
The Fifth District

Recent weeks have brought diverse changes in 
District business, but on balance the decline in 
activity continued in December and early January.

Trade, as reflected in reports from department 
and furniture stores and automobile dealers, made 
a good showing in December, and department 
stores continued to report a healthy volume in 
the opening weeks of the new year. Bank debits 
showed a better-than-seasonal gain in December, 
reflecting an increase in total payments made.

Despite these hopeful signs, however, many basic 
indicators continued downward. December man- 
hours of work in durable manufacturing industries 
shrank by 3% from the previous month, and 
bituminous coal production fell sharply in Decem
ber and started January at lowr levels. Despite 
Christmas week shutdowns, textile manufacturers 
found little improvement in their situation in 
January. Farm income showed the decline ex
pected to result from smaller 1957 crops.

Bituminous Coal
The bituminous coal industry started 1957 with 

hopes of continued improvement but ran into 
difficulties as the year progressed. Such im
portant consumers as the steel industry and the 
cement industry bought less than expected ton
nage and the general decline in industrial produc
tion cut back other industrial purchases.

The strong source of demand on the coal in
dustry during 1957 came from outside the con
tinent, as overseas shipments were one-fifth higher 
than in 1956. Even with a drop of 8% in Cana
dian purchases, total exports were up by 12%. 
This was in contrast to the drop of 4% in domestic 
consumption and a reduction of nearly 3% in 
total production.

Production from the mines of West Virginia, 
Virginia, and Maryland held up better than this, 
however, due to the favored position of these 
mines for export. The District’s share of bitumi
nous output thus continued to increase as it has 
done in recent years, rising to 37% of the 1957 
national total.

Coal prices rose in the Spring of 1957 but have 
weakened somewhat as output declined. The 
premium charged earlier for export coal has dis
appeared, and some price cutting has been reported 
in domestic markets.

Current industry forecasts place this year’s 
production and consumption about 3% below last 
year’s. The decline is expected to be centered 
in coking coal used for steel production and in 
foreign sales, which trailed off in late 1957 due 
to a slowdown in industrial activity in northern 
Europe. The total of 475 million tons, if realized, 
will call for somewhat higher average production 
than was achieved in the closing weeks of last 
year.

Despite stiff competition from petroleum and 
gas, bituminous coal use by electric utilities in
creased last year and is expected to show a further 
gain to 165 million tons in 1958. Aggressive 
research has produced great advances in efficiency 
in coal-fired boilers; this has cut coal require
ments per unit of electrical power but has main
tained coal in a favorable competitive position at 
substantial distances from the mines.

The railroads have sunk to insignificance as 
users of coal. Still important as recently as 1951,

Electric utilities consumed one-third o f the bitum inous coal 
mined in 1957 and g ive  prom ise of an increasing dem and.
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A  rare sight is this steam locom otive, for the coal-burn ing iron horse has been overtaken by the diesel-pow ered stream liner.

when they bought 54 million tons, they are ex
pected to use 6-7 million tons in 1958. Cement 
mills— which fire their kilns with bituminous— 
are now more important consumers than the rails.

Competition from gas and petroleum have 
driven down “ retail” use of coal for heating. 
The loss amounted to one-third from 1956 to
1957, leading to an expected use of about 36 mil
lion this year.

Bituminous coal production topped out in the second half of 
1957 after a three-year grow th from  its postw ar low  in 1954.

COAL PRODUCTION
Fifth District
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In short, the industry will be hard-pressed to 
hold the production gains of the past three years. 
Yet the longer-run outlook is bright: bituminous 
coal is sharing in the tremendous increase in 
energy use and research continues into its uses 
as a source of chemicals. A 1955 estimate of a 
10-year increase of 50% in the demand for bitumi
nous may well be realized. West Virginia and 
the other coal producing states of the District will 
share in the benefits of this increase.

District Briefs
TEXTILES A weakening of cotton cloth prices in 
January symbolized the continuation of problems 
for the textile industry. It had been hoped that 
the widespread week-long mill closings at Christ
mas would reduce inventories enough to improve 
the order position of the mills, but this apparently 
did not happen.

Together with lower cotton cloth prices, mills 
face higher raw cotton costs. A relative scarcity 
of good quality cotton is forcing competitive bid
ding for supplies at higher prices. The spread 
between cotton costs and selling prices shrinks as 
a result.

FURNITURE District furniture m anufacturers 
curtailed production in the closing months of last 
year and now hold a limited booking of orders. 
One spokesman forecasts first quarter industry 
sales at 70-80% of the same period last year,
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The rate of decline in nondurable m anufacturing eased in 
December, as durable industries declined 3%  from  Novem ber.

pointing to limited buying at the Chicago Winter 
Home Furnishings Market in mid-January.

AGRICULTURE Cash farm income continued to 
lag with the November total 22% below the same 
month a year ago. Crop income was down 32%, 
while income from livestock and products was up 
5%.

TRADE Department store sales exhibited real 
exuberance in December, rising 4% after seasonal 
correction from November to a level almost even 
with December 1956. This brought the year’s 
total 1% ahead of 1956. The December sales 
performance was a surprise to store operators, for 
sales early in the month foretold a poor Christmas 
season. Sales strength came mainly in the ordi
nary Christmas gift items and did not indicate any 
great breadth of demand. Weekly figures in early 
January, however, continued to show strength.

Retail furniture stores in December maintained 
substantially their November sales level after

adjustment for seasonal forces. Reports from 
automobile dealers in major Fifth District cities 
indicate on balance that new car sales in Decem
ber were somewhat better than in November.

EMPLOYMENT Total nonagricultural employment 
in December wras fractionally above November 
due largely to a seasonal increase in retail workers. 
Most other types of employment except Govern
ment showed a decline between November and 
December; this was particularly pronounced in 
mining and construction.

Insured unemployment in early January rose 
substantially over December in each state of the 
District. The largest increase—more than 50% 
—came in the Carolinas and Virginia, while the 
District of Columbia had an increase of 16%.

BAN KIN G  Nowhere was the Fall slowdown in 
the pace of District business more evident than 
in the loan activity at member banks. Typically 
District bank loans rise throughout a good part 
of the Fall—particularly during December—be
cause of the strong seasonal upsurge in business. 
This Fall, however, something wras missing. Total 
loans of District wreekly reporting banks edged 
up only slightly—-about 60% less than they rose 
the last quarter of 1956. Even more important, 
their business loans— still a better indicator of 
economic activity— hardly rose at all.

Greater than seasonal weakness in several types 
of loan demand at these same banks thus far in 
1958 provides further evidence of continued soft
ness in the Fifth District economy. For the first 
three weeks of the year, business loans fell by a 
shade more than they dropped at this time last 
year. Roughly the same is true for consumer 
and real estate loans, which also slid a little 
further than they did during the first three weeks 
of 1956.

PH O TO  CRED ITS  

Co ver—The M artin C o m p an y 3. Richmond N ew s
papers, Inc. 4. Fairchild  A ircra ft D ivision, H a g e rs
town 5. V irg in ia  Engineering Co. Inc. and  M errill 
C . Lee, Architect 6. Kayhoe Construction C o rp o ra 
tion - Miller & Rhoads 7. V a. Dept, of H ig h w a y s - 
Cham pion Paper & Fibre Co. 9. Planters Nut & 
Chocolate Co. 10. N ational C o al Association 11. 
Chesap eake and O hio R a ilw ay  Co.
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The Fifth District
The weather was much in the business news 

last month. Both production and sales were ad
versely affected by unusually severe cold spells, 
and city wide shutdowns occurred in the wake of 
snow storms in Baltimore, Washington, and other 
centers. The weather thus assured a continuation 
of the declines that had been evident in January.

January employment and u n e m p l o y  m ent  
changes give an accurate summary of that month. 
Nonfarm employment fell more than usual from 
December to January, and hours worked dropped 
both below the December average and under Janu
ary a year ago. The December-January decline 
in manufacturing employment was twice as great 
this year as last, with durable industries continu
ing to showr the largest losses. Insured unem
ployment increased substantially during the month 
and by early February reached more than twice 
the year-ago totals in Maryland and West Vir
ginia.

Detailed news of individual industries brought 
a little warmth to ease the general chill. Hosiery, 
alone among the textile industries, faced an en
couraging buying interest. Cigarettes— the reces
sion-proof comfort of Virginia and North Caro
lina— showed production increases from December 
and from a year ago. Building permits in Janu

Snow  and subfreezing w eather last month com bined to d is
rupt production and sales throughout Fifth District states.

ary made a more-than-expected pickup, with many 
cities surpassing January 1957. Department and 
furniture stores did well in January, providing 
hope that retail sales will improve with the ap
pearance of better weather.

FARM INCOM E Sharply reduced production of 
important cash crops— principally cotton and flue- 
cured tobacco— brought an 18% decline in District 
farmers’ 1957 cash receipts from crop marketings. 
A  small increase in livestock receipts was only 
partially offsetting, and total receipts fell 10% 
below those of 1956. Hardest hit was North 
Carolina, where the cash return fell 15% from its 
billion-dollar total in 1956.

Soil bank payments in the District totaled 
$38 million, compared with the $219 million drop 
in receipts from marketings.

BITUMINOUS CO A L Mining output has declined 
further as a result of weakening markets both at 
home and abroad. District mines produced 27% 
less coal in the first week of February than the 
same week a year before, bringing the first six 
weeks’ total 15% under 1957.

Nationally bituminous coal was mined at a 
seasonally adjusted annual rate of 389 million 
tons from late December through the first week 
of February. This compares with 488 million 
tons produced in 1957 and industry forecasts of 
475 million tons in 1958.

LUMBER District pine and hardwood mills found 
bad weather a double handicap in retarding pro
duction and cutting demand as construction was 
held up. In addition, furniture makers have for 
some time been ordering with caution.

TEXTILES A lack of buying of industrial fabrics 
has contributed to further cutbacks in textile 
weaving operations. Cotton consumption de
clined again in January, and the indications were 
for a further drop in February, as buying con
tinued on a hand-to-mouth basis characterized by 
quick deliveries.

The persistent lag in demand for synthetics has 
affected nylon and other new fibers as well as 
rayon and acetate. Operations have been cur
tailed at nylon and orlon plants, although trade 
sources predict an early upturn from present sales 
level.
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TRADE Department store sales in January held 
close to the December level, after taking account 
of seasonal factors, and were equal to sales of 
January 1957. Post-Christmas clearances ap
parently played an important part in the large 
volume of apparel and household appliance sales 
that contributed to the good volume. Furniture 
stores reported sales for the month that also 
equaled December’s, though falling short of the 
previous January.

Weekly reports in February showed the effects 
of bad weather on department store sales. The 
third week of the month— marked by heavy snow 
storms— was nearly one-third below its counter
part last year.

BAN KIN G  Loan demand at District member 
banks reflects quite clearly the continued slide in 
District business activity. During the first two 
months of the year—-typically a period of slack 
bank loan demand— total loans fell much more 
than can be accounted for by seasonal factors 
alone. At District weekly reporting member 
banks, the drop was over 3%— a decline almost 
twice as great as those of the like periods of 1956 
and 1957.

Business loans—a much better reflection of 
economic activity— have taken a relatively greater 
tumble so far this year. These loans at District 
weekly reporting member banks fell nearly 5% 
during the first two months of the year— well over 
twice as much as they slipped during January and 
February of the two previous years.

BANK DEBITS in 34 District cities were down 
4% to $6.5 billion in February from a year ago. 
Declines in the District of Columbia, Maryland 
and North Carolina accounted for the downturn. 
This was the first time since September 1956 that 
debits to demand deposits had been less than the 
corresponding year ago period.

TIME DEPOSITS of District member banks rose 
by $39 million during January as compared with 
$28 million in January 1957.

BUSINESS FAILURES rose sharply in January, 
after seasonal correction, and were nearly half 
again larger than a year ago.

Hosiery
One currently cheerful note in the District is 

the rather abrupt and substantial improvement in 
business for the hosiery industry. The cold

Long life of nylon socks has slow ed the flo w  of replacem ents  
from  circular knitting m achines like this one in North C aro lin a.

weather apparently stimulated consumer demand, 
and retailers have been buying in preparation for 
pre-Easter sales.

The change is welcome, for the hosiery indus
try has felt left behind in the postwar period of 
expanding production and rising prices. Hosiery 
prices have been in a declining trend since 1948, 
and production, which had shown no sustained 
growth for some years, has shrunk since 1952. 
The change is particularly welcome in this area, 
for more than one-half of the nation’s hosiery out
put comes from Fifth District states, and the pro
portion is growing. North Carolina alone ac
counted for nearly one-half of the total in 1957.

The hosiery industry caters to the entire popu
lation of the country— women, men, and children. 
For women the industry produces products classi
fied as full-fashioned (those with the seam in the 
back), seamless, and anklets. Any may be made 
from one or more yarns, but nylon is now the 
chief fiber used and is increasing its dominant role.

For men the industry produces half hose (those
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Hosiery Production -  U. S.

Production declines have p lagued  all m ajor hosiery cate
gories, but men's socks h ave led the d o w nw ard  movement.

with the ribbed top), slack socks, anklets, bundle 
goods (heavy yarn work socks), crew socks, and 
athletic socks; and for infants and children, vari
ous sizes from anklets to full length stockings. 
Cotton, rayon, and wool have traditionally been 
the important fibers used in men’s half hose and 
slack socks, while cotton or wool has been used 
in other types of men’s hosiery. Nylon in recent 
years has become increasingly important in mak
ing both men’s half hose and slack socks and in 
reinforcing children’s stockings.

The nation’s hosiery production in 1957 totaled 
145 million dozen pairs, a drop of 19 million 
dozens from 1952’s output. Women’s hose— 
which account for nearly one-half of the total— 
produced a small part of this decline. The major 
part came in the men’s field.

More exactly, the major part of the drop was 
concentrated in men’s half hose and slack socks. 
Last year’s output of 53 million dozen pairs was 
one-sixth below 1952. While nylon products ex
panded, the gains failed to offset losses in hose 
produced from cotton, rayon, and woolen yarns. 
The improved wearing qualities of nylon men’s 
hose have made them more attractive to con
sumers and at the same time have cut back the 
replacement demand for hose. Socks made of

cotton or rayon yarns were expected to wear out 
—and did so. Nylon and nylon-reinforced hose 
seem never to wear out, however, but are down
graded to work purposes and the like when their 
owners grow tired of them. Thus depressing 
repercussions are felt in bundle goods production 
as well as in the directly competing cotton and 
rayon hose.

Infants’ and children’s hose have shared in the 
decline, although to a lesser extent. Very likely 
the same factor has been the dominant one, the 
lasting qualities of nylon and nylon-reinforced 
hose.

Women’s hosiery accounts for nearly one-half 
of total production and has proved more stable in 
recent years than has men’s or children’s. This 
has, in part at least, been due to the nylon revolu
tion’s having taken place earlier, but this same 
fact leads to dissatisfaction on the part of hosiery 
manufacturers over the failure of the market to 
grow. The female population old enough to wear 
women’s hose has steadily increased but bought 
fewer stockings.

Several reasons have been advanced. The social 
acceptance of bare legs in warm weather has 
obviously cut requirements. Consumer stocks are 
apparently well filled. Hosiery styles have not 
been extreme in recent years, and obsolescence is 
thus not important in generating new consumer 
needs.

The failure of output to grow has been made 
more difficult for manufacturers by shifts in 
women’s preferences from full-fashioned to seam
less hose. Even as total women’s hosiery output 
shrank from 1952 to 1957, seamless nylon produc
tion nearly quadrupled. The required changes in 
equipment have made the adjustment of capacity 
to demand a prolonged process.

PH O TO  CR ED ITS  

Co ver—Bethlehem Steel Co., Sh ip b uild in g  Division

2. N ew port N ew s Sh ip b uild in g  and Dry Dock Co.

3. United States N avy  4. & 5. M aryland Sh ip

build in g  and  Drydock Co. 6. & 7. V a . C h am ber of 

Com m erce - North C a ro lin a  State Co llege - U niversal 

Leaf Tobacco Co. 9. Federal Reserve Bank of N ew  

York 10. Richm ond N ew spapers, Inc. 11. Bu rling

ton Hosiery Co.
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The Fifth District
Like the weather, business activity in the Fifth 

District continued on the bad side during March. 
For the second consecutive month, foul wreather 
took its toll of construction, transportation, pro
duction, and trade. But although snow, rain, and 
high winds made life miserable and adversely af
fected business activity, the wTeather was not the 
principal cause of the continuation of the business 
recession in this District and abroad in the nation. 
Economic, as well as physical, forces have been 
behind the slackening pace of business activity.

Final reports for February demonstrated clearly 
the broad front of the recession. With few im
portant exceptions, the slowdown crept further 
and wider into the business structure of this Dis
trict. Favorable developments bucking the general 
trend were scarce but noteworthy. The value of 
building permits, adjusted for seasonal influence, 
climbed to a height that was second only to the 
record high of January 1950. Man-hours in North 
Carolina weaving and knitting mills increased ap
preciably, and government employment in the Dis
trict registered gains. The rise in the latter dur
ing February was less, however, than was realized 
in that month for several years.

The recession in the Fifth District thus far 
differs but little from the same period of the 
1953-54 downturn. The present recession is, how
ever, somewhat more accentuated in manufactur
ing and trade than was the case in the preceding 
period. This District has not suffered as much 
decline in the current recession as has the nation. 
The reason for this is found mainly in the fact 
that the greatest impact of the downturn thus far

has fallen on durable goods manufacturing indus
tries, and these do not have the relative importance 
in the District that they have in the rest of the 
country. With respect to nondurable goods manu
facturing industries and nonmanufacturing activi
ties as a whole, the experience of the District so 
far has been similar to that of the nation.

Smaller proportions of the labor force were un
employed in the week ended March 1 in most of 
the District states than in the nation. Only West 
Virginia had a higher proportion than the national 
average.

CO NSTRUCTION The construction industry has 
been and continues to be one of the bright spots 
in the District’s economy despite a reduced de
mand for construction workers. The latter may 
be a temporary decline accounted for by adverse 
weather.

A strong upsurge occurred in the valuation of 
District building permits in both January and Feb
ruary, and builders seemed encouraged about a 
continuation of the trend. The February (sea
sonally adjusted) level approached very closely 
the all-time peak month of January 1950. This is 
an impressive vote of confidence in the midst of 
receding business in general.

TRADE Many eyes are focused on trade these 
days for it is an important consideration in deter
mining the extent and duration of the current re
cession. Relative strength in retail trade would 
hasten inventory liquidation and bring the time 
nearer when increased production would be re
quired. February trade figures did not give this

Preparations for the Easter Parade did not result in the volum e of orders hoped fo r by Fifth District textile mills.
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The decline in yarn  spinners' activity, in process since late 
1955, has been intensified by a drop in industrial dem and.

reassurance, but the indications are inconclusive 
because of the intervention of the extremely un
favorable weather during that month. March 
does not seem to be doing any better than Febru
ary, but again, March has been a very rainy month 
in the important Eastern Seaboard, and on one 
occasion transportation was completely disrupted 
from Washington, D. C. to New England by an 
unseasonable snowfall.

M ANUFACTURING The recession thus far has 
been largely in manufacturing and mining. Febru
ary manufacturing activity, as measured by man- 
hours worked, dropped considerably more than 
seasonally both in the District and the nation from 
January in durable and nondurable goods indus
tries. The relative decline from a year ago in 
durable goods manufacturing in the District was 
only about three-fourths what it was in the nation. 
The decline from the preceding month was about 
the same in the District and the nation. The per
centage drop in nondurable goods manufacturing 
in the District was slightly more than it was in 
the nation in both periods.

Reduced demand at the retail level and inven
tory reductions by manufacturers and distributors 
caused sharp drops in the production of furniture, 
metals, transportation equipment, apparel, paper, 
and tobacco products. Yarn and thread mill 
activity in North Carolina declined, but by a 
smaller percentage than in February 1957. Knit
ting mills moved contrary to the recession, with

full-fashioned hosiery plants scoring notable pro
duction gains. The broad woven fabrics indus
tries of North Carolina appeared, on the basis of 
man-hour data, to have had a contraseasonal rise 
in production.

EMPLOYMENT Although the insured unemploy
ment figure of 241,000 at the end of February 
(excluding railroad) looks big, actual employment 
in the District has not been badly affected by the 
recession. In February total nonagricultural em
ployment was 1.1% smaller than a year ago. On 
a percentage basis the greatest year-to-year de
cline has occurred in mining, followed in turn by 
manufacturing, transportation, and contract con
struction. Nearly offsetting these losses have been 
gains in the finance, insurance, and real estate 
group; and in services, government, and trade. 
The February decline in employment was more 
than seasonal in most District industries. The 
story for March was not available at this writing, 
but the latest data on unemployment showed de
clines in the second and third weeks of the month.

BAN KIN G  District business loan demand— long 
one of the area’s soft spots— has perked up much 
more than seasonally the last few weeks. By the 
third week of March, four straight weekly gains 
had pushed business loans of District weekly re
porting member banks up $37 million—a perform
ance considerably topping those of the like weeks 
of either 1956 or 1957. Despite this impressive 
record, however, business loans of weekly report
ing banks on March 19 still were running below 
the levels at the beginning of the year.

Except for consumer loans, other categories of 
bank loans— security, real estate, agricultural, and 
loans to banks—all rallied during these same four 
weeks. The net result was a sharp $57.4 million 
rise in total loans of weekly reporting member 
banks— much more than the gains chalked up these 
same periods of 1956 and 1957.

