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needed. According to preliminary reports, two commit
tees have been set up in each of the five principal aircraft 
and shipbuilding centers on the Pacific Coast. The Area 
Production Urgency Committees are to determine in each 
locality which of that area’s products are most urgently 
required and will, if necessary, revise production sched
ules downward. The Manpower Priority Committees are 
to establish hiring priorities, based upon urgency of 
products and need for labor, and to control the referral 
of labor through the United States Employment Service 
in accordance with these hiring priorities. The Commit
tees include representatives of various Federal depart

ments and agencies which are interested. The Production 
Urgency Committees will be headed by the W PB repre
sentatives and the Manpower Priority Committees by the 
W M C members. Employers are under 110 obligation to 
hire any particular individual referred to them, and em
ployees, though limited in their choice, will be under no 
compulsion to accept any particular job. Such factors as 
wage differentials, housing, transportation, and working 
conditions will be closely related to the successful opera
tion of the manpower plan. Success will also depend upon 
employer and employee cooperation as well as upon com
mittee actions.

Deposit Expansion and the Third W ar Loan Drive

T h e  goal of the Third War Loan Drive is to raise 15 
billion dollars over a three week period from sales of 

securities to investors other than commercial banks. With 
commercial banks excluded from investment participa
tion, this huge financing operation will not result in an 
expansion of credit. Payments for securities sold in the 
drive will be made by drawing upon deposits and accumu
lations of currency. Funds will be shifted from individ
uals, corporations, institutions and other investors to the 
Federal Government; there will be no net addition of 
funds such as results from the purchase of securities by 
deposit-creating commercial banks.

Growth in Twelfth District M em ber Bank Deposits

The goal of raising as large a total as 15 billion dollars 
without resort to the commercial banks will be the more 
readily attained as a result of the marked expansion dur
ing the past two years in deposits and currency held by 
the public. Demand and time deposits, excluding United 
States Government and interbank accounts, of Twelfth 
District member banks increased from 4724 million dol
lars on December 31, 1940 to 5291 million a year later, 
and to 6943 million on December 31, 1942. Most of the 
expansion of 2219 million, or 47 percent, during the two- 
year period, occurred in demand accounts which increased 
82 percent. Time deposits increased by only 253 million 
dollars or 11 percent.

This expansion in deposits has continued during 1943 
but the pattern of growth has been somewhat altered. 
From December 31, 1942 until the eve of the opening of 
the Third War Loan Drive on September 9, deposits of 
District member banks are estimated to have increased an 
additional 1660 million dollars with a much larger pro
portion of the growth than in the preceding two years 
taking place in time accounts. Adjusted demand deposits 
are estimated to have expanded 1200 million dollars, or 28 
percent, and time accounts 440 million, or 17 percent.

Growth of M oney in Circulation

The expansion in deposits has been accompanied by a 
marked further increase in money in circulation in the 
District. In the period 1935 through 1939, the annual

average increase amounted to 21 million dollars. In the 
subsequent three years the annual average expansion ap
proximated 311 million dollars, and in the period Decem
ber 31, 1942 through September 15, 1943 the increase 
amounted to 486 million.

Purpose of Excluding Com m ercial Bank 

Participation in Drive

The principal factor in the marked expansion of funds 
held by the public has been the large net disbursements of 
the United States Government in the District. They 
reflect the magnitude of the industrial expansion in the 
area since 1939 with the accompanying substantial growth 
in employment and civilian population, as well as the large 
military establishments and personnel located in the area. 
But whatever the source of the marked expansion of 
spendable funds, they constitute a potential inflationary 
force. The object of restricting sales of securities in the 
Third War Loan Drive to investors other than commer
cial banks is to draw exclusively upon the vastly increased 
funds now held by individuals, business firms, institutions 
and the like, and to avoid, insofar as possible, further ex
pansion in the money supply. In view of the already huge 
increase in the money supply, the unprecedented goal es
tablished in the present drive should be readily attained. 
The means are available.

Banking and Credit—
Averages o f  W ednesday figures

(millions of dollars) 1943
t------------- Change F rom ------------->

,-----------1943 -----------> 1942
A ug. July June A ug.

Condition  Item s o f  W eek ly  R ep orting
M em ber Banks

T ota l l o a n s ................................................ 914 —  1 —  17 — 144
C om m ’ l., ind., and agric. lo a n s . . . 449 +  8 +  H — 32
L oans to finance securities

transactions .................................... 39 —  6 —  7 — 2
R eal estate l o a n s ................................ 329 0 —  9 — 46
A ll othe'r loan s.................................... 99 —  3 —  12 — 64

T ota l investm ents.................................... 3,387
3,087

- f  104 —f-188 +  1,567
U nited States G o v ’t, securities . . —j— 103 +  192 +  1,557
A ll other securities .............................. 300 +  1 —  4 + 10

A d ju sted  de’mand deposits .................... 2,463 +  46 +  85 + 744
T im e d e p o s i t s ........................................... 1,242 +  24 +  53 + 158
U nited States G overnm ent deposits. 436 +  10 —  34 + 23

C oin and Currency in Circulation
T ota l (ch anges o n ly ) .............................. — •+ 62 +  131 + 723
Fed. Res. N otes o f  F . R . B. o f S. F. 1,617 +  54 +  116 + 651

M em ber Bank R eserves .............................. 1,324 +  20 +  27 + 304
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