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Business activity declined further during 
July and industrial production and factory 
employment reached the lowest levels in re
cent years. Crpps were damaged by prolonged 
drought. Wholesale prices declined further un
til early in August, when agricultural prices 
increased. Money rates continued easy.

Production and Employment. Output of 
factories and mines decreased by about 6 per 
cent during July according to the Board’s in
dex of production, which makes allowance for 
seasonal fluctuations. A  number of automobile 
factories were closed during part of the month 
and there was a substantial reduction in output 
of iron and steel and cotton textiles. Daily aver
age production of bituminous coal, lumber, and 
shoes continued small. The output of steel 
showed a further slight decrease in the first 
half of August, while some automobile plants 
resumed operations on a limited scale. Factory 
employment and wage payments decreased 
further and at the middle of July were at the 
lowest level since 1922. The reduction in num
ber of workers employed was largest at steel 
and automobile plants, car shops and foundries, 
hosiery and cotton mills, and clothing factories. 
There was a seasonal increase in employment 
in the canning, flour, and shoe industries. 
W orking forces at bituminous coal mines were 
further reduced, and the Department of Agri
culture reported an unusually small demand

P E R  C E N T

INDUSTRIAL PRODUCTION
Index number of production of manufactures and minerals, combined,

adjusted for seasonal variations (1923-1925 average =  100).
Latest figure, July, 95.

for farm labor. Building contracts awarded 
during July and the first half of August were 
in exceptionally small volume, according to re
ports by the F. W . Dodge Corporation. The 
reduction from June was primarily on account 
of smaller awards for public works and utility 
construction. Building in other lines continued 
relatively inactive. Feed crops and pasturage 
have been severely damaged by drought, which 
was not broken until the middle of August. 
The August 1 crop report of the Department of 
Agriculture indicated a corn crop of 2,212,000,- 
000 bushels, the smallest since 1901, and the 
smallest hay crop in ten years. Food crops were 
less severely affected, with wheat production 
estimated at 821,000,000 bushels —  15,000,000 
bushels larger than last year. The cotton crop 
was estimated at 14,362,000 bales, or slightly 
less than a year ago.

Distribution. Freight carloadings have been 
in smaller volume than at the same season of 
any other recent year. Department store sales 
declined in July to the lowest level since the 
summer of 1924.

Prices. The sharp downward movement of 
wholesale prices continued through July, and 
the Bureau of Labor Statistics’ index fell to a 
level 14 per cent below that of a year ago. 
Nearly all commodities showed some decline 
but the most pronounced decreases from June 
to July were in the prices of cattle, beef, wheat,
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58 MONTHLY REVIEW OF BUSINESS CONDITIONS August, 1930

cotton and silk. During the first half of August, 
prices of grains moved upward, reflecting the 
influence of the drought. There have also been 
recent increases in the prices of cattle, hogs, 
silver and silk, while the prices of cotton, cop
per, iron and steel, and rubber have declined 
further to the lowest levels in recent years.

P E R  C E N T

W HOLESALE PRICES
Index of United States Bureau of Labor Statistics (1926=» 100, base 

adopted by Bureau). Latest figure, July, 84.0.

Bank Credit. Loans and investments of re
porting member banks in leading cities de
creased slightly between July 16 and August 13, 
largely as a result of a decline of $48,000,000 in 
security loans. All other loans showed little 
change, while investments increased further. 
Reserve bank credit outstanding increased by 
about $60,000,000 during the first three weeks 
of August, reflecting a seasonal increase in the

demand for currency and a decrease of about 
$25,000,000 in the country’s gold stock, chiefly 
on account of gold exports to France. The in
crease in reserve bank credit was in the form 
of increased holdings of bankers' acceptances 
and U. S. government securities, member bank 
borrowings showing little change. Money rates
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Monthly rates in the open market in NewYork: commercial paper rate 
on 4- to 6-month paper and acceptance rate on 90-day bankers'accept

ances. Latest figures are averages of first 20 days in August.

continued easy. The prevailing rate on com
mercial paper was reduced to 3 per cent around 
the first of August and remained at that level 
during the first three weeks of the month. 
Bond yields continued to decline. Discount 
rates at the Federal Reserve Banks of St. 
Louis, San Francisco, and Kansas City were 
lowered from 4 to 3 ^  per cent during the 
month of August.

T W E L F T H  FED E R A L RESERVE D ISTRICT CON DITION S

Business activity in this District declined 
slightly during July to the lowest levels 
reached thus far this year. The chief recession 
was recorded in trade activity, most other 
phases of business changing little from the low 
levels of June.

Midsummer weather has been favorable for 
crop development and for harvesting in most 
parts of the District. Estimates of crop yields 
were increased slightly during July and it now 
seems probable that total agricultural produc
tion this year will be greater than in 1929, al
though somewhat smaller than in 1928. Prices 
of many farm products of the District are at 
the lowest levels in several years and it is re
ported that there is more than the usual tend
ency for producers to delay the marketing of 
crops in the hope of obtaining better prices 
later in the year.

