 736 983
Oct. Totals.... ..1,845 1,845 $6,963 $8,371 848 936 $1 ,118 $1 ,038

Manufacturing—The general level of manufac
turing activity continued to be high in November 
and gains were indicated in some industries. A  few 
of the district’s manufacturing industries showed a 
decline, due largely to seasonal factors. Activity 
was up somewhat in the manufacture of whiskey, 
chemicals, electrical products, food products, iron 
and steel products, metals and metal products, tex
tiles, transportation equipment and in meat pack
ing operations. Activity in the automobile industry 
showed no change. A lower level of activity and of 
total output was indicated in the brewing, machin
ery, rubber products, shoe, and stone, clay and glass 
industries.

Steel— Operations in the basic steel industry in 
the St. Louis area in November were scheduled at 
75 per cent of capacity as compared with 79 per 
cent in October and 64 per cent in November, 1947. 
The slightly lower rate of operations in November 
was due to shut-downs for repairs of several open 
hearth furnaces during the first part of the month.

Lumber—Basic lumber operations in the district 
in November were at a somewhat lower level than 
in the previous month but averaged about the same 
as a year ago. This reflected the usual seasonal 
decline; logging conditions in the southern part of 
the district were particularly bad during November. 
Some mills actually experienced difficulty in getting 
logs, but inventories of finished lumber remained 
high.

Average weekly production of Southern pine pro
ducers dropped nearly 9 per cent as compared with 
October and was 3 per cent lower than in No
vember last year. Reporting Southern hardwood 
producers operated at an average of 91 per cent of 
capacity. In October production was estimated at 
97 per cent of capacity while in November a year 
ago it was 84 per cent.

Whiskey—At the end of November, 42 of Ken
tucky’s 63 distilleries were in operation, 8 more than 
at the end of the previous month. A year ago, 
when the grain-saving program was being initiated, 
there were only 2 distilleries in operation at the 
month’s end. Whiskey in storage continues to in
crease but the trade expects an increased consump
tion during December as a result of the holidays.

Production of whiskey in Kentucky in October 
totaled 6.3 million tax gallons. This was slightly 
less than the 6.6 million gallons produced in October 
a year ago but was nearly 15 per cent higher than 
the September output. It should be noted that 
actual production for the full month of October,
1947, was relatively unaffected by the grain-saving 
program put into operation late in that month and
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which resulted in a drastic reduction in the number 
of distilleries operating at the end of October last 
year.

Meat Packing—Meat packing operations in the 
St. Louis area in November continued to increase 
seasonally but remained 7 per cent below last year’s 
level in terms of livestock slaughtered. Federally 
inspected slaughter totaled 559,000 animals, a 10 
per cent increase over October killings. All the 
gain over last month was in the slaughter of hogs, 
up 27 per cent. Cattle, sheep and calf killings de
clined during the month, the decreases amounting to
11 per cent, 22 per cent and 7 per cent, respectively. 
Compared with a year ago the slaughter of hogs 
showed a slight increase, but in all the other cate
gories there was a decline from last November.

Shoes—A full work week was resumed late in 
November in the district plants manufacturing 
men’s shoes where a four-day week was operated 
in the previous month. The temporary cutbacks 
during October were reflected in the decline in total 
shoe output in that month. Preliminary estimates 
indicate that production was at about the 7.7 million 
pair mark, a 6 per cent decrease as compared with 
September. At this level, output was 19 per cent 
under the October total of last year. According to 
preliminary estimates, United States production was
7 per cent below the September level and 16 per 
cent off compared with a year ago.

Output in the district for the first nine months 
averaged 8.1 million pairs monthly, a 3 per cent 
increase over the monthly average for the same 
period of last year.

Petroleum and Coal— Daily average production of 
crude oil in the district states in November remained 
at the same high level as in October. November 
output averaged 312,000 barrels per day while last 
year daily output was at the 306,000 barrel level in 
November. In each of the reporting states only 
fractional changes over October were noted. The 
gains over last year continue to reflect larger out
put in Indiana. Compared with a year ago, Indiana 
wells produced an average of 47 per cent more oil. 
In Illinois, production was up 1 per cent while 
declines of 4 per cent and 8 per cent were registered 
in Arkansas and Kentucky.

Output in the district’s coal mines in November 
declined somewhat, both on an aggregate and a 
daily average basis. The unusually warm weather 
for this time of year has been a factor in holding 
down consumption which in turn has led to some 
increase in coal stocks and smaller demand from 
retail dealers. Reports indicate that in some of the 
important producing areas of the district many

mines have cut the work week and some of the 
smaller, marginal mines temporarily have shut 
down.

November output totaled 9.5 million tons, a 7 
per cent decrease as compared with the 10.2 million 
tons mined in October and 5 per cent less than the 
output in November, 1947, Compared with the pre
vious month, total output in all the district states 
decreased, the declines ranging from 3 per cent in 
Missouri to 14 per cent in Arkansas. On a year-to- 
year basis production in Missouri’s mines was up 
4 per cent while decreases were registered in the 
other states.

Construction— The value of building permits 
awarded in November in the reporting district cities 
dropped sharply and totaled a little more than 
one-half as large as in October. Permits for new 
construction and repairs amounted to $4.2 million 
as compared with $8.1 million in October and $8.2 
million in November of last year. More than $2 
million of the decrease occurred in St. Louis where 
permits were off 61 per cent. This decline in St. 
Louis is magnified somewhat by the fact that in 
the two previous months the value of permits was 
larger than average. Although building permit 
awards in the district normally decline from Oc
tober to November, the current decrease was larger 
than usual. Last year the month-to-month decrease 
was 12 per cent. In 1946 it amounted to 9 per 
cent while in the prewar years of 1939-41 it aver
aged 32 per cent.

Widely divergent trends were shown in the 
reporting cities. In addition to the decline in St. 
Louis, decreases from October of 57 per cent and 
86 per cent were registered in Memphis and Evans
ville, respectively. In Louisville a gain of 11 per 
cent was indicated and in Little Rock permits 
were up 83 per cent. Compared with a year ago, 
Little Rock was the only city to show an increase.

Permits issued for new construction totaled $3.5 
million, a 50 per cent drop from October and 52 
per cent below the November, 1947 total. Last year 
new construction permits were off 13 per cent from

WHOLESALING

Lines of Commodities Net Sales Stocks |
Data furnished by N ov., 1948 N ov., 30, 1948 j
Bureau of Census compared with compared with I

U. S. Dept, of Commerce* Oct., 1948 Nov., 1947 Nov. 30, 1947 |
Drugs and Chemicals.......... —  1% + 1 4 % +  3%

— 18 -  0 - +  7
—  5 —  3 —  2
4- 3 + 1 4 + 1 9

Tobacco and its Products.... +  6 +  13 + 5 1
Miscellaneous ....................... —  8 +  12 + 1 5
** Total all lines..................... —  5% +  9% +  12%

* Preliminary.
** Includes certain items not listed above.
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TR A D E

D E P A R T M E N T  ST O R E S
Stocks Stock 

Net Sales on Hand Turnover
N ov., 1948 11 m os.’48 N ov.30,’48 Jan. 1, to 

to same comp, with Nov. 30,
N ov.,’47 period *47 Nov.30,*47 1948 1947

-4- 1% 4- 7% 4-14% 3.42 3.81
4 - 1 4 - 9 4-23 3.88 4.41
—  2 4- 8 4-52 3.29 4.23
—  2 4-20 4-25 3.31 3.54
—  3 4-10 4-22 4.02 4.45
—  3 4- 8 4- 9 3.64 3.72
—  3 4- 7 4- 9 3.66 3.71
— 10 4-15
— 12 4- 3 + i l 3.20 3.73
- 0 - 4 - 6 4- 5 3.63 3.96

—  8 4 - 8 4-21 2.91 3.58
—  3 4- 8 4-12 3.65 3.89

Pine Bluff, A rk .; Harrisburg,, Mt. Vernon,

Ft. Smith, A rk......... —  9%
Little Rock, A rk.......-4-11
Quincy, 111.................. —  3
Evansville, Ind .......... -j- 2
Louisville, K y ............ - j - l l
St. Louis Area 1........-j- 8

St. Louis, M o....... -j- 9
E. St. Louis, 111...—  9

Springfield, M o.........— 11
Memphis, Tenn......... -f- 4
* All other cities......— 16
Sth F. R . District....-}- 6

* E l Dorado, Fayetteville,
111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; and Jackson, Tenn.

l  Includes St. Louis, M o., Alton, East St. Louis and Belleville, 111. 
Outstanding orders o f reporting stores at the end of November, 1948, 

were 39 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding November 1, 

1948, collected during November, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith............ %  50% Quincy .............  25% 62%
Little R ock ...... 21 51 St. Louis...........  24 58
Louisville ........ 24 51 Other cities.......  18 60
Memphis .... . 27 52 8th F .R . Dist. 23 55

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S A N D  STOCKS 
8th Federal Reserve District

Sales (daily average), Unadjusted 2.............
Sales (daily average), Seasonally adjusted ‘
Stocks, Unadjusted 3............................................
Stocks, Seasonally adjusted8...........................

2 Daily Average 1935-39 =  100.
3 End of Month Average 1935-39=100.

Nov., Oct., Sept., N ov.,
1948 1948 1948 1947

. 404 362 366 428

. 321 338 362 339

. 347 355 336 310

. 325 317 302 290

S P E C IA L T Y  S T O R E S

Stocks
Net Sales on Hand Stock Turnover

N ov., ’48 11 mos.*48 N ov.30,’48 Jan. 1, to 
compared with to same comp, with Nov. 30,

O ct.,*48 N ov.,*47 period *47 Nov.30,,47 1948 1947 
Men’s Furnishings-f- 5%  — 12% —  5%  + 2 4 %  2.54 3.34 
Boots and Shoes....— 12 —  3 4 - 6 + 1 2  3.97 4.28

Percentage of accounts and notes receivable outstanding November 1, 
1948, collected during Novem ber:
M en’s Furnishings...................  59% Boots and Shoes..................... 45%

Trading days: November, 1948— 25 ; October, 1948— 26; November, 
1947— 24.

R E T A IL  F U R N IT U R E  S T O R E S **

Net Sales_____  Inventories
N ov., 1948, N ov., 1948, Ratio of

compared with compared with Collections
O ct.,*48 N ov.,*47 O ct.,*48 N ov.,*47 N ov.,*48 N ov.,’47

St. Louis A re a l- f -1 3 %
St. Louis .....4-14

Louisville Area 2 —  1
Louisville ........ - 0 -

Memphis ............ -f- 9
Little R ock ........ -j-15
Springfield ........— 34
8th Dist. Total 3 4 - 8

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, K entucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville, Fort Smith, 

and Pine Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Green
ville, Greenwood, M ississippi; Hannibal, M issouri; and Evansville, 
Indiana.

**43  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALE S

N ov., *48 Oct., *48 Nov., *47
Cash Sales ...........................................  15% 15% 17%
Credit Sales .........................................  85 85 83

Total Sales ..................................... 100% 100% 100%

—  8% 4- 2% 4-20% 47% 56%
—  7 4- 2 4-20 53 61
— 37 4- 2 4-45 16 24
— 39 4- 2 4-47 16 23
— 23 4- 3 — 10 17 26
— 10 —  3 4 - n 24 26
— 49 * * *
— 17 4- 1 4-23 29 42

October and in 1946 they declined 6 per cent. 
Residential building permits accounted for $1.8 
million or slightly more than half of the total new 
construction awards in November. A year ago they 
constituted about 47 per cent of new construction 
permits. Compared with October, residential con
struction awards decreased by nearly $3 million or 
about 62 per cent—a sharper decline than occurred 
in the past two years. Of this $3 million drop, 
St. Louis awards accounted for $1.8 million and 
Memphis for $1.1 million. In St. Louis the decrease 
was accentuated by the fact that residential permits 
in October were at a postwar peak in terms of 
dollar value. While the value of residential build
ing permits declined in St. Louis city, the F. W. 
Dodge reports indicate a 10 per cent increase in the 
value of residential construction contracts actually 
awarded in St. Louis and St. Louis County. In 
Evansville, residential building permit authoriza
tions were off 53 per cent from October but in 
Louisville the decrease was only 3 per cent. Little 
Rock, with an 8 per cent increase, was the only 
reporting area in which a gain was reported.

t r a d e

Retail sales at reporting department stores in 
the Eighth District in November were off 3 per 
cent from the dollar volume in November, 1947, but 
totaled 6 per cent larger than in October. The gain 
from the previous month was somewhat less than 
that experienced during the war years and the 
decline from November a year ago, although slight, 
is the first time in more than ten years that sales in 
November have declined from the previous year.

Despite the decrease in November, fourth quarter 
sales in district department stores are likely to ap
proximate the dollar volume during the final quarter 
last year. Sales in the first eleven months totaled 8 
per cent larger than in the same period last year.

Considerable significance has been attached to the 
decline from last year in department and other inde
pendent retail store sales in November. Many rea
sons have been advanced to explain the decline. It 
has been attributed to unseasonable weather, con
sumer resistance, high prices, lack of purchasing 
power, and to a return to prewar shopping habits. 
Not to be overlooked is the fact that late in 1947 the 
payment of terminal leave bonds to service person
nel contributed in no small part to the high level of 
sales in the fourth quarter of 1947. How much 
weight should be given each of these reasons is not 
clear at the present time. It is likely that no one of 
the suggested causes was sufficient in itself but that 
in combination with other factors the cumulative 
impact resulted in the year-to-year decline.
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It should he noted that the national decline in 
sales volume in November as compared with a year 
earlier was concentrated in department and other 
independent retail outlets. Total retail sales in 
November, including sales at chain and mail order 
stores, were 3 per cent larger than a year ago ac
cording to Department of Commerce estimates. In 
part, the relatively better performance of chain 
stores in November is consistent with the compara
tive trends, as between these and other types of 
retail outlets, that have prevailed during most of 
the postwar period. However, partly this also may 
reflect a shift to less expensive—or popular-priced 
lines of merchandise.

The differences between November sales trends in 
chain and independent retail outlets is indicated by 
comparing sales as reported by 43 chain and mail 
order companies with Department of Commerce 
estimates of independent retail stores’ volume. On 
the basis of these preliminary chain store sales fig
ures, chain food stores gained 3 per cent in Novem
ber as compared with a gain of 2 per cent in inde
pendent food stores. At chain department stores a 
dollar sales gain of 6 per cent was shown, as com
pared with a decline of 4 per cent in independent de
partment stores in the nation. Chain apparel retail 
outlets gained approximately 8 per cent in volume 
of dollar sales during November as compared with 
a* decline of 11 per cent at independent apparel 
stores. Chain drug stores gained about 4 per cent 
as compared with the unchanged volume of sales at 
independent drug stores. Declines in sales volume 
at furniture, appliance and housefurnishings stores 
were shown at both independent and chain retail 
outlets. Not all chain store organizations shared 
in the reported gains in November; some declines 
were registered but in most lines those chains 
registering a decrease in sales volume were in the 
minority.

In the Eighth District, reporting department 
stores showed seven consecutive weekly declines 
from the comparable week in 1947 beginning late 
in October. During this period, sales volume 
gained from the previous week in the expected 
seasonal build-up prior to Christmas, but the rate 
of gain was less than during the same period a 
year ago. In the week ending November 6, sales 
volume was 10 per cent below the comparable week 
in 1947. Since then, however, declines from the 
year earlier have tended to narrow and in the 
week ending December 11 were only 1 per cent 
below the level of the same week a year earlier. In 
the week ending December 18 district dollar sales 
were unchanged from a year ago, but in the week

ending December 25 sales were 25 per cent larger 
than in 1947. It should be noted, however, that in 
this week there were five shopping days before 
Christmas while last year two of the five shopping 
days in that week came after Christmas.

An increased demand for lower-priced merchan
dise also shows up in the sales figures at those 
district department stores reporting sales by depart
ments. Year-to-year gains in many basement divi
sions have been larger, percentagewise, than the 
increases in comparable divisions in the main store. 
In a number of instances, volume has declined up
stairs but increased in the basement divisions. In 
St. Louis, for example, November sales in the major 
basement divisions showed gains over last year 
while the comparable divisions in the main store

BANKING

P R IN C IP A L  A SS E T S  A N D  L I A B I L I T I E S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from
Dec. IS, N ov. 17, Dec. 17,

(In  thousands of dollars) 1948 1948 1947
Industrial advances under Sec. 13b...... $ ...... $ .......... $ .................
Other advances and rediscounts............ 9,419' —  5,935 —  5,504
U. S. Securities......................................... . 4-105,231

Total earning assets..................................$1,278,953 $ - f  18,204 $ +  99,727
Total reserves............................................... $—  9,234 $4* 60,776
Total deposits................................................ .... 853,887’ —  3,212 4-151,070
F.R . notes in circulation......................... ....  1,145,126i 4 . 11,289 4 . 62
Industrial commitments under Sec. 13b..$ ........... ... $ ................. $—  580

P R IN C IP A L  A SS E T S A N D  L IA B IL IT IE S
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S
E IG H T H  F E D E R A L  R E S E R V E D IS T R IC T

Change from
(In  thousands of dollars) Dec. 15, N ov. 17, Dec. 17,

Assets 1948 1948 1947
Gross commercial, industrial, and agri

cultural loans and open market
$ 654,703 $4- 20,162 *

Gross loans to brokers and dealers in
6,440 —  112 *

Gross loans to others to purchase and
carry securities......................................... 23,027 —  167 *

Gross real estate loans.............................. 159,150 +  805 *
Gross loans to banks................................ 1,775 —  1,107 *
Gross other loans (largely consumer

credit loans)............................................. 207,265 —  1,517 *
Total .......................................................... $1,052,360 $4 - 18,064 *

Less reserve for losses..................... 7,223 —  233 *
Net total loans......................................... $1,045,137 $4 . 18,297 $4 . 41,456

Treasury bills ............................................. 86,217 —  6,740 4- 64,133
Certificates of indebtedness..................... 166,113 4- 9,525 4 . 78,655
Treasury notes............................................. 74,158 4 . 7,876 —  44,065
U.S. bonds and guaranteed obligationsi 664,440 4 . 4,379 — 174,634
Other securities........................................... 135,122 —  2,312 —  11,504

Total investments.................................. .$1,126,050 $4 - 12,728 $ _  87,415
. 918,566 4- 38,016 4 . 81,831

25,228 —  146 4 . 203
Total assets.................................................$3,114,981 $4- 68,895 $4- 36,075

Liabilities
Demand deposits of individuals, part

nerships, and corporations.................. $1,567,236 $4- 57,093 $4 . 21,572
Interbank deposits...................................... . 707,327 4 - 32,588 —  15,412
U.S. Government deposits....................... 35,876 —  14,559 4- 20,262

. 136,417 4 - 4,275 4- 14,689
Total demand deposits......................... $2,446,856 $4 . 79,397 $4 . 41,111

468,251 —  6,151 —  1,266
7,200 —  3,400 —  11,155

17,555 —  1,343 4 . 1,379
Total capital accounts............................. . 175,119 4- 392 4 . 6,006

Total liabilities and capital accounts..$3,114,981 $4- 68,895 $4 . 36,075

Demand deposits, adjusted**................ .$1,416,296 $-{- 47,411 $4- 14,308
* Comparative data not available due to change in method of reporting. 

** Other than interbank and government demand deposits, less cash 
items on hand or in process of collection.
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registered declines. Women’s and misses’ ready-to- 
wear apparel and accessories sales in the basement 
divisions registered an increase of 8 per cent while 
the comparable departments in the main store 
showed declines of 4 per cent and 10 per cent, re
spectively. Men’s wear sales in the basement stores 
gained 2 per cent but declined 6 per cent in the up
stairs department. November sales of shoes in base
ment divisions were up 5 per cent as compared with 
a decline of 18 per cent and 11 per cent, respectively, 
for women’s shoes and men’s shoes in main store 
divisions. Piece goods sales in basement divisions 
were down 2 per cent from November, 1947, but the 
main store divisions registered a decline of 5 per 
cent. Housefurnishings dollar sales in the down
stairs store (not entirely comparable with the main 
store division) gained 10 per cent while the upstairs 
division declined 6 per cent.

Reflecting the failure of sales to come up to 
expectations, district department store stocks on 
November 30 were reported to be slightly higher 
than on October 31 and 12 per cent greater than 
on November 30, 1947. The volume of outstanding 
orders at the end of the month was down 22 per cent 
from October 31 and 39 per cent smaller than at 
the end of November, 1947. This latter reflects 
both greatly improved supplies and the growing 
caution of retailers regarding the inventory picture.

In those St. Louis department stores where 
data of inventories by departments are available, 
the November stock-sales ratio rose from 2.38 in 
November, 1947 to 2.75 in November, 1948. Stocks 
in the main stores were 3.06 times as large as sales 
as compared with a ratio of 2.44 last year. Turnover 
was somewhat greater in the basement store di-

DEBITS TO DEPOSIT ACCOUNTS

j (In  thousands N ov., Oct., Nov., Nov.,’ 48 comp, with
| of dollars) 1948 1948 1947 O ct.,’ 48 N ov.,’47
j E l Dorado, A rk .........,$ 21,126 $ 22,443 $ 17,379 —  6% +  22%
I Fort Smith, A rk ......... 39,991 43,336 36,347 —  8 - f  10
1 Helena, A rk................. 11,102 12,878 10,917 — 14 +  2

Little Rock, A rk........ 133,171 136,060 116,743 —  2 4 - 14
Pine Bluff, A rk ......... 37,668 45,012 27,231 •— 16 4- 38
Texarkana, A rk .* ..... 10,676 13,288 10,927 — 20 —  2
Alton, 111..................... 23,089 24,649 21,994 —  6 4- 5
E.St.Iy. - Nat.S.Y.,111. 125,523 128,626 117,745 —  2 4- 7
Quincy, 111.................. 27,987 30,194 28,174 —  7 —  1
Evansville, Ind.......... .. 114,425 116,780 99,311 —  2 4- 15

1 Louisville, K y ............ 533,641 505,984 466,843 4  5 4- 14
Owensboro, K y ......... 30,238 32,795 33,941 —  8 —  11

14,121 14,592 14,420 —  3 —  2
j Greenville, Miss........ . 25,058 26,179 25,790 —  4 —  3

Cape Girardeau, Mo. 11,212 10,903 14,131 4- 3 —  21
Hannibal, M o............. 7,256 7,641 6,845 —  5 4- 6
Jefferson City, M o.... 45,674 56,243 31,781 — 19 4- 44
St. Louis, M o............. . 1,600,444 1,542,536 1,356,306 4- 4 4 - 18
Sedalia, M o................. 9,846 9,916 9,129 —  1 4- 8
Springfield, M o.......... 56,662 60,791 53,949 —  7 4- 5
Jackson, Tenn............. 21,982 25,264 19,716 — 13 4- 11
Memphis, Tenn. ......... 698,919 697,060 610,614 -  0 - 4- 14

Totals ....................... $3,599,811 $3,563,170 $3,130,233 4- 1% +  15%
* These figures are for Texarkana, Arkansas, only. Total debits for 

banks in Texarkana, Texas-Arkansas, including banks in the Eleventh 
District, amounted to $26,825.

visions, however, and the stock-sales ratio declined 
to 2.13 in November from 2.30 in the same month 
last year. Of the major main store divisions, the 
stock-sales ratio was higher, relative to November,
1947, in all but small wares and there the decline 
was slight. Housefurnishings divsions registered 
the largest increase—from 2.96 in November, 1947 
to 4.01 this year. The men’s and boys’ wear ratio 
increased from 2.56 to 3.47 in the year and women’s 
and misses’ ready-to-wear accessories and apparel 
climbed from 1.93 to 2.39 in November this year.

Furniture stores reported November sales volume 
as being 8 per cent larger than in the previous 
month but 17 per cent less than in November last 
year. Furniture and appliance dealers report a 
slackening of sales of items under credit regula
tions but “ fair” results in the sales of holiday goods.

I - ;A\T- ?  ̂  ̂ FI NAN CI

During November, 1948, all member banks in the 
Eighth District expanded their loans $21 million, 
their investments $24 million, and their deposit 
liability $44 million. The loan expansion occurred 
at the larger city banks with the outlying city 
banks and country banks showing practically no 
change. Similarly, the investment expansion (en
tirely in U. S. Governments, other investments 
declining $2 million during the month) occurred 
principally at the larger city banks as they added 
$21 million to their portfolios with the country 
banks adding $3 million.

The deposit growth was the net result of diver
gent movements of time deposits (minus $3 million) 
and gross demand deposits (plus $47 million). The 
increase in demand deposits resulted from gains in 
deposits of banks, $27 million, and other demand 
deposits, $20 million. While the $27 million deposits 
due banks accrued only to the large city banks, the 
growth in other demand deposits was shared 
equally, $10 million each, by the large city and the 
country banks.

The loan expansion, while greater in the month 
of November, 1948 than in November, 1947, for the 
year to date has been slightly less than two-thirds 
that for the first eleven months 1947. Based on 
weekly reporting bank data, total loan expansion in 
this district for the year ending with November, 
1948 has been less than the nationwide increase 
and has been the smallest, percentagewise, of the 
three postwar years. This district experienced a 
faster rate of growth in loans in the twelve month 
periods ending in November, 1945 and 1946, about 
the same increase in 1947, and a slower growth in
1948, than the national average. The smaller-than- 
national-average gain in Eighth District loans in
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1948 reflects mainly smaller increases in real estate 
loans. Business and agricultural loans have in
creased relatively almost as much in the district 
as nationally and “other” loans have increased more 
than the national average.

At mid-December, 1948, total loans for reporting 
member banks were $16 million over the end of 
November, 1948 and $49 million over a year ago. 
The increase in loan volume from mid-November 
to mid-December, $18 million, was 1.7 per cent, 
less than half the increase in the same four-week 
period in 1946 and 1947. Within the district, total 
loans were below the mid-November level at St. 
Louis, Evansville, and East St. Louis, and above 
it at the other three centers.

AGRICU LTU RE

Farm prices for the month ending November 15 
continued the downward trend characteristic of this 
year. The decline during the month was 2 per cent. 
Farm cash receipts in December, reflecting this 
trend, were 7 per cent (estimated) lower than for 
the comparable month a year ago.

The lower farm prices were shown by an index 
number for farm prices received of 271 on November
15 compared with 277 on October 15 and 307 in 
January (1910-14=100). This represents a decline 
of 10 per cent in prices received by farmers from 
the peak in January, 1948 and a drop of 6 per cent 
from November, 1947. In states where sales of 
crops such as corn, soybeans, wheat and oats are 
important, prices received fell considerably more 
than the national average. Prices received by 
Illinois farmers November 15 were 23 per cent 
below the January peak and 15 per cent lower than 
November, 1947.

Prices paid by farmers as well as those they 
receive have declined, however, the decline is but
1 per cent for the October 15 to November 15 period. 
The decline was due to lower farm living costs as 
a result of reduction in prices of food and clothing, 
only partially offset by higher prices of automobiles, 
building materials and operating expenses. Pro
duction expenses, however, remained unchanged 
from a month earlier and were slightly higher than 
in November, 1947.

As a result of the price movements indicated 
above, the parity ratio (ratio of prices received to 
prices paid, including interest and taxes) declined 
one point and was 110 on November 15. This was 8 
per cent lower than a year earlier and the lowest 
ratio since October, 1942.

December was the third consecutive month in 
which farm cash receipts ran below the correspond

ing month in 1947. The decline reflected smaller 
receipts from sales of livestock rather than from 
sales of crops.1 The latter remained about the 
same—greater volume counterbalancing lower 
prices. Lower receipts from corn, tobacco and 
vegetables were offset by increases in wheat and 
cotton. More corn was sold during December, 1948 
than in December, 1947, but the price was only 
about half as high. Increased receipts from cotton 
and wheat were due to some extent to increased 
amounts of the commodities going under loan.

Cash farm receipts for 1948 are now estimated 
to be about $30.8 billion, compared with $30.2 
billion in 1947, Earlier estimates placed 1948 cash 
farm income lower than the 1947 figure. Crop 
receipts are about 2 per cent lower than 1947, but 
receipts from livestock and livestock products were 
about 5 per cent larger.

The 1949 wheat crop (winter and spring) is 
estimated at 1,260 million bushels according to the 
first official report of the Crop Reporting Board. 
This is about 25 million bushels less than the 1948 
crop but far above ten-year average production. 
The record crop of 1,364 million bushels was pro
duced in 1947. Acreage of winter wheat totals 61.4 
million acres, compared with the 1937-46 average 
of 41.7 million acres. Moisture conditions and 
weather since planting have been good, and in 
many areas better than in 1948.

Farm employment totaling 9.2 million persons on 
December 1 was down about 2 per cent from a 
year earlier and was the lowest December total on 
record. This represents, in part, a seasonal decline 
of nearly 2 million persons from the November 
figure.

1 Loans are counted as sales in determining cash income.

AGRICULTURE

C A S H  F A R M  IN C O M E
O ct., ’48 comp, with 10 month total Jan. to Oct.

(In  thousands 
of dollars)

Oct., Sept., 
1948 1948

O ct.,
1947 1948

1948 comp, with 
1947 1946

Arkansas .......
Illinois ...........
Indiana .........
Kentucky .....
Mississippi ...
Missouri .......
Tennessee ....

,..$133,196 + 1 0 2 %  
... 219,539 +  65 
... 117,279 +  18 
... 41,607 +  8 
... 116,607 +  65 
... 149,954 +  28 
,.. 70,802 +  56

+  5%  
—  8 
— 11 
—  6 
+  1 
+  11 
+  13

$ 396,230 
1,495,637 

870,690 
379,575 
376,826 
943,371 
376,591

+  5% 
—  2 
4- 2 
— 10 
+  5 
+  10 
+  4

+ 3 1 %
+ 3 9
+ 3 1
+ 1 6
+ 6 4
+ 4 6
+ 2 6

Totals ....... ...$848,984 +  49% —  1% $4,838,920 +  2% + 3 6 %

R E C E IP T S  A N D  S H IP M E N T S A T  N A T IO N A L  ST O C K Y A R D S

Receipts Shipments

N ov., N ov.’48 comp, with 
1948 O ct.,’48 N ov.,’47

N ov., N ov.’ 48 comp, with 
1948 O ct.,’48 N ov.,’47

Cattle and calves..127,995 — 15% — 14% 
+ 1 2  
+  15 
— 16

39,780
45,835

4,636
922

—  37%
—  10
—  50
—  45

— 21%
+ 3 7
4 1 1
— 30

Totals ........ +  3% 91,173 —  27% +  2%
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Survey of Current Conditions
Recent developments in the national economy 

give rise to many questions with respect to the out
look for the remainder of the year. The downward 
trend in employment since last fall and the rise in 
unemployment probably are responsible for most 
of the doubts about the future. One of the impor
tant problems resulting from the decline in employ
ment concerns the impact this trend may have on 
the income and purchasing power of a large seg
ment of the consuming public.

Part of the employment decline has been sea
sonal. Part has represented cutbacks incidental to 
model change-overs and other temporary factors. 
However, the rate of decrease this year, especially 
since October, was larger than that experienced 
last year or in 1946.

The reductions in employment have not resulted 
in a corresponding increase in unemployment since 
some of the people who were in the labor force have 
withdrawn. Nevertheless, early in January about 
2.7 million workers were unemployed and according 
to the Bureau of Labor Statistics, the number in
creased to about 3 million by mid-February.

The effects of the layoffs in recent months are 
showing up in income estimates. Wage and salary 
payments received by the nations* workers were 
estimated at $137.3 billion in December on a sea
sonally adjusted annual basis—a decline of $700 mil
lion from the November peak and $200 million below 
the October level. Most of the decrease was in 
wage and salaries paid by manufacturing and other 
commodity producing industries. The aggregate 
income received by employees not only declined 
absolutely but it also represented a fractionally 
smaller part of total personal income in December 
than in the previous two months.

While this decline in wage and salary receipts, 
the first since early in 1948, is significant to those 
whose income is measured by the statistics, in 
terms of total income the decline in December still 
leaves employee income, and total personal income, 
at a high level. Wage and salary receipts in that 
month were approximately $10 billion larger than 
in December 1947, on an annual basis, while 
total personal income was at a new peak of $220.8 
billion— some $13 billion larger than at the end of 
the previous year.

With income at these levels it is not reasonable 
to expect that consumers' expenditures will be cur

tailed for a lack of income. This would seem par
ticularly true in view of the fact that in December 
total personal income was 6.3 per cent larger and 
wage and salary receipts were 7.8 per cent larger 
than a year earlier while consumers' prices averaged 
only 2.6 per cent higher than in December 1947.

The tightening up in the economy may produce 
results that are beneficial in the long run. As long 
as a seller's market prevails, neither labor nor man
agement feels under pressure to exert maximum 
effort to reduce costs—particularly when any in
crease can be passed on to the consumer in the 
form of higher prices. But as a buyer's market is 
approached, and competition becomes more severe, 
attitudes tend to change. Thus an indirect result 
of the adjustments that are taking place may be 
lower prices to the consumer which in turn may 
stimulate demand in those lines where price resist
ance is keen and sales have been lagging.

E M PLO Y M E N T
The most significant development in both the 

Eighth District and the national labor market be
tween December and January was the sharp increase 
in the number of unemployed persons-—one of the 
largest increases since the end of the war. Although 
unemployment normally increases during this period 
due to seasonal reductions in employment, the in
crease this year was larger than can be accounted 
for by this factor. A drop in nonagricultural 
employment between December and January, the 
primary reason for the unemployment increase, was 
about twice as large as would be expected nor
mally. Nonseasonal cutbacks in production appear 
to be as much responsible for the decline in employ
ment and the increase in unemployment as were 
the usual seasonal declines in the trade, manufac
turing, service and construction industries and 
government.

Prices
W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S

Bureau of Labor
Statistics Jan., 49 comp, with
(1926=100) Jan., ’ 49> D ec., ’ 48 Jan., *48 Dec., 48 Jan., 48

All Commodities.. .... 160.6 162.2 165.6 —  1.0% —  3.0%
Farm Products .... 172.5 177.3 199.2 —  2.7 — 13.4
Foods .............. 165.8 170.2 179.9 —  2.6 —  7.8

.... 152.9 152.8 148.1 - 0 - 4- 3.2
R E T A IL F O O D

Bureau of Labor
Statistics Jan. 15, Dec. 15, Jan. 15, Jan. 15, ’ 49, comp, with
(1935-39=  100) 1949 1948 1948 Dec. 15, ’48 Jan. 15, ’48

U. S. (51 cities).. ..204.8 205.0 209 .7" - 0 -  % —  2.3%
St. Louis.......... ..212.4 212.2 217.2 +  0.1 —  2.2
Little R ock...... ..199.8 201.6 211.4 —  0.9 —  5.5
Louisville ...........193.9 196.6 200.1 —  1.4 —  3.1
Memphis .......... ..217.1 217.9 230.7 —  0.4 —  5.9
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On the brighter side of the picture, January 
employment was still higher than it was a year ago. 
Nationally, about half a million more people were 
working in nonagricultural pursuits in January 
1949 than in January, 1948. In St. Louis, about
5.000 more people were employed this year than 
last.

Despite the increase in employment from a year 
ago, unemployment in January also was higher than 
a year earlier because of an increase in the labor 
force. A slightly larger proportion of the popula
tion was in the labor force in January, 1949 than 
in January, 1948 because of the unusually large 
number of women who entered the labor force dur
ing the year. Yet the number of unemployed men 
has increased proportionately more than the num
ber of unemployed women. In January, 4.7 per 
cent of the men in the labor force were looking for 
work as compared with 3.8 per cent of the women. 
Although total employment was higher in January 
than a year earlier, the number of persons working 
full time (35 hours or more) decreased. Nationally, 
about one million fewer persons were working full 
time in January, 1949 than in January, 1948.

Actual figures on the number of unemployed are 
sometimes misleading because of changes in the 
size of the labor force. A more revealing compari
son is the proportion of the labor force which is 
unemployed. Thus in January, 1949, 4.4 per cent of 
the labor force was unemployed as compared with
4.0 per cent in the first quarter of 1948, 3.5 per cent 
in January, 1948, 1.3 per cent in 1944, 14 per cent in 
January, 1941, and 25 per cent in 1933.

In the St. Louis area, total employment de
creased about 9,000 between November and Janu
ary as compared with a 7,000 decrease in the com
parable period of last year. Nonmanufacturing em
ployment generally followed the usual seasonal pat
tern. In the manufacturing industries, a larger than 
seasonal decline of 2,500 occurred from November 
to January, with most of the drop taking place since 
mid-December. Of the twenty industries which 
comprise the total manufacturing industry, nine 
declined, five increased and six showed no change 
between November and January. The major em
ployment declines occurred in the food, fabricated 
metals, and nonelectrical machinery industries. The 
major employment increases occurred in the leather 
and transportation equipment industries.

Despite the decline since November in the St. 
Louis area, more people were working in January, 
1949 than; in January, 1948. In the manufacturing 
industries about 1,000 more people were employed. 
The increase in manufacturing was due primarily to
Page 46

an exceptionally large increase in the transportation 
equipment industry. The only other industry with 
a sizable increase was the primary metals industry. 
The major declines from a year ago were in the 
leather, fabricated metals, and nonelectrical and 
electrical machinery industries.

In the Louisville area, the Division of Employ
ment Security reports that in January there was the 
most severe drop in employment since the end of 
the war. A decrease in manufacturing employment, 
principally in the furniture, fabricated metais, non
electrical machinery and lumber and wood products 
industries, was reported to be due more to a lack 
of demand than to seasonal influences. The decline 
in nonmanufacturing industries, however, was pri
marily seasonal. Total employment in the Louis
ville area is still slightly higher than a year ago, 
although manufacturing employment is somewhat 
lower.

In the Evansville area employment in manufac
turing declined between November and January as 
a result of cutbacks in the refrigerator and auto
mobile industries. The employment reduction in 
automobiles, however, was due to a model change
over and the workers are expected to be recalled in 
the near future. Nonmanufacturing employment 
also declined, principally because of seasonal factors. 
Unemployment compensation claims in January, 
1949 averaged half again as large as a year earlier.

Nonagricultural emplpyment in the Little Rock 
area declined by approximately 2,000 between 
November and January, principally as the result of 
reductions in construction and retail trade. Slight 
losses occurred in the manufacturing, public utili
ties, and service industries. January employment 
was about 1,000 below that of a year earlier, with 
the major declines in the construction and public 
utilities industries. Manufacturing and government 
employment was about the same as a year ago, 
while retail trade and service employment increased 
slightly. Unemployment in January, 1949, was 
about 10 per cent higher than in January, 1948, as 
the result of employment reductions, which were 
offset to a limited degree by workers leaving the 
labor market.

INDUSTRY
Industrial activity in the district declined in Jan

uary with the decrease apparently slightly more 
than seasonal. The general level, however, and 
that of most lines apparently averaged higher than 
in the corresponding month a year earlier.

Manufacturing activity was relatively unchanged 
during the month when allowance is made for sea-
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sonal factors. Crude oil production increased, re
gaining the levels attained late in 1948. Coal mines 
in the district operated at a lower level than in 
December and production was smaller than in 
January last year. Poor weather conditions cur
tailed construction in most parts of the district and 
contracts let for new work declined sharply in value.

Manufacturing—Manufacturing industries gener
ally held operations at about the December level 
although most of the plants that cut back schedules 
at the close of the year continued to operate at a 
reduced pace. Some increase was indicated in the 
chemical, machinery and food industries. Retooling 
operations closed some of the district's automobile 
plants. The refrigerator industry continued to work 
at appreciably reduced schedules, as did manufac
turers of stoves.

Industrial power consumption in the reporting 
district cities was off less than 1 per cent from 
December and totaled 9 per cent larger than in 
January last year. The only substantial increase 
from December was in Memphis. In St. Louis con
sumption was fractionally larger during the month, 
while in the other cities there were declines rang
ing from about 1 per cent in Little Rock to 8 per 
cent in Pine Bluff.

Steel— Basic steel operations in the St. Louis area 
were scheduled at 72 per cent of capacity in January 
or slightly below the December rate of 76 per cent. 
In January last year operations were at 77 per cent 
of capacity. The lowered rate was due to main
tenance shutdowns of several of the district's open 
hearth furnaces. According to trade reports there 
have been scattered cancellations of orders for strip 
steel, but so far tonnage involved is very small.

Lumber—Basic lumber production in January 
was at a slightly higher level than in the previous 
month or in January a year ago, although heavy 
rains in the south hampered logging operations and 
transportation. However, the usual winter decline 
in buying made it possible for orders to be filled and 
still hold stocks at a high level. At the end of 
December, unsold stocks on hand, as reported by 
southern pine producers, were 68 per cent higher 
than a year ago. Reports indicate that southern 
pine operators plan to install more kilns during the 
next few months and buyers can expect more kiln- 
dried lumber in the near future. Hardwood pro
ducers report that slow buying at the winter furni
ture shows was reflected in a decrease in manu
facturers’ orders.

Reporting southern hardwood producers oper
ated at 80 per cent of capacity as compared with 76

per cent in December and in January a year ago. 
Average weekly output of southern pine producers 
increased 3 per cent over December and was 5 per 
cent above January, 1948.

Whiskey—At the close of January, 41 of Ken
tucky's 63 distilleries were in operation. This is 
the same number as a month ago but considerably 
more than the 24 producing at the same time a year 
ago, when operations were influenced by the volun
tary allocation of grain. Production continues at a 
high rate with distillers taking advantage of the 
plentiful supply and low prices of corn. Although 
stocks are accumulating at a rapid rate, retail prices 
remain firm.

Whiskey production in Kentucky in December 
totaled 9.1 million tax gallons, a 20 per cent increase 
over November output. In December, 1947, pro
duction totaled less than one-half million tax gal
lons, due to the grain allocations.

Meat Packing—Operations in the meat packing 
industry continued below year ago levels in Janu
ary, as measured by the number of animals slaugh
tered under Federal inspection in the East St. Louis 
area. The year-to-year decline of 11 per cent was 
the largest since September. Nationally, slaughter 
was 3 per cent smaller than in January, 1948. The 
decline from December in the district also was 
larger than the national decrease—19 per cent as 
compared with 11 per cent nationally.

A total of 448,000 animals were slaughtered under 
Federal inspection in this area in January. In 
December the total was 553,000 and in January last 
year it was 505,000. Percentagewise, the largest

INDUSTRY

C O N S U M P T IO N  O P  E L E C T R IC IT Y
No. of

(K .W .H . Custom* 
in thous.) ers* 
Evansville .... 40 
Little Rock.. 35 
Louisville .... 80 
Memphis 31 
Pine Bluff.*.* 26 
St. Louis......139

Jan.,
1949

K .W .H .
8,392
4,927

70,832
6,698
6,150

83,738

Dec.,
1948

K .W .H .
9,000
4,964

72fU 6
5,883
6,662

83,068
Totals ......351 180,737 181,713
* Selected industrial customers.
R — Revised.

Jan., 
1948 

K .W .H . 
8,851 R  
4,345 

63,672 R  
5,372 
6,350 

76,703 R  
165,293 R

Jan., 1949 
Compared with 

D ec.,*48 Jan.,*48 
—  6 .8%  —  5.2%

0.7 
—  1.8 
+ 1 3 .9  Z  7.7 
4 - 0.8

+ 1 3 .4  
4 - 11.2 
4-24.7 
—  3.1 
4 - 9.2 
4 - 9.3%

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS  
First Nine Days

Jan.,’ 49 D ec.ff48 Jan.,’ 48 F eb.,*49 Feb.,*48 1 mo.M9 1 m o/4 8  
108,055 114,207 120,723 32,339 33,341 108,055 114,207 
Source: Terminal Railroad Association o f St. Louis.

C R U D E  O I L  P R O D U C T IO N — D A I L Y  A V E R A G E
Jan., 1949 

compared with
(In  thousands Jan.,

o fb b ls .) 1949

....  24.2
Kentucky .........

Jan., 
1948 

~87l 
171.3

17.7
26.7 

“30315

D ec., 
1948 

4-13% • 0 - -0 - -0-
1TH

Jan., 
1948 

—  5%  4- 5 
4-37 —10 
+  3%
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declines were in the slaughter of calves and sheep. 
Cattle slaughter was 18 per cent smaller than in 
December and 24 per cent below last January. Hog 
killings were down 16 per cent from December and
8 per cent less than a year ago.

Shoes—Preliminary estimates indicate that shoe 
production in the district in December dropped 
below output of a year earlier for the fourth con
secutive month. The decline in December, however, 
was smaller than in any of the previous months. 
Production was estimated at 8.2 million pairs as 
compared with 6.6 million in November and 8.3 
million in December, 1947.

Petroleum and Coal—Daily average production of 
crude oil in the district in January increased 3 
per cent above December output, resuming the 
higher level established in September, October and 
November of last year. Output also was higher 
than a year ago. Daily production in January aver
aged 311,000 barrels compared with 301,000 barrels 
in December, and 303,000 barrels in January, 1948. 
The gain over the previous month directly reflects 
a 13 per cent gain in production of Arkansas wells 
since output in the other district states remained 
unchanged. The year-to-year increase was trace
able to a 37 per cent increase in Indiana along with 
a 10 per cent gain in output in Illinois.

Coal production in the district in January was 
fractionally higher than in the previous month 
whereas national output was up 4 per cent. Eighth 
District mines produced 10 million tons in January 
compared with 9.9 million tons in December and 
11.3 million tons in January, 1948. Increases of 3 
per cent in Indiana and 1 per cent in Illinois and

CONSTRUCTION

Missouri just barely offset decreases of 2 per cent 
and 5 per cent in Kentucky and Arkansas, respec
tively. Compared with last year, production was 
off 36 per cent in Arkansas, 27 per cent in Ken
tucky, 9 per cent in Illinois and 2 per cent in 
Indiana. In Missouri, output was 4 per cent larger 
than a year earlier.

Construction— Construction contracts awarded in 
the district declined in January in both residential 
and nonresidential sectors. Although this was the 
first time since 1946 that contracts declined be
tween December and January, prior to the war the 
normal trend was downward in this period. The 
dollar value of contracts awarded in January was 
$31.3 million according to the F. W . Dodge reports. 
This was 27 per cent below the December total of 
$42.5 million and 33 per cent below a year ago when 
contracts were valued at $46.3 million.

Residential construction awards in January 
totaled $8.8 million, compared with $13.7 million 
in December and $15.5 million in January of last 
year, decreases of 36 per cent and 43 per cent, 
respectively. These represented larger decreases 
percentagewise than nonresidential construction, 
which was off 22 per cent from December and 27 
per cent from a year ago.

In the reporting district cities, building permits 
awarded in January declined considerably. The 
dollar value totaled $3.4 million, a decrease of 29 
per cent compared with the previous month and
41 per cent below the total in January, 1948. On a 
month-to-month basis the value of permits declined 
in all the reporting cities except Evansville, where 
they were more than double the value reported in 
December.

TRA D E

Retail sales volume in many parts of the district 
as in the nation was affected by continuing bad 
weather during January. As a result volume 
dropped more than seasonally from the previous 
month. Department store sales were spotty 
throughout the nation with weather causing fairly 
sharp swings in volume from week to week. Inten
sive general sales promotions and special clearances 
plus traditional “January white sales” helped to off
set the decline due to weather.

Durable goods retailers, also hampered by ad
verse weather conditions, advanced into January 
some “ inventory reduction sales” normally held in 
February. Apparently the February sales were held 
also in a number of instances. Furniture store and 
appliance retail executives report that while Janu
ary sales were somewhat low in comparison with

B U IL D IN G  P E R M IT S  
Month o f January

New Construction Repairs, etc.
(C ost in JN umDer Cost
thousands) 1949 1948 1949 1948
Evansville .... 7 “ l8 58 $ 241 $ 112
Little Rock ... . 28 71 80 785
Louisville ..... . 75 70 338 537
Memphis ....... , 471 607 1,248 2,730
St. L o u is ....... . 115 202 816 923

Jan. Totals .. 707 1,008 $2,723 $5,087
Dec. Totals .. 763 1,339 $3,961 $7,569

N umber Cost
1949 1948 1949 1948

f 45 
88 
68 

115
___  256

445 '442 $ 640 $ 572 
501 440 $ 745 $ 774

WHOLESALING

"Lines of Commodities N et Sales Stocks
Data turnished by 
Bureau of Census 

U . S. Dept, of Commerce*

Tobacco and its Products..

Jan., 1949 
compared with 

D ec., 1948 Jan., 1948
4 -10 %  — 32% 
—  8 — 16 
— 19 —  5 
— 22 —  3 
+  1 —  6

Jan., 31, 1949 
compared with 
Jan. 31, 1948 

....% 
- 0 -  
420 
4" 8 
-0  •

**Total all lines............ ...... —  8% — 14% +  7%
* Preliminary.

** Includes certain items not listed above.

Page 48

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1949



the previous month and year ago, volume was not 
disappointing in view of weather conditions and a 
noticeable return to “ normal” shopping habits. 
While some importance was given to credit regula
tions as a limiting factor in sales volume, the con
sensus was that prevailing price levels were more 
of a contributing factor.

At Eighth District reporting department stores 
the dollar volume of sales in January declined 56 
per cent from December and was 5 per cent less 
than in January, 1948. The greater-than-seasonal 
decline from the previous month and lessened 
volume in comparison with a year ago was attrib
uted almost wholly to extremely adverse weather 
conditions in the latter half of the month.

