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See (Western) America First

Po l y n e s i a n  beaches, Scandinavian fiords 
and mountains, Spanish Old World charm, 
Oriental food, Parisian night life . . .  The tour

ist who desires adventure, but who also de
sires to ease the nation’s balance-of-payments 
difficulties, should be reminded that he can 
find all these experiences (and Disneyland 
too) within the confines of these Western 
American states, So says the travel advertis
ing— and so too says the presidential task 
force on travel, which has recently been or
ganized to coordinate the travel industry’s 
efforts to help American tourists “discover 
America.”

Spending abroad
The growing emphasis on domestic tour

ism is related to the fact that American 
tourist spending abroad has tripled since 
1950. In 1964, $2.8 billion was spent by 
tourists abroad or was paid in fares to for- 
eign-flag airlines and shipping lines. This out
ward flow of dollars thus has significantly af
fected the nation’s balance of payments. The

1954 deficit of $1.6 billion reflected a travel- 
dollar outflow of $1.2 billion, and 1964’s $3.1- 
billion deficit was linked to a $2 .8-bilIion out
flow on the travel account.

Dollar spending by American tourists has 
increased everywhere, especially in Western 
Europe and the Mediterranean (over $800 
million in 1964), and in other overseas areas 
(about $350 million in 1964). Spending in 
Canada and Mexico has also increased sharp
ly; these two countries together obtained 
about $1 billion from tourists last year. And, 
in addition, fares paid to foreign-flag carriers 
totaled about $650 million. These dollar out
flows, amounting to $2.8 billion, were partly 
offset by a $ 1.1-billion inflow caused by for
eign travelers’ spending in this country. Yet, 
although this type of dollar inflow has in
creased sharply, it lags far behind the level 
of spending by Americans overseas.

Spending at home
Where then should the balance-of-pay- 

ments conscious tourist go in order to enjoy

Rapid ga in s in overseas travel and in payments to foreign-flag 
carriers help accentuate balance-of-payments problem
M i l l i o n s  o f  D o l l a r s B i l l i o n s  of  D o l l a r s
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the exotic pleasures of far-away places? The 
answer, according to the travel posters, is 
to head West of the Continental Divide. This 
type of appeal has been increasingly success
ful in recent years; in 1964, for example, 
tourists and business travelers together spent 
roughly $3 billion in Twelfth District states.

Tourist spending, moreover, has consist
ently been an important source of income for 
many Western states and communities. Pay
rolls of hotels and places of amusement ac
count for about 2.3 percent of total payrolls 
in the District, against only 1.1 percent in 
the rest of the nation. (In  Nevada, payrolls 
of this type account for a whopping 20  per
cent of total payrolls.)

Statistics on tourist spending are difficult 
to estimate, especially because the dollar to
tals include a mixture of pleasure and busi
ness spending as well as a mixture of intra
state and interstate travel spending. In rough 
terms, however, over $1 billion was spent 
by all travelers in California in 1964, while 
about $600 million was spent in Nevada, an
other $700 million in the other Mountain 
states, about $500 million in the Northwest 
states, and over $200 million in Hawaii. And 
even more dollars are attracted by special 
events, such as the $200  million or more at
tributable to the Seattle World’s Fair in 1962. 
All in all, total travel spending in District 
states has jumped from about $ 1.1 billion 
in 1950 to roughly $3.1 billion in 1964.

The average amount of spending varies 
from place to place. In rough terms, the 
average traveler spends about $8 to $9 a day 
in California, Arizona, and the Northwest 
states. Spending in Nevada, meanwhile, runs 
about $15 daily— about the same as the av
erage American tourist spends in Western 
Europe. Tourists in Hawaii, moreover, tend 
to spend over $30 a day. (But average spend
ing figures, like the dollar totals, are affected 
by the different amounts spent by intrastate—  

132 as opposed to interstate— travelers.)

M ountain  states and H aw aii boast 
largest gains in travel spending
M il l i on s  of D o l l o r t

Source: S ta te  tourist agencies

While spending figures are somewhat in
exact, data on the number of visitors to park 
and camping facilities are easily measurable 
— and quite impressive. In 1963, 20 million 
visitors were logged in at the national parks 
located in District states, and more than 50 
million visitors were recorded at state parks 
and in recreational areas of national forests. 
More important, tourism of this type has 
grown rapidly in recent years. Between 1950 
and 1963, national park visitors in Califor
nia increased from 3 to 6 million, and na
tional park visitors in other District states 
rose from 6 to 14 million. State park visits, 
meanwhile, more than quadrupled in num
ber in the same period.

Reasons for more spending
Will tourism in Western states continue to 

grow at such a rapid pace in future years? 
Recent trends in population, income, leisure, 
and education indicate that continued growth 
of this type is quite likely.

In the recent past, all of these factors have 
been strongly favorable. Population in the 
West alone has grown from 17 million in 
1950 to 27 million in 1964. Income in the 
West alone has grown from $30 billion in
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1950 to $80 billion in 1964. And the in
creased leisure (especially the longer vaca
tions) available to the average American 
has stimulated travel everywhere.

The shifting of more and more people into 
the upper-income brackets has favored more 
tourist spending. Whereas only about 50 per
cent of the nation’s families earning less than 
$4,000 take one trip or more annually, 83 
percent of those earning over $ 10,000  take 
at least one trip. And, again, rising educational 
levels have favored tourism, since relatively 
twice as many college graduates as grade- 
school graduates take at least one trip an
nually.

Also favorable are developments in the 
field of transportation— for example, the 
availability of speedy jet travel at increas
ingly attractive rates, the availability of the 
41,000-mile interstate highway system, and 
the availability of at least one car per family. 
And also favorable are developments in the 
field of communication; even TV, with its en
ticing commercials, has persuaded people to

leave their armchairs and to go adventuring.
Consequently, since more people hold more 

dollars and have more leisure and more in
centive to spend— and especially since they 
now have the balance-of-payments incentive 
to spend their dollars at home— “the travel 
industry has hardly touched the surface of its 
potential.” (The speaker was Vice President 
Humphrey, chairman of the presidential task 
force on travel.)

The industry’s surveys have shown that 60 
percent of the American public have never 
spent a night in a hotel or motel, that 80 per
cent have never been aboard an airplane, that 
50 percent have never been more than 200 
miles away from home-—and that 80 million 
Americans went nowhere at all last year. This 
year the industry is determined that those 80 
million will join more than 100 million other 
Americans on the nation’s roads, sealanes, 
and airlanes. Whatever the success of that 
campaign, the tourist business undoubtedly 
will continue to boom on the Western side of 
the Continental Divide. — Paul Ma.

California Bank Mergers
Copies are now available of “Bank Mergers and Bank Concentration in Cali

fornia” —  a study prepared for the Federal Reserve Bank of San Francisco by 
Professor Eugene Rotwein of Queens College, City University of New York.

The study, which provides a general view of bank merger activity in California 
during the 1947-60 period, seeks to measure the effect of these mergers on banking 
concentration in the State. The study also analyzes the performance of acquiring 
and acquired banks, relative to each other and to other banks in the State, in the 
immediate pre-merger period.

Copies of the article are available on request from the Research Department, 
Federal Reserve Bank of San Francisco, 400 Sansome Street, San Francisco, Cali
fornia 94120.
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