Industrial operations continued at about the 
same rate as in June, except that fruit canning 
expanded seasonally. Building activity im
proved in southern California and in Washing
ton but declined in northern California and 
Oregon. In such leading industries as petro
leum production and copper mining the volun

tary curtailment programs in effect during 
June were observed during July and in lumber
ing there was a further sharp reduction in 
output.

Trade was relatively dull during July. Sales 
of department stores declined from June and 
wholesale trade failed to improve, while regis
trations of new automobiles increased mod
erately. Railroad freight carloadings declined 
during the month, largely because of reduced 
shipments of lumber, while water-borne inter
coastal traffic increased as a result of a large 
eastward movement of gasoline.

The rapidity with which the general level of 
commodity prices at wholesale has fallen has 
diminished during recent weeks, following a 
sharp drop during July. Quotations on some 
commodities reached new low levels early in 
August but an upward movement since then in 
prices of certain agricultural products affected 
by the drought in the mid-West has resulted in 
slight increases in most weekly composite in
dexes of commodity prices.

The discount rate of the Federal Reserve 
Bank of San Francisco was reduced from 4 
per cent to 3Yz per cent effective August 8.
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Between July 15 and August 15 there was a 
further easing in interest rates charged cus
tomers of commercial banks in the Twelfth 
District, reflecting at least in part the ample 
supplies of funds available in both local and 
national money markets. During the first half 
of August, commercial loans of reporting mem
ber banks fell off to the smallest volume since 
the spring of 1929, in contrast with a sharp 
increase in loans on securities (chiefly to bro
kers and dealers in securities outside this Dis
trict) which approached the highest figure on 
record.

Agriculture

Weather conditions in the Twelfth District 
during July and early August were favorable 
for harvest operations and the growth of late 
maturing crops. Livestock and livestock 
ranges remained in good condition except in 
eastern Oregon and Washington where some 
decline was reported. August 1 crop produc
tion estimates by the United States Depart
ment of Agriculture show only slight changes 
from the estimates of July 1, and it is now 
probable that the production of crops will be 
somewhat larger' than a year ago but less than 
in 1928. The continued decline in agricultural 
prices has resulted in unprofitable markets for 
many of the District's crops and there seems 
to be more than the customary tendency among 
farmers to withhold the less perishable crops 
from market with the hope that price increases 
may occur in the near future.

W ith the exception of wheat, the yield of 
grain crops was estimated on August 1 to be 
somewhat larger than a year ago. Movement 
of the 1930 wheat crop to Pacific Coast and

F IE L D  A N D  G R A IN  C R O P S — P R O D U C T IO N
(In thousands)

Forecast Forecast
B eans (b u .) A ug. 1,1930 July 1,1930 1929 1928

C aliforn ia , Id a h o  . 8,115 7,975 7,191 6,959
U n ited  S t a t e s ......... , 22,024 22,972 19,693 17,656

C otton  (ba les )
A rizon a , C aliforn ia 386 * 413 321
U n ited  S t a t e s ......... 14,362 * 14,828 14,478

H o p s  (lb s .)
C alif., O re., W a sh .. . 18,360 16,387 33,220 32,944
U nited S t a t e s .......... . 18,360 16,387 33,220 32,944

P ota toes  (b u .)
T w elfth  D istrict  . . . 44,577 44,010 39,268 47,512
U n ited  S t a t e s ......... 372,557 398,419 359,796 465,350

R ice  (b u .)
Californ ia ................. . 6,270 5,940 6,222 8,171
U n ited  S t a t e s ......... , 37,897 38,332 40,217 43,240

T a m e H a y  (to n s )
T w elfth  D istr ict  . . . 14,354 14,379 14,414 14,568
U n ited  S t a t e s ......... . 83,460 85,431 101,786 93,351

Sugar B eets (to n s ) 
Calif., Id ah o , U tah 1,607 1,518 1,704 1,572
U n ited  S t a t e s ......... 7,910 7,898 7,318 7,101

B a rley  (b u .)
T w elfth  D istrict  . . . 48,726 45,707 44,083 46,358
U nited  S t a t e s ......... 306,215 331,925 303,552 357,487

O ats (b u .)
T w elfth  D istr ict  . . . 35,023 34,890 34,904 35,230
U nited  S t a t e s .......... 1,316,369 1,329,407 1,238,654 1,439,407

W h ea t (b u .)
T w elfth  D is tr ic t . . . 111,132 108,649 113,720 125,746
U nited  S t a t e s ......... 772,32 3 807,265 805,790 914,876

^Federal legislation  does not perm it a foreca st o f  co tton  p rod u c 
tion  on  this date.