PH O TO  CR ED ITS  

Co ve r—Alum inum  C o m p an y o f Am erica 3. Reynolds  
Metals Co. 4. K a iser Alum inum  & Chem ical Corp. 
5. N atio na l C o al Association 8. M aryland State  
Roads Com m ission -  North C aro lin a  State H igh w a y  
Com m ission 9. W est V irg in ia  Industrial and Pub
licity Com m ission - V irg in ia  Dept, of H ig h w a y s • 
Lafaye, Fair, La fay e  and Associates, Architects 

11. Miller & Rhoads, Inc.
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The Fifth District
Recessionary forces are still strong in the Fifth 

District business picture, but some hopeful signs 
are now appearing. Final reports on March ac
tivity presented a better picture than was expected 
in view of the adverse weather that prevailed, and 
some April developments— notably in textiles, 
lumber, and department store sales— were im
provements from the recent past.

The favorable aspects, while providing relief 
from widespread declines, cannot be taken as 
marking a turning point in the recession. Bitumi
nous coal production lost further ground in April, 
and unemployment continued to number substan
tial, although widely varying, proportions of the 
labor force in each District state.

M ANUFACTURING A number of manufacturing 
industries improved their operations between Feb
ruary and March, causing total manufacturing 
man-hour figures for March to show a better re
lation to February totals than had been true in 
the two preceding years. The situation was spot
ty, and many of the gains were due to seasonal 
forces.

There was an increase in man-hours worked in 
durable manufacturing industries in March as 
compared with February. The modest rise, less 
than 1%, compares with no change between the 
same months last year and a slight decline the 
year before. It stemmed from small gains in the 
lumber industry, electrical machinery, metal fabri
cation, and transportation equipment.

Among nondurable manufacturers, chemicals 
and apparel made the best showing in gains over 
the preceding month. Printing and allied oper
ations posted a small gain, and in doing so, they 
almost recovered their year-ago position. For 
nondurables as a whole, total man-hours were 
down less than 1% from the preceding month and 
held within 6°/o of March 1957.

Textiles, currently accounting for nearly half 
of nondurable manufacturing man-hours in this 
District, slid off further in March. Since then, 
however, there have been signs of improvement 
in the making for this industry. The undertone 
of the cotton gray goods market, especially those 
unfinished fabrics intended for print cloth, was 
reported to have improved recently, with increased 
interest expressed in deliveries throughout the 
remainder of the year. This was reinforced by

indications of a slow expansion in demand for 
print cloth for immediate or early delivery.

A pickup in demand was also reported for some 
lines of synthetic gray goods, particularly nylon 
but also acetate fabrics. This was accompanied 
by a firming of prices. The rise in demand for 
synthetic fabrics was particularly significant be
cause it brought the first sizable forward buying 
of the year in these markets.

Shipments of southern pine lumber, an impor
tant product of District lumber mills, ran slightly 
ahead of a year ago during the first three weeks 
of April, with production reportedly in balance 
with shipments. New orders exceeded both pro
duction and shipments during the three weeks.

CIGARETTES Cigarette production alone among 
all District industries showed a year-to-year gain 
in man-hours in March. This is a capsule picture 
of an industry in which output is currently ex
pected to exceed the record level of 1957.

The 1957 total and the current high rate of 
output are part of an interesting period in the 
history of cigarettes. The previous peak—which 
was bettered by nearly 2% last year— had come 
in 1952, and the two years following brought de
clines in output as widespread health fears cut 
consumption and domestic sales. Pessimists 
sketched a gloomy future for cigarette manufac
turers, but domestic sales last year exceeded those 
in 1952 by 4% and are continuing strong. Ex
ports were up similarly, and only sales to the 
armed forces overseas showed a decline from 1952.

Underlying this resumption of growth has been 
a product revolution of substantial magnitude. In 
just a few years the cigarette industry shifted from 
concentration on a relatively few brands of “ stand
ard” length, unfiltered cigarettes to numerous 
brands involving various combinations of lengths 
and filters. Of these the filter brands have shown 
spectacular growth. Accounting for little more 
than 1% of the market in 1952, they were 38% 
of last year’s domestic sales.

King-size cigarettes, like filter tips, grew from 
a position of little importance to one of promi
nence, but the timing differed. First marketed 
on a broad scale after World War II, the longer 
brands had captured one-fourth of the domestic 
market by 1954. The growth of filters came 
partly at the expense of king-sizes, however, and

10

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

May 1958



New  capacity  for a still-gro w in g industry: P. Lorillard  C om pany's recently opened cigarette plant at G reensboro, N. C.

last year's sales were down to 21% of the U. S. 
total.

In addition to the innovation of the filter-tip 
cigarette, the menthol cigarette has grown in popu
larity, and several new brands have come onto the 
market in the last few years. Menthol cigarettes 
are said to be likely to capture 8% or 9% of the 
market this year as compared with an earlier posi
tion of relative insignificance.

The revolution in the industry has extended 
also to the packaging of the product. New designs 
have been introduced by all the companies in the 
shape and appearance of containers. Such changes 
were undoubtedly inspired by the recent radical 
product changes, but competition in the cigarette 
industry appears to have brought forth every 
effort to increase the product’s attractiveness to 
the consumer.

Despite the recent gains in production, average 
per capita consumption of tobacco in cigarettes 
has declined since its peak in 1953. Cigarette 
sales have not kept abreast of the growth in popu
lation of a smoking age, and the decline in the 
role of king-size cigarettes and the smaller tobacco 
content of filter-tip brands have cut back the 
tobacco content of the cigarettes sold. The smaller 
consumption, combined with lower exports, has 
been responsible for the substantial acreage re
duction in District flue-cured tobacco planting last 
year.

Few geographic areas dominate an industry to 
the extent that North Carolina and A îrginia stand 
out in cigarette output. Their production, con
centrated in Richmond, Durham, Greensboro, 
Reidsville, and Winston-Salem, currently accounts 
for nearly 81% of total national output. It affords 
full-time employment to more than 25,000 workers

and gives seasonal employment to an additional
20,000 workers in processing leaf tobacco.

Industry spokesmen have estimated that con
sumer expenditures for cigarettes in 1957 exceeded 
$5 billion, which is a new high level for the indus
try and compares with $4,765,000,000 reported by 
the Department of Commerce for 1956. Consumer 
expenditures for cigarettes accounted for 85% of 
all tobacco products, a newT high after a continuous 
rise for many decades.

RETAIL TRADE Department store sales in April 
made a good showing. The estimated index for 
the month, after seasonal adjustments that include 
the shifting date of Easter, was up 11% from 
March, passing the year-before mark for the first

A fter a sharp decline from  the 1952 peak, Fifth District c ig a 
rette output ga in ed  steadily  to reach a new  high in 1957.
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time since August. Good weather and aggressive 
merchandising were both in evidence in April and 
both contributed to the higher volume of sales.

Furniture stores and appliance stores shared 
with department stores in a moderately good 
March volume. All three groups showed better- 
than-seasonal gains from February, despite the 
effects of bad weather during the month.

CONSTRUCTION Contracts for future construc
tion awarded in March were 29% above those in 
February and only 7% short of March 1957. 
Residential construction contracts led the rise, 
gaining 71% from the previous month and ex
ceeding the year-ago total. This is at least con
sistent with reports from District builders and 
lenders that easier mortgage terms and more ready 
availability of funds are being reflected in in
creased plans for home building.

Nonresidential building contracts still lag, de
spite a substantial increase in March. Awards 
for public w’orks and public utility construction 
declined by one-fifth from February, reversing 
their good showing in that month.

BITUMINOUS CO A L The early weeks of April 
cut short the improved District production of coal 
that appeared in March. Output declined, and 
the first three weeks of April fell short of the 
same weeks last year by one-third.

District mines have run somewhat behind those 
in other part of the country, in some measure be
cause of their heavy reliance upon foreign sales. 
Foreign coal cargoes loaded at District ports since 
January 1 were down 28% from last year; this 
was reflected in the accumulated production figures 
for the period, which showed District mines lag
ging 1957 by one-fourth while the United States 
total was down slightly more than one-fifth.

EMPLOYMENT District employment responded 
mildly to upward seasonal pressures in March. 
The rise was less than that which occurred in the 
past two years, however, and it came entirely in 
occupations other than manufacturing. Contract 
construction increased its workers by 6% from 
the previous month, and trade employment was 
up seasonally.

The number of unemployed receiving compensa
tion, the principal regional measure of unemploy
ment, has recently shown a wide diversity among 
District states. The table gives a measure of the 
extent and progress of recession in each state.

INSURED UNEM PLOYM ENT AS A 
PER CENT OF COVERED EM PLOYM ENT

Mid-April Mid-April
1958 1957

Maryland 6.5 2.0
District of Columbia 1.9 1.2
Virginia 4.4 1.8
West Virginia 13.6 3.7
North Carolina 7.9 5.6
South Carolina 5.7 3.9
United States 8.1 3.7

West Virginia’s sharp rise in unemployment 
resulted principally from declines in bituminous 
coal, steel, and glass. The resulting rate of in
sured unemployment was one of the five highest 
for the individual states of the country. Other 
District states were at mid-April doing somewhat 
or appreciably better than the national average.

BAN KIN G  Business borrowers, wTho figured 
prominently in the increased demand for loans at 
Fifth District member banks during the final 
month of the first quarter, did not maintain their 
demand. Early in the second quarter, emphasis 
shifted momentarily from business to bank and 
security loans, which shot upward to push total 
loans outstanding to their highest 1958 level. In 
subsequent weeks, however, sharp reductions in 
these two types of loans, supplemented by slight 
declines in commercial, industrial, and agricul
tural loans, brought loans outstanding on April
23 to 1.2% below their level at the beginning of 
the year.

The recent reductions in reserve requirements 
freed a substantial amount of bank funds which— 
in the absence of strong loan demand— were used 
primarily to purchase Government securities. 
Holdings of Governments on April 23 were more 
than 7% above the first of the year.

P H O TO  CRED ITS  

Co ver—Southern States Cooperative 2. V irg in ia  C h am 

ber of Com m erce 3. V irg in ia  Dept, of A gricu lture

4. U niversal Leaf Tobacco C om pany -  A m erican  

Cotton M anufacturers Institute, Inc. 5. A gricu ltura l 

Photography by G ra n t H eilm an, Lititz, Pa. - V irg in ia  

C h am ber of Com m erce 11. P. Lorillard  Com pany.
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The Fifth District
May’s good weather brought relief to the Dis

trict’s farmers, whose fields had lain wet and un
planted, and it encouraged construction and other 
outdoor activities. Department store sales, usually 
linked closely with the weather, failed to rise with 
the temperature, however, and May’s total likely 
will not equal the good showing of April.

A  similar diversity of good and bad news came 
from other sectors. Cotton print cloth markets 
continued to show indications of strength, as did 
the market for unfinished cloth woven of synthetic 
fibers. Cotton sheeting and heavy industrial cloth, 
on the other hand, continued severely depressed. 
Southern pine enjoyed improved sales, wThile bi
tuminous coal production went down further.

In short, it was a mixed picture.

FARM INCOM E District farmers p r o v i d e d  a 
bright spot in getting 2% more in receipts from 
first quarter farm marketings than in the same 
period in 1957. This in fact meant a good return, 
for the first quarter of 1957 included delayed mar
ketings of a substantial part of 1956’s crop. Re
ceipts from sales of livestock showed an 11% in
crease over the year before, reflecting higher prices 
for cattle, hogs, chickens and eggs.

Factors in 1958 farm income prospects include, 
on the favorable side, essentially the same size 
acreage allotments and an improved— to date— 
price situation. Though the 55% larger acreage 
placed in the soil bank’s acreage reserve will re
duce actual crop receipts, this reduction will be 
counteracted to a great extent by the increase in 
soil bank payments.

EMPLOYMENT Nonagricultural employment in 
the District held even from March to April despite 
a decline of 1% in the number of manufacturing 
workers. Contract construction made a seasonal 
gain in employment, and workers in financial con
cerns and other service establishments increased.

In the week ended May 10 the insured unem
ployment rates— insured unemployment as a per 
cent of covered employment— in the District 
spanned the national range. The District of Colum
bia’s rate of 1.8% was the lowest of the nation, 
while West Virginia’s 14.2% was surpassed only 
by Michigan. The other four District states lay 
near or below the national rate of 7.4%. Except for 
West Virginia, some improvement was noted over

previous weeks in the levels of unemployment.

TEXTILES Textile operations in April provided 
little concrete evidence of leveling off, but May 
brought a continuation of market signs of im
provement in several branches of the industry. 
There was a better demand, with firmer prices, 
for several types of print cloth. While mills booked 
orders into the fourth quarter of the year, there 
wras some reluctance to sell ahead because of an 
expectation or hope of higher prices. Both 
weavers and spinners were said to anticipate price 
increases for the better grades of cotton as well 
as better profit possibilities.

The market for unfinished rayon, acetate, and 
nylon cloth remained on an improved level of de
mand and prices in May. Weaving mills reported 
sizable increases in their backlogs of orders for 
later delivery.

In contrast to these bits of good news, markets 
and production continued depressed for cotton 
sheeting and heavy industrial cotton fabrics. One 
mill reported promotional discounts that will drop 
its sheet prices in August to the lowest level in 
16 years. Severe production curtailments con
tinued, with 3,000 sheeting looms reported shut 
down since the first of the year and a number of 
spinning mills producing industrial yarns on three- 
day weeks or less.

Man-hour figures for April showed declines in 
all branches of the textile industries, with the total 
down 5% from the preceding month. Cotton con
sumption and cotton spindle hours likewise drop
ped further, after seasonal adjustment.

BITUMINOUS CO A L Bituminous coal production 
in early May moved down to a level approximating 
the low point of 1954’s decline. This continuing 
reduction of output came in the face of an apparent 
leveling off of foreign sales; coal loadings in Dis
trict ports for foreign delivery during the four 
weeks ending April 26 were even with the previous 
four weeks, although down two-fifths from the 
year before.

CON STRUCTION Good weather and more avail
able mortgage credit combined to bring forth an 
improved level of residential construction in April, 
which is believed to have continued into May. 
Building permits displayed a renewed exuberance

11
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1958



FIFTH D ISTR ICT

RESIDEN TIAL CO N STRU CTIO N  C O N TR A CTS
1947-49=100 Seasonally Adjusted

The better level of residential construction contracts aw ard ed  
in A p ril g ives prom ise of im proved home build ing  activity.

in April, rising sharply from March to a level 
more than one-fourth above April 1957.

Contrary to the 4% increase in April from a 
year ago in awards for contract construction in 
the United States, the Fifth District had a decline 
of 3%. The encouraging national gain was the 
first year-to-year increase for any month since last 
November; the District decrease ŵ as the fifth con
secutive drop from year-earlier figures. When 
District data are adjusted to take into account 
seasonal influences, the total for April wras the 
low-est this year.

District awards in April for construction of non- 
residential projects rose over April 1957, but the 
gain of 8% (unadjusted) was considerably less 
than the national rise of 14%. On a seasonally 
adjusted basis, the April total for manufacturing, 
commercial, educational, and other nonresidential 
buildings was the low so far this year. Residen
tial contract awrards, on the other hand, while 3% 
less than they were a year ago, made their best 
showing (seasonally adjusted) since January. Per

haps the most disappointing performance was the 
sharp decline in awards for public works and 
utility construction. Compared to a 3% drop 
from April 1957 in the nation, District awards 
declined 16%. As in the case of total construc
tion awards and nonresidential awards, the sea
sonally adjusted April public works and utility 
volume was the smallest so far this year.
LUMBER Associated with increased building ac
tivity, some improvement was seen in May orders 
for southern pine, an important lumber product 
of Virginia and the Carolinas. Retailers were re
ported to be rebuilding depleted inventories to 
meet new demands from home builders, resulting 
in a stronger demand and price situation.
TRADE Final figures for department store sales 
in April showed a 7% increase from March after 
seasonal adjustment that allowed for the shifting 
date of Easter. Furniture store sales likewise 
showed a better than seasonal improvement to 
come within 5% of the April 1957 level.

Reports in May indicate that department store 
sales fell back from their April level. While bad 
weather may have been a factor in the first week 
of the month, succeeding weeks were not handi
capped in this fashion.
BAN KIN G Business loan demand at District 
member banks has continued to reflect the slower 
pace of business activity. Typically, such loans 
rise seasonally throughout much of April and May. 
So far this spring, however, the pickup has failed 
to materialize. Beginning with the first week of 
April, business-loans at weekly reporting banks 
dropped seven straight weeks before rising mod
erately the third week of May.

Except for real estate loans, most other types of 
bank loan demand— security, consumer, and agri
cultural—have also been disappointing. The net 
result has been a 1.4% drop in total loans of week
ly reporting banks thus far this year— about one 
percentage point greater than the decline during 
the like period a year ago.

P H O TO  CRED ITS

C o ver—The M ead Corporation  3. International P a
per Co m p an y -  The Cham pion Paper and Fibre 
Com pany 8. Henredon Industries, Inc. • H eritage  
Furniture, Inc. 9. Southern Furniture Exposition  

B uilding, Inc. 10. Drexel Furniture Com pany - 
Bassett Furniture Industries, Inc.
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The Fifth District
The District shared with the national economy 

the signs of a leveling off in May and early June. 
Construction contract awards bounded upward, 
and both employment and unemployment figures 
reflected improvement or at least no further de
cline. The giant textile industry, however, showed 
no clear sign of the improvement that has been so 
long-awaited.

GOVERNM ENT WORKERS The recent pay in
crease will bring added income to 300,000 Federal 
Government white-collar workers and postal em
ployees within the Fifth District. A 10% raise 
was authorized first for postal workers and later 
for employees in the classified civil service system 
and employees of the Congress, Federal Courts, 
Foreign Service, Atomic Energy Commission, and 
the medical service of the Veterans Administra
tion. District annual incomes w7ill rise by $155 
million, and since the raise is retroactive to Janu
ary, back pay of nearly half that amount is ex
pected to be distributed this month. This should 
provide a substantial stimulus to retail sales and 
other consumer spending.

It points up the importance of Federal civilian 
employment in the District. Not surprisingly, 
the government accounts for nearly one-half of 
total employment in the Washington metropolitan 
area, and the proportion is substantial, though 
much smaller, in other areas of the District. 
Maryland and Virginia, outside the environs of 
Washington, have 6% and 7% of their employed 
on Federal payrolls, and South Carolina 4%. 
These relatively high percentages are partly ac
counted for by the extensive military installations

in these three states, which give rise to more than 
one-half total Federal employment in each. Mili
tary installations and the presence of the national 
capital combine to give the Fifth District nearly 
one-fifth of total Federal civilian employment 
within the United States.

Impressive as this figure is, its importance is 
overshadowed in the District outside the Washing
ton metropolitan area by the numbers employed 
by state and local governments. About 420,000 
persons earn their living from the latter, as 
opposed to the 180,000 working for Uncle Sam in 
the five states.

All levels of government taken together have 
two-thirds as many workers as do all manufactur
ers in the Fifth District. The 850,000 total is but 
little less than total employment in retail and 
wholesale trade, and is nearly twice the numbers 
employed by the expanding service industries. In 
short, government is an important component of 
the District economy and the stability of its em
ployment has helped to keep much of the District 
secure from the blast of recession.

EMPLOYMENT Total employment moved up 
slightly in Maryland and Virginia in May and 
showed signs of stabilizing in the Carolinas. While 
the chief gains came in contract construction, per
haps the biggest news lay in the little change 
shown in the number of manufacturing workers, 
for here occurred the greatest declines over the 
past year. A gain of slightly less than 1% was 
shown in durable goods manufacturing, hardest 
hit of the major employment categories. Trade, 
financial, and service establishments continued

Federal Governm ent postal and w hite collar w orkers go home this month with fattened pocketbooks as a pay increase takes effect.
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About one in every five Defense Department civilian em ployees w orks in the Fifth District, m any in the Pentagon Building.

their increase of workers.
Lower insured unemployment rolls in several 

District states for the first week of June reflected 
the improved employment situation, as well as 
some further cut in compensation recipients 
through exhaustion of benefits. All states of the 
District now show some— or considerable— im
provement from their highs in the rate of insured 
unemployment, that is, insured unemployment 
expressed as a percentage of covered employment. 
The table points up the generally favorable stand
ing of the District states relative to the United 
States.

INSURED UNEMPLOYMENT AS A 
PER CENT OF COVERED EMPLOYM ENT

June 7 1958
1958 High

Maryland 5.5 6.9 March 1
District of Columbia 1.6 2.3 February 22
Virginia 4.0 4.9 March 1
West Virginia 13.3 14.2 May 10
North Carolina 6.9 8.4 January 4
South Carolina 5.0 7.4 January 11

United States 6.7 8.1 April 12

TEXTILES In spite of the continuation of the 
sluggish market that has plagued the textile in
dustry for many weary months, mills are taking 
heart from the price stability of recent weeks. 
Opinions have been expressed on both sides of the 
market that prices have reached the end of the

line 011 their long downhill ride. The implication 
is that a rise should be the result of the next play 
of market forces. This might well result if the 
next six months bring a marked recovery in gen
eral business conditions. Basically, however, there 
still exist a number of depressing factors and un
certainties that need to be eliminated before Fifth 
District mills can begin to enjoy any lasting price 
improvement.

The immediate uncertainty relates to market de
velopments when operations are resumed after the 
early July vacation shutdowns. Developments then 
should indicate whether the price rise during May 
for both cotton and man-made fibers was only a 
flurry or the stirrings of a more fundamental im
provement. Other problems stem from the un
certainties of the next cotton crop and the fourth 
quarter prices of quality cotton, as well as from 
the amount of production curtailment still neces
sary. Spokesmen for the industry feel also that 
further liquidations of marginal mills will be a 
necessary prelude to recovery.