At those St. Louis department stores reporting 
sales by departments the decline was shown to be 
general throughout most of the divisions. Sales of 
women's and misses' ready-to-wear accessories and 
apparel in the main store declined 12 per cent and
3 per cent, respectively; in the basement store sales 
volume of comparable departments averaged slightly 
larger than in January 1948. Upstairs men's and 
boys’ divisions reported sales totaling 5 per cent 
less than in January last year. The decline was 
smaller, however, than in the comparable basement 
division where a loss of 9 per cent in dollar sales 
from a year ago was registered. Despite “ white 
sales” , volume in the main store piece goods and 
household textiles divisions was 2 per cent under 
January, 1948 volume while the like divisions in the 
basement were unchanged from the same period. 
Main store sales of housefurnishings declined 15 
per cent. This compares with a 4 per cent gain in 
basement housefurnishings divisions.

BANKING
For the first seven weeks of 1949, total loans of 

weekly reporting member banks declined $16 mil
lion, the same dollar decline as in the corresponding 
period in 1948. This decline was the net result of a 
drop of $21 million in business and agricultural 
loans, a $4 million gain in “ other” loans (largely 
consumer credit loans), and a $1 million expansion 
in real estate loans. While the decrease in total 
loans was similar to that in 1948, the decline in busi
ness and agricultural loans was greater and the 
expansion in real estate loans was less. The growth 
in “ other” loans was unchanged from that of 1948.

Change in Loan Volumes 
34 W eekly Reporting Eighth District Member Banks 

(In  Millions o f Dollars)
First Seven First Seven 
W eeks 1949 W eeks 1948

Business and Agricultural Loans..............................  — 20.7 — 12.6
Real Estate Loans.........................................................  + 1 . 3  + 3 . 2
“ Other”  (consum er) Loans....................................... 4- 4.0 -4- 4.1
Loans to B a n k s . ......................... .................................. 4 - 0.1 — 10.0
Loans on Securities....................................................... —  0-7 —  0-2

Total ........................................................................  — 16.0 — 15.5

TRADE

D E P A R T M E N T  S T O R E S

Quincy, 111............
Evansville, Ind.
Louisville, K y .......
§t. Louis A re a K

N et Sales
Stocks 

on Hand
Stock

Turnover

Jan.., 1949 mos. Jan. 31, ’ 49 Jan. 1, to
compared with to same comp, with Jan. 31,

D ec.,’48 Jan.,’48 period Jan.31,’ 48 1949 1948

...— 62% —  4% ........ % +  1% .28 • .31
—  2 +  9 .27 .32

———61 — 14 + 2 0 .20 .29
,..— 61 _  9 - f  8 .21 .26

—  2 ..... +  4 .30 .32
—  9 — 13 .29 .30

...— 51 —  8 — 13 .29 .30

...— 60 — 16 •••*
...— 65 — 30 - 0 - .18 .24
,...— 57 + 1 0 — 11 .31 .25

—  4 +  3 .19 .21
...— 56 —  5 —  7 .28 .29

* HI Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Mt. Vernon, 
111.; New Albaiiy, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; Greenville, M iss.; and Jackson, Tenn.

1 Includes St. Louis, M o., A lton, Belleville, and East St. Louis, 111. 
Outstanding orders of reporting stores at the end of January, 1949,

were 39 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding January 1, 

1949, collected during January, by cities:

Instalment E x. Inst. Instalment E x. Inst.
Accounts Accounts Accounts Accounts

Fort Smith.............. %  45%  Quincy .............. ^6%
Little R ock ...... 19 45 St. Louis...,....... 19 54
Louisville ........ 23 49 Other cities.......  18 51
Memphis ........ 26 49 8th F. R. Dist. 21 51

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S  
8th Federal Reserve District

Jan.,* D ec., N ov., Jan., 
1949 1948 :1948 1948

Sales (daily average), Unadjusted 2...................  238 517 404 239
Sales (daily average), Seasonally adjusted2.... 290 338 321 291
Stocks, U nadjusted3 .............................................  260 276 347 265
Stocks, Seasonally adjusted8................................  303 329 r 325 309

2 Daily Average 1935-39=100.
8 End of Month Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S
Stocks

Net Sales on Hand Stock Turnover

Jan., 48 mos. Jan. 31, ’49 Jan. 1, to
compared with to same comp, with Jan. 31, 

D ec.,'48 Jan.,’ 48 period Jan.31/48 1949 1948

Men’s Furnishings1— 58%  +  3%  ....... .%  -{-11%  .23 .25
Boots and Shoes..— 47 —  3 ........  4- 6 .30 .32

Percentage of accounts and notes receivable outstanding January 1, 
1949, collected during January:
M en’s Furnishings......... .........  49%  Boots and Shoes.....................  47%

Trading days: January, 1949— 25; December, 1948— 26; January, 
1948— 26.

R E T A IL  F U R N IT U R E  S T O R E S  *
Net Sales Inventories

Jan., 1949 Jan., 1949 Ratio of
compared with compared with Collections

D ec.,’48 Jan.,’ 48 D ec.,’48 Jan.,’48 Jan.,’49 Jan.,*48

St. Louis Areia a — 56% — 26% —  3% + 1 2 % 28%  21%
St.- Louis .... .. — 56 — 26 —  3 +  12 28 21

Louisville Area 2 — 52 — 25 — 15 - 0 - 16 18
Louisville .... . . — 52 — 25 — 15 -0  - 16 18

.. — 59 —  3 —  3 —  4 16 18
Little R o c k .....i,. .— 39 —  7 —  9 —  1 23 US
8th Dist. Total ®— 51 — 18 —  7 +  7 24 21

1 Includes St; Louis, M issouri; East St. Louis and Alton, Illinois.
2 Includes Louisville, Kentucky.
8 In addition to above cities, includes stores in Blytheville, Fort Smith, 

and Pine Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; Green
ville, Greenwood, Mississippi; Hannibal and Springfield, M issouri; and 
Evansville, Indiana. :

* 37 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S  
Jan., ’ 49 D ec., ’ 48 Jan., *48

Cash Smiles ..................... .......... ........ .. 19% 19% 17%
Credit Sales ......................................... 81 81 83

Total Sales .............. ...................... 100% 100% 100%
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BANKING

P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from 
Feb. 16, Jan. 19, Feb. 18, 

(In  thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 13b........$ ...............  $ ................. $ ................
Other advances and rediscounts............... 9,237 —  1,108 —  8,458
U. S. Securities...................................... .......  1,205,308 +  4,686 4- 72,045

Total earning assets.................................. $1,214,545 $4- 3,578 $4- 63,587

Total reserves ................................................$ 750,555 $—  8,003 $4-106,760
Total deposits ................................................ 847,090 4 - 6,776 4-160,112
F. R . notes in circulation.................» ........  1,110,383 —  20,206 4- 1,332
Industrial commitments under Sec. 13b..$ ............... $ ................. $—  580

P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S 
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T  

(In  Thousands of Dollars)
34 Banks Reporting

Assets Feb. 16,'49
Gross commercial, industrial and agri

cultural loans and open market
paper ......................................................$ 611,136

Gross loans to brokers and dealers
in securities .......................................... 5,551

Gross loans to others to purchase
and carry securities............................ 21,612

Gross real estate loans................... . 161,054
Gross loans to b an k s............ ...............  1,245
Gross other loans (largely con

sumer credit loans)........................... 213,449
Total ..........................................

Less reserve for losses....

Change 
Jan. 19/49

$—  8,282

—  96

—  286 
4 - 199
—  15

—  326

from
Feb. 18/48

Treasury bills . 
Certificates o f i 
Treasury notes

Cash assets 
Other assets

Demand
Liabilities 

deposits o f i

Interbank deposits .........................
TJ. S. Government deposits.........
Other deposits ..................................

Total demand deposits.............
Time deposits .................................
Borrowings ........................................
Other liabilities ................................
Total capital accounts....................

Total liabilities and capital 
counts ........................................

Demand deposits, adjusted**......

$— 8,806*
9

$— 8,797
55,068 10,850

31,965
55,009 4- 1,060

El*
... 690,043 4- 5,692

585
...$1,136,184 $—  36,648
... 828,186 — 36,803

24,046 4- 486
$—  81,762

.-$1,463,181 $—— 47,228
— 77,886

68,076 4- 36,0644- 4,575
$—  84,475
4- 2,518

1,000
4- 230

... 174,983 + 965
c-
...$2,993,215 $— 81,762
...$1,387,524 $—  32,696

$4- 39,723 
4- 16,056 
4-101,054
—  36,474

—  70,622
—  11,129 

$—  i (U 5
4- 92,844
—  1,018 

$+130,434

$4- 50,746 
4- 26,443 
4 - 43,998 
4 - 13,012 

$4-134,199 
4- 1,151 
—  10,350 
4- 158 
4- 5,276

$4-130,434 
$4- 57,584

* Comparative data not available due to change in method of 
reporting.

** Other than interbank and government demand deposits, less cash 
items on hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands Jan., D ec., Jan., Jan.,’ 49 comp, with
. of dollars) 1949 1948 1948 Dec., '48 Jan., '48

El Dorado, A rk .....$ 22,844 $ 24,586 $ 21,162 —  7% 4- 8%
Fort Smith, Ark... 39,239 42,952 40,362 —  9 3
Helena, A rk ............ 10,309 10,460 8,749 —  1 4- 18
Little R ock, Ark... 121,551 137,013 114,363 — 11 4- 6
Pine Bluff, A rk ..... 29,546 36,146 29,223 — 18 4- 1
Texarkana, Ark.*.. 10,511 10,605 10,207 —  1 4- 3
Alton, 111................. 23,530 26,863 25,363 — 12 7
E. St. L .-N at. S. Y.,111. 105,194 132,753 128,607 — 21 __ 18
Quincy, 111............... 27,855 31,673 31,736 — 12 — 12
Evansville, Ind ...... 113,316 121,055 120,997 —  6 — 6
Louisville, K y ........ 474,295 595,056 517,043 — 20 __ 8
Owensboro, K y ..... 3 1,659 33,058 31,568 —  4 - (3 -
Paducah, K y .......... 14,163 17,751 16,016 — 20 — 12
Greenville, M iss..... 24,818 30,389 20,925 — 18 4- 19
Cape Girardeau, M o. 12,807 12,172 11,721 4- S 4- 9
Hannibal, M o........ 7,215 8,462 8,265 — 15 13
Jefferson City, M o. 78,141 43,590 52,612 4-79 4- 49
St. Louis, M o .......  1,501,013 1,780,001 1,493,243 — 16 4- 1
Sedalia, M o . .......... 9,094 11,067 10,317 — 18 12
Springfield. M o ...... 50,973 58,400 56,964 — 13 — 11
Jackson, Tenn........ 17,856 20,601 17,589 — 13 4- 2
Memphis, Tenn...... 556,460 674,742 529,146 — 18 4- 5

Totals .................$3,282,389 $3,859,395 $3,296,178 — 15%
* These figures are for Texarkana, Arkansas, only. Total 

banks in Texarkana, Texas-Arkansas, including banks in the 
District amounted to $26,330.

- 0 - %  
debits for 

Eleventh
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It should be pointed out that the decline in busi
ness and agricultural loans is not large percentage
wise. In the first seven weeks of 1948 the drop 
was 2 per cent; in 1949, 3 per cent. Business and 
agricultural loans on February 16, 1949, were $16 
million over February 18, 1948.

Total loans at all district member banks at the 
end of January, the latest date for which data are 
available were down $10 million from the 1948 
year-end figure. Total loans for small rural banks 
declined in January for the first time since Novem
ber, 1947.

The slight decline in total loans at the smaller 
banks in January and the somewhat greater decline 
in business and agricultural loans at the weekly 
reporting banks, noted above, reflect the uncertainty 
of bankers and businessmen in this district as to the 
general business outlook for the immediate future.

The district reporting member banks' holdings 
of U. S. Government securities have expanded $18 
million since the close of 1948 reflecting changed 
appraisal of the Government security market, pref
erences for investments as against loans, and a 
smaller Treasury surplus which holds down the 
Treasury debt retirement program. The percentage 
distribution of Governments in reporting member 
banks as between bills, certificates, notes and bonds 
has changed but little despite the significant shift 
in investment appraisal of long-term securities in 
the past three and one-half months. The principal 
changes since October 27, 1948 are toward some
what smaller proportions of bonds, notes and bills 
and an expansion in the percentage of certificates.

In terms of total deposits, the change from the 
year-end is slightly down—$44 million— for the 
seven weeks of 1949. By comparison with the $206 
million drop in the first seven weeks of 1948, the 
decline thus far in 1949 is moderate. It should be 
weighed, however, in terms of the reduced Treasury 
debt retirement program which cannot bring the 
same force to bear on the level of deposits this year.

A G R ICU LTU R E
The decline in agricultural prices in January and 

the first part of February, although not as spec
tacular as the break in prices early in 1948, never
theless carried prices of several farm commodities 
to new postwar lows. The Bureau of Labor Sta
tistics index of farm product prices on February 8 
was 7 per cent lower than a month earlier and 11 
per cent lower than a year earlier. Grains were 13 
per cent lower, and livestock was 10 per cent lower 
than a month earlier, while they were 29 per cent 
and 9 per cent lower, respectively, than a year earlier.
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Spot market price quotations of corn, barley, cot
tonseed oil, lard and tallow dipped to new postwar 
lows, and on February 8 were below levels that 
prevailed prior to initial price decontrol in June,
1946. Prices of hogs and steers were lowest since 
October, 1946 and the May contract of Number 2 
Hard Winter Wheat (Kansas City) sold for $1.94 
per bushel compared with a low of $2.22 during the 
market break of February, 1948.

Net farm income of farm operators in 1948 was 
two per cent or $400 million less than in 1947, rep
resenting the first decline in ten years. The $17.4 
billion net income, however, was very high by any 
prewar standard. With continued softening of farm 
prices, and relatively inflexible farm costs, further 
declines in net farm income in 1949 are expected.

Equities of farmers increased $6.2 billion during 
1948. However, two-thirds of this increase repre
sented further increases in the value of land. 
Changes during the year which deserve the most 
careful attention took place on the “ claims” side of 
the balance sheet. Total real and non-real estate 
debt at the beginning of 1949, exclusive of Commod
ity Credit Corporation loans, was $10.1 billion, $300 
million more than any year since 1940. Debts of 
farmers, exclusive of C. C. C. loans, increased $1.2 
billion in 1948, the largest increase since the re
versal of the downward trend in farm indebtedness

B A L A N C E  S H E E T  O F  A G R IC U L T U R E : P R E L IM IN A R Y  E S T I
M A T E S  F O R  J A N U A R Y  1, 1949, A N D  C O M P A R IS O N  

W I T H  E S T IM A T E S  F O R  J A N U A R Y  I, 1948 1

Jan. 1, 1949 Jan. 1, 1948 Change
(Preliminary (Balance 1948 to

Item estimates) sheet) 1949
A S S E T S  Million Million Million

dollars dollars dollars
P n v c t / '5 i l  a c f iA t c  •

Real estate ......................................$ 66,900 $ 62,813 $4,087
Non-real estate:

Livestock .......................................  14,600 13,451 1,149
Machinery and m otor vehicles 12,600 9,174 2,826
Crops, stored on and off farms 2 8,500 8,830 — 330
Household equipm ent3..............  6,000 5,415 585

Deposits and currency...................  15,200 15,600 — 400
United States savings bonds........ 5,000 4,745 255
Investments in cooperatives..........  2,125 1,916 209

Total ....................................... $130,325 $121,944 $8,381

C L A IM S
Liabilities:

Real estate mortgages.....................  5,140 4,882 258
Non-real estate debt:

To principal institutions:
Excluding loans held or 

guaranteed by Commodity
Credit Corporation ............  2,800 2,302 498

Loans held or guaranteed by 
Commodity Credit Cor
poration ................................  1,120 81 1,039

To others4 .....................................  2,200 1,800 400
Total .......................................  11,260 9,065 2,195

Proprietors' equities ............................ 119,065 112,879 6,186
Total .......................................$130,325 $121,944 $8,381

1 The margin o f error of the estimates varies with the items.
2 Includes all crops held on farms and crops held in bonded warehouses 

as security for Commodity Credit Corporation loans.
3 Estimates valuation for i*40 plus purchases minus depreciation.
4 Tentative. Includes individuals, merchants, dealers, and other misc. 

lenders.
(Source: U. S. Department o f Agriculture, Bureau of Agricultural 

Econom ics.)

in 1946. Of this increase, $898 million represented 
additions to short-term debt.

Farm mortgage debt increased $258 million in 
1948, the third year in which increases have 
occurred. The rate of increase in farm real estate 
debt during 1948 also exceeded the rate of increase 
in the two preceding years. It should be remem
bered, however, that total farm mortgage indebted
ness in 1949 is only half what it was in 1922. On 
the other hand, if data as to assets and claims of 
only those in debt were available, the proprietors’ 
equities probably would show up as much thinner.

Deposits and currency in the hands of farmers 
apparently declined for the first time since before 
the war. Although the decline was small and was 
offset partially by increased holdings of savings 
bonds, it probably marked the turning point in 
growth of liquid financial holdings of farmers. Rea
sons (other than a narrower profit margin) for this 
decrease are shown in the balance sheet . Assets of 
farmers in machinery and motor vehicles increased 
$2.8 billion during the year, and additions to the 
value of household equipment were more than one- 
half billion dollars. The physical volume of crops 
was greater on January 1, 1949, than a year earlier, 
but the value was less. The reverse was true in the 
case of livestock; numbers were fewer but their 
value was higher.

FARM  R E A L  AN D  N O N -R E A L  E S T A T E  
U N IT E D  S T A T E S

Billions of JANUARY I, 1940-1949*
Oo l lG r s

D EBT

1940 1943 1946 1949

*  1949 DATA P R E L I M I N A R Y  

* *  EX C L U D E S  C.CC. LO A N S  

SOURCE : U.S.O.A., B A E .
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one previously used, but the change makes difficult 
a comparison of the 1948 net profits with amounts 
reported in previous years.

District member banks reported net current 
earnings in 1948 of $40.5 million, and net profits of 
$23.8 million, a difference of $16.7 million. Of this 
amount $8.6 million went to pay income taxes, 
$1.4 million for losses and charge-offs on loans, and 
$976,000 for other losses. Total losses were reduced 
somewhat by recoveries on securities of $46,000. 
District banks set up reserves of $5.8 million for 
bad debt losses on loans and other reserves of 
$63,000 on loans, but reduced reserves for losses on 
securities by $68,000.

Net profits at district member banks in 1948 were 
$23.8 million or 22 per cent of current earnings. 
This amount did not include the increase in reserves 
for bad debt losses on loans of $5.8 million, which 
amounted to 5 per cent of current earnings. If dis
trict member banks had followed in 1948 the past 
practice of deferring charge-offs until losses ac

Developments in February and early March did 
little to change the general economic outlook, and 
the rather delicate balance that has existed for some 
months apparently was maintained. In most parts 
of the economy a cautious attitude continues to 
prevail. Businessmen have become increasingly 
sensitive to inventory positions, costs and prices. 
Consumers, with goods generally available, con
tinue to buy but with considerably less abandon 
than was characteristic of the past three years. The 
caution that is exhibited by most groups would 
seem to be a desirable development in that it should 
make the economy in general more alert and better 
fitted to cope with any unfavorable change in the 
economic situation. So far, however, there is little 
evidence that a major economic storm is coming in 
the near future, and so far there is little indication 
that the attitude of caution is being supplanted by 
one of pessimism.

To some extent the loosening up in supplies is 
revealed by the increase in inventories. At the 
beginning of February, the latest month for which 
estimates are available, total business inventories 
Page 62

tually occurred and of setting up reserves for bad 
debt losses on loans out of net profits, the 1948 net 
profits figure would have been $29.6 million instead 
of $23.8 million. This amount would be above the
1947 total of $26.5 million. Proportionately it would 
be the same as in 1947, 27 per cent of current net 
earnings.

Although net profits have been high during the 
past ten years, district member banks have re
tained the greater portion of them to strengthen 
capital structures. Dividends paid to stockholders 
in 1948, however, were the largest during the ten 
years, $10.3 million or 10 per cent of total earn
ings. In spite of the fact that the greater portion of 
current earnings was retained in the past ten years, 
the rapid expansion of deposits during the war 
years caused a steady decline in the ratio of capital 
accounts to deposits from 15.5 per cent in 1939 to a 
low of 6 per cent in 1946. The ratio increased to 6.3 
per cent in 1947 and 6.5 per cent in 1948.

E. Francis De Vos.

in the United States were valued at $54.2 billion. 
At this level, stocks were 10 per cent larger, on a 
dollar basis, than a year earlier. A  relatively small 
part of the increase reflected price changes. Aver
age wholesale commodity prices, including farm and 
food prices, were at about the same level as a year 
earlier, while prices of products other than farm and 
food items were slightly higher than early in Feb
ruary, 1948. It is interesting to note that the increase 
in retail inventories over last year was only two- 
thirds as large, percentagewise, as the gain in 
wholesalers’ stocks and only one-half as large as the 
increase in manufacturers’ inventories.

How much of the accumulation is voluntary and 
what part reflects the leveling off in consumers’ 
purchases is not revealed in the statistics. There is 
no doubt, however, that larger stocks of goods were 
a major factor in recent employment cutbacks in 
some industries. However, there also is some 
evidence that in terms of total manufacturing cur
tailed employment and working hours have not re
sulted in comparable reductions in output. In part 
this probably reflects greater effort by workers and
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management as sales decline and employment is 
reduced. It also reflects the virtual disappearance 
of materials shortages that plagued industry during 
most of the postwar period. In addition, however, 
it reflects the tremendous postwar investment in 
producers’ equipment and in new plants.

The decline in employment was reflected in a 
lower level of wage and salary receipts again in 
January. The two-month decline from the No
vember peak dropped wage and salary income to 
an annual rate of $136 billion in January, according 
to preliminary, estimates, or about the level of last 
August. Total personal income was not much 
changed during the month, however, holding at 
about the $221 billion level of the previous month.

EMPLOYMENT
In last month’s Review a sharp increase in the 

number of unemployed persons between December 
and January was noted as the most significant 
labor development in both the Eighth District and 
the nation as a whole. During February, the up
ward trend in unemployment (which began last 
October) continued, but at a lessened rate. The 
increase between January and February was about 
the same as last year. However, the unemployment 
increase this year was due principally to non- 
seasonal layoffs, while last year it was due prin
cipally to bad weather and fuel shortages. The un
employment rate nationally (the proportion of the 
labor force seeking work) was 5.3 per cent in Feb
ruary as compared with 4.5 per cent in both Jan
uary, 1949 and February, 1948. Unemployment is 
still considerably lower than in prewar years, how
ever—February, 1949 unemployment being less 
than half that of February, 1941.

Although total employment in both nation and 
district during the month of February was down 
from January, it was higher than in February a 
year ago. The year-to-year gain is accounted for by 
a larger than normal increase in agricultural em
ployment this year, however, and nationally non
agricultural employment registered the first year- 
to-year drop since the war. In this district Feb
ruary nonagricultural employment was a trifle 
higher than a year ago. It should be noted that 
more people were working in February, 1949, both 
nationally and in the district, than at any time 
during the war years. Actually nonagricultural 
employment in February, 1949 was 10 per cent 
above the wartime peak and 28 per cent higher 
than in February, 1941.

The major portion of the unemployment increase 
during the past year as well as during the past

month occurred among men. Women generally 
seem to be having less difficulty securing jobs than 
do men and then, too, more women than men drop 
out of the labor force if they are unable to find work. 
The February unemployment rate for men was 5.5 
per cent as compared with 4.6 per cent for women.

Total nonagricultural employment in the St. 
Louis area decreased between January and Feb
ruary, although the decline was not nearly so large 
as the one which occurred between December and 
January. This reduction in employment between 
January and February was just about the same as 
in the corresponding months of last year. Last year 
practically all the decline occurred in nonmanu
facturing industries, while this year a drop in the 
manufacturing industries accounted for about only 
half the decline.

Although employment in St. Louis has declined 
during the past two months, it is still at a very high 
level. About 3,000 more people were employed 
this February than a year ago, with all of the in
crease in nonmanufacturing industries. Employ
ment was approximately 20,000 higher than at the 
peak of the war effort. In comparison with 1940, 
about 184,000 more persons were gainfully em
ployed.

Manufacturing employment in St. Louis declined 
about 2,000 between January and February, ac
cording to preliminary figures. This drop was 
widely distributed over a number of industries and 
a number of companies. The basic and fabricated 
metals and electrical machinery industries had the 
largest declines, while the packing houses, brew
eries, and tobacco manufacturers experien ced  
smaller seasonal declines. The only increase 
of any size occurred in the transportation equip
ment industry. Employment in the construction, 
trade, and public utilities industries also declined 
between January and February.

PRICES

W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics Feb., 49 Comp, with
(1926=100) Feb., *49 Jan., ’49 Feb., *48 Jan., ’ 49 Feb., *48

All Commodities..,.. 158.1 160.6 160.7 —  1.6% —  1.6%
Farm Products .. 168.3 172.5 185.3 —  2.4 —  9.2
Foods .............. .. 161.5 165.8 172.4 —  2.6 —  6.3
Other ................ 152.9 147.4 —  0.7 +  3.0

R E T A IL  F O O D
B ureau of Labor

Statistics Feb. 15, Jan. 15, Feb. 15, Feb. 15, *49 comp, with
(1935-39=100) 1949 1949 1948 Jan. 15, *49 Feb. 15, ’48

U . S. (51 cities)..199.7 204.8 204.7 —  2 .5% "“ —  2.4%
St. L o u is ......... ...207.1 212.4 212.8 —  2.5 —  2.7
Little R o c k ...... ..197.2 199.8 206.1 —  1.3 —  4.3
Louisville ........ ..189.2 193.9 198.0 —  2.4 —  4.4
Memphis .......... ,.212.2 217.1 224.5 —  2.3 —  5.5
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INDUSTRY

Industrial activity in the district in February held 
at about the same rate as in January, but aggregate 
output was somewhat lower largely because of the 
shorter month. The dollar value of contracts 
awarded for construction declined slightly and on
site activity was hampered by bad weather. Total 
production of the basic fuels, crude oil and bitumin
ous coal was also lower, although daily output of 
the latter averaged higher than in January. In most 
lines manufacturing output for the month decreased 
slightly, but on a daily average basis a number oper
ated at a higher level. Activity was at a slightly 
lower level than in February, 1948.

Electric power consumption by industries in the 
district's major manufacturing centers decreased 
nearly 7 per cent compared with January, but was
10 per cent above that in February last year. 
When adjusted for the shorter work month, how
ever, February power consumption exceeded that of 
January. On a daily average basis, increases of 8 
per cent in Louisville and of 7 per cent in both 
Little Rock and Evansville offset decreases of 5 
per cent and 16 per cent, respectively, in Memphis 
and Pine Bluff. St. Louis consumption was main
tained at about the same level as in January.

Manufacturing—Aggregate output of most man
ufacturers was somewhat lower in February than 
in January, mainly because of the shorter work 
month but partly because of lower production 
schedules in a few of the district's major industries.

Most operations, however, were scheduled at a 
higher rate than in January. Production, both 
total and daily average, was slightly lower in the 
manufacture of basic lumber, metals and metal 
products, and in meat packing, whereas there was 
little change in production of whiskey, stone, clay 
and glass products and chemicals. Daily average 
operations were scheduled at a higher rate in the 
automobile, brewing, electrical products, food 
products, iron and steel products, machinery, rub
ber, and transportation equipment industries.

Steel—Operations in the basic steel industry in 
the St. Louis area in February were scheduled at 
80 per cent of capacity. This was somewhat higher 
than the January rate of 72 per cent and consider
ably above the 65 per cent of capacity of a year ago 
wThen several furnaces were down for repairs. In 
the first part of March announcement was made 
by one of the leading steel manufacturers in the 
area that prices of cold rolled sheet would be re
duced $10 per ton. This reduction cancelled a $10 
advance made last November and brought the local 
price to a competing level with steel produced in 
other cities and shipped to the St. Louis area. The 
reduction reflects reduced material costs, primarily 
scrap steel and pig iron as well as a desire to main
tain a competitive position.

Pig iron production in the St. Louis area has 
continued at the 1,000 ton a day rate, although there 
were some cancellations by smaller foundries. Re
ports indicate, however, that a pick up is expected 
in April since in many lines inventories are at a 
minimum.

Lumber—Production of lumber in February de
clined somewhat from January and from a year ago. 
Exceptionally unfavorable weather conditions 
hampered logging operations and the lumber market 
continued to be slow, with some softening of prices. 
Unsold stocks of reporting southern pine mills at 
the end of January were double those of a year ago, 
and shipments were off about 13 per cent from 
January, 1948.

Average weekly production of southern pine 
operators in February dropped nearly 12 per cent 
as compared with January and was 8 per cent lower 
than a year ago. Southern hardwood producers 
operated at an average of 69 per cent of capacity 
in February, whereas in January operations were 
scheduled at 80 per cent and in February of last 
year at 78 per cent.

Whiskey—At the end of February 39 of Ken
tucky’s 63 distilleries were in operation as com

INDUSTRY

C O N S U M P T IO N  O F  E L E C T R IC IT Y  
N o. of Feb., Jan,, Feb., Feb., 1949

(K .W .H . Custom- 1949 1949 1948 Compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . Jan.,'49 Feb.,’48 
Evansville .... 40 8,128 8,392 R  8,048 —  3.1% + 1 . 0 %  
Little Rock.. 35 4,768 4,927 4,368 —  3.2 4- 9.2
Louisville .... 80 69,432 70,832 R  61,418 —  2.0 -1-13.0
Memphis ...... 31 5,729 6,698 5,190 —  14.5 +10 .4
Pine Bluff .... 26 4,669 6,150 4,677 —  24.1 —  0.2
St. Louis......139 75,683 83,738 R  69,010 —  9.6 +  9.7

Totals -----351 168,409 180,737 R  152,711 —  6.8% + 1 0 .3 %
•Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R . 25 R A IL R O A D S  A T  ST. L O U IS  
First Nine Days

Feb., *49 Jan., *49 Feb., *48 M ar., ’49 Mar., *48 2 mos. ’49 2 mos. *48 
102,274 108,055 116,736 33,216 37,3S6 210,329 237,459 
Source: Terminal Railroad Association of St. Louis.

C R U D E  O I L  P R O D U C T IO N —-D A IL Y  A V E R A G E
Feb., 1949 

compared with
(In  thousands Feb., Jan., Feb., Jan., Feb.,
o fb b ls .) 1949 ____1 9 4 9 _ ___ J948 1949 1948

Arkansas ................. 82.8 83,3 87.3 —  1% —  5%
Illinois ......................176.8 179.7 174.1 — 2 +  2
Indiana ...................  22.8 24.2 18.2 —  6 + 2 5
Kentucky ............... 23.6 23.9 26.0 —  1 —  9

Total ................ ...306.0 311.1 305.6 —  2%  - 0 -%
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pared with 41 at the end of January. A year ago 
there were 45 in operation. Most distilleries con
tinue to produce at a fairly steady rate, reflecting 
cheaper grain prices and fairly well maintained de
mand. Retail prices have remained firm despite 
increased inventories.

Whiskey production in Kentucky in January 
totaled 8.3 million tax gallons, slightly less than the
9.1 million tax gallons produced in December but 
substantially larger than the 2.6 million gallon 
output of a year ago when distilleries were volun
tarily under grain allocation.

Meat Packing—Meat packing operations in the 
St. Louis area in February were about one-fifth 
below the January level and off 11 per cent from 
February, 1948. It was the eighth consecutive 
month in which slaughter fell below the level of a 
year ago. Nationally, February slaughter was 2 per 
cent higher than a year ago.

In February there were 357,000 animals slaugh
tered under Federal inspection in the St. Louis 
area. This compares with 448,000 killings in Jan
uary and 400,000 slaughtered in February a year 
ago.

Shoes—According to preliminary estimates, shoe 
production in the Eighth District in January con
tinued below levels of a year earlier, and was about 
4 per cent below December output. Production was 
estimated at 7.8 million pairs as compared with
8.1 million pairs in the previous month and 8.7 
million pairs in January, 1948. The January, 1949 
output, however, was higher than in any January 
on record except 1947 and 1948.

Petroleum and Coal—Daily average production 
of crude oil in the district in February declined 2 
per cent as compared with the previous month but 
was the same as a year ago. District wells produced 
an average of 306,000 barrels per day in February, 
whereas the January average was 311,000 barrels. 
Output declined in all the producing states, ranging 
from 1 per cent in Arkansas and Kentucky, to 6 
per cent in Indiana. Although production was the 
same as in February, 1948, there was considerable 
variation among areas. Output in Arkansas and 
Kentucky declined 5 per cent and 9 per cent, 
respectively, while in Illinois production was up 
2 per cent and Indiana’s wells produced 25 per cent 
more oil.

Aggregate tonnage of coal mined in the dis
trict in February declined 4 per cent from January 
and was off 9 per cent from February, 1948 output. 
On a daily average basis, production was 7 per cent 
higher than in January. Production for the month 
was estimated at 9.6 million tons.

The strike calling U.M.W. miners out of the 
mines east of the Mississippi followed closely on 
the heels of an announcement by one of the largest 
commercial coal producers that the price of certain 
grades of West Virginia coal would be reduced 
slightly, reflecting the softening market. Stocks of 
coal at the middle of March were estimated at 
nearly 70 million tons, a postwar high.

Construction—Construction contracts awarded 
in the district in February declined 4 per cent below 
the January level. The decrease was entirely in 
nonresidential work; residential contract volume 
was up considerably. On a year-to-year basis total 
contracts were off about one-third with nonresi
dential showing a greater decline than the res
idential. The dollar value in February was $30.4 
million compared with $31.7 million in January and 
$43.3 million a year ago. This February total was 
larger than any previous February total since 1928 
except for 1942 and 1948.

Residential awards in February totaled $11.7 
million, which was an increase of 42 per cent over 
January and 27 per cent over a year ago. Contracts 
for nonresidential construction were valued at $18.7 
million, appreciably less than the $23.4 million total 
of the previous month and the $34 million of Feb
ruary, 1948.

TR A D E

In keeping with the usual seasonal trend, daily 
average sales at Eighth District department stores 
in February were higher than in January. On a sea
sonally adjusted basis the February index was 310 
per cent of 1935-39 as compared with 290 in Jan
uary. Volume also was slightly higher than in 
February, 1948 when the adjusted index was 307. 
With the exception of January this year and last, 
adjusted indexes of sales in this district have run 
above 300 in each month since June, 1947.

Differences in sales performance among the var
ious district cities seem to be becoming more pro
nounced. For example, substantial sales gains over 
a year earlier were reported in Little Rock, Fort 
Smith, and Memphis in February, while sales de-

CON STRU CTIO N

B U IL D IN G  P E R M IT S
Month of February 

New Construction ______ Repairs, etc.
(Cost in N umber Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948
Evansville .... ,, 12 24 $ 144 $ 91 57 42 $ 30 $ 41
Little Rock...,. 59 80 1,038 1,498 147 110 81 116
Louisville ..... , 162 45 733 238 57 38 63 68

, 507 657 1,285 1,543 134 88 78 75
. 153 145 1,273 1,002 168 162 1,038 226

Feb. Totals.,, 893 951 $4,473 $4,372 563 440 $1,290 $ 526
Jan. Totals.,. 707 1,008 $2,723 $5,087 445 442 $ 640 $ 572
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+  7% +  1% — 10% .57 .58
+ 2 0 +  9 —  4 .61 .60
—  8 — 11 4- 4 .41 .52
— 11 — 10 —  9 .45 .50
—  3 —  3 +  4 .59 .63
—  1 —  5 —  7 .57 .56
—  1 —  5 —  6 .57 .57
—  6 —  11
— 12 — 21 — 19 ""38 "'a s
+  7 4- 8 — 10 .62 .51
+  7 +  1 —  3 .39 .40
4- 1 —  2 —  6 .56 .55

TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock 

_______Net Sales_________  on Hand Turnover
Feb., 1949 2 mos. ’ 49 Feb. 28, ’49 Jan. 1, to 

compared with to same comp, with Feb. 28, 
Jan.,*49 Feb.,’48 period *48 Feb. 29/48 1949 1948

Ft. Smith, A rk ......... +  9%
Little Rock, A rk....... -I—31
Quincy, 111. ...............+  9
Evansville, Ind...........—  1
Louisville, K y ............4 - 5
St. Louis A rea1........ -f* 2

St. Louis, M o .......+  1
E . St. Louis, I11...+ 7

Springfield, M o....... ..+ 1 6
Memphis, Tenn..........4 - 4
*A11 other cities........4-10
8th F. R. District....-!* 5

* E l Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; Greenville, M iss.; and Jackson, Tenn.

1 Includes St. Louis, M o., A lton, Belleville, and East St. Louis, 111. 
Outstanding orders of reporting stores at the end of February, 1949, 

were 35 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding February 1, 

1949, collected during February, by cities:
Instalment E xcl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith..........% 47%  Quincy  23% 55%
Little Rock.... 21 48 St. Louis   22 51
Louisville ...... 24 48 Other cities.... 16 54
Memphis ...... 24 41 8th F. R . Dist. 22 48

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  STO C K S 
8th Federal Reserve District

Stocks, Seasonally adjusted8......................
2 Daily Average 1935-39=100. 
a End of Month Average 1935-39=100.

S P E C IA L T Y  S T O R E S
Stocks

Net Sales on Hand Stock Turnover

Feb., Jan., Dec., Feb.,
1949 1949 1948 1948

.. 261 238 517 258

.. 310 290 338 307
,, 282 260 276 298

303 329 331

Feb., 1949 2 mos. '49 Feb. 28, ’ 49 Jan. 1, to 
compared with to same comp, with February 28, 

Jan.,’49 Feb.,*48 period 1948 Feb. 29,1948 1949 1948
M en’s Furnishings-f 15% + 3 7 %  + 1 8 %  + 8 %  .45 .42 
Boots and Shoes....—  2 + 4  + 1  - 0 - .55 .56

Percentage of accounts and notes receivable outstanding February 1, 
1949, collected during February:
M en’s Furnishings...................  55% Boots and Shoes................... 45%

Trading days: February, 1949— 24; January, 1949— 25; February, 
1948— 24.

R E T A IL  F U R N IT U R E  ST O R E S **
Net Sales Inventories
Feb., 1949 Feb., 1949 Ratio of

compared with compared with Collections
Jan.,’ 49 Feb.,’48 Jan.,’49 Feb.,’ 48 Feb.,’49 Feb.,’48 

St. Louis A rea 1 + 2 4 %  —  4%  + 2 %  + 5 %  40% 46%
St. Louis ........+ 2 8  4 “ 1 “I-  2 +  5 45 50

Louisville A r e a 2 + 4 0  + 5  —  1 4- 8 16
Memphis ............ + 4 8  + 4 4  —  2 — 31 17 18
Little R o c k ........+  6 + 2 3  +  1 - 0 - 20 22
Fort Smith ........ —  1 + 1 9  *
8th Dist. T o ta l8 + 1 9  +  5 +  2 —  1 26 30

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, M issouri; East St. Louis and Alton, Illinois.
3 Includes Louisville, K en tu cky; and New Albany, Indiana.
8 In  addition to above cities, includes stores in Blytheville ,and Pine 

Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Greenville, Green
wood, Mississippi; Hannibal and Springfield, M issouri; and Evansville, 
Indiana.

**41  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SA L E S
Feb., ’49 Jan., ’49 Feb., ’48

Cash Sales ...........................................  22%  25% 24%
Credit Sales .........................................  78 75 76

Total Sales ..................................... 100% 100% 100%

clines were registered in a number of other centers 
from which reports are received.

Three factors have contributed to sales per
formance in recent weeks—two acting to reduce 
volume relative to a year earlier and one to increase 
it. The continued cold and wet weather tended to 
hold down shopping and the much later date of 
Easter this year has delayed the normal seasonal 
upswing in sales. On the other hand, merchandis
ing and sales promotion activity this yean has been 
much heavier than in 1948. The net result has been 
to hold volume about the same as last year — 
through March 19 sales this year were just 3 per 
cent less than in the same period of 1948.

As has been noted previously in this Review, 
basement divisions of department stores—where 
less expensive goods are sold-—have been register
ing general gains, while comparable main store 
divisions have been just holding their own or 
showing some declines. For example, in St. Louis 
during February, sales in basement divisions aver
aged 3 per cent above year-ago levels, while in the 
main store there was a decline of 3 per cent. These 
differences show up most clearly in connection with 
sales of women’s clothing. In basement divisions, 
sales of women’s wear in February were 11 per 
cent above last year, while the main store division 
was off 2 per cent. Sales of dresses, coats, etc., in 
basement sections were substantially greater than 
in February, 1948. A similar situation prevailed 
with respect to shoes sales— up 4 per cent in the 
basement sections, down 8 per cent in main store 
divisions.

Among other merchandise classes, February 
clearances in housefurnishings resulted in a 10 per 
cent gain in sales over a year ago in furniture and 
bedding. Major appliance sales continued to lag 
behind last year— down one-third in dollar volume. 
Radio and television sales were up sharply with all 
the gain accounted for by sales of television sets.

In terms of value, inventories at reporting stores 
on February 28 were 5 per cent over those on

WHOLESALING

Line of Commodities Net Sales Stocks
Data furnished by 

Bureau of Census,
U . S. Dept, of Commerce*

Feb., 1949 
compared with 

Jan., 1949 Feb., 1948

Feb. 28, 1949 
compared with 

Feb. 29, 1948
Drugs and Chemicals..........
Dry Goods ..............................

Hardware ........... ....................
T obacco and its Products.... 
Miscellaneous .........................

—  6% 
+  17 
—  3 
4 - l 
-h 1 
+  2

+  2%  
— 15 
—  2 
— 10 
—  1 
—  4

+  1% 
+  2 
+ 1 9  
+ 2 0  
+  15

** Total A ll Lines...................
•Preliminary.

**Includes certain items not

+  3 % 

listed above.

—  7% +  10%
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January 31 and 6 per cent less than on February 
29, 1948.

Because supplies are more plentiful this year 
than last and, in addition, the Easter season is later, 
February outstanding orders were down 35 per 
cent as compared with a year ago. Retailers are 
demanding tighter delivery schedules in all lines, 
particularly those which are seasonal.

BANKING
Between February 16 and March 16 little change 

from previous trends appeared in the major asset 
and liability items of the district’s weekly reporting 
member banks. Demand deposits fell slightly; so 
did loans and investments. Time deposits on the 
other hand continued their revived growth.

Demand deposits (adjusted) dropped $23 million 
in the four-week period as compared with $15 mil
lion in the corresponding four weeks of 1948. For 
the first eleven weeks of 1949, however, these de
posits have averaged $43 million above last year’s 
level. Gross demand deposits, including Govern
ment and interbank, dropped $49 million in the four 
weeks. The following table shows the changes in 
the four major groups of demand deposits at 
weekly reporting member banks in this district, 
mid-February to mid-March, 1948 and 1949.

C H A N G E  IN  D E P O S IT S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S  

(In  millions o f dollars)
February 18 to February 16 to

_________Type of Demand Deposit________  March 17, 1948 March 16, 1949
Due U. S. Government..................................  4-13.4 + 1 . 8
Due Individuals, Partnerships, and Cor

porations ......................................................... —  2.3 —  3.4
Due Banks ........................................................  — 10.6 — 40.8
Due Others .......... .............................................. —  2.1 —  6.8

Total .............................................................  —  1.6 — 49.2

Time deposits at the weekly reporting banks 
grew $5 million in the period from February 16 to 
March 16. Last year over a comparable period theyt - . ., - - r _  f /  DEBITS TO DEPOSIT ACCOUNTSshowed no appreciable change. The increase in
time deposits since the first of the year has been 
$10 million, a distinct change from the sideward 
movement evident in most of 1948.

The $25 million decline in total loans at the dis
trict’s weekly reporting member banks in the four 
weeks ending mid-March, 1949 reflected a $22 
million drop in business loans and a $4 million de
crease in other loans, offset partly by an increase 
in security loans and loans to banks. Real estate 
loans remained unchanged. The change in loans 
from mid-February to mid-March in each year of 
the postwar period has become steadily greater, 
which reflects apparently a return to a more normal 
seasonal pattern. Thus, in 1946 business loans grew 
$1 million, in 1947 they declined $5 million, in 1948,

(In  thousands 
of dollars)

Feb.,
1949

Jan.,
1949

Feb.,
1948

Feb.,’49 comp, with 
Jan.,’49 Feb.,'48

El Dorado, A rk.....$ 18,651 $ 22,844 $ 17,619 — 18% 4- 6%
Fort Smith, Ark... 32,258 39,239 31,167 — 18 4- 4
Helena, A rk............ 7,159 10,309 6,545 — 31 4- 9
Little Rock, Ark... 105,849 121,551 98,420 — 13 + 8
Pine Bluff, A rk..... 24,068 29,546 18,546 — 19 4- 30
Texarkana, Ark. *.. 8,721 10,511 7,863 — 17 + 11
Alton, 111..................
E .St.L .-N at.S .Y .,Ill.

21,371 23,530 20,008 —  9 7
93,431 105,194 92,620 —11 + 1

Quincy, 111.............. 2*,932 27,855 26,444 —10 6
Evansville, Ind....... 91,133 113,316 90,413 —20 4- 1
Louisville, K y......... 477,813 474,295 441,851 +  1 4- 8
Owensboro, K y ....... 29,302 31,659 25,928 —  7 4- 13
Paducah, K y........... 12,854 14,163 12,946 —  9 1
Greenville, Miss..... 20,108 24,818 15,643 — 19 4- 29
Cape Girardeau, Mo. 9,506 12,807 9,254 — 26 - f 3
Hannibal, M o......... 6,276 7,215 6,167 — 13 4- 2
Jefferson City, Mo. 40,021 78,141 44,565 — 49 10
St. Louis, M o.......  1,299,750 1,501,013 1,273,459 — 13 + 2
Sedalia, M o............. 8,568 9,094 8,621 —  6 1
Springfield, M o....... 44,488 50,973 46,482 — 13 _ 4
Jackson, Tenn......... 15,320 17,856 14,410 — 14 4- 6
Memphis, Tenn..... 464,858 556,460 440,062 — 16 + 6

*These figures are for Texarkana, Arkansas, only. Total debits for 
banks in Texarkana, Texas-Arkansas, including banks in the Eleventh 
District, amounted to $21,023.

BANKING
PRINCIPAL ASSETS AND LIABILITIES

FEDERAL RESERVE BANK OF ST. LOUIS
Change from

March 16, Feb. 16, March 17,
(In  thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 13b...... •4 ........... ... $ ................ $—- 580
Other advances and rediscounts.............. 11,672 4- 2,435 4- 3,146

.. 1,161,897 —  43,411 4- 37,046
Total earning assets................................ ..$1,173,569 $—  40,976 $4- 40,192

Total reserves ............................................... ..$ 706,350, $—  44,205 $4- 48,521
Total deposits ............................................... . 770,357 —  76,733 4- 84,808
F. R . notes in circulation......................... .. 1,104,244 —  6,139 4- 5,078
Industrial commitments under Sec. 13b..$ ........... .» $ ................ $—  580

PRINCIPAL ASSETS AND LIABILITIES
WEEKLY REPORTING MEMBER BANKS
EIGHTH FEDERAL RESERVE DISTRICT

(In thousands of dollars)
34 banks reporting.

Change from
Assets Mar. 16/49 Feb. 16/49 Mar. 17/48

Gross commercial, industrial, and agri
cultural loans and open market
paper .................................................. ...$ 588,669 $—  22,467 *

Gross loans to brokers and dealers in
6,546 4-  995 *

Gross loans to others to purchase
and carry securities........................... 21,563 —  49 *

Gross real estate loans........................... 160,967 —  87 *
Gross loans to banks............................. 1,350 4-  105 *
Gross other loans (largely consumer

209,922 —  3,527 *

989,017 —  25,030 *
9,607 4 - 359 *

Net total loans...................................... $ 979,410 $—  25,389 $4- 29,972

Treasury bills v......................................... 38f027 —  17,041 —  21,379
Certificates of indebtedness................... 200,071 —  1,162 4 - 95,690

51,532 —  3,477 —  34,692
U. S. bonds and guaranteed obliga-

693,356 +  3,313 —  39,035
129,418 —  5,413 —  17,591

Total investments .............................$1,112,404 $—  23,780 $—  17,007

838,591 4- 10,405 4 - 87,438
Other assets ............. ............................... 25,063 4- 1,017 4 - 985

Total assets ...........................................$2,955,468 $—  37,747 $4-101,388
Liabilities

Demand deposits of individuals, part
nerships, and corporations................ $1,459,769 $—  3,412 $4- 49,653

610,586 —  40,861 —  3,880
U. S. Government deposits................... 69,926 4- 1,850 4- 32,473
Other deposits ........................................ 136,730 —  6,789 4- 8,319

$—  49,212 $4-  86,565
Time deposits ........................................... 480,096 4- 4,915 4- 6,182
Borrowings ............................................... 7,000 4- 6,000 4- 3,750

15,566 —  262 —  644
Total capital accounts........................... 175,795 4- 812 4- 5,535

Total liabilities and capital accounts.$2,955,468 $—  37,747 $4-101,388
Demand deposits, adjusted**................ $1,364,602 $—  22,922 $ +  49,921

* Comparative data not available due to change in method of reporting.
**Other than interbank and government demand deposits , less cash

items on hand or in process of collection.
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AGRICULTURE

CASH FARM INCOME
Jan., *49

___ comp, with 12 mo. total Jan. to Dec.
(In thousands Jan., Dec., Jan., 1948 comp, with
of dollars) 1949 1948 1948 1948 1947 1946

Arkansas .........$ 49,783 —35.9% +  95.6% $ 576,819 +15% +32%
Illinois ............. 159,692 —  2.4 — 7.9 1,835,897 —  3 +27
Indiana ..........  69,841 — 19.2 — 14.4 1,051,393 — 1 +24
Kentucky ....... 98,493 —31.7 +  17.6 577,930 1 +32
Mississippi ....... 69,499 +  0.6 +185.2 547,952 +10 +81
Missouri ......... 82,599 —26.6 — 1.9 1,196,733 +10 +38
Tennessee ....... .46,299 —33.0 — 6.2 502,959 +  5 +26

Totals ........ .$576,206 —20.3% + T o .3$  $6,289,683 +  3% +33%

RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
Receipts ___________ Shipments_______

Feb., Feb., *49\somp. with Feb., Feb.,'49, comp, with
1949 Jan., *49 Feb.,'48 1949 Jan.^'49 Feb., *48

Cattle & calves 79,184 — 7.0% + 9 .3 %  27,638 +14.5% +42,7%
Hogs .............220,295 — 14.4 +  7.0 66,708 — 10.7 +21.5
Sheep ............. 26,835 —35.1 — 8.1 3,919 — 35.6 +69.4
Horses ...........  1,758 + 86.6 +13.0 1,758 + 86.6 +13.0

Totals .........328,072 —14.7% +  6.2% 100,023 — 5.5% +28.0%

$16 million, and this year $22 million in the period 
from mid-February to mid-March.