S ou rce  : U nited  States D epartm ent o f  A g ricu ltu re .

foreign markets has been less rapid than in
1929. Carlot receipts of wheat at Portland, 
Astoria, Tacoma, and Seattle were 28 per cent 
smaller during the current marketing season to 
August 7 than during a corresponding period 
in 1929. Exports of wheat from Puget Sound 
and Columbia River ports during July, 1930, 
were 10 per cent less than during July, 1929. 
Similarly, receipts of California barley at San 
Francisco Bay region warehouses were 45 per 
cent smaller during June and July, 1930, than 
during the same months in 1929. Exports of 
barley from San Francisco were 5,735,395 
bushels during July, 1930, compared with ex
ports of 11,692,462 bushels in July, 1929.

Crop estimates as of August 1 indicate that 
aggregate production of the District's principal 
field crops— cotton, hay, hops, potatoes, beans, 
rice and sugar beets— will be approximately the 
same this year as in 1929.

The August 1 estimates of deciduous fruit 
production in California and the Pacific North
west show little change from estimates of one 
month ago, save for a large increase in the 
expected yield of apples in Washington. De
ciduous fruits are reaching maturity earlier 
this year than last and the carlot movements of 
this year's crop from California up to August 2 
was 68 per cent greater than shipments of the
1929 crop during the corresponding period last 
year, but 29 per cent smaller than shipments 
made during the comparable period two years 
ago. Prices for fruit sold in eastern auction 
markets have been lower than a year ago but 
differ little from the prices obtained in 1928.

The Valencia orange crop in California is 
now estimated to be 10,930,000 boxes, compared 
with a production of 17,500,000 boxes in 1929 
and 9,500,000 boxes in 1928. The shipment of 
12,199 carloads of oranges from the small 1930 
crop during the three months from May 1 to

D E C ID U O U S  F R U IT S  A N D  N U T S -P R O D U C T I O N
(In thousands)

C aliforn ia Unit
Forecast 

A u g. 1,1930 1929 1928
A p p les*  .............. 6,441 4,299 6,861
A p rico ts  ............
Cherries ............

209 195 175
19 16 19

Grapes ................ 2,078 1,827 2,366
R aisin  ............ 1,193 1,098 1,406
T a b le  ............ 422 312 478
W in e  .............. 463 417 482

P ea ch es ............ 670 320 618
C lingstone . . 466 179 414
F reestone . . . 204 141 204

227 190 225
P lum s ................. 71 40 66
Prun es ............... 234 103 220
A lm on d s ........... 13 5 14
W aln u ts ............ 31 39 25

O reg on
A p p les*  .............. 4,809 2,250 5,100
P ears ................. 3,236 2,356 2,700

W a sh in gton
A p p les*  .............. 28,044 24,900 30,000
P ears ................. 3,655 2,800 3,700

Id a h o
A p ples*  .............. 3,606 4,950 4,800

U nited  States
A p p les*  .............. 86,892 86,919 106,383
P ears ................. .................bu. 24,277 20,903 24,212
P each es ............ 46,906 45,998 68,369

*C om m ercia l C rof 
S ou rce  : U nited  £:jtates D epartm en t o f  A gricu ltu re .
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August 1 compares with 21,986 carloads 
shipped during those months last year. Ship
ments of the 1930 lemon crop, which is esti
mated to be 5,050,000 boxes, were eight per 
cent smaller during May, June, and July, 1930, 
than shipments of last year's crop during the 
same three months in 1929. Prices received for 
oranges and lemons sold in eastern markets 
have been higher this summer than they were a 
year ago, a condition in marked contrast with 
the lower level of prices at which most agri
cultural products have been selling this year.

Market conditions for dairy and poultry 
products have improved seasonally since mid- 
July and prices for both butter and eggs have 
advanced. Quotations are, however, still well 
below the levels of last year.

Range cattle and sheep generally reflect the 
condition of livestock ranges which is satisfac
tory except in eastern Oregon and Washington 
where ranges have deteriorated during the 
past month due to a lack of subsoil moisture 
and seasonal rains. Receipts of livestock at the 
eight principal markets of the District have 
shown no unusual increase during recent weeks 
which might have caused the recorded decline 
in prices.

LIVESTOCK RECEIPTS-Twelfth District*

/----------  July --------- \ t— Jan. through July— \

60

1930 1929 1930 1929
C attle  ........................... 58,334 60,682 437,411 435,270
Sheep ...........................  431,637 390,834 2,100,225 2,075,937
H o g s  .............................  148,410 140,571 1,180,040 1,314,005

*E ig h t prin cipa l m arkets.

On August 1 the United States Department 
of Agriculture made its annual estimate of the 
wool clip and lamb crop for 1930. A  seven per 
cent increase in the District's wool clip for
1930 may be attributed principally to a heavier 
average weight per fleece this year than last. 
The nine per cent increase in the 1930 lamb

Industry—
Indexes of daily average production, adjusted for seasonal variations 

(1923-1925 daily average - 100)
t

General : July
-1930 -

June
■ —  

May
1929
July

C arload in gs— I n d u s t r ia l ................... 78 84 99 119
E lectr ic  P ow er  P r o d u c t i o n ............ 162 159 162

Manufactures :
L u m b er  ..................................................... 81 90 108 119
R efined  M in era l O ils f  ...................... 175 180 165 213
F lou r  .......................................................... 114 110 120 123
Slaugh ter o f  L iv e s to c k ...................... 82 81 78 88
C em ent ..................................................... 94 92 93 90
W o o l  C on su m p tion f ........................ 78 66 80

Minerals :
P etroleum  (C a li fo r n ia ) f  ................. 92 91 93 131
C op per (U n ited  S tates) $ ...............
L ea d  (U n ited  States) t ......................