The market for cotton print cloth continued 
through June to show interest in orders for fourth 
quarter delivery. The catch was that there was 
110 meeting of minds on prices. Faced with the 
prospect of higher costs and hoping for higher 
selling prices, producers have been reluctant to tie 
fourth quarter sales to the current price level. 
Buyers, on the other hand, have backed away from 
making commitments at higher prices and con
tinue to make relatively small purchases for near
by delivery.
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The severely depressed industrial cotton gray 
goods market has seen many items selling below 
cost and now faces the prospect of higher raw 
material costs. But even here there are faint 
rays of hope as the Draconian measures taken by 
producers in recent months to curtail output begin 
to bite into heavy inventories. The sales pace 
continues generally slack, but an increased volume 
of orders has been received in recent wreeks from 
the auto industry. However modest such orders 
so far, their origin is sufficiently important in itself 
to offer considerable encouragement to fabric mills. 
Here, as in most major areas of textiles, mills hope 
that current price stabilization after so long a time 
of decline will soon lead to price improvement.

CONSTRUCTION District construction contract 
awards for May posted a 27% gain over April and 
went ahead of May 1957 by one-third. While the 
big gain was in public works and utilities projects 
— up three-fourths from a year ago— each major 
category showed increases over April and over 
May 1957. May was the first month in 1958 to 
surpass the same month of last year, and its big 
jump brought accumulated awards for the first five 
months within 3% of the corresponding total of
1957.

BITUMINOUS CO A L Mine output started to im
prove in May and its rise continued into early 
June. Production for the four weeks ended June 
14 was up one-fifth from the four preceding weeks, 
and while still lagging last year’s tonnage by one- 
fourth, this is a distinct improvement.

It was reported to be due to better coal demand 
occasioned by increased steel production and elec
tric power generation. Both continued stronger 
into June and may well have been accompanied 
by a continuing good showing for bituminous coal. 
Further signs appear that foreign shipments have 
now leveled off after a precipitate drop during past 
months.

Domestic loadings through District ports con
tinued to decline, however, and in the four weeks 
ended June 14 they were about one-fourth under 
the same period a year ago. This is said to have 
been due to a surplus of heavy fuel oil on the 
eastern seaboard in May. Consumers in a position 
to switch readily from coal to oil did so, spreading 
price weakness to coal and cutting down on water
borne coal shipments.

SOIL BANK PROGRAM  Final reports on partici
pation in the 1958 soil bank acreage reserve pro
gram show that District farmers will remove

1,008,000 acres from the production of allotment 
crops this year. This is 55% more than in 1957 
and brings into the acreage reserve nearly one- 
fourth of the total acreage allotted for 1958 pro
duction of cotton, tobacco, corn, and wheat.

If District farmers who have signed acreage 
reserve agreements comply with the program, they 
stand to receive a maximum of $65 million, as 
compared with $37 million last year. Cotton farm
ers, with 558,000 acres reserved, will be paid $37 
million, while acreage otherwise to be used for 
tobacco, corn, and wheat will produce payments 
of $15 million, $8 million, and $5 million.

The cotton acreage reserve includes 45% of the 
total cotton acreage allotment. If the remaining 
acres are all planted and harvested, harvested 
acreage will be 19% smaller than in 1957. In fact, 
it will be the smallest cotton acreage harvested in 
District states since record keeping began in 1866. 
Wheat acreage, under this assumption, will be 
down one-fourth from last year, while tobacco will 
show only a slight decline.

BAN KIN G Fifth District banking activity in 
recent wreeks has been characterized by a sharp 
increase in deposits, a rise in Government and 
other security holdings, and marked expansion in 
loans to banks and to brokers and dealers in se
curities.

Total loans of District wreekly reporting banks 
rose about $64 million in the four weeks ending 
June 18 to approximately 2% above their Janu
ary 1 level. So far this quarter the increase has 
been about three times that of the comparable 
1957 period.

Business borrowing, however, has thus far 
shown no signs of returning strength. Business 
loans have dropped practically every week since 
the end of March— a much weaker situation than 
existed a year ago. Consumers, too, continue to 
incur less bank debt than was the case last year.

PH O TO  CRED ITS  

Co ver—M aryland Port Authority 2. V irg in ia  State 
Ports A uthority 3. South C a ro lin a  State Ports A u 
thority -  North C aro lin a  State Ports Authority

4. State of M aryland Departm ent of Inform ation

5. V irg in ia  State Ports Authority 8. State-Planters  
Bank of Com m erce and Trusts 10. V eterans' A dm in
istration 11. O ffic ia l U. S. A ir Force Photo.
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The Fifth District
Business in the Fifth District reached m idyear 

in an uptrend and in an optimistic mood. The 
improvement has apparently continued on a broad 
front. The kingpin of the D istrict’s manufactur
ing structure, the giant textile industry, showed 
strong signs in Ju ly  of reviving from its protracted 
state of depression. Employment registered gains 
during June almost across the board—manufactur
ing, construction, trade, finance, and services— 
and one of the biggest increases occurred in the 
key durable manufacturing industries. Conversely, 
insured unemployment moved downward in every 
state of the District. Outside the cities, farmers 
had good crop yields in prospect and better live
stock receipts in hand.

TEXTILES Perhaps the most significant develop
ment of the past month was the surge of buying 
interest in the cotton gray goods market.

The increasing flickers of renewed buying in 
the cotton cloth market during June and early 
Ju ly  flared into a strong demand at m id-July. Not 
only was the volume of orders the heaviest in 
many a month, but it was booked at advancing 
prices. Interest was centered heavily on the 80- 
square print cloth that is widely used in apparel 
lines for men, women, and children.

Buyers apparently acted on the assumption that 
it might be a final opportunity to beat the rise in 
cloth prices they felt was in the making. Accord
ingly, for the first time in about a year there was 
a willingness to order in substantial volume be
yond immediate and close requirements and to 
cover advance needs. This was a significant m ar
ket development that enabled mills to take action 
along long-neglected lines, namely, to raise prices 
slightly. Despite this increase, however, prices 
of cotton gray goods are still near postwar lows.

The Ju ly  developments in the D istrict’s cotton 
textile industry did not go far enough or long 
enough to indicate whether buyers would be w ill
ing to cover all their cloth requirements for the 
fourth quarter and beyond at substantially higher 
prices than those they had been paying for im
mediate and nearby deliveries. The demand side 
of the market was still somewhat cautious with 
respect to both volume of orders and prices it 
would pay. An important factor in the outlook 
is the low levels of inventories at all stages of 
distribution and consumption.

HOSIERY Recent reports from centers of the

D istrict’s hosiery industry indicated a moderate 
upswing in orders following the Ju ly  4th holiday. 
W omen’s full-fashioned hosiery was not sharing 
in this pickup, however, and buyers continued to 
restrict their orders to cover their immediate and 
near needs. The improvement in orders and pro
duction for seamless and other lines was not strong 
enough to raise prices, and profit prospects con
tinued unsatisfactory to the producers.

BITUMINOUS CO A L mines shut down during the 
first two weeks of Ju ly  for the m iners’ annual vaca
tion and as a result production dropped to a 
fraction of the preceding month. It was reported 
that a number of mines in W est V irg in ia had 
resumed only part-time operations after the vaca
tion period. Average daily production for June 
in District mines reached this year’s highest mark 
and compared more favorably with the year-ago 
month than had any previous period of 1958.

Foreign cargo bituminous loadings at the Dis
trict’s leading ports of Baltimore and Hampton 
Roads have shown slight improvement. Ship
ments from these ports for domestic ports, how
ever, declined in the four wreeks ended Ju ly  12th 
— 12% below the preceding month and 28% under 
the same period last year.

LUMBER There has been a slight improvement in 
the southern pine market, although prospects con
tinue to appear better than current activity. The 
volume of orders remains closely tied to current 
requirements of retail yards, for the latter ap
parently are averse to increasing their inventories. 
A factor of paramount importance to District mills 
is the rise in residential building starts. Tallied 
at an annual rate of more than a million in the 
nation for the second consecutive month, the June 
figure of 1,090,000 was the highest since August
1956. Residential contract awards rose again in 
June, giving promise of a continuing good level of 
starts.

EMPLOYMENT J  une increases in District employ
ment wTere indeed heartening. W ith M aryland 
leading the way wTith the largest gain, the District 
added slightly to its nonagricultural employment 
rolls. More significant than the over-all increase 
was the swelling of numbers on manufacturing 
payrolls. For the first time since last September 
the D istrict’s factories increased the number of 
their employees. Gains ranged from 0.5% in
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Cotton textile sales in Ju ly  give prom ise of im proved op era
tions for District mills during the last half of this year.

North Carolina to 1.6% in W est V irgin ia, and 
only South Carolina showed no change.

As employment has moved up, unemployment 
has gone down. Every state in the District regis
tered a decline in its rate of insured unemployment 
—insured unemployment as a per cent of covered 
employment—in June. Vacation shutdowns in 
early Ju ly  were responsible for increased unem
ployment during the first two weeks of the month. 
M aryland, the District of Columbia, and W est 
V irg in ia are participating in the Federal Govern
ment’s Temporary Unemployment Compensation 
plan for lengthening the period of time idle 
workers may receive unemployment payments.

AGRICULTURE A generally favorable crop out
look for the year seemed assured at midsummer 
despite the fact that most crops got off to a late 
start.

A cold and wet spring season delayed planting 
and made much replanting necessary. Crop de
velopments through June and early Ju ly  were 
favorable, however, and excellent yields per acre 
now seem likely to increase production of most

m ajor crops, even though acreage planted is gen
erally smaller than last year.

Ju ly  conditions indicated that the biggest im
provement among the m ajor crops would be in 
feed grains, commercial apples and peaches, and 
hay. L arger crops of Irish potatoes and flue-cured 
tobacco are also expected.

Production of all feed grains other than oats 
is expected to be considerably larger than in 1957. 
The corn crop writh an anticipated increase of 28% 
now looks as if it w ill show the biggest gain over 
last year of all the m ajor crops. Pastures con
tinue to supply good-to-excellent grazing in most 
sections, and a hay crop 13% larger than last year 
is forecast.

F ruit growers are also having a good year on 
the production front. This spring’s strawberry 
crop was one-eighth larger than in 1957, and pro
duction prospects for apples and peaches indicate 
substantial gains—20% and 18%—over last year.

Harvest of a late spring Irish potato crop about 
the size of last year’s has been completed, and an 
early summer crop substantially larger than 1957’s

A  heavy volum e of early  summer Irish potatoes has been 
m oving to m arket from  the District's eastern counties.
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This year's District cotton a cre a g e —down 85%  from  its 1913 
p eak—w ill be the sm allest since records began in 1866.

is now moving to market. An increased crop of 
late summer potatoes is also in prospect. By con
trast, reduced acreage and lower yields are com
bining to bring about a smaller crop of sweet po
tatoes.

Even though the acreage of practically all types 
of tobacco has been reduced because of heavier 
Soil Bank participation, tobacco production is ex 
pected to be larger than a year ago. Most of the 
increase will be in flue-cured tobacco, which has 
benefited from good growing weather.

Production estimates for three m ajor crops— 
soybeans, peanuts, and cotton—are not yet avail
able, but crop acreages and growing conditions to 
date provide good clues. Soybean acreage is up 
slightly, while the acreage planted to peanuts is 
essentially unchanged from last year. W ith 45% 
of the allotted acres deposited in the Soil Bank, 
cotton acreage is down sharply—25% under last 
year and more than 60% below average. Though 
planted late, these crops have made good progress 
and generally appear to be in fair to excellent 
condition.

Livestock production also continues high. Dis
trict farmers raised the same number of pigs this 
spring as they did last, and the fall pig crop is

expected to be about 5% larger than last fa ll’s. 
Production of milk during the first half of the year 
has been running a shade above last year. Egg 
production is down slightly, but broiler output con
tinues well ahead of 1957.

H igher farm product prices—particularly for 
cattle, hogs, chickens, and eggs—have been bright 
spots in the farm income picture thus far this year. 
Cash receipts from livestock marketings were up 
8% in the first five months of the year. Total 
receipts fell slightly, however, as crop marketings 
were down 18%—largely because of unusually 
high 1957 receipts resulting from the delayed m ar
keting of 1956’s late harvest.

BAN KIN G  Loan activity at D istrict banks pre
sents a mixed picture of business activity. Busi
ness loans—often a good economic indicator—have 
thus far failed to show as much strength as might 
have been expected on the basis of other business 
news. In the five weeks ending Ju ly  23, business 
loans of District weekly reporting banks dropped 
about 2% —more than they fell in the like periods 
of either 1956 or 1957.

Consumer loans, however, are showing renewed 
vigor. In these same five weeks, consumer loans 
of weekly reporting banks climbed a sharp 1.6%— 
more than the combined increases during these 
weeks of 1956 and 1957.

Real estate loans—long the District bright spot 
—now stand 6% above their level at the beginning 
of the year. During the five weeks ending Ju ly  
23, however, increases were moderate when com
pared with those of the last two years.

CON STRUCTION CO N TRACT AW ARDS in  th e
Fifth District reached a 16-month high in June on 
a seasonally adjusted basis. Awards for residential 
building and for public works and public utilities 
showed whopping gains from a year ago.

DEPARTMENT STORE SALES in Ju ly  are esti
mated as being up 5% from June, after seasonal 
adjustment, to a level second only to the record 
achieved in August of last year.

P H O TO  CRED ITS

Co ver—V irg in ia  Cham ber of Com m erce 8. C aro 

linas V irg in ia  N uclear Pow er Associates, Inc. 11. 

N ational Cotton Council of A m erica - V irg in ia  C h am 

ber of Comm erce.
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The Fifth District
Business activity in the District maintained a 

firm tone during the summer months in contrast 
to the usual hot weather lull. Indications have 
continued to appear that recovery moves along 
on a widening base : department store sales swept 
on upward last m onth; construction contracts 
showed substantial further gains in J u ly ; lumber, 
furniture, and cigarette producers continued to 
increase their a c t iv ity ; and bituminous coal out
put regained an improved level. In short, only 
textiles failed to carry through with an expected 
improvement.

EMPLOYMENT Total nonfarm e m p l o y m e n t  
showed a decline of 0.2% from June to Ju ly , at
tributed almost entirely to a decline in govern
ment employment as the summer recess reduced 
the number of teachers at work. In other lines 
scattered increases just about offset equally scat
tered declines. The only District state showing 
a month-to-month increase was W est V irgin ia, 
the state hardest hit in the downturn.

Over-all, this was a good performance, for 
recent years have been marked by June-to-Ju ly 
cutbacks somewhat greater than any occurring 
this year.

Man-hours in manufacturing industries—typi
cally down as vacation closings cut back orders

for other plants—held a constant total from June 
to Ju ly  for durable goods industries and increased 
by more than 1% for nondurables.

Unemployment continued to show improvement 
into the week of August 16. By that time the 
rate of insured unemployment—insured unem
ployment as a percentage of covered employment 
—had fallen below the national figure of 5.3% in 
every District state except W est V irginia.

TRADE The Ju ly  upsurge in department store 
sales took the seasonally adjusted District total up 
5% from June to a level 4% above Ju ly  1957. 
Estimates of August sales show further gains to 
bring that total above last August, the previous 
high.

CONSTRUCTION C o n t r a c t  awards in Ju ly  
bounded into new high ground, increasing by 34% 
over June, after allowance for seasonal influences, 
and totaling 64% above Ju ly  1957. Public works 
and utility awards, accounting for about one- 
fourth of the total, recorded an 81% gain over 
the year-ago level, and building awards were not 
far behind. This was a considerably better per
formance than the 24% year-to-year gain achieved 
by total awards in the United States, and it augurs 
well for District construction activity in the near 
future.

Q uarters for 1,100 m idshipm en are added to the N ava l A cadem y's Bancroft H all as part of the arm ed forces construction program .
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Also of significance for the months ahead is the 
$130,000,000 of additional construction authorized 
by the Congress for armed forces installations in 
the Fifth District. Appropriations were made last 
month for $168,000,000 of work to be done during 
the current fiscal year on these projects and others 
already under way. This will amount to per
haps 7% of the year’s total construction in the 
District, and the construction will be of consider
able importance in the localities affected.

TEXTILES The center of interest in the District's 
textile industry shifted last month from cotton 
cloth for apparel uses to industrial cotton fabrics. 
The surge of orders for print cloth that had toned 
up the market in the last part of Ju ly  subsided 
before m id-August. The slightly higher prices 
that had followed right on the heels of improved 
demand held firm until almost the end of the 
month. Before Labor Day, however, the listless 
market finally gave rise to price softness, and the 
order situation facing mills apparently was back 
where it was before the Ju ly  rally.

W hile this unfavorable situation unfolded, the 
long and severely depressed industrial cotton cloth 
market came in for a turn of favorable develop
ments. Heavy cotton cloth used for various in
dustrial purposes and products found an improved 
demand that was just strong enough to push some 
prices slightly upward. These were the first in
dustry-wide increases for industrial cotton cloth 
in almost a year.

As this is written there is considerable specula
tion about the ultimate source of the improved 
demand and about its longevity. M any reports 
trace a good part of the increased orders received 
by m ills back through processors to the automobile 
companies. In any case, the permanency of the 
recent market improvement for industrial gray 
goods and hopes for substantial improvement rest 
on levels of automobile production the rest of this 
year.

LUMBER The demand for southern pine con
tinues to increase with the rise in residential build
ing. Price increases have been made on many 
items, and improving weather conditions have 
helped production and retail sales. Inventories 
at retail yards continue at a low level. There is 
general optimism in the industry as residential 
starts continue to climb.

FURNITURE Furniture manufacturers in the Dis
trict report an encouraging increase of orders and 
shipments in Ju ly  which carried over at least into

early August. Man-hours worked showed an 
appreciable gain in Ju ly  over June and drew with
in 4% of Ju ly  1957.

CIGARETTES Cigarette production for the United 
States—about four-fifths of which is in North 
Carolina and V irg in ia—was up 3% in the first 
half of the year over 1957. Man-hours figures 
for the two District states indicate a continued 
gain in J uly.

BITUMINOUS CO A L Mine production following 
the two-week holiday in early Ju ly  did not return 
to the relatively good levels of June, which included 
extra output in anticipation of the holiday. Late 
Ju ly  and early August output levels were, how
ever, still well above the low rates that prevailed 
from February to May.

This better performance is consistent with the 
improved market for bituminous coal arising from 
the better rate of steel operations, a higher level 
of industrial activity, and further gains in electric 
power generation. Foreign coal loadings through 
District ports, on the other hand, have recently 
declined somewhat further.

BAN KIN G Loan activity at District member 
banks still presents a mixed picture of business 
conditions. At weekly reporting banks, business 
loans in the five weeks ending August 27 climbed 
much more sharply than in the like period last 
year. Gains, however, were far below those re
corded these weeks of prosperous 1956.

Real estate loans—long the District bright spot 
—continue to climb steeply. During these same 
five weeks, real estate loans of weekly reporting 
banks rose almost 1.5%—quite a contrast to their 
behavior the two previous years.

Almost the reverse wras true of consumer bor
rowing ; consumer loans of weekly reporting banks 
climbed only moderately when compared with 
their performances in 1956 and 1957.

P H O TO  CRED ITS

C o ve r—Leslie Construction Corporation 4. Home 

Builders A ssociation of M etropolitan W ashington, 

Inc. - H edrick-Blessing and St. Charles M anufactur

ing Co. 9. Perpetual Building A ssociation 11. 

O ffic ia l U. S. N avy Photograph.
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The Fifth District
The favorable tide of economic news continued 

in the District in September. The farm outlook 
w'as one of abundance (see page 8 ) ,  industry after 
industry found a mounting demand for its products, 
employment rose, and, most important of all in a 
market economy, the consumer bought. Recovery 
continued—but stayed short of the surf-like tu r
moil of the boom, as cotton textiles still sought 
buying strength for apparel fabrics and bituminous 
coal mines operated far short of year-ago levels.

EMPLOYMENT W idespread gains occurred in 
District employment from Ju ly  to August, and the 
total lacked little more than 2% of equaling the 
high level of August 1957. Every state showed 
Ju ly-to-A ugust gains in v irtually every m ajor 
category of work except the service industries, 
which held even with Ju ly  and were still more 
than 2°/o above last August.

EM PLO Y M E N T 
Other Than On The Farm

Fifth District States Percentage changes
August 1958 from

Ju ly  1958 A ugust 1957

Manufacturing +  2.6 — 4.8
M ining +  1.3 — 16.2
Contract Construction +  1.8 — 6.6
Transport., Communi.

and Public U tilities +  0.7 — 8.0
T rade +  0.1 0.0
Finance, Insurance, and

Real Estate +  0.1 +  1-1
Service and Miscellaneous 0.0 +  2.2
Government +  0.3 +  3.3

Total +  1-1 — 2.4

R ising employment and longer work weeks
brought increases in man-hours employed in man
ufacturing. Here too pervasiveness was the key 
description: such diverse industries as prim ary 
metals and paper mills showed appreciable gains, 
and most changes for the month were plusses.

As employment rose, unemployment fell in A u
gust, and the gains carried forward into Septem
ber. Unemployment, as reflected by claims under 
unemployment insurance, is still a serious problem 
in some states of the District. Totals nevertheless

have shown continuing improvement from last 
spring.

TEXTILES Along with the autumn colors that be
gan to appear at the outset of this month was a 
rosy glow of hope that business might be on the 
upgrade in the D istrict’s complex cotton textile 
industry. This hope, how'ever, has been enter
tained more than once during recent months only 
to be followed by further depression of prices as 
orders continued to decline and inventories failed 
to decline. But wTith the general economic re 
covery having advanced on a wide front to raise 
national income to record levels, hopes have ap
peared again that demand for apparel and indus
trial textile products w ill increase and work back 
in a swelling volume of orders to yarn and fabric 
mills.

This would probably tend to alleviate what 
cotton fabric mills describe as their most pressing 
problem—the very low level of profit margins.

Although the cost of raw cotton is slightly 
higher now than it w?as a year ago, mills are re
ceiving substantially lower prices for cotton gray 
goods.

Despite the general recovery of business, the 
cloth market continues on the eve of its usually 
busiest season to show a disinterest in placing 
orders to cover future requirements. It is still 
characterized by a small volume of orders placed 
mainly for immediate requirements.