AGRICULTURE
Prices for agricultural products have continued 

downward. Since last July, farmers have been 
receiving for their goods an average of 2 per cent 
less every month. By February 15 prices had 
dropped to 16 per cent below the January, 1948 
postwar peak. On February 15 the index of prices 
received by farmers was 258 per cent of the 1910-14 
base, down 10 points in the month. This was the 
lowest level of any month since the decontrol of 
farm product prices.

While the farmer was paid 4 per cent less for his 
goods at mid-February than a month earlier, his 
costs were down only 1 per cent. As a result, the 
parity ratio (112 in February, 1948) fell from 108 
in January to 105 in February, the lowest since 
July, 1942.

At mid-February prices of most farm products 
were well below a year earlier. Only prices of eggs 
and poultry were the same. Every other product 
yielded a smaller return. Meat animals sold at 25 
per cent below the July, 1948 peak. Dairy products 
were 14 per cent lower than a year earlier. The 
farm price of corn dropped to $1.12 per bushel (32 
cents lower than the basic loan rate), while feed 
grains reached 7 per cent lower than in January,
34 per cent lower than a year earlier. Although by 
mid-March most agricultural products had re
covered some of the February losses, prices were 
still below January levels.

Cash farm income for 1948 was lower than for
1947 in three district states despite record produc
tion of some crops. Farm income in Illinois, In
diana and Kentucky declined 3 per cent, 1 per cent, 
and 1 per cent, respectively. Increases in the other 
four states ranged from 15 per cent in Arkansas to
10 per cent in Mississippi and Missouri and 5 per

cent in Tennessee. Farm income in the first two 
months of 1949 apparently exceeded that of 1948 
by 4 per cent. The volume of farm marketings 
exceeded that of 1948 by a substantial margin to 
more than offset the decline in farm prices.

Weather conditions the country over, up to 
March 1, indicated average to better than average 
crop conditions. The season was well advanced east 
of the Mississippi but somewhat retarded in the 
West. Moisture conditions were favorable over 
most of the country and relatively little damage 
from freezing was reported by March 1. However, 
sharp freezes and thaws during March frequently 
caused considerable damage to winter-sown crops. 
The next crop estimate will be made as of April 1 
and the report will be released about mid-April.

Farm employment increased seasonally in the 
latter part of February. However, the total em
ployment of 8.4 million was 3 per cent less than a 
year earlier. Farm wages were nearly 4 per cent 
higher in January, 1949 than a year earlier, despite 
the 14 per cent decline in farm prices.
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Survey of Current Conditions
Business sentiment generally is not perceptibly 

different now than it was a month ago. The cautious 
attitude that prevailed throughout the first quarter 
of the year continues to characterize the general 
tone of business. Policy with respect to inventories, 
production schedules and the whole cost-price rela
tionship seems designed more and more to meet 
the requirements of a buyers’ market. These poli
cies, however, do not appear to be the steps that 
ordinarily would be taken if a severe general de
pression were anticipated.

Preliminary reports indicate a further decline in 
the Federal Reserve Board’s adjusted index of 
total industrial production in March. Two of the 
five-point decline in the index, which in March was 
184 per cent of 1935-1939, reflected sharp curtail
ment in the production of coal and a further decline 
in crude oil. Industrial production in the first three 
months thus averaged between 3 and 4 per cent less 
than in the final quarter last year or in the first three 
months of 1948.

Total employment increased during March, prin
cipally because of a large increase in agricultural 
employment. This increase, together with a smaller 
expansion in non-farm employment, was sufficient to 
offset the influx of some 425,000 additional workers 
to the labor force. As a result, unemployment de
clined for the first time since late in the third quar
ter of last year.

PRICES

The decline in income during the first two months 
this year, relative to the final quarter of 1948, has 
been considerably smaller percentagewise than that 
indicated by employment. In February, total in
come was at an adjusted annual rate of $217 billion. 
In the previous month it was estimated at $219.8 
billion. About two-thirds of the February decline 
reflected a decrease in farm income which in turn 
reflected lower prices as well as a smaller than 
normal volume of marketings during the month.

The general price structure has remained rela
tively unchanged during recent weeks. The slight 
firming in agricultural and food prices has tended 
to offset some downward drift in average wholesale 
prices of other commodities. Of perhaps important 
significance, in terms of consumers’ prices for some 
products, is the decline in average prices for indus
trial raw materials. Sharp breaks have occurred 
in the scrap metals markets and there have also 
been some substantial reductions in prices of new 
nonferrous metals. Price declines in these fields 
may, in many of the major industries, foreshadow 
cost reductions; these in turn might reduce the price 
of finished goods for consumers. Should price re
ductions occur at the consumers’ level they might 
well provide a stimulus to retail trade.

Expenditures for new construction in March and 
in the first quarter were larger than last year. The 
increase in each case was due to larger outlays for 
publicly financed construction. Privately financed 
work in March totaled less than a year ago after 
equalling last year’s volume in February and ex
ceeding it in January. Private residential construc
tion declined in March for the seventh consecutive 
month and was valued at 16 per cent less than a 
year ago. The trend in the construction industry 
is being watched with a great deal of interest. 
Throughout the postwar period these outlays have 
been of great significance to the economy. So far 
public outlays have compensated for the declines in 
private expenditures.

EMPLOYMENT
March saw the first decline in the number of un

employed persons in the United States since last 
fall, although the decline between February and 
March was relatively small. By comparison with 
a year ago, however, March unemployment was 
almost a third higher: all the increase occurred 
among men; the number of unemployed women

WHOLESALE PRICES IN THE UNITED STATES 
Bureau of Labor

Statistics Mar. ,’49, Comp, with
(1926=100) Mar.,’49 Feb./49 Mar.,’48 Feb.,'49 Mar.,*48

All Commodities.... 158.4 158.1 ' 161.4 +  0.2% — 1.9%
Farm Products.. 171.3 168.3 186.0 +  1.8 — 7.9
Foods ................  162.9 161.5 173.8 +  0.9 — 6.3
Other ................  150.8 151.8 147.7 — 0.7 4 - 2.1

CONSUMER PRICE INDEX
Bureau of Labor

Statistics Mar. 15, Dec. 15, Mar. 15, Mar. 15, ’49 Comp, with
(1935-39 =  100) 1949 1948 1948 Dec. 15, *48 Mar. 15,'48

United States.......  169.5 171.4 * 166.9 ‘ — 1.1% ' +  1.6%
St. Louis ......... 169.0 171.1 167.8 — 1.2 +  0.7
Memphis............. 173.3 174.3 172.4 — 0.6 +  0.5

RETAIL FOOD
Bureau of Labor

Statistics Mar. 15, Feb. 15, Mar. 15, Mar. 15, *49 Comp, with
(1935-39=100) 1949 1949 1948 Feb. 15, *49 Mar. 15, *48

U. S. (51 cities).. 201.6 199.7 ’ 202.3 - f  1.0% — 0.3%
St. Louis ......... 207.6 207.1 210.9 4 - 0.2 — 1.6
Little Rock ..... 198.0 197.2 203.8 - f  0.4 — 2.8
Louisville .......  187.7 189.2 193.9 — 0.8 — 3.2
Memphis .........  211.9 212.2 219.9 — 0.1 — 3.6
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was about the same as last year. The national un
employment rate (the proportion of the labor force 
seeking work) was 5.2 per cent in March, 1949, as 
compared with 4.1 per cent in March, 1948, 1.1 per 
cent in March, 1945, and 15.3 per cent in March, 
1940.

Total employment in the nation increased be
tween February and March principally because of 
an increase in agricultural employment. Nonagri- 
cultural employment, as reported by the Bureau of 
the Census, showed a very slight increase, but this 
did not arrest the sharp downward movement evi
dent since the first of the year. Relative to last year 
total employment in March was higher, although 
nonagricultural employment was somewhat lower.

Proportionately more employed persons were ac
tually at work this March than a year earlier. The 
number who were away from their jobs because of 
bad weather or illness was considerably lower than 
last year. On the other hand, there were compara
tively fewer persons working full time in March,
1949 than in March, 1948. Just 82 per cent of the 
total persons employed were working full time (35 
hours a week or more) this March as compared 
with 86 per cent a year ago. The average work 
week was 41.9 hours in March, 1949 as compared 
with 42.5 hours in March, 1948.

Nonagricultural employment in the St. Louis area 
increased approximately 2,000 between February 
and March after declining during the previous two 
months. The March employment of 714,000 was 
slightly higher than a year ago, although it was 
lower than in any month since May, 1948 (with the 
exception of February, 1949). Manufacturing em
ployment in March was approximately the same as 
in February and as in March, 1948.

More persons were employed in the service, gov
ernment, and finance-insurance-real estate lines in 
March than a year earlier. Fewer persons were 
employed in the mining, public utilities and trade 
lines. Approximately the same number of persons 
were employed in the construction and manufactur
ing industries in the St. Louis area.

Employment in the Louisville area declined by 
over 5,000 between January and March, 1949, ac
cording to the Kentucky Department of Econojnic 
Security. In the transportation, trade and manu
facturing industries employment declined during 
this period, while it increased in construction and 
government. Total employment in March was con
siderably lower than a year ago, although the num
ber of employed women was slightly higher. The 
total number of unemployed in March, 1949 was 
reported to be 28 per cent higher than in March,
1948 and 11 per cent higher than in January.

Employment in the Little Rock area increased 
slightly between January and February, in con
trast to the decline which occurred both in the 
nation and elsewhere in the district during this 
period. The increase was due entirely to a gain 
in manufacturing industries, as nonmanufacturing 
employment declined. For the first time since last 
August, employment in February was higher than 
for the corresponding month a year earlier.

INDUSTRY
Total output in the Eighth District in March was 

somewhat larger than in February; but after allow
ance for the longer work month the rate of indus
trial activity averaged slightly lower than a month 
earlier. Seasonal influences brought increases in 
construction activity and in basic lumber operations. 
But production of coal and oil, and basic steel op
erations were considerably lower than in the pre
vious month, and on a daily average basis 
manufacturing output declined in nearly all lines. 
Compared with a year ago, industrial activity was 

'relatively unchanged.
Electric power consumption in the district's major 

industrial centers increased 8 per cent over Feb
ruary, but average daily consumption declined 
about 11 per cent. Except in Pine Bluff, average 
consumption decreased in all reporting cities, the 
range being from 22 per cent in Little Rock to 6 
per cent in Memphis. Compared with a year ago, 
consumption was up slightly, although divergent 
trends were apparent as between cities. Industries 
in Evansville used somewhat less power, and con
sumption was about the same in Louisville and 
Pine Bluff. Increases were registered in the other 
reporting cities.

INDUSTRY

CONSUMPTION OP ELECTRICITY
No. of Mar., Feb., Mar., Mar., 1949

(K.W.H. Custom- 1949 1949 1948 Compared with
inthous.) ers* K.W.H. !K.W.H. K.W.H. Feb.,*49 Mar.,'48
Evansville .... 40 8,431 8,128 9,490 R +  3.7% — U.2%
Little Rock.. 35 4,479 4,768 4,044 —  6.1 ■4-10.8
Louisville .... 80 70,408 69,432 70,793 R b 1.4 —  0.5
Memphis ...... 31 6,527 5,729 5,407 bl3.9 +20.7
Pine Bluff .... 26 6,111 4,669 6,071 -30.9 +  0.7
St. IfOuis.....139 85,261 75,683 79,428 R -12.7 +  7.3

Totals .....351 181,317 168,409 175,233 R +  7.6% +  3.4%
"Selected industrial customers.
R—Revised.

LOADS INTERCHANGED FOR 25 RAILROADS AT ST. LOUIS
First Nine Days

Mar., *49 Feb.. *49 Mar., *43 Apr., *49 Apr., ’48 3m os.’49 3 mos. *48
108.966 102.274 125.361 30,956 34,892 319,295 362,820
Source: Terminal Railroad Association of St. Louis.

CRUDE OIL PRODUCTION—DAILY AVERAGE
March, 1949

compared with
(In thousands Mar., Feb., Mar., Feb., Mar.,

ofbbls.) 1949 1949 1948 1949 1948
Arkansas ............... 81.6 82.8 86.8 -  1% — 6%
Illinois ................ 173.9 176.8 170.0 -  2 -f- 2
Indiana .............. . 22.9 22.8 17.7 - 0 - +29

23.6 25.1 -  3 — 9
Total ................ 301.3 306.0 299.6 -  2% 4- 1%
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Manufacturing.—Although the rate of operations 
in March was slightly lower than in February, ag
gregate output was larger because of the longer 
work month. Compared with February, a decrease 
in the average rate of operation was indicated in 
the manufacture of automobiles, electrical products, 
food, iron and steel, machinery, metals and metal 
products, rubber, stone, clay and glass products, 
textiles and transportation equipment. Only the 
basic lumber and chemical lines showed increases. 
Brewing activity held about even.

Steel.—Operations of the basic steel industry in 
the St. Louis area in March declined slightly from 
February but were considerably higher than a 
year ago. Scheduled at 73 per cent of capacity, 
March operations decreased from the 80 per cent 
rate of February because several furnaces were 
shut down for maintenance purposes. Operations 
in the first quarter of 1949, however, have averaged 
75 per cent of capacity, 9 per cent higher than in 
the first quarter of 1948.

Several major steel producers outside the district 
have recently announced price cuts similar to those 
put into effect by Granite City Steel Company last 
month. These reductions, largely in the galvanized 
steel lines, reflected lower zinc prices.

Lumber.—Production of basic lumber in the dis
trict averaged somewhat higher in March but con
tinued below year-ago levels. Weather conditions 
were much improved over February. Operations 
of reporting southern pine producers were 8 per 
cent higher in March than in the postwar low month 
of February. Compared with a year ago operations 
were down nearly 12 per cent, however. Weekly 
production of southern hardwood mills averaged 
72 per cent of capacity, as against 69 per cent in 
February and 78 per cent a year ago.

The slackening of demand and the lower prices 
during the past four months have caused many 
small marginal operators to shut down. A number 
of operators apparently expect spring and summer 
construction will cause prices to firm or perhaps 
go up a bit, but trade reports indicate that buying 
is still on a consumption, and not an inventory, 
basis.

CONSTRUCTION

Whiskey.—The number of distilleries operating 
in Kentucky at the end of March remained un
changed from February. Thirty-nine of the state’s 
63 distilleries were operating at the end of the 
month, compared with S3 a year ago. Distillers 
continue to produce at a steady rate which reflects 
lower grain prices and the anticipation of future 
demands when the whiskey becomes of age. Whis
key produced in 1945 becomes of age this year, 
increasing the supply rather substantially.

Whiskey production in Kentucky for February 
totaled 7.7 million gallons compared with the 8.3 
million gallon output for the previous month and
7.2 million gallons for February, 1948.

Meat Packing.—Meat packing operations in the 
St. Louis area in March were about 17 per cent 
above the February level but continued below the 
level of the same month last year. Nationally, fed
erally inspected slaughter in March increased 6 per 
cent over February and 11 per cent over a year ago.

Federally inspected slaughter at St. Louis totaled
417,000 animals, compared with 357,000 in February 
and 486,000 in March, 1948. The gains over Febru
ary can be traced to the longer work month in 
March. Daily average production in March was 
slightly lower than in February. Total slaughter 
increased over February in all lines except sheep 
killings, which declined nearly 26 per cent. Sheep 
flocks are at the lowest level on record, and the 
short supply has resulted in rising lamb prices. On 
a year-to-year basis the decline in killings of all 
animals ranged from 7 per cent in cattle and hogs 
to 47 per cent in sheep.

Shoes.—According to preliminary estimates 7.6 
million pairs of shoes were manufactured in the 
district during February. This was 7 per cent less 
than in January and 10 per cent below the output 
in February a year ago. On a daily average basis 
the February rate of operations was slightly higher 
than in January and output was higher than any 
previous February with the exception of the past 
two years. Nationally output totaled 8 per cent 
less than a year ago and on a daily average basis 
was somewhat higher than in the previous month. 
The recent price reduction by International Shoe 
Company on men’s shoes was based on the current 
market for leather and other raw materials.

Oil and Coal.—Daily output of crude oil for the 
district in March averaged 301,000 barrels, which 
was 2 per cent below the February level. The de
cline reflected a decreased output in Arkansas, 
Illinois and Kentucky. Indiana production remained 
constant. Compared with a year ago output was 
up 1 per cent. Declines of 6 per cent and 9 per

BUILDING PERMITS
Month of March

New Construction Repairs, etc.
(Cost in Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948
Evansville «.... 40 80 $ 522 $ 867 100 94 $ 73 $ 80
little Rock.... . 73 100 615 581 186 182 76 104
Louisville ...... . 52 204 264 1,072 72 107 424 109
Memphis ........1,083 1,177 3,001 4,998 

1,863 2,049
217 186 105 147

S t Itfouis........ 227 232 266 267 598 . 379
Mar. Totals.. 1.475 1,793 $6,265 $9,567 

£4.473 *4.372
841 836 lull 1819

. 893 9S1 563 440
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cent in Arkansas and Kentucky, respectively, -were 
offset by increases of 2 per cent in Illinois and 29 
per cent in Indiana.

Production in the first three months of 1949 aver
aged 306,000 barrels per day compared with 303,000 
barrels in the same period of last year. First quar
ter, 1949, output was higher than the comparable 
period of last year in Indiana and Illinois but 
lower in Arkansas and Kentucky.

The district’s production of bituminous coal in 
March fell below the February level because of the 
two-week mine workers' holiday. March output 
totaled 7.3 million tons compared with 9.6 million 
tons in February and 7.4 million tans in March
1948, when production was curtailed because of a 
strike. Total United States production was off 31 
per cent from the previous month and 9 per cent 
from a year ago.

In the district, decreases from February ranged 
from 1 per cent in western Kentucky to 40 per cent 
in Indiana. Compared with March a year ago de
creases in Illinois and western Kentucky, the dis
trict’s largest producing areas, offset gains in the 
other areas.

Construction.—Contracts awarded for construc
tion in the district in March totaled $44.6 million. 
This was nearly 50 per cent higher than the Feb
ruary total but 6 per cent lower than the March,
1948 level. Increases over February were fairly 
evenly divided among residential and nonresidential 
building. On a year-to-year basis, however, resi
dential construction increased nearly 16 per cent 
while nonresidential contracts decreased by the 
same rate. Dollar value of contracts for the first 
three months of the year fell below that of the 
same period last year and that of the fourth quar
ter, 1948 in both residential and nonresidential con
struction.

Permits authorized for new building and repairs 
in the major district cities totaled $7.5 million, a 31 
per cent gain over the February total but a 28 per 
cent decline from a year ago. For the first three 
months of 1949 the value of permits was 21 per cent 
lower than for the same period of last year.

Permits issued for new construction totaled $6.3 
million of which $4 million was for residential 
building. On a month-to-month basis residential 
permits gained more than nonresidential, and com
pared with a year ago the decrease in the latter line 

| was somewhat less. The total of residential permits 
was higher than in February in all the major dis
trict, cities except Louisville.

TRADE
Dollar volume of retail sales during March was in 

general seasonally higher than during February but 
lower than in March, 1948. Non-durable goods re
tailers attributed much of the drop to the later Eas
ter date in 1949. Other causes of the decline were 
the unseasonably cold weather during March and 
some tendency of consumers to wait for additional 
price reductions. This tendency was reportedly 
abetted by the introduction of new models with 
accompanying price cuts on older models.

As measured by sales at reporting furniture 
stores, appliance stores and in comparable house
furnishings divisions of department stores, the sales 
volume of durable goods (including automobiles) 
dropped sharply under last year both in units and 
in dollar volume. The one exception to the decline 
in sales of the "big ticket”  items has been the con
tinued growth in sales of television sets.

Eighth District department store sales in March 
gained seasonally from February but were 10 per 
cent less than in March, 1948. To the previously 
noted factors contributing to the general sales de
cline from last year department store executives 
add a return to more '‘normal” shopping habits.

Seasonally adjusted daily average sales in March 
were 309 per cent of the 1935-39 average as com
pared to 310 per cent in February and 318 per cent 
in March 1948. Preliminary reports through the 
week ending April 16 indicate that sales volume in 
the year to date was 2 per cent under the same 
period in 1948. Some department store observers 
who earlier had anticipated a 3 per cent to 5 per 
cent gain in the first four months of 1949 over the 
like period last year now expect sales volume to be 
slightly under that in the 1948 period.

By comparison with the national average, Eighth 
District department store sales in the period through 
April 16 turned out slightly better than in the 
country as a whole. Eighth District year-to-date 
volume, 2 per cent under that in 1948, was bettered 
in only the Boston, Richmond, and Cleveland dis

tricts.

WHOLESALING

I/ine of Commodities Net Sales Stocks
Data furnished by 
Bureau of Census,

U. S. Dept, of Commerce*
Dry Goods
Groceries
Hardware ..........................
Tobacco and Its Products.* 
Miscellaneous ....................

March, 1949 
compared with 

Feb., 1949 Mar., 1948 
+13%  — 10% 
+19 —  7

Ft 1 1 +  6 —  8

Mar. 31,1949 
compared with 
Mar. 31,1948

“  8*
±  5 
+  3

•♦Total All Lines______
•Preliminary.

••Includes certain items not

+16%  

listed above.

—  6% +  1%
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TRADE

DEPARTMENT STORES
'  Stocks Stock

Net Sales on Hand Turnover
Mar.,’49 3 mos. 1949 Mar. 31,*49 Jan. 1 to 

compared with to same comp, with Mar. 31, 
Feb./49 Mar./48 period *48 Mar, 31/48 1949 1948

Ft. Smith, Ark........ 4-20% — 8% — 2% — 10% .90 .94
Little Rock, Ark..... ,— 1 — 14 - 0 - — 2 .92 .97
Quincy* 111................+32 — 15 — 12 — 7 .69 .86
Evansville, Ind........ +44 —21 — IS —15 .74 .86
Louisville, Ky.......... +38 — 7 — 4 — 2 .95 1.01
St. Louis Area1.......+25 — 9 — 7 — 5 .89 .91

St. Louis, Mo......+24 — 10 — 7 — 4 .90 .91
St* Louis, 111.,,+42 —  7 “ -10 ........ ....

Springfield, Mo........ +40 — 19 —20 — 11 .65 .75
Memphis, Tenn........+ 19 — 8 + 1  — 6 .96 .86
*A11 other cities.......+28 — 9 —  3 — 5 .65 .67
8th F.R. District.....+24 — 10 — 5 — 5 .89 .90

*1)1 Dorado, Fayetteville, Pine Bluff, Ark.; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, Ind.; Danville, Hopkinsville, Mayfield, 
Paducah, K y.; Chillicothe, M o.; Greenville, Miss.; and Jackson, Tenn.

1 Includes St. Louis, Mo., Alton, Belleville, and East St. Louis, 111. 
Outstanding orders of reporting stores at the end of March, 1949, 

were 28 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding March 1, 1949, 

collected during March, by cities:
Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith.........% 45% Quincy .......... 26% 66%
Little Rock.... 22 50 St. Louis ..... . 23 58
Louisville.....  27 51 Other Cities.. 20 57
Memphis ;.... 28 47 8th F.R. Dist. 24 54

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
8th Federal Reserve District

Mar., Feb., Jan., Mar., 
1949 1949 1949 1948

Sales (daily average), Unadjusted2..................  287 261 238 318
Sales (daily average), Seasonally adjusted*.... 309 310 290 318
Stocks, Unadjusted3 ..................................... 314 282 260 319
Stocks, Seasonally adjusted3 .................... . 323 313 303 329

* Daily Average 1935-39=100.
3 End of Month Average 1935-39=100.

SPECIALTY STORES
Stocks Stock

Net Sales on Hand Turnover
March, 1949 3 mos. ’49 Mar. 31/49 Jan. 1, to 

compared with to same comp, with March 31, 
Feb.,’49 Mar.,*48 period *48 Mar. 31/48 1949 1948

Men's Furnishings.— 7% —28% — 2% +10%  .63 .72
Boots and Shoes___ M l —25 —12 +  5 .89 1.03

Percentage of accounts and notes receivable outstanding March 1, 
1949, collected during March:
Men's Furnishings 54% Boots and Shoes....................  49%

Trading days: March, 1949—27; February, 1949—24; March, 1948—27.

RETAIL FURNITURE STORES**
Net Sales Inventories

Mar., 1949 Mar., 1949 Ratio of
compared with compared with Collections

Feb.,*49 Mar./48 Feb./49 Man/48 Mar./49 Mar./48
St. Louis Area1+18%  — 15% + 2 %  — 1% 32% 40%

St. Louis.......+16 — 16 + 2  — 1 31 40
Louisville Area *+12 —24 +  5 +15 18 18

Louisville .....+14 —24 +  6 +16 17 16
Memphis ..... ..... +  1 — 10 +  4 — 18 18 20
Little R ock.......—  2 — 2 + 5  — 5 21 24
Fort Smith .......+22 — 4 * * * *
8th Dist. Total®+14 — 15 +  3 -0 - 25 30

* Not shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 Includes St. Louis, Missouri; and Alton, Illinois,
* Includes Louisville, Kentucky; and New Albany, Indiana.
3 In addition to above cities, includes stores in Blytheville and Pine 

Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Greenville, Green- 
wood, Mississippi; Hannibal and Springfield, Missouri; and Evansville, 
Indiana.

** 44 stores reporting.
PERCENTAGE DISTRIBUTION OF FURNITURE SALES

Mar., *49 Feb., *49 Mar., *48
Cash Sales ................................ . 14% 15% 14%
Credit Sales ..................................  86 85 86

Total Sales ................................  100% 100% 100%

At those St. Louis department stores reporting 
data on sales by major divisions and by departments, 
total store sales in March were 10 per cent under 
March, 1948. Basement store sales experience was 
better than that in main store divisions. In the 
basement divisions, sales gained 4 per cent over 
March, 1948 while the upstairs divisions declined 
IS per cent in volume. Downstairs women’s and 
misses’ ready-to-wear accessories and apparel divi
sions averaged 7 per cent more than in the same 
month last year, while declines of 20 per cent and 5 
per cent were registered in the like divisions of the 
main store. Men’s and boys’ wear in the basement 
division gained 7 per cent in volume over a year 
earlier but declined 24 per cent in the upstairs store.

Inventories in terms of value on March 31 at re
porting department stores were 7 per cent greater 
than on February 28 and 5 per cent lower than on 
March 31, 1948. Outstanding orders at the end of 
March were 25 per cent under those on February 28 
and 28 per cent under those at the end of March.

BANKING

In the period from mid-March to mid-April of this 
year, banks in the Eighth District continued to 
exercise caution and restraint in their lending opera
tions. Loans declined, investments were reduced 
slightly, and deposits dropped some. New loans 
are being made with more careful scrutiny of the 
credit of the borrower and the use to which the 
proceeds will be put. The demand for loans is ap
parently still large although cautious inventory 
policies and price declines have enabled businesses 
to do nearly the same physical volume of business 
with a somewhat smaller dollar volume of bank 
credit.

Total loan volume at the weekly reporting mem
ber banks in the district declined $40 million in the 
four weeks ending April 13, 1949. The behavior 
seems to have been mainly seasonal. In the corres
ponding period in 1948, volume declined $30 million. 
There also has been a decline in the first four 
months of each year in nine out of the past ten 
years. The decline this year was primarily in busi
ness and agricultural loans, $37 million, although 
some reduction was reported in each loan classifica
tion except security loans to others than brokers 
and dealers. Real estate loans have fluctuated 
narrowly about their $161 million level since the 
second week in January, repeating their 1948 per
formance. All other loans (largely consumer credit 
lbans) declined $1 million in the four-week period 
by contrast with a $1 million gain in the corre
sponding period of 1948. The mid-April 1949 volume 
was $5 million below the peak of February 28, 1949.
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Of the four major loan classifications otily that of 
loans on securities was below a year ago at mid- 
April 1949. Business and agricultural loans were 
approximately at the same level as a year ago. Real 
estate and “other" loans were about 10 per cent 
above the previous year.

In addition to the largely seasonal decline in loan 
volume, there has been a slight drop in the weekly 
reporting banks’ investment portfolios. The $20 
million decline in Government security holdings 
from mid-March to mid-April 1949 was only partly 
offset by the $6 million growth in other investments 
that took place in the third week of March. Despite 
the general decline in Government security holdings 
the weekly reporting banks added $21 million to 
their Government bond holdings in the four weeks 
since mid-March. The other three types of Govern
ments in the aggregate were reduced, through sales 
or allowed run-offs.

In the nine weeks ending March 30, 1949, the 
34 weekly reporting member banks apparently have 
lengthened their Government portfolios, raising the 
proportion in bonds from two-thirds to three-fourths 
and allowing the amount invested in bills and cer
tificates to decline from 27 to 19, per cent of all 
Governments.

The level of individual and business demand de
posits dropped slightly in the four-week period, 
reflecting both the receding business loan volume 
and the tax payments to Federal and State Gov
ernments. The $19 million decline contrasted with 
a $6 million gain in the corresponding four weeks 
of 1948. The mid-April, 1949 level, however, was 
still nearly 2 per cent over 1948 for the 34 banks as 
a group; five of the six reporting centers also were 
above a year ago. Only the Louisville banks re
ported slightly lower deposits than at mid-April,
1948. Time deposits continued the growth which 
began about the first of the year.

AGRICULTURE

Farmers in the Eighth District can look forward 
to a probable record, or near-record, wheat crop for
1949. By April 1 winter wheat production in the 
nation was estimated at 1,020 million bushels, only 
48 million bushels less than the record crop of 1947. 
If spring wheat production, with spring wheat acre
age up 4 per cent, equals last year's 298 million 
bushel output, total production will amount to more 
than 1,300 million bushels. The expected carryover 
of 300 million bushels would push the total supply 
for the 1949-50 crop year to 1,600 million bushels. 
Since the April 1 forecast for the 1947 crop was

BANKING
PRINCIPAL ASSETS AND LIABILITIES 

FEDERAL RESERVE BANK OF 8T. LOUIS
Change from 

Apr. 20, Ivlar, 23, Apr. 21, 
(In thousands ol dollars) 1949 1949 1948
Industrial advances under Sec. 13b.......$ ........... I. ...... . $ ...,...........
Other advances and rediscounts............... 11,275 — 4,356 — 383
U. S. Securities.......................................... 1,150,449 — 20,917 4- 24,418

Total earning assets..............................$1,161,724* $— 25,273 $4- 24,035
Total reserves ........................................... $ 736,611 $4- 27,969 $ +  81,736
Total deposits .......................................#.... 793,196 +  9,911 +  89,477
P. R. notes in circulation..........................  1,090,785, —  7,343 +  6,509
Industrial commitments under Sec. 13b.!$ $ ............... $— 580

PRINCIPAL ASSETS AND LIABILITIES 
WEEKLY REPORTING MEMBER BANKS 
EIGHTH FEDERAL RESERVE DISTRICT 

(In thousands of dollars)
34 banks reporting.

Change from 
April 20, March 23, April 21, 

Assets 1949 1949 1948
Gross commercial, industrial, and agri- 

cultural loans and open market
paper.................................................$ 547,290 $— 31,208 *

Gross loans to brokers and dealers
in securities..................... .............. . 5,464 — 882 *

Gross loans to others to purchase and
carry securities ................................  21,561 — 156 #

Gross real estate loans........................  160,896 — 430 *
Gross loans to banks............................  1,250 — 2,070 *
Gross other loans (largely consumer

credit loans) .................................. . 209,963 — 4,206 *
Total .................................................  946,424 — 38,952 *

Less reserve for losses..................  9,756 4- 146 *
Net total loans..................................$ 936,668 $— 39,098 $ +  21,630

Treasury bills ................................... 28,115 +  2,794 —  10,961
Certificates of indebtedness......... . 172,026 — 2,936 +  59,117
Treasury notes .................................... 45,858 — 1,764 — 36,784
U. S. bonds and guaranteed obliga

tions .................................................  716,531 4. 14,111 -r- 7,903
Other securities .................................  134,786 — 680 — 10,051

Total investments .......................... $1,097,31<> $4- 11,525 $—  6,582
Cash assets ...........................................  772,167 4.  23,016 +  47,030
Other assets .......................................  23,772 4. 557 — 1,236

Total assets ......................................$2,829,923 $— 4,000 $4- 60,842
Liabilities 

Demand deposits of individuals, part*
nerships and corporations...............$1,429,473 $4- 46,427 $4- 42,506

Interbank deposits ..............................  542,862 — 8,087 — 7,424
U. S. Government deposits................. 51,646 — 24,671 4- 10,192
Other deposits 124,541 ■ 12,028 4* 183

Total demand deposits.................... $2,148,522 $ +  1,641 $4- 45,457
Time deposits ......................................  481,909 4- 1,492 4- 7,102
Borrowings .........................................  6,475 — 7,400 +  1,475
Other liabilities.................................... 16,288 — 344 -j- 1*429
Total capital accounts..........................  176,729 +  611 4-  5,379

Total liabilities and capital accounts.$*2̂ 829̂ 92? $— 4,000 $4- 60,842
Demand deposits, adjusted**.............. $1,352,273 '$4- 28,093 $4- 47,133

*Comparative data not available due to change in method of reporting. 
**Other than interbank and government demand deposits, less cash 

items on hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

(In thousands 
of dollars) _

El Dorado, Ark......$
Fort Smith, Ark... 
Helena, Ark*
Little Rock, Ark. ..
Pine Bluff, Ark......
Texarkana, Ark.*.. 
Alton, III

Mar.,
1949

23,393
39,320

7,982
132,089
28,643
11,142
24,445m u m , j.1*. ...............

E.St.L.-Nat.S.Y.,IH. 114,259
Quincy, 111.............. 29,784
Evansville, Ind......  108,467
Louisville, Ky........ 507,028
Owensboro, Ky......  31,012
Paducah, Ky.......... 14,724
Greenville, Miss.....  22,692
Cape Girardeau, Mo. 10,981
Hannibal, Mo........  7,874
Jefferson City, Mo. 36,562
St. Louis, Mo........ 1,549,525
Sedalia, Mo............ 9,614
Springfield, Mo......  53,983
Jackson, Tenn........ 18,310
Memphis, Tenn...... 529,653

Total....................$3,311,487 ‘

Feb.,
1949

18,651
32,258

7,159
105,849
24,068

8,721
21,371
93,431
24,932
91,133

477,813
29,302
12̂ 854
20,108
9,506
6,276

40,021
1,299,750

8,568
44,488
15,32#

464,858

Mar.,
1948

Mar.,*49 comp, with 
Feb.,*49 Mar.,*48

$ 20,994 
39,680 

7,747 
121,419 
23,067 
10,660 
25,691 

110,945 
29,868 

108,691 
507,579 
25,973 
15,081 
18,418 
10,679 
7,332 

39,609 
1,576,993 

6,365 
53,126 
16,831 

544,488 
$3,321,236

11%
+22 — 1
+11 -h 3
4-25 4- 9+19 +  24
+28 +  5
+14 — 5
+22 4“ ^+19 -0 -
+19 - 0 -
+  6 -0  -
+  <5 +  19
+15 —  2
+ H +  23
+16 +  3
+25 4 - 7— 9 — 8
+19 — 2
+12 +  51
+21 +  2
+20 4- 9+14 — 3
+16%  - 0 -%$2,856,437

* These figures are for Texarkana, Arkansas only. Total debits for 
banks in Texarkana, Texaa-Arkansas, including banks in the Eleventh 
District, amounted to $25,435.
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nearly 50 million bushels less than the April 1 fore
cast for the 1949 crop, favorable growing conditions 
this spring might result in a record output.

The acreage of winter wheat has increased 5 per 
cent over last season. This has offset the decline 
in the acreage of spring sown crops which, according 
to farmers’ intentions to plant on March 1, will be 
smaller than in any year since 1940. Cotton acreage 
(an official estimate will not be made until July) 
is expected to exceed that of 1948. Oats acreage, 
up from 1948 25 per cent in Tennessee and 13 per 
cent in Indiana, down 25 per cent in Mississippi and 
11 per cent in Missouri, would remain unchanged 
nationally, if weather permitted seeding. Soybean 
acreage for the country will drop 4 per cent.

PROSPECTIVE ACREAGES, UNITED STATES FOR 1949, 
WITH COMPARISONS

Indicated 1949 compared with
1949 Average

(thousand acres) 1948 1938-47
— 2% — 6%

Spring wheat ................................  20,300 +  4 +  8
Oats .««.—.......-------------------------  44,506 * o - +  5
Barley »— —11 — 19

+  4 — 3
Soybeans ......... .IMKUHIHIHHHIMIHHI.H 1 1,278 — 4 — 3
Rice .................>................................ 1,753 - o - +27
Potatoes........... ... 1,980 — 7 —29
Hay ------- ------ - o * - o •
Source: Crop Production. March 21, 1949. USDA.

Prices of agricultural products recovered to some 
extent from their slump in early February. Hog 
prices have declined since March 15, but lamb 
prices, reflecting greatly reduced marketings, have 
reached record levels. The index (1910-14 =  100) 
of prices farmers received on March 15 had climbed 
to 261, three points over that of February 15. Prices 
paid, including interest and taxes, increased only one 
point. So the parity ratio widened from 105 to 106.

Consumers as well as fanners have shown an 
understandable interest in the farm program out
lined on April 7 by Secretary of Agriculture Bran- 
nan. The plan would allow prices of meat, eggs, 
poultry, fruit and vegetables to fall until, under 
free market conditions, equilibrium would be 
reached. The consumer would then receive the 
benefits of large supplies of these perishable prod
ucts at lower prices. Farmers would sell at these 
prices. But the Government would provide an

income subsidy which would make up the difference 
between market prices and prices which would be 
determined equitable.

One result of the program, administration leaders 
believe, would be to stimulate livestock production, 
and increase acreage in hay and other soil conserv
ing crops rather than wheat and cotton. At the 
same time, however, the present system of storing 
nonperishable grains would be maintained. Also 
acreage controls and marketing quotas would con
tinue to discourage overproduction of some crops. 
Estimated annual cost of the subsidies and price 
support program varies from $2 and $10 billion.

The new plan abandons the parity concept, in use 
since the early days of the New Deal, for the idea 
of an "income goal.”  This goal would be set to 
assure farmers the same buying power as in the first 
ten years of the preceding twelve-year period. For 
1950, if prices paid by farmers remain at present 
levels, this would mean an income goal of $26 billion 
compared with $31 billion in 1948 and $8 billion in 
1939. The guarantee for an individual commodity 
would be determined by multiplying the average 
price of the product in the immediate past ten years 
by the ratio of the minimum income goal to average 
cash farm income in the same period.

For example, the ratio of 1950 income goal ($26 
billion) to average cash receipts in 1940-49 ($21 
billion) is 1.25. The income support price for wheat, 
then, would be calculated by multiplying this ratio 
by the average price of wheat in the past ten years, 
which would result in a support price of wheat in 
1950 of $1.88 (125 x $1.50 =  $1.88).

AGRICULTURE

CASH FARM INCOME
Feb.,’49 comp, with 2 mos. total Jan. to Feb.

(In thousands Feb., Jan.. Feb., 1949 oomp. with
of dollars) 1949 1949 1948 1949 1948 1947

Arkansas ______$ 36,299 —30% — 1% $ 87,844' +  42%' +27%
Illinois ------------  120,778 —22 +  4 275,725 — 5 — 2
Indiana ________ 61,837 — 11 — 2 131,453 —  9 — 1
Kentucky ........... 28,910 — 71 +  3 127,546 +  14 — 22
Mississippi _____ 49,785 —28 +47 119,284 +105 +85
Missouri ___ ,__  64,853 — 19 — 1 144,538 — 3 — 5
Tennessee 29,307 —37 — 3 76,000 — 4 —15

Totals **— ......$J91,769 — 31% +  5 #  $962,390 +  '+  1%

RECEIPTS AND 8HIPMKNTS AT NATIONAL STOCKYARDS

Mar.,
1949

Cattle and calves 95,482
Hogs ...................254,178
Sheep -------------  23,995
Horses .................. 2,022

Totals mhimm»im375,677

Receipts Shipments
Mar.,*49, comp, with Mar., Mar.,*49, comp, with 

Feb.,*49 Mar.,*48 1949 Feb„*49 Mar.,*48 
“  35,165

62,124 
3,001 
2,022

+15%  +  1% 102,312
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Monthly Review
A N K

Volume XXXI JUNE, 1949 Number 6

Survey of Current Conditions
The nation’s economy continues to drift toward 

lower levels, but there is little evidence that the 
downward movement has gained momentum. At the 
present time observers of the economic scene tend 
to agree that further adjustments are to be expected 
but that the over-all decline in activity this year 
will be moderate rather than precipitous.

This view of the near term future is based largely 
on the belief that reductions in expenditures by con
sumers and businesses will not be wholly offset 
by increased public outlays for goods and services. 
In the first three months this year, consumers’ 
expenditures were estimated at about $4.4 billion 
less than in the fourth quarter of 1948, on a sea
sonally adjusted annual basis, according to the 
Department of Commerce. The decline in expendi
tures was considerably larger than the $1 billion re
duction in aggregate income (after taxes) received 
by individuals, and resulted in a sharp increase in 
consumers’ savings.

Business expenditures for equipment were at an 
annual rate of about $1 billion less than in the 
fourth quarter of last year, while net investment in 
inventories declined about $3 billion on an annual 
basis. Private investment in new construction was 
off $2 billion, reflecting declines in residential build
ing and other principal categories of privately fi
nanced construction. Part of the decrease in do
mestic investment expenditures was offset by an 
increase in private investment abroad. In the ag
gregate, however, business expenditures here and 
abroad were at an adjusted annual rate $3 billion 
below that in the closing months last year.

These cutbacks in private expenditures were not 
offset, as some observers had expected, by a larger 
demand for goods and services by federal, state 
and local governments. In fact, government ex
penditures also declined, on an adjusted annual 
basis, to a total about $1.4 billion less than in the 
preceding quarter. It should be noted, however, that 
public expenditures were relatively more important 
in total spending than in the fourth quarter of last 
year. Also, total government outlays for goods and 
services were larger than gross private investment 
expenditures here and abroad for the first time since 
the first half of 1946.

In general, the outlook for the remainder of the 
year is for some further reductions in spending by 
consumers and business and for a slightly higher 
level of expenditures by government. The antici
pated declines in consumers’ spending are expected 
to reflect some decrease in employment and income, 
together with further downward adjustments in

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor Apr. , '49

Statistics compared with
(1 92 6 = 10 0 ) A pr., *49 Mar., *49 Apr., *48 Mar., *49 Apr., 48

All Commodities ... . 156.9 158.4 162.7 —  0.9% —  3.6%
Farm Products .... 170.3 171.3 186.7 —  0.6 —  8.8
Foods .................... . 162.9 162.9 176.8 -0  - —  7.9
Other .................... . 148.8 150.8 148.5 —  1.3 4 - 0.2

R E T A IL  F O O D  P R IC E S
Bureau of Labor Apr. 15, *49,

Statistics Apr. 15, Mar. 15, Apr. 15, compared with
(1935-39 =  100) 1949 1949 1948 Mar. 15,'49 Apr. 15, 48

U. S. (51 cities).... . 202.8 201.6 207.9 -f- 0.6% —  2.5%
St. Louis ............. . 207.5 207.6 213.6 - 0 - —  2.9
Little R ock ......... . 201.2 198.0 206.4 4- 1.6 —  2.5
Louisville ........... .. 187.6 187.7 198.2 —  0.1 —  5.3
Memphis ............. . 214.9 211.9 222.2 +  1.4 —  3.3
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average prices of the goods consumers buy. Business 
expenditures for plant and equipment are expected 
to total less than in 1948, with a large part of the 
decrease occurring in the last half of the year. 
Industry has virtually completed its postwar plant 
expansion programs. Investment in equipment is not 
likely to decline as rapidly as expenditures for new 
plant facilities but present indications point toward 
a smaller volume of such outlays than in 1948. The 
net investment in business inventories also is ex
pected to be of less significance during the remainder 
of the year.

While the trend in economic activity in the com
ing months is toward a generally lower level than 
in 1948, the elements of support are still strong and 
the basic need for goods and services is extensive. 
Even adjustments of the magnitude generally fore
cast by observers would leave activity at an ex
tremely high level relative to any previous year 
except 1948.

EMPLOYMENT 
Employment in the nation increased slightly 

between March and April, but the increase was not 
so large as normally expected for this season of the 
year. The entire gain occurred in agriculture, with 
nonagricultural industries showing a small decline.

Preliminary and incomplete figures indicate that
CONSTRUCTION

employment in the Eighth District followed the 
national pattern between March and April. Agri
cultural employment increased, while a decline in 
manufacturing employment more than offset small 
seasonal gains in construction, trade and service. 
In wholesale and retail trade and in public utilities 
employment remained about the same.

Nonagricultural employment in the St. Louis 
area dropped slightly between March and April as 
the result of a decrease of about one per cent in 
manufacturing employment which was not com
pletely offset by increases in the service and con
struction industries. Nonagricultural employment in 
St. Louis in April fell below the year ago level for 
the first time since May, 1946. Manufacturing em
ployment, which dropped below the year ago level in 
February, continued to be lower this April than last. 
A slow but steady decline has been apparent in 
manufacturing employment since last October.

Generally, the construction industry is expected 
to show the largest gain during the next few months, 
although seasonal increases also are expected in the 
transportation, and trade and service industries. 
Manufacturing employment will probably fluctuate 
in the immediate future, and the extent of these 
fluctuations will determine the near term trend in 
total nonagricultural employment.

Although unemployment has been increasing in 
the district as the result of employment declines 
and the growth of the labor force, the number of 
unemployed persons is still considerably below pre
war levels. Approximately 78,000 persons were 
looking for work in the five major district labor 
market areas in March, 1949 as compared with about
170,000 in 1940. This is a decrease of about 54 per 
cent as compared with a national decrease of 62 
per cent.

INDUSTRY
Over-all industrial activity in the district during 

April declined somewhat from the March level. 
In some lines, however, activity was at a slightly 
higher level. Production of such basic raw ma
terials as lumber and steel decreased, as did manu
facturing output in nearly all lines. Production of 
crude oil and coal was higher, although the increase 
in coal was exaggerated by the fact that the mine 
holiday curtailed March production. Construction 
activity was fractionally higher than in March, but 
expected seasonal increases were not apparent.

Electric power consumption in the district’s major 
industrial centers during April decreased 5 per cent, 
but on a daily average basis was somewhat higher 
than during March. Power consumption increased
4 per cent by comparison with April, 1948.

BUILDING PERMITS
Month of April

(Cost in
New Construction Repairs, etc.

Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948

Evansville ..... 50 $ 357 $1,091 ' '121 201 $ 83 $ 99
Little Rock..... ..... 83 100 602 810 240 347 152 232

.... 130 188 850 1,375 75 108 68 107Memphis ....... .
St. Louis.........,

... 1,624 1,156 2,694 3,380 121 224 197 179

.... 288 302 2,058 1,755 281 366 512 423
Apr. Totals.., 
Mar. Totals..,

....2,177 L79? $^56l $8,411 838 1,246 $1,012 $1,040

....1,475 1,793 $6,265 $9,567 841 836 $1,276 $ 819

CONSUMPTION OF ELECTRICITY
_ Apr., Mar., 

Custom-1949 1949 
ers* K.W.H. K.W.H. K.W.H.

Apr., 1949 
compared with 

Mar., *49 Apr., *48
— 2.3% 
+17.0 + l.S + 6.8
— 5.6 
+  7.7

172,876 181,217 165,527 R — 4.6% +  4.4%

40 8,227 8,431 8,424 R — 2.4%
35 4,863 4,479 4,156 +  8.6
80 68,942 70,408 67,940 R — 2.1
31 6,167 6,527 5,773 — 5.5
26 4,706 6,111 4,983 —23.0

139 79,971 85,261 74,251 R — 6.2

No. of Ai
(K.W.H. 
in thousands)

Evansville........
Little Rock.......
Louisville ........... 80
Memphis
Pine Bluff........... 26
St. Louis.

Totals ............. 351 _
•Selected industrial customers.
R—Revised.

LOADS INTERCHANGED FOR 25 RAILROADS AT ST. LOUIS
First Nine Days

Apr., *49 Mar., *49 Apr., *48 May, *49 May, *48 4 mos. *49 4 mos. *48 
103,103 108,966 121,571 29,780 36,994 422,398 484,391 
Source: Terminal Railroad Association of St. Louis.

