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Since 1982, prices in the U.S. economy have increased more slowly than in any other period of comparable length 
since the early to mid-1960s. Interpreting price developments, however, especially in recent months, has been confounded 
by sharply declining prices in the market for oil. In addition, food prices have been typically volatile. When one allows 
for recent declines in energy and food prices, the basic trend of prices appears to be little changed.

As the table below shows, consumer prices rose at a 3.8 percent annual rate from December 1982 to January 1986, 
then declined at a 2.7 percent rate from January to May. When the volatile components—energy and food—are excluded, 
consumer prices increased at a 3.2 percent rate recently, compared with a 4.6 percent rate over the trend period.

Producer prices of finished goods increased more slowly than consumer prices from December 1982 to January 1986. 
Overall producer prices rose at a 1.2 percent rate over the period, then declined at a 7.4 percent rate from January. When 
energy and food are excluded from the most recent four months, producer prices increased at a 2.9 percent rate, slightly 
faster than the 2.2 percent rate from December 1982 to January 1986.

Price Trends

January 1986 December 1982
Relative to to

importance May 1986 January 1986

Consumer prices—all items 100.0% -2.7% 3.8%
Food 18.5 0.5 3.0
Energy 11.3 -38.6 0.0
All items less food and energy 70.2 3.2 4.6

Producer prices—finished goods 100.0 -7 .4 1.2
Consumer food 24.5 -0 .2 1.9
Energy goods 12.5 -59.2 -5.5
Finished goods less food and energy 63.0 2.9 2.2

Note: Rates of change are compounded annual rates.
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