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in any other month since before February 1940 when the 
figures were first compiled.

Continued large receipts of goods have been one factor 
in reducing the volume of orders outstanding on October 
31 by 28 percent from the wartime peak attained in June
1943. Also, a considerable reduction in new orders placed 
by department stores with their suppliers occurred during 
August and September.

The Third W ar Loan Drive

Total sales of Government securities during the Third 
War Loan Drive amounted to 18.9 billion dollars, all of 
which represented purchases by non-bank investors. In

S ales of S ecurities , T hird  W ar  L oan  D rive 
U nited  S tates  an d  T w e lf th  D istrict  by  S tates

(millions of dollars)
Sales to Individuals, Partnerships 
t—and Personal Trust Accounts—N 

,— Sav. Bonds-y-^
Series

Total Total Series E F & G Other Other1
U nited S ta te s ............... 18,943 5,377 2,472 565 2,340 13,566
T w elfth  D istrict2 .......  1,373 587 316 68 201 785

A rizon a2 ...................  37 17 10 2 5 19
California .................  867 364 191 49 123 503
Idaho ........................  28 16 10 1 5 12
N evada ...................... 11 6 3 1 2 5
O regon  ...................... 155 86 37 5 44 69
U tah ........................... 54 17 13 1 3 37
W ashington  ............  221 81 52 9 19 140

in c lu d e s  corporations, associations, state and local G overnm ents, and F ed 
eral agencies and trust funds.

2 In clu din g sales in five’ southeastern counties o f A rizona, w hich are in the 
E leventh Federal Reserve D istrict.

N o t e : F igures do not necessarily add to totals because o f  m inor adjustm ents.

comparison, sales to non-bank investors in the April drive 
amounted to 13.5 billion dollars, and in the December
1942 drive to 7.9 billion.

Twelfth District sales in the last drive totaled 1,373 
million dollars, about 7 percent of the national total.

Revised Indexes of Factory

R e v i s e d  indexes of factory employment and payrolls 
in the Twelfth District have recently been completed. 

The indexes show month-to-month changes in the num
ber of, and total wages paid to, wage earners in all manu
facturing establishments in the District except fruit, 
vegetables, and fish canneries. Employment and payrolls 
in canneries are excluded from the series because the 
large and somewhat erratic fluctuations in canning opera
tions tend to obscure more basic changes in industrial 
employment and also make seasonal adjustment imprac
ticable. Figures of establishments owned and operated by 
the Federal Government, for example, manufacturing 
arsenals, are also excluded from the series. Employment 
and payrolls in Federally-owned defense plants, includ
ing shipyards, airframe plants, and other munitions 
factories, operated by private companies, are included.

The principal objective of the revision was to incor
porate improved data for recent years developed by the 
California State Division of Labor Statistics and Law 
Enforcement and the U. S. Bureau of Labor Statistics. 
Part of the data formerly used was overweighted by the

Comparable sales in the District in the April and Decem
ber drives were, respectively, 835 and 288 million dollars.

National sales to individuals, partnerships, and per
sonal trust accounts amounted to 5.4 billion dollars, com
pared with sales of 3.3 billion in the second drive. Similar 
sales in the Twelfth District increased to 587 million 
dollars in the recent drive from 333 million in the second. 
Increased emphasis upon sales to individuals is reflected 
in the following relative increases in the third drive over 
the second: for the United States, total sales increased 
40 percent, total sales to individuals, partnerships, and 
trust accounts increased 63 percent, and sales of Series E 
savings bonds, all made to individuals, increased 68 per
cent ; for the Twelfth District, the corresponding increases 
were 64, 76, and 171 percent.

Sales in every state in the District exceeded goals, the 
largest excess being achieved in Oregon with total sales 
of 149 percent of the goal. This figure was exceeded by 
only three states in the nation.

Banking and Credit—
Averages of Wednesday figures 1943

(----- Change From .... ,\
(millions of dollars) f-------- IWÓ -------- N 1942

Oct. Sept. Aug. Oct.
Condition Items of Weekly Reporting

Member Banks
T otal loans ................................................ 1,075 +  105 +  161 + 43

C om ’ l, ind. & agric. loan s............... 520 +  48 +  71 + 40
Loans to finance securities

transactions .................................... 122 +  52 +  85 + 84
Real estate loan s.................................. 322 —  3 —  7 46
A ll other l o a n s ............................. 111 +  8 +  12 — 35

T ota l in v e s tm e n ts .................................. 3,813 +  357 +  426 +  1,716
U . S. G ov ’t se cu r it ie s ...................... 3,369 +  344 +  282 +  1,705
A ll other securities............................. 444 +  13 +  144 + 11

A djusted demand deposits................... 2,430 —  63 —  33 + • 559
Tim e d e p o s its ........................................... 1,279 +  14 +  47 + 172
U nited States G ov ’t deposits ............ 1,037 +  542 +  601 + 910

Coin and Currency in Circulation
T otal (changes o n ly ) ............................. — +  51 +  142 + 696
Fed. Res. notes o f F . R . B. o f  S. F. 1,750 +  125 +  133 + 629

Member Bank Reserves........................ 1,323 +  49 +  97 + 180

Employment and Payrolls

rapidly expanding war industries. This deficiency has 
been largely removed, although future adjustments in the 
levels of some of the area indexes may be expected. A  
second purpose of the revision was to include data of the 
Intermountain states of Arizona, Idaho, Nevada, and 
Utah. In addition, seasonal adjustment factors were 
brought up to date, and the series were placed on a 1935- 
39 base.