CRUDE OIL PRODUCTION—DAILY AVERAGE
Apr., 1949

(In thousands April, March,
ofbbls.) 1949 1949

Arkansas ........ 81.2 81.6
Illinois ........... 175.9 173.9
Indiana ......... 23.3 22.9
Kentucky ..... 23.4 22.9

Total........... 303.8 301.3

April,
1948

compared with 
Mar., 1949 Apr., 1948 

-0 -%
+ |+ 2 
+ 1%

4* 2
+23— 4
- 0 -9
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Manufacturing.—Aggregate production of the dis
trict’s manufacturing industries was somewhat lower 
in April than in March. However, divergent trends 
were apparent in some parts of the district and in 
different lines. Decreases in total output were in
dicated in brewing; chemicals; electrical products; 
machinery; metals and metal products; stone, clay 
and glass products; transportation equipment and 
meat packing operations. Increases were shown in 
manufacture of automobiles, iron and steel products 
and rubber products, whereas manufacture of food 
products remained about the same as in March.

Steel.— During April, the basic steel industry in 
the St. Louis area operated at 70 per cent of capacity. 
This was 4 per cent lower than the scheduled ca
pacity in March and 12 per cent below the rate of a 
year ago. The lowered April schedule was in part 
due to shutdowns for maintenance but also reflected 
some easing in demand.

Lumber.—Production of lumber in April was 
somewhat lower than a month ago and remained 
under year ago levels.

Weekly production of southern hardwood opera
tors in April averaged only 59 per cent of capacity, 
the lowest monthly average since 1946. This was 24 
per cent lower than in March and 32 per cent below 
that a year ago. Operations of reporting southern 
pine producers were up 2 per cent from the March 
level but down 12 per cent from April, 1948.

Whiskey.— Operations of Kentucky’s distilleries 
continued at about the same rate as in previous 
months. Thirty-seven of the state’s 63 distilleries 
were in operation at the end of the month as com
pared with 39 a month earlier and 48 at the end of 
April last year. In the first quarter of 1949, 23.6 
million tax gallons of whiskey were produced in 
Kentucky, a 3 million gallon gain over 1948.

Meat Packing.—Meat packing operations in the 
St. Louis area in April declined from March, both 
on an aggregate and a daily average basis and con
tinued below the level of the comparable month of a 
year ago. In April 365,000 animals were slaughtered 
under Federal inspection, a decrease of 12 per cent 
by comparison with March, and of nearly 36 per cent 
by comparison with April, 1948.

Shoes.— District shoe production in March, 
according to preliminary reports, increased 16 per 
cent over February. March output was estimated 
at 8.6 million pairs, compared with 7.4 million pairs 
produced in February and 9.5 million pairs produced 
in March, 1948. Output in the first quarter totaled 
nearly 24 million pairs, about 2j^ million short of

the first quarter output last year when production 
was the largest on record.

Oil and Coal.—The daily average output of crude
oil in the district states in April increased slightly 
over March and approximately equaled the output 
of a year ago. In April, output averaged 304,000 
barrels daily, compared with a 301,000 barrel aver
age in March. The gain was due to slight increases 
in Kentucky, Indiana and Illinois.

Recovering from the decline in March which 
reflected the mine holiday, April output in the 
district’s coal mines totaled 8.5 million tons. This 
was a 22 per cent increase over March and 8 per cent 
over a year ago. Compared with last year April 
output increased 12 per cent in Illinois and 65 per 
cent in Indiana, offsetting considerable decreases 
in the other producing areas.

Construction.—The dollar value of permits 
awarded for new construction and repairs in the 
district’s major cities in April was fractionally 
higher than in March but 20 per cent below that of 
a year ago. Authorizations totaled $7.6 million. 
Permits issued for new construction totaled $6.6 
million, of which $3.4 million was for residential 
dwellings. The value of new construction was 5 
per cent higher than in March because of a sizable 
month-to-month increase in new nonresidential per
mits, which offset a 16 per cent decline in residen
tial awards. Compared with 1948 the value of both 
residential and nonresidential permits was down.

TRADE
Consumers’ expenditures in the nation in the 

first quarter of 1949 declined from the previous 
quarter for the first time since the end of the war. 
Purchases of goods and services in the first quarter 
are estimated at $176.6 billion on a seasonally ad
justed annual basis according to the U. S. Depart
ment of Commerce. In the last quarter of 1948 con
sumers’ outlays were at an annual rate of $181.0 
billion. Although between two and three per cent 
below late last year, expenditures were at a higher 
level than in the first quarter of 1948.

WHOLESALING

Line of Commodities Net Sales Stocks
Data furnished by April, 1949 Apr. 30, 1949 

compared withBureau of Census compared with
U .S. Dept, of Commerce* Mar., 1949 Apr., 1948 Apr. 30, 1948

Drugs and Chemicals........ — 12% —  4% —  1%
— 12 — 13
—  9 —  7 —  4

Hardware ............................ — 13 — 26 + 1!Tobacco and its Products —  2 —  6 + IMiscellaneous ................... — 15 — 19 4- 6
**Total A ll Lines.......... — 12% — 15% 4* 8%

•Preliminary.
**Includes certain items not listed above.
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TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

Net Sales__________ on Hand Turnover
A pr.,’49 4 m os/49 Apr. 30,’49 Jan. 1 

compared with to same comp, with to Apr. 30, 
M ar.,’49 A pr.,’48 period *48 Apr. 30/48  1949 1948

8th F .R . District........ + 1 1 %  +  1% —  3%  —  5%  1.24 1.23
Ft. Smith, A rk...........  + 1 4  + 1 1  + 1  — IS 1.29 1.24
Little Rock, A rk.........  + 2 1  +  1 - 0 - —  2 1.30 1.34
Quincy, 111....................  + 12 4 - 2  —  8 —  8 1.02 1.18
Evansville, Ind............ +16  —  i — n  — 21 1.08 1.17
Louisville, K y ..............  + 2 5  +  9 - 0 - —  3 1.35 1.39
St. Louis A re a 1..........  +  6 —  2 —  5 —  5 1.23 1.23

St. Louis, M o.........  +  5 —  1 —  5 —  5 1.23 1.24
E* St. Louis, 111..... + 2 3  —  3 —  8 ........  ....................

Springfield, M o............ + 2 1  — 13 — 18 — 16 .98 1.09
Memphis, Tenn............ +  9 + 4  + 2  —  1 1.31 1.19
*A11 other cities..........  + 2 1  + 2  —  1 —  9 .96 .97

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, M t. Vernon, 
111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; Greenville, M iss .; and Jackson, Tenn.

1 Includes St. Louis, M o .; A lton, Belleville, and East St. Louis, 111. 
Outstanding orders o f reporting stores' at the end of April, 1949, were 

39 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding April 1, 1949, 

collected during April, by cities :

E xcl. Excl.
Instal. Instal. Instal. Instal.

Accounts A ccounts Accounts Accounts
Quincy .......... 24%  62%  Fort S m ith ................... %  50%
St. Louis........ 27 56 Little Rock.... 22 50
Other Cities.... 21 52 Louisville ......  25 49
8th F .R . Dist. 26 52 Memphis ........  28 45

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S  
8th Federal Reserve District

Apr., Mar., Feb., Apr.,
1949 1949 1949 1948

327 287 261 326
321 309 310 343
321 314 282 331
321 323 313 331

* Daily Average 1935-39=100.
8 End of Month Average 1935-39=100.

S P E C IA L T Y  S T O R E S
Stocks Stock 

N et Sales___________ on Hand Turnover
A p r/4 9  4 m os/49  Apr. 30/49  Jan. 1,

compared with to same comp, with to Apr. 30
M ar/49  A p r /4 8 period ’48 Apr. 30/48  1949 1948

M en’s Furnishings + 3 1 %  + 1 8 % ' + 3 %  —  3%  .89 .93
Boots and Shoes.. + 5 0  + 4 8  + 4  — n  1.42 1.36

Percentage o f accounts and notes receivable outstanding April 1, 1949, 
collected during A pril:
Men’s Furnishings ...................  42%  Boots and Shoes.......................... 45%

Trading days: April, 1949— 2 6 ; March, 1949— 2 7 ; April, 1948— 26.

RETAIL FURNITURE STORES**
Net Sales Inventories
April, 1949 April, 1949 Ratio of

compared with compared with Collections
M ar./49  A p r./4 8  M ar./49  A pr./48  A p r./49  A p r./48

8th Dist. Total 1 ... + 1 2 %  — 11% — 3%  — 2%  26%  30%
St. Louis A re a 2.... +  4 — 12 —  7 —  3 33 41

St. Louis............  +  2 — 13 —  7 —  3 33 42
Louisville Area*.... +30  — 25 —  5 + 1 4  19 20

Louisville ..........  + 2 8  — 25 —  5 + 1 4  18 18
Memphis .................  + 1 9  —  1 + 9  —20 17 22
Little R ock  ..........  + 2 4  +  1 +  6 +  2 22 25
F ort Smith............... + 1 9  + 2 2  * * * *

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 In  addition to following cities, includes stores in Blytheville, Fort 
Smith and Pine Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; 
Greenville, Greenwood, M ississippi; Hannibal and Springfield, M issouri; 
and Evansville, Indiana.

* Includes St. Louis, M issouri; and Alton, Illinois.
* Includes Louisville, K en tu cky; and New Albany, Indiana.
** 43 stores reporting.

PERCENTAGE DISTRIBUTION OF FURNITURE SALES
A p r./49  M ar./49  A p r./48

Cash Sales .........................................................  13% 13% 14%
Credit Sales .........................................................  87 87 86

Total Sales .......................................................  100%  100%  100%

Apparently the increase from the first three 
months of 1948 reflects increased expenditures for 
services. The dollar volume of retail sales was 4 
per cent smaller than in the first quarter of 1948 
(daily average sales, seasonally adjusted, were frac
tionally larger than last year).

The decline in dollar volume of sales was general, 
affecting almost all lines of goods. Of the twenty- 
two major groups of retail outlets covered in the 
Department of Commerce reports, only the automo
tive group showed an increase from the first quarter 
of 1948. Within these twenty-two major groups, 
increases were reported by only six lines of trade: 
dairy products stores, milk dealers, radio and musi
cal instrument stores, paint glass and wallpaper 
stores, automobile dealers and book stores. In
creases in these stores ranged from 10 per cent in the 
radio and musical instrument outlets to 4 per cent in 
the dairy products stores. On the other hand, de
clines of as much as 17 per cent (lumber-building 
materials) were reported by other types of stores, 
with a few lines showing no change from last year.

In the St. Louis area, dollar volume of retail sales 
declined 3 per cent as compared with the 4 per cent 
national decrease. Automotive dealers, whose sales 
were up 6 per cent, and drug stores, reporting an 
increase of 7 per cent, recorded the only gains over 
last year.

Department Store Sales.—At reporting district 
department stores preliminary figures for the period 
January 1 through April 30, 1949 indicate that dollar 
sales volume in the four-month period was 3 per cent 
less than in the comparable period of 1948. In only 
two of four months have dollar sales at these stores 
totaled larger than last year: February, when sales 
volume was greater by 1 per cent; and April, when 
it was up 1 per cent over the same month last year.

For the four-month period sales volume in report
ing stores in Memphis gained 2 per cent and in 
Fort Smith were 1 per cent larger than last year. 
In Little Rock and Louisville dollar sales showed 
little change from year ago levels but declined 5 
per cent in St. Louis, 11 per cent in Evansville and 
18 per cent in Springfield.

By April, however, comparisons with a year ago 
were more favorable than indicated by the first 
four-month estimates. Dollar sales registered in
creases in April amounting to 11 per cent in Fort 
Smith, 9 per cent in Louisville and 4 per cent in 
Memphis. In Little Rock sales were unchanged 
from those last year and in Evansville and St. Louis
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declined 1 per cent from year ago levels. In Spring
field dollar sales dropped 13 per cent below last year.

For the district as a whole, seasonally adjusted 
daily average sales have been under year ago figures 
in every month so far this year with the exception 
of February. Despite a much longer Easter shopping 
period, unseasonable and unfavorable weather plus 
an apparent reluctance by consumers to purchase 
seasonal merchandise in the pre-Easter period, re
sulted in a drop in the adjusted index from 343 per 
cent of the 1935-39 average in April, 1948 to 321 per 
cent in April, 1949. In St. Louis, Memphis and Little 
Rock seasonally adjusted sales registered much 
the same as those for the district as a whole. In 
Louisville, however, seasonally adjusted sales were 
391 per cent of the five year base as compared to 368 
per cent for April, 1948.

In those St. Louis department stores reporting 
data of sales by departments, total store sales in 
April were slightly less than last year. Main store 
departments averaged 5 per cent less than in April
1948, while the basement divisions totaled 14 per 
cent more than a year earlier. In the upstairs store 
only women’s and misses’ ready-to-wear accessories 
and miscellaneous merchandise departments gained 
over last year. In the former sales were up 14 per 
cent while in the latter a gain of 5 per cent was re
ported, due to a 68 per cent increase in candy sales. 
Women’s and misses’ ready-to-wear apparel sales 
averaged fractionally more than in April, 1948, and 
men’s and boys’ wear were down 1 per cent. The 
housefurnishings divisions dropped 23 per cent and 
small wares and piece goods and household textiles 
were both 5 per cent under April, 1948. Almost with
out exception sales in the comparable basement 
store divisions gained more or dropped less, per
centagewise, than in the main store. Downstairs 
women’s and misses’ ready-to-wear apparel and 
accessories gained 24 per cent, men’s and boys’ wear 
increased 26 per cent and housefurnishings declined
10 per cent from total of dollar sales in April, 1948.

On a seasonally adjusted basis the value of in
ventories held by reporting district department 
stores has been maintained at slightly more than 
three times the 1935-39 base period since Decem
ber, 1947, with the exception of July and August,
1948. In the first four months of 1949 seasonally 
adjusted end-of-month stocks averaged less than 
for the same dates in 1948 but were somewhat 
higher in dollar value than during the first four 
months of 1947. On April 30 the index was at 
321 per cent of 1935-39. A year ago it was 331 per 
cent.

BANKING

P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from 
May 18, *Apr. 20, M ay 19, 

(In  thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 13b............ $ ............... $ ............... $ .................
Other advances and rediscounts...................  12,959 +  1,684 +  967
U .S. Securities ..................................................  1,064,970 — 85,479 —  44,714

Total earning assets.....................................$1,077,929 $— 83,795 $—  43,747
Total reserves ....................................................$ 763,728 $+27,117 $+112,562
Total deposits ....................................................  749,838 — 43,358 4 - 59,470
F .R . notes in circulation................................  1,083,923 —  6,862 +  5,039
Industrial commitments under Sec. 13b....$ ..............  $ ............... $—  580

P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S  
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T  

(In  thousands o f dollars)
34 banks reporting.

Change from 
M ay 18, Apr. 20, May 19, 

A S S E T S  1949 1949 1948
Gross, commercial, industrial, and agricul

tural loans and open market paper..........$ 517,431 $— 29,859 *
Gross loans to brokers and dealers in

securities ........................................................... 5,885 +  421 *
Gross loans to others to purchase and

carry securities ........ ......................................♦ 20,791 —  770 *
Gross real estate loans....................................... 163,384 +  2,488 *
Gross loans to banks...........................................  4,605 +  3,355 *
Gross other loans (largely consumer credit

loans) .................................................................  206,949 —  3,014 *
Total ...................................................................  919,045 — 27,379 *

Less reserve for losses..............................  9,770 +  14 *
Net total loans..................................................$ 909,275 $— 27,393 +  8,167

Treasury bills ......................................................  36,667 +  8,552 — 11,191
Certificates of indebtedness..............................  172,727 +  699 +47,981
Treasury notes ....................................................  49,862 +  4,004 — 36,198
U.S. bonds and guaranteed obligations........  737,867 + 21,336 +  968
Other securities.................................................. 136,967 +  2,181 —  9,545

Total investments ........................................... $1,134,088 $+36,772 $—  7,985
Cash assets ........................................................... 755,553 — 16,614 +33,351

Other assets ........................................................  24,974 +  1,202 —  740
Total assets ..................................................... .$2,823,890 $—  6,033 $+32,793

L IA B I L I T I E S  
Demand deposits o f individuals, partner

ships, and corporations...................................$1,438,030 $ +  8,557 $+15,205
Interbank deposits ...........................................  539,348 —  3,514 +13,997
U.S. Government deposits................................  33,255 — 18,391 — 18,067
Other deposits .....................................................  124,790 +  249 +  3,372

Total demand deposits.................................. $2,135,423 $— 13,099 $+14,507
Time deposits ......................................................  484,715 +  2,806 4 - 9,654
Borrowings ........................................................... 9,620 +  3,145 +  5,020
Other liabilities ....................................................  17,537 4 - 1,249 4 - 212
Total capital accounts.........................................  176,595 —  134 +  3,400

Total liabilities and capital accounts........$2,823,890 $—  6,033 $+32,793
Demand deposits, adjusted **..........................$1,353,004 $ +  729 $+23,930

* Comparative data not available due to change in method of reporting. 
**Other than interbank and government demand deposits, less cash 

items on hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS
Apr. , 1949

(In  thousands Apr., Mar., Apr., compared with
of dollars) 1949 1949 1948 M ar.,*49 A pr.,’48

El Dorado, A rk........ .$ 20,670 $ 23,398 $ 21,701 — 12% —  5%
Fort Smith, Ark......... 39,890 39,320 37,135 4 - 1 4 - 7
Helena, Ark.................. 7,034 7,982 6,952 — 12 +  1
Little Rock, A rk....... 118,345 132,089 120,298 — 10 —  2
Pine Bluff, A rk........... 26,397 28,643 22,388 —  8 + 1 8
Texarkana, A rk.*...... 9,806 11,142 10,244 — 12 —  4
Alton, 111...................... 23,083 24,445 23,848 —  6 —  3
E .S tL .-N at.S .Y ., 111. 101,672 114,259 106,651 — 11 —  5
Quincy, 111.................... 28,710 29,784 28,882 —  4 —  1
Evansville, Ind........... 109,488 108,467 106,350 +  1 +  3
Louisville, K y ............ 458,718 507,028 462,781 — 10 —  1
Owensboro, K y ........... 26,978 31,012 26,400 — 13 +  2
Paducah, K y ................ 13,414 14,724 14,354 —  9 —  7
Greenville, Miss.......... 18,457 22,692 17,631 — 19 +  5
Cape Girardeau, M o. 10,486 10,981 11,243 —  5 —  7
Hannibal, M o.............. 7,560 7,874 7,345 —  4 +  3
Jefferson City, M o..... 58,178 36,562 41,986 + 5 9 + 3 9
St. Louis, M o............. 1,413,310 1,549,525 1,441,441 —  9 —  2
Sedalia, M o.................. 9,883 9,614 9,818 +  3 +  1
Springfield, M o........... 52,519 53,983 54,851 —  3 —  4
Jackson, Tenn............. 16,799 18,310 17,172 —  8 —  2
Memphis, Tenn........... 466,450 529,653 472,361 — 12 —  1

Totals ....................... $3,037,847 $3,311,487 $3,061,832 —  8% —  1%
* These figures are: for Texarkana, Arkansas only. Total debits for

banks in Texarakana , Texas-Arkansas, including banks in the Eleventh
District, amounted to $23,745.
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The dollar value of inventories held by district 
department stores at the close of April was 3 per 
cent less than on March 31 and 5 per cent under the 
comparable date in 1948. At those St. Louis depart
ment stores where data of inventories by major di
visions are available, stocks in the main store were 
larger than a year earlier only in two departments 
—housefurnishings (plus 5 per cent) and men’s and 
boys’ wear (plus 2 per cent). In the basement di
vision, housefurnishings were up 19 per cent from 
a year ago.

BANKING AND FINANCE

Decreased Reserve Requirements.— Effective May
1, 1949 at non-reserve city member banks and May 
5, 1949 at central reserve city and reserve city mem
ber banks, the Board of Governors reduced the 
reserves required against demand and time deposits. 
The reduction amounted to 2 points against demand 
deposits at central reserve city member banks (New 
York and Chicago), 1 point against demand deposits 
for all other member banks, and y2 of 1 percentage 
point (from 7 ^  to 7 per cent) against time deposits 
at all member banks. The reduction was estimated 
to amount to $1,200 million nationally. In the 
Eighth District, approximately $36 million was 
released: a total of $18 million to the reserve city 
banks and about the same amount to the non-reserve 
city banks.

Loan Volume.—Total loans declined further in 
May to approximately the level of May 11, 1948. 
Compared with a year ago, real estate loans and 
“all other” (largely consumer credit) loans increased 
while business and agricultural loans and loans on 
securities declined. The decrease in total loans for 
the first four months of the year has been greater in
1949 than in 1948— 5 per cent compared with 2 per 
cent. The decline at reserve city banks has been 
greater this year, but the seasonal expansion at 
rural banks has been less this year than last. It 
should be noted, however, that the behavior of loan 
volumes represents, in part, a return to normal sea
sonal movements.

Deposit Volumes.—Data for all member banks for 
the end of April show that demand deposits declined 
only slightly during the month (J  ̂ per cent) in 
contrast with the 3 per cent shrinkage in March 
which resulted principally from the heavy tax collec
tions. The $15 million decline in April left these 
demand deposits somewhat more than 1 per cent 
above April, 1948. Considering the four months 
together, the loss in demand deposits during 1949 
was less than in 1948, principally reflecting the

fact that the Treasury’s cash surplus developed in 
the first quarter of 1949 amounted to $2.2 billion 
in comparison with $5.5 billion in the first quarter 
of 1948.

Time deposits gained $7 million in April at all 
member banks, about half at small rural banks and 
half at all other banks, continuing the growth which 
began about the first of the year. The four months’ 
gain of $21 million was greater than that in the 
corresponding period of 1948 or 1947.

Investments.—The larger member banks in the 
district added $35 million to their investments in 
Governments in the four weeks ending May 18,
1949. From the low point reached at the end of 
March, the expansion in Governments totaled $73 
million, $11 million more than in the comparable 
period in 1948. The small country banks, with a 
seasonal demand for business and agricultural credit 
in the spring, reduced their holdings of Governments 
in April. The reduction in total investments during 
the first four months of the year at the small country 
banks, however, has been $17 million as compared 
with $48 million in the same period last year.

AGRICULTURE
Crop growing conditions through the first week 

of May seemed to justify continued favorable re
ports for abundant production in 1949. The May 
1 indicated wheat production was 1,021 million 
bushels, 2 million bushels more than a month earlier. 
The first estimate of spring wheat production will 
not be made until June 10, but even an average 
yield will bring total production to 1,312 million 
bushels. Winter wheat acreage is 1.5 per cent 
larger than the 1947 record acreage, and the indi
cated yield of 18.4 bushels per acre is only 0.3 
bushels less than in 1948.

AGRICULTURE

C A SH  F A R M  IN C O M E
Mar., 1949 3 month total Jan. to Mar.

(In  thousands Mar. 
of dollars) 1949

compared with 
Feb. Mar. 

1949 1948 1949

1949 
compared with 
1948 1947

Arkansas ....$ 34,411
Illinois ........ 138,087
Indiana ...... 71,514
Kentucky .... 22,727 
Mississippi.... 39,320 
Missouri .... 63,168 
Tennessee .... 25,960

— 5%  + 3 6 %  $ 
+ 1 4  + 1 4
+ 1 6  +  1 
— 21 —  1 
— 21 + 1 3
—  3 + 5  
— 11 — 15

122,255
413,812
202,967
150,273
158,604
207,706
101,960

+ 4 0 %

±5
t n  
—  1 
—  7

+ 2 4 %  
—  2 
—  1 
— 21 
+ 6 2

— 14
Totals ......$395,187 +  1% +  8%  $1,357,577 +  8% - 0 -%

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K
Receipts Shipments

Y A R D S

Apr., 1949 
A pr., compared with 
1949 M ar.,’49 A pr.,’48

Apr.,
1949

Apr., 1949 
compared with 

M ar.,’ 49 A pr.,’48
Cattle and calves.... 86,215 — 10% — 23%

Sheep .......................  24,445 +  2 — 55
Horses ...................  840 — 58 — 51

29,305
85,100
11,685

840

—  17% 
+  37 
+ 2 8 9
—  58

— 36%  
— 11 
— 37 
— 51

Totals .................366,307 —  2%  — 15% 126,930 +  24% — 22%
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Field work throughout most of the Eighth Dis
trict, as compared with other years, was advanced 
by mid-May as a result of good weather during the 
latter part of April and early part of May. Many 
fields of cotton were up to good stands by the end 
of the first week in May, and chopping was well 
underway in some sections. Field work progressed 
rapidly in the northern part of the Eighth District, 
with some corn already up by mid-May.

For the first time in ten years farm real estate 
values turned downward nationally during the four- 
month period ending March, 1949. The index in 
March, 1949 was 1 per cent less than in November 
but 3 per cent more than a year earlier. Among the 
district states, however, values showed a decrease in 
only one state—Indiana—during the four-month pe
riod, and values in five states increased. During 
the year ending March, 1949 all district states, ex
cept Indiana, registered gains in land values exceed
ing the national average.

P E R C E N T A G E  C H A N G E  IN  A V E R A G E  V A L U E  
P E R  A C R E  0 3  F A R M  R E A L  E S T A T E  

Change in Farm Value 
From  N ov. *48 From  March ’48 From  1935-39 

to March *49 to March '49 to March *48
Arkansas ................................ - 0 -%  -4-11 %  * 4-179%
Illinois ..................................  +  2 4 - 5  4-131
Indiana ..................................  —  1 4 -2  + 15 7
Kentucky .............................. + 3  +  8 + 19 2
Mississippi ...........................  4- 4 4- 5 4-155
Missouri ................................ 4 - 4  4-6  4-109
Tennessee .............................. 4- 4 4- 5 4-174
United S tates.......................  —  1 %  4- 3%  + 1 1 1 %

Source: U. S. Department o f Agriculture, Bureau of Agricultural 
Economics.

About 17 per cent fewer farms were sold during 
the year ending March 1, 1949 than in a like period 
a year earlier. The amount of new farm mortgage 
credit was only 1 per cent less than a year earlier 
despite the 17 per cent decrease in the number of 
sales. Total outstanding farm mortgage credit was 
about 9 per cent larger than the low point in 1946.

Cash farm receipts for the first four months of
1949 were estimated to be 4 per cent lower than in
1948. Receipts from livestock were 7 per cent lower 
and receipts from crops were slightly higher than a 
year earlier..
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Survey of Current Conditions
Recent surveys of consumers to determine, among 

other things, their intentions with respect to ex
penditures this year suggest that economic activity 
may receive more support from this segment than 
has been anticipated. A  firm forecast of the volume 
of consumers’ expenditures in 1949, based solely on 
the study released by the Board of Governors of 
the Federal Reserve System, would be risky. Never
theless, this survey can be taken as a reliable in
dication that a substantial potential market for 
consumers’ durables and housing still exists. At the 
same time these findings provide business with a 
strong incentive to adjust price schedules and prod
uct quality and design to levels where this demand 
can be met.

This survey was made in the early part of the 
year, at a time when total personal income was only 
about 2 per cent larger than in April, the most 
recent month for which figures are available. Much 
of that decline in income resulted from a drop in 
farm income; total nonagricultural income in April 
was only about 1 per cent below the January level. 
This stability in income, at a time when production 
and employment cutbacks were rather severe, 
coupled with the fact that the potential market for 
consumers’ goods remains large will probably offer

PRICES

considerable support to the economy in the coming 
months.

These indicators also have some possible impli
cations with respect to the outlook for consumers’ 
prices. Apparently consumers believe prices are 
going to decline further from the levels that pre
vailed in January. It may well be that part of 
their intentions with respect to expenditures were 
based on that assumption. If so, it would seem to 
put substantial pressure on manufacturers and dis
tributors to work toward lower prices. Actually, 
the sales experience so far this year suggests that 
large price reductions, on the average, are not 
necessarily required to stimulate demand. Physical 
volume of sales to consumers has held up pretty 
well and dollar sales are not sharply below last 
year’s volume.

EMPLOYMENT
Nonagricultural employment in the nation dropped 

slightly between April and May, continuing the 
downward trend evident since last December. This 
movement has been interrupted but once in the past 
six months—a small increase occurred between 
February and March. A  large seasonal rise in 
agricultural employment resulted in a gain in total 
employment between April and May.

Total employment so far this year has remained 
slightly higher than the year ago level, except in 
April. Higher total employment this year reflects 
gains in agricultural employment, which had been 
declining steadily since the end of the war but in
1949 has been increasing. Thus, during the first 
five months of 1949 it averaged 5 per cent higher 
than in the first five months of 1948, which in turn 
averaged 4 per cent below the same period in 1947. 
Average total employment for the January-May 
period was 0.4 per cent higher than for the com
parable 1948 period, while nonagricultural employ
ment was 0.7 per cent lower.

The labor force—the number of people working 
or seeking work—has continued to grow. Thus, 
while total employment is approximately as high as 
last year, unemployment has almost doubled. In 
May, 1949 about 5 per cent of the labor force was 
unemployed as compared with 3 per cent in May,
1948. Much of the unemployment increase occurring 
between April and May was due to the entrance 
of students into the labor market for either regular 
or summer jobs. Unemployment probably will in

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau o f Labor M ay,’49

Statistics compared with
(1 92 6 = 10 0 ) M ay,*49 A p r.,*49 M ay,*48 A p r.,’ 49 M ay,’48

All Commodities.... 155.7 156.9 163.8 — 0.8%  — 4.9%
Farm Products.... 171.2 170.3 189.1 + 0 .5  — 9.5
Foods ...................  163.9 162.9 177.4 + 0 .6  — 7.6
Other ...................  146.7 148.8 148.9 — 1.4 — 1.5

R E T A I L  F O O D  P R IC E S
Bureau o f Labor May 15,1949

Statistics M ay 15, A pr. 15, M ay 15, compared with
(1935-39=100) 1949 1949 1948 A pr. 15/49  M ay 15,*48

U . S. (51 cities)....202.4 202.8 210.9 — 0.2%  — 4.0%
St. Louis...............207.8 207.5 218.2 + 0 .1  — 4.8
Little R ock .......... 201.9 201.2 209.2 + 0 .3  — 3.5
Louisville .............189.4 187.6 201.6 + 1 .0  — 6.1
Memphis ............ 215.6 214.9 223.2 + 0 .3  — 3.4

WHOLESALING

Line of Commodities N et Sales Stocks
Data furnished by M ay, 1949 May 31, 1949
Bureau of Census compared with compared with

U .S . Dept, of Commerce* Apr., 1949 M ay, 1948 M ay 31, 1948
Drugs and Chemicals................. . —  5% +  7% —  4%
D ry Goods .................................... . —  7 — 16 — 18. —  1 — 10 —  9
Hardware ..................................... . —  4 — 17 + 1 1
Tobacco and its Products........ . +  3 +  2 —  1
Miscellaneous .............................. . —  2 —  4 + 1 3

**Total A ll L ines.................... . —  3% — 11% —  3%
•Preliminary.

* Includes certain items not listed above.
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crease during the next couple of months as many 
additional students seek summer jobs.

The number of workers separated from their jobs 
in April was just about the same as last year. The 
big difference from a year ago, however, was that 
only half as many people quit their jobs, while more 
than twice as many were laid off. Also, the hiring 
or accession rate was lower than a year ago, result
ing in increased unemployment. The lay-off rate 
was at a postwar high in April as approximately
3 out of every 100 workers were laid off. Industries 
with the highest lay-off rates included iron and 
steel, machinery, transportation equipment, non- 
ferrous metals, furniture, textile-mill products and 
food.

About one out of every 25 persons at work in 
May was involuntarily working part-time (less than 
35 hours a week) according to a special Bureau of 
the Census survey. Almost two-thirds of these 
involuntary part-time workers had jobs which ordi
narily provided full-time work, while the remainder 
had regular part-time jobs but wanted full-time 
employment. Similar surveys conducted in March 
and September, 1948, showed only about half as 
many part-time workers who wanted full-time jobs, 
as did the May survey. However, 38 per cent of 
the persons employed in nonagricultural industries 
were still working more than 40 hours a week in 
May.

Despite the increase in part-time workers, the 
average weekly hours worked by all employees in 
nonagricultural industries in May, 1949 was 41.7 
as compared with 41.9 in May, 1948. Manufacturing 
and construction were the only industries to show 
any appreciable decline over the past year in the 
proportion of employees working more than 40 
hours a week. Even in manufacturing, where the 
majority of the recent cutbacks occurred, 19 per 
cent of the workers had a work week in excess 
of 40 hours in May.

In the St. Louis area nonagricultural employment 
decreased slightly between April and May as the 
drop in manufacturing employment was too large 
to be offset completely by seasonal increases in 
other industries. Total employment was about the 
same in May as in April because of a gain in agri
cultural employment which offset the decline in 
nonagricultural industries. Normally, both total 
and nonagricultural employment increase between 
these two months.

Employment increased in the construction, public 
utilities and service industries in St. Louis between 
April and May, declined in manufacturing, and 
remained about the same in mining, trade, finance

and government. The drop of almost 3,000 in manu
facturing was the largest monthly decline since the 
immediate postwar, period. The primary and fabri
cated metals, leather, apparel, ordnance and ma
chinery industries employed fewer people, while 
the transportation equipment and food industries 
increased employment.

Almost 6,000 fewer people were working in the 
St. Louis area this May than a year ago. April and 
May, 1949 were the only months since the end of 
the war in which St. Louis employment did not 
show a gain over the previous year. Finance and 
service were the only industries employing more 
people in May than they did a year ago, although 
the declines in the other industries, except for manu
facturing, were insignificant. Total nonmanufactur
ing employment was approximately the same as 
a year ago, with manufacturing accounting for 
practically all the decline.

In all seven of the Eighth District states except 
Arkansas, nonagricultural employment was very 
slightly lower, and manufacturing employment was 
considerably lower in the first quarter of 1949 than 
in the comparable period of 1948. Nonagricultural 
employment in the seven district states was less 
than 1 per cent lower than last year, while manu
facturing employment was about 5 per cent lower.

INDUSTRY
The level of industrial activity in the district in 

May was somewhat lower than in April and a year 
ago. Compared with the previous month, operations 
were scheduled at a lower rate in the basic steel 
and lumber industries. Coal production was lower 
than in April but oil output remained about the 
same. Manufacturing activity, in the aggregate, 
was off slightly. On-site construction activity was 
slightly lower than in April although dollar value 
of permits issued for new construction totaled 
slightly higher.

Electric power consumed in the district’s major 
industrial centers was below the April level and 
for the first time in the postwar period was lower 
than in the corresponding month of the previous 
year. The 6 per cent drop compared with last year 
was due to declines in Pine Bluff, Louisville, 
Memphis and Evansville, which offset increases in 
St. Louis and Little Rock. On a month-to-month 
basis all cities registered decreases except St. Louis.

Manufacturing—Total manufacturing output in 
the district in May was lower than in April, 
although slight gains were registered in some lines, 
primarily in the district’s smaller industrial groups. 
Also trends were not the same in all parts of the 
district. Operations decreased in the automobile,
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chemical, iron and steel, rubber, textiles, farm ma
chinery, lumber and furniture industries. In some 
parts of the district a lower level of operations was 
indicated in the manufacture of machinery, food 
products and stone, clay and glass products. District 
output of metals and metal products and electrical 
manufactures was about the same. Activity was 
slightly higher than in April in the manufacture of 
stone, clay and glass products, food products, ma
chinery and transportation equipment, and in the 
brewing industry.

Steel—Operations of the basic steel industry in 
the St. Louis area in May were scheduled at 61 
per cent of capacity—a two-year low. The rate was 
9 points below the April level and 11 points lower 
than a year ago. The reduced activity was partly 
due to repairs and relining of furnaces and slag 
mills, but also reflected decreased orders. The mills 
report than consumers are buying as close to current 
requirements as possible in nearly all major lines. 
Demand continues fairly strong for pipe and con
struction steel and that used in the manufacture 
of agricultural machinery. Although demand is low 
in the household goods lines, trade reports indicate

INDUSTRY

that in many cases inventories have been adjusted 
and demand is expected to increase.

Lumber—Production of basic lumber in May 
remained at about the April level but was consider
ably below that of a year ago. The lumber market 
continues very soft especially in the hardwood 
lines. Buying by furniture and flooring manu
facturers is especially slow. The low production 
in recent months may help to stabilize the industry 
inasmuch as output has been reduced to a level 
about equal to orders.

Operations of southern hardwood mills in May 
averaged only 58 per cent of capacity compared 
with 59 per cent in April and 82 per cent a year 
ago. Weekly production by southern pine operators 
in May was 2 per cent higher than in April but 
29 per cent lower than in May, 1948.

Whiskey—At the end of May, 30 of Kentucky’s 
63 distilleries were in operation. This compares 
with 37 at the end of April and 42 a year ago. 
Whiskey production in April totaled 6.3 million tax 
gallons, 16 per cent less than in March and 40 
per cent less than in April, 1948. The lower opera
tions of the past two months reflect in part the 
beginning of the usual seasonal decline but also 
the all-time high level of stocks in bonded ware
houses. United States production in April was 20 
per cent lower than in March.

Meat Packing—Meat packing operations in the 
St. Louis area in May were slightly higher than 
in April but much lower than a year ago. In May 
there were 380,000 animals slaughtered under Fed
eral inspection compared with 365,000 in April and
529,000 in May, 1948. Killings of sheep and calves 
were higher than in the previous month, whereas 
slaughter of cattle and hogs was about the same. 
Total United States slaughter in May was 2 per 
cent lower than in April but 2 per cent higher than 
in May a year ago.

Shoes—According to preliminary estimates, shoe 
production in the district in April totaled 7.3 million 
pairs, a decline of 15 per cent compared with the 
previous month and of 11 per cent compared with 
a year ago. For the first four months of the year, 
output in 1949 totaled 10 per cent less than in the 
comparable period of 1948. United States produc
tion in the first four months of 1949 was 5 per cent 
below that of 1948.

Oil and Coal—The daily average output of crude 
oil in the district in May was fractionally higher 
than a year ago. Daily output averaged 306,000 
barrels compared with a 304,000-barrel average in 
April, 1949 and May, 1948. On a month-to-month 
basis a 5 per cent increase in Indiana output along

C O N S U M P T IO N  O F  E L E C T R IC IT Y
N o. o f M ay, A pr., May, May, 1949

(K .W .H . Custom- 1949 1949 1948 compared with
in thous.) era* K .W .H . K .W .H . K .W .H . Apr. ,’49 M ay,’48
Evansville .... 40 8,169 8,227 8,618 R  —  0.7%  —  5.2%
Little R ock  .... 35 4,547 4,933 R  4,221 —  7.8 +  7.7
Louisville ...... 80 54,985 68,942 67,128 — 20.2 — 18.1
Memphis ........  31 5,731 6,167 6,149 —  7.1 —  6.8
Pine B luff ____ 26 4,629 4,706 6,033 —  1.6 — 23.3
St. Louis ........139 80,811 79,971 76,822 R  +  1.1 - f  5.2

Totals ........351 158,872 172,946 R  168,971 R  — 8.1%  — 6.0%
* iflHiiflfrial PHofnmoro
R  —  Revised.

A .OADS IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST . L O U IS
First Nine Days

M ay,*49 A p r.,*49 M ay,’48 June,*49 June,’48 5 mos. *49 5 mos. *48 
104,513 103,103 123,858 30,134 34,063 526,911 608,249 
Source: Terminal Railroad Association o f St. Louis.

C R U D E  O I L  P R O D U C T IO N — D A I L Y  A V E R A G E
M ay, 1949

(In  thousands M ay, A pr., M ay, compared with
of bbls.) 1949 1949 1948 Apr., 1949 May, 1948

Arkansas ........................ 80.3 81.2 86.4 —  1%  —  7%
Illinois .......................... 177.4 175.9 171.6 +  1 + 3
Indiana ..........................  24.5 23.3 20.7 +  5 + 18
Kentucky .....................  23.7 23.4 25.2 +  1 —  6

Total ........................ 305.9 303.8 303.9 +  1%  +  1%

CONSTRUCTION

B U IL D IN G  P E R M IT S
Month o f M ay

N ew  Construction Repairs, etc.
(C ost in Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948

Evansville .... 64 71 $ 163 $ 183 98 103 $ 139 $ 55
Little R ock . 42 81 353 499 221 294 161 148
Louisville .... 152 209 831 1,432 91 115 54 116
Memphis ..... .1,951 834 3,782 2,869 241 181 225 155
St. Louis .... . 263 320 2,204 2,198 318 338 361 515
M ay Totals..2,472 1,515 $7,333 $7,181 969 1,031 $ 940 $ 989
A pr. Totals..2,177 1,796 $6,561 $8,411 838 1,246 $1,012 $1,040
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with slight increases in Illinois and Kentucky offset 
the slight decline in production in Arkansas.

Coal production in the district’s mines in May 
totaled 7.9 million tons, a decline of 7 per cent from 
April and of 24 per cent from the 10.4 million tons 
mined in May, 1948. Compared with April, output 
was off in all the producing states, ranging from a 
slightly less than 1 per cent decrease in western 
Kentucky to a 43 per cent decline in Arkansas. 
On a year-to-year basis substantial decreases were 
registered in all producing states. United States 
production in May totaled 48 million tons, 2 per 
cent less than in April and 14 per cent less than 
in May, 1948. Stocks of coal in the United States 
in April stood at about 65 million tons, about 5 
million tons higher than in March, nearly double 
the April, 1948 total, but about 4 million tons below 
the postwar peak in November, 1948.

Construction—The value of permits awarded for 
new construction and repairs in the district’s major 
cities in May totaled $8.3 million. This was 9 per 
cent higher than the April total and about 1 per 
cent higher than awards in May a year ago. The 
month-to-month rise was due to a 39 per cent 
increase in the value of permits in Memphis; con
siderable decreases were registered in Little Rock 
and Evansville, and there was a slight drop in 
permit value in Louisville. The St. Louis total was 
unchanged.

Permits awarded for new construction totaled 
$7.3 million, a 12 per cent increase over April. This 
was traceable to residential construction, which— 
accounting for $4.6 million of all new construction— 
increased 35 per cent over the April total. The value 
of residential permits* in Louisville, St. Louis and 
Memphis increased substantially (more than double 
in the case of Memphis), offsetting declines of more 
than two-thirds in Little Rock and Evansville. 
Dollar value of new residential construction was 
15 per cent higher than that of May a year ago, 
whereas new nonresidential permits were off 14 
per cent.

TRADE

Consumer spending at district department stores 
during May declined 5 per cent from that of April, 
and was 3 per cent less than that of May, 1948. 
In the first five months of 1949, district sales aver
aged 3 per cent less than in the same period in 
1948. Of the major cities of the district, sales 
volume increased 2 per cent in Fort Smith and 
2 per cent in Memphis; declines ranged from 5 per 
cent in St. Louis to 16 per cent in Springfield. In

TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

__________Net Sales___________ on H and Turnover
M ay, 1949 5 m os.’ 49 May 31,'49 Jan. 1, to 

compared with to same comp, with M ay 31, 
A pr.,*49 M ay,’48 period ’ 48 M ay 31,’48 1949 1948

8th F. R . District...... 5%  —  3%  —  3%  —  6%  1.59 1.58
Ft. Smith, A rk......... —  7 + 3  +  2 — 15 1.64 1.56
Little Rock, A rk...... . 7 —  1 - 0 - —  6 1.68 1.71
Quincy, 111..................  - 0 - + 4  —  6 —  8 1.35 1.47
Evansville, Ind..........—  6 — 10 — 11 — 19 1.40 1.50
Louisville, K y ............— 17 —  3 —  1 —  4 1.74 1.76
St. Louis A rea 1....... .—  3 —  4 —  5 —  6 1.57 1.57

St. Louis, M o— - —  3 —  4 —  5 —  6 1.57 1.57
E. St. Louis, 111...—  1 + 4  —  5 ..............................................

Springfield, M o......... —  4 —  9 — 16 — 17 1.29 1.39
Memphis, Tenn..........+  3 - 0 -  + 2  —  3 1.69 1.56
*A11 other cities........—  6 —  2 —  2 —  9 1.27 1.26

*E1 Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, M t. Vernon, 
111.; New Albany, Vincennes, I n d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y .; Chillicothe, M o .; Greenville, M iss.; and Jackson, Tenn.

l  Includes St. Louis, M o .; A lton, Belleville and East St. Louis, 111. 
Outstanding orders o f reporting stores at the end of M ay, 1949 were 

35 per cent less than on the corresponding date a year ago.
Percentage o f accounts and notes receivable outstanding M ay 1, 1949, 

collected during M ay, by cities:
Instalment E xcl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith............ %  45%  Quincy ...........  23%  61%
Little Rock.... 20 46 St. Louis ....... 23 55
Louisville ...... 24 48 Other Cities . . 1 9  54
Memphis ........ 27 45 8th F .R . Dist. 23 51

IN D E X E S  O P  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S  
8th Federal Reserve District

M ay, A pr., M ar., M ay,
1949 1949 1949 1948

Sales (daily average), unadjusted8...................  328 327 287 333
Sales (daily average), seasonally adjusted2.... 335 321 309 340
Stocks, unadjusted8 ................................................  296 321 314 313
Stocks, seasonally adjusted8................................  296 321 323 313

* Daily Average 1935-39=100.
8 End of month Average 1935-39 =  100.

S P E C IA L T Y  S T O R E S
Stocks Stock

N et Sales on H and Turnover
M ay, 1949 5 m os.,’49 M ay 31,’49 Jan. 1, to 

compared with to same comp, with M ay 31,
A pr.,*49 M ay,*48 period *48 M ay 31,’ 48 1949 1948 

Men’s Furnishings— 10% —  5%  +  1%  —  7%  1.13 1.17 
Boots and Shoes..— 27 —  6 +  2 —  9 1.83 1.76 

Percentage o f accounts and notes receivable outstanding M ay 1, 1949, 
collected during M a y :
M en’s F urnishings.................  46%  B oots and Shoes......................  46%

Trading days: M ay, 1949— 2 5 ; April, 1949— 2 6 ; M ay, 1948— 25.

R E T A I L  F U R N IT U R E  S T O R E S  **
N et Sales Inventories
M ay, 1949 M ay, 1949 Ratio of

compared with compared with Collections
A pr.,’49 M ay,’48 Apr. ,’ 49 M ay,’48 M ay,’49 M ay,’48

—  3% —  5% — 10% 26% 29%
—  4 —  3 —  7 33 36
—  4 —  3 —  7 33 36
—  4 — 12 — 16 19 19
—  4 — 12 — 17 18 17
+  11 —  3 — 18 17 21
—  5 —  4 - 0 - 21 24
+  8 • * • •

8th Dist. Total 1+ 11%
St. Louis Area *+ 15

St. Louis........+  16
Louisville Area *+ 1 9

Louisville ......+  19
Memphis .......... +  7
Little R ock....... .—  6
Fort S m ith ........— 17

•Not shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 In  addition to follow ing cities, includes stores in Blytheville, and Pine 
Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; Greenville, Green
wood, Mississippi; Hannibal and Springfield, M issouri; and Evansville, 
Indiana.

* Includes St. Louis, M issouri; A lton, Illinois.
* Includes Louisville, K entucky; and N ew  Albany, Indiana.
**4 4  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S
M ay,’49 April,’49 M ay,’48

Cash Sales ....................................................  13% 14% 15%
Credit Sales ..................................................  87 86 85

Total Sales ................................................  100% 100%
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Little Rock dollar sales volume was unchanged 
from that in the first five months of 1948.

Data from a selected group of department stores 
reporting weekly on specified major housefurnish- 
ing divisions indicate that the reduction in sales of 
“ large ticket” items has been partly responsible for 
lagging dollar volume. Sales of furniture and bed
ding items during the week ending June 11 were 
substantially under those last year; domestic floor 
covering and major appliance sales were also off, 
while sales in the radio-phonograph group, bol
stered by sales of television sets, were but slightly 
under year-ago volume.

On a seasonally adjusted daily average basis, 
district sales in May were 335 per cent of the 1935-39 
average as compared to 321 per cent in April and 
340 per cent in May, 1948. Among the major cities 
of the district, the Memphis index—385 per cent of 
the base period—was higher than both April, 1949 
and May, 1948. In St. Louis the index was higher 
than in April but slightly under that of last May. 
In Little Rock seasonally adjusted sales were under 
those in the previous month but slightly higher than 
a year ago, while in Louisville adjusted sales for 
May were less than in both previous periods.

At those St. Louis stores reporting sales by 
departments, main store departments average 9 
per cent under last year while basement divisions 
averaged 6 per cent over May, 1948. A  few scattered 
upstairs divisions gained over last year’s volume. 
Declines were greatest in the miscellaneous depart
ment classification (games, luggage, candy, cigar
ettes, etc.), where sales averaged 22 per cent under 
last year. Housefurnishings in main store depart
ments totaled 13 per cent under May, 1948. In the 
latter division, however, special promotions of 
lamps and shades (12 per cent over a year ago) and 
a continuing boom in sales of television sets (76 per 
cent greater than last year) were responsible for the 
largest gains, percentagewise, in the main store.