One of the brightest spots currently is the m ar
ket for industrial fabrics. An improved demand 
developed during the past two months for selected 
kinds of heavy industrial gray goods and brought 
some slightly higher prices. It is hoped that the 
settlement of management-labor negotiations in 
the auto industry w ill be followed by an increasing 
flow of orders for the kinds of fabrics used by the 
auto makers.

A fad in the field of apparel has boomed retail 
sales of women’s leotards and has accelerated the 
pickup that had begun earlier in the demand for 
synthetic fabrics. Orders have been so large that 
some mills have switched operations from the 
production of yarn for woven fabrics to the pro
duction of stretch yarn for use in making these 
knitted tights. In general, there has been a sig
nificant improvement in the last couple of weeks 
in mill sales of rayon, acetate and other synthetic 
yarn fabrics.
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Another busy spot in the D istrict’s textile indus
try  is hosiery. K nitting mills in general are 
operating at the highest rates this year, thanks in 
part to the leotard fad, and hosiery mills in par
ticular are producing seamless stockings at near 
capacity rates. Production of full fashioned 
hosiery, which had lagged well behind the market 
improvement for seamless, has had a modest pick
up. S till another feminine vogue of considerable 
importance in recent hosiery business is the cur
rent fashion of wearing colored hose to match 
the rest of the ensemble. M arket reports indicate 
that satisfactory retail sales prospects should sup 
port operations in hosiery mills at relatively high 
levels through this fourth quarter.

RETAIL TRADE Department stores have shared 
handsomely in the upward march of retail trade 
since last March, and early September sales— 
though down from August—indicated a continu
ing good performance. For a number of reasons 
these stores cannot be taken to represent total 
retail trad e ; yet their operations give interesting 
insights into current trade developments.

A look at their sales by departments, for ex 
ample, shows that at the group of larger stores 
that report in this detail, sales of men’s and boys’ 
clothing were quite important in producing record 
high total sales in August. Women’s and m isses’ 
clothing lagged behind—despite distinctive new

fashions—and appliances, radios, and phonographs 
proved a real drag on the upward trend of sales. 
The highly successful August “white sales”— 
sheets, pillow cases, towels, and the like—w ere 
reflected in household textile sales totals, which 
showed, next to male attire, the best gains from 
a year ago. This emphasis upon soft goods is 
particularly interesting in its implications for the 
Fifth D istrict’s textile industry.

There were wide city differences. W ashington 
stores continued to profit from the recent Federal 
pay increases, and total sales in the W ashington 
metropolitan area showed a good increase from 
the year before. This was shared by such diverse 
locations as Roanoke and Lynchburg, V irg in ia ; 
W inston-Salem , North Carolina; Greenville and 
Spartanburg, South Carolina. Equally scattered 
cities showed declines ranging from nominal to 
substantial. In short, gains and losses could not 
be linked to ready explanations.

The good August sales in most stores pulled 
down total inventories, which had already been 
trimmed from 1957 levels, and by the end of the 
month these stocks were 6% below the end of 
August 1957. Orders outstanding for new mer
chandise were up seasonally but were still at about 
their curtailed level of a year ago. Department 
store executives comment that the past year has 
brought improvement in inventory control and 
that they expect higher levels of business to be

Back-to-school shopping and clothes for Dad pushed departm ent store sales to a new high in A ugust. Soft goods have led the increase in retail 
sales since M arch, w hile sales of home appliances and other consumer durables have la g ge d  in the com petition for the consum er's dollar.

FIFTH DISTRICT 
DEPARTMENT STORE SALES

_ 1947 — 1949 = 100 _ 
Seasonally Adjusted
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handled without a proportionate increase in stocks 
and outstanding orders.

Department stores make more than half their 
sales on credit, either on some form of open ac
count or on an instalment contract. Despite the 
w idely varying economic conditions, there was 
little change in 1958’s cash proportion from that 
of 1957. To be exact, 44.2% of A ugust’s sales 
were for cash as compared with 44.6% for August 
1957. Credit sales in 1957 and 1958 ran some
what more to the instalment type than in 1956 in 
spite of a decline in sales of durables. This is 
likely due to the increasing use of budget accounts, 
which call for regular monthly payments, in place 
of the traditional open account.

BITUMINOUS CO A L District mines raised their 
coal output in August almost to the June level, a 
gain over Ju ly  and a real increase from the lows 
of last April and M ay. The better rate of output 
continued into September, bringing the output for 
the four weeks ended September 13 within one- 
fifth of the production of the same period a year 
ago.

Foreign loadings through District ports con
tinued to lag last year's by about one-third, with 
no signs of an early upturn. Domestic cargo load
ings at the ports were down about the same 
amount, and price competition from residual fuel 
oil recently increased along the eastern seaboard.

Conflicting reports appeared last month con
cerning a possible wage increase for bituminous 
coal miners. The United States Department of 
Labor raised the minimum wage to be paid for 
mining coal purchased by the U. S. Government, 
and this action was followed by firmly denied 
rumors that new wage scales were being negotiated 
to give miners $1.20 more per day with a future
10 cents a ton increase in the welfare fund royalty. 
The increase called for by the Government under 
the W alsh-H ealey Act still leaves the minimum 
wage below the existing union rate.

FURNITURE August figures confirmed earlier re
ports of a promising upturn for furniture manu
facturers. As in Ju ly , sales were reported to have 
passed the year-ago mark, and production for the 
month showed a substantial further increase from 
Ju ly  to narrow the gap with last yea r ’s production 
levels. Man-hours for August increased 87c over 
July to come within 3% of August 1957.

Industry spokesmen point to the improved rate 
of home building as promising continued better 
sales of furniture.

CONSTRUCTION August f o u n d construction 
contract awards continuing at high levels. R esi
dential and nonresidential building awards de
clined by about one-sixth from Ju ly , but they both 
continued to run well ahead of year-ago totals. 
Public works and public utility construction con
tracts rose by one-third over Ju ly  and were more 
than double the total for August 1957. The sum 
of all awards in August was down slightly from 
Ju ly , making the month the second best in recent 
years.

Total construction awards in the District con
tinue to turn in a better performance against the 
year-ago standard than does the U. S. total. A u
gust awards were up in the District nearly 40% 
from 1957, compared with 23% for the nation as 
a whole. In Ju ly  the comparison was 64% as 
against 24%. These substantial gains are the 
forerunner of a good level of construction activity 
in the months ahead.

BAN KIN G  Loan demand at District banks still 
fails to reflect clearly the widespread improvement 
in other District business activity.

The rapid upward pace of real estate loans has 
slowed slightly in recent weeks. Gains scored at 
District weekly reporting banks in the five weeks 
ending September 24 totalled $5 million—no more 
than might normally be expected this season of the 
year.

Loans to commercial and industrial businesses 
also rose about seasonally during these weeks. 
Since the seasonal upswing began at the end of 
Ju ly , gains have exceeded those of last year but 
have lagged those of 1956.

Consumer loans—after showing sparks of vigor 
a few weeks ago—dropped sharply the third week 
of September. During the five weeks ending 
September 24, consumer loans of District weekly 
reporting member banks fell by more than the 
combined drops the like periods of 1956 and 1957.

PH O TO  CR ED ITS

6. V irg in ia  Cham ber of Comm erce - M aryland De
partm ent of Inform ation - North C aro lin a  D epart
ment of Conservation and Developm ent 7. North 
C aro lin a  Departm ent of Conservation and Develop
ment - V irg in ia  C h am ber of Com m erce - South C a ro 
lina Developm ent Board 8. Southern States C o 

operative - V irg in ia  Departm ent of A gricu lture  
11. Thalhim ers.
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The Fifth District
Rising employment continued to hold attention 

in the District in September and October. The 
number at work increased in September, as did 
the number of hours they worked, and a decline in 
unemployment figures indicates that jobs increased 
further in October. Construction contract awards 
wyere high again in September, and it is obvious 
that much construction activity is assured for the 
months ahead. Department store sales turned up 
again in October after a decline in September.

EMPLOYMENT September’s further increase in 
nonfarm employment in District states raised the 
total by some 50,000 persons to a level 2 c/o below 
September 1957. About half the increase was in 
government workers, reflecting the return of pub
lic school teachers to the rolls of the employed, 
but significant gains also occurred for manufactur
ing and trade workers. The service industries 
broke their seven-month record of increases to 
show a slight decline that was possibly somewhat 
less than might have been expected at this season.

Insured unemployment declined again in Sep
tember and in the early weeks of October. Reports 
indicated that some part of this decline was due 
to an expiration of insurance benefits, while the 
remainder reflected higher employment levels.

M anufacturing employment rose 5% from its 
M ay low to September, and a longer work week 
helped to raise total man-hours by more than twice 
that percentage. Successive gains in this total for 
the nondurable industries had by September 
brought it close to its year-ago level. Textiles and 
apparel account for more than one-half the man- 
hours in nondurables, and much of the improve
ment has been due to better operations in these 
industries. The important food and tobacco proc
essing industries ran well ahead of September
1957.

Durable industries showed a smaller but sub
stantial increase that was less related to seasonal 
forces than were the nondurables gains. Some 
lines, such as electrical machinery and lumber pro
duction, exceeded their year-ago man-hour levels, 
and most moved to close the gap between current 
man-hours worked and those of the corresponding 
month last year.

CON STRU CTION September added the fifth 
month to the tru ly impressive recent record of con
struction contract awards. W hile this latest month

ly total was down 4% from August, it was one- 
third above September 1957, and it brings the 
five-month total above that of any five consecutive 
months in the past. Public works and public 
u tility awards were down only slightly from the 
record level of $89 million reached in August, and 
residential building contracts rose to $115 million 
for their second best month of the year.

RETAIL TRADE September department store sales 
in the District dropped back from the record level 
reached in August to a total comparable with that 
of the spring months and September 1957. Early 
reports for October indicate an upturn, however, 
that will place that month perhaps 3% ahead of

M an-hours in m anufacturing have risen steadily  for five months, 
reflecting ga in s of considerably more than seasonal m agnitude.

1956 1957 1958

10
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1958



ATLANTIC CMST UK » » » ii li (1 n || |H I I h i i i i i i h J,,..
I I H H R S i m i i f m i ig H m ,  
nnnt iHRR iB

ii ii n n ii ««
H iiiiiiBJ” !

Between the Coast Line's planned headquarters in Jackso n ville  
and the Seab o ard 's new build ing  in Richmond lie most of the 
two ra ilroad  systems now being studied for a possible merger.

September and 6% ahead of October of last year.

TO MERGE OR NOT? Just as the Seaboard A ir 
Line Railroad was settling down last month in its 
handsome new office building in Richmond and 
the A tlantic Coast Line Railroad was about to 
break ground for a modern 15-story headquarters 
building in Jacksonville, the presidents of the two 
roads joined in the announcement of a study of 
the possible advantages of a merger of their lines. 
Their joint statement said that “prelim inary con
sideration of a merger . . . indicates that tangible 
economies and greater efficiencies may be achieved, 
with resulting benefits to the public.”

Should the merger ultim ately pass through the 
study stage to action by directors and stockholders 
of the two railroads, the resulting carrier would 
rank high in size among the major railroads of 
the country. The Coast Line operates approxi
mately 5,300 route miles and the Seaboard some 
4,150. W hile one purpose of a merger would be 
to cut out duplicate tracks, even a reduced total 
would still place the combined system within the 
ten largest roads.

The two railroads have for more than a  half- 
century competed for freight and passengers to 
the Southeast. Each having a northern terminus 
at Richmond, their main lines cross and recross 
as they provide service to an area stretching to 
the southern part of Florida and west as far as 
Birmingham. In many cities they compete directly 
in offering transportation to important centers. 
Once this competition was desired and encouraged

as a means of exerting pressure on each road for 
improved service at a lower cost, but more recently 
Federal Government concern has shifted to the 
burden on the industry of operating the duplicate 
facilities required for interrailroad competition, 
since motor vehicles and planes provide strong 
competition for the railroad industry.

This competition has reduced railroads’ share of 
the transportation business. By 1956 the ra il
roads’ share of intercity freight traffic had drop
ped to less than one-half the total, compared with 
three-fourths in 1929, and their share of passenger 
miles was down to 35% from 71% in 1929. In 
short, the railroads no longer hold a monopoly in 
the transportation field, and their declining rela
tive importance has been reflected in recent years 
in declining employment and uncomfortably steady 
total revenues in the face of increasing costs. The 
1957 recession was quickly reflected in cutbacks 
of railroad operations and revenues, and the clos
ing months of last year saw aggregate net working 
capital of the railroads shrinking well below what 
had previously been considered a minimum safe 
level.

One result was a series of hearings last winter 
by a subcommittee of the Senate Committee on 
Interstate and Foreign Commerce. Its report 
issued in the spring urged the railroads as a means 
of self-help to interest themselves in such matters 
as mergers, joint use of facilities, reduction of 
duplications in services, and abandonment or con
solidation of nonpaying branch and secondary

1 1
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1958



lines, as well as adoption of more efficient traffic 
practices and more modern rate structures. A ct
ing upon a recommendation of the subcommittee, 
the Senate authorized a further study of the trans
portation industry to include renewed considera
tion of Federal policy on consolidations and 
mergers in the transportation industry.

The Seaboard and the Coast Line have fared 
somewhat better than the industry as a whole in 
the postwar years. Combined operating revenues in 
1957 approximated their recent peak in 1952—the 
Seaboard showed a slight increase—and their net 
from operations has also held up better than indus
try  totals. Yet steady increases in the share of oper
ating revenues going to expenses and constant 
competitive pressure from trucks, busses, and a ir
lines lend special attraction to the possible effi
ciencies of consolidated operations.

M erger discussions will bring forth many ques
tions more difficult than the relatively simple one of 
which new headquarters building w ill be the head
quarters. For instance, the Coast Line owns 
one-third of the Louisville and Nashville Railroad 
—with larger operating revenues and more track 
than either the Coast Line or the Seaboard—and 
shares a lease on the 300-mile Clinchfield R ail
road with the L. and N. No mention was made 
of either of these roads in the joint announcement, 
but obviously they wrould enter into any merger 
study. So also would choices of the tracks, sta
tions, freight yards, and repair shops that would 
continue to link together the Southeast.

More mergers are considered than consum
mated, and officials of both roads have been care
ful to avoid public statements anticipating the re
sults of the study. It may wrell be, however, that 
the decision to merge or to stay separate w ill be 
less important to V irgin ia and the Carolinas than 
the increased efficiencies and added financial 
strength likely to come as a result of the study of 
duplications in service and facilities.

TEXTILES Perversely the biggest recent develop
ment in textiles has been the widespread announce
ment of mill shutdowns at Thanksgiving and 
Christmas. M ills which represent a  substantial 
proportion of cotton weaving capacity plan to close 
on W ednesday, November 26, for the remainder 
of that wreek and again on Tuesday, December 23, 
until the following Monday. Some synthetics 
mills are reported to plan sim ilar holidays in pro
duction.

This program reflects the basic problem which 
still confronts the makers of the print cloths that

go into many types of cotton clothing and that 
account for more than one-third of cotton woven 
goods production. M ill inventories of unfinished 
cloth have continued to run somewhat high and to 
exert downward pressure on prices. Production 
cutbacks are intended to reduce these stocks and 
thus to improve the producers’ position in booking 
orders for future delivery.

Prices were raised last month on some industrial 
fabrics, and there was some question as to whether 
the new prices would continue. Demand for these 
fabrics—used for automobile interiors, furniture 
upholstery, and the like—was good in October 
and provided the basis for the increase.

M ill operations have shown some improvement 
in recent months. Reports of work weeks increas
ing from their reduced levels have been confirmed 
by higher cotton consumption and by increases 
each month in man-hours worked in the major 
branches of the industry.

Knitting mills continue to enjoy an improved 
business, centered as earlier in ladies’ seamless 
hosiery. Production of men’s and children’s hose 
is reported as being at the year ’s best level due 
to a strong retail demand.

BITUMINOUS CO A L Output of District mines 
rose further in September to bring average daily 
production one-fourth above the recession lows of 
April and M ay. The first twro weeks of October 
saw a continuation of operations at this improved 
rate.

Foreign shipments through District ports have 
shown decided weakness this fall. European coal 
stocks are reported to have increased further re
cently, and cutbacks in shipments from this coun
try are expected. Loadings for domestic shipment 
by water continue to run even below the levels 
reached earlier this year, as competitive fuels are 
offered to T idewater industrial users at reduced 
prices.

PH O TO  CRED ITS

C o ve r—C aro lin a  Pow er and Light Co. 2. South C a r
olina Electric & G a s Co. 3. Susquehanna Electric 
Co. 4. M onongehela Pow er Co. 6. & 7. The A m er
ican Cotton M anufacturers Institute, Inc. - N ational 
Cotton Council of Am erica 8. V irg in ia  Departm ent 
of A gricu lture 9. V irg in ia  Departm ent of A gricu l
ture - Sa fe w a y  Stores, Inc. 11. A tlantic Co ast Line 
Railroad Co. - Seab o ard  A ir Line Railroad  Co.
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The Fifth District
Recovery continues to be reflected in the over

all measures of District economic activity. Em- 
ployment was up again in October, after allowance 
for seasonal influences, and man-hours in manu
facturing industries continued the rise that started 
last M ay. The increases were widespread, with 
nearly every major category of employment and 
man-hours showing gains from September.

TEXTILES Operations in the textile industry carry 
forward the gradual stepping-up that had been 
occurring for some time, and market news gives 
promise of further gains. The improvement, a l
though substantial, is not of boom proportions. 
The significant point is that it appears to be a 
soundly based recovery. It has progressed slowly 
but steadily since last fall, and it extends pretty 
much from top to bottom—from retail sales of 
apparel to orders for yarn and gray goods. Fur
thermore, the improvement has been fairly com
prehensive : it has included apparel fabrics, sheet
ings, drapery goods, and other cloth for household 
uses, and fabrics for industrial applications. 
Synthetics have also shown both market and pro
duction gains recently.

Forward buying has increased significantly, 
especially for unfinished cotton goods, an 1 the bulk 
of first quarter production of print cloth has been 
sold. A fair amount of business has been booked 
for the second quarter as well. As a result, prices 
have increased somewhat. M ill work schedules 
have also increased, although a number still call for 
less than six days per week. As reported last 
month, a large number of mills have announced 
plans for shutdowns during Christmas week. This 
follows fairly widespread shutdowns over the past 
Thanksgiving holiday period. Thus, at the same 
time that the demand side of the textile market has 
been improving, the mills are exerting efforts 011 

the supply side to continue the industry recovery. 
Their aim is to ad just production schedules and 
output to demand so that increases in the latter 
are not smothered by even sharper increases in 
supply. Heavy manufacturing inventories have 
been a millstone around the necks of the cotton 
gray goods producers for the last two years and 
more.

K nitting mills are operating at their best levels 
this year. M any producers of women’s seamless 
hosiery and knitted tights are encountering de
livery problems despite full-capacity operations.

BITUMINOUS CO A L Recent weeks have brought 
a number of important developments in the bitu
minous coal industry. Output in District mines 
fell somewhat in October from the September 
level, and the early weeks of November saw a 
continuing lower rate of operation.

Foreign shipments through District ports have 
declined considerably as large coal stocks in 
Furope led to cancellations of contracts for coal 
from this country. Increasing coal inventories in 
Germany have brought restrictions on coal im
ports and a shift of the Ruhr steel industry to 
domestic fuel. Overseas shipments of bituminous 
coal from this country are now estimated for 1958 
at 38,000.000 tons, down one-third from 1957.

E arlier reports of an increase in soft coal 
m iners’ wages have now been confirmed. A new 
wage agreement between United Mine W orkers 
and the producers calls for a $2 a day wage in
crease in two steps, $1.20 011 January  1 and $0.80

A  bituminous coal customer goes to the mines. This 450,000  
kilow att generating plant in southwestern V irg in ia  is expected  
to burn 1,300,000 tons of coal per year from  a nearby mine.

11
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1958



iii April. The present basic daily wage is $22.25. 
The resulting increase in labor cost per ton has 
led to announcements of price increases in Jan u 
ary, but these are generally expected to be less 
than the cost increases in view of the strong com
petition coal faces from other fuels.

Of significance for the future of bituminous coal 
was the recent opening of a $150 million coal- 
transportation-power project in the western tip of 
V irginia. The Cliuchfield Coal Company division 
of the Pittston Company started operation of its 
new Moss No. 2 and Moss No. 3 mines, expected 
to produce 5,000,000 tons of coal annually. To 
handle the expected traffic of 350-500 coal cars 
daily, the Norfolk and W estern R ailw ay invested 
$13.5 million in railroad facilities, including a 
m ile-and-a-half tunnel. The Appalachian Power 
Company constructed a 450,000 kilowatt generat
ing plant to take advantage of the new coal source ; 
it w ill burn 1,300,000 tons annually, providing a 
market for one-fourth of thp new output at a 
distance of but a few miles.

AGRICULTURE Leading analysts of the U. S. 
Department of Agriculture recently took a careful 
look at what’s ahead for agriculture in 1959. 
H ighlights of what they saw in the outlook for 
m ajor District farm products shape up about like 
th is :

Supplies of most kinds of tobacco are lower than 
a year ago. The quantity of tobacco used in 
cigarettes turned upwards in 1957-58, and a fur
ther small increase is likely in 1958-59 as cigarette 
consumption is expected to continue to trend up
ward. Tobacco exports may be down a little from 
last season’s levels, however.

The cotton carry-over is now sharply below the 
1956 peak, and a  further small decline appears 
likely in 1958-59. Exports will be smaller, but 
a slight increase in domestic mill consumption is 
expected.

Supplies of peanuts are abundant. Farm  prices 
will likely average near support levels in 1958-59 
but less than a year earlier.

M arketing of hogs next year will be consider
ably larger than in 1958, and prices will be much 
lower next fall than now. Cattle prices w ill 
probably hold up well in 1959.