83 85 90 122
105 114

Silver (U n ited  States) $ .................... 7Ì 8Ì 81 88
Building and Construction :

T ota l .......................................................... 71 61 62 84
V a lue  o f B u ild in g  Perm its §

T w en ty  L a rger  Cities ................... 50 46 51 68
S even ty  Sm aller C ities ................. 70 69 67 95

V a lu e  o f  E n g in eerin g  C on tracts  
A w arded§

T ota l ................................................ 142 109Ô 108 149
E x clu d in g  B u i ld in g s ................. 138 100$ 107 127

fN ot adjusted for seasonal variations. $Prepared by Federal
Reserve Board. §Indexes are for three months ending with
the month indicated. QRevised.

crop reflects smaller losses of newborn lambs 
this year than in 1929 and the birth of a larger 
proportion of twin lambs this year. The fall 
lamb movement is now under way with the 
usual number of fat lambs and feeders. It is 
reported that no future contracts for feeder 
lambs for fall delivery have yet been made, 
whereas such contracts have usually been 
made during the late summer months in the 
past few years.

Industry

Industrial activity during July generally re
mained at the low levels of the previous month 
with certain lines giving evidence of some im
provement. The number of workers- employed 
in agricultural activities and in the fruit can
ning and packing industry increased seasonally 
and an increase was reported in the number of 
men employed in street and road construction. 
There was- some further decline in the number 
of employees engaged in manufacturing indus
tries generally, however, and in most parts of 
the District unemployment remained at un
usually high levels. For the District as a whole, 
the volume of construction increased moder
ately during July. Flour mills continued to pro
duce at a rather low rate, although some com
panies reported a slight increase in demand 
from both foreign and domestic markets. Out
put of petroleum and petroleum products 
changed little during the month. Consumption 
of petroleum products was maintained at a high 
level and stocks declined by a small amount. 
Demand for lumber and non-ferrous metals 
was inactive and the continuance of curtailed 
operating schedules was reported for both of 
those industries.

August, 1930

Employment—
r California-------- V rr -Oregon— A

No. of No. of
No. »-“Employees —\ No. r -  Employees —»
of July, July, of July, July,

Industries Firms 1930 1929 Firms 1930 1929
All Industries* . . . . 775 153,593 186,386 144 25,123 30,428
Stone, C lay and (-17.6) ( -1 7 .4 )

Glass P ro d u cts . 51 6,395 8,117 5 142 123
L u m b er and W o o d ( — 21.2) (15 .4 )

M anufactures . . 114 18,426 24,516 51 13,959 18,096
( — 24.8) ( - - 2 2 .9 )

T extiles  ................. 16 1,817 2,213 9 1,307 1,814
C loth ing, M illin ery ( — 17.9) ( - -2 7 .9 )

and Laundering. 55 6,424 7,559 8§ 434 461
F ood , B everages ( — 15.0) ( — 5.9)

and T o b a c c o . . . . 175 39,583 40,975 43 3,722 4,544
( — 3.4) ( - -1 8 .1 )

P u b lic  U t i l i t i e s ! . . 26 19,091 20,453
(— 6.7)

O th er Industries If. 340 74,205 92,273
(— 19.6)

M iscellaneous^: . . . 24 6,743 10,733 28 5,559 5,390
(— 37.2) (3 .1 )

*P u b lic  utilities n ot included  in this total. tE le c tr ic  railw ay and 
bus operations added. $ M otion  p ictu re  p rod u c in g  and d e 
ve lop in g  added to this group . §L a u n d erin g  on ly . ^ In cludes 
the fo llow in g  in d u str ie s : m etals, m ach in ery  and co n v e y a n ce s ; 
leather and rubber g o o d s ; chem ica ls, oils and p a in ts ; prin tin g  
and paper good s .

Figures in parentheses indicate percentage changes from July,
1929.
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August, 1930 FEDERAL RESERVE AGENT AT SAN FRANCISCO 61

Despite the further exploitation of two new 
oil fields in California— Elwood and Playa Del 
Rey— production of petroleum continued under 
regulation, although at a slightly higher rate 
than in June, when output averaged approxi
mately 600,000 barrels daily, a figure somewhat 
more than half the potential daily output. The 
amount of crude oil run to stills declined some
what as compared with June, and the output of 
refineries was slightly less than in the earlier 
month as well as substantially less than in 
July a year ago. Indicated consumption of 
gasoline continued at about the same rate as in 
June and California stocks of that commodity 
were slightly reduced. Stocks of crude oil re
mained approximately unchanged during the 
month.