The contrast, percentagewise, between the gains 
in upstairs and downstairs sales was highlighted 
in the men’s and boys’ wear divisions. Upstairs 
sales volume of men’s and boys’ wear declined 7 
per cent, while in the comparable downstairs di
vision sales gained 20 per cent from May, 1948. 
Main store women’s and misses’ ready-to-wear ap
parel and accessories sales performance (down 3 per 
cent and 5 per cent, respectively) also was bettered 
in the comparable basement divisions, where sales 
averaged 5 per cent more than in May, 1948. Even 
though sales gains have been substantial in base
ment divisions for quite some time, the increased 
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PRINCIPAL ASSETS AND LIABILITIES
FEDERAL RESERVE BANK OF ST. LOUIS

Change from
June 15, M ay 18, June 16,

(In  thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 13b..$ ............... $ ............... $ .........
Other advances and rediscounts....... 4,987 —  7,972 — 11,388
U .S . Securities .................................... 1,051,692 — 13,278 — 85,280

Total earning assets..-.................... $1,056,679 $— 21,250 $— 96,668
Total reserves ........................................ .$ 727,879 $— 35,849 $+99,414
Total deposits ........................................ 693,526 — 56,312 — 16,265
F .R . notes in circulation.................... 1,077,048 —  6,875 —  2,556
Industrial commitments under Sec

$ ......... $ ............... $—  580
PRINCIPAL ASSETS AND LIABILITIES
W EEKLY REPORTING MEMBER BANKS
EIGHTH FEDERAL RESERVE DISTRICT

(In thousands of dollars)
34 banks reporting Change from

June 15, M ay 18, June 16,
A S S E T S 1949 1949 1948

Gross commercial, industrial, and
agricultural loans and open market

$ 476,883 $— *0,548 *
Gross loans to brokers and dealers

in securities ...................................... 5,579 —  306 *
Gross loans to others to purchase

20,570 —  221 *
Gross real estate loans......................... 164,556 +  1,172 »
Gross loans to banks........................... 480 —  4,125 *
Gross other loans (largely consumer

206,660 —  289 «
874,728 — 44,317’ *

Less reserve for losses................ 9,683 —  87 *

Net total loans................................. $ 865,045 $— 44,230 — $22,096
47,732 +11,065 +  3,245

Certificates o f indebtedness................ 199,022 +26,297 +45,726
47,680 — 2,182 — 38,370

U .S. bonds and guaranteed obliga-
749,802 +11 ,935 +44,498

Other securities .................................... 138,498 +  1,531 — 6,643
Total investments ........................... $1,182,734 $+48,646 $+48,456

Cash assets ............................................ 794,158 + 38 ,605 +17,687
Other assets .......................................... 25,987 +  1,013 +  527

Total assets ...................................... $2,867,924 $+44,034 $+44,574
L IA B IL IT IE S

Demand deposits o f individuals,
partnerships, and corporations..... $1,482,982 $+44,952 $+49,249

Interbank deposits ............................. 551,299 +11,951 —  2,492
U .S. Government deposits.................. 21,468 — 11,787 — 14,765
Other deposits ...................................... 128,155 +  3,365 —  1,277

Total demand deposits.................... $2,183,904 $+48,481 $+30,715
Time deposits ........................................ 487,550 +  2,835 + 12 ,870

2,300 —  7,320 —  4,200
16,311 —  1,226 +  144

Total capital accounts......................... 177,859 +  1,264 +  5,045
Total liabilities and capital ac

counts ............................................ $2,867,924 $+44,034 $+44,574

Demand deposits, adjusted**........... $1,373,601 $+20,597 $+56,701
* Comparative data not available due to change in method o f reporting.

**Other than interbank and government demand deposits, less cash
items on hand or in process o f collection.

DEBITS TO DEPOSIT ACCOUNTS
(In  thousands 
of dollars)

M ay, 
19 49

Apr.,
1949

M ay, M ay, ’49 comp, with 
1948 Apr., ’ 49 M ay, *48

El Dorado, A rk ....... $ 21,619 $ 20,670 $ 20,424 +  5% + 6%
Fort Smith, A rk ..... 37,650 39,890 34,759 —  6 8
Helena, A rk ............. 6,386 7,034 6,626 —  9 4
Little R ock, A rk..... 115,984 118,345 118,055 —  2 — 2
Pine Bluff, A rk...... 21,853 26,397 22,236 — 17 — 2
Texarkana, A rk.* .. 9,615 9,806 9,291 —  2 3
A lton, 111.................. 20,826 23,083 25,049 — 10 17
E .S t.L .-N at.S .Y .,Ill. 100,600 101,672 102,267 —  1 — 2
Quincy, 111................ 27,726 28,710 28,174 —  3 — 2
Evansville, Ind ....... 106,580 109,488 101,227 —  3 + 5
Louisville, K y .......... 466,912 458,718 453,794 +  2 3
Owensboro, K y ....... 26,061 26,978 27,984 —  3 7
Paducah, K y ............ 13,235 13,414 14,172 —  1 — 7
Greenville, Miss....... 15,771 18,457 15,922 — 15 — 1
Cape Girardeau, M o. 9,814 10,486 10,317 —  6 — 5
Hannibal, M o. ...... 7,094 7,560 7,131 —  6 — 1
Jefferson City, M o. 51,387 58,178 43,906 — 12 + 17
St. Louis, M o.........  1,419,964 1,413,310 1,404,346 - 0 - + 1
Sedalia, M o............... 10,140 9,883 9,702 + 5
Springfield, M o ....... 50,946 52,519 55,093 —  3 8
Jackson, Tenn......... 16,557 16,799 19,101 —  1 — 13
Memphis, Tenn....... 448,055 466,450 428,908 —  4 + 4

•These figures are for Texarkana, Arkansas only. Total debits for banks 
in Texarkana, Texas-Arkansas, including banks in the Eleventh District, 
amounted to $22,595.
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volume has not been sufficient to effect an over-all 
gain for the entire store. During 1948, sales of 
the entire basement store accounted for slightly less 
than one-fifth of total store volume.

The record of inventories by departments on 
May 31 at St. Louis department stores shows that 
more than half of the various divisions have inven
tories smaller than as of the same date last year. 
But the sharp declines from year-ago figures regis
tered in many upstairs departments were offset 
in others so that aggregate inventories averaged 
only 2 per cent under those of May 31, 1948. Base
ment department inventories also declined sharply 
in some lines, reflecting higher sales demand here, 
and in the aggregate totaled 13 per cent less than 
for the comparable date last year.

For the district, inventories at department stores 
on May 31 were 6 per cent less than on April 30 
and 6 per cent under those on May 31, 1948. The 
value of outstanding orders at the end of May (at 
the lowest point on April 30 since August, 1942) 
was down 3 per cent from the end of the previous 
month and 35 per cent from May 31, 1948.

The composition of sales as to type of sale— cash 
or credit—during May showed little change from 
a year ago. In the month, cash sales accounted for
49 per cent of total sales, open credit sales 44 
per cent and instalment sales 7 per cent. In May,
1944 and 1945 cash sales accounted for 61 per cent 
of the total, open credit sales for 36 per cent and 
instalment sales for 3 per cent. In May, 1941 (the 
first year for which data are available) cash sales 
constituted 43 per cent of total sales, open credit 
sales 49 per cent and instalment sales 8 per cent.

BANKING
Total loan volume in Eighth District weekly 

reporting banks dropped $44 million in the four 
weeks to mid-June. Banks in all six of the largest 
cities reported a reduction in volume. The latest 
four weeks recorded the most pronounced decline 
for any four-week period so far in 1949, and was 
much sharper than the drop which took place in 
the comparable four weeks of 1948 and 1947. For 
the first time since 1942 loan volumes were below 
the level of the previous year. This was due mainly 
to the decrease at St. Louis banks, which at mid- 
June had about $22 million less in loans than a year 
ago (4 per cent). Louisville banks had $10 million 
less (8 per cent) and East St. Louis-National 
Stockyards, Illinois, banks were off $5 million (12 
per cent). On the other hand, at mid-June this 
year, Memphis, Evansville and Little Rock banks

reported gains of 10, 5 and 23 per cent, respectively, 
over a year ago.

While gross loan volume was only $19 mil
lion or 2 per cent under a year ago, there was a 
marked change in the composition of the total. 
Business and agricultural loans were $32 million 
below mid-June, 1948, and loans on securities were 
off $11 million. Real estate loans, however, were up 
$17 million over a year ago and “ all other” (largely 
consumer) loans were up $8 million.

The decline in business loans represented one 
of the significant changes in banking in the first 
half of the year. The contraction this year to mid- 
June amounted to $150 million compared with $100 
million in 1948, and less than $50 million in 1947 
and 1946. The cumulative percentage decline from 
the end of 1948 to mid-June, 1949 was 28 per cent; 
in 1948 it was 18 per cent.

The decline in business loans has occurred mainly 
at the city banks. According to latest reports from 
banks in rural areas in this district, net total loans 
were up $8 million in the first four months of the 
year with no change during the month of May. 
Larger banks registered loan declines totaling $127 
million in the same five-month period. By way of 
contrast, in the first five months of 1948, smaller 
rural banks added $43 million to their loans and

BUSINESS AND AS m CULTURAL LOANS
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other member banks reduced their loans by $81 
million.

The shrinkage in business loans at large city 
banks and the smaller expansion of loans this spring 
at country banks is attributed partly to more severe 
screening of loan applications by bankers, but pri
marily to lessened demand for credit. As business 
activity decreases, as prices soften, and as a com
petitive prewar marketing condition returns, the 
experienced business operators find a relatively 
smaller cash balance satisfactory and tend to reduce 
their borrowing for inventories and to take on new 
commitments less readily. To some extent, too, 
other financial institutions are making loans to 
meet the intermediate credit needs of businesses, 
some of which would otherwise have been supplied 
by the banks.

During the past few weeks the decline in business 
loans has become increasingly sharper by com
parison with the patterns of 1948 and 1947 (see 
chart).

Gross demand deposits at mid-June were $48 
million above the level of mid-May. On June 15 
only the Louisville weekly reporting banks had less 
in demand deposits than on May 18. Demand 
deposits of individuals, partnerships and corpora
tions—the principal component of gross demand 
deposits—were likewise above mid-May on June 
15 in the 34 weekly reporting banks combined and 
in each of the reporting centers except Louisville. 
Deposit volumes decreased seasonally during the 
last two weeks in May but regained more than 
the two weeks’ loss in the first half of June. Com
pared with a year ago demand deposits were up 
$31 million, declining Government accounts par
tially offsetting the $49 million gain in individual

AGRICULTURE

and business deposits. Time deposits continued to 
expand in the four weeks to mid-June and were 
about 3 per cent over a year ago.

The growth in deposit volume—time and demand 
—over a year ago occurred, despite the net shrink
age in loans, because of the increase in bank invest
ments in Governments. Bond holdings increased 
$44 million; note, certificate of indebtedness and 
bill holdings increased $11 million. At the same 
time, investments in other securities decreased 
nearly $7 million. Total investments were greater 
than a year ago at each of the six reporting centers.

AGRICULTURE
Crop conditions over the nation as of June 1 

justified more optimism than on that date in any 
of the last twelve years. Wheat production for 
1949 was estimated at 1,336 million bushels, a 
15-million bushel increase over the May 1 forecast. 
If the June estimate for the wheat crop is realized, 
the American farmer will harvest a crop 4 per cent 
larger than that of 1948 and only 2 per cent smaller 
than the record crop of 1947. Conditions also were 
favorable for corn, tobacco and cotton production.

But some areas of the Eighth District did not 
share in the favorable national picture. A con
siderable part of Missouri by mid-June was still 
too wet for planting, haying and cultivating. Some 
corn had not yet been planted; other fields were 
becoming grassy. On the other hand, in district 
portions of Indiana and Illinois, where crop produc
tion was being retarded by a lack of surface mois
ture, rains during the second week of June were 
most welcome. Crop conditions in Arkansas and 
in district portions of Mississippi were generally 
average or above through the first of June. After 
that date excessive rains apparently resulted in 
appreciable damage in some areas.

Agricultural prices declined 1.5 per cent during 
the month ending May 15 to an index of 256 
(1910-14=100), a new low since OPA decontrol. 
This index was nearly 1 per cent under the previous 
low point in February, 1949. The decline in prices 
received was due to lower prices for most meat 
animals, dairy products and truck crops. The prices 
farmers paid declined 0.4 per cent to an index of 
245. The net result was a drop in the ratio of 
prices received to prices paid from 106 to 104 during 
the month, the lowest since June, 1942.

Cash receipts from farm marketings for the first 
six months of 1949 were nearly $12 billion, about 7 
per cent less than in the first half of 1948. Receipts 
from livestock and livestock products were $7.4 
billion, 10 per cent less than a year earlier. Crop

CASH FARM INCOME
Apr., 1949 4 month total Jan. to Apr.

compared with 1949
(In  thousands A pr., M ar., A pr., compared with
o f dollars) 1949 1949 1948 1949 1948 1947

Arkansas ....$ 29,093 — 15% + 6 5 %  $ 151,348 + 4 4 %  4-29%
Illinois ...... 128,183 —  7 —  3 541,995 - 0 - —  4
Indiana ...... 66,154 —  7 — 15 269,121 —  8 —  4
Kentucky...... 20,854 —  8 —  7 171,127 +  9 — 19
Mississippi.... 25,496 — 35 + 4 1  184,100 + 6 6  + 6 6
Missouri .... 60,584 —  4 —  8 268,290 —  3 —  5
Tennessee .. 20,911 — 19 —  8 122,871 —  7 — 13

Totals ....$351,275 — 11%  —  1%  $1,708,852 +  6%  - 0 -%

RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
Receipts _________ Shipments_________

M ay, 1949 May, 1949
M ay, compared with M ay, compared with
1949 A pr.,’49 M ay,’48 1949 A pr.,’ 49 M ay,’48

Cattle and calves 98,126 +  14% — 16% 31,163 +  6%  — 36%
H ogs ...................247,433 —  3 +  3 80,570 —  5 + 8
Sheep ...................  60,417 + 1 4 7  — 12 38,522 + 2 3 0  + 1 2
Horses .................  801 —  5 — 47 801 —  5 — 47

Totals ...............406,777 +  11% —  5%  151,056 +  19%' —  5%
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receipts were $4.5 billion, 3 per cent more than 
in 1948. Prices received for the crops averaged 15 
per cent lower than in 1948, but larger total market
ings more than offset the lower prices.

Farm mortgage debt in the United States in
creased $226 million, or 5 per cent, during 1948. 
This was more than double the $104 million in
crease in 1947. Five district states exceeded the 
national average in percentage increase: Arkansas, 
9 per cent; Mississippi, 8 per cent; Tennessee, 7 
per cent; Indiana and Kentucky, 6 per cent. Mis
souri registered a gain of only 3 per cent, and a 
fractional decline occurred in Illinois—the only dis

Production at factories and mines declined fur
ther in May and June. Construction activity in
creased somewhat and employment in most other 
lines was maintained. Prices of industrial com
modities continued downward and prices of farm 
products and foods declined in June following some 
advance in May. Department store sales were 
maintained at relatively high levels.

Industrial production—The Board’s seasonally 
adjusted index of industrial production declined 5 
points in May to 174 per cent of the 1935-39 average 
and, according to present indications, may show a 
similar decrease in June. The May decline reflected 
mainly a further substantial reduction in activity in 
industriies manufacturing durable goods. Output of 
nondurable goods and of minerals, which earlier 
had declined more than output of durable goods, 
showed only slight decreases in May.

Activity in the iron and steel, machinery and 
nonferrous metals industries showed marked de
clines in May, reflecting a reduced volume of orders. 
Steel production averaged 93 per cent of capacity 
and since then has declined further to a scheduled 
rate of 84 per cent of capacity during the week be
ginning June 20, as compared with the peak of 103 
in March. Machinery production has declined 
about one-fifth since the end of last year. Output 
of passenger cars was temporarily curtailed in May 
as a result of a major work stoppage, but by mid- 
June increased to new record postwar rates. Activ
ity in most other industries manufacturing durable 
goods declined slightly in May.

trict state, and one of five in the nation, in which 
there was a decline.

Outstanding debt in hands of government spon
sored credit agencies declined during 1948, but 
holdings of insurance companies, insured commer
cial banks and individuals increased. The largest 
dollar increase in outstanding loans ($129 million) 
was made by individuals; life insurance companies 
($99 million) were next. Holdings of farm loans by 
insurance companies increased 11 per cent, however, 
while those of individuals increased only 7 per cent. 
Farm loans held by commercial banks increased 
$54 million, or 7 per cent.

Activity in the cotton and rayon industries de
creased further. Output of wool textiles, however, 
increased from the exceptionally low April rate, 
which was about 40 per cent below peak postwar 
levels. Cotton consumption in May was at the 
lowest rate since 1939. Petroleum refining activity 
showed a slight gain in May, and newsprint con
sumption rose further to a new record rate. Activity 
in most other nondurable goods industries showed 
little change.

Minerals output was slightly smaller in May. 
Activity at nonferrous metal mines was substan
tially curtailed and iron ore output, after allow
ance for seasonal changes, was slightly below the 
exceptionally high April level. Crude petroleum 
production showed little change. Coal output in
creased somewhat in May, but has been curtailed 
sharply in June.

Construction—Value of construction contracts 
awarded, according to the F. W . Dodge Corpora
tion, rose slightly in May reflecting further in
creases in awards for public construction. Private 
awards were slightly smaller than in April and 
continued considerably below a year ago. The 
number of new housing units started increased fur
ther in May and was close to the peak level of
100,000 units a year ago, according to estimates of 
the Department of Labor.

Distribution—Value of department store sales in 
May showed little change from April, after allow
ance is made for the usual seasonal fluctuation. 
Sales in the first half of June were 7 per cent below
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Survey of Current Conditions
At the end of the first half of 1949 there were few 

indications that the downward drift in industrial 
activity has been reversed. Caution continued to 
dominate the thinking and actions of buyers every
where—at the manufacturers’ as well as at the con
sumers’ level. Lacking any tangible evidence of an 
upturn in demand, industry apparently reduced 
production schedules during June to the lowest level 
since mid-1946 according to preliminary estimates 
based on the Federal Reserve Board’s seasonally 
adjusted index.

The total volume of goods flowing from the 
nation’s mines and factories has been shrinking 
for seven consecutive months. Output was about 
15 per cent less in June than it was at the peak last 
year on a seasonally adjusted basis. The over-all 
decline has been greater in durable goods than in 
non-durable goods industries. In each, however, 
the downturn by June had dropped production to 
about the mid-1946 level as measured by the Board’s 
index.

The decline in production in part reflects the 
fact that manufacturers’ sales, on a value basis, in 
recent months have dropped well below last year’s 
peak and in the second quarter averaged about three 
to five per cent below the second quarter last year. 
Although shipments of durable goods so far this 
year were valued higher than in the comparable 
months last year, factory sales of non-durables con

sistently have been less than in the first part of 
1948. Part of the decline reflects price reductions, 
but most industries also have experienced a decline 
in the physical volume of sales as well.

The reversal of these trends, of course, is con
tingent upon the resumption of buying—by pro
ducers, distributors and consumers. Retail sales 
volume in May was about the same as in May last 
year. Consumers spent more money for durable 
goods this year than in May, 1948, but most of the 
increase again was concentrated in the automobile 
outlets. Purchases of non-durables totaled about 5 
per cent less than a year earlier. The tightening in 
demand for the so-called soft goods has led retailers 
to take strong measures to reduce inventories. At 
the beginning of June, the value of non-durable 
goods inventories in the hands of retailers was 5 
per cent less than at the same time last year. Total 
business inventories held by retailers, wholesalers 
and manufacturers were about $1.3 billion greater 
than at the beginning of June, 1948—with all the 
increase concentrated at the manufacturing level.

Among the encouraging developments in May 
was the slight increase in the value of new orders 
received by manufacturers. After trending down
ward since late in the third quarter last year, the 
volume of new orders received by manufacturers of 
non-durable goods increased for the first time since 
October. In the heavy goods industries, new orders 
for machinery and other durables—excluding iron, 
steel and their products, and transportation equip
ment— were larger than in April. Whether these 
increases prove to be indicators of a leveling off or 
an upturn in demand remains to be seen.

EMPLOYMENT
The five month downward trend in nonagricul

tural employment in the nation was halted in June, 
and total employment continued the upward trend 
evident since last February. Total nonagricultural 
and agricultural employment increased between 
May and June principally as the result of seasonal 
factors. The large numbers of young persons seek
ing either summer or permanent jobs during June 
increased both employment and unemployment.

As is true in many other fields, the labor market 
has definitely shifted from sellers’ to a buyers’ mar
ket. For almost seven years, jobs were plentiful and 
workers were at a premium. The first indications of 
a reversal of this situation became apparent last fall.

PRICES

CONSUMER PRICE INDEX
Bureau of Labor June 15,’49

Statistics June 15, March 15, June 15, compared with
(1935-39=100) 1949 1949 1948 March 15, 49 June 15,’48

United States....... . 169.6 169.5 171.7 +  0.1% — 1.2%
St. Louis........... . 169.8 169.0 172.1 +  0.5 — 1.3
Memphis ........... . 173.5 173.3 174.7 +  0.1 —  0.7

WHOLESALE PRICES IN THE UNITED STATES
Bureau of Labor June,*49

Statistics compared with
(1926=100) June,’49 May,’49 June,’48 May,'49 June,’48

All Commodities.... . 154.4 155.7 166.2 — 0.8% — 7.1%
Farm Products.. . 168.5 171.2 196.0 — 1.6 —14.0
Foods ............... . 162.4 163.9 181.4 — 0.9 —10.5
Other ............... . 145.5 146.7 149.5 — 0.8 — 2.7

RETAIL FOOD
Bureau of Labor June 15/49

Statistics June 15, May 15, June 15, compared with
(1935-39=100) 1949 1949 1948 May 15/49 June 15/48

U. S. (51 cities).. . 204.3 202.4 214.1 +  0.9% — 4.6%
St. Louis........... . 212.8 207.8 222.0 +  2.4 — 4.1
Little Rock....... . 204.2 201.9 210.0 +  1.1 — 2.8
Louisville ......... . 194.1 189.4 203.8 +  2.5 — 4.8
Memphis ........... , 215.3 215.6 226.7 — 0.1 — 5.0
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Since then workers, especially those with no ex
perience, have been finding it increasingly difficult 
to locate jobs. The ease with which jobs were 
secured during the past few years, however, has 
made the present situation seem much more diffi
cult.

Unemployment in the nation reached a seven year 
peak in June as large numbers of students added 
to the already swollen unemployment ranks. The 
unemployment rate (the proportion of persons in 
the labor force who are seeking work) jumped 
from 3 per cent in June, 1948 to 6 per cent this 
June. This 6 per cent rate, however, is still below, 
what is generally considered the danger point. Not 
only are more persons looking for work this year 
than last, but the length of time the average person 
had been unemployed was considerably longer.

One out of every four persons unemployed in 
June was under 20 years of age; and almost half the 
unemployed were under 25 years of age. The under 
25 age group has by far the largest proportion of 
unemployment. Thus 16 per cent of those 14-19 
years of age and 9 per cent of those 20-24 years of 
age who are in the labor force are looking for work. 
Less than 5 per cent of those over 24 years of age 
who are in the labor force are unemployed.

Much emphasis has been placed on the fact that 
fewer persons were employed in nonagricultural in
dustries this June than a year ago. Nineteen hun
dred forty-eight was the only year, however, in 
which June employment was higher than it was 
this year. In addition, the decline from a year ago 
was fairly well concentrated in the younger age 
groups.

During the first half of 1949, nonagricultural 
employment averaged slightly more than half a 
million lower than in the corresponding period of
1948. Practically all this decline occurred among 
non-veteran men, a good percentage of whom were 
teen-agers. Veteran employment has been slightly 
higher so far this year, while the number of women 
employed was about the same as last year.

Employment in the major Eighth District cities, 
as indicated by preliminary figures, followed the 
national pattern and increased slightly between 
May and June. An increase in non-manufacturing 
employment—notably in the construction, trade, 
service and public utilities fields—offset a small drop 
in manufacturing employment, which appears to be 
leveling off in the district.

In May (the latest month for which detailed 
information is available) non-agricultural employ
ment was slightly lower than the year-ago level. A  
decline in manufacturing employment was almost 
entirely responsible for the decrease. Memphis was

the only major district city in which employment 
was as large as in May, 1948.

During the past year, the major district cities 
have fared better on the average than has the na
tion. Nonagricultural employment in the district 
dropped 1.6 per cent during the year as compared 
with the national average of 2.1 per cent. St. Louis 
had the smallest decline, followed by Little Rock, 
Evansville and Louisville. The district cities also 
had a smaller proportionate decline in manufactur
ing employment than did the nation (4.2 per cent 
for the district cities as compared with 5.5 per cent 
for the nation).

In the St. Louis area the decline in employment 
from last year was due to a large drop in manu
facturing and small losses in the mining, construc
tion, public utilities and trade industries. The serv
ice and finance industries employed a few more 
people than in 1948, while government employment 
remained constant. In the Louisville area, employ
ment in all the major industries except finance and 
government declined between May, 1948 and May,
1949. The largest decline occurred in manufacturing, 
particularly in the furniture and primary metals 
industries.

In the Memphis area increases in employment in 
the mining, construction, finance and service in
dustries offset declines in the manufacturing and 
trade industries during the past year. In the 
Evansville area, the nonelectrical machinery, fabri
cated metal products and furniture industries were 
the hardest hit by employment lay-offs. In the Little 
Rock area during the last year, declines in food, 
lumber, furniture and instrument manufacturing, 
construction and railroad industries were larger

INDUSTRY

CONSUMPTION OF ELECTRICITY 
No. of June, May, June, June, 1949

(K.W.H. Custom- 1949 1949 1948 compared with
inthous.) ers* K.W.H. K.W.H. K.W.H. May,’49 June,’48 
Evansville ’.... 40 8,290 8,169 9,887 .+  1.5% — 16.2% 
Little Rock.. 35 5,142 4,547 4,566 +13.1 +12.6 
Louisville .... 80 61,814 54,985 56,411 +12.4 +  9.6
Memphis ..... 31 4,875 5,731 5,547 — 14.9 —12.1
Pine Bluff .... 26 6,023 4,629 6,290 +30.1 — 4.2
St. Louis.....139 81,484 80,811 80.967 R + 0 .8  +  0.6

Totals .....351 167,628 158,872 163,668 R +  5.5% +  2.4%
•Selected industrial customers.
R—Revised.

LOADS INTERCHANGED FOR 25 RAILROADS AT ST. LOUIS
First Nine Days

June,’49 May,’49 June,’48 July,’49 July,’48 6 mos. ’49 6 mos. ’48 
103,244 104,513 116,666 29,647 32,834 630,155 724,915 

Source: Terminal Railroad Association of St. Louis.
CRUDE OIL PRODUCTION—DAILY AVERAGE

June, 1949
(In thousands June, May, June, compared with
of bbls.) 1949 1949 1948 May, 1949 June, 1948

Arkansas ......... 76.4 80,3 82.8 — 5% — 8%
Illinois ........... 176.5 177.4 171.7 — 1 + 3
Indiana ........... 25.0 24.5 20.0 +  2 +25
Kentucky ....... 23.9 23.7 24.4 +  1 — 2

Total ........... 301.8 305.9 298.9 — 1% + 1 %
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than the increases in the electrical machinery, chem
icals and government industries.

INDUSTRY
Industrial activity in the district apparently de

clined in June and was lower than a year ago. 
Seasonal factors and work stoppages were impor
tant factors in the decline. Manufacturing activity 
remained at about the same level as in May, if the 
slightly longer work month is taken into considera
tion. Construction activity increased seasonally and 
dollar volume of new contract awards was up con
siderably. Production of basic fuels, crude oil and 
coal decreased, as did basic steel operations.

Total electric power consumed by industries in 
the district’s major manufacturing centers increased 
6 per cent over May but on a daily average basis the 
increase was fractional. Sizable increases in total 
consumption were registered in Pine Bluff, Little 
Rock and Louisville, while only slight gains were 
indicated in St. Louis and Evansville. Consumption 
by Memphis industries was off 15 per cent.

Manufacturing.—There were divergent trends in 
manufacturing operations in the district’s major 
cities and among the various lines of industry. In 
general, increases over May were registered in the 
manufacture of automobiles, electrical products, 
food, stone, clay and glass products, chemicals, 
transportation equipment, rubber products, ma
chinery, and in the brewing industry. Decreases 
were indicated in operations in the metals and metal 
products, iron and steel, textiles, distilling and the

CONSTRUCTION

lumber and allied products industries. In some parts 
of the district decreases were noted in the manufac
ture of chemicals, stone, clay and glass products, 
and electrical products.

Steel.—During June, operations of the basic steel 
industry were scheduled at 60 per cent of capacity, 
one point below last month’s two-year low and 25 
per cent below the rate of June, 1948. Operations 
declined during the first half of the month but since 
then there has been some recovery, continuing into 
July. During the first six months of 1949 the aver
age rate of operations was 5 per cent below that of 
the same period last year.

Lumber.— Basic lumber production in the district 
in June increased slightly over May but remained 
considerably below year-ago levels. Inventories are 
low and the market continues to be very slow with 
buying on a hand-to-mouth basis. The hardwood 
market is anticipating some increase based on sales 
at the recent Chicago furniture show but at the 
present time the buyers of box and container woods 
represent the only bright spot. Flooring buying 
continues very slow.

Reporting southern hardwood producers operated 
at 64 per cent of capacity, a 10 per cent gain over the 
May average but 29 per cent lower than a year ago. 
Production of southern pine decreased 2 per cent 
from the May level and 17 per cent compared with 
June, 1948.

Whiskey.—At the end of June, 23 of Kentucky’s 
63 distilleries were operating. This was somewhat 
fewer than at the end of May when there were 30 
in operation, or a year ago when 33 were in produc
tion. Whiskey stocks continue at all-time high 
levels despite reduced production, and further de
clines in output are expected.

In May, whiskey production in Kentucky totaled
6.4 million tax gallons, about the same as in April 
but 30 per cent below May, 1948 output. United 
States output in May was 5 per cent lower than 
in April and 45 per cent below output in May 
last year.

Shoes.— Shoe production in the district in May 
totaled 5.7 million pairs, the smallest output since 
January, 1946. This represented a decline of 22 
per cent from April and 20 per cent from the 7 
million pair output in May, 1948. During the first 
part of July, International Shoe Company an
nounced the closing of two plants in the district, 
one of which is to be converted into a welt manu
facturing plant. Total United States production 
in May was 8 per cent less than in the previous 
month and 12 per cent below May output of last 
year.

BUILDING PERMITS
Month of June

New Construction Repairs, etc.
(Cost in Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948

Evansville ........ ....  113 92 $ 895 $ 446 100 127 $ 61 $ 84
Little Rock........ ....  58 91 466 802 215 270 286 189
Louisville ..............  299 170 964 1,136 

2,894 2,982
76 101 80 106

200 171 143 173
St. Louis............ 2,006 1,481 320 317 642 464

June Totals.... ....1,955 1,448 $7,225 $6,847 911 986 $1,212 $1,016
May Totals.... ....2,472 1,515 $7,333 $7,181 969 1,031 $ 940 $ 989

WHOLESALING

Line of Commodities Net Sales Stocks
Data furnished by June,’49 June 30,’49
Bureau of Census, compared with compared with

U.S. Dept, of Commerce* May,’49 June,’48 June 30,’48
Drugs and Chemicals..... +  3% —  1%
Dry Goods ...................... —  3 — 25 — 20%

+  6 — 6 — 20
Hardware ........................ +  5 — 11 +  7
Tobacco and its Products +  4 +  4 — 1
Miscellaneous ................. — 4 — 6 +  5

** Total All Lines....... 0 -% — 12% — 8%
•Preliminary.

•‘ Includes certain items not listed above.
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Oil and Coal.— Daily average crude oil output 
in June declined slightly from the May average 
but was slightly larger than that in June, 1948. 
Daily production averaged 302,000 barrels in June 
as compared with 306,000 barrels in the previous 
month. Increases in Indiana and Kentucky were 
more than offset by declines in Arkansas and 
Illinois. Production in the second quarter and in 
the first six months of 1949 averaged slightly higher 
than in the respective periods of 1948.

The seasonal' decline in coal production in June 
coupled with the curtailment in operations due to 
labor difficulties (annual vacations and one week 
of “ stabilized inaction” ) dropped the district’s pro
duction to a three-year low in June. Output totaled 
only 6.8 million tons, the lowest output since the 
spring strike of 1946, and 14 per cent less than 
in May when production amounted to 7.9 million 
tons. Last June 10 million tons were mined. 
United States output in June was 28 per cent 
less than in May. Production in the district’s three 
major producing areas— Illinois, Indiana and west
ern Kentucky—was off 19, 10 and 6 per cent, 
respectively, whereas Missouri and Arkansas mines 
produced slightly more coal than in the previous 
month.

Construction.— Construction contracts awarded 
in the district in June totaled $74 million, the 
largest monthly dollar volume of the year. This 
was 43 per cent above the May total and double 
that of June, 1948. Most of the month-to-month 
gain resulted from a 58 per cent increase in non- 
residential awards, which totaled $52 million. Resi
dential contracts increased 17 per cent to $22 
million. The increases over last year in the past 
few months have brought the total for the first 
six months to $283 million or about $12 million less 
than in the comparable period of 1948. Non- 
residential contracts in the six-month period 
totaled $205 million, a gain of $15 million over the 
same period of last year.

The dollar value of building permits issued in the 
major district cities in June increased 2 per cent 
from the previous month and was 7 per cent larger 
than in June, 1948. Total permits were valued at 
$8.4 million, of which $7.3 million was for new con
struction. The latter was slightly less than in the 
previous month, reflecting a decline of nearly 13 
per cent in new residential permits. The dollar 
value of new non-residential permits increased 
considerably over that of the previous month.

TRADE
June sales volume at the nation’s department 

stores was smaller than last year’s volume for the 
fifth consecutive month, on a seasonally adjusted

TRADE

DEPARTMENT STORES
Stocks Stock

_________ Net Sales___________on Hand Turnover
' June, 1949 6 mos. ’49 June 30,'49 Jan. 1, to 

compared with to same comp, with June 30, 
May,’49 June,’48 period ’48 June 30,’48 1949 1948 

8th F.R. District....— 10% " — 9% — 4% — 8% 1.92 1.91
Ft. Smith, Ark......— 9 +  9 +  3 —22 1.96 1.83
Little Rock, Ark...— 17 — 9 — 2 — 9 2.00 2.03
Quincy, 111..............— IS — 5 — 6 — 4 1.6S 1.76
Evansville, Ind......— 8 — 15 — 11 —20 1.70 1.80
Louisville, Ky........ — 14 — 12 ■— 3 — 3 2.08 2.13
St. Louis Area1.....— 6 — 9 — 6 — 10 1.91 1.91

St. Louis, Mo....— 6 — 10 — 6 — 10 1.91 1.92
E. St. Louis, 111.— 4 + 2  — 4 .......  ....................

Springfield, Mo. ....— 7 — 13 —15 —10 1.58 1.69 
Memphis, Tenn. ....— 17 — 4 + 1  — 3 2.01 1.88
*A11 other cities.....— 9 — 7 — 3 — 7 1.53 1.53

*E1 Dorado, Fayetteville, Pine Bluff, Ark.; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, Ind.; Danville^ Hopkinsville, Mayfield, 
Paducah, K y.; Chillicothe, M o.; Greenville, Miss.; and Jackson, Tenn.

1 Includes St. Louis, M o.; Alton, Belleville, and East St. Louis, 111. 
Outstanding orders of reporting stores at the end of June, 1949, were

31 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding June 1, 1949, 

collected during June, by cities:
Instalment Excl. Instal. Instalment IJxcl. Instal.
Accounts Accounts Accounts . Accounts

Fort Smith .......... % " 46% Quincy .........  21% 61%
Little Rock..... 19 48 St. Louis......... 22 57
Louisville ....... 22 48 Other Cities.... 17 53
Memphis ....... 25 45 8th F.R. Dist. 22 52

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
8th Federal Reserve District

June, May, Apr., June, 
1949 1949 1949 1948

Sales (daily average), unadjusted 2................ ...283 328 327 311
Sales (daily average), seasonally adjusted2.... 314 335 321 346
Stocks, unadjusted3 .............................................280 296 321 302
Stocks, seasonally adjusted8............................  280 296 321 302

2 Daily Average 1935-39 =  100.
* End of Month Average 1935-39 =  100.

SPECIALTY STORES
Stocks Stock

Net Sales on Hand Turnover
June, 1949, 6 mos. ’49 June 30,’ 49 

compared with to same comp, with 
M ay,*49 June,’48 period ’48 June 30,*48

Men’s Furnishings —  5%  — 14% —  2 %  —  5%
Boots and Shoes....—  5 —  5 + 1  —  6

Percentage of accounts and notes receivable outstanding June 1, 1949, 
collected during June:

M en’s Furnishings .................  49%  Boots and Shoes........... ............ 47%
Trading days: June, 1949— 2 6 ; M ay, 1949— 2 5 ; June, 1948— 26.

R E T A IL  F U R N IT U R E  S T O R E S  **

Net Sales Inventories _
June, 1949 June,-1949

compared with compared with — —
M ay,’49 June,’ 48 M ay,’49 June,’48 June,’ 49 June,’48

8th Dist. T o ta l1 
St. Louis Arei 

St. Louis ....
Louisville Are:

Louisville ..
Memphis ........
Little Rock ....

i^ightn District totals. j  «•
1 In addition to following cities, includes stores in Blytheville and m e  

Bluff, Arkansas; Hopkinsville, Owensboro, K en tu cky; Greenville, Green
wood, Mississippi; Hannibal and Springfield, M issouri; and Evansville, 
Indiana.

2 Includes St. Louis, M issouri; and Alton, Illinois.
3 Includes Louisville, K entucky; and New Albany, Indiana.
**43  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S

June, *49 M ay, *49 June, ’ 48
Cash Sales ...........................................  13%
Credit Sales .........................................  87 87 85

Total Sales .....................................  100% 100% 100%

» —  6% —  9% —  3% — 10% 25% 28%
2—  7 — 12 —  3 — 12 32 35
. —  6 — 12 —  3 — 12 32 35
3—  6 — 18 —  5 — 14 18 19
. — 19 — 19 —  5 — 15 16 17
. —  8 —  9 —  2 —  3 16 22
. —  2 +  6 +  4 +  7 20 24
. + 1 4 +  11 * *

separately because insufficient coverage, but included in
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BANKING

PRINCIPAL ASSETS AND LIABILITIES 
W EEKLY REPORTING MEMBER BANKS 
EIGHTH FEDERAL RESERVE DISTRICT 

(In thousands of dollars)
34 banks reporting ______ Change from______

Assets July 20,*49 June 22/49  July 21/48
Gross commercial, industrial and agri

cultural loans and open market
461,531 $— 1,315 $—  72,840

Gross loans to brokers and dealers in
securities ................................................ 7,627 + 1,616 + 722

Gross loans to others to purchase and
carry securities ..................................... 21,046 + 397 — 10,964

Gross real estate loans............................ 166,375 + 1,814 + 16,198
Gross loans to banks................................ 645 — 2,825 — 1,550
Gross other loans (largely consumer

credit loans) .......................................... 211,721 + 5,044 + 15,556

Total ....................................................... 868,945 + 4,731 — 52,878
Less reserve for losses................... 9,135 — 584 + 1,897

Net total loans.......................................$ 859,810 $ + 5,315 $— 54,775
Treasury bills ............................................ 58,723 + 4,729 + 21,885
Certificates of indebtedness................... 196,994 + 8,955 + 66,200
Treasury notes .......................................... 39,437 — 7,251 — 50,821
U. S. bonds and guaranteed obliga

tions ......................................................... 773,165 + 21,190 + 60,448
Other securities ....................................... 151,929 + 11,230 + 7,048

Total investments .............................. $1,220,248 $ + 38,853 $ +  104,760
Cash assets ................................................ 743,786 + 29,171 + 14,276
Other assets .............................................. 24,288 + 676 — 275

Total assets ........................................... $2,848,132 $ + 74,015 $ +  63,986

Liabilities
Demand deposits o f individuals, part

nerships and corporations.................$1,445,820 $ + 30,460 $ + 35,003
Interbank deposits ................................... 560,907 + 57,790 + 17,154
U . S. Government deposits................... 17,520 — 8,331 — 17,581
Other deposits ......................................... 131,349 + 528 + 9,847

Total demand deposits........................$2,155,596 $ + 80,447 $ +  44,423
Time deposits ............................................ 487,229 _ 406 + 12,476
Borrowings ................................................ 9,425 — 6,305 — 975
Other liabilities ....................................... 17,385 + 165 + 1,918
Total capital accounts............................ 178,497 + 114 + 6,144

Total liabilities and capital accounts..$2,848,132 $ + 74,015 $ + 63,986

Demand deposits, adjusted*.................$1,379,726 $ + 17,638 $ + 58,481

“ Other than interbank and government demand deposits, less cash items 
on hand or in process o f collection.

DEBITS TO DEPOSIT ACCOUNTS

June, 1949
(In  thousands June, M ay, June, compared with
o f dollars) 1949 1949 1948 M ay,’49 June,’ 48

El Dorado, A rk ......... $ 22,256 $ 21,619 $ 22,284 +  3%  - 0 -%
Fort Smith, A rk.......  39,409 37,650 37,786 +  5 + 4
Helena, A rk .................. 5,639 6,386 6,482 — 12 — 13
Little R ock, A rk .......  117,955 115,984 123,306 +  2 —  4
Pine Bluff, A rk...........  23,325 21,853 22,683 +  7 + 3
Texarkana, A rk.* ...... 10,294 9,615 10,330 +  7 - 0 -
A lton, 111.......................  24,677 20,826 27,033 + 1 8  —  9
E. St. L .-N at. S. Y ., 111. 108,570 100,600 130,003 +  8 — 17
Quincy, 111....................  28,353 27,726 30,002 +  2 —  6
Evansville, Ind ...........  116,921 106,580 110,909 + 1 0  + 5
Louisville, K y .............. 530,383 466,912 540,388 + 1 4  —  2
Owensboro, K y ...........  29,136 26,061 27,632 + 1 2  + 5
Paducah, K y ................  16,046 13,235 16,462 +  21 —  3
Greenville, M iss..........  16,050 15,771 14,696 +  2 + 9
Cape Girardeau, M o. 11,132 9,814 10,890 + 1 3  + 2
Hannibal, M o..............  8,020 7,094 7,879 + 1 3  + 2
Jefferson City, M o. .. 34,619 51,387 30,641 — 33 + 13
St. Louis, M o............  1,478,267 1,419,964 1,618,536 +  4 —  9
Sedalia, M o..................  10,374 10,140 10,115 +  2 + 3
Springfield, M o...........  53,419 50,946 60,425 +  5 — 12
Jackson, Tenn.............  16,254 16,557 16,515 —  2 —  2
Memphis, Tenn...........  435,705 448,055 444,438 —  3 —  2

Totals ....................... $3,136,804 $3,004,775 $3,319,435 +  4%  —  6%
•These figures are for Texarkana, Arkansas only. Total debits for 

banks in Texarkana, Texas-Arkansas, including banks in the Eleventh 
District, amounted to $23,373.

basis. Sales were estimated at 284 per cent of the 
1935-1939 average. This was the first month this 
year when volume was smaller than in the comp
arable month in 1947.

Nationally, consumers’ purchases at department 
stores during June declined seasonally from May 
and averaged 7 per cent less than in June, 1948. 
Declines by Federal Reserve districts during the 
same period ranged from 3 per cent in Boston, 
Philadelphia, Richmond, Atlanta and Dallas to 10 
per cent in New York.

The decline in the St. Louis district averaged
9 per cent, and reflected decreases ranging up to
14 per cent (in Evansville) in all individual cities 
except Fort Smith which registered an increase 
of 9 per cent. For the year to date, district volume 
continues about 4 per cent less than in the same 
period last year according to preliminary figures 
through mid-July.

At St. Louis stores which report data by depart
ments, the individual departments showing a de
cline from last year again outnumbered those with 
increases. In the basement divisions, sales again 
gained more or declined less than in comparable 
departments upstairs, reflecting either relatively 
greater consumer demand for lower-priced mer
chandise or lessened purchasing power. For ex
ample, the basement men’s and boys’ wear division 
gained 12 per cent from June, 1948 as compared 
with an 11 per cent decline in the comparable main 
store division. Women’s and misses’ apparel and 
accessories sales in the basement division declined 
only 4 per cent from last June as compared with a
15 per cent decrease upstairs.

Inventories in district department stores con
tinued to decline and on June 30 were 5 per cent less 
than a month earlier (seasonally no change is ex
pected from May to June) and 8 per cent smaller 
than at the end of June, 1948. Outstanding orders 
increased substantially during the month, how
ever, and at the end of June were 80 per cent 
larger than on May 31. Nevertheless forward buy
ing continued below last year’s volume as indicated 
by the 35 per cent decline in the volume of orders 
outstanding as compared with June 30, 1948.

First Six Months, 1949.— In the first six months 
department store sales im the nation averaged 
slightly lower than in the same period last year 
but were somewhat above those in the comparable 
period in 1947. Dollar volume through June was
4 per cent less than in the first half of 1948 but 
about 4 per cent larger than in the first six 
months of 1947. Only in the Boston district were six 
months’ sales larger than last year (plus 1 per cent),
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BUSrNESS AND AGRICULTURAL LOANS
Bttv DISTRICT WEEKLY REPORTING MEMBEft BANKS 

194?-I94SH949
JWLUOUS MJtUON£

OP 0OU.A8S e r  BOLtAftS
f M ................  I ‘ — |“ v'"..... '''''lilpi

eoo

500

400

300

1949
* %

1948 \
•  •  *

0

t

*

/

1947

fcOO

*00

4 00

300
Oitorttf Oaarter Quqrf*r QuarJer
Groti (B*4or« O tA itw *  «< M l  A f a r  & ' Z i ' l 9 A &

but that slight gain was erased by mid-July, ac
cording to preliminary figures. In the St. Louis 
district year-to-date sales in the six months showed 
a decline of 4 per cent from the same period last 
year.

At St. Louis stores scattered upstairs divisions 
reported dollar sales volume in the first half of 1949 
larger than in the like period of 1948. Television 
sales led in percentage gain with an increase of 
234 per cent over the six-month period in 1948. 
Liquidation of phonograph record inventories prob
ably was responsible for the 12 per cent gain in 
that division. Of the major departments within the 
upstairs store, larger volume than a year ago was 
shown only in women’s and misses’ suits (plus 4 
per cent), juniors’ coats, suits and dresses (plus
2 per cent) and girls’ wear (plus 1 per cent). 
Other departments registering increases from last 
year were costume jewelry (up 8 per cent), art 
needlework (up 6 per cent), books and magazines 
(up 3 per cent) and toilet articles and drug sundries 
(up 1 per cent).

The six-months’ sales experience in the down
stairs store was in almost direct contrast to that 
in the upstairs divisions. Most divisions in th 
basement stores show gains over the first half of
1948. Only in the piece goods and domestic and 
blanket divisions (down 5 per cent), miscellaneous 
women’s and misses’ ready-to-wear divisons (down 
6 per cent) and the shoe division (down 1 per cent)

were sales in major downstairs lines under the 
comparable period in 1948.

BANKING
During the four weeks from June 15 to July

13 required reserves at member banks were re
duced. Business loans declined sharply for three 
of the four weeks; in the final week they increased 
seasonally. The prices of Government securities 
rose substantially in response to an enlarged de
mand on the part of banks and a restriction of 
supply arising from a change in Federal Reserve 
Open Market policy. Deposit volumes remained 
practically unchanged.

Decreased Reserve Requirements. — Effective 
June 30 at reserve city banks and July 1 at non
reserve city banks, the Board of Governors of 
the Federal Reserve System reduced by one 
percentage point the reserves required to be held 
against demand and time deposits. This action 
put reserves at the maximum permitted under the 
Federal Reserve Act before the temporary increase 
granted in August, 1948. At central reserve city 
banks reserves required to be held against time 
deposits were reduced one percentage point, while 
those against demand deposits were allowed to 
stand unchanged, as the May, 1949 reduction had 
previously brought them within the maximum. 
Reserve funds amounting to $800 million, it was 
estimated, were released to all the nation’s member 
banks. In this district, the reduction in required 
reserves amounted to approximately $41 million, 
$20 million going to reserve city banks and $21 
million to non-reserve city banks.

Continuation of Business Loan Decline.—For 
the first three weeks after June 15, business loans 
of the district’s weekly reporting member banks 
declined sharply, in contrast with their behavior in 
corresponding periods of 1948 and 1947. The 
volume of business loans by mid-July was 13 per 
cent below that of a year ago; it had been off only 
6 per cent at mid-June. It should be noted, how
ever, that a seasonal upturn took place in the 
week of July 13 at banks of all reporting centers 
except Evansville. The decline in business loans 
between June 15 and July 13, more than offsetting 
the $2 million increase in loans on securities and the 
$4 million increase in “all other” loans, was the 
principal cause of the $13 million drop in total loans.

Strength in Government Securities Market.—As 
a result of the two factors noted—the reduction 
in reserve requirements effective June 30 and July
1 and the shrinkage in business loans—'banks 
generally added U. S. Treasury obligations and, 
to a limited extent, other investments to their 
portfolios. Reporting banks in this district added
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$37 million to their U. S. Government holdings 
and $10 million to their other investments in the 
four weeks to July 13.

In addition to the increased demand for invest
ments from banks, the supply of bonds reaching 
the market was reduced by the decision of the 
Open Market Committee of the Federal Reserve 
System to gauge its market activity to the needs of 
industry, agriculture and trade and to maintain 
order in the market and confidence of investors in 
the Treasury’s securities. Immediately following 
the Committee’s announcement of change in policy, 
prices of all Treasury bonds rose sharply and yields 
on outstanding certificates of indebtedness and 
bills fell. The price change was greatest in the 
long-term issues. Bank-eligible 2 ^ ’s of September 
1967-72 rose from 104^2 on June 28 to 105x%2 on 
July 15; the bank-restricted issues of June and 
December 1967-72 rose in the same period from 
1002%2 to 1022%2. Intermediate and short-term 
bank-eligibles sold at proportionately higher prices. 
For example, short-term 2’s of December 1952-54 
rose from 102 to 1021%2.