Supplies of poultry and eggs will probably be 
higher in the first half of 1959 than in the same 
period this year. Because of the larger output, 
poultry product prices w ill likely average some
what lower than in 1958.

Slight increases in both the production and con
sumption of milk are probable for 1959. Produc
tion will likely continue above commercial usage, 
however, and farm prices for manufacturing milk 
and butterfat w ill probably continue to hold 
around the support level.

CO NSTRU CTIO N Contract awards in October 
were down from September’s total, with most of 
the loss in public works and utilities. Residential 
awards, accounting for nearly one-half the total, 
continued their high level of recent months. The 
$223 million total for all types is still very high, 
however, by any standards other than recent 
months, and on a seasonally adjusted basis, it was 
down very little from September.

RETAIL TRADE Department store sales declined 
y/ c in November after seasonal adjustment. This 
somewhat disappointing performance did not deter 
the stores though, for at the month-end their 
stocks and outstanding orders were up an esti
mated 5(/c. from a year ago in anticipation of good 
Christmas sales. Thanksgiving week brought 
encouragement for this hope, as bad weather in 
much of the District on the important F riday of 
that week failed to halt a gain in sales over last 
year’s good total.

BAN KIN G  The big news in District banking has 
been the continued upsurge in business loans of 
the weekly reporting member banks, the 38 larger 
banks that have nearly one-half the total banking 
resources in the District. Their loans to business 
increased throughout November and into the first 
week of December for a gain of nearly 4 c/c in five 
weeks—considerably more than the rise in the 
corresponding weeks of other years.

The gain was widespread, with three-fourths 
of the banks showing increases. Further, nearly 
all categories of business, from food processors to 
sales finance companies, have shared in the greater 
borrowing.

P H O TO  CRED ITS  

C o ve r—Lib bey-O w en s-Ford  G lass C o m p a n y  2. 

C orning G lass W orks 3. O w ens-Illino is 5. Pitts

burgh Plate G la ss  Com pany 9. First & M erchants 

N ational Bank 11. A p p a la ch ia n  Power Com pany.

Statistical Data 6 & 7. Am erican G a s Association.
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The Fifth District
Recent business activity in the District present

ed a mixed picture of further advance in some 
lines, signs of hesitation in others, and some de
clines. Nonagricultural employment, seasonally 
adjusted, declined slightly in December from the 
preceding month and was about 1 °/c less than it 
was a year ago. Undoubtedly, unusually adverse 
weather conditions caused employment declines 
during December in construction. This may have 
been a factor also, but to a lesser extent, in declines 
in manufacturing employment in Virginia and the 
Carolinas.

Department store sales in January are estimated 
to have held at the near-record level of December. 
Prelim inary reports indicate a pickup in orders 
received by the District’s furniture industry during 
January. The optimistic prospect for furniture 
makers based on the successful Chicago furniture 
market early in January was indicated again by 
favorable reports received from subsequent furni
ture markets in New York, Dallas, and High Point.
TEXTILES The District’s giant textile industry, en
couraged by the substantial advance in sales and 
production during the final quarter of 1958, started 
off this new year with optimism and sights set 
much higher than they had been in many years. 
It is, however, an uneasy optimism. As pointed 
out in these pages last month, a number of prob
lems— adherence to the five-day production week, 
cost increases, very slow buying beyond immediate 
and nearby needs— will need to be answered 
shortly.

As this is written, substantial cost increases in 
the form of wage rate raises are spreading through 
the District’s textile industry. Although antici
pated for some time, mills had not expected to 
make wage adjustm ents until the second quarter. 
Despite some “waiting to see what happens,” the 
initial announcement by one of the District’s 
largest mills set off a chain reaction of raises that 
appears to be District-wide.

As yet, no general pattern has emerged with 
respect to the amount of increase being granted. 
A number of mills have raised their minimum 
hourly rate to $1.25 while others have given raises 
reported to be ranging around ten cents an hour. 
Similarly, it is not clear yet what the effect will 
be, if any, on prices of cloth. Some mills are 
apparently testing the m arket with asking prices 
one-quarter cent higher per yard than current 
prices on second quarter deliveries. Many buyers 
are reported to have withdrawn from the market 
temporarily, while others renewed offers at cur
rent prices in anticipation of a stiffened attitude 
on the part of sellers against making price con
cessions.

The cotton gray goods business was limited by 
the lull that generally occurs in the first half of 
January. Orders for second quarter deliveries of 
apparel fabrics, however, have continued rather 
slow. Buyers have pressed for prices lower than 
first quarter levels, while mills have been reluctant 
to put business on their books on such price con
ditions. The result during most of January was a

M an-hours fe ll s lig h tly  in December in D istrict knitting  m ills, but production w a s  resum ed in Ja n u a ry  at p re-ho liday high rates.
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standoff and a consequent slow and uncertain 
market.

January was not devoid, however, of bright 
spots in the textile industry. There was a steady 
improvement in the market for heavy wide indus
trial fabrics during the first 20 days of the month. 
Some price increases resulted, and mills accumu
lated fair-sized backlogs of orders for second 
quarter shipment.

Another favorable development has been the 
pickup in demand for synthetic fabrics. The in
crease in orders has been moderate, but it has 
been for acetate, rayon, and nylon fabrics for which 
demand has lagged since last fall.

The District’s knitting industry in general oper
ated at high levels during January and holds 
relatively small inventories. A Tost hosiery mills 
are producing for the spring season. Substantial 
backlogs of orders are held for seamless nylon 
hosiery.
MANUFACTURING Seasonally adjusted data on 
manufacturing man-hours show a decline of about 
1.8c/c  in all manufacturing industries of the D is
trict in December. Similar decreases occurred in 
this significant economic indicator in the durable 
and nondurable groups. Preliminary reports for 
January, however, indicate a pickup in operations 
of a number of industries.
CONSTRUCTION Awards for contract construction 
in December declined 30% from the preceding 
month. Awards have declined steadily from the 
very high peak last July, the December total being 
only one-half the July amount. Construction em
ployment also fell in December and was 6.5% less 
than it was a year earlier. These are all seasonally 
adjusted figures.
BITUMINOUS COAL The daily average output of 
District mines in the four weeks ended January 
17 declined a counterseasonal 15% from the pre
ceding four-week period. This was a consequence 
in large part of extended holidays at Christmas 
and New Years. Mining employment, adjusted 
for seasonal influences, is estimated to have held 
even in December with the November figure.

The optimism with which most industries view
1959 is shared by the coal industry. The National 
Coal Association estimates that production this 
year will exceed by 14% the 1958 output of 400 
million tons. Increased consumption is forecast 
for the two largest users of coal— the steel in
dustry and electric utilities which together account

for nearly 60% of the demand for coal. The steel 
industry is being counted upon to increase its 
consumption of coking coal by a very substantial 
36%. A more modest increase of 7% is estimated 
lor utility consumption of bituminous coal. The 
overseas export market, which in 1958 absorbed 
about 9%  of total production, is expected to de
cline by 20%. Since this estimate wTas made the 
W est German cabinet has advocated a custom's 
duty of 20 marks ($4.79) a ton on coal imported 
from countries outside the six-nation coal and 
steel pool. If approved, the levy will become 
effective February 16. More recent information 
states that five million tons have been given duty
free status. Of this total, the United States has 
been allocated 4,420,000 tons. Meanwhile, nego- 
ations continue on cancellations by W est German 
industry of about 35 million tons of coal scheduled 
for delivery over the next 18 months.
BANKING Business loan demand—one of the Dis
trict’s strong spots throughout most of the last 
five months of 1958— has been softer than normal 
thus far this year. Loans of weekly reporting mem
ber banks slipped nearly 5% during the first four 
weeks of January— quite a bit more than the aver
age percentage drop the previous four years. About 
half the banks reported loan declines, and loans to 
almost every kind of business borrower fell.

O ther categories of loans have shown more than 
seasonal strength, however, holding the decline 
in gross loans of weekly reporting banks to 
less than the normal seasonal drop. Real estate 
loans continued their rapid upward march that 
dates back to last spring. Consumer loans moved 
out of the doldrums, falling quite a bit less than 
they ordinarily do during the opening weeks of 
the year.

PHO TO  CREDITS 

C o ver—Super M arket Institute , Inc. 3 . U . S. A rm y 

Photograph - Richm ond N ew sp ap e rs , Inc. 4 . Fa rm 

ington 5. "D istribu tio n  A g e "  - French Governm ent 

Tourist O ffice  6 . A m erican  Cotton M anufactu rers 

Institu te , Inc. - Burlington Industries, Inc. 7 . A m eri

can Cotton M anu factu rers Institu te , Inc. 9 . In ter

natio na l Cooperation A d m in istra tio n  - French G o vern

ment Tourist O ffice  11. Burlington Industries, Inc.
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The Fifth District
Recent reports make it clear that the Fifth Dis

trict economy has continued to expand its opera
tions. Seasonally adjusted nonfarm employment 
reversed its December decline in January to show 
increases in virtually all m ajor categories; the 
total was up 0 .6 c/c —a sizable month-to-month 
gain. Manufacturing man-hours, compounded of 
employment and hours worked in the midmonth 
week, rang up similarly broad and even larger in
creases, particularly in the industries producing 
durable goods.

The indications of these comprehensive meas
ures were confirmed by detailed information on 
individual lines of endeavor. Textiles have passed 
through a state of some market confusion arising 
from wage increases and expectations of lower 
priced co tton ; demand pressures have apparently 
resolved the issue, and recently orders have been 
written as far ahead as for the fourth quarter’s 
output. The furniture industry reports January 
and February as months of excellent sales, and 
cigarette manufacturers produced at a seasonally 
adjusted record high in December, which was 
probably exceeded in January.
BITUMINOUS COAL The chief exception to the 
general upward movement was the coal industry. 
Through the first half of February, mine produc
tion continued at a rate above the recession lows 
of a year ago but still considerably below the 
highs of recent years. Current rates of steel pro
duction and of other industrial activity are ex
pected to produce an improved demand for the 
fuel, but it has not yet been reflected in coal output.

Competition from residual fuel oils has led to 
recent price cuts on coal for eastern utilities. 
O ther coal prices show stability or upward move
ment, some having been marked up in January 
and others—particularly coal for metallurgical 
uses— reported as having increases in sight.

An interesting development was the recent pro
posal by eastern railways to give a New York 
City utility a preferential hauling rate on coal in 
excess of 3,000,000 tons per year if total purchases 
amounted to at least 5,500,000 tons. The com
pany’s coal burning plants call for 3,000,000 tons 
per year, it is understood, and the additional
2,500,000 tons represent the fuel demand for 
which coal competes with fuel oil. The 50 cents 
per ton reduction in freight on this tonnage would 
improve coal’s competitive position—and, it is 
hoped, keep the hauling business for the railroads.

RAILROAD EARNINGS The principal coal-haul
ing railroads of the District (Chesapeake and 
Ohio, Norfolk and W estern, and V irg in ian) 
showed 1958 operating revenues off about one- 
fifth from the year before. This was due pri
marily to a decline of one-third in foreign coal 
shipments through District ports during the year.

The Atlantic Coast Line and Seaboard Air 
Line, still looking to a possible merger, showed 
decreases in operating revenues of 8% and 6 c/c  
respectively. The Southern had a better year, 
relatively speaking, than other m ajor District roads 
with operating revenues off just 4 °/o .
TEXTILES Early last month mills throughout the 
textile industry announced wage increases. The 
initial reaction in cotton textile markets was one 
of considerable confusion as buyers and sellers
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alike hesitated to do business in the face of much 
price uncertainty.

Since then, however, much of the confusion and 
apparently all of the hesitation have been removed. 
The first development was mill declarations of in
tentions of passing along at least part of the in
crease in wage costs by raising prices on a wide 
variety of fabrics. These increases held firm as 
demand remained strong for immediate and near
by deliveries. The next development was an in
creasing volume of orders for delivery in the 
second quarter. Still, some buyers continued to bet 
that prices would weaken under natural market 
forces—the second quarter is normally a slow sea
son in cotton textile mill sales—or under the im
pact of increased output if mills went from the 
five-day workweek to a six-day week.

Confidence in lower prices, however, appears to 
have waned, as the latest development is the re
ceipt of orders for third and fourth quarter de
liveries. Volume so far has not been heavy, but 
interest and inquiries are accumulating. This is 
a significant development since it is a sharp break 
with the policy and practice, long adhered to, of 
buyers’ restricting their orders to cover only im
mediate and nearby needs.

As orders have mounted for second quarter 
shipment and as buyers have reached out to the 
second half of the year, supply for nearby delivery 
has become tight for a number of fabrics. This, 
in turn, has strengthened indications of further 
higher prices, particularly for a number of print 
cloths. The price increases that have been made 
on a wide range of cotton gray goods have spread 
also to finished fabrics, to cotton yarns, and to 
synthetic cloth.

Knitting mills continue very busy with every 
indication that this condition will hold through the 
first half. Producers of women’s seamless hosiery 
report fairly heavy order backlogs. The demand 
for full-fashioned hosiery, following a strengthen
ing in January, has settled down at a lower but still 
relatively satisfactory level.
FARM INCOME Bumper crop yields, continued 
high livestock production, and improved prices 
combined to bring about an 8% gain in District 
farm ers’ cash returns from marketings during
1958. Equal percentage increases in receipts from 
livestock and crop marketings joined forces to 
record the $156 million upturn. And for the sec
ond straight year, farmers received 44 cents of 
each cash dollar from the sale of livestock products.

Cash receipts from farm marketings rose in all

District states, but the biggest gain— 14%—oc
curred in N orth Carolina, hardest hit by the de
cline in 1957. The T ar Heel state’s increase, in fact, 
accounted for more than three-fourths of the total 
increase realized in the District. A 32% jump 
in broiler income and improvement in income from 
tobacco— chief of the state’s cash crops— were im
portant factors in the upturn.
CONSTRUCTION January construction contract 
awards in the District reversed the 5-month de
cline that had closed out 1958 and showed a two- 
thirds gain over December after seasonal adjust
ment. Most of the improvement came in public 
works and utilities w'hich rose to an all-time high. 
Nonresidential building awards also rose substan
tially over the December level, while residential 
awards declined 7%.
DEPARTMENT STORE SALES Early reports of 
February department store sales indicate that it 
was another month of high-level activity. If pre
liminary figures are confirmed, the three months, 
December, January, and February, will show a 
record seasonally adjusted level of sales for three 
consecutive months. In fact, their average will be 
higher than any single month previous to this 
period except for the peak total of August 1958.
BANKING Business loan demand perked up 
markedly in February after a slow January start. 
There were a few soft spots as always, but in
creases for important types of business loans in 
the first three weeks of February contrasted with 
declines during the like weeks of most recent years.

Other types of loans showed mixed trends. Real 
estate loans lost at least temporarily their claim to 
being the boomiest part of the loan picture, as out
standings dipped fairly sharply the first three 
weeks of February. Consumer loans also slipped 
downward, but the drop was much less than ordi
narily occurs this time of the year. O ther kinds of 
loans— loans to banks and agricultural and security 
loans— showed less than their normal February 
vigor.

PH O TO  CRED ITS 

C o ver—The Salem  C o m p any , Inco rporated  3. Mid- 

S tate  Tile C o m p any , Inc. • Se lm a Soybean  C o rp o ra

tion 4 . Richm ond N ew sp ap e rs , Inc. 8 . & 9. N a

tiona l Cotton Council o f A m erica .
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The Fifth District
Business has continued to expand in the Fifth 

District, although the rate of gain has slowed 
from the early stages of the recovery last year. 
The slower pace of advance does not appear to be 
a symptom of underlying economic weakness. For 
the most part it is a development that economic 
history indicates is not unusual at this stage of 
the business cycle. Operations in the D istrict’s 
principal manufacturing industries are at relatively 
high levels, and considerable strength of demand 
characterizes retail trade.
FURNITURE N ew orders received in February by 
furniture makers fell below the unusually large 
volume written in January. Taken individually, 
the 47% increase in new business in January and 
the 23% decrease in February are misleading. 
The latter drop is a consequence in large part of 
the bulge in orders placed during January. The 
latter, in turn, stemmed largely from the Chicago 
furniture market and represented orders that 
otherwise might have been spread over a couple 
of months. Preliminary reports indicate favor
able levels of orders and operations in District 
factories during March with a seasonal slackening 
in orders toward the end of the month. The south
ern furniture market opens on April 11, and it is 
usually preceded by a couple of weeks of slow new 
business for the factories.

LUMBER The high level of contract awards for 
construction, particularly residential, in recent 
months has provided a firm basis for expansion 
of the lumber industry. So far this year there 
has been a steady increase in the volume of orders 
received by District mills and a noticeable rise in 
the optimistic attitude held by lumbermen about 
business prospects this spring. In general, mills 
are approaching the busy season with relatively 
low inventories. In some areas of the District, 
however, mills do have fairly substantial stocks 
of lumber that are not dry. These mills are also 
holding, however, a considerable backlog of un
filled orders. Retail lumber dealers are reported 
as still working with minimum inventories. Indic
ative of expanding activity are the figures on the 
southern pine industry for the first 10 weeks of 
this year: Production was 12% larger than a year 
ago, shipments were up even more, 22%, while 
new orders received by mills had risen 25%.
TEXTILES The principal market forces affecting 
District cotton mill operations during March in
cluded : (1) a strong demand for immediate and 
nearby deliveries of a wTide range of gray goods, 
(2) very scarce supplies of such goods and, ac
cordingly, premium prices, (3) a substantial 
volume of orders for shipment during the second 
quarter that left very little production scheduled

Receipt of new  orders and production so fa r  this ye a r at D istrict furn itu re  facto ries are  running su b stan tia lly  ahead  of a y e a r ago
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for that period available for sale, and (4) con
siderable price strength in general for cotton gray 
goods.

W ith mills unable to take orders for immediate 
delivery and practically sold out through the sec
ond quarter, and with buyers still refraining from 
placing third quarter orders in any sizeable volume 
in the hope that prices will soften, the volume of 
new business being put on the books of District 
mills had dwindled considerably by the end of 
March. One of the bases for buyer hopes of lower 
prices is the feeling that mills might expand out
put through lengthening the work week. The 
producers continued through March to deny in
tentions of abandoning the five-day operating 
week.

The scarcity of supply to fill orders for im
mediate delivery has been marked in the market 
for industrial gray cotton cloth in recent weeks. 
This has forced buyers to abandon the practice of 
hand-to-mouth purchasing and to place orders to 
cover distant requirements. District mills have 
received orders during the past month for heavy, 
wide industrial cloth for delivery through the sec
ond quarter and during the third quarter.

Production and shipments continued in large 
volume through March in most sectors of the 
knitting industry. The characteristic knitting mill 
situation during the month was one of a fairly 
substantial volume of orders that maintained a 
sizeable backlog of unfilled orders and low inven
tories. Market reports project present high levels 
of output through the second quarter. Produc
tion of nylon seamless hosiery, for example, is 
reported sold ahead as far as eight weeks.

Prices continued to strengthen during the past 
month for rayon, acetate, and other man-made 
fiber cloths. The substantial backlogs of orders 
for second-quarter shipment together with favor
able reports of retail sales of apparel and other 
textile products indicate relatively high levels of 
mill operations for some weeks ahead.
COAL MINING Bituminous coal production con
tinues to move contrary to the rising trend of 
general business activity. The District output de
clined slightly in February—the fifth consecutive 
monthly contraction. Early March figures indicate 
a still further decline. Foreign cargo shipments, a 
major cause of this industry’s recession, have con
tinued on their downward course. Coal loadings 
at District ports for foreign destinations dropped 
19% in the four weeks ended March 7 from the 
preceding period and were almost one-third smaller

than they were a year ago. Reflecting lagging 
bituminous coal consumption, mining employment 
in W est Virginia declined 1.5%, after seasonal 
adjustment, in February from the preceding month 
and was almost 11 % smaller than it was a year 
ago.
EMPLOYMENT The gradually expanding volume 
of business activity in the District is evidenced by 
the increasing number of workers on the payrolls 
of manufacturing industries and other businesses. 
The latest figures available show employment 
gains, after making allowance for seasonal forces, 
pretty much across the board during February. 
Both the durable and nondurable manufacturing 
groups increased from their January levels, and 
varying gains were chalked up in contract con
struction, transportation, communication, and pub
lic utilities, trade, service industries, and govern
ment. The only two m ajor categories to show 
declines were mining and the finance, insurance, 
and real estate group.

Total nonagricultural employment increased in 
each of the five states of the Fifth District, with 
the range of gains running from 0.3% to 0.5%. 
Nonmanufacturing employment rose slightly in 
each state except W est Virginia. All of the states 
had increases in their manufacturing employment, 
with the smallest gain, 0.2% , in South Carolina 
and the largest, 1.6%, in W est Virginia. Despite 
the rise in employment since the end of the reces
sion a year ago, the total number of workers in 
each District state, as in the nation, is still short 
of the prerecession peaks.

Rising employment in February was accom
panied by longer work weeks in manufacturing 
industries. The result was an increase of 1.4% 
in total manufacturing man-hours, seasonally ad
justed. Both the durable and nondurable goods 
groups showed gains with substantial individual 
increases accruing to primary metals, stone, clay 
and glass, and cigarettes.

PHO TO CREDITS

C o ver—E. I du Pont de N em ours & C o m pany 3. The 
Dow Chem ical C o m pany - E. I. du Pont de Nemours 
& C o m pany - C e lanese  Co rporation  o f A m erica  4. 
A m erican  V iscose Co rporation  - A m erican  Enka Cor
poration - A m erican  V iscose Co rporation  5 . E . I. du 
Pont de Nem ours & C om pany - C e lanese  Corporation 
o f A m erica - E. I. du Pont de Nem ours & Com pany
8 . M errill Lynch, Pierce, Fenner & Sm ith , Incorporated
9. J .  C . W heat & Co . 11. D rexe l Furn iture Com
p an y .