Production of lumber increased after the cus
tomary Fourth of July shutdown, but not by 
the usual amount, and there was a sharp de
cline in this Bank's seasonally adjusted index 
of production. The number of new orders re
ceived increased slightly, but shipments of lum
ber declined as compared with June, although 
by less than the seasonal amount. W ith the ex
ception of January, when production was ex
tremely limited because of inclement weather, 
July is the only month of the past year in 
which total shipments of lumber have exceeded 
production. The ratio' of shipments to produc
tion during July was 102 per cent while new 
orders received amounted to 98 per cent of 
production. The sharp rise in these ratios re
flected a drastic curtailment of production 
rather than an increase in consumption. The 
recent decline in the lumber cut to approxi
mately the level of current demand has tended 
to prevent further accumulation of inventories 
at the mills. This decline in lumber produc
tion, together with the customary shutdown of
P R O D U C T IO N

logging camps during the season of serious fire 
hazard, has accentuated the unemployment 
problem in the Pacific Northwest this year.

Total construction activity in the District in
creased as compared with June and compared 
favorably with earlier months of this year, al
though improvement was not general. The 
value of building permits issued in 90 cities of 
the District declined somewhat less than sea
sonally and this Bank's quarterly index ad
vanced slightly. In southern California and in 
Washington moderate increases as compared 
with June were reported, while permits issued 
in northern California and in Oregon declined 
to the lowest levels reported since 1919 (ex
cepting the December, 1929, figure for Ore
gon). The value of engineering contracts 
awarded, excluding those for large commercial 
and industrial buildings, was nearly twice as 
great in July as in June, and exceeded the 
figures of any month since March, 1929. In
creases were relatively larger in contracts for 
streets and roads and “ unclassified" projects 
than in contracts for other groups, nearly all 
of which showed some improvement, however. 
Contract awards for industrial and commercial 
buildings increased, a movement contrary to 
the usual tendency during July, and were 16 
per cent larger than a year ago.

Non-ferrous metal mining continued rela
tively inactive during the month. Mine output 
of copper again declined moderately. Notwith
standing this fact, demand for the metal, even 
at current low prices, was comparatively light 
and the large stocks of refined copper in North 
and South America continued to increase. Pro
duction of lead and silver was also smaller 
than in previous months and, as in the case of 
copper, inventories remained at high levels. In
creased activity at gold mines in California

S T O C K SI N D E X  N U M B E R S

PRODUCTION AND STOCKS OF COPPER (1923-1925 average-100). 
Production — United States, adjusted for seasonal variations.

Stocks — Refined stocks in North and South America, not adjusted for seasonal variations.
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62 M ONTHLY REVIEW OF BUSINESS CONDITIONS August, 1930

has been evident during- the past few months.
Low and rapidly fluctuating wheat prices 

have continued to discourage flour milling ac
tivity and consequently there was little change 
in output as compared with June. In contrast 
with previous months, however, some mills 
reported slight increases in both foreign and 
domestic demand for flour, but at prices sub
stantially below those of a year ago.
Trade

The volume of goods moving through the 
distributive channels of the District was 
slightly smaller in July than in June and, as in 
other recent months, showed a large decline 
when compared with the corresponding month 
last year. The year to year decline in value of 
retail sales in July was greater than any simi
lar decline in more than eight years. Wholesale 
trade continued at the low levels of June. Auto
mobile sales were at slightly higher levels than 
in June but were almost one-third less than in 
July, 1929. Figures of railroad freight traffic 
declined by more than the seasonal amount 
during July, and carloadings were below those 
of any July since 1924. Intercoastal commerce 
increased considerably over the low volume of 
recent months comparing well with the July 
average of the past six years. The increase 
represented chiefly a heavier movement of 
gasoline and of lumber.

The value of retail trade was fairly well 
maintained during the early stages of the 
present business depression, but during the 
past three months marked declines of increas
ing proportions have become evident. Sales 
figures of department stores were substantially 
less in practically all of the larger cities of the

Distribution and Trade—

F ore ig n  T ra d e 0 (
T o ta l !  ..........................................................
Im p o r ts f  .....................................................
E x p o r t s ........................................................

In tercoa sta l T ra d e 0
T ota l .............................................................
W estb ou n d  ..............................................
E a stb ou n d  ................................................

C a rloa d in gsî
T o ta l .............................................................
M erch an d ise  and M is ce lla n e o u s .. .  

W h o lesa le  T rad e §
Sales .............................................................

R etail T ra d e  
A u tom ob ile  Sales$

T ota l ........................................................
P a ssen ger Cars ..................................
C om m ercia l V eh ic les  ......................

D epartm ent S tore
S a le s $ .......................................................
S tocks!! ..................................................

r
S tock  Turnover|| ...............................
C o lle c t io n s #

R eg u la r .............................................
Insta llm ent ......................................