Stability of Deposits.—Deposit volumes remained 
practically unchanged in the four weeks as a 
relatively small decline in demand deposits of in
dividuals, partnerships and corporations was offset 
by an increase in interbank deposits. Demand de
posits due the U. S. Government were reduced in 
the first two weeks in July to below mid-June levels 
and to almost half the level of mid-July, 1948. The 
all-time peak in U. S. Government demand deposits 
held by district weekly reporting member banks, 
one-half billion dollars, occurred at the end of Feb
ruary, 1946. Thereafter, Treasury policy of using 
the War Loan accounts to reduce outstanding debt 
resulted in a sharp reduction and at mid-July, 1946

the volume of these deposits was $234 million; 
by mid-July, 1947 it was down to $20 million, 
rising in 1948 to $35 million and declining this year 
to under $20 million—a postwar low for mid-July.

Time deposits failed to gain in the four-week 
period, indicating at least a temporary halt in the 
trend of the first half year.

A G R ICU LTU R E  
Crop production in 1949 is expected, on the basis 

of July 1 estimates, to be second only to the record 
output of 1948. Although estimated wheat produc
tion declined 148 million bushels between June 1 
and July 1, the estimate on July 1 was for a 1.2 
billion bushel crop, the third largest in history. 
Planted acreage of corn exceeds the acreage planted 
in 1948 which produced the record crop, only 120 
million bushels more than the indicated 3,530 
million bushel 1949 crop. Cotton acreage totals
26.4 million acres, 14 per cent more than the acreage 
in 1948, and the largest since 1937.

In district states, July estimates for wheat pro
duction were nearly 8 million bushels larger than 
the June estimate, in contrast with the decline in 
national expectations. In only two district states, 
Indiana and Arkansas, was the July estimate lower 
than that of June. The greatest deterioration of 
the wheat crop occurred in Kansas, Oklahoma, 
Nebraska and Texas.

With the smaller wheat crop, Secretary Brannan 
has announced that wheat marketing quotas would 
not be invoked for the 1950 wheat crop. But acreage 
controls will be in effect. Announced acreage allot
ments total 68.9 million acres, requiring a reduc
tion of 14 million acres from the acreage in 1949.

1949 C O R N  A C R E A G E  A N D  P R O D U C T IO N  
(July 1 Estimates)

Acreage Production
1949 Change from 1949 Change from 

(1000 acres) 1948 (1000 bu .) 1948
Arkansas .......................... 1,134 — 9%  29,484 — 11%
Illinois ..............................  9,013 - 0 - 540,780 —  2
Indiana ..............................  4,616 — 1 263,112 —  6
Kentucky .......................... 2,294 — 6 91,760 —  8
Mississippi ........................ 2,142 — 4 46,053 — 14
Missouri ..........................  4,332 — 2 160,284 — 20
Tennessee ......... ................  2,142 — 5 57,834 — 22

District States ............... 25,673 — 2%  1,189,307 —  8%
U . S.................................... 85,780 - 0 - 2,530,185 —  3
Source: U S D A  Crop Production.

District corn acreage will be 2 per cent less than 
in 1948, although nationally a fractional increase is 
expected. The largest decline in acreage occurred 
in Arkansas, Kentucky, Tennessee and Mississippi. 
For the nation, production was estimated to be only
3 per cent less than the record crop of 1948. The 
decline in district production, however, is estimated 
to be 8 per cent. Largest reduction is expected in 
Missouri and Tennessee, where crops one-fifth less 
than in 1948 are forecast. Smallest production de
clines are indicated for Illinois and Indiana, the 
two most important district corn producing states.

AGRICU LTURE

C ASH  F A R M  IN C O M E
M ay, 1949, 5 month total Jan. to May

compared with 1949
(In  thousands M ay, Apr., May, compared with
of dollars) 1949 1949 1948 1949 1948 1947

Arkansas ..$ 26,221 — 10% +  15% $ 177,569 +  43% +  36%
Illinois ........ 123,259 —  4 — 16 665,254 —  1 —  2
Indiana ...... 70,738 +  7 — 21 339,859 —  9 —  6
Kentucky .. 26,793 +  28 — 20 197,920 +  6 — 17
Mississippi.. 20,840 — 18 +  18 204,940 +  57 +  57
Missouri .... 66,502 +  10 — 31 334,792 —  4 —  2
Tennessee .. 28,011 +  34 — 17 150,882 —  7 —  8

Totals ...4362,364' +  3% — 18% $2,071,216 +  4% +  1%
R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L ST O C K Y A R D S

Receipts Shipments
June, 1949, June, 1949,

June, compared with June, compared with
1949 M ay,’49 June,’48 1949 May, 49 June, 48

Cattle and calves..l 12,690 + 1 5 % — 19% 39,159 +  26% — 26%
H ogs ..................... 249,918 +  1 +  4 78,327 —  3 +  26
Sheep ...................  58,224 —  4 — 39 22,829 — 41 — 50
Horses ................. 212 — 74 — 80 212 — 74 — 80

Totals ...............421,044 —  4% — 12% 140,527 —  7% — 13%
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Survey of Current Conditions
Neither the direction nor force of the basic 

factors influencing the nation’s economy showed a 
major change during the past month. A  balance 
sheet listing the basic elements of strength and 
weakness would have essentially the same com
position now as a month ago. In a few scattered 
instances signs of an upturn have developed in 
recent weeks. For the most part, however, these 
indicators provide little more basis for unbridled 
optimism than earlier data provided for deep pessi
mism about the remainder of the year.

Fundamentally, the most significant develop
ment in recent weeks is the report that retailers, 
manufacturers and wholesalers are buying to re
build depleted inventories. The downward adjust
ment in stocks during the first six months was 
largely responsible for the decrease in gross 
national expenditures from an annual rate of $270 
billion in the fourth quarter of 1948 to $256 billion 
in the second quarter of 1949. Recently there has 
been a noticeable increase in new orders received 
for (among other things) lumber, paper, textiles, 
steel and some nonferrous metals. In the case of 
steel, of course, part of the increase in orders is 
due to the possibility of a shut-down in the steel 
industry if present contract negotiations should 
fail to produce a solution acceptable to both bar
gaining sides. Increased orders also may be based 
on the expectation of buyers that a satisfactory con
tract settlement will result in steel prices as high or 
higher in the fourth quarter than at present and that 
such a settlement necessarily would include a wage 
increase that would prevent any reduction in steel 
prices.

In addition to the revival of inventory buying 
other signs of an upturn have developed in some

____________ PRICES___________________ ___
WHOLESALE PRICES IN THE UNITED STATES 

Bureau of Labor
Statistics July, ’49 comp, with
(1926==100) July, *49 June, *49 July, *48 June, 49 July, ’48

All Commodities...... 153.4 154.4 168.6 — 0.6% — 9.0%
Farm Products.... 165.8 168.5 194.9 — 1.6 — 14.9
Foods ................. 161.3 162.4 188.3 —  0.7 — 14.3
Other .................  145.0 145.5 151.1 — 0.3 — 4.0

RETAIL FOOD PRICES
Bureau of Labor

Statistics July 15, June 15, July 15, July 15, 49 comp, with
(1935-39=sl00) 1949 1949 1948 June 15, *49 July 15, *48

U . S. (51 cities)-201.7 204.3 216.8 —  1.3% — 7.0%
St. Louis...........206.8 212.8 224.2 —  2.8 — 7.8
Little Rock.......196.8 204.2 213.4 —  3.6 — 7.8
Louisville _____189.4 194.1 206.8 —  2.4 — 8.4
Memphis ______217.1 215.3 229.8 +  0.8 — 5.5

lines. Sensitive commodity prices, particularly of 
industrial raw materials, trended upward during 
July and the first half of August. It should be 
noted, however, that while price increases of this 
sort may reflect a firming in demand, they may 
also have undesirable effects later. If higher raw 
materials prices raise the prices of finished goods, 
or perhaps delay reductions where they are needed, 
some of the advantages of the downward adjust
ment experienced so far this year will have been 
dissipated. One of the deterrents to the building 
of houses, for example, is the high level of con
struction costs—and one of the hopeful signs in 
recent months was the decline in lumber prices. 
Recently some of these turned up again, according 
to trade reports. A  renewal of the advance in lum
ber prices may well cause more hesitation on the 
part of potential builders who have been priced out 
of the market at current levels.

It is too early to evaluate the upturn in business 
loans that occurred early in August. Some seasonal 
climb can be expected. Whether this will prove to 
be a more than normal increase remains to be seen. 
If the trend toward inventory replacement by busi
ness firms continues, it is reasonable to anticipate 
a revival of business loans to finance such opera
tions. But the trend in mid-August is far from clear 
in either respect.

Basically, the economy continues to reflect a high 
level of employment and income and a broad base 
of liquid asset holdings by individuals. All these 
things enable consumers to continue spending on 
a level not much different from that of a year ago. 
In addition, expenditures for producers’ durables 
as well as total outlays for construction' are larger 
than was generally anticipated at the beginning of 
the year. These elements of strength, however, 
existed in the first half of 1949 and have shown little 
change in volume that would have contributed to an 
upturn in business activity in the recent past.

In general, if one anticipated a major decline in 
the last half of 1949, the strength exhibited so far, 
plus the recent increases in some commodity prices, 
in business loans, in electric power production and 
in inventory buying, may come as a pleasant sur
prise. But if one’s outlook was somewhat less pes
simistic, the seasonal increases that have developed
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and the upturn in these indicators merely tend to 
support one’s earlier convictions.

EMPLOYMENT
An increase in nonagricultural employment na

tionally more than offset a slight drop in agricul
tural employment between June and July, according 
to U. S. Bureau of the Census estimates. As a result, 
total employment increased for the sixth consecu
tive month. The month-to-month increases this 
year have not been so large as in 1948, however, and 
total employment remains below the year ago level.

Nonagricultural employment in the nation in
creased slightly between June and July for the 
second consecutive monthly gain. Nonfarm em
ployment was still considerably below the year 
ago level, but was higher than in July of any other 
year. Most of the small increase during the month 
represented the employment of teen-agers who 
secured jobs in primarily seasonal activities.

Agricultural employment declined seasonally in 
July but was still about 5 per cent higher than a 
year ago. So far this year farm employment has 
been consistently higher than it was last year, 
suggesting the possibility that more people are 
returning to the farm as opportunities in non
agricultural pursuits become fewer.

The number of unemployed workers also in
creased between June and July because of an in
crease in the size of the labor force. Totaling almost 
twice as many as in July last year, the number of 
persons unemployed was larger than in any month 
since January, 1942. Unlike the preceding month, 
when the unemployment increase was concentrated 
primarily in the group of school-age youngsters, the 
July increase consisted mostly of persons 25 years 
of age and over. During the past year the increase 
in unemployment was proportionately greater 
among men than women and greater among 
veterans than nonveterans.

One of the best indicators of the change in 
unemployment is the change in the volume of 
unemployment compensation claims. In the seven 
district states the number of unemployment com
pensation claims filed during the first three weeks 
of July was 96 per cent higher than in the com
parable period of last year. In the United States 
as a whole the increase amounted to 97 per cent. 
Missouri and Arkansas had considerably lower 
percentage increases than the United States aver
age. In Mississippi and Tennessee the increase 
was slightly less than the national average. In 
Illinois it was slightly higher, while in Indiana 
and Kentucky the increase was considerably higher 
than that in the country as a whole.

The Bureau of Employment Security classifies 
the nation’s major labor market areas according to 
their relative labor surplus. The five classifications 
range from a “ tight or balanced labor supply” to 
a “very substantial labor surplus.”  The shift in 
the labor market is indicated by the fact that in 
May, 1949 two-thirds of the areas in the country 
were classed as moderate and substantial labor 
surplus areas, whereas last November three-fourths 
of the areas were classed as areas of tight or 
balanced supply and slight labor surplus.

In this district, Evansville and Louisville in May 
were rated as having a substantial labor surplus 
with 7 to 12 per cent of their labor force unem
ployed. St. Louis, Memphis and Little Rock were 
classified as moderate labor surplus areas with
5 to 7 per cent of their labor force unemployed. 
Last November all the district areas except Mem
phis had only a slight labor surplus, while Memphis 
had a balanced labor supply. By January, 1949 
all areas except Memphis had a moderate surplus, 
while Memphis had a slight surplus.

Employment in the St. Louis area has remained 
relatively stable since April. Normally a general 
increase occurs during this period, but this year 
seasonal increases were offset by declines. Non
agricultural employment has been below the year 
ago level for the past four months, but averages 
higher in 1949 than in any other year except 1948.

The first increase in total manufacturing em
ployment in St. Louis this year occurred between 
June and July principally as the result of increases 
in the food, textiles and apparel, and leather indus
tries. Most of the manufacturing industries had 
about the same employment in July as in June, 
and no industry had a large decline. Decreases in 
the trade and service industries offset the small 
manufacturing increase so that total nonagricul
tural employment remained about the same be
tween June and July.

Employment in St. Louis in July was about
14,000 below the year ago level because of a 
decrease in manufacturing; nonmanufacturing re
mained stable. About 70 per cent of the decrease 
in manufacturing occurred in the durable goods

WHOLESALING
Line of Commodities N et Sales Stocks

Data furnished by July, 1949 July 31, 1949
Bureau o f Census, compared with compared with

U. S. Dept, of Commerce* June, 1949 July, 1948 July 31,1948
Drugs and Chemicals.......... —  4% —  2% —  %

— 10 — 24 — 31
Groceries ................................ —  8 — 14 —  6
Hardware ............................... —  8 — 11 +  S
Tobacco and its Products.. _  4 —  7 —  2
Miscellaneous ........................ — 24 — 36 —  8
**Total A ll Lines................. — 11% — 18% — 18%

* Preliminary.
#* Includes certain items not listed above-
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field, with all industries except transportation 
equipment showing a decline.

IN D U STRY
Industrial activity in the district during July held 

at about the June level, if the shorter work month 
and seasonal factors are taken into account. 
Activity remained at a level lower than that of 
a year ago. Manufacturing was at about the same 
level as in June. Output of basic steel increased 
slightly but lumber production declined. Coal pro
duction decreased considerably in July, but crude 
oil production was relatively unchanged during the 
month. On-site construction activity was approxi
mately the same as in June.

Electric power consumed by industries in the 
district’s major industrial centers in July was 2 per 
cent higher than in June and 4 per cent above year- 
ago levels. Considerable increases over June in 
Louisville, Little Rock and Evansville offset a one 
per cent decline in consumption in St. Louis and 
substantial declines in Memphis and Pine Bluff. 
On a daily average basis, consumption was 12 per 
cent larger than in June. Compared with a year 
ago, consumption decreased in Evansville, Mem-

INDUSTRY

phis and Pine Bluff. In Little Rock and Louisville 
substantial increases were registered, whereas in 
St. Louis consumption remained unchanged.

Manufacturing—Total manufacturing operations 
in July apparently were about the same as in June, 
but if the shorter work month is considered several 
industries showed increased activity. Included in 
these were the brewing, chemical, food, rubber, 
stone, clay and glass and transportation equip
ment industries. The production of machinery, 
whiskey, and meat packing operations indicated 
decreases, whereas operations in the automobile, 
electrical products, iron and steel, and metals and 
metal products industries held about the same.

Steel— In July operations of the basic steel in
dustry in the St. Louis area were scheduled at 64 
per cent of capacity. This was four points above 
last month’s rate but a point lower than that 
of a year ago. There are some indications of an 
improvement in market conditions, apparently re
flecting an increase in inventory buying.

Lumber— Production of basic lumber in July was 
slightly lower than in June and .considerably below 
year ago levels. Trade reports indicate that while 
the lumber market has shown marked improvement 
in recent weeks many dealers are still reluctant to 
buy in advance. Demand for southern pine has in
creased in some areas and some pickup in orders 
from furniture factories has strengthened the hard
wood market. Reporting southern hardwood pro
ducers operated in July at 62 per cent of capacity— 
two points below last month and 35 points lower 
than in July, 1948. Southern pine production in 
July was 3 per cent lower than in June and 14 per 
cent below year ago levels.

Meat Packing—Meat packing operations in the 
St. Louis area in July, reaching a low for the year, 
were 13 per cent below the June level and 6 per 
cent below that of a year ago. However, on a 
daily average basis the month-to-month drop was 
only 6 per cent. In July, 355,000 animals were 
slaughtered under Federal inspection, compared 
with 409,000 in June and 379,000 in July, *1948. 
Slaughter of all animals except hogs was higher 
than in June but, since hog killings usually account 
for about half of all slaughter, the decrease in this 
category offset other increases.

Whiskey—By July 31, 15 of Kentucky’s 63 dis
tilleries were in operation. Eight less than a month 
ago, ten fewer than a year ago, this was the lowest 
number since grain allocations in the winter of 
1947-48. Whiskey production in Kentucky in June 
totaled only 4.3 million tax gallons, the lowest since 
January, 1948. This was one-third less than in May

C O N S U M P T IO N  O P  E L E C T R IC IT Y
N o. o f July, June, July, July, 1949

(K .W .H . Custom- 1949 1949 1948 compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . June,’49 July,*48
Evansville .... 40 8,753 8,290 10,557 +  5.6%  — 17.1%
Little Rock.. 35 5,596 5,142 4,711 +  8.8 +18 .8
Louisville .... 80 68,441 61,814 59,500 R  + 1 0 .7  + 15 .0
Memphis ...... 31 3,347 4,875 4,400 — 31.3 — 23.9
Pine B luff .... 26 4,672 6,023 5,375 — 22.4 — 13.1
St. Louis......139 80,369 81,484 80,134 R  —  1.4 +  0.3

Totals ......351 171,178 167,628 164,677 R  +  2.1%  +  3.9%
•Selected industrial customers.
R — Revised. »

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

July^49 June, *49 July, ’48 A ug., ’ 49 A ug., '48 7 mos. ’49 7 mos. ’ 48 
102*544 103,244 117,760 29,801 34,228 732,699 "842,675 

Source: Terminal Railroad Association o f St. Louis

C R U D E  O I L  P R O D U C T IO N — D A IL Y  A V E R A G E
July, 1949

(In  thousands compared with
o f bbls.) July, 1949 June, 1949 July, 1948 June, 1949 July, 1948

Arkansas ...... 72.6 76.4 81.8 —  5%  — 11%
Illinois ..........  178.6 176.5 170.7 +  1 + 5
Indiana ..........  26.9 25.0 20.7 +  8 + 3 0
Kentucky ...... 23.3 23.9 23.9 —  3 —  3

Total ..........  301.4 301.8 297.1 -0  -%  + 1 %

CONSTRUCTION

B U IL D IN G  P E R M IT S
Month o f July

N ew  Construction Repairs, etc.
(C ost in Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948
Evansville ........ ..... 60 78 $ 255 $ 298 108 109 $ 86 $ 97
Little R ock ....... ..... 57 75 287 538 229 235 152 433
Louisville ........... ..... 142 176 2,107 951 57 88 47 87
Memphis ........... .....1,373 874 3,464 3,452 294 196 149 181
St. Louis.............. ..... 231 324 1,048 1,565 270 320 275 600

July Totals ... ....1,863 1,527 $7,161 $6,804 958 948 $ 709 $1,398
June Totals..... .....1,955 1,448 $7,225 $6,847 911 986 $1,212 $1,016
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and 41 per cent less than in June, 1948. U. S. pro
duction in June fell 28 per cent below that of May 
and was about half that of a year ago.

Shoes—Shoe production in the district in June, 
according to preliminary estimates, totaled 7.1 
million pairs. This was a gain of 24 per cent over 
May output but a drop of 10 per cent from a year 
ago. United States output was 12 per cent above 
May and 2 per cent above June, 1948.

During the first six months of 1949 44 million 
pairs of shoes were produced in the district, about 
12 per cent less than the SO million pair output 
in the same period last year.

Oil and Coal—Daily average output of crude oil 
in July was about the same as in June and slightly 
higher than a year ago. July output averaged 
301,000 barrels per day compared with 297,000 
barrels per day in June. Production in Illinois 
and Indiana was larger than in the previous month 
or in the comparable month of a year ago. How
ever, on both a month-to-month and a year-to-year 
basis, output in Arkansas and Kentucky decreased.

Coal production in the district states in July 
dropped 19 per cent below the three-year low 
point reached in June. Output was 43 per cent less 
than in July, 1948. United States production, off 
slightly more than in the dstrict, was 24 per cent 
lower than in June and 46 per cent below year 
ago levels. The drop in coal production was due, 
in the first part of the month, to the annual vacation 
period, whereas during the rest of the month the 
three-day work week was in force.

Production in all states was off compared with 
the previous month and with a year ago. The 
monthly declines ranged from 15 per cent in Illinois 
to 25 per cent in western Kentucky.

TRADE
In July consumers’ expenditures for goods de

clined 11 per cent from June and 8 per cent from 
July, 1948 on a national basis, according to pre
liminary reports of the U. S. Bureau of the Census. 
Preliminary data from 13 major lines of trade 
indicated that only motor vehicle dealers made 
higher sales (plus 15 per cent) than in the same 
month last year. Declines ranged from 3 per cent 
at drug stores and 6 per cent at food stores to 17 
per cent at apparel stores and 27 per cent at lumber 
and building materials dealers.

Department store sales nationally also declined 
in July and were smaller than in July, 1948, both on 
an unadjusted and an adjusted basis. Only in the 
Richmond Federal Reserve District, where dollar 
sales were 4 per cent greater than in July last year, 
were sales larger than a year ago. In the other dis
tricts, declines in dollar volume ranged from 7 per

TRADE

D E P A R T M E N T  S T O R E S

N et Sales

July, 1949 
compared with 

Jane,*49 July,*48

Stocks 
cm Hand

Stock
Turnover

7 m os. *49 
to same July 31 /49  
period comp, with

‘  July 31,*48 1949 
— 10%  2.21 
— 25 2.27
—  8 2.31 
+  3 1.90 
— 21 1,98
—  8 2.40 
— 11 2.19 
— 11 2.20

1948
5%
2

8th F .R . D istrict........— 13 %  — 12%
Ft. Smith, A rk........ .— 11 —  2
Little R ock, A rk.....—  7 — 12

guincy, IU................ .— 10 —  3
vansvitle, Ind.........— 10 — 17

Louisville, K y .......... .— 13 — 12
St. Louis A re a 1 ......— 16 — 13

St. Louis, M o...... .— 17 — 14
E. St. Louis, 111...—  4 —  6

Springfield, M o........ .—  5 — 13
Memphis, Tenn.........— 11 —  9
A ll other cities*........—  5 —  9

* E l Dorado, Fayetteville, Pine B luff, A rk .: Harrisburg, M t. Vernon, 
111.: New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y .: Chillicothe, M o .; Greenville, M iss .: and Jackson, Tenn. 

l  Includes St. Louis, M o .; A lton , Belleville, and East St. Louts, Ill- 
Outstanding orders o f reporting stores at the end o f July, 1949, were 

26 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding July 1, 1949, 

collected during July, by  cities:

+
—  3
—  5 —12
—  4
—  7
—  7
—  4 —IS
—  1 
—  4

—  7
—  4 —12

1.88
2.30
1.78

Jan. 1, to 
July 31, 

1948 
2.21 
2.09 
2.36 
2.03 
2.07 
2.47 
2.21 
2.22

2i00 
2.18 
1.78

Instalment E x. Inst. 
A ccounts Accounts

Fort Smith.............. cd
Little R ock .... 18
Louisville ........ 22
Memphis ..........  23

46%
47
46
41

Instalment E x . Inst. 
Accounts Accounts

Quincy ............  22%  61%
St. Louis........ 21 53
Other cities...... 17 57
8th F . R . Dist. 21 49

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S

8th Federal Reserve District
July, June, M ay, July,
1949 1949 1949 1948

Sales (daily average), unadjusted®.....................  253 283 328 277
Sales (daily average), seasonally adjusted 2.... 324 314 335 355
Stocks, unadjusted® ................. ..............................  277 280 296 305
Stocks, seasonally adjusted 3......... ....... ........... 267 280 296 293

2 Daily Average 1935-39=100.
3 End of Month Average 1935-39=100.

S P E C IA L T Y  S T O R E S

N et Sales
Stocks 

on Hand
7 mos. ’ 49 

July, 1949 to same July 31,’49 
compared with period comp, with 

June,’49 July,’ 48 1948 July 31,’48 
— 1% =~2& — 6% 
— 15 —  2 —  2

Stock
Turnover

Jan. 1, to 
July 31, 

1949 1948
M en’s Furnishings— 24%
Boots and Shoes..— 27 

Percentage o f accounts and notes 
1949, collected during Ju ly:
M en’s Furnishings................. 47% Boots and Shoes...................  42,

Trading days: July, 1949—25; June, 1949—26; July, 1948—26.

1.56 1.62
2.56 2.53 

receivable outstanding July 1,

R E T A IL  F U R N IT U R E  S T O R E S *

N et Sales 
July, 1949 

compared with 
June,’ 49 July,*48

Inventories
July, 1949 Ratio o f

compared with Collections
June,’49 July,*48 July,’49 July,*48

— 11% —  4% — 11% 23% 26%
— 14 —  4 — 11 30 33
— 13 —  4 — 11 30 33
— 10 —  5 — 18 17 18
— 10 —  5 — 18 16 17
— 24 —  5 —  9 15 22
+  2 - 0 - +  9 19 24

8th Dist. Total 1 — 18%
St. Louis A re a 2 — 22

St. L o u is ........— 22
Louisville Area 3 —  7

Louisville ......—  4
Memphis — ........— 10
Little R o c k ........-  0 -

1 In  addition to follow ing cities, includes stores in Blytheville, Fort 
Smith and Pine Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; 
Greenville, Greenwood, M ississippi; Hannibal and Springfield, M issouri; 
and Evansville, Indiana.

2 Includes St. Louis, M issouri, and A lton , Illinois.
8 Includes Louisville, Kentucky, and N ew Albany, Indiana.
* 39 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S
July, *49 June, *49 July, ’48

Cash Sales ...........................................  13% 13% 16%
Credit Sales ............................ ............. 87 87 84

Total Sales ........................... ............ 100% 100% 100%
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BANKING

PRINCIPAL ASSETS AND LIABILITIES 
FEDERAL RESERVE BANK OF ST. LOUIS

Change from 
Aug. 17, July 20, Aug. 18, 

(In thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 13b 
Other advances and rediscounts....
U. S. Securities —---- -------- --------

$ ____  $----- $-----
4,968 — 8,052 — 12,022 

984,969 — 13,403 — 169,990
Total earning assets............................. .$ 989,937 $— 21,455 $•—182,012

Total reserves..... .... .............. ..................•$ 742,297 $— 27,612 $+  71,401
Total deposits ......... ..................................  658,921
F. R. notes in circulation............. . 1,069,011

— 36,722 
4,295

96,854
13,652

Industrial commitments under Sec. 13b~$ $
PRINCIPAL ASSETS AND LIABILITIES 
W EEKLY REPORTING MEMBER BANKS 
EIGHTH FEDERAL RESERVE DISTRICT 

(In Thousands of Dollars)
34 Banks Reporting

Aug. 17, *49Assets ___
Gross commercial, industrial and 

ag ricu ltu ra l loans and open
market paper ...»—......................$

Gross loans to brokers and dealers
in securities ..................................

Gross loans to others to purchase
and carry securities ..................... 20,609

Gross real estate loans..................... 172,433
Gross loans to banks......................  11,244
Gross other loans (largely con

sumer credit loans)......... .............  205,252

Change from 
July 20, ’49 Aug. 18,’48

449,585
6,174

11,946
1,453

437
6,058

10,599

$— 98,131
— 847
— 9,135 
+  20,555 
+  8,229

6,469 +  7,723

Less reserve for losses....
Net total loans ......................

Treasury bills ...........................

U. S. bonds and guaranteed obliga'

Cash assets . 
Other assets

Demand
Liabilities 

deposits of

U. S. Government deposits..

Borrowings ......
Other liabilities

Total liabilities and capital ac

,.$ 865,297 
9,133

$— 3,648 
— 2

$— 71,606 
+  1,880

856,164 
82,158 

.. 230,598 
40,873

$ _  3,646 
+  23,435 
+  33,604 
+  1,436

$— 73,486 
+  45,804 
+  93,138 
— 53,366

.. 776,305 
157,874

+  3,140 
+  5,945

+  79,057 
+  12,228

..'$1,287,808 

.. 730,962 
25,739

$+  67,560 
— 12,824 
+  1,451

$+176,861 
+  6,679 
— 201

..$2,900,673 $+  52,541 $+109,853

.’.$1,466,043 
574,696 
39,043 

.. 135,498

$+ 20,223 
+  13,789 
+  21,523 
+  4,149

$ +  60,557 
+  26,562 
— 3,398 
+  12,717

..$2,215,280 

.. 486,867 
1,500 

17,706 
.. 179,320

$+ 59,684'
— 362
—  7,925 
+  321 
+  823

$+ 96,438 
+  12,508 
— 6,290 
+  847 
+  6,350

1$2,900,673 $+  52,541 $+109,853
Demand deposits, adjusted*.............$1,399,285 $+  19,559 $+  82,988

* Other than interbank and government demand deposits, less cash 
items on hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS
(In thousands July, June,

of dollars) 1949 1949
SI Dorado, Ark....$ 23,355 $ 22,256
Fort Smith. Ark... 35,781 39,409
Helena, Ark. .......  5,544 5,639
Little Rock, Ark... 108,795 117,955
Pine Bluff, Ark....  24,093 23,325
Texarkana, Ark.*.. 9,786 10,294
Alton, I1L ----------  21,647 24,677
E.St.t.-Nat.S.Y.,Ill. 105,403 108,570

guincy, I1L .........  27,398 28,353
vansville, Ind.....  118,525 116,921

Louisville, Ky.......  441,402 530,383
Owensboro, K y ..... 26,299 29,136
Paducah. Ky.....----  12,483 16,046
Greenville, Miss....  15,771 16,050
Cape Girardeau, Mo. 11,184 11,132
Hannibal, Mo...... . 7,420 8,020
Jefferson City, Mo. 52,087 34,619
St. Louis, Mo.......  1,393,771 1,478,267
Sedalia, Mo............  9,004 10,374
Springfield, Mo.....  51,207 53,419

Jackson, Tenn.......  15,439 16,254
lemphts, Tenn.....  399,077 435,705
Totals ...............$2,915,471 $3,136,804
* These figures are for Texarkana, Arkansas only, 

banks in Texarkana, Texas-Arkansas, including banks 
District, amounted to $23,291.

July,
1948

$ 23,034 
38,437 
6,160 

118,553 
22,053 
9,775 

25,446 
118,550 
29,331 

125,916 
502,501 
27,397 
14,319 
15,092 
11,060 
7,451 

45,071 
1,499,144 

10,465 
59,309 
16,406 

397,847 
$3,123,31*

July,’49 comp, with 
June,’49 July,*48

+ 1%
—  7 —10
—  8 
+  9 

- 0 -  
— 15 —11
—  7
—  6 —12
—  4 
— 13 
+  4 + 1 -0 - 
+  16
—  7 
— 14 
— 14
—  6 -0 -

+  5%
—  9
—  2 
—  8 
+  3
—  5 —12
— 3
—  3 
+  1 
— 17 
— 10 —22— 2 
- 0 -
— 7 
+  50

—  6 
—13
—  4
—  5
—  8 
— 7% — 7%

Total debits for 
in the Eleventh

cent in Atlanta and Dallas to 12 per cent in Cleve
land and Chicago. In the St. Louis district, sales 
were off 12 per cent on a year-to-year basis. Cumu
lative sales since January 1, both in the United 
States and in the Eighth District, are 6 per cent less 
than in the comparable period last year. Prelim
inary figures indicate the rate of decline will be con
tinued in August.

Seasonally adjusted daily average sales in the 
district in July were 324 per cent of the 1935-39 
average as compared to 355 per cent last year and 
320 per cent in July, 1947. In the first seven months 
of 1949 the adjusted volume—while less than in the 
comparable months of 1948—was higher than in the 
same period in 1947. Last year, November was 
the only month in which adjusted sales were less 
than in the comparable month of 1947.

In St. Louis stores reporting sales data by de
partments, only four upstairs departments showed 
larger sales in July than were reported a year ago: 
umbrella sales volume, men’s furnishings and hats 
gained 7 per cent, housewares were up 8 per cent, 
and television sales jumped 149 per cent. Less 
than half the basement store divisions showed 
increased volume relative to that in July, 1948. 
The largest increase was in men’s clothing which 
was up 18 per cent, while the largest decline from 
a year ago was in women’s and misses’ coats and 
suits which were off 18 per cent.

The dollar value of inventories held by reporting 
district stores on July 31 was 3 per cent less than 
on June 30, and 10 per cent less than on July 31, 
1948. Outstanding orders at the end of the month 
were 22 per cent larger than at the close of June 
but were down 26 per cent from July 31, 1948.

BANKING

The major development in banking during the 
past month was the announcement on August 5 by 
the Board of Governors of the Federal Reserve 
System that reserve requirements on both demand 
and time deposits would be reduced in a series of 
steps between August 1 and September 1, 1949. 
The total reduction announced was 2 per cent on 
demand deposits and 1 per cent on time deposits at 
both reserve city and nonreserve city member 
banks. In the Eighth District the reduction will 
amount to about $70 million, divided about equally 
between reserve city and nonreserve city banks.

Loan behavior at the weekly reporting member 
banks in the district over the past few weeks makes 
it difficult to determine whether or not the usual 
seasonal upturn is taking place. Loans turned up 
in July, then fell off again in early August. For 
the past two weeks through August 24 they were
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NEW MEMBER BANK
On July 28, 1949 the Comptroller of the Cur

rency issued a certificate authorizing the Citizens 
National Bank of Walnut Ridge, Walnut Ridge, 
Arkansas to commence business. It therefore be
came a member of the Federal Reserve System on 
that date.

The bank has a capital of $50,000 and surplus of 
$25,000. Its officers are R. S. Rainwater, President; 
W . E. Spikes, Vice President; J. J. Sharum, Vice 
President; Wm. A, Schneeberg, Cashier; Sloan 
Rainwater, Jr., Assistant Cashier.

This brings the total of member banks in the 
Eighth Federal Reserve District to 496.

again increasing but on that date, August 24, total 
loans were off $17 million from the July 27 level. 
Most of the decline was in loans to banks. Business 
loans, however, were off $6 million in the period and 
“ other” loans, mainly consumer loans, were off $8 
million. Real estate loans increased by $6 million.

The failure of business loans to show the strong 
seasonal upturn that has characterized these periods 
in the past left them $97 million below the level of 
the comparable date a year earlier. Real estate 
loans were up $22 million for the year and “ other” 
loans up $9 million.

Most of the funds released by the reserve require
ment decreases of June 30 (when the System’s tem
porary powers expired) and the August action ap
parently flowed into investments in Govrenment 
securities. As of August 24, Government security 
holdings of the weekly reporting member banks in 
this district were $67 million larger than on July 
27 and $117 million larger than on June 29. The 
increase was concentrated' mainly in Treasury bills 
and certificates.

AGRICULTURE
The second largest total crop on record is ex

pected to be produced this year, despite yields 
lower than anticipated for small grains, and un
favorable weather for cotton. 'Production is esti
mated to be 30 per cent above the 1923-32 average.

The cotton crop on August 1 was estimated at 
14.8 million bales—practically the same as last 
year’s crop. Unfavorable weather and heavy boll 
weevil infestation, particularly in central and south
ern states, have held down the size of the crop, 
despite a 14 per cent increase in acreage. Mis
sissippi is one of the states hardest hit by unfavor
able crop conditions: the estimated 1.6 million bale

crop is nearly a third smaller than that of 1948. 
The 1.7 million bale crop for Arkansas is 17 per 
cent less than in 1948. Reductions forecast for 
Tennessee and Missouri are 3 and 6 per cent less, 
respectively, than a year ago. In contrast to the 
reductions in district states the cotton crop in 
Texas will be 4.5 million bales, 40 per cent larger 
than the 1948 crop. In California a crop of 1.3 
million bales is indicated; this will be the first 
year in which the cotton crop will exceed one 
million bales.

A  record supply of feed grain is in prospect 
for the 1949-50 feeding season. The August 1 fore
cast for a 3.54 billion bushel corn crop, if real
ized, would result in feed supplies 15 per cent larger 
than the record supply for the preceding season. 
About 800 million bushels will be carried over 
from the 1948 crop, making another record. Of 
this amount, 533 million bushels were placed under 
government loan, nearly all of which is expected 
to revert to government ownership. This is ex
pected to cause a serious shortage of storage space, 
the lack of which will depress corn prices consider
ably below loan levels.

Crop production in Illinois is expected to equal 
that of 1948, generally considered the best on rec
ord. The ,corn yield, estimated at 61 bushels per 
acre, was the same as in 1948. Winter wheat yield 
was 24.5 bushels per acre, higher than in any 
previous year. Soybean yield was set at 24 bushels 
per acre, only one-half bushel less than the record 
yield of 1939.

Prices received by farmers continued to edge 
downward during July. By mid-July the index of 
prices received was 249 (1910-14=100), 17 per cent 
lower than a year earlier, with the prospect for 
further declines during the remainder of the year. 
Prices paid by farmers stood at an index of 244, 
a decline of only one point. As a result the parity 
ratio was 102, the lowest since March, 1942. Farm 
income during the first seven months of 1949 was 
estimated at $14 billion, 9 per cent less than in 
the same period of 1948.

AGRICULTURE

RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
Receipts Shipments

July, 1949 July, 1949
July, compared with July, compared with
1949 Jane, *49 July,’48 1949 June, *49 July, *48

Cattle and
calves ..... +  1% — 3% 38,686 — 1% — 5%

—20 +20 88,547 +  13 +23
+23 +  5 30,548 +  34 +79

Totals ..........386,458 —  8% +  9% 157,781 +  12% +22%
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will impair the productivity of the farm, and, inci
dentally, impair the borrower’s ability to pay debts 
and destroy the lender’s collateral. Second, it pro
vides for gradual repayment in line with produc
tion and income, thereby permitting the farmer to 
enjoy a reasonable standard of living while repaying 
the debt and a higher standard of living after the 
debt is repaid.

Also important, the widespread acceptance of 
balanced farming can have a tremendous effect upon 
the local business life of any community. On the 
basis of studies of balanced farm programs through
out the Eighth Federal Reserve District, it can be 
said safely that a sound balanced farm plan put into 
operation on at least one-third of a county’s land 
could bring the county, at average prices, about 
$1 million yearly in new income. This would be 
the same as acquiring a new factory which would 
employ 480 workers at an average pay check of $40 
a week. Progress of this sort for the rural com
munity as well as for the individual farmer greatly 
depends upon a new and flexible procedure for ex
tending agricultural credit. The banker as well as 
the farmer will find such a forward step profitable.

Short-Term Credit—In the non-real estate credit 
field a number of commercial banks and the Pro

In August and early September the national 
economy continued to show signs of recovery from 
the mid-year low, and prospects for a stable fourth 
quarter are encouraging. The Eighth District 
economy was lagging a little, however, as a rela
tively short cotton crop and a major railroad strike 
apparently were offsetting other factors of strength.

In part the upturn from the low point reached 
in mid-year is seasonal, just as the decline in many 
individual industries probably was influenced by 
seasonal factors. But the recovery also is receiving 
additional impetus from nonseasonal forces. The 
apparent resumption of inventory buying to rebuild 
depleted stocks, for example, is providing a con
siderable amount of upward pressure on the level 
of operations in a number of industries.

The drive to replenish stocks in some lines has 
resulted from the fact that consumers’ purchases 
throughout the year held at a level somewhat 
higher than was expected by most retailers and 
manufacturers. Expenditures for furniture and 
household equipment, for example, leveled off in 
the first half of 1949 following the decline from an

duction Credit Associations have started using a 
budgeted loan system. This type of loan usually 
covers the farmer’s entire credit needs for the year. 
The funds are disbursed to the farmer as needed 
for carrying out farming operations and repaid as 
c r o p s  and livestock are marketed. Interest is 
usually charged on each dollar borrowed for the 
actual number of days it is outstanding. The farmer 
thus saves by paying interest only on money ac
tually used and the lender can spread his available 
funds out to more customers. This type of loan is 
generally made on one note with one chattel mort
gage covering the entire amount to be disbursed to 
a customer during the season.

Probably farm credit requirements will continue 
to change in the future as they have in the past. In 
most cases the problems involved probably will be 
those of procedures and techniques rather than the 
making of large additional volume available even 
though total requirements seem likely to show some 
increase over the future. In other words what is 
and will be needed in the farm credit field is what 
has been needed in the past—imagination and 
willingness to fit the credit to the needs of the 
borrower who has a sound proposition.

Clifton B. Luttrell

annual rate of $12.1 billion in the third quarter of
1948 to $10.4 billion in the fourth quarter. Through 
June, 1949 these expenditures were virtually un
changed from the rate in the fourth quarter of 1948. 
Aggregate purchases of other durable goods, exclud
ing automobiles which increased during these nine 
months, also held steady. In the nondurable goods 
lines, most of the decline in consumers’ expendi
tures has been in outlays for clothing, shoes, food 
and drink—where lower prices largely account for 
the decrease in aggregate expenditures. Yet in the 
face of continued demand at a relatively high level, 
inventories underwent substantial liquidation. Now, 
with income and expenditures continuing to be 
maintained, stocks once more are being replaced, 
and the resulting orders are reflecting in increased 
output and employment at the manufacturing level.

In general, there is little likelihood that the re
covery movement will fail to carry through the 
fourth quarter—provided it is not interrupted by 
work stoppages in major industries where collective 
bargaining problems now exist. Even a brief cessa
tion of operations in the steel industry would be

Survey of Current Conditions
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expected to have repercussions throughout the 
nation’s economy, and a prolonged shutdown of 
this basic industry would seriously threaten the
recovery trend.

The changed relationship between the American 
dollar and principal currencies outside the United 
States is not likely to have an appreciable effect 
on the domestic economy during the remainder 
of the year. Whatever effect it does have would be 
expected to be deflationary. In principle, the deval
uation of these currencies, relative to the dollar, 
should result in lower raw material costs for those 
manufacturers whose raw materials are largely 
imported—for example, producers of woolen tex
tiles, rubber and tin products. However, many com
plicating factors are involved and in practice, prices 
of such commodities may or may not decline auto
matically as a result of devaluation. If they do 
decline, the reduction may vary considerably—from 
a small decrease to one equal to the full rate of re
duction in the value of the producing country’s 
currency. Whether, in the longer term future, 
imports of raw materials and finished products from 
foreign countries expand substantially will depend 
upon many contingencies. In the main it will de
pend upon the willingness and ability of American 
consumers to absorb not only the present volume of 
these products but an increased amount as well. 
The principal effect, both in the near future and in 
the longer run, is likely to result from a reduction 
in foreign demand for goods produced in this coun
try. As a result of devaluation, these goods become 
relatively more expensive to foreign buyers then 
competing goods produced in countries whose cur
rencies were devalued.

EMPLOYMENT

Total employment in the nation in mid-August 
was at the highest level since last October, climbing 
to within 2 per cent of the figure for August, 1948. 
The increase in August— the first in six years be
tween July and August—reflected a relatively large 
increase in nonagricultural employment that more 
than offset a decline of 1 million in the number of 
farm workers.

Although seasonal in character, the absolute 
gain in nonagricultural employment in August 
was three times as large as the increase between 
July and August last year and was the largest 
monthly gain since mid-1946. Adults as well as 
younger persons were added to pay rolls, in contrast 
to the gain in July which was due mainly to in
creases in the lower age groups. Despite the sharp 
increase in August, however, nonfarm employment 
was about 3 per cent below the level of last August.

But the gap between employment this year and last 
narrowed; in June it was 4 per cent below June, 1948 
and in July 4.5 per cent. During the first eight 
months it averaged 2 per cent less than in the same 
period of 1948.

Agricultural employment declined seasonally in 
August but continued higher than last year. Most 
of the decline in August was among the self- 
employed and unpaid family workers on the nation’s 
farms.

In the five major district cities nonagricultural 
employment increased slightly in August, according 
to preliminary indications, after remaining fairly 
stable between June and July. Compared with a 
year earlier, employment in July in these cities was 
off about 4 per cent as against a national decline of 
5 per cent. Nonmanufacturing employment was off 
less than nationally, while the percentage decrease 
in manufacturing employment was about the same as 
in the nation as a whole. Declines were largest in 
Louisville and Evansville, on a percentage basis, 
followed by those in Little Rock, Memphis and St. 
Louis.

The number of persons involuntarily working 
part time in the nation showed little change in 
August from the two preceding months. However, 
about two and one-fourth million persons worked 
part time but wanted full-time jobs in August—or 
about twice as many as in September, 1948. The 
proportion of employees working less than 35 hours 
a week (21 per cent) was about the same this 
August as a year ago, although relatively fewer 
persons were working more than 40 hours a week.

Unemployment declined in August for the first 
time since March; the decrease was the first of any 
size since last October. Largely seasonal, the re
duction in unemployment rolls principally reflected 
the withdrawal of teen-age and college-age persons 
from the labor force, many of whom were in the 
labor market only for the summer months. The 
number of unemployed adult workers in August was 
about the same as in July. A smaller percentage 
of all workers in the labor force were unemployed

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor A ug.,’ 49 _

Statistics compared with
(1 9 2 6 = 1 0 0 ) A ug.,’49 July,’49 A u g .,’ 48 July,*49 A u g .,’48

All Commodities...... 1S3.0 153.4 169.4 —  0.3%  —  9.7%
Farm Products.... 162.3 165.8 191.1 —  2.1 — 15.1
Foods ...................  160.6 161.3 189.5 —  0.4 — 15.3
Other ................... 145.1 145.0 153.0 +  0.1 —  5.2

R E T A IL  F O O D  P R IC E S
Bureau of Labor Aug. 15,’ 49

Statistics A ug. 15, July 15, A ug. 15, compared with
(1935-39= 100) 1949 1949 1948 July 15,’49 A ug. 15/48

U. S. (51 cities).... 2 0 2 .6  201.7 216.6 4- 0.4%  —  6.5%
St. L o u is ............  210.6 206.8 225.3 +  1.8  —  6.5
Little R ock ..........  201.6 196.8 212.4 +  2.4 —  5.1
Louisville ............  192.4 189.4 207.4 +  1.6 —  7.2
Memphis ............  214.3 217.1 227.1 —  1.3 —  5.6
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in August than in July— 5.8 per cent as compared 
with 6.4 per cent—but a larger proportion than in 
August, 1948 when the unemployment rate was 3.1 
per cent.

The volume of unemployment compensation 
claims declined with the increase in employment. 
Insured unemployment dropped about 15 per cent 
between July and August both in the nation and in 
the Eighth District states. Decreases in the district 
states ranged from 10 per cent in Arkansas and 
Illinois to 25 per cent in Indiana.

The number of claimants in August was still con
siderably larger than last year. In the district states 
the 70 per cent increase over last year was some
what smaller than the national average of 80 per 
cent. In Illinois and Indiana, the only district states 
with a larger than national increase, more than twice 
as many persons as a year earlier were collecting 
compensation checks in August. The increase was 
about 50 per cent in Tennessee, Mississippi and 
Indiana, about 25 per cent in Arkansas and about
10 per cent in Missouri.

One reason the increase in claims was relatively 
smaller in the district states is that the peak claims 
load here was reached earlier than in the nation. 
The claims load in all district states except Ken
tucky and Illinois peaked in February and March 
as compared with July for the nation as a whole. 
June was the high month in Kentucky, while Illinois 
reached its peak in July.

INDUSTRY
Industrial activity in the district in August was 

at a slightly higher level than in July. The increase 
reflects in part the longer work month in August 
as well as some seasonal factors. Total manu
facturing activity increased over July as did pro
duction in the district’s coal and crude oil industries.

Construction contracts awarded in August increased 
over the July volume, and on-site construction 
activity remained high.

Total electric power consumption by industries 
in the district’s leading manufacturing centers in 
August reached a peak for the year. Total con
sumption was 7 per cent larger than in July and
1 per cent larger than in August, 1948, with in
creases over July shown in four of the six reporting 
cities. The largest gain, 53 per cent, was registered 
in Memphis whereas there were decreases in Pine 
Bluff and Little Rock. However, the gain in Mem
phis largely reflects an increase from an unusually 
low level in July. On a working day basis, con
sumption in August, declining in each of the cities 
except Memphis, was off 7 per cent from July for 
the district as a whole. Relative to last year, slight 
decreases in Memphis, Louisville, Evansville, and a 
considerable decline in Pine Bluff were offset by 
increases in consumption by industries in Little 
Rock and St. Louis.

Manufacturing—Manufacturing output in August 
in nearly all lines was larger than in the previous 
month. Increases over July in aggregate output 
were indicated in production of automobiles, beer, 
chemicals, electric manufactures, food and kindred 
products, iron and steel, lumber, machinery, metals 
and metal products, rubber products, shoes, stone, 
clay and glass products and transportation equip
ment. In some parts of the district production of 
food and kindred products and textiles was off 
slightly.

Steel—The basic steel industry in the St. Louis 
area in August operated at 71 per cent of capacity. 
This was 7 points higher than in July and 3 points 
above the rate in August, 1948. Operations during 
the last three weeks of August were at a very high 
level. According to trade reports demand in this 
area continues to increase, being particularly good 
at this time in certain lines such as roofing and 
stovemaking. It is also reported that the backlog 
of pig iron orders is at the highest level since April 
and if continued may lead to a pick-up in pig iron 
production. During July and August output was 
held at a 500 ton per day rate— one-half of capacity.