12
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1959



The Fifth District
Recent weeks have brought news of renewed 

vigor in the Fifth District economy. Employment, 
paced by the textile industries, made good gains in 
March. M anufacturing man-hours showed a Jan- 
uary-M arch increase of 3%. Bituminous coal 
continued as the largest dark spot in the District 
p icture; output through mid-April showed no 
gains from the lows of the winter months.
THE CONSUMER The postwar recessions have 
been marked by the strong resistance offered by 
consumers to cutbacks in their spending. Even as 
employment declined and personal income dropped, 
the consumer went right ahead with his buy
ing and provided an important element of stability 
to the economy.

This was a noteworthy aspect of the 1957-58 
recession. Employment dropped sharply, but con
sumer spending on nondurable goods fluctuated 
gently around peak levels and then moved upward. 
Outlays for services scarcely paused in their con
tinuing postwar expansion, with each period’s total 
rising higher than the one before. Only in pur
chases of durables did a real decline occu r: auto
mobile sales dropped significantly, reflecting quite 
likely many factors other than changes in income 
and prospects.

The consumer in the Fifth District fared well 
or poorly over the past two years according to his 
location and occupation. If he was one of the
84.000 miners of W est Virginia, he had a one-in- 
five chance of losing his job and being still unem
ployed in early 1959. A Federal Government 
worker, on the other hand, stood a good chance 
of holding his place through the recession; if he 
did, he received in m id-1958 a 10% raise, retro
active to January of that year. As one of the
400.000 textile workers in the Virginia-Carolinas 
Piedmont area, the District consumer might have 
faced a shortened work-week or a layoff in the 
decline of activity that dated back to the spring of 
1956. In the more volatile lines of durable goods 
manufacturing and contract construction, he stood 
a one-in-ten chance of a layoff.

W ith variations among the states of the District, 
the consumer who worked in wholesale and retail 
trade found his job stable through the recession, 
and the numbers of his fellow employees quickly 
increased as recovery came. Service workers— 
doctors and dentists, engineers and educators, 
household workers and hospital staffs, auto me

chanics and appliance repairmen, barbers and 
beauticians—make up about 10% of District em
ployment. This group of producers of intangibles 
posted a well-nigh consistent record of gains in 
employment throughout the recession and the year 
of recovery and expansion that has followed. This 
was a factor of strength in the District economy, 
for rising employment carried with it increasing 
income as the basis for added spending. In addi
tion, this growing level of service employment gave 
clear evidence that the District consumer— like the 
national composite householder—kept right on in
creasing his purchases of services.

On the other hand, in the areas where unem
ployment increased, it brought into action one of 
the built-in economic stabilizers. Unemployment 
compensation, which had been running at a month
ly rate of $5-$9 million in District states, started 
to rise in the closing months of 1957. By the 
spring of 1958, these payments reached a rate of 
$22 million per month. They then declined as 
benefits expired and as the unemployed began to 
be reabsorbed into jobs.

W ages depend on hours worked and pay rates as 
well as on the fact of employment. Manufacturing 
work-weeks shrank as output declined in 1957, but 
the low point had been passed in the average work
week for each of the District states by April 1958 
(which was also the national low ), and steady 
gains had brought these averages back to pre- 
recession levels by early 1959. W idespread wage 
rate increases have come with recovery. In addi
tion to the 10% scale raise for classified Govern
ment workers, there have recently been increases 
for bituminous coal miners, textile workers, and 
furniture makers, as well as a number of smaller 
groups.

The combination of increased employment, a 
longer work-week, and higher wages have con
tributed to increased wages and salaries for con
sumers. In addition, larger social security pay
ments have added appreciably to personal income 
receipts: in fiscal 1958 these payments in the 
District were up 27% over the previous year. 
B u s in e s s  W e e k  estimates that January-February 
personal income in the District states increased by 
4.2% (V irginia) to 8.8% (N orth  Carolina) in 
1959 over 1958. These are substantial increases 
and have been reflected in consumer buying.

Increased buying has shown up in larger depart
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ment store sales. These had peaked in August 
1957 (seasonally adjusted) and then quickly de
clined in step with decreasing activity. A rise 
started in March of last year, however, and by 
August a new peak had been reached. Since then 
sales have fluctuated around a level well above that 
of early 1957.

The declines in department store sales had been 
particularly marked in departments selling such 
durables as refrigerators, washing machines, and 
other m ajor appliances. Consumers did not in
crease their buying of these items in 1958, how
ever, and the strength in total sales came from 
new increases in soft goods.

An interesting insight into consumer optimism 
in the District is provided by sales figures on two 
lines always believed to be particularly vulnerable 
to pessimism. Sales of silverware and jewelry 
and of sporting goods and cameras appear to have 
been untouched by the downturn and recovery in 
business and employment.

New housing for the Fifth District consumer 
gave a boost to the District economy in 1958. As 
in the country as a whole, contract awards for new 
homes had declined from their high level of early 
1955. An upturn started in the spring of 1958, 
and by midyear the dollar volume of new contracts 
wras fluctuating around the highest level it had held 
for any period of several months. As the new 
year got under way, these awards were below last 
year’s peaks, but the first three months produced 
the highest total of any first quarter since 1955.

From  the evidence at hand, one conclusion 
stands out: the Fifth District consumer, having 
generally fared comparatively well in the recession, 
made a contribution to the recovery through main
taining his spending. Further, as recovery turned 
to prosperity, he registered his vote for a favorable 
outlook through spending for immediate wants and 
contracting for new homes.
TEXTILES The District’s largest manufacturing 
employer, the textile industry, continued on its up
ward course during April. Usually April is one 
of the slowest months in the y e a r ; new orders 
received by mills generally shrink and inventories 
expand. The situation was quite different this 
year. Steady rates of production have been main
tained as day-to-day orders continued to be re
ceived in greater volume than usual. In addition, 
there was an increased willingness of buyers to 
place orders for third and fourth quarter deliveries 
at current prices. Previously they had been hold
ing off, hoping for lower prices. Supplies of gray

goods for immediate and early shipment continued 
to be very scarce and limited selling to a consider
able extent. The m arket summary of these vari
ous developments was spelled out in firm prices— 
again contrary to the seasonal tendency— with in
creases for some items bought in large volume for 
third quarter delivery.

Despite an impressive across-the-board improve
ment in orders and production, employment in 
District mills has risen only slightly. The most 
recent figure available showed the March total 
only 1.8% above the low of 380,600 last July. A 
better reflection of the industry’s improvement has 
been the growth of man-hours. Adjusted for sea
sonal influences, this production indicator in 
March was almost 11% higher than its low point 
in April 1958.

Another facet of textiles’ improved position is 
the sharp decline in mill inventories of cotton 
goods from the overstocked peak last July. This, 
together with the increase in new orders, has re

The past recession had little  e ffect on consum er spending in 

beauty shops, bow ling  a lle y s , g a rag es or fo r other services.

1 1
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

May 1959



suited in a substantial reduction in the significant 
ratio of inventories to new orders. The most 
recent national data made available by the Am eri
can Cotton M anufacturers Institute show that in 
February this ratio was at its lowest point since 
April 1956. The February ratio was only one- 
half what it was a year earlier.

As expected, all these favorable developments 
have enabled the textile industry to realize greater 
profits. Mill margins, the difference between the 
price of a pound of cotton to the mill and the price 
it receives from the sale of cloth, have improved 
steadily since last summer. Between last July 
and this past March, the mill margin rose 5.2 cents. 
This increasing advantage and a rising volume of 
sales have hit the mills where it pleases them most 
-—increased profits. The rate of increase in profits 
for the textile industry since the low point of the 
first quarter of 1958 has far exceeded the percent
age increase for all manufacturing industries. 
However, textiles wrere in a recession much earlier 
and longer than manufacturing business in general.
BITUMINOUS COAL Mine production to mid- 
April showed no sign of a recovery from the lower 
levels that have prevailed since January. Over
seas shipments out of District ports likewise re
main at quite low7 levels, reflecting the continuing 
restrictions on American coal imposed abroad.

There is news of two types of price develop
ments that affect coal. One involves lower coal 
prices and lower shipping rates as the means of 
improving coal’s competitive position. The other 
deals with expectations of higher prices for No. 6 
fuel oil—the principal competing fuel for electricity 
generation— as a result of lower imports of petro
leum.
FURNITURE The furniture manufacturers of the 
Carolinas and Virginia continued their good level 
of operations through March. New orders were 
large, and the backlog of unfilled orders, though 
down from February, was above any month-end in 
1958. Man-hours worked in District furniture 
factories, after seasonal correction, rose 1% to a 
total that was nearly one-fifth ahead of March 
1958.

The Spring Furniture Market was the center of 
much interest, with a large attendance unofficially 
reported. M anufacturers indicated considerable 
satisfaction with the volume of orders written dur
ing the Market.

CONSTRUCTION The value of contracts awarded 
in March for future construction in the District 
declined almost an eighth from February on a sea
sonally adjusted basis. Total contracts awarded 
have been declining since last August, with Janu
ary the only month to halt the downward trend 
temporarily. Nevertheless, the March volume was 
6% higher than the year-ago level, chalking up the 
best March performance on record. F irst quarter 
awards were 13% higher than a year ago.

The big drops in contracts awarded between 
February and March came in residential and pub
lic w'orks and utilities, where declines of 20% each 
wrere recorded. Despite this month-to-month de
cline in residential awards, the first quarter was 
more than one-fourth above the same period last 
year. Nonresidential building awards in March 
declined just 3% from the February level, while 
the first quarter rose above a year ago by 9% .

A bright spot in the construction picture was 
the 1.2% rise in construction employment, season
ally adjusted, from February to March— a larger 
gain than scored by any other m ajor industry 
group.
BANKING District member bank loan demand, 
ordinarily quite strong in March and April, this 
year has been spectacular. Borrowing has been 
quite heavy since early March, and banks have 
been forced to liquidate Government securities and 
to tap the Federal Reserve discount window more 
often as a result of the increased loan pressures.

Business, real estate, and consumer loans—the 
three most important categories— have all con
tributed impressively to the increases. Business 
loans in March and April surpassed even their
1955 and 1956 performances, and real estate loans 
were almost as strong. Consumer loans, the 
boomiest of them all, have chalked up remarkable 
gains almost every week since early March.

PHO TO CREDITS 

C o ver—District of Co lum bia Redevelopm ent Land 

A gency 2 . The P lann ing  Council o f the G re a te r 

Baltim ore  Com m ittee, Inc. 3. H istoric A m erican  

Bu ild ings Su rvey  - Ba ltim ore  U rban Renew al and 

Housing A gency 5 . N orfo lk  Redevelopm ent and 

Housing A u th o rity  6 . U . S. D. A . Photograph 11. 

Fredric 's Beau ty Sa lon .
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The Fifth District
Last month brought new evidence of a strong 

and continuing expansion of economic activity in 
the Fifth District. Seasonally adjusted nonfarm 
employment rose in April to continue a virtually 
uninterrupted year-long rise, and man-hours rang 
up yet another healthy increase. In the textile 
industries, production has increased, order back
logs have expanded, and mill inventories are down. 
Further reports now confirm the earlier indications 
of a good spring furniture market. Bituminous coal 
output has registered very modest gains, and the 
inventory situation there gives promise of further 
increases.
EMPLOYMENT Substantial gains in April in man
ufacturing employment led total nonfarm employ
ment, after allowance for seasonal forces, to a rise 
for the fourth consecutive month. Since Decem
ber the total number of persons employed in the 
District has risen by 1.5% as compared with 1.8% 
for the national total. Among District states, 
N orth Carolina has led the gain this year with an 
increase of 2.5%, and it also had the largest gain 
in April over the previous month.

All major industries registered month-to-month 
rises except construction, mining and trade. The 
increase in employment in durables manufacturing 
was especially strong in each state, with W est 
Virginia posting the largest percentage gain of 
1.2%. District nondurable employment showed 
continuing strength also, with an increase of 0.7%.

Rising employment in April was accompanied 
by longer work-weeks in manufacturing industries, 
and man-hours, seasonally adjusted, added another 
month of vigorous increase. All states posted 
M arch-to-April gains. Among the industries, fab
ricated metal products rose 2.8% ; textiles, 2.6% ; 
apparel, 4.7% ; and chemicals, 4.5%.
BITUMINOUS COAL District coal production in 
the week ended May 9 achieved its highest level 
thus far this year. In the four weeks ended May 
9, District production was 6% higher than in the 
previous four-week period and one-fourth above 
the same weeks last year. U. S. output was also 
up from these periods, but District increases in 
both instances were greater. District production, 
however, was still 18% below the like 1957 level.

Overseas shipments through District ports re
mained quite low in comparison with a year ago 
and were down 60% from the 1957 level. Coast
wise shipments, under a continuing glut of fuel 
oil, were also down from a year ago and almost 
one-fifth under the 1957 figure.

Consequently, employment in mining areas con
tinued downward. This decline in employment is 
not just a recent development. It has been most 
severely felt in W est Virginia— the center of Dis
trict mining operations— where the number of 
miners has declined by 54,400 persons from 1951 
through 1958, despite a temporary slowing of the 
downward trend in 1956.

M arve lous lab o r saving  m achines that dig and load coal in one operation have a lm ost doubled output per m an-day since W orld  W a r I I . 

A t the sam e tim e, tota l production of coal in the D istrict has been in a d o w n w ard  trend from  the record leve l ach ieved  in 1947.
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Even greater declines in mine workers have 
occurred since the ’40’s. Coal production in the 
District and in W est Virginia reached a peak in 
1947, and although there have been good years 
since then, output never regained the record level. 
A t the same time, heavy mechanization of coal 
mines raised production per man per day from 
6.42 net tons in 1947 to 10.73 net tons in 1957.

A bright spot in the outlook, however, is that 
coal stockpiles in the hands of U. S. consumers 
are estimated by the Bureau of Mines at 65.9 mil
lion tons as of March 31. This is 5 million tons 
under a year ago and is the lowest March figure 
since 1956. Normally coal-consuming industries 
add from 8 to 12 million tons to their inventories 
between March and October, and the present low 
level indicates that demand for rebuilding inven
tories may provide a considerable push for produc
tion before winter comes.
TEXTILES Backlogs of unfilled orders held by 
many District cotton textile mills have reached sub
stantial proportions. Orders continued to expand 
during the past month as buyers placed an increas
ing volume for delivery later this year. An im
pressive amount of orders is held for fourth 
quarter shipment, and availability of supplies of 
many fabrics for delivery during the third quarter 
has become quite scarce. There has even been 
some limited buying for first quarter 1960 needs. 
However, most mills have been wary of quoting 
firm prices as far ahead as this.

Mills have continued to operate on a five-day- 
week schedule, although in some cases they are 
said to have lost business by doing so. The mill 
margin (difference between the cost of a pound 
of cotton and the selling price of a pound of cloth) 
in April was 27.18 cents a pound—the highest level 
since January 1957. The selling price of cloth 
used in computing the mill margin rose for the 
tenth month in a row. Mill inventories continued to 
decline, and by March stocks on hand had declined 
39% from the peak of May 1958.

Demand for industrial gray goods improved and 
lengthened out during May. Most mills weaving 
industrial fabrics entered June with substantial 
backlogs of orders for third quarter delivery.

Synthetic yarn fabrics also shared in the active 
buying last month, and production is substantially 
sold through the third quarter. Prices have been 
increased on spun rayon and acetate goods and 
Dacron-cotton fabrics. Mills weaving rayon fila
ment yarn goods have found the supply of yarn 
becoming tighter, and yarn prices have been

strong. Backlogs of unfilled orders for third 
quarter shipment of rayon and acetate filament 
fabrics are substantial.

Business for knitting mills has been better than 
seasonal with mills knitting cotton outerwear and 
underwear having large backlogs of orders. Seam
less hosiery mills generally are sold up 4-6 weeks 
ahead with some having substantial backlogs of 
orders for third quarter. Ordinarily, this is a 
time of seasonal slack in orders and price softening.
FURNITURE Earlier general reports of a good 
spring furniture market were confirmed by infor
mation on new orders booked by District furniture 
manufacturers. For the first four months of 1959 
new orders have been one-third ahead of the same 
period last year and almost one-fifth above both
1956 and 1957. Man-hours worked in District 
furniture factories in April were up 3.5% from 
March after seasonal correction, indicating that 
the March-to-April seasonal letdown in production 
was somewhat less than usual.
CONSTRUCTION The April dollar value of con
struction contracts awarded in the District broke 
all previous records with the single exception of 
May 1951. The upward push came from large 
gains in both residential and nonresidential build
ing awards. These strong increases evidence a 
high level of building activity in coming months.
BANKING Nowhere is the rapid step-up in Dis
trict business activity more evident than in the 
loan activity of District banks. Loan demand— 
already quite strong by historical standards— in
tensified somewhat during the first three weeks of 
May, forcing member banks to liquidate additional 
Government securities and to lean more heavily 
upon the discount window at the Federal Reserve.

The three most important types of loans— com
mercial and industrial, real estate, and consumer— 
continued to contribute impressively to the loan 
expansion. Commercial and industrial loans of 
District wreekly reporting banks climbed even more 
rapidly the first three weeks of May than during 
these weeks of the boom years, 1955 and 1956. 
Both real estate and consumer loans showed signs 
of hesitation but still turned in quite strong per
formances in comparison with earlier years.

PHO TO CREDITS 

C o ver—W ash ington  A ir  Defense Sector, United States 

A ir  Force 11. N atio n a l Co a l A sso ciation .
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The Fifth District
The first half of 1959 closed with the economy 

of the Fifth District producing goods and services 
and earning an income at rates increasingly indic
ative of boom conditions. Not all the ground 
lost in District manufacturing employment during 
the 1957-58 recession has yet been regained, how
ever, and relatively large pockets of unemploy
ment are still found in some areas. These are 
located principally in W est Virginia but exist also 
at scattered points of other District states.
RISING EMPLOYMENT Increased job openings 
occurred almost across the board in the District 
in May. Manufacturing, trade, public utilities, 
financial businesses, and service organizations all 
reported increased employment. The only de
clines from the preceding month were in govern
ment and mining. The gain was prevalent District- 
wise ; only W est Virginia deviating with a slight 
decline. Manufacturing payrolls were boosted also 
by longer work-weeks in some lines. Total man- 
hours in District manufacturing plants rose a little 
less than 1%. Again, increases occurred in all 
states of the District except W est Virginia, where 
a drop in man-hours in chemical plants and in 
stone, clay and glass factories were principal causes 
of a slight decline in the state total.

ALUMINUM Continued rising demand for alumi
num has enabled producers to achieve a series of 
production records so far this year. Two major 
producers have primary aluminum facilities in the 
District— Aluminum Company of America at 
Badin, N. C., and Kaiser Aluminum and Chemical 
Corporation at Ravenswood, W . Va. Kaiser is 
presently operating at 100 per cent of the 145,000- 
ton annual installed capacity at its Ravenswood 
plant. It expanded this plant’s reduction capacity 
on May 1 and again on June 1. Employment in 
the reduction plant now totals about 860 workers.

Alcoa’s Badin facility is currently operating at 
approximately 60 per cent of an annual rated 
capacity of 47,150 tons. W ork has been started 
on the new hydroelectric development at Tucker- 
town to increase the power supply for the Badin 
plant. Remodeling of the reduction plant has been 
partially completed, but metal from the first mod
ernized potline— smelting unit— is not expected 
until fall of 1961. There are 620 persons em
ployed at the Badin plant.
TEXTILE STRENGTH One of the most significant 
indicators of continuing industrial expansion in 
the District is the large backlog of unfilled orders 
held by textile mills. W ith production heavily 
sold ahead and with factory inventories at very

District a lum inum  output has increased in recent months as add itio na l potlines—alum inum -m aking  un its—w ere  brought into operation
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low levels, the District’s vitally important textile 
industry is in the strongest position experienced 
in a number of years.

Among significant developments last month were 
announcements that mills were planning shorter 
vacations than last year as a consequence of the 
large volume of forward ordering by mill cus
tomers. South Carolina mills were limiting vaca
tion closings to one week. For North Carolina 
mills the vacation period would likely not be 
extended beyond 10 days and possibly not beyond 
a week in many cases.

Although the volume of new orders received for 
cotton cloth made for industrial uses declined sea
sonally last month, production was fully maintained 
by the substantial backlogs of orders for third 
quarter shipment. This is significant since a 
major factor in textile industry prospects will be 
the maintenance of industrial markets for cotton 
fabrics at the levels reached during recent months.

Mills weaving fabrics from man-made fibers are 
also heavily sold ahead. In fact, orders in hand 
for some types of cloth are sufficient to absorb out
put for the rest of this year. Forward ordering of 
popular Dacron-cotton blends has extended ship
ment schedules as far ahead as the first quarter of 
1960. As in the case of cotton gray goods, recent 
price increases for rayon yarn and for fabrics made 
of synthetic yarns have been fully accepted and 
maintained in the market.
VOTE OF CONFIDENCE A seasonal upturn for 
many lines of knitted goods gets under way this 
month. W ith the main exception of full-fashioned 
hosiery, District knitting mills have substantial 
backlogs of unfilled orders for delivery through 
the current quarter and have taken some orders 
for fourth quarter shipment.