July
— 1930-------------- x 1929

June May July 
-Index Numbers*---------
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128
155
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107
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81
109

73

94
140

81

94
105

96
105

104
111

116
115

88 90 98 104

101
96

159
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138r

102
98

140

155
150r
203r

114
104

115
106

115
103

124r
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----- Actual Figures—
.22 .22 .25

41.9 43.1
14.9 14.7

45.8
15.0

.23

44.2
14.9

°In -*A d ju sted  fo r  seasonal variation s, 1923-1925 a v e ra g e = 1 0 0 .
dexes are fo r  three m onths en d in g  w ith m onth  indicated . 1*Ex- 
c lu d in g  raw  silk. $D aily  average. § M on th ly  totals o f  ten 
lines com bin ed . ffAt end o f  m onth. || P rop ortion  o f average 
stock s  so ld  d u rin g  m onth . # P e r  cent o f co llection s  du rin g  
m onth  to  am ount outstanding at first o f  m onth . pP relim inary. 
rR evised .

District in July, 1930, than in July, 1929. The 
largest declines over the year period were re
ported by stores in Los Angeles (12 per cent), 
Seattle (12 per cent), and Salt Lake City (11 
per cent). Available data indicate that reduc
tions were less pronounced in the smaller 
population centers. For the District as a whole,

RETAIL TRADE—Twelfth District
,-----------NET SALES*------------> STOCK*

Jan.1 to
July, 1930 July 31,1930 July, 1930 
compared compared with compared

with Jan. 1 to with
July, 1929 July 31,1929 July, 1929

D epartm en t S to re s f  . .  —  8.0 (  65) —  3.3 ( 65) — 1.7 (5 0 )
A p p are l S t o r e s ...............— 14.5 ( 31) —  8.4 ( 30) — 2.2 (1 9 )
F u rn iture Stores ..........— 22.5 ( 48 ) — 12.4 ( 45 ) — 6.7 (3 0 )
A ll S tores ........................ — 10.9 (1 44 ) —  5.0 (1 4 0 ) — 2.5 (9 9 )

*P ercen tage increase or  decrease (— ) .  F igu res in  parentheses 
indicate num ber o f  stores reporting , f ln c lu d e s  dry  g ood s  
stores.

sales value figures during July were five per 
cent smaller than in June. Due chiefly to price 
declines, the value of department store stocks 
averaged about one per cent less during July,
1930, than in July, 1929, and the decrease of 
nine per cent in sales over the same period 
resulted in a lower rate of stock turnover. Cur
rent declines in the dollar value figures of sales 
have been influenced by both the downward 
trend of prices and the reductions in the 
volume of trade.

Reporting wholesale firms in this District 
showed a 13 per cent decline in the value of 
July sales this year as compared with last. All 
reporting lines excepting groceries have re
ported year to year reductions in value of sales 
since last November and December, the sharp
est decreases appearing in sales of furniture, 
dry goods, automobile supplies and hardware. 
During July sales of all lines combined were 
smaller than a year ago for the eighth consecu
tive month, dry goods firms reporting the 
largest year to year decline since 1921. Reduc
tions in sales of agricultural implements, auto
mobile supplies, drugs, electrical supplies, fur
niture, groceries, hardware, shoes, and paper 
and stationery varied from one to 31 per cent. 
The total value of reported sales in July was 
practically the same as in June.

The number of new passenger automobiles 
sold during July increased moderately as com
pared with June. Nevertheless, distribution of 
new passenger cars in this District remained at 
the lowest level, excepting June this year, since 
the first quarter of 1928, when new automobile 
registrations were temporarily at a low ebb 
pending delivery to users of new models intro
duced by the Ford Motor Company at the close 
of 1927. The number of new trucks sold during 
July, while above that of July, 1928, was consid
erably below the number sold in July, 1929.

Although intercoastal shipments through the 
Panama Canal during recent months have been 
smaller in volume than in 1929, intercoastal 
traffic has not suffered such severe reductions
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as have railway freight carloadings. Total ton
nage during July this year increased mod
erately over June, due entirely to a greater 
movement of commodities from the west coast. 
Shipments from the east coast were the 
smallest since the first quarter of 1928.

Prices
The downward tendency of wholesale com

modity prices, sharply accentuated during June 
and the greater part of July, was checked at 
least temporarily during the first half of Au
gust, chiefly because of higher prices for meats, 
livestock, and grains. Another sharp decrease 
in the Bureau of Labor Statistics’ monthly in
dex of the general level of wholesale prices was 
recorded during July. That index declined 3.1 
per cent from its June level of 86.8 (1926=100) 
and at 84.0 for July was approximately 14 per 
cent under the figure for July, 1929, following 
which month the current downward movement 
commenced.

