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Preliminary data released by the Commerce Department indicate that nominal GNP grew at a 
10.9 percent annual rate from the third quarter of 1983 to the first quarter of 1984, virtually 
unchanged from the previous three quarters of the recovery. During the past two quarters, real GNP 
growth averaged a 6.7 percent rate, about the same as its 6.6 percent growth rate during the previous 
three quarters. For both periods, the GNP deflator rose at about a 4 percent rate.

The table below shows recent changes in the mix of real GNP. The average $11.4 billion 
increase in inventory investment over the past two quarters obscures a record $26.6 billion addition in 
the first quarter. Real fixed investment growth has remained strong, as increases in the 
nonresidential portion have offset decreases in the growth of residential investment. Despite 
additional gains in real exports, real net exports have declined sharply in the past two quarters. The 
strong pace of real income growth in the United States, as well as increases in the value of the dollar, 
have led to a boom in imports.

Changes in Real GNP and Its Components

Billions of 1972 dollars Compounded
(average quarterly changes) annual rates of change

III/198 3- IV/1982- III/198 3- IV/198 2-
1/1984 III/1983 1/1984 in/1983

Real GNP $25.5 $24.2 6.7% 6.6%
Change in Inventories 11.4 8.8 — —
Final Sales 14.0 15.4 3.6 4.1

Personal Consumption 15.4 12.1 6.2 5.0
Fixed Investment 9.4 8.6 17.2 17.5

Residential 1.5 5.4 10.5 56.5
Nonresidential 7.9 3.2 19.4 8.1

Government Purchases -1.8 -1.5 -2.4 -2.0
Net Exports -9.0 -3.9 — —

Exports 1.6 1.4 4.6 4.1
Imports 10.6 5.2 35.5 18.9
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