Lumber—Basic lumber output in the district in 
August increased considerably over July. While 
production remained lower than year ago levels, the 
decrease was less than in previous months. The 
lumber market has continued to improve and pros
pects for the fall appear good, particularly in the 
softwood lines. Hardwood buying by furniture 
makers has improved but is still not heavy. At a 
recent furniture show fall buying was termed

C O N S U M P T IO N  O F E L E C T R IC IT Y
No. of

(K .W .H . Custom 
inthous.) ers*

Aug.,
- 1949 

K .W .H .
July,
1949

K .W .H .

Aug.,
1948

K .W .H .

August, 1949 
compared with 

July,’ 49 A ug.,’48
Evansville .... 40 
Little Rock.. 35 
Louisville .... 80
Memphis ...... 31
Pine B lu ff.... 26 
St. Louis......139

9,094
5.159 

70,471
5,129
4.160 

89,593

8,753
5,596

68,441
3,347
4,672

80,369

9,201 
5,065 

71,385 
5,315 
5,259 

85,594 R

+  3.9% 
—  7.8 
+  3.0 
+  53.2 
— 1 1.0  
+  11.5

—  1.2 % 
+  1.9
—  1.3
—  3.5 
— 20.9 
+  4.7

Totals ..... 351 183,606 171,178
* Selected industrial customers.
R — Revised.

181,819 R +  7.3% +  1.0 %

L O A D S  IN T E R C H A N G E D F O R  25 R A IL R O A D S  A T  ST. L O U IS

Aug., ’49 July, ’49 Aug., '48
First N ’ ne Days 

Sept., ’ 49 Sept., ’ 48 8  mos. ’49 8  mos. ’48
105,285 102,544 118,930 28,921 32,711 837,984 961,605 

Source: Terminal Railroad Association of St. Louis.
C R U D E O I L  P R O D U C T IO N — D A IL Y A V E R A G E

(In  thousands 
of bbls.)

A ug.,
1949

July,
1949

A ug.,
1948

August, 1949 
compared with 

July, Aug., 
1949 1948

Arkansas ................
Illinois ....................
Indiana ..................
Kentucky ..............

73.1
181.9
27.4
23.0

72.6
178.6
26.9
23.3

82.2
177.9
21.4
25.2

+  1%
+  2 
+  2 
—  1

— 11 %
+  1 
+  28 
—  9

Total .................. 305.4 301.4 306.7 +  1 % - 0 -%
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“highly satisfactory”. Oak flooring continues to 
move rapidly.

Reporting southern hardwood producers operated 
at 71 per cent of capacity in August compared with
62 per cent in July and 103 per cent in August, 1948. 
Southern pine operations in August were 8 per cent 
higher than in July but 3 per cent lower than a year 
ago.

Meat Packing—Meat packing operations in the 
St. Louis area in August increased slightly from 
the low point reached in July and were considerably 
higher than in August, 1948, which was the low 
month for last year. In August 376,000 animals were 
slaughtered under Federal inspection compared with
355,000 in July and 310,000 a year ago. Killings of 
cattle were 18 per cent higher than in July whereas 
only slight gains were shown in hog, sheep and calf 
slaughter. The year-to-year increase was largely 
due to hog slaughter, which increased 55 per cent.

Whiskey—At the end of August, 18 of Kentucky’s
63 distilleries were in operation. This was three 
more than a month ago and one less than a year 
ago. In July production of whiskey in Kentucky 
totaled only 2.8 million tax gallons. Although this 
is in part a seasonal decline, it is less than half of 
last year’s July output and about 1.5 million gallons 
less than the June output. While whiskey stocks 
are high and large quantities of bonded whiskey are 
coming of age, only two major companies have 
announced price reductions.

Shoe Production— Shoe output in the district 
showed a year-to-year gain in July for the first time 
in 1949, and preliminary reports indicate that output 
in August also will exceed that of the previous year. 
Several large companies have announced an all-time 
high output for August. Increased orders received 
by manufacturers in the last few months apparently 
reflect the rebuilding of retail inventories for fall 
sales. So far consumer buying has not shown the 
same increase.

According to preliminary estimates production in 
the district in July totaled 6.9 million pairs or about 
3 per cent more than in July, 1948 and only one 
per cent below the June total.

Oil and Coal— Daily average crude oil production 
in the district was up about 1 per cent in August 
and equalled that in August a year ago. Slight gains 
over July occurred in Arkansas, Illinois and Indiana 
which offset a 1 per cent decline in Kentucky. On a 
year-to-year basis substantial decreases occurred in 
Arkansas and Kentucky which were offset by a 2 
per cent increase in Illinois and a 28 per cent 
increase in Indiana.

Coal production in the district states in August 
totaled 7.1 million tons. This represented an in

crease of 29 per cent from July when operations were 
curtailed by the short work week during part of the 
month and by vacations in the industry. August 
was the first complete month of the three-day week. 
Output was 31 per cent less than in August, 1948. 
Year-to-year decreases ranged from 35 per cent in 
Illinois to 20 per cent in western Kentucky. Com
pared with production in July substantial increases 
were registered in each state with Arkansas output 
more than doubling the unusually low July pro
duction.

The increase in the district during the month was 
larger than seasonal. Daily average production rose 
from 100 per cent of 1935-39 in July to 107 per cent 
in August. Last year the adjusted index was at 
162 per cent of 1935-39.

Construction—The total value of construction 
authorized by building permits awarded in the 
major district cities in August totaled $10.5 million, 
a gain of 33 per cent over July and of 44 per cent 
over a year ago. Awards increased in each reporting 
city except Louisville during the month and except 
in Little Rock were at a higher level than in August,
1948.

New construction increased 31 per cent in these 
cities in August because of gains in nonresidential 
awards which were more than double the July total 
as against a 6 per cent decline in residential permits. 
Total new construction authorized amounted to 
$9.4 million which was evenly divided between resi
dential and nonresidential building. Residential 
awards were off in St. Louis, Louisville and Mem
phis. These declines more than offset gains reported 
in Little Rock and Evansville.

Construction contracts awarded in the Eighth 
District were up 43 per cent in August and were

CONSTRUCTION

B U IL D IN G  P E R M IT S  
M onth o f August

N ew Construction 
Number Cost 

1949 1948 1949 1948 
33 $ 640 $ 15S

(Cost in
thousands) _____
Evansville ..............  75
Little R ock ..........  90 8 6  584 559
Louisville ..............  164 230 1,685 1,360
Memphis .................2,480 681 4,692 2,407
St. Louis ..............  271 334 1,773 1,742

August Totals....3,080 1,364 $9,374 $6,223
July Totals ........1,863 1,527 $7,161 $6,804

Repairs, etc. 
Number Cost

1949 1948 1949 1948
96 131 $ 142 $; 89

274 224 128 278
90 111 69 86

186 207 223 160
325 304 532 457
971* 977 $1 ,094 $1,070
958 948 $ 709 $1,398

WHOLESALING
Line of Commodities Net Sales Stocks

Data furnished by 
Bureau of Census,

U. S. Dept, o f Commerce*

A ug., 1949 
compared with 

July, 1949 A ug., 1948

A ug. 31, 1949 
compared with 
A ug. 31, 1948

Drugs and Chemicals.......... +  1 2 % +  4% — 15%
+  70 —  2
+  12 —  5 —  3

Hardware .............................. +  6 — 10 +  11
Tobacco and its Products.. +  1 —  1 —  8

+  16 — 15 —  8
**Total A ll Lines................. + 2 9 % —  6 % —  9%

* Preliminary.
** Includes certain items not listed above.
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RETAIL TRADE

D E P A R T M E N T  S T O R E S

Stocks Stock
Net Sales on Hand Turnover 

8 mos. ’ 49
August, 1949 to same Aug.31,’49 Jan. 1 to

compared with period comp, with August 31,
July, ’49 A ug., ’ 48 1948 Aug. 31,’48 1949 1948

8 th F. R. District......+  17% —  4%  —  5%  — 10% 2.55 2.53
Ft. Smith, A rk........... +  16 —  2  +  2 — 22  2.61 2.37
Little R ode, A rk......... +  24 —  6  —  3 —  6 2 .6 6  2.71
Quincy, 111.................... +  10 —  3 —  5 —  5 2.19 2.29
Evansville, Ind............+  11 — 10 — 12 — 24 2.31 2.35
Louisville, K y .............+  16 — 3 — 4 —- 4  2.77 2.83
St. Louis Area 1 ........+  19 —  4 —  6 — 13 2.53 2.52

St. Louis, M o ......... +  21 —  4 —  7 — 13 2.54 2.54
E. St. Louis, 111.....—  3 —  2 —  4 .........................................

Springfield, M o............+  2 — 11 — 15 —  9 2.17 2.29
Memphis, Tenn........... +  18 —  3 —  1 —  5 2.64 2.50
*A11 other cities..........+  5 —  6 —  4 — 12 2.05 2.03

* E l Dorado, Fayetteville, Pine Bluff, A rk .; Harrisburg, M t. Vernon, 
111.: N ew Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; Greenville, M iss.; and Jackson, Tenn.

1 Includes St. Louis, M o .; A lton, Belleville, and East St. Louis, 111. 
Outstanding orders o f reporting stores at the end of August, 1949, 

were 24 per cent less than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding August 1 , 

1949, collected during August, by cities:
Instalment E x. Inst. Instalment Ex. Inst.
Accounts Accounts Accounts Accounts

Fort S m ith ...............%  48%  Quincy ............. ... 21%  56%
Little R ock ...... 18 47 St. Louis........... ....22 57
Louisville ........ 23 48 Other cities.......... 15 58
Memphis ........  23 42 8 th F. R . Dist. 21 52

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S  A N D  STO C K S 
8 th Federal Reserve District

Aug., July, June, Aug.,
1949 1949 1949 1948

Sales (daily average), unadjusted2..................... 280 254 283 305
Sales (daily average), seasonally adjusted 2.... 326 325 314 354
Stocks, unadjusted 3 ................................................  287 278 280 318
Stocks, seasonally adjusted 3................................  264 268 280 292

2 Daily Average 1935-39=100.
3 End o f M onth Average 1935-39=100.

S P E C IA L T Y  ST O R E S

Stocks Stock
Net Sales on Hand Turnover

8  mos. ’49
August, 1949 to same Aug. 31,’49 Jan. 1 to

compared with period comp, with August 31,
July,*49 A u g .,’ 48 1948 Aug. 31,’ 48 1949 1948

M en’s Furnishings..— 12% — 12% —  3%  — 10% 1.71 1.77
Boots and Shoes.... +  8  —  2  —  2 + 8  2.84 2.85

Percentage of accounts and notes receivable outstanding August 1, 
1949, collected during A ugust:
M en’s Furnishings................. 52% Boots and Shoes................... 45%

Trading days : August, 1949— 27 ; July, 1949— 25 ; August, 1948— 26.

RETAIL FURNITURE STORES*
Net Sales Inventories

August, 1949 August, 1949 Ratio of
compared with compared with Collections

July,*49 A u g .,’48 July,’49 A ug.,’48 Aug.,’49 A ug.,*48
8 th Dist. T o ta l1 + 2 2 %
St. Louis Area 2 + 3 4

St. Louis.......... +  34
Louisville Area 3 + 15

Louisville ........+  16
Memphis ........... .— 10
Little R ock ..........+  24

1 In  addition to follow ing cities, includes stores in Blytheville, Fort 
Smith and Pine Bluff, A rkansas; Hopkinsville, Owensboro, Kentucky; 
Greenville, Greenwood, M ississippi; Hannibal and Springfield, Missouri; 
and Evansville, Indiana.

2 Includes St. Louis, M issouri; and A lton, Illinois.
3 Includes Louisville, K en tu cky; and New Albany, Indiana.
* 39 stores reporting.

PER CENTAGE D IS T R IB U T IO N  O F FU R N ITU R E  SALES

A ug., ’ 49 July, *49 Aug., *48
Cash Sales......................................... 12% 12% 14%
Credit Sales....................................  8 8  88  86

Total Sales...................................  100% 100% 1 00%

—  2 % _ 1 % — 16% 2 2 % 26%
—  8 + 1 — 15 30 33
—  8 + 1 — 15 30 33
—  1 + 1 — 20 16 18
- 0 - + 1 — 21 16 17
+  6 — 5 - 0 - 14 19
+  23 — 4 —  6 19 24

60 per cent higher than a year ago. They were 
valued at $89.8 million as compared with $62.6 
million in July and $56 million in August, 1948. 
Nonresidential construction accounted for most of 
the increase in each case, totaling 62 per cent more 
than in July and 86 per cent more than last August. 
Residential contracts were slightly above the July 
total and were about 12 per cent higher than in 
August of last year,

TRADE

In August consumers in the Eighth District in
creased their expenditures in department stores 
more than seasonally. Total purchases were up 17 
per cent during the month and daily average volume, 
after allowance for seasonal influences, climbed to 
326 per cent of 1935-1939. The increase in the 
adjusted volume was not spectacular, but it marked 
the second consecutive month in which sales in
creased more than seasonally. In June, daily volume 
was 314 per cent of that in 1935-1939; in July it 
averaged 324 per cent. However, expenditures con
tinued below last year’s volume— 4 per cent in terms 
of total dollar outlays and 8 per cent on a daily 
average basis, seasonally adjusted. As in previous 
months this year, with the exception of February, 
adjusted sales were larger than in 1947. In August,
1947 daily sales averaged 307 per cent of 1935-1939.

In the first eight months of 1949 dollar volume 
totaled 5 per cent less than in the same period last 
year. This rate of decline apparently continued in 
September, judging by preliminary reports through 
the middle of the month. Of the major trading 
centers in the district, Fort Smith with a gain of
2 per cent showed the only year-to-date increase in 
sales volume. In Memphis, Louisville and Little 
Rock volume so far totals less than last year but by 
a smaller percentage than that for the district as a 
whole. In St. Louis, Evansville and Springfield 
dollar sales have declined more than in the district 
as a whole.

St. Louis stores reporting sales by departments 
show few increases relative to last August in any 
departments. Those increases which did occur were 
largely in the minor departments. In the upstairs 
store there were no volume gains in the major divi
sions. However, sales of housefurnishings and small 
wares were equal to last year’s volume. The largest 
year-to-year decline occurred in the piece goods 
and miscellaneous departments. Television sales 
volume again showed the largest percentage gain, 
totaling almost six times the volume of last year. 
The silks, velvets and synthetic piece goods depart
ment experienced the greatest decline with sales
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volumes more than one-third less than in August,
1948.

Basement store divisions showed a relatively 
better sales experience. Downstairs men’s and 
boys’ wear gained 13 per cent over last August as 
compared with a 14 per cent decline in the com
parable division upstairs. Basement store shoe sales 
were up 10 per cent in contrast to a decline in the 
main store of 4 per cent in sales of women’s and 
children’s shoes and 11 per cent in men’s and boys’ 
shoes.

The value of inventories held by reporting stores 
on August 31 was 7 per cent larger than on July 31 
but was 10 per cent less than on August 31, 1948. 
The increase in the dollar value of inventories 
during the month was slightly more than seasonal 
but stbcks continued below the level of a year ago. 
Seasonally adjusted inventories on August 31 were 
264 per cent of the 1935-1939 average as against 
268 per cent on July 31 and 292 per cent on August
31, 1948.

Department stores continued their cautious buy
ing policy, although in some lines of currently scarce 
merchandise orders are being placed to cover ex
pected requirements in the early part of 1950. Out
standing orders increased 4 per cent between July 
and August—a smaller increase than last year but 
larger than in August, 1947. In earlier years, orders 
declined in August. Volume this year was off 24 
per cent from that outstanding at the end of 
August, 1948.

BANKING

During September commercial, industrial and 
agricultural loans at the weekly reporting member 
banks in the Eighth District extended their third 
quarter gains, but remained substantially below the 
level of the comparable period in 1948. Real estate 
and “other” loans also continued to gain in Septem
ber at the major city banks, and both of these 
classes of loans were well above their totals a 
year ago.

Business loans at reporting member banks in 
this district normally show a fairly strong seasonal 
movement— down in the first half of a year and up 
in the second half. The movement this year differs 
from the more typical behavior in that the upturn 
came appreciably later and on its face has not been 
as strong. The weaker upturn in 1949 apparently 
reflects in large part the effect of Commodity Credit 
Corporation price support loans which are included 
in the “commercial, industrial and agricultural” 
loan category when reported. While lack of avail
able statistics, except at call dates, permits no

BANKING

P R IN C IP A L  ASSETS A N D  L IA B IL IT IE S  
F E D E R A L  R E SER VE B A N K  O F ST. L O U IS

Sept. 21, Aug. 24, Sept. 22,
(In thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 13b........$ ...............  $ .............. $ .. ... ... ... ...
Other advances and rediscounts......... .......  5,804 +  556 —  14,112
U. S. Securities..............................................  927,041 —  35,086 — 252,385

Total earning assets..................................$ 932,845 $—  34,530 $— 266,497
Total reserves .......... .......................................$ 756,618 $ +  3,044 $ +  97,527
Total deposits ................. ............................... 620,468 —  25,497 — 143,905
F. R. notes in circulation..........................  1,067,972 +  2,920 —  23,236
Industrial commitments under Sec. 13b..$ ............... $ .................  $ .....

P R IN C IP A L  ASSETS A N D  L IA B IL IT IE S  
W E E K L Y  R E P O R TIN G  M E M B E R  B A N K S  
E IG H T H  F E D E R A L  R E SE R V E  D IST R IC T  

(In Thousands of Dollars)
34 Banks Reporting

Sept. 21, Aug. 24, Sept. 22,
Assets 1949 1949 1948 

Gross commercial, industrial, and 
a g ric u ltu ra l loans and open
market paper ................. ................... $ 470,739 $ +  19,806 $—  94,931

Gross loans to brokers and dealers
in securities ....................... ............... 6,651 +  77 +  60

Gross loans to others to purchase
and carry securities.......... ................. 20,987 +  563 —  8,349

Gross real estate loans................. . 178,806 +  4,854 +  24,753
Gross loans to banks...........................  3,815 +  2,212 —  694
Gross other loans (largely con*

Sumer credit loans)..........................  214,593 +  8,083 +  15,593
Total --------------------------- -------------- -  895,591 +  35,595 —  63,568

Iyess reserve for losses................ 9,544 +  409 +  2,275
Net total loans....... .................. .......... $ 886,047 $ +  35,186 $—  65,843

Treasury bills .......... ................ 52,692 —  33,408 +  9,953
Certificates of indebtedness................. 249,223 +  8,910 +12)8,738
Treasury notes .......... ............ .. 44,411 +  2,879 —  55,169
U. S. bonds and guaranteed obliga

tions ----------------------------------------------  778,171 +  53 +111,111
Other securities ................................ 163,404 +  4,467 +  19,714

Total investments ........................J$l,287,901* $—  17,099 $+214,347
Cash assets ................. ..... ...... ................  706,726 +  16,941 —  51,527
Other assets .......... .......................... . 25,314 —  780 +  906

Total assets ---------------------------------- $2,905,988 $ +  34,248 $ +  97,883

Inabilities 
Demand deposits of individuals,

partnerships, and corporations......$1,456,630 $ +  3,879 $ +  15,168
Interbank deposits ............................... 573,146 +  22,099 +  51,881
U. S. Government deposits.................  52,105 +  7,970 +  7,630
Other deposits ......................... ..............  127,356 —  6,188 +  299

Total demand deposits......................$2,209,237 $ +  27,760 $ +  74,978
Time deposits .......... ............................  485,560 —  823 +  10,784
Borrowings .............................................. 9,250 +  3,300 +  1,690
Other liabilities .....................................  21,677 +  3,281 +  4,191
Total capital accounts..........................  180,264 +  730 +  6,240

Total liabilities and capital ac
counts ..............................................$2,905,988 $ +  34,248 $ +  97,883

•Demand deposits, adjusted......... -...$1,371,608 ’$—  46,706 $ +  24,179
* Other than interbank and government demand deposits, less cash 

items on hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

(In  thousands A ug., July, Aug.,
A ug., 1949 

compared with
of dollars) 1949 1949 1948 July, ’49 A ug., '48

El Dorado, A rk.....$ 20,806 $ 23,355 $ 22,712 — 1 1 % —  8 %
Fort Smith, Ark... 36,749 35,781 37,013 +  3 —  1
Helena, A rk............ 5,777 5,544 5,744 +  4 +  1
Little R ock, Ark... 108,766 108,795 111,592 - 0 - —  3
Pine Bluff, A rk ..... 22,248 24,093 19,711 —  8 +  13
Texarkana, Ark.*.. 9,505 9,786 9,860 —  3 —  4
Alton, 111................. 22,420 21,647 23,151 +  4 —  3
E .St.L .-N at.S .Y .,Ill. 113,014 105,403 116,719 +  7 —  3
Quincy, 111............. 26,540 27,398 27,759 —  3 —  4
Evansville, Ind ...... 117,919 118,525 109,037 —  1 +  8

479,288 441,402 468,502 +  9 +  2
Owensboro, K y ..... 30,147 26,299 27,258 +  15 +  11
Paducah, K y .......... 12,605 12,483 13,177 +  1 —  4
Greenville, Miss..... 15,372 15,771 14,108 —  3 +  9
Cape Girardeau, M o. 11,701 11,184 12,041 +  5 —  3
Hannibal, M o...... . 7,808 7,420 7,320 +  5 +  7
Jefferson City, M o. 47,014 52,087 75,505 — 10 — 38
St. Louis. M o.......  1,453,767 1,393,771 1,452,445 +  4 - 0 -
Sedalia, M o ........ .... 9,546 9,004 9,885 +  6 —  3
Springnield, M o..... 54,769 51,207 58,899 +  7 —  7
Jackson, Tenn........ 16,534 15,439 15,672 +  7 +  6
Memphis, Tenn...... 426,315 399,077 407,786 +  7 +  5

Totals .................$3,048,610 $2,915,471 $3,045,896 +  53& - 0 - %
* These figures are for Texarkana. Arkansas only. Total debits for

banks in Texarkana, Texas-Texarkana, including banks in the Eleventh
District, amounted to $21,988.
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precise adjustment for CCC loans, a rough adjust
ment seems to indicate that the actual business 
loans are behaving in typical seasonal fashion 
nowadays—although as noted the upturn came later 
this year, and from a lower level than held in 1948.

Particularly in the southern part of the district, 
CCC loans on cotton account for a substantial 
volume of commercial, industrial and agricultural 
loans. Depending on the price situation, cotton 
flows into the loan after it is picked, ginned and 
compressed and comes out as it can be sold advan
tageously— in other words at a price better than 
the loan value plus charges. At the end of the 
crop year such cotton as remains in the loan has 
to be taken out or goes over to the CCC. In either 
case the loan is liquidated.

Much of the 1948 cotton crop went into the loan 
and at the final settlement date a substantial amount 
remained there. These loans were liquidated and 
pulled down loan totals at that time (August 1). 
The crop is late this year and not much has gone 
into loans held by district banks as yet. Conse
quently loan totals over the third quarter this year 
are not exactly comparable with those last year.

In summary then, when adjusted for the irregular 
effect of CCC loans, business loans at Eighth Dis
trict banks in August and September seem to be 
showing the regular seasonal movement—not much 
different from 1948 or 1947 in direction or magni
tude. At the same time their volume is below 1948 
since the upturn started from a lower level.

AGRICULTURE

As a result of unfavorable weather and increased 
weevil infestation, prospects for the cotton crop in 
the Eighth District states declined during the month 
of August; the estimate as of September 1 was for 
a crop one-fourth smaller than that of 1948. In 
Mississippi the crop was expected to be 38 per cent 
less, and the lint yield per acre 42 per cent less than 
in 1948. Production in Arkansas is estimated at
1,600,000 bales, 382,000 bales less than last year. 
This is a reduction of 19 per cent in production and 
25 per cent in yield.

Thus the district cotton crop will be substantially 
less than in 1948; with a lower support price in 
prospect, income from cotton will decline even more. 
The national crop plus carryover, however, will be 
substantialy larger than a year ago, so that cotton 
acreage quotas are almost certain and marketing 
quotas are likely for the 1950 crop.

The national estimate was for a crop of 14,943,000 
bales— 138,000 bales more than estimated on August 
1, and 75,000 bales more than the total produced in
1948. The increase was accounted for largely by

the estimated 550,000 bale increase in the size of 
the Texas crop. This increase would have raised the 
total crop in prospect even higher had there not 
been decreases in South Carolina and central states, 
including decreases of 150,000 bales in Mississippi,
50,000 bales in Arkansas, and 25,000 bales in Ten
nessee.

The index of prices received by farmers dropped 
four paints to 245 from July 15 to August 15 (1910- 
14=100). The index of prices paid was 243, one 
point lower than a month earlier. Lower prices for 
meat animals, cotton and fruits caused the decline, 
partially offset by higher prices for cottonseed, soy
beans and eggs. The parity ratio declined to 101, 
the lowest since December, 1941.

Cash farm receipts for the first three quarters of
1949 were estimated to be 11 per cent less than in 
the same period of 1948. Receipts in August and 
September were estimated to be 18 per cent less 
than a year earlier. For the first seven months of 
1949, farm income in three district states, Missis
sippi, Arkansas and Kentucky, was running ahead 
of the 1948 income. As the 1949 cotton and tobacco 
crops are harvested, however, the 1949 income prob
ably will fall below that of 1948.

The decline in farm income is not evenly spread 
among producers. Income from food grains declined 
35 per cent, but income from feed grains rose 10 per 
cent for the first nine months. Income from meat 
animals and dairy products went down 15 and 17 per 
cent, respectively, but income from poultry and eggs 
went down only 2 per cent, compared with the first 
nine months of 1948. In the same period in 1949, 
farmers have received 30 per cent less for oilbearing 
crops, 15 per cent less for vegetables, 7 per cent less 
for tobacco and about the same amount for fruits.

AGRICULTURE

CASH FARM  IN C O M E
July, 1949 7 mos. total Jan. to July

compared with 1949
(In  thousands July, June, July, compared with

of dollars) 1949 1949 1948 1949 1948^ 1947
Arkansas ............ $ 22,900 + 1 1 %  — 12% $ 221,163 + 2 8 %  + 3 0 %
Illinois ............... 146,187 + 1 2  — 24 942,425 —  7 —  6
Indiana ............... 80,289 + 2 0  — 26 487,012 — 15 — 10
Kentucky ..........  37,934 + 2 2  —  5 266,950 +  3 — 13
Mississippi ........ 17,699 +  8  0 - 239,064 + 4 4  + 4 7
Missouri ............  88,414 + 2 3  — 31 494,882 — 14 —  7
Tennessee ..........  30,605 +  9 —  8 209,508 —  9 —  8

Totals ............ $424,028 + 1 6 %  — 22%  $2,861,004 —  4%  —  3%

RECEIPTS A N D  SH IP M E N TS A T  N A T IO N A L  STOCK  Y A R D S

____________ Receipts__________  _______ Shipments__________
A ug., 1949 A ug., 1949

A ug., compared with A ug., compared with
1P40 J u ly ,’49 Aug., 48 1949 July, ’ 49 A ug., *48

Cattle and
calves ........154,238 + 3 5 %  +  7%  58,256 + 5 1 %  + 1 0 %

H ogs ...............218,762 +  9 + 4 0  81,315 —  8 + 5 2
Sheep ............... 87,258 + 2 2  —  8 35,750 + 1 7  — 10

Totals .......... 460,258 + 1 9 %  + 1 7 %  175,321 % 11%  + 2 0 %
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Survey of Current Conditions
Total industrial production in the nation con

tinued to increase in September. In a number of 
industries the advance carried into October. But 
because of the loss of production in the steel and 
coal producing industries, total industrial output 
in October was considerably smaller than in the 
previous month. As a result, the statistical meas
ures of industrial production will show that the 
recovery which began in the third quarter has 
been rather violently interrupted. They are also 
likely to indicate an average level of output for 
the entire fourth quarter somewhat lower than 
had been anticipated earlier.

The strikes in steel and soft coal have had con
siderably less effect on industrial operations in the 
Eighth District than in other parts of the country. 
Basic steel production in the St. Louis area was 
not interrupted by the strikes. In the coal produc
ing areas in this district, mines in Missouri and 
Arkansas are in operation now, while in other 
district states a sizable portion of the coal produced 
comes from mines not involved in this labor dis
pute. Industrial activity in a fairly large part of 
the district was curtailed as a result of the 
Missouri Pacific railroad strike. The net effect 
of strikes on industrial production, however, prob
ably has been less serious in this district so far 
than in the nation as a whole.

At the national level the relatively high levels of 
operations or advances have continued in industries 
not directly affected by labor disputes. In part 
these gains are seasonal in character, but in many 
instances they also reflect something of a change in 
business policy with respect to inventories. In the 
first half of 1949 business in general was conducted 
on a declining level of inventories. But consumers 
continued to spend their money—supplementing 
income with credit and savings in holding their 
expenditures at a level higher than was anticipated 
earlier. One result was a substantial reduction in 
business inventories, since sustained consumer de
mand was being met partly out of accumulated 
stocks of goods.

In the third quarter there were indications that 
retailers and others in the production-distribution 
process were re-ordering to rebuild stocks. This 
change in policy has been given much credit for 
the recovery in production. Recent estimates of the 
U. S. Department of Commerce, however, indicate

that at least through August and probably the 
entire third quarter the net liquidation of business 
inventories continued, although at a very much 
lower rate, when allowance is made for normal 
seasonal changes. While the evidence is not as 
yet conclusive, it suggests that the major change 
in buying so far is toward a policy of ordering to 
meet current consumer demand and away from 
the practice of supplying consumers’ needs from 
inventories. However, the evidence to date indi
cates that except in the steel and textile consuming 
industries, outright accumulation of inventories per
haps has played a much smaller part in the third 
quarter recovery than has been credited to this 
factor.

The short run outlook continues to be influenced 
largely by consumers’ willingness and ability to 
maintain their expenditures. Some light has been 
thrown on this question by the mid-year survey 
of consumers by the Federal Reserve Board. This 
study indicates that at the time of the survey con
sumers expected to continue buying fairly heavily 
throughout this year. It may be significant, how
ever, that many potential customers for durable 
goods equipment—automobiles, major appliances 
and the like—apparently hinge their prospective 
purchases on price reductions. Yet these are the 
items produced in industries directly affected by 
work stoppages in the steel and aluminum in
dustries— where supplies may be curtailed as a 
result of these strikes. These conditions are not 
conducive to price reductions.

PRICES

C O N S U M E R S ’ P R IC E  IN D E X
Bureau of Labor Sept. 15, 1949

Statistics Sept. 15, June 15, Sept. 15, compared with
(1935-39=100) 1949 1949 1948 June 15,’49 Sept. 15,’48

United States....l69.6 169.6 174.5 0 -%  —  2.8%
St. Louis........168.9 169.8 175.0 —  0.5 —  3.S
Memphis ........172.7 173.5 177.1 —  0.5 —  2.5

R E T A IL  F O O D
Bureau of Labor Sept. 15, 1949

Statistics Sept. 15, A ug. 15, Sept. 15, compared with
(1935-39=100) 1949 1949 1948 Aug. 15,’49 Sept. 15,’ 48

U.S. (51 cities).. 204.2 202.6 215.2 +  0.8%  —  5.1%
St. Louis..........  211.6 210.6 223.0 +  0.5 — 5.1
Little R ock...... 201.4 201.6 212.0 —  0.1 —  5.0
Louisville ........ 194.3 192.4 207.2 4- 1.0 —  6.2
Memphis ........ 213.0 214.3 227.8 —  0.6 —  6.5

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor Sept.,’ 49

Statistics compared with 
(1 92 6 = 10 0 ) Sept.,’49 A ug.,’49 Sept.,’ 48 A u g .,’ 49 Sept.,’ 48

A ll Commodities .... 153.7 153.0 168.5 +  0.5%  —  8.8%
Farm Products.... 163.1 162.3 189.1 +  0.5 — 13.7
Foods ...................  162.0 160.6 186.3 +  0.9 — 13.0
Other ...................  145.5 145.1 153.2 +  0.3 —  5.0

Page 159

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1949



EMPLOYMENT
Most of the sizable gain in nonagricultural em

ployment which occurred in the nation between 
July and August was retained in September, ac
cording to Bureau of the Census reports. The 
small drop in September employment was due to 
the withdrawal of summer workers from the labor 
force, for there was a moderate increase in the 
number of employed adult workers. In Septem
ber—for the first time in six months—nonagri
cultural employment was not substantially below 
the corresponding month of 1948. The number 
of persons actually at work increased, as fewer 
persons were on vacation.

Although in September unemployment in the 
nation was still 80 per cent higher than last year, 
it showed a significant decline for the second con
secutive month, dropping to the level of last May. 
Although youths under 25 years of age accounted 
for two-thirds of the drop in unemployment in 
September, the reduction in the ranks of unem
ployed older persons is significant.

On the darker side of the picture, the number 
of persons job-hunting for relatively long periods 
of time continued to increase. Approximately one 
of every four unemployed persons had been jobless 
for fifteen weeks or more in September.

The volume of insured unemployment declined 
substantially in all the district states as well as 
in the nation between August and September. The 
largest percentage drop occurred in Indiana and 
Mississippi, although all the district states had 
decreases equal to or exceeding the national de
cline of 12 per cent. The number of claimants is 
materially larger than a year ago, with the increase 
ranging from 10 per cent in Missouri to 116 per 
cent in Illinois.

In four of the five district states for which data 
are available (Arkansas, Illinois, Indiana and Ten
nessee), nonagricultural employment rose slightly 
less than one per cent between July and August, 
according to U. S. Bureau of Labor Statistics esti
mates. This was the first increase in most of these 
states since early this year. In Missouri, however, 
nonagricultural employment declined slightly less 

WHOLESALING

than one per cent because of a large drop in govern
ment employment and smaller declines in trade 
and service. Significant gains occurred in manu
facturing employment in all states except Arkansas. 
The increases generally were due to seasonal in
fluences, but some could not be attributed to this 
factor The national increase in both nonagricul
tural and manufacturing employment between July 
and August was a trifle higher, percentagewise, 
than in any district state.

In the St. Louis area total nonagricultural 
employment increased slightly between July and 
September. However, if the number of railroad 
employees affected by the railroad strike is de
ducted from the September employment figure, 
employment would show a small drop between July 
and September. Employment increases in the 
manufacturing, mining, construction, trade and fi
nance industries in St. Louis more than offset 
decreases in the service, government and public 
utilities industries between July and September. 
In the manufacturing group, employment in the 
durable goods industries dropped slightly and in
creased in the nondurable goods industries. Gains 
in manufacturing were small but widespread as 
eleven of the nineteen major industry groups in
creased employment during the period. The four 
industries to show a decline were primary metals, 
transportation equipment, leather and non-electrical 
machinery.

September employment in St. Louis was about
15,000 below the year ago level mainly because of 
a 14,000 drop in manufacturing. Durable goods in
dustries were responsible for 11,000 of the manu
facturing employment decline. The construction 
and trade industries also employed fewer persons 
than last year, while the finance, service and gov
ernment industries employed more.

Employment in the Louisville area edged upward 
during the past two months after reaching the 
year’s lowest level in June and July. All the in
crease in employment between July and September 
was concentrated in the manufacturing industries. 
Nonmanufacturing industries showed a moderate 
decline. In manufacturing, all major industries 
except primary metals gained in employment dur
ing the two-month period. In nonmanufacturing, 
gains in the public utilities industry were more than 
offset by declines in government and construction. 
The Kentucky Department of Economic Security 
has reported that further increases in employment 
are expected by employers during the fall months.

Nonagricultural employment in the Memphis 
area increased by more than 5,000 between July 
and September because of general increases in both

Stocks
Line of Commodities Net Sales Sept. 30, 194V

Data furnished by September, 1949 compared
Bureau of Census, compared with with

U. S. Dept, o f Commerce * Aug., 1949 Sept., 1948 Sept. 30, 1948
Automotive Supplies ----- —  2% — 16% .... %
Drugs and Chemicals...... +  9 0
Dry Goods ......................... +  2 — 1 — 22
Groceries .......... ................ +  2 — 11 —  3
Hardware ............................ +  4 — 17 —  1
Tobacco and its Products +  3 — 1 — 17
Miscellaneous .................. —  3 — 12 —  3

**Total A ll Lines........ +  3% —  9% — 11%
* Preliminary.

**lncludes certain items not listed above.
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manufacturing and nonmanufacturing industries. 
In manufacturing, substantial gains occurred in the 
tobacco, textile, apparel, furniture, chemical, petro
leum and coal and electrical machinery industries. 
The increase in nonmanufacturing employment, due 
primarily to seasonal influences, occurred in the 
mining, construction and trade industries. The 
Tennessee Department of Employment Security 
has reported that employment levels are expected to 
remain high for the rest of the year, with most 
industries forecasting slight increases due to sea
sonal factors.

Employment in the Little Rock area increased 
by almost a thousand between July and August 
principally because of an increase in the construc
tion industry. Manufacturing employment increased 
very slightly as gains in the apparel and instrument 
industries compensated for a loss in the electrical 
equipment industry. August employment continued 
below the year ago level, as almost all industries 
employed either fewer or the same number of 
persons as last year.

IN D U STRY
Divergent trends were apparent in the industrial 

activity of the Eighth District in September. In
creases over the previous month were indicated 
generally in manufacturing operations.

Other industrial lines—on-site construction work 
is typical—stayed about the same. Still others de
clined : among them crude oil and coal production, 
the latter by a considerable margin. Since part of 
the decreases were due to strikes, the areas of the 
district hardest hit have been the coal mining 
regions and the towns in the district served ex
clusively by the Missouri Pacific Railroad. How
ever, the effect of the strikes has been relatively 
less damaging in this district than in other steel 
and coal producing areas in the nation.

Because of the shorter work month total indus
trial power consumption in the district’s major 
manufacturing centers in September was slightly 
lower (by 3 per cent) than in August and about 
the same as a year ago. On a daily average basis 
consumption was up nearly 6 per cent. Total use 
of industrial power declined from August in all 
reporting cities except Little Rock and Pine Bluff.

Manufacturing.—Although on a daily average 
basis activity in nearly all lines was higher in Sep
tember than in August, the shorter work month 
in September resulted in a slight decline in total 
manufacturing activity. Increases over August in 
total output were indicated in chemicals, rubber 
products, textiles, lumber, meat packing and dis
tilling. Output was lower in the manufacture of 
automobiles, electric products, food and kindred

products, iron and steel products, stone, clay and 
glass, transportation equipment, and in the brewing 
industry. In some parts of the district gains were 
registered in the food and stone, clay and glass 
industries.

Steel.—The steel strike which has cut production 
in most of the nation’s major steel centers has not 
adversely affected the industry’s operations in the 
St. Louis area. The union and companies are oper
ating on an extension of old contracts. During 
September operations of the open hearth furnaces 
were scheduled at 75 per cent of capacity. This 
was 4 points higher than in August but 8 points 
below year ago levels. Schedules continued high 
in the first three weeks of October.

Lumber.— Basic lumber operations in the district 
in September were slightly higher than in August, 
although in some areas operations were handi
capped by bad weather. The market for softwood 
and hardwood continues strong, reflecting the high 
level of demand in the construction industry. The 
hardwood market has been aided by improving 
retail sales of furniture.

Southern pine operations in September were 3 
per cent higher than in August and than a year 
ago. Operations of reporting southern hardwood 
producers were the same in September as in August 
but 28 per cent below year ago levels.

IN D U STRY
C O N S U M P T IO N  O F E L E C T R IC IT Y

N o. of
Cus- Sept., Aug., Sept., Sept., 1949

(K .W .H . tom- 1949 1949 1948 compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . Aug., ’49 Sept., ’ 48

Evansville.. 40 8,029 9,094 9,025 — 11.7% — 11.0%
Little R ock 35 5,439 5,159 5,549 +  5.4 —  2.0
Louisville.. 80 70,317 70,471 70,909 R —  0.2 —  0.8
Memphis ..3 1 5,052 5,129 5,185 —  1.5 —  2.6
Pine Bluff.. 26 4,647 4,160 3,482 +  11.7 +  33.5
St. Louis... 139 83,980 89,593 84,708 R —  6.3 —  0.9

Totals ..351 177,464 183,606 178,858 R —  3.4% —  0.8%
‘ Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

Sept., 49 A ug., ’49 Sept., ’ 48 O ct., ’ 49 O ct., ’48 9 mos. ’49 9 mos. ’48
101,093 105,285 116,860 31,459 37,180 939,077 1,078,465

Source: Terminal Railroad Association of St. Louis.
C R U D E  O I L  P R O D U C T IO N — D A IL Y A V E R A G E

Sept., 1949
(In  thousands Sept., Aug., Sept., compared with
of bbls.) 1949 1949 1948 A ug., 1949 Sept., 1948

Arkansas ...... 71.6 73.1 82.4 —  2% — 13%
Illinois ............ 179.2 181.9 180.4 —  1 —  1
Indiana .......... 28.1 27.4 23.8 +  3 +  18
Kentucky ...... 23.3 23.0 25.2 +  1 —  8

Total .......... 302.2 305.4 311.8 —  1% —  3%

CON STRU CTIO N
B U IL D IN G  P E R M IT S  

Month of September
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948

Evansville ......... ... 85 80 $ 130 $ 228 112 86 $ 64 $ 76
Little R ock......... ... 61 69 471 628 345 205 118 93
Louisville ........ ... 199 202 1,015 1,614 93 83 108 57
Memphis ........... 2,321 630 3,112 2,433 

... 342 279 2,800 4,280
196 176 128 196

St. Louis............. 256 292 676 655
Sept. Totals... ...3.008 1,260 $7,528 $9,183 1,002 842 $1,094 $1,077
Aug. Totals... ...3,080 1,364 $9,374 $6,223 971 977 $1,094 $1,070
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RETAIL TRADE

D E P A R T M E N T  S T O R E S

Stocks Stock 
Net Sales on Hand Turnover

9 fflos. ’ 49
Sept., 1949 to same Sept. 30/49 Jan. 1 to 

compared with period comp, with Sept. 30, 
A u g .,’ 49 Sept.,’48 1948 Sept. 30,’48 1949 1948

8th F. R. District..... +  11% —  8%  —  6%  —  8%  2.90 2.88
Ft. Smith, A rk ..............+  16 —  7 0 - — 17 2.98 2.70
Little Rock, A rk...... _ +  9 — 12 —  5 —  9 3.04 3.11
Quincy, 111.....................+  21 — 10 —  6 — 13 2.49 2.59
Evansville, Ind ............ +  8 — 12 — 12 — 22 2.64 2.65
Louisville, K y ..............+  10 —  8 —  4 —  5 3.15 3.21
St. Louis Area 1........+  11 —  8 —  7 — 10 2.88 2.87

St. Louis, M o ......... +  10 —  9 —  7 — 10 2.89 2.89
E. St. Louis, 111.....+  13 + 2  —  3 ...............................................

Springfield, M o............+  10 —  8 — 14 — 13 2.46 2.58
Memphis, Tenn........ _ + l 3  —  5 —  2 —  1 2.98 2.85
*A11 other cities.......... +  8 —  8 —  5 — 13 2.34 2.31

* El Dorado, Fayetteville,, Pine Bluff, A rk .; Harrisburg, Mt. Vernon, 
111.; New Albany, Vincennes, I n d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; Greenville, M iss.; and Jackson, Tenn.

1 Includes St. Louis, M o .; A lton, Belleville, and East St. Louis, 111. 
Outstanding orders of reporting stores at the end of September, 1949,

were 3 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding September 1, 

1949, collected during September, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith ...... ....%  49%  Quincy ................ 18% 55%
Little R ock .........17 44 St. Louis .............20 54
Louisville ........ ...22 48 Other Cities .... 14 55
Memphis ........ ... 23 45 8th F. R. Dist. 20 50

IN D E X E S  O F  D E P A R T M E N T  S T O R E  SA L E S  A N D  STOCKS 
8th Federal Reserve District

Sept., Aug., July, Sept.. 
1949 1949 1949 1948

Sales (daily average), unadjusted 2..................... .335 280 254 366
Sales (daily average), seasonally adjusted 2___332 326 325 362
Stocks, unadjusted8 .................................................311 288 278 336
Stocks, seasonally adjusted 3....................................280 264 267 302

2 Daily Average 1935-39 =  100.
3 End of M onth Average 1935-39= 100.

S P E C IA L T Y  ST O R E S

Stocks Stock
Net Sales________  on Hand Turnover

9 mos. 1949
Sept., 1949 to same Sept. 30,’ 49 Jan. 1 to

compared with period comp, with Sept. 30,
A ug., 1949 Sept., 1948 1948 Sept. 30,’48 1949 1948

M en’s Furnishings....+  38%  — 15% —  4%  —  4%  1.90 1.98
Boots and Shoes......+  30 - 0 —  1 + 1 3  3.21 3.26

Percentage of accounts and notes receivable outstanding September 1, 
1949, collected during September:
Men’s Furnishings...................  42%  Boots and Shoes.....................  41%

Trading days: September, 1949— 25; August, 1949— 27: September, 
1948— 25.

R E T A IL  F U R N IT U R E  S T O R E S * *

Net Sales Inventories
Sept., 1949 Sept., 1949 Ratio. of

compared with compared with Collections
A u g .,’49 Sept.,’48 A u g .,’49 Sept.,’48 Sept.,’49 Sept.. ’48

8th Dist. T o ta l1- —  2%  —  7%  +  3%  — 11% 27%  30%
St. Louis A re a a. .+  7 + 7  + 1  —  4 56 52

St. Louis.......... +  8 +  8 +  1 —  4 58 54
Louisville A re a 8..— 12 — 30 +  6 — 18 15 17

Louisville ........— 13 — 32 +  5 — 19 15 17
Memphis ............— 11 — 16 + 3  + 3  14 18
Little R ock .......... —  5 —  7 + 3  —  3 21 31
Fort Smith............ — 32 — 22 * * .  •

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 In addition to following cities, includes stores in Blytheville and Pine 
Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Greenville, Green
wood, M ississippi; Hannibal and Springfield, M issouri; and Evansville, 
Indiana.

2 Includes St. Louis, Missouri and Alton, Illinois.
3 Includes Louisville, Kentucky and New Albany, Indiana.
**39 stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  SALES
Sept., ’49 Aug., ’ 49 Sept., *48

Cash Sales ..................................... 11% 13% 13%
Credit Sales .......... .........................  89 87 87

Total Sales ................................  100% 100% 100%

Whiskey.—There was a seasonal pickup in whis
key operations in Kentucky in September. At the 
end of the month 26 of the state’s 63 distilleries 
were in operation—one less than a year ago but 8 
more than at the end of August. In August whis
key production in Kentucky was the same as in 
July, 2.8 million gallons and nearly 2 million gallons 
less than a year ago.

Shoes.— District shoe output in August totaled
8.4 million pairs, according to preliminary esti
mates. Although this was about 1 per cent below 
the output of last August, it was 22 per cent above 
that of the previous month and was the highest 
monthly total since March. U. S. production in 
August was estimated at 36.2 million pairs, an 8 
per cent increase over July but 12 per cent below 
that of August, 1948.

Meat Packing.— Meat packing operations in the 
St. Louis area in September were 9 per cent higher 
than in August and 17 per cent above year ago 
levels. In September 412,000 animals were slaugh
tered under federal inspection, the largest monthly 
total since March. The month-to-month increase 
was due primarily to a 17 per cent increase in hog 
killings, although slaughter of cattle and calves also 
showed a gain. Sheep slaughter was off about 3 
per cent.

Oil and Coal.— Crude oil production in the district 
in September averaged 302,000 barrels daily. This 
was a decline of about 1 per cent from August 
and 3 per cent from a year ago. Compared with 
last month, gains in Indiana and Kentucky were 
slightly offset by declines in Illinois and Arkansas, 
which are the district’s first and second ranking 
producers. Only Indiana wells produced more oil 
than in September of last year.

Daily output in the district in the third quarter 
averaged 303,000 barrels—nearly 2,000 barrels less 
than in the third quarter of last year and 800 barrels 
fewer than in the previous quarter of this year.

Coal production in the district’s mines fell off 
again, reflecting the strike in U.M.W mines. Sep
tember output was estimated at 5.1 million tons, 
the lowest total since the strike in the spring of
1946. Production was 28 per cent lower than in 
August and 48 per cent below year ago levels. All 
states registered month-to-month decreases rang
ing from 3 per cent in Missouri to 60 per cent in 
Arkansas. Compared with September of last year 
declines ranged from 23 per cent in Western Ken
tucky to 70 per cent in Arkansas. U. S. production 
was 37 per cent below August and 58 per cent below 
September of last year.
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Nationally, coal stocks (industrial and retail) in 
August remained at a high level in spite of de
creased production during the past few months. 
The recent low output in September is not reflected 
in these figures, however. According to preliminary 
figures stocks were estimated to be about 69 million 
tons— only fractionally below July and higher than 
a year ago. This is estimated to be a 63 day supply, 
but only a 16 day supply in retail yards.

Construction.— Building permits awarded in the 
major district cities in September were considerably 
lower than in August and than in September, 1948, 
largely because of decreases in nonresidential 
awards. Permits totaling $8.6 million were author
ized, compared with $10.5 in August and $10.3 in 
September, 1948. In St. Louis awards increased 51 
per cent over August, but this gain was offset by 
decreases in all other reporting cities. Permits 
authorized for new residential building totaled $4.5 
million, a decline of only 4 per cent from August 
and an increase of 21 per cent over year ago totals. 
St. Louis permits nearly doubled the previous 
month total, and slight gains were also registered 
in Memphis and Little Rock. New nonresidential 
authorizations were off 36 per cent compared with 
August.