The strong recovery of the textile industry since 
last fall is finding its influence and reflection in 
plans for capital outlays for new plant and equip
ment. This is clearly shown in the recently re
leased national survey of appropriations for new 
plant and equipment conducted by the N a tio n a l  
In d u s t r ia l  C o n fe re n c e  B o a r d  under the sponsor
ship of N e w s w e e k .  W hereas all manufacturing 
companies boosted capital appropriations in the 
first quarter 37% above the same period last year, 
appropriations approved by boards of directors of 
textile companies rose an impressive 64%.
GOOD SHOW The latest data covering District 
furniture makers show a substantial rise in new 
orders received in May. W ith shipments easing 
slightly, backlogs of unfilled orders rose to very

much better proportions than in May of last year. 
If trade reports and comments about the summer 
furniture market held last month in Chicago are 
reliable indicators, the improvement in new orders 
in May should be continued in June. Heavy 
buying in most categories of furniture was re
ported, and exhibitors in general felt that this was 
one of the most active markets in recent years.
BITUMINOUS COAL District coal production in 
the week ended June 13 again set a new 1959 
record. In the four weeks ended June 13 output 
was 5% above the previous four-week period and 
7% higher than the same weeks last year. Over
seas shipments of coal through District ports dur
ing this period were up slightly from the preced
ing four weeks but remained one-third under a 
year ago. Recent reports show that coal stocks 
in W estern Europe at the end of May were the 
largest ever with France and Germany showing 
the greatest gains.

The National Coal Association now estimates 
that the nation’s coal production in 1959 will be 
433 million tons, 7% above 1958 but well below 
the 493 million tons mined in 1957 and the 501 
million tons in 1956. This means that with or 
without a steel strike, output in the last half of 
1959 should exceed that of January-June.
BANKING District banks continue to experience 
a heavy loan demand resulting from the step-up 
in business activity. Total loans of weekly re
porting banks—already up sharply in May—ac
celerated still more the first three weeks of June. 
Loans have now climbed 7% since December 31— 
an even larger jump than had been chalked up by 
this time during the boom year of 1955.

The three most important loan categories— 
business, consumer, and real estate—are still tu rn
ing in better than seasonal performances. Con
sumer loans—the boomiest of them all—-are rising 
even more rapidly than during 1955. Real estate 
and business loans continue upward at about the
1955 pace.

PHO TO CRED ITS 

C o ver—A sh ev ille  C itizen-Tim es and  A sh ev ille  A g ricu l
tu ra l Developm ent Council 2 . North C a ro lin a  De
partm ent of Pub lic Instruction 3 . South C a ro lina  
A g ricu ltu ra l Extension Serv ice  - A sh ev ille  C itizen- 
Times and  A sh ev ille  A g ricu ltu ra l Developm ent Coun
cil 4 . U n ive rs ity  o f M ary lan d  5 . A sh ev ille  A g ricu l
tu ra l Developm ent Council 7 . The Bank  of V irg in ia  
- B rink 's , Inco rporated  - Bureau  of Engrav ing  and 
Printing  11. K a ise r  A lum inum  & Chem ical C o rp o ra
tion .
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The Fifth District
Favorable reports of recent business activity 

emphasize the continuing progress of economic 
expansion in the Fifth District. Manufacturing 
man-hours worked in June in both durable and 
nondurable goods industries continued the steady 
growth which has been apparent since the first of 
the year. Textile mills entered the second half 
of the year with order backlogs and inventories at 
quite satisfactory levels, and the industry is re
portedly in its strongest position in many years. 
Employment on construction projects rose again 
in June to a new high for the year. Monthly gains 
in construction employment, adjusted for seasonal 
influences, occurred in five of the first six months 
of this year. The relatively high spring volume 
of sales by Fifth District department stores was 
maintained in June, and incomplete reports indi
cate that the July figure rose to an all-time high. 
Loan demand at District member banks has con
tinued very heavy, about matching the rapid ex
pansion in 1955 and running much stronger than 
in other recent years.
MAN-HOURS UP AGAIN Man-hours in manu
facturing industries in the District in June rose
0.8% from M ay; all states showred gains except 
Maryland. Industries with increases over the May 
level were machinery, stone, clay and glass, ap
parel, paper, textiles, lumber, and printing.

Total nonfarm employment in the District in 
June held about even with the May level, after 
adjustm ent for seasonal factors. Gains in M ary
land, Virginia, and W est Virginia just about bal
anced declines in the Carolinas. An increase in 
manufacturing employment was offset by a drop 
in the nonmanufacturing section. Declines in 
nonmanufacturing employment occurred in the 
transportation, communication, and public utilities 
group and in government, and offset gains in min
ing, construction, trade, and service industries. 
The rise in employment in the coal mines of W est 
Virginia brought about the first gain in District 
mining employment this year.
CROP PROSPECTS The crop outlook at mid
summer indicated that this year’s total output will 
be somewhat smaller than last year’s bumper har
vest. W eather throughout the month of June was 
much less obliging than a year ago. Good soak
ing rains— “million dollar rains,” farmers called 
them— finally fell over the drought-stricken areas 
during the first half of July. Many crops have

since taken on new life, but some— such as early 
corn— had been damaged beyond recovery.

Corn and hay prospects July 1 were well below 
last year’s bountiful harvests and promised to 
show the biggest decline from 1958 of all the major 
crops. Pastures also suffered sharply from the 
dry, hot weather and at midyear were far short 
of the lush conditions of a year ago. By contrast, 
July conditions pointed to sizable production gains 
over last year for all small grains— wheat, rye,
This ye a r 's  D istrict cotton acreag e  is 66%  la rg er than last 
ye a r 's  but one-third below  the a ve rag e  of the past ten ye a rs .

PLANTED COTTON ACREAGE

1950 1952 1954 1956 1958
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oats, and barley. Biggest increase—more than 
one-fifth— will be recorded by the wheat crop.

Total tobacco production now shaping up looks 
to be only slightly smaller than last year. Only 
the flue-cured and Virginia fire-cured types are 
expected to be below a year earlier, but prospec
tive per-acre yields are lower than last year’s 
levels for all District tobaccos except hurley.

F ru it prospects vary considerably, both by type 
of fruit and by areas of production. Peach growers 
are expecting production to be about 10 % under 
last year but two-fifths above average. Apple pro
ducers on the other hand are looking for about 
the same size crop as in 1958, about one-fifth 
larger than average.

Though production estimates of three principal 
District crops— cotton, peanuts, and soybeans— 
are not yet available, crop acreages and develop
ments to date provide excellent cues. Cotton 
acreage— two-thirds above 1958 and the largest 
since 1956— chalked up by far the biggest gain 
over last year of all planted acreages. Cotton on 
the whole withstood the dry, hot weather better 
than other crops, but boll weevil infestation is 
reported to be at a higher level than at the same 
time last year. Peanut acreage is practically un
changed from a year ago. The crop appears to 
be in good shape, and prospects range from good 
to excellent. Soybean acreage continued to ex
pand to reach an all-time high. The crop has 
made favorable progress and generally appears to 
be in fair to very good condition.
INVENTORIES DOWN; BACKLOGS UP The pres
ent situation in the textile industry is described as 
the strongest in many years. Mills have excep
tionally large backlogs of orders for the rest of 
this year. In many cases they have booked all 
of their production of standard goods for this year. 
Inventories are at very low levels through all 
channels of the industry.

Weaving mills resumed production at near
capacity rates after the vacation closings. Dyeing 
and finishing mills are also operating at a high 
level with backlogs at these mills up 30-40% over 
a year ago. M arket activity picked up somewhat 
after the vacation season but buying of cotton 
gray goods was generally quiet. The slower m ar
ket is considered normal for July. However, 
prices have continued firm and the tone of the 
market is strong. In some cases prices have been 
increased even in limited trade because of the scar
city of goods.

Prices are firm for industrial textiles. Buying

has been mostly for third quarter but some orders 
have been placed as far ahead as October. The 
present strong situation for industrial textiles is 
partly due to changing some looms from industrial 
fabrics to drapery and apparel fabrics rather than 
to ordering in large volume by industrial users.

Many mills weaving synthetic fabrics either 
limited or postponed vacations because of pressure 
for delivery of goods to finishing plants. These 
mills are heavily sold ahead for third quarter and 
into fourth quarter. The large backlogs of orders 
have limited sales of synthetic fabrics although 
fairly slow buying has continued. Prices were 
increased on rayon filament fabrics reflecting in
creased yarn prices. Shipments of acetate yarn 
and rayon in June totaled 98 million pounds—up 
2% from May and 32.5% above June 1958.

Reports from Charlotte indicate that many 
carded yarn mills there are sold up for third 
quarter and inventories are at one of the lowest 
levels in history. The Carded Yarn Association 
in Charlotte reports that on July 4 its members 
had backlogs of orders equal to 8.31 times stocks 
on hand. Last year at this time backlogs were 
only 3.99 times stocks on hand.

Most knitting mills— except full-fashioned ho
siery mills—had good to exceptionally large back
logs of orders as they began last month the sea
sonal upturn for knitted merchandise. Produc
tion of seamless hosiery continues to increase. In 
the first five months of 1959 total production of 
women’s hosiery was up 7.2% over the first five 
months of 1958. Seamless hosiery production 
showed a 27.6% gain for the same period, while 
full-fashioned hosiery production was down 5.1%.
POSSIBLE RECORD The department store sales 
index for June held even with the May level on a 
seasonally adjusted basis and was 8 % above a 
year ago. Activity during the second quarter was 
about even with the record average for any three- 
month period achieved this past December, Janu
ary and February. Early reports for July indi
cate that sales during the month reached a new 
peak and probably exceeded the high of August 
1958 by several points.

PH O TO  CREDITS 

4 . Lynn Pontiac Inc. 5. Farm ington 8. Cham ber of 

Com m erce, C harlesto n , S. C . 9 . A tlan tic  Yach t 

B asin , Inc. - C a v a lie r  Y ach t C lub  - Photo by A bbie  

Row e, courtesy N atio n a l Park  Service and  C . A . 

C haney and  A sso ciates.
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The Fifth District
Discussion of business conditions during the 

past month has been dominated by consideration 
of the effects of the steel strike and conjecture 
al)out its settlement. As this is written, the meet
ings of union and management representatives have 
been suspended until September 2. By that date 
the strike will have run for 50 days. It will then 
be the second longest of the five m ajor steel strikes 
held since W orld W ar II, and it will be only five 
days short of the record 55-day strike in 1952.

The impact of the strike in the Fifth District 
has been most pronounced in Baltimore where the 
shutdowns of Bethlehem’s gigantic Sparrows 
Point plant and other steel makers put over 28,000 
employees out of work. In addition, over 3,700 
workers in other industries in the Baltimore area 
were idle at the end of August as a consequence 
of the steel strike. Secondary unemployment has 
been severe also in areas of W est Virginia where 
over 8,200 workers, including 6,700 miners, 600 
workers in metal (other than steel) industries, 
and more than 200  transportation employees, were 
out of work at mid-August because of the strike. 
About 8,000 steelworkers, mainly in mills in the 
W heeling area (Fourth  D istrict), have been on 
strike in the Mountain State. Roanoke is another

area in the District in which strike-induced lay
offs materialized quickly and to a serious extent. 
A U. S. Steel plant there has had between 500 and 
600 workers idle, and the Norfolk & W estern Rail
way shops have laid off almost 900 employees.
INTERRUPTED RISE The effects in the District of 
the steel strike were quickly registered in a de
cline in the number of man-hours worked in manu
facturing industries in July. This was the first 
break in the continuity of the 1959 uptrend in this 
significant indicator of manufacturing activity. 
The drop of 1.5% in this seasonally adjusted sta
tistical series stemmed largely from the shutdowns 
in the primary metals industry. Man-hours in 
this industry, after allowance for seasonal in
fluences, were down almost 2 0 % from the preced
ing month of June. Transportation equipment 
and lumber and w7ood products wrere the only 
other durable goods industries to record declines 
in man-hours worked in July. Fabricated metal 
products, machinery, furniture, and the stone, clay, 
and glass industry all showed fairly substantial 
gains. Reductions in man-hours wrorked in the 
food, apparel, and paper industries were sufficient 
to pull dowTn slightly the total for the nondurable 
goods sector. On a state basis, declines in Mary-

Em ploym ent in D istrict d u rab le  goods industries has show n a more rap id  rise from  the recession lo w  than has nondurab le  em ploym ent.

NONAGRICULTURAL EMPLOYMENT
Seasonally Adjusted (0)

O U R  A IM  
To Ma k e  Th e  Fin e s t  Au to  Ra d io  

I n  T h e  Wo r l d

A I M  STRAIGHT
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land and the Carolinas more than offset gains 
made in Virginia and W est Virginia.
CONTINUED EXPANSION In spite of slowdowns 
in some lines of economic activity arising from the 
steel strike, the economy of the District continues 
basically strong and in an expanding phase. Non
farm employment, adjusted for seasonal variations, 
rose slightly in July. This, the seventh consecu
tive monthly increase, raised the July total 2.8% 
above the year-earlier figure. The gains from June 
to July this year, while small, were widespread, 
both industrywise and geographically. Employ
ment increases occurred in manufacturing, mining, 
construction, government, finance, and in the 
transportation, communication, and public utility 
group. Only trade and service industries had de
clines in employment. All District states except 
Maryland continued to show employment gains in 
July, with the largest gain occurring in W est 
Virginia.
VACATIONS+ STRIKES=LOWER OUTPUT Daily 
production of bituminous coal in the District in 
July averaged about 326,000 tons. This was a 
decline of 42% from the average for the preceding 
m on th ; the latter was the highest for any month 
so far this year. The reduction was a consequence 
mainly of the vacation shutdowns of union mines 
during the first 11 days of the month. However, 
curtailed demand for coal following the start of 
the steel strike on July 15 kept output from re
covering to pre-strike levels. The daily average 
in the first four weeks of the steel strike was
445,000 tons, a decline of 21 % from the June 
average. During the first five months of this year 
the steel industry consumed 27% of total bitumi
nous output. It follows that coal production can
not show’ much improvement until settlement of 
the steel strike.
RECORD COTTON CONSUMPTION Expansion 
of the D istrict’s cotton textile industry continued 
apace in July with cotton consumption by mills 
rising to an all-time high. Although the volume 
of new orders has been quite light since mill vaca
tion periods early in July, backlogs of unfilled 
orders have been unusually large. Mills continue 
to operate on a five-day w eek; such six-day sched
ules as have been reported have been mainly of 
a production-balancing nature. Should a sharp 
increase occur in retail markets for cotton apparel, 
it would back up quickly through apparel manu
facturers and converters of unfinished cloth to the 
mills and greatly accentuate the condition of a

tight supply of fabric available for immediate or 
nearby delivery. This would put prices and pro
duction schedules under considerable pressure.

Demand for cotton yarns is stronger than it has 
been in several years. Prices have been increased 
and buying has been active for fourth quarter. 
Mills in the southeast report that no carded yarn 
is available for immediate delivery and that back
logs of orders are at this year’s best level.

Backlogs of orders at many knitting mills ex
tend through the rest of this year. Many seam
less hosiery mills in the District are sold out for 
this year. Seamless hosiery continues to make 
gains at the expense of full-fashioned. In the first 
six months of this year shipments of seamless were 
up 30% over the same period in 1958; shipments 
of full-fashioned hosiery, however, were down 6%.
STRONG RISE IN FURNITURE ORDERS Reports 
indicate that new orders received by furniture 
makers probably reached an all-time high in July. 
Shipments also rose substantially during the month 
to a point considerably above that of a year ago. 
These appear to be greater-than-seasonal gains. 
The very large backlog of unfilled orders— the best 
since early 1956— points to continuing high levels 
of production and shipments in the coming months.
BANKING Demands for bank credit by District 
business firms began their usual late summer up
swing at the weekly reporting banks in the second 
and third w^eeks of August. The principal types 
of businesses increasing their loans at District 
banks in this period were construction firms, com
modity dealers, retail and wholesale merchants, 
processors of food, liquor and tobacco products, 
and textiles, apparel and leather manufacturers. 
The wreekly reporting bank figures indicate that 
consumer credit, which in previous months had 
been expanding fairly strongly, slacked off in 
August, the total outstanding declining over the 
three weeks.

PHO TO CRED ITS

C o ver—Bureau of M ines, U . S . D epartm ent o f the 
In terio r - Foote M inera l Co m pany 3. Foote M inera l 
Com pany 4. H eavy  M inera ls Co . 5 . Bureau of 
M ines, U. S. Departm ent of the In terio r - Union 
C a rb id e  M etals C o m pany 8. A m erican  Forest Prod
ucts Industries 9 . Burgert Brothers and  A m erican 
Farest Products Industries - Les T. O rdem an and 
A m erican  Forest Products Industries - V irg in ia  D iv i
sion of Forestry 11. Ba ltim ore Association  of Com 
merce.
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The Fifth District
Probably the most frequently repeated state

ment on business conditions in the past three 
months w a s : S o  j a r , t h e  e f f e c t s  o f  t h e  s t e e l  s t r ike  
h a v e  b e e n  c o n f i n e d  to a j e w  i n du s t r i e s  an d  to a 
r e l a t i v e l y  f ezv c i t i e s .  T h e  impa c t  on  g e n e r a l  e c o 
n o m i c  a c t i v i t y  ha s  b e e n  f a i r l y  l i ght .

The applicability of this generalization to the 
Fifth D istrict is indicated by the latest employ
ment figures. The number of nonfarm workers 
on payrolls, which does not include workers on 
strike, eased downward .9% from the Ju ly  total 
when adjusted for seasonal tendencies. The de
cline was due entirely to the effects of the steel 
strike on manufacturing, mining, and transporta
tion. Employment in other lines—construction, 
service industries, government, and finance, in
surance and real estate increased. The number 
on the August payrolls of stores and other trade 
organizations remained unchanged.

Furthermore, the decline in total employment 
in the District centered in M aryland and W est 
V irgin ia, the principal locations of the D istrict’s 
steel plants and bituminous coal mines. There 
were over 28,000 steelworkers in M aryland and
8,000 more in W est V irg in ia (mostly in Fourth 
D istrict counties) on strike at mid-September. 
Over 4,000 more workers in other industries in 
the former state and 10,000 in W est V irg in ia were

also unemployed at that time as a direct conse
quence of the steel strike.

S light gains in employment, on the other hand, 
occurred in V irgin ia, North Carolina, and South 
Carolina. In V irgin ia, for example, only 500 
steelworkers were out on strike, and gains 
recorded by both manufacturing and nonmanufac
turing industries raised total nonfarm employment 
to an all-time high. Unemployment, as a per 
cent of the Old Dominion’s labor force, dropped 
sharply to 3.6% in August from 4.1% in the pre
ceding month.

MANUFACTURING MAN-HOURS DOWN The
mark of the steel strike on economic activity in the 
Fifth District is more clearly discernible in the 
record of hours worked in manufacturing plants. 
The total in August, adjusted for seasonal in
fluences, declined 1.5% below the preceding 
month’s figure. The most severe losses, of course, 
occurred in prim ary metals and fabricated metal 
products. However, declines showed up also in 
such other durable goods industries as furniture 
and stone, clay, and glass. Despite favorable 
order backlogs in the textile and apparel indus
tries, temporary operating adjustm ents resulted in 
declines in man-hours worked in August in certain 
divisions of the industries. In all instances man-

One of the serious effects of the prolonged steel strike has been the slump in carloadings of bituminous coal at District mines.
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hours exceeded by moderate margins year-earlier 
figures. The over-all strength of the textile in
dustry, however, was reflected in a  rise in total 
man-hours worked in North Carolina’s factories. 
In this state, where textile mills employ over 50% 
of all manufacturing workers, the significant eco
nomic indicator, man-hours, rose slightly during 
A ugust contrary to the declines in the other four 
District states. Contributing to the rise in North 
Carolina were substantial gains in cigarette fac
tories and in lumber and wood mills.

"CHRONIC LABOR SURPLUS" AREAS The De
partment of Labor has classified 70 areas in the 
nation as centers of “chronic labor surplus” be
cause of their relatively large unemployment in 
the past five years. The list included 17 m ajor 
industrial centers, two of which—Charleston, 
W . Va. and Asheville, N. C.—are in the Fifth 
District. The report pointed out that coal mining, 
textile, and auto industry towns bear the brunt of 
chronic unemployment. To be listed, an area must 
have had at least 50% more unemployment than 
the national average during four of the past five 
years. A ll the areas in the report released by Sec
retary of Labor Mitchell fared worse than the rest 
of the nation during the 1957-58 recession and are 
lagging far behind in the climb up from the bottom 
of that business setback. Thus, while the country 
has recovered about 93% of the recession job 
losses, the report states that the 17 chronic unem
ployment areas have regained only 31%.

FURNITURELAND, U.S.A. Furniture making has 
been one of the major pacesetters in the recovery 
of the District economy from the 1957-58 reces
sion. From the low point of the recession until 
August 1959 total man-hours worked in all manu
facturing plants in the District increased almost 
10%. In furniture factories the extent of the re
covery, as measured by man-hours, was almost 
double that— 19%. The latest reports indicate 
that new orders received by District furniture 
plants in August declined from the record amount 
booked in Ju ly  but remained, nevertheless, at a 
relatively high level. Since they outran shipments, 
unfilled orders rose to what was probably an all- 
time high. Orders, production, and shipments 
were all about one-third greater in the first eight 
months of this year than they were in the same 
period last year.

North Carolina and V irg in ia are the leading 
producers of wood household furniture in the 
nation, making almost 50% of all the dining room 
and bedroom wooden furniture in the country.

District furniture operations have expanded faster since the 
recession than have operations in all manufacturing industries.

This area is also important in the production of 
upholstered furniture, North Carolina being the 
second largest producer among all states, with 
about one-tenth of total output.

Active interest of buyers at the October South
ern Furniture and Rug M arket in the H igh Point 
A rea would help to maintain new orders at the 
advanced levels attained through the first three 
quarters. Buyers from all over the nation are in
specting exhibits of the D istrict’s furniture makers 
this month at showings in such other centers of the 
industry as Drexel, H ickory, Lenoir, Lexington, 
Morganton, Thomasville, and W inston-Salem  in 
North Carolina and M artinsville in V irginia.