As has usually been the case in recent 
months, average prices for farm products 
fluctuated more widely during July and the 
first half of August than did average prices for 
any other commodity group. The unusually 
protracted drought in mid-western agricultural 
regions has affected in varying degree and man
ner the market for nearly every major* farm or 
food product. Wheat prices moved erratically

Bank Debits*—
July, July, /— First Seven M onths—*

A rizon a 1930 1929 1930 1929
P h oen ix  ............ .$  33,472 $ 38,917 $ 273,944 $ 308,167

Californ ia
Bakersfield . . . . 12,450 13,585 93,020 98,850
B e r k e l e y ............ 20,411 21,331 140,540 147,847
F r e s n o ................ 25,179 34,913 247,221 218,727
L o n g  B each  . . 51,488 63,988 347,948 451,236
L o s  A n ge les  . . . 1,010,333 1,145,712 7,37 3,902 8,538,190
O akland ............ 192,560 242,506 1,364,720 1,691,669
P asadena .......... 33,423 37,697 255,081 300,871
Sacram ento . . . 53,663 51,412 343,174 351,174
San Bernardino. 10,657 12,321 76,062 80,400
San D ieg o 57,005 64,568 405,522 457,856
San F r a n c is c o . . . 1,233,277 1,336,922 9,063,131 9,521,350
San J ose  .......... 29,227 31,367 191,422 200,360
Santa B arbara . 17,235 16,449 110,895 119,312
S tock ton  ............ 28,913 32,117 180,734 197,995

Id ah o
B o ise  ................. 16,212 15,110 99,554 102,765

N evada
R en o ................... 12,513 15,490 79,672 88,567

O reg on
E u gene ............ 7,188 8,935 49,271 54,278
P ortlan d  ............ . 169,291 197,081 1,235,151 1,326,200

U tah
O g d e n ................. 18,140 18,168 119,478 124,376
Salt L a ke C ity . 69,996 85,881 523,143 559,025

W a sh in gton
B ellingham  . . . . 9,851 11,117 66,175 73,808
E verett ............... 12,611 14,582 92,257 100,172
Seattle ................ 220,277 284,991 1,688,313 1,862,829
S pok an e ............ 50,679 63,961 373,008 421,700
T a com a  ............ 44,006 52,073 321,435 350,845
Y a k im a ............... 12,843 12,823 97,183 94,871

_______ T o ta l ...............$3,452,900 $3,924,017 $25,211,956 $27,843,440

* In  thousands o f  dollars.
N O T E .— C ollection  o f  bank debits fo r  R itzv ille , W ash in gton , 

has been  discontinu ed .
F igures o f  bank debits during June, 1930, and during first six  

m onths o f  1930 have been s ligh tly  revised . A  co p y  o f  the 
revised figures w ill be furnished u p on  request.

during July and early August. September fu
tures at Chicago declined to 83^  cents per 
bushel on July 30 and rose to 99^  cents per 
bushel on August 7, since when the movement 
has been irregularly downward. Substantial 
reductions in the prospective yield of the forth
coming corn crop in the drought-stricken sec
tions have resulted in sharply advancing prices 
for that commodity to' levels which are cur
rently higher than wheat prices, a condition 
which has seldom existed in the past.

Quotations for hogs at both national and 
District livestock markets declined less during 
July and advanced more in the first three weeks 
of August than did the prices for either cattle 
or lambs. Hogs are now quoted at higher levels 
than in August, 1929, but cattle and lambs are 
selling at substantially lower prices.

Oranges and lemons continue to be mar
keted at prices which are highly satisfactory to 
growers. Unusually low prices with an inactive 
demand were characteristic features of eastern 
auction markets for California deciduous fruits 
during July but this condition has recently 
been somewhat alleviated by extremely warm 
weather. Opening prices for this season's pack 
of canned fruits averaged approximately 30 
per cent lower than opening prices in 1929 and 
are reported to be the lowest in 14 years.

CANNED FRUIT—Opening Prices 
Choice Grade (D o lla rs  per dozen cans, f. o. b. cannery)

No. 21/2 Cans 1930 1929 1928 1927 1926 1925
A p rico ts  ...........................................  2.00 2.65 2.45 2.55 2.60 2.40
Cherries, R oy a l A n n e .................  2.85 3.65 3.15 3.15 3.60 3.45
P each es, Y e llo w  C lin g ............... 1.80 2.60 1.90 1.85 2.30 2.20
P ears, B artlett .............................  2.15 3.25 2.50 2.60 2.65 3.30
P lum s, E g g  ....................................  1.60 2.10 1.75 1.75 2.00 1.90

Prices for products of the District's extrac
tive industries have not changed greatly dur
ing the past six weeks. Lead quotations, in 
response to increased demand, advanced 
slightly during this period. On August 14 the 
price for copper was reduced from 11 to 10% 
cents per pound (Connecticut Valley), the 
lowest quotation for this metal in 28 years. 
Quotations for lumber and petroleum have not 
changed materially since mid-July.