TRADE

In the nation expenditures at retail stores in Sep
tember were fractionally larger than in August, 
after seasonal adjustment, but were off 2 per cent 
from September, 1948. Motor vehicle dealers, with 
an increase of 22 per cent, were the only major 
group with volume larger than a year ago. Lumber 
and building materials dealers suffered a decline of
14 per cent from last September’s level. Home- 
furnishings sales were off 5 per cent from last year.

Reporting department stores in the Eighth Dis
trict also had a larger volume of sales than in 
August. Average daily sales increased more than 
seasonally for the third consecutive month and in 
September were 332 per cent of the 1935-1939 aver
age. While total volume was off 8 per cent from 
last September as compared with a 5 per cent 
decline nationally, average daily sales on a sea
sonally adjusted basis increased 2 per cent from 
August both in the district and nationally.

Furniture stores in the district report a smaller 
volume of sales in September than in August as 
compared with an increase nationally. Reporting 
stores in this district did 2 per cent less business 
during the month while nationally sales were up
4 per cent. Volume was closer to last year’s level 
nationally than in the district—being off only 5 
per cent as against 7 per cent for the district.

BANKING

P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from 
Oct. 19, Sept. 21, Oct. 20, 

(In  thousands of dollars) 1949________ 1949________1948
Industrial advances under Sec. 13b.......... $ ...............  $ ............. $ ............
Other advances and rediscounts............... 5,751 —  53 —  5,971

U.S. Securities ................................................  954,686 +  27,645 — 277,566
Total earning assets...................................$ 960,437 $ +  27,592 $— 283,537

Total reserves .................................................. $ 760,792 $ +  4,174 $ +  58,469
Total deposits ................................................  644,169 +  23,701 — 185,351
F.R. notes in circulation............................... 1,076,025 +  8,053 —  39,347
Industrial commitments under Sec. 13b....$ ............... $ .................  $ .................

P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S  
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T  

(In  thousands o f dollars)
34 Banks Reporting

Change from 
O ct. 19, Sept. 21, Oct. 20, 

A S S E T S  1949________ 1949________ 1948
Gross commercial, industrial and agri

cultural loans and open market paper..$ 523,797 $ +  53,058 $—  74,181 
Gross loans to brokers and dealers in

securities ....................................................... 5,674 —  977 —  1,604
Gross loans to others to purchase and

carry securities ............................................ 20,872 —  115 —  6,217
Gross real estate loans................................... 184,054 +  5,248 +  28,047
Gross loans to banks.....................................  1,411 —  2,404 —  5,017
Gross other loans (largely consumer

credit loans) ................................................  213,542 —  1,051 +  7,515
Total .............................................................  949,350 +  53,759 —  51,457

Less reserve for losses.......................  9,568 +  24 +  2,101
Net total loans............................................$ 939,782 $ +  53,735 $—  53,558

Treasury bills ..................................................  48,480 —  4,212 —  36,286
Certificates of indebtedness..........................  263,046 +  13,823 +116,423
Treasury notes ................................................  40,273 —  4,138 —  27,262
U. S. bonds and guaranteed obligations 767,975 —  10,196 +119,492
Other securities ..............................................  168,312 +  4,908 +  28,580

Total investments .....................................$1,288,086 $ +  185 $ +  200,947
Cash assets ....................................................... 754,075 +  47,349 —  81,934
Other assets ....................................................  25,414 +  100 +  383

Total assets .................................................. $3,007,357 $ +  101,369 $ +  65,838
L IA B IL IT IE S  

Demand deposits of individuals, partner
ships, and corporations............................ $1,507,615 $ +  50,985 $ +  26,225

Interbank deposits .......................................  624,449 +  51,303 +  17,952
U. S. Government deposits........................ 57,764 +  5,659 +  1,404
Other deposits ................................................  121,873 —  5,483 —  3,519

Total demand deposits.............................. $2,311,701 $ +  102,464 $ +  42,062
Time deposits ..................................................  485,929 +  369 +  10,845
Borrowings ....................................................... 5,200 —  4,050 +  800
Other liabilities ..............................................  23,622 +  1,945 +  6,224
Total capital accounts................................... 180,905 +  641 +  5,907

Total liabilities and capital accounts..$3,007,357 $+101,369 $ +  65,838
Demand deposits, adjusted * .................... $1,405,888 $ +  34,280 $ +  46,976

* Other than interbank and government demand deposits, less cash 
items on hand or in process of collection.

DEBITS TO DEPOSIT ACCOUNTS

Sept.. 1949
(In  thousands Sept., A ug., Sept., compared with
of dollars) 1949 1949 1948 A ug.,’ 49 Sept.,’48

E l Dorado, A rk.....$ 20,766 $ 20,806 $ 23,614 - 0 -% — 12%
Fort Smith, Ark... 39,206 36,749 39,077 +  7 ■ 0 -
Helena, A rk........... 8,191 5,777 7,055 +  42 +  16
Little Rock, Ark... 114,708 108,766 123,853 +  5 —  7
Pine Bluff, A rk ..... 31,966 22,248

9,505
33,864 + 4 4 —  6

Texarkana, Ark.*.. 10,572 11,625 +  11 —  9
Alton, 111.................. 22,351 22,420 24,499 • 0 - —  9
E .St.L .-N at.S .Y .,Ill. 115,301 113,014 120,068 +  2 —  4
Quincy, 111..............
Evansville, Ind.......

28,768 26,540 28,606 +  8 +  1
124,797 117,919 111,255 +  6 +  12

Louisville, K y ......... 468,238 479,288 480,848 —  2 —  3
Owensboro, K y ....... 31,196 30,147 28,133 +  3 +  11
Paducah, K y ........... 13,139 12,605 14,218 +  4 —  8
Greenville, Miss..... 21,560 15,372 22,231 + 4 0 —  3
Cape Girardeau, M o. 11,242 11,701 10,876 —  4 +  3
Hannibal, M o......... 8,069 7,808 8,000 +  3 +  1
Jefferson City, M o. 53,209 47,014 43,878 +  13 +  21
St. Louis, M o.......  1,422,609 1,453,767 1,515,939 —  2 —  6
Sedalia, M o.............. 9,491 9,546 10,203 —  1 —  7
Springfield, M o....... 55,500 54,769 60,363 +  1 —  8
Jackson, Tenn......... 19,475 16,534 18,959 +  18 +  3
Memphis, Tenn....... 538,294 426,315 485,996 +  26 +  11

Totals .................$3,168,648 $3,048,610 $3,223,160 +  4% —  2%
•These figures are for Texarkana, Arkansas, only Total debits for

banks in Texarkana, Texas-Arkansas, including banks in the 
District, amounted to $24,862.

Eleventh

Page 163

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1949



The value of inventories held by reporting de
partment stores increased in September on a sea
sonally adjusted basis for the first time since March. 
The total value of stocks was up 8 per cent from 
the end of August. This more than seasonal in
crease lifted the adjusted index to 280 per cent 
of 1935-1939. A  month earlier the index was 264 
per cent and at the peak on March 31 this year 
it was 323 per cent. Inventories continued at a 
level below last year’s, however—down 8 per cent 
from the end of September, 1948 when the ad
justed index was 292 per cent of the base years. 
Outstanding orders increased 26 per cent in value 
during September and were up 3 per cent from the 
value of orders on September 30, 1948.

Credit sales in department stores again accounted 
for a larger proportion of total volume than they 
did a year ago. In September 54 per cent of total 
sales volume represented some form of credit sales. 
A year ago the ratio was 53 per cent and two 
years ago it was 49 per cent. Some of the increase 
since last September is in open credit (charge ac
count) sales, which represented 45 per cent of 
total sales in September or fractionally more than 
a year ago. The proportionate increase in instal
ment credit sales is considerably greater. In Sep
tember these sales were equal to 9 per cent of the 
total sales; a year ago they accounted for 8 per 
cent.

B AN K IN G

Gross demand deposits were not significantly 
changed from a year ago, according to reports from 
all district member banks at the end of September. 
Time deposits were 2 per cent above last year’s 
level. This gain came in the first half of 1949; 
since June the trend has been slightly down. Total 
loans were 3 per cent below September, 1948, while 
U. S. Government securities were 14 per cent and 
other securities 5 per cent above a year ago. The 
loan decline—occasioned principally by the business 
recession that took place in the first half of the 
year—was slightly offset by the September, 1949 
expansion which was greater than that in Septem
ber, 1948. The expansion in Government holdings 
reflected the easing of reserve requirements and 
the return of the Federal deficit.

The variation in the year’s change as between 
the city banks and the rural banks should also be 
noted. The smaller country banks, as a group, 
showed a slight loss in demand deposits, although 
their time deposit volume grew in the same pro
portion as that at the other member banks. And 
total loans at the rural banks were above a year 
ago (3 per cent) ; they had leveled off, however, 
and since April, 1949 had not repeated the growth
Page 164

of the previous two years. Loan volume, on the 
other hand, was reduced 6 per cent below a year 
ago at the end of September, 1949 by the city banks. 
Likewise, the percentage growth in U. S. Govern 
ment securities held was only IV2 per cent as com
pared with 25 per cent at other member banks.

The picture developing at the country banks in 
the district is somewhat different from that develop
ing at the city banks. The reduction of farm 
income, in substantial amounts for portions of this 
district, may tend to reduce deposit volumes in 
some rural areas.

Data from the weekly reporting member banks, 
which are representative of the city bank rather 
than the smaller rural bank group, is available to 
October 19, 1949 and indicates that business and 
agricultural loan expansion has continued at a pace 
similar to last year’s.

A G RICU LTU RE
The cotton crop improved slightly during Sep

tember in Arkansas and Mississippi, where indi
cated production on October 1 was 70,000 bales—
10,000 more than a month earlier. The Missouri 
crop prospects declined by 15,000 bales, however. 
For district states the crop still is 23 per cent 
smaller than that of 1948. Nationally it will be
4 per cent larger primarily as a result of the fact 
that the cotton crop in Texas is 2.3 million bales 
larger than in 1948.

Conditions were generally favorable for other 
crops. The corn crop was estimated October 1 at 
3,477 million bushels, a decline of 49 million bushels 
during the month. Much of the decrease occurred, 
however, in the western Corn Belt. The national 
crop is expected to be 5 per cent smaller than the
1948 record crop. The decline in Indiana, Missouri 
and Kentucky compared with 1948 is expected to 
be 6, 11 and 13 per cent respectively.

A G R ICU LTU R E

C A S H  F A R M  IN C O M E

(In  thousands Aug., 
o f dollars) 1949

Aug. 1949 8 month total Jan. to Aug.
compared with 1949

July, A ug., compared with
1949 1948 1949 1948 1947

—  2% —  5% $ 243,716 +  24% +  27%—21 —12 1,058,155 —  8 —  7
—  4 —  7 564,002 — 14 —10
—  1 —  4 304,665 +  2 —10
—  7 — 31 255,547 +  35 +  43—11 — 23 573,888 — 15 —  7—10 —11 237,205 —  9 —  8
— 11% — 14% $3,237,178 —  5% —  3%

Arkansas ....$ 22,553
Illinois ........ 115,730
Indiana ...... 76,990
Kentucky .... 37,715 
Mississippi.... 16,483 
Missouri .... 79,006 
Tennessee .. 27,697 

Totals ....$376,174 —

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

_________ Receipts__________ Shipments__________
Sept., 1949 Sept., 1949

Sept., compared with Sept., compared with
1949 A ug.,’ 49 Sept.,*48 1949 A u g .,’49 Sept.,*48

Cattle and calves....163,252 +  6%  + 1 5 %  76,154 + 3 1 %  + 3 6 %
H oes ........................210,996 —  4 + 2 6  66,602 — 18 + 3 3
Sheep ........................ 73,014 — 16 + 1 7  26,718 — 25 + 7 3

Totals ................... 447,262 —  3%  + 2 0 %  169,474 —  3%  + 3 9 %
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in the Eighth District in relative as well as absolute 
terms. These data refer to a variety of items, such 
as expenditures for medical care, financial and legal 
services, recreation, religious and welfare activities. 
As Table IV  indicates, money is spent more freely 
for these items in relatively well-to-do areas; other 
consumption expenditures, therefore, play only a 
minor role in low-income states such as Mississippi 
where this item accounted for only 10.1 per cent 
of total expenditures.

On balance, it should be stressed again that ex
penditure patterns are much more similar through
out the nation than the composition and sources of 
income. Income payments reflect differences in 
basic resources and resource utilization, while ex
penditures show the common physical and social 
needs of the American people. On the expenditure

The near-term business outlook has improved 
with the settlement of strikes in the basic steel 
industry and the at least temporary resumption of 
limited operations in the coal mining industry. In 
neither case, however, was production resumed 
early enough in November to lift total industrial 
output for the month to the pre-strike levels. In 
October the total volume of goods produced in the 
nation’s factories and mines was estimated at 166 
per cent of 1935-39, as measured by the Board of 
Governors’ seasonally adjusted index. In the pre
vious month output was estimated at 174 per cent.

In contrast to the decline nationally in October, 
industrial activity in the Eighth District averaged 
slightly higher than in the previous month. As 
noted in the last Monthly Review, the impact of 
work stoppages in basic steel and in the soft coal 
industry was much less severe in this area than 
nationally. Some areas in the district were adversely 
affected by the strike of Missouri Pacific Railroad 
employees, and in the southern part of the region 
the sharp decline in income from cotton marketings 
was beginning to be felt late in October. But in 
most of the district the general level of industrial 
activity was moving upward during the month.

At the national level, the decline in total indus
trial production to almost the lowest level reached 
in the past three years tended to overshadow the 
firming in industrial raw materials prices that oc
curred in October. After declining some 3 per cent 
from the peak reached in mid-September, sensitive

side, therefore, the largest variation is due not to 
differences in patterns of living, but rather to 
differences in the size of the “net balance,”  indi
cating that expenditures in metropolitan and resort 
areas include substantial outlays by nonresidents.

There remain important differences in the relative 
and absolute size of savings between low-income 
and high-income regions. In the Eighth District, 
per capita savings were but one-half of the national 
average. This difference implies some variation in 
the availability of local funds for business credit 
and investment. These implications of income- 
expenditure patterns for the sources and uses of 
funds in the Eighth District will be analyzed in a 
later study.

Werner Hochwald.
La Verne Kunz.

industrial raw materials prices began to turn up
ward at the middle of October. In part, the rise 
reflected a sharp increase in coffee and cocoa prices 
but near the middle of November materials such as 
burlap, print cloth, copper, zinc, flaxseed, and wool 
tops also were selling at prices that were about equal 
to or above the levels reached in September. These 
increases, coming at a time when a sizable segment 
of the nation’s production facilities were idle, give 
some evidence of the underlying strength in the 
economic recovery that began in midyear.

Similarly, recent estimates of the number of new 
residential dwelling units put under construction 
in October point toward another source of strength 
in the economic picture. According to the U. S. 
Bureau of Labor Statistics, approximately 100,000 
new nonfarm dwelling units were started in Octo
ber, continuing the record-breaking pace of home

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S
Bureau of Labor O ct., ’49

Statistics compared with
(1926= 100) O ct.,’49 Sept.,’49 O ct.,’ 48 Sept.,’49 O ct.,’ 48

A ll Com m odities.... 152.2 153.7 165.0 —  1.0% —  7.8%
Farm Products.... 159.6 163.1 182.2 —  2.2 — 12.4
Foods ................... 159.6 162.0 177.3 —  1.5 — 10.0
Other ................... 145.0 145.5 153.1 —  0.4 —  5.3

R E T A IL  F O O D
Bureau of Labor Oct. 15,’49

Statistics Oct. 15, Sept. 15, Oct. 15, compared with
(1935-39=100) 1949 1949 1948 Sept. 15/49 Oct. 15/48

U. S. (51 cities).... 200.6 204.2 211.5 —  1.8% —  5.2%
St. Louis.............. ....207.5 211.6 217.4 —  1.9 —  4.6
Little R ock.......... ....198.2 201.4 206.5 —  1.6 —  4.0
Louisville ............ ....189.7 194.3 201.7 —  2.4 —  6.0
Memphis .............. ....209.7 213.0 223.7 —  1.6 —  6.3

Survey of Current Conditions
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construction for the sixth consecutive month. In 
the first ten months of 1949, more than 843,000 units 
have been started—an increase of more than 28,000 
as compared with the same period last year—and 
it is believed that the total for the year will be 
larger than in 1925 when home building was at its 
all-time peak. The gain over last year reflects 
mainly increases in privately financed rental-type 
units and in public residential construction.

The high level of construction expenditures has 
been an important factor in the nation’s economy 
in 1949 and the possibility that outlays next year 
may continue at or near the 1949 level must be 
taken into consideration in evaluating over-all 
economic trends in 1950. The total impact of con
struction expenditures covers a broad segment of 
the economy and, if these outlays continue at ap
proximately the 1949 volume, they will provide an 
important offsetting force to the anticipated declines 
in other capital expenditures next year.

E M PLO Y M E N T
Total employment in the nation declined sea

sonally in October due to a decrease in farm em
ployment. However, nonagricultural employment 
edged upward and reached a level only slightly 
below the August peak. Although nonfarm employ
ment was still somewhat lower than a year ago, 
the gap between this year and last has been steadily 
narrowing, according to U. S. Bureau of the Census 
estimates. The gain in October was due to a 
relatively large increase in the number of women 
employed in the trade and service industries. The 
number of men employed declined, largely reflect
ing the return to school of many boys who were 
working in September and to the number of coal 
miners and steel workers who were seeking other 
employment. (Workers on strike are considered 
employed by the Bureau of the Census unless they 
actively seek other employment.)

Nonagricultural employment in the St. Louis area

W H O L E SA L IN G

Line of Commodities Net Sales Stocks
Data furnished by October, 1949 Oct. 31, 1949
Bureau o f Census, compared with compared with

U . S. Dept, o f Commerce* Sept., 1949 Oct., 1948 Oct. 31, 1948
Autom otive Supplies .......... +  6% — 14% —  7%
Drugs and Chemicals.......... — 10 —  4
D ry Goods .............................. — 13 — 13 —  4
Groceries ................................. —  7 — 15 —  2
Hardware ................................. —  3 — 20 — 10
T obacco and its Products.. —  4 — 12 +  5
Miscellaneous ........................ —  3 — 19 — 11
**Total A ll Lines................. —  6%

* Preliminary.
** Includes certain items not listed above.

— 16% —  7%

remained relatively stable between September and 
October. A moderate drop in manufacturing employ
ment was offset by a seasonal increase in retail 
trade. In the manufacturing group, employment 
declines in the basic metal products, leather, non
electrical machinery, transportation equipment and 
food industries were greater than the increases in 
the fabricated metal products and electrical ma
chinery industries. October employment in St. 
Louis was approximately 2 per cent below the 
year-ago level due principally to an 8 per cent de
cline in manufacturing employment.

Employment in the Louisville area rose about 600 
between September and October as a result of a 
gain in the manufacturing industries, but continued 
substantially below the year-ago level. In the Little 
Rock area, manufacturing employment in October 
reached the highest level so far this year—about 14 
per cent above the low in January. The relatively 
large gain since January was due to increases in the 
food, lumber, chemical and apparel manufacturing 
industries.

Contrary to the normal pattern, unemployment 
in the nation rose between September and October. 
However, excluding the striking coal miners and 
steel workers looking for other jobs probably would 
show unemployment about the same in both months. 
For states and local areas, one of the best indi
cators of unemployment is the change in the volume 
of unemployment compensation claims. These 
claims dropped substantially more in the seven 
district states combined than in the nation between 
September and October. However, Arkansas, In
diana and Missouri had small increases during this 
period. The district states also have had a smaller 
percentage gain in insured unemployment over the 
past year than has the country. The smallest year- 
to-year increase occurred in Tennessee, followed by 
Missouri, Mississippi and Arkansas. The number 
of claimants has more than doubled over the past 
year in Illinois, Indiana and Kentucky.

CO N STRU CTIO N

B U IL D IN G  P E R M IT S  

Month o f October 
New Construction_____  Repairs, etc.

(C ost in Number Cost Number Cost
thousands) 1949 1948 1949 1948 1949 1948 1949 1948

Evansville ...... 576 $ 610 $ 634 81 103 $ 79 $ 67
Little Rock.... 102 73 687 325 244 229 175 109
Louisville ...... 180 145 741 648 83 67 74 55

2,180 729 4,035 2,557 186 176 103 174
322 1,906 2,799 242 273 1.458 713

Oct. Totals.... 2,877 1,845 $7,979 $6,963 836 848 $1,889 $1,118
Sept. Totals.. ..3,008 1,260 $7,528 $9,183 1,002 842 $1,094 $1,077

Page 174

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1, 1949



IN D U STRY
Industrial activity in the district in October 

apparently was at a higher level than in September. 
Coal output declined considerably but crude oil 
output and manufacturing activity as a whole were 
slightly higher. Basic lumber production held at 
about the same level as in the previous month. 
Slight seasonal declines were registered in on-site 
construction activity and in contracts awarded for 
construction.

Total industrial power consumption in the dis
trict’s major industrial areas in October was 5 per 
cent higher than in September and 1 per cent above 
year-ago levels. However, consumption trends in 
the reporting cities differed somewhat. Increases 
over September were indicated in Memphis, Pine 
Bluff, St. Louis and Louisville— the largest gain 
being a 14 per cent rise in Memphis. Decreases 
of 8 per cent and 10 per cent were registered in 
Evansville and Little Rock, respectively.

Manufacturing—Over-all manufacturing activity 
in October was slightly higher than in September. 
Some of the gains were seasonal and the fact that 
the strikes in steel and coal were less severely felt 
in the district than in the nation as a whole helped 
maintain activity. Gains over September were indi
cated in the chemical, electrical products, iron and 
steel, machinery, stone, clay and glass products, 
textiles, transportation equipment and whiskey in
dustries. Decreases were registered in the auto
mobile, brewing, food, rubber and shoe industries.

Steel— Basic steel operations in the St. Louis area 
continued their slight upward movement into Octo
ber. Open hearth operations were scheduled at 
77 per cent of capacity, 2 points higher than in 
September but 2 points lower than in October, 1948. 
Demand for sheet steel continued to be high with 
October orders being twice normal. This can be 
attributed, partially at least, to the fact that pro
duction schedules here were not curtailed by the 
steel strike as they were in the major steel produc
ing areas.

Lumber—Basic lumber production in the district 
in October was at about the same level as in Sep
tember and continued below year-ago levels. The 
lumber market remains fairly strong, however, 
supported largely by the high level of construction 
activity. Hardwood purchases by furniture manu
facturers also have been a factor in the market. 
Lower grades of lumber are reported to have been 
moving better in recent weeks.

Operations of reporting southern hardwood mills 
in October were scheduled at 76 per cent of capacity 
as compared with 71 per cent in September and

97 per cent a year ago. Southern pine production 
averaged 6 per cent lower than in September and 
9 per cent below that of October, 1948.

Whiskey—Distillery operations in Kentucky in 
October continued their upward seasonal move
ment. At the end of the month there were three 
more of Kentucky’s 65 distilleries in operation than 
at the end of the previous month, making a total of 
29. This was five fewer than a year ago. Production 
of whiskey in September totaled 4.9 million tax 
gallons, a 75 per cent gain over August but 11 per 
cent lower than in September, 1948. According to 
trade reports there has been a slight reduction in 
the price of bonded whiskey, which has been a 
factor, along with seasonal influences, in increased 
sales of that type of whiskey.

Meat Packing— Larger marketings of hogs re
sulted in a considerable increase in meat packing 
operations in the St. Louis area in October. There 
were 467,000 animals slaughtered under Federal 
inspection, a 13 per cent gain over the 412,000 of 
last month, but 8 per cent less than in October,
1948 when 508,000 animals were killed. Hog 
slaughter increased 30 per cent from September to 
October and, since hogs usually account for more 
than half of the total slaughter, the decrease in 
killings of cattle, calves and sheep was more than 
offset. Relative to a year ago, a slight increase in 
hog killings was offset by substantial decreases in 
cattle, calf and sheep slaughter. In the United 
States, slaughter in October was 15 per cent higher 
than in September and was 4 per cent higher than 
a year ago.

IN D U STR Y

C O N S U M P T IO N  O F  E L E C T R IC IT Y

N o. o f O ct. Sept., O ct., O ct., 1949
(K .W .H . Custom- 1949 1949 1948 compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . Sept.,’49 O ct.,’ 48

Evansville ...... 40 7,389 8,029 8,718 —  8.0%  —  15.3%
Little Rock.... 35 4,913 5,439 5,240 —  9.7 —  6.3
Louisville ____ 80 73,049 70,317 73,626 R  +  3.9 —  0.8
Memphis ........ 31 5,780 5,052 5,716 + 1 4 .4  +  1.1
Pine B luff........ 26 5,079 4,647 2,197 +  9.3 +131 .2
St. Louis........  139 89,252 83,980 86,961 R  +  6.3 +  2.6

Totals ........ 351 185,462 177,464 182,458 R  +  4.5%  +  1.6%
•Selected industrial customers.
R — Revised.

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST. L O U IS
First Nine Days

O ct.,’ 49 Sept.,*49 O ct.,’ 48 N ov ..*49 Nov..*48 10 mos. *49 10 mos. *48 
105,284 101,093 127,353 31,323 34,649 1,044,361 1,205,818 

Source: Terminal Railroad Association of St. Louis.

C R U D E  O I L  P R O D U C T IO N — D A I L Y  A V E R A G E
October, 1949

(In  thou. O ct., Sept., O ct., compared with
of bbls.) 1949 1949 1948 Sept., 1949 O ct., 1948

Arkansas .... 72.1 71.6 81.6 +  1%  — 12%
Illinois ___ 180.3 179.2 180.3 +  1 - 0 -
Indiana ...... 28.5 28.1 26.2 +  1 + 9
Kentucky .... 23.5. 23.3 24.4. +  1 —  4

Total ......304.4 302.2 312.5 +  1%  —  3%
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Shoes—According to preliminary estimates, shoe 
output in the district in September totaled 7.1 
million pairs. This was a 16 per cent decline from 
August and 13 per cent lower than a year ago. 
United States output was off 8 per cent from 
August and was only 1 per cent less than in Sep
tember of last year.

Coal and Oil— District coal production in October 
was one-third smaller than in September but the 
decline here was less than that in the nation as 
a whole. Total U. S. output was off 54 per cent 
during the month. The declines in the district were 
largest in Illinois, Indiana and Kentucky where 
the United Mine Workers were on strike during 
the entire month. In Missouri and Arkansas, where 
these miners were allowed to return to work, out
put increased considerably over that of the previous 
month although still was not as large as in October, 
1948. In Illinois, production dropped 42 per cent 
during the month and employment in the mines 
totaled 6,700 as compared with 23,116 in September.

Despite curtailed output in September, the 
nation’s coal stocks were reduced only 7 million 
tons during that month and at the end of September 
stood at 62 million tons, according to preliminary 
estimates. However, further reductions in stocks 
probably will be revealed when October estimates 
are available. Industrial stocks at the end of Sep
tember totaled 60 million tons and represented a 
66-day supply. Stocks in the hands of retailers did 
not present such a favorable picture, being equiva
lent to an estimated 7-day supply.

Daily average production of crude oil in the dis
trict’s producing areas in October was slightly 
larger than in September but was 2 per cent less 
than last year. Output averaged 305,000 barrels 
per day in October and 302,000 barrels per day in 
September. The monthly gain was due to increases 
in Illinois and Indiana; output in Arkansas and 
Kentucky remained unchanged. On a year-to-year 
basis Illinois output was practically unchanged. A 
9 per cent gain at Indiana wells was offset by de
creases in Arkansas and Kentucky of 12 per cent 
and 5 per cent, respectively.

PR O D U C TIO N  IN D E XE S

The number of new oil wells drilled (comple
tions) in the first ten months of this year was larger 
than in the same period last year in each of the 
district’s oil-producing states. However, this year 
a slightly smaller proportion of the wells completed 
were oil-producing wells. In the district, 4,347 
completions were reported in the first ten months 
of this year of which 47 per cent reached oil. Last 
year 49 per cent of the wells drilled were oil pro
ducers. Decreases in Indiana and Illinois relative 
to last year offset slight increases in Arkansas and 
Kentucky.

Construction— Construction contracts awarded in 
the district in October totaled $57.9 million. The 
dollar value was 10 per cent lower than last month 
but continued above  year-ago levels,  exceeding 
October, 1948 by 21 per cent. Residential contracts, 
totaling $23.7 million, were within 2 per cent of 
the September volume and were more than a third 
larger than a year ago. Nonresidential awards in 
October totaled $34.2 million, representing a decline 
of 15 per cent from September but an increase of
12 per cent as compared with volume in October,
1948.

Building permits authorized in the district’s 
major cities in October totaled $9.9 million, or 14 
per cent more than in September and 22 per cent 
more than a year ago. Permits for new construction 
increased 6 per cent during the month with all the 
increase in nonresidential building. New housing 
permits declined 6 per cent during the month and 
were off 9 per cent from the value of awards in 
October, 1948.

TRA D E
The volume of consumer spending at department 

stores in the nation increased from September 
to October but was 11 per cent less than in Octo
ber, 1948. By Federal Reserve districts, the 
decline from the previous year ranged from 3 per 
cent in the San Francisco district to 19 per cent 
in the Cleveland district, where the immediate 
impact of strikes was substantial. Nationally, the 
less-than-seasonal gain from the previous month 
placed adjusted sales at 275 per cent of the 1935- 
39 average in comparison with 289 per cent in 
September and 309 per cent in October, 1948.

In Eighth District reporting department stores, 
total sales gained 4 per cent from September but 
were 9 per cent smaller than in October, 1948. The 
increase during the month was less than seasonal, 
however, and on an adjusted basis, sales dropped 
to 309 per cent of the five-year base period as com
pared to 332 per cent in September. A year ago 
the adjusted index was 338 per cent of the 1935-39

C O A L  P R O D U C T IO N  IN D E X  
1935-39=100

Unadjusted Adjusted
Oct., ’49 Sept., ’ 49 O ct., ’ 48 O ct., ’49 Sept., ’ 49 Oct., ’48

53* 83* 165 49* 79* 154

S H O E  P R O D U C T IO N  IN D E X  
1935-39=100

Unadjusted Adjusted
Sept., ’ 49 Aug., ’ 48 Sept., ’48 Sept., ’49 Aug., ’49 Sept., ’ 48

135* 147 156 135* 152 155
* Preliminary.
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average. At the end of October, cumulative sales 
for the year to date were 6 per cent less than in 
the comparable period last year.

In the first half of November there was some 
indication that the gap between sales volume this 
year and in 1948 was narrowing. To a large extent, 
this reflected the fact that a year ago sales were 
dropping sharply from the peak reached in Septem
ber, 1948.

The sales decline from year-ago levels in October 
was general in all major district cities. Percentage 
decreases ranged from 5 per cent in St. Louis to 
24 per cent in Springfield. With the exception of 
St. Louis and Louisville, sales decreases in each 
major center were considerably greater than the 9 
per cent drop reported for the district as a whole.

The value of inventories at reporting district 
department stores increased 8 per cent during Octo
ber but was 5 per cent less than on October 31,
1948. Seasonally adjusted stocks at the end of 
October were 298 per cent of the 1935-39 average 
as compared to 280 per cent on September 30 and 
317 per cent at the end of October, 1948. Out
standing orders on October 31 were 20 per cent less 
than on September 30 and were 15 per cent under 
those on October 31, 1948.

Sales at reporting St. Louis women’s specialty 
stores in October declined 9 per cent from Septem
ber and were 21 per cent less than in October, 1948. 
Inventories in these stores at the end of October 
were somewhat larger than a month earlier and 
were above the year-ago levels. Sales at men’s and 
boys’ wear stores increased in October but were 
somewhat under year-ago levels. Inventories were 
reduced during the month and were smaller than at 
the end of October, 1948.

Furniture stores in the district reported Octo
ber sales that were larger than in September or 
in October, 1948. Inventories increased during the 
month but were smaller (in value) than on Octo
ber 31, 1948.

BANKING

Total loan volume at weekly reporting member 
banks in the Eighth District continued to increase 
in October and through the first half of November. 
Further reductions occurred in holdings of U. S. 
Government securities. Deposits held by these 
banks remained at a level higher than that of a 
year ago but the margin over last year’s volume 
continued to shrink.

The volume of loans outstanding at the weekly 
reporting member banks in the first three weeks in 
November averaged only $39 million less than in the 
same period a year earlier. While still less than

T R A D E

D E P A R T M E N T  S T O R E S
Stocks Stock

N et Sales on Hand Turnover
10 mos. ’ 49

O ct., 1949 to same O ct.31,’ 49 Jan. J, to 
compared with period comp, with Oct. 31, 

Sept.,’49 O ct.,’48 1948 O ct. 31,’ 48 1949 1948
8th F. R . District......+  4%  —  9%  —  6%  —  5%  3.24 3.24
Ft. Smith, A rk............+  5 — 12 —  1 — 11 3.33 3.07
Little Rock, A rk.......—  3 — 13 —  6 —  2 3.36 3.49
Quincy, 111................... +  2 — 13 —  7 — 10 2.83 2.93
Evansville, Ind............—  4 — 19 — 13 — 11 2.92 2.98
Louisville, K y ..............+  4 —  8 —  5 - 0 -  3.50 3.60
St. Louis A re a 1........+  5 —  S —  6 —  9 3.24 3.21

St. Louis, M o......... +  6 —  5 —  7 —  9 3.24 3.22
E. St. Louis, 111.....—  1 —  4 ■—  3 ...... ...... ......

Springfield, M o............—  5 — 24 — IS — IS 2.76 2.90
Memphis, Tenn............+  3 — 12 —  3 +  6 3.29 3.24
■VA11 other cities........+  6 — IS —  6 —  8 2.65 2.64

* El Dorado, Fayetteville, Pine Bluff, A r k .; Harrisburg, M t. Vernon, 
111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o .; Greenville, M iss .; and Jackson, Tenn.

l  Includes St. Louis, M o .; A lton, Belleville, and East St. Louis, 111. 
Outstanding orders o f reporting stores at the end o f October, 1949, 

were 15 per cent less than on the corresponding date a year ago.
Percentage o f accounts and notes receivable outstanding October 1,

1949, collected during October, by cities:
Instalment Ex. Inst. Instalment E x. Inst.
Accounts Accounts Accounts Accounts

Fort Smith.................%  50% Quincy .............  22%  54%
Little R ock ...... 17 45 St. L ou is ...........  21 59
Louisville ........ 23 51 Other cities....... 14 56
Memphis ........ 24 47 8th F. R . Dist. 21 54

IN D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  S T O C K S
8th Federal Reserve District

O ct., Sept., A ug., O ct.,
1949 1949 1949 1948

Sales (daily average), unadjusted 2.....................  331 335 280 362
Sales (daily average), seasonally adjusted 2..... 309 332 326 338
Stocks, unadjusted 3 ................................................  333 311 288 355
Stocks, seasonally adjusted 3................................... 298 280 264 317

2 Daily Average 1935-39=100.
3 End of M onth Average 1935-39=100.

S P E C IA L T Y  S T O R E S

Stocks Stock
N et Sales on Hand Turnover

10 mos. ’ 49
O ct., 1949 to same O c t.3 1 ,’ 49 Jan. 1, to 

compared with period comp, with Oct. 31, 
Sept.,*49 O ct.,’ 48 1948 O ct.31,’ 48 1949 1948 

M en’s Furnishings.. + 2 6 %  — 13% —  5%  —  1% 2.14 2.26
Boots and Shoes......—  7 —  5 —  2 +  9 3.55 3.65

Percentage of accounts and notes receivable outstanding October 1,
1949, collected during O ctob er:
M en’s Furnishings.................  51%  Boots and Shoes...................  46%

Trading days: October, 1949— 2 6 ; September, 1949— 2 5 ; October, 
1948— 26.

R E T A IL  F U R N IT U R E  S T O R E S

_____ Net Sales Inventories
Oct., 1949 Oct., 1949 Ratio of

compared with compared with Collections
Sept.,'49 O ct.,’ 48 Sept.,’ 49 O ct.,’ 48 O ct.,’49 O ct.,’ 48 

8th Dist. Total 1 +  4 %  "  + 1 1 %  +  3%  —  9%  27%  31% 
St. Louis Area 2 —  l  + 1 1  +  3 —  1 50 54

St. L o u is ........—  1 + 1 1  +  3 —  1 52 55
Louisville A re a 3 + 1 1  + 3 4  +  8 — 12 16 16

L ou isv ille ........+ 1 2  + 3 9  + 8  — 13 15 IS
Memphis ............ +  8 + 1 8  + 3  —  1 15 18
Little R o c k ........+  1 + 1 5  + 1 1  +  4 28 25
Springfield ..........— 15 + 1 4  * * 20 26
Fort Smith..........+ 2 8  — 12 * * * *

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 In addition to following cities, includes stores in Blytheville and 
Pine Bluff, Arkansas; Hopkinsville, Owensboro, K entucky; Greenville, 
Greenwood, M ississippi; Hannibal and Springfield, M issouri; and Evans
ville, Indiana.

2 Includes St. Louis, M issouri; and A lton, Illinois.
3 Includes Louisville, K entucky; and New Albany, Indiana.
**3 9  stores reporting.

P E R C E N T A G E  D IS T R IB U T IO N  O F  F U R N IT U R E  S A L E S
Oct., ’49 Sept., ’ 49 O ct., ’48

Cash Sales ................................ . 13% 12% 16%
Credit Sales ................................ 87 ______ 88 _______ 84

Total Sales ..............................  100% 100% 100%
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BAN K IN G

P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from
N ov. 16, Oct. 19, N ov. 17,

(In  thousands of dollars) 1949 1949 1948
Industrial advances under Sec. 
Other advances and rediscounts.

1 3 b ........... $ .... .........  $ ............ $ ................
6,310 +  559 —  9,044

— 284,053
Total earning assets.................. ...................$ 967,652 $ +  7,215 $— 293,097

................... a 759.545 $— 1.247 S +  32.980
Total deposits ............................... ...................  646,503 +2,334 — 210,596
F. R . notes in circulation........... —  51,282

.........  * .......... .. $ ................
P R IN C IP A L  A S S E T S  A N D  L IA B IL IT IE S
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T

(In  Thousands of Dollars)
34 Banks Reporting

Change from
N ov. 16, Oct. 19, Nov. 17,

A S S E T S 1949 1949 1948
Gross commercial, industrial, and

a g r i c u l t u r a l  loans and open
market paper ............................. .......$ 555,635 $ +  31,838 $—  78,906

Gross loans to brokers and dealers
in securities .............................. ....... 6,468 +  794 —  84

Gross loans to others to purchase
—  3,487and carry securities................. ....... 19,707 —  1,165

Gross real estate loans............... ....... 186,355 +  2,301 +  28,010 
—  359Gross loans to banks................... ....... 2,523 +  1,112

Gross other loans (largely con-
+  9,788sumer credit loans)................. .......  218,570 +  5,028

.......  989,258 +  39,908 
+  4

—  45,038
Less reserve for losses........ 9,572 +  2,116

Net total loans.......................... .......$ 979,686 $ +  39,904 $—  47,154
Treasury bills .................... ............ —  11,402 —  55,879
Certificates of indebtedness...... ....... 240,886 —  22,160 +  84,298
Treasury notes .............................. ....... 38,490 —  1,783 —  27,792
U . S. bonds and guaranteed obliga

+  120,825tions .............................................. .......  780,886 +  12,911
Other securities ............................. ....... 171,721 +  3,409 +  34,287

Total investments ................... .......$1,269,061 $—  19,025 $ +  155,739
Cash assets ..................................... .......  811,846 +  57,771 —  68,704

....... 25,678 +  264 +  304
Total assets .............................. .......$3,086,271 $ +  78,914 $ +  40,185

L I A B I L I T I E S
Demand deposits o f individuals,

$ +  21,120partnerships, and corporations......$1,S31,263 $ +  23,648 
+  54,425Interbank deposits ....................... +  4,135

U . S. Government deposits...... .......  58,259 +  495 +  7,824
Other deposits .............................. +  2,601 —  7,668

Total demand deposits.......... .......$2,392,870 $ +  81,169 $ +  25,411
Time deposits .............................. ........ 485,486 —  443 +  11,084
Borrowings ..................................... ........ 7,650 +  2,450 —  2,950
Other liabilities ............................ —  5,336 —  612
Total capital accounts................. ........  181,979 +  1,074 +  7,252

Total liabilities and capital ac-
counts ..................................... ........$3,086,271 $ +  78,914 $ +  40,185

Demand deposits, adjusted*...... ........$1,388,414 $—  17,474 $ +  19,529

* Other than interbank and government demand deposits , less cash
items on hand or in process of collection.

D E B ITS T O  D E P O SIT  ACCOUNTS
O ct., 1949

(In  thousands O ct., Sept., Oct., compared with
o f dollars) 1949 1949 1948 Sept., ’ 49 Oct., ’48

E l Dorado, A rk .....$ 22,246 $ 20,766 $ 22,443 +  7%  —  1%
Fort Smith, Ark... 42,781 39,206 43,336 +  9 

12,878 + 3 7
—  1

Helena, A rk ............ 11,216 8,191 — 13
Little R ock, Ark... 136,564 114,708 136,060 + 1 9 - 0  -
Pine Bluff, A rk.....  38,564 31,966 45,012 + 21 — 14
Texarkana, Ark.*.. 11,343 10,572 13,288 +  7 — 15
A lton, 111................... 23,173 22,351 24,649 +  4 —  6
E-St.L-Nat.S.Y.,111. 117,832 115,301 128,626 +  2 —  8
Quincy, 111............... 31,133 28,768 30,194 +  8 +  3
Evansville, Ind .......  114,795 124,797 116,780 —  8 —  2
Louisville, K y ........  498,913 468,238 505,984 +  7 —  1
Owensboro, K y .......  35,480 31,196 32,795 + 1 4 +  8
Paducah, K y ............ 14,078 13,139 14,592 +  7 —  4
Greenville, Miss...... 24,221 21,560 26,179 + 1 2 —  8
Cape Girardeau, M o. 11,635 11,242 10,903 +  3 +  7
Hannibal, M o.......... 8,444 8,069 7,641 +  5 +  11
Jefferson City, M o. 52,293 53,209 56,243 —  2 —  7
St. Louis, M o .......  1,496,054 1,422,609 1,542.536 +  5 —  3
Sedalia, M o............ 9,627 9,491 9,916 +  1 —  3
Springfield, M o......  58,200 55,500 60,791 +  5 —  4
Jackson, Tenn........  25,794 19,475 25,264 + 3 2 +  2
Memphis, Tenn.....  696,137 538,294 697,060 + 2 9 - 0 -

Totals ............ $3,480,523 $3,168,648 $3,563,170 + 1 0 %  —  2%
* These figures are for Texarkana, Arkansas only. Total debits for

banks in Texarkana, Texas-Arkansas, including banks in the Eleventh
District, amounted to $27,508.

last year’s volume, the gap has narrowed substan
tially since August. In that month loans averaged 
$77 million less than in August, 1948. Some im
provement occurred in September, when the margin 
was reduced to $67 million, and continued in Octo
ber when loan volume averaged $48 million less 
than a year earlier.

The total loan increase since August this year 
was sharper than in the comparable period in 1948. 
It should be noted, however, that last year’s up
ward trend began earlier and from a higher level. 
The gain this year reflects larger percentage in
creases in business and real estate loans since 
late summer. In the three months to mid-November 
business loans rose 24 per cent as compared with
16 per cent in this period last year. Real estate 
loans expanded 7 per cent as against 4 per cent in 
the 1948 period. Other loans, largely to consumers, 
increased at about the same rate each year.

Holdings of U. S. Government securities con
tinued to decline at the weekly reporting member 
banks through the middle of November. The ten
dency to reduce holdings of these securities began 
in September following a period of rapid expansion 
in the first nine months of the year. Apparently the 
rise in Government securities prices, plus the Fall 
increase in total loan demand, accounts for the re
duction in holdings of these securities. To a minor 
extent, it also represents a shift of funds to other 
forms of investments.

Although deposits continue at a level higher 
than a year ago, there are indications that by the 
end of the year the margin may be eliminated. The 
decline in farm income relative to a year ago, par
ticularly in the southern part of the district, is 
expected to be an important factor in the probable 
failure of deposits to hold above 1948 levels 
throughout 1949. Time deposits were practically 
unchanged in the four weeks to mid-November, 
continuing their stable performance of the pre
ceding four months.

A G RICU LTU RE

Cash farm income in Eighth District states was
17 per cent less in September, 1949 than in Sep
tember, 1948. In Mississippi, however, the decline 
from a year ago was 47 per cent. In the first three 
quarters of 1949, cash farm income in the district 
states declined about 8 per cent relative to the 
same period in 1948, or about the same reduction 
as in the United States as a whole. The decline 
from last year has been largest in Illinois and 
Indiana, but the effect of the poor cotton crop in 
district states has just begun to be reflected in in
come figures for Mississippi and Arkansas.
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Gross farm income, which includes cash receipts 
from marketings, Government payments, the rental 
value of farm houses, and the value of home-con
sumed farm products, is expected to be about 10 
per cent less than in 1948 for the nation as a whole. 
Realized net income is expected to total $14 bil
lion or 16 per cent less than in 1948. A  further 
decline of approximately the same magnitude is 
forecast by the Department of Agriculture for 1950.

Prices received for farm products dropped 
sharply during the month ending October 15. Lower 
prices for hogs, truck crops, cotton and corn more 
than offset higher prices for dairy products, food 
grains, and citrus fruit. The index of prices re
ceived dropped 6 points to 243 (1910-14=100) which 
was 12 per cent lower than a year earlier, while 
the index of prices paid declined 2 points to 240. 
The ratio of prices received to prices paid was 
101, compared with a ratio of 111 in October, 1948.

The November forecast for the 1949 corn crop 
was 119 million bushels less (3 per cent) than the 
October forecast. This indicated a crop of 3,358 
million bushels, compared with 3,650 million bushels 
in 1948. A  crop of this size, although 8 per cent 
less than in 1948, would still be the second largest 
of record. The smaller crop probably will make 
marketing quotas unnecessary, but a 12 per cent 
reduction in acreage for 1950 is indicated. With 
this cut in acreage, and with average weather con

ditions, a 3-billion bushel crop is expected in 1950.
The large stocks of burley tobacco on hand 

have led to a substantial reduction in the burley 
tobacco quota for 1950. A quota of 496 million 
pounds for 1950 has been announced by the Secre
tary of Agriculture, necessitating a 10 per cent re
duction in acreage. This will result in reductions 
in acreage allotments of about 15 per cent for pro
ducers with allotments in excess of 0.9 acre, which 
is the minimum allotment under existing legislation.

A G R IC U LTU R E

C A S H  F A R M  IN C O M E

Sept., 1949 9 month total Jan. to Sept.
compared with 1949

(In  thousands Sept., A ug., Sept., compared with
o f dollars) 1949 1949 1948 1949 1948 1947

Arkansas ............ $ 53,060 + 1 4 3 %  — 11%  $ 296,776 + 1 9 %  + 1 8 %
Illinois ..............  114,531 —  2 — 11 1,172,686 — 12 —  9
Indiana ..............  87,214 +  13 — 13 651,216 — 13 — 10
Kentucky ..........  36,592 —  2 — 13 341,257 —  6 — 10
Mississippi ........  36,713 + 1 3 8  — 47 292,260 + 1 7  + 2 0
Missouri ..........  78,703 - 0 • — 17 652,591 — 10 — 10
Tennessee ......... . 41,189 +  52 —  3 278,394 —  9 —  7

Totals ............ $448,002 +  16%  — 17%  $3,685,180 —  8%  — 6 %

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S

Receipts Shipments
O ct., 1949 O ct., 1949

O ct., compared with O ct., compared with
1949 Sept.,’ 49 O ct.,’48 1949 Sept.,’ 49 O ct.,*48

Cattle and calves ....166,181 +  2%  + 1 0 %  76,827 +  1% + 2 2 %
H ogs ......................... 262,172 + 2 4  + 2 4  57,033 — 14 + 1 1
Sheep .......................  55,770 — 24 — 22 13,173 — 51 + 4 3

Totals ...................484,123 +  8%  + 1 1 %  147,033 — 13% + 1 9 %

National Summary of Business Conditions
BO ARD  O F G O VERN O RS OF TH E  FED ER AL RESER V E  SYSTEM

OUTPUT and employment at factories and mines decreased in Octo
ber but increased in the latter part of November. New construc

tion activity was maintained at a high rate in October and the first 
half of November. Department store sales showed a less than seasonal 
increase. Commodity price changes continued to be relatively small.
Prices of common stocks and bonds generally advanced.

Industrial production —  The Board’s seasonally 
adjusted index of industrial production was 166 
per cent of the 1935-39 average in October as 
compared with 174 in September and 170 in Au
gust. Following settlement of the steel labor dis
pute and resumption of operations at bituminous 
coal mines, total industrial production has in
creased in November.

Activity in durable goods industries declined 
about 12 per cent in October. The decrease re
flected mainly sharp curtailment in output at blast 
furnaces, steel works, and rolling mills. Steel ingot

production was reduced from a rate of 84 per cent 
of capacity in September to 11 per cent in October. 
Since early November, however, ingot production 
has increased again and during the fourth week 
was scheduled at 78 per cent of capacity. Activity 
in iron and steel fabricating industries declined 
only slightly in October, but in early November 
apparently was reduced considerably mainly as a 
result of temporary steel shortages. Owing in part 
to model changeovers the number of passenger 
cars and trucks assembled was reduced from the 
record September rate by about one-tenth in
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