As shown in the accompanying chart, the movements 
of employment and payrolls in the Twelfth District were 
closely associated with those for the United States as a 
whole from 1935 to 1940. In the latter year, however, the 
series for the two areas began to diverge. By the third 
quarter of 1943, adjusted Twelfth District employment 
was 311 percent of the 1935-39 average, compared with 
national employment of 172 percent. The relative gain in 
payrolls in the District was even greater. The District 
index (adjusted) was 626 percent of the 1935-39 average 
in the third quarter of this year, and the United States 
index (unadjusted) 343 percent.

Both relatively and absolutely, the largest District
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increases since 1940 have occurred in California. Wash
ington, Oregon and the Intermountain states have fol
lowed in that order. The relative gains in all four areas 
in the District, with the exception of the increase in 
employment in the Intermountain states as a whole, have 
exceeded those of the United States. Increases in employ
ment and payrolls thus far in 1943 have been much less

substantial than in other recent years. In this respect, 
however, there is some contrast between California and 
other District areas.

N o te : Tabulations o f the revised indexes will be supplied upon request. 
Initial year o f com plete m onthly d a ta : T w elfth  D istrict and In ter
m ountain states, 1935 ; Oregon and W ash intgon , 1929 ; California, 
1925. Incom plete  m onthly  data for  California em ploym ent available 
for 1919-24.

FACTORY EMPLOYMENT AND PAYROLLS—Twelfth District and United States
Indexes of number of wage earners employed and value of weekly wages paid, adjusted (except United States payrolls) for seasonal 

variation, 1935-39 average=100. Monthly figures, latest shown are for October (California) and September (all other areas).

Ownership of Demand Deposits in the Twelfth District

D e m a n d  deposits of individuals, partnerships, and cor
porations are estimated to have been 55.6 billion dol

lars in the United States and 5.4 billion in the Twelfth 
District on July 31, 1943. On June 29, 1940, they were 
30 billion dollars in the country as a whole and 2 billion 
in this District. In the 37 months, the national increase 
was 85 percent and the District increase 170 percent. By 
what groups in the economy and in what areas1 are these 
deposits being held and how are bank balances of various 
groups and in various areas changing? These are ques
tions of major importance to banks, to other business 
enterprises, and to those charged with the formulation and 
execution of fiscal and monetary policies ; in short, to all 
who are interested in economic developments. Answers 
to these questions would be valuable in formulating and 
evaluating Government borrowing programs ; in antici
pating the nature and extent of business and consumer 
expenditures; in determining the probable demands of 
business and consumer borrowers; and, to individual 
banks, in determining probable shifts in deposits and ef
fects of those shifts upon their reserve positions.

As little information regarding the distribution of de
posits2 among personal and various types of business ac
counts was heretofore available, the Federal Reserve Sys
tem made a preliminary survey of deposit ownership as 
of March 31 of this year, in which limited information as

of the end of 1941 was also obtained, and made a more 
comprehensive survey as of July 31, which will be re
peated on a semi-annual basis. In the Twelfth District, 
the July data are not comparable in detail with those of 
March, so that the following discussion is of necessity 
confined largely to a description of deposit holdings as of 
July 31. More detailed and exact information about 
changes in deposits of the various groups will become 
available and will increase the value of the survey as it 
is repeated.

Increases in Business and Personal Deposits

Perhaps the most significant broad conclusion which 
may be drawn from the two surveys is that deposits of 
businesses were apparently much larger and personal de
posits much smaller than had previously been estimated 
on the basis of less complete information. The major part 
of the deposit increase since December 1941, both na
tionally and in the District, has apparently gone to busi
ness accounts. It is estimated that, nationally, business 
deposits included about 70 percent of all demand deposits 
in July and personal deposits 25 percent.3 In the Twelfth
1 Th e distribution o f  and increases in deposits in 1942 by  counties in the 

T w elfth  D istrict were discussed in the M ay issue o f  this R ev iew .
2 The term “ deposits”  refers throughout to dem and deposits o f individuals, 

partnerships, and corporations.
3 Th e results o f the July survey, on a national basis, are discussed in the 

O ctober issue o f the Federal R eserve Bulletin .
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