Reductions in retail prices have been noted 
during the past several months and have be
come increasingly evident during recent weeks. 
This movement has not been so severe, nor has 
it been so long in evidence, however, as the 
downward movement of wholesale prices. In 
these respects it conforms with the observed 
experience of previous years in which retail 
price changes generally have lagged behind 
and have been relatively smaller than move
ments in prices at wholesale. In a few of the 
larger cities in this District for which the 
United States Bureau of Labor Statistics col
lects data, price reductions during the six 
months ended June, 1930, were particularly 
noticeable for foodstuffs and for clothing.
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Credit Situation

The volume of credit extended in the 
Twelfth District by the Federal Reserve Bank 
of San Francisco declined slightly during the 
five-week period ending August 20. Discounts, 
which have been small in volume for many 
months, dropped to less than eight million dol
lars on August 20, and holdings of locally pur
chased acceptances were reduced somewhat. 
Effective August 8 the discount rate of the 
Federal Reserve Bank of San Francisco was 
reduced to per cent from 4 per cent, which 
rate had been in effect since March 21.

FEDERAL RESERVE BANK OF SAN FRANCISCO
(in millions of dollars)

—  Condiit io n -------
Aug. 20, Aug. 13, July 16, Aug. 21,

1930 1930 1930 1929
T ota l B ills and S e c u r it ie s .. . . 64 62 61 85
B ills D is c o u n t e d ........................ 8 8 8 60
B ills B ou g h t .......... .. ................. 17 15 16 12
U nited  States S e cu r it ie s .......... 39 39 37 13
T ota l R eserves ........................... 299 294 298 295
T ota l D e p o s i t s .............................
Federa l R eserve N otes  in 

C ircu lation  .............................

, . . 186 180 182 181

158 157 160 177

For several months the bulk of discounts at 
this Bank has been for the account of country 
member banks. As pointed out a month ago, 
borrowings of those banks did not increase as 
they usually do during June and July, and in 
fact by August 20 they had declined to less 
than seven million dollars, the lowest figure 
recorded this year. The number of borrowing 
banks has not fallen off in the same proportion 
as discounts and the average amount borrowed 
per borrowing country bank has declined 
steadily since April, whereas that figure usually 
rises during May, June, July, and August along 
with the seasonal increase in total borrowings 
of country member banks. (See chart). Total 
borrowings of city banks have remained below 
one million dollars for several weeks.

REPORTING MEMBER BANKS— Twelfth District 
(In millions of dollars)

t— -------- -----Condition------ -------------\
Aug. 20, Aug. 13, July 16, Aug. 21,

1930 1930 1930 1929
T ota l L oa n s and In vestm en ts . ., .  1,980 1,961 1,964 1,934
T ota l L o a n s ...................................... 1,356 1,342 1,337 1,349
C om m ercia l L oans ........................ 895 890 892 934
L oans on  S e c u r i t ie s ...................... 461 452 445 415

624 619 627 585
N et D em and D e p o s i t s ................. 750 769 771 770
T im e  D ep osits  ............................... 1,001 1,005 959
B orrow in g s  from  Federa l R e 

1 1 51serve B a n k .................................... 0

Changes in the condition of member banks 
since mid-July indicate that there is still con
siderable pressure of funds upon both District 
and national money markets. Low call loan 
rates and low interest rates on bankers' bal
ances in New York City (which rates are 
fixed at a specified differential below the dis
count rate of the Federal Reserve Bank of New 
York) resulted, to some extent, in New York 
balances of Twelfth District banks being trans
ferred during late July, from the New York

market to San Francisco. Bankers’ balances in 
the larger California cities, particularly in San 
Francisco, were also increased considerably 
during July and the first half of August by the 
almost constant presence of a large volume of 
funds from eastern and mid-western banks 
placed in Pacific Coast banks with orders that 
they be returned either in the morning follow
ing their receipt or two or three days later. 
These funds commonly referred to as “ over
night" funds, are transferred to the Pacific 
Coast through the gold settlement fund by the 
correspondent institutions at the, close of their 
business day, which is from one to three hours 
earlier (by standard time) than the close of 
the business day on the Pacific Coast. The 
California banks were unable to employ profit
ably all of the funds coming from these sources, 
however, and found it necessary to discourage 
the placing of such deposits with them. Dur
ing the second week of August, additional 
funds amounting to approximately 20 million 
dollars were provided Twelfth District money

TH O U SAN D S OF D O L L A R S

BORROWINGS OF COUNTRY MEMBER BANKS
Average amount borrowed from Federal Reserve Bank of San 

Francisco by borrowing country member banks.

markets through a reduction in reserve require
ments of reporting member banks, a decrease 
in currency in circulation, a substantial move
ment of gold bars and United States gold coin 
from China to San Francisco, and United 
States Treasury expenditures in excess of col
lections. These funds were used largely in 
making increased security loans to brokers and 
dealers in securities in New York City, not
withstanding the low interest rate obtainable 
on such loans.

Interest rates charged customers on all 
classes of loans by San Francisco banks have 
continued to decline slightly during recent 
weeks.

The number of shares traded upon the prin
cipal stock exchanges of the District (Los A n
geles, Portland, San Francisco, and Seattle) 
was about one-half as large in July as in June.
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