COAL UPTURN ANTICIPATED Daily production 
of bituminous coal by District mines averaged
450,000 tons in the first nine weeks of the steel 
strike. This was 20%, about 113,000 tons, below 
the high point for the year reached in June. R e
firing the furnaces in steel mills following settle
ment of the strike should give rise to an upsurge 
in coal production. It was reported at m id-Sep
tember that steel companies were placing some 
orders for coal in anticipation of the inevitable 
conclusion of the long drawn out labor-manage- 
ment dispute. In any case there was an increase 
in carloadings in the week ended September 19 to 
a high for the period of the strike.
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Overseas shipments of coal through District 
ports for the first eight months of this year were 
one-third less than last year. This is a m ajor 
cause of the coal industry’s difficulties, since ex 
ports accounted for one-fourth of the coal mined 
in the District in 1958. The over-supply of coal 
in Europe continues, and 12-15 mines in the Ruhr 
V alley will close voluntarily over a  two-year 
period in an effort to solve the problem of surplus 
production. This would close down from 6 to 
10 million tons of the R uhr’s annual capacity of 
130 million tons.

TEXTILES The most common trade report on the 
textile markets since early Ju ly  has been, “Buying 
continued slow with only limited sales.” About 
the middle of September reports began to change 
to read, “A  pickup in the pace of trading is evident 
in the textile m arkets.” This increased buying 
took place especially in print cloths but combed 
goods and some synthetics also sold well. These 
sales were for delivery in the first quarter of 1960 
and brought mills into a fa irly good sold-ahead 
position on print cloths for that period. Even 
before this, however, backlogs of unfilled orders 
had continued through the summer at relatively 
high levels in most District mills.

The September pickup in mill sales also in
cluded synthetic fabrics. Rayon, acetate, and 
nylon goods sold in moderate quantities for first 
quarter delivery before the flurry subsided toward 
the end of September. This market had been very 
slow and some secondhand goods had sold at 
prices below mill levels. These mills generally 
have good backlogs of orders for the rest of this 
year.

Backlogs of orders at yarn mills are at very 
high levels. M ills are almost solidly booked for 
fourth quarter, and carded yarns are in especially 
tight supply. Prices of carded yarns are, of 
course, firm as spinning mills find it increasingly 
difficult to fill orders for early delivery. The 
Carded Y arn  Association in Charlotte reports that 
on September 5 its members had backlogs of 
orders equal to 10.61 times stocks on hand. This 
compares wTith backlogs that were 5.72 times stocks 
on hand at the same time last year. Inventories 
at spinning mills were at low levels—equal to only 
1.11 weeks’ production on September 5 compared 
with 2.22 weeks’ production last year.

Back-to-school demand for children’s clothing 
and seasonal demand for women’s and men’s wear 
have kept knitting mills busy. Backlogs of orders

at most mills are quite large, and some trouble 
meeting deliveries has been reported. Most mills 
knitting seamless hosiery are booked for the rest 
of the year. Seasonal conditions have brought 
about an improved demand for full-fashioned 
hosiery.

CONSUMER SPENDING STRONG Seasonally ad
justed sales by District department stores in Ju ly  
and August added up to near-record volumes, 
topped, in fact, only by the total of the peak month 
of August, 1958. Incomplete weekly figures in
dicate that sales in September m ay have fallen off. 
It is likely, however, that the total for the month 
was above the year-ago figure. The September 
decline appeared to be centered in the Baltimore 
area and undoubtedly was a consequence of the 
thinning pocketbooks of the 28,000 steelworkers 
on strike from Bethlehem’s giant Sparrows Point 
mill.

Furniture store sales also displayed consider
able strength in August by holding close to the 
record-high volume of the preceding month. A d
justed for seasonal variations, the August index 
of District furniture store sales was at the second 
highest point in 1959. The total for the first 
seven months of the year was more than one- 
fourth greater than last year.

BANKING The big news in District banking is 
the continued boom in bank loan demand. Loans 
of 20 of the D istrict’s largest banks climbed an 
impressive 1.4% the first four weeks of Septem
ber—the fastest September rise in many a day. 
The mid-September loan-deposit ratio—quite a 
good indicator of loan demand—reached an aver
age of 48% at all District member banks after a 
3 percentage point jump in one short year.

H eavy loan pressures have also led the banks 
to tap the Federal Reserve’s discount window 
relatively frequently and to liquidate substantial 
amounts of investments. By mid-September, Dis
trict member banks had cut their Government 
holdings enough to reduce Government security- 
deposit ratios to only 29°/o of deposits. A year 
before the ratio was over 32%.
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thefE D  U ild istr ic f

During recent weeks the business situation in 
the Fifth District has generally held firm against 
the growing depressiveness of the steel strike, still 
the single big factor. Diverse forces— reflecting 
the basic character of the District's industrial pat
tern— have held employment fairly steady in spite 
of the strike. Leading District industries such as 
textiles, chemicals, furniture, cigarettes, all con
tinue to support a high level of business activity. 
Employment generally exceeds 1958 levels and 
has fallen only slightly below the peak 1959 levels 
established prior to the strike.

The really noticeable effects of the strike are 
still concentrated in certain areas of the District 
but the impact is definitely spreading. The most 
recent information from the states of the District 
may be summarized as follows:

M aryland has about 22,000 idle steelworkers 
(28,000 union members from closed plants less 
about 6,000  standby maintenance wrorkers) and 
about 9,300 out of work in related industries due 
to the strike. The secondary unemployed are 
mainly railroad and other transportation, metal 
products fabricating and assembly, and construc
W hen steel production resum es molten pig iron w ill ag a in  fill

tion workers, although other manufactures and 
wholesale and retail trade are also affected. All 
of these inactive employees with the exception of 
about 500 workers are in the Baltimore area. The 
total number of workers idled by the strike is 
about 2.6% of M aryland’s labor force.

W est Virginia has approximately 8,000 idle 
steelworkers, more than 90% of whom are in the 
six counties of the northern panhandle which are 
outside of the District. In addition, over 5,000 
workers in steel-related industries other than min
ing are currently idle, of whom about 3,500 are 
estimated to be in the District. Most of these are 
in metals and metal products manufacturing, glass, 
transportation, chemicals, and construction. The 
impact of the strike has added a total of around 
7,700 to W est V irginia’s ranks of unemployed 
miners. Total strike-related unemployment in 
W est Virginia has, therefore, grown to about 
12,700. Total nonfarm employment before the 
strike numbered about 460,000.

Virginia has about 500 striking steelworkers, 
all in the Roanoke area, and about 2,500 workers 
secondarily idle, mostly in mining and railroads.

this 750-ton S parro w s Point open hearth  fu rn ace , id le since Ju ly  15.
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N orth Carolina and South Carolina, where steel 
does not directly influence employment, are en
joying the lowest rates of unemployment since 
1955. Textile producers are continuing to oper
ate under the assurance provided by substantial 
backlogs of orders. In the case of some broad- 
woven fabrics deliveries are booked as far ahead 
as the third quarter of 1960.
THE BALTIMORE STORY The Baltimore area, the 
center of District steel output and most critically 
affected by the strike, merits special attention. On 
the basis of productive capacity, Baltimore steel 
represents 6 % of the nation’s steel industry, 89% 
of District steel. During recent periods of normal 
operation Baltimore steel has accounted for 12% 
of all manufacturing employment in Maryland.
LOST WAGES, LOST BUYING POWER Recent 
estimates of weekly lost wages caused by the 
strike in the vicinity of Baltimore amount to 
$2,850,000 for striking steelworkers and $750,000 
due to other job losses caused by the strike. This 
is a total weekly wage loss approximating 
$3,600,000. Even this amount, which is a bit con
servative as compared to some published figures, 
represents over 5% of average weekly personal 
income for Anne Arundel County, Baltimore City 
and Baltimore County combined.
STEEL SUSTAINS PORT TONNAGE The impor
tance of steel in Baltimore is evident in the record 
of port activities. Total waterborne tonnage for 
the port of Baltimore in 1958 is estimated at 
33,000,000 tons, of which foreign trade accounted 
for 22,400,000. Total imports amounted to
16,700,000 tons, 11,820,000 of which consisted of 
iron, manganese and chrome ores. The port is, 
therefore, currently dependent upon steel for 71% 
of its import, 53% of all foreign, and 36% of the 
annual total of waterborne tonnage of all types. 
Because of the long-term contracts under which 
the ore ships operate, there has been no percepti
ble drop in ore imports. Nevertheless the accumu
lation of stock-piled ore will eventually have to be 
taken into account.
MIXED TRENDS Other indicators of Baltimore 
business trends present a mixed picture. Bank 
clearings, output of electricity, and value of build
ing permits are for the first nine months of this 
year 9%-, 9% and 11%, respectively, above 1958 
levels. As elsewhere, automobile sales are making 
a strong start approaching the records set at the 
beginning of the peak 1955 model year. Yet Balti
more department store sales, after taking normal

seasonal changes into account, have moved down
ward 7% from July to August and 13% between 
August and September. Department store sales, 
after equalling or slightly exceeding 1958 during 
the pre-strike months, dropped 7% below 1958 in 
August and September.
DISTRICT MAN-HOURS DOWN P ro b a b ly  th e  
most tangible evidence of the widening effects of 
the steel strike is the continuing decline in man- 
hours worked in District manufacturing industries. 
September figures, allowing for normal seasonal 
changes, show a decline of 1.5% from the August 
level which was in turn lower than July by the 
same percentage. The over-all downward trend 
is indicative of decreased production and lower 
total wage payments. Prim ary metals and furni
ture showed slight gains from the curtailed August 
levels while machinery continued to advance.
TEXTILES TONE UP BUSINESS OUTLOOK Textile 
markets are continuing their upward trend. P ro 
ducers report substantial order backlogs with pro
duction of print cloths 90% sold for the 1960 first 
quarter and 60% to 70% sold for the second quar
M an-hours w orked  in textile  m ills, currently supported by un
usual strength in the m arkets , a re  w ell above 1958 leve ls .

TEXTILE M ANUFACTURING
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ter. Converters are showing some desire to place 
orders for third quarter delivery. However, rising 
cloth prices and lower cotton prices have strength
ened the position of manufacturers. The expecta
tion of further changes is apparently causing some 
reluctance on their part to accept any substantial 
volume of orders so far ahead.

Gray goods woven from man-made fibers are 
showing a rising demand. Yarn mills are operat
ing with substantial order backlogs and early 
October inventories were reported equal to less 
than one week’s production in contrast to inven
tories equal to two weeks’ production at the same 
time last year. Demand is currently strong for 
women’s seamless hosiery and for spring lines of 
socks and anklets. Sales of full-fashioned hosiery 
and leotards are reported to be slow. A few scat
tered indications of the effects of the steel strike 
on the retail demand for knit goods are appearing, 
but no evidence of this is yet apparent at the mills.
FURNITURE SETS FAST PACE Operations at Dis
trict furniture factories continued high in Septem
ber. Production and shipments each rose for the 
third consecutive month to what is probably an 
all-time high for the industry. New orders in 
October rose slightly from an already relatively 
high rate and backlogs of unfilled orders, although 
down slightly from the record August figure, still 
added to an impressive total. The fall showings 
of the southern furniture market wound up at the 
end of October with reports of record-breaking 
attendance and buying activity.
NONRESIDENTIAL C O N S T R U C T I O N  S T R O N G
Contract awards in the District fell sharply in 
August from June-Julv levels. In September, 
however, awards rose to the second highest level 
for that month, exceeded only by September 1958. 
A drop in residential construction was more than 
offset by a 69% rise in nonresidential building 
compared with last year. Total contracts awarded 
for the first nine months of the year were up 5% 
over 1958— with nonresidential showing the larg
est gains.
BITUMINOUS COAL Daily output of coal at Dis
trict mines in September and the first half of Octo
ber continued to run almost one-fifth below the 
high level for this year achieved in June. The
458,000 tons averaged for this period compares 
with 445,000 tons mined the first four weeks of 
the steel shutdown which began July 15. Dis
trict production for the year to date is still slightly 
ahead of a year ago.

AGRICULTURAL SITUATION Good midsummer 
growing conditions helped many crops overcome 
the effects of the June drought, but yields are still 
generally lower than those of last year’s excellent 
harvest. However, farmers planted substantially 
larger acreages of all m ajor F ifth D istrict crops 
except peanuts and hay. As a result, the U. S. 
Department of Agriculture estimates that the to
bacco, corn, and soybean crops will be slightly 
larger than last year, and that the cotton crop, on 
56% greater acreage, will be up by 38%.

On a less rosy note, heavy rains during the 
harvest period reduced the quality and yield of 
tobacco and cotton in many areas. In addition, 
not all regions are sharing in the increased pro
duction. In the Eastern N orth Carolina Belt, for 
example, flue-cured tobacco production is down 
about 8%> as compared with last year.

Cash receipts of Fifth District farmers in the 
first eight months of 1959 were 4% below those 
received in the same period of 1958. A  drop of 
7% in livestock receipts more than offset a slight 
increase in sales of crops. Income from the fall 
crop harvest, however, is yet to be reported.
BANKING The effects of the steel strike have 
now clearly spread to District member banks. 
Gross loans were still rising pretty rapidly the 
first three weeks of October, giving a superficial 
appearance of strong loan demand. On closer 
examination, however, it’s apparent that much of 
the increase resulted from substantial lending of 
short-term funds to banks outside the District. 
Such loans— or Federal funds sales as they are 
called—are made only when banks have excess 
funds not needed for other purposes.

The banks’ investment and borrowing activi
ties provide further evidence of lessened pressures. 
Even with loans increasing rapidly, 20 of the Dis
trict’s largest banks were able to expand invest
ments by .8% between September 30 and Octo
ber 21—a noticeable reversal of the steady liqui
dation earlier during the year. Daily average bor
rowings of member banks at the discount window 
these same wTeeks slid to a five-year seasonal low 
of just $15 million.
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F I F T H district

W ith steel in production for the rest of this 
year the economic atmosphere in the District has 
cleared considerably. The steelworkers and most 
of the coal miners idled by the strike are back at 
work, swelling the flow of income and rebuilding 
steel production at an unexpectedly rapid rate. 
The uncertainty of midwestern ore supplies caused 
by winter’s grip moving down over the Great 
Lakes has no counterpart in the D istrict’s steel 
center. Ore boats have built up unprecedented 
stockpiles in the Baltimore area. M ajor District 
industries are continuing at the high levels of 
activity which have been consistently reported in 
recent months. A t the present time the District’s 
principal weaknesses seem to be appearing on the 
farm scene rather than in the shops, warehouses, 
or stores.
FARM INCOME DOWN Net farm income in the 
District took a big drop in 1959, being reduced by 
about 15% from the extra-good year of 1958. A 
combination of poorer weather, lower prices, and 
smaller government payments has cut farm ers’ 
cash receipts by over $100 million. Another rise 
in farm production expenses, a result of cultivat
ing more land and paying higher prices for manu
factured items, is also helping to lower net income. 
Taken as a whole, N orth Carolina farmers are ap
parently being hit harder than those in other states 
of the District.

After analyzing prospects for individual com
modities, U. S. Department of Agriculture special
ists at the recent Agricultural Outlook Confer
ence concluded that farm income in the nation 
would drop still further in 1960 if normal growing 
conditions prevail. They anticipate, however, that 
the relative decrease will be only half as great as 
that which occurred in 1959.
OUTLOOK FOR 1960 Highlights of the outlook 
for m ajor Fifth District farm products, as seen by 
USD x\ analysts, are as follows:

Indications are that demand for flue-cured to
bacco will be unchanged next year. The total of 
domestic use and exports may be slightly greater 
than this year’s crop, but stocks on hand at the 
beginning of the 1959 harvest were still equal to

almost two years’ needs at present rates of use. 
Cigarette production has been increasing, but less 
tobacco is being used per cigarette and the tobacco 
leaf and stem are being used more efficiently. E x
ports are unlikely to increase because of greater 
production abroad and higher domestic prices of 
several export grades of tobacco leaf.

Cotton exports and domestic mill consumption 
during this marketing year are expected to in
crease enough to use about as much cotton as was 
produced in 1959. Present laws permit govern
ment support and minimum resale prices to be re
duced by almost 2 cents per pound in 1960, and the 
market price would probably follow the reduction 
since the Commodity Credit Corporation still holds 
large stocks of cotton.

The 1959 peanut crop is about 10% smaller 
than the large crop of 1958, but is still greater than 
consumption at present prices. Both 1959 and 
1960 farm prices are therefore expected to remain
Farm  prices have fo llo w ed  d ivergent trends since the Korean 
W a r. Tobacco prices rose but cotton and  pou ltry  prices fe ll.
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Realized  net fa rm  income in recent ye a rs  has been squeezed 
by declin ing gross income and rising production expenses.

at government loan values, which were reduced 
10% in 1959.
POULTRY PRICES SHOULD IMPROVE Both broiler 
and egg prices dropped to postwar lows in 1959 
as production reached new highs in the face of 
declining demand. U SD A  economists believe that 
broiler producers will grow fewer broilers in the 
first half of 1960 than the large numbers produced 
in the spring of 1959, so the price should strength
en during this period. If this price increase occurs, 
producers are unlikely to cut back production dur
ing the second half of 1960 by as much as in 1959. 
Total broiler marketings may thus again set a new 
record in 1960.

Egg prices may go even lower during the first 
few months of 1960 as production from existing 
flocks increases seasonally. Prices should later 
increase if poultrymen reduce the size of their 
flocks as expected, so that the average price for 
all of 1960 may be about 10% higher than the
1959 average of 32 cents per dozen.
PRODUCTION CYCLES AFFECT MEAT PRICES The
spring pig crop will probably be smaller than that 
of 1959, which would provide basis for expecta

tions that the lowr point for prices in the current 
hog cycle wras reached in 1959. Production will 
still be large enough, however, to keep hog prices 
near their current levels during most of 1960, 
except for seasonal strength in the summer.

Cattle numbers have been building up for about 
twTo years, and the increase in marketings which 
started in 1959 can be expected to continue for 
several years. Prices, therefore, will probably 
continue to move lower in 1960. Marketings 
should remain orderly unless the summer brings 
drought conditions that would force many farmers 
to market their cattle, as it did in 1953.

The U SD A  analysts look for somewhat higher 
milk prices in 1960, since recent high beef prices 
have encouraged farmers to reduce dairy cowr 
numbers.
DISTRICT ECONOMY STEADY As measured by 
seasonally adjusted employment and man-hours, 
the D istrict’s nonagricultural economy marked 
time from September into October. W ith most 
m ajor District industries experiencing unusually 
heavy demands for their products, a renewal of 
the upward swring in terms of both total workers 
and total working hours seems assured. Resump
tion of activity in steel is not yet reflected in avail
able statistics. During September and October 
the continuing impact of the strike held seasonally 
adjusted employment and man-hours in Maryland 
durable goods manufacturing down at about one- 
sixth below the same period in 1958. On the other 
hand M aryland nondurable goods manufacturing 
and both durable and nondurable goods in each of 
the other four states of the District held firm in 
October at levels from 2% below to 8% above 
comparable 1958 figures in terms of seasonally ad
justed employment and man-hours. Changes from 
September to October were generally small and 
offset each other so that the net change in all cate
gories of District nonagricultural employment 
combined wras negligible. N orth Carolina con
tract construction and the transportation, com
munication and public utilities category in all Dis
trict states except N orth Carolina registered 
noticeable decreases in employment relative to last 
year’s October levels.

The production picture for the District meas
ured in terms of manufacturing man-hours adds 
little to the conclusions based on analysis of em
ployment. Total man-hours in District manu
facturing industries seasonally adjusted declined 
0.1% from September to October. The October 
figure, however, represented a 2.3% increase over
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the same month a year earlier. The net positive 
change from the year-ago figure would very likely 
have been much greater had it not been for the 
effects of the strike.
INDUSTRY NOTES The textile industry is spin
ning along under the pressure of large and fairly 
well balanced backlogs of orders, rising prices, de
creasing costs and abnormally low inventories. A 
paradoxical period of several months during which 
record-breaking forward orders have been accom
panied by gradually decreasing production (as 
measured by seasonally adjusted man-hours) is ap
parently coming to an end. Preliminary indica
tions are that textile industry man-hours in Octo
ber after adjustm ent for normal seasonal changes 
held about even with the September figure. P ro 
duction has reportedly failed to increase as rapidly 
as general conditions seemed to w arrant because of 
bottlenecks in carding and spinning accompanied 
by a greater proportion of heavy fabrics requiring 
more cotton per yard of product. According to in
dustry sources elimination of these bottlenecks is in 
progress and may be expected to increase employ
ment and output in line with the current unusually 
heavy demand.

The approaching Christmas holidays are ap
parently stimulating new pressures in the already 
bustling textile markets. Print cloth prices very 
recently increased by amounts up to ^ -c e n t per 
yard as cloth distributors bid for tight supplies, 
sold as far ahead as the 1960 third quarter. The 
only soft spot in woven fabric lines appears to be 
automobile upholstery. Detroit manufacturers are 
keeping orders at a minimum until the future of 
steel becomes clearer.

As in textiles, sure signs of strength are to be 
found in the District furniture industry in the 
form of unusually heavy backlogs. Unfilled furni
ture orders are about two-thirds higher than their 
late 1958 levels, according to recent statistical evi
dence. A t present record levels of output orders 
now7 on the books will support production well into 
the first quarter of 1960. Demand appears to be 
especially strong as compared with recent years in 
medium to higher price lines wrhere good profit 
margins are earned.

The recent trends in cigarettes are continuing: 
near-record levels of production; sales and profits 
continuing high through the third quarter of the 
y e a r ; spirited promotion of new brands, especially 
in the filtered and mentholated categories.
NEW FACILITIES FOR DISTRICT GROWTH Of spe
cial significance to those interested in F ifth Dis

trict economic developments, though difficult to 
characterize, are plans currently in process to 
modernize and expand existing facilities and to 
build new production units writhin the District. 
These plans are evident in all phases of textiles, 
in all types of synthetic fibers, in industrial chemi
cals, in food industries and to some extent in 
specialized equipment and machinery. A healthy 
growth in distributive channels including new re
tail outlets is also apparent.

The trend in contract construction, however, has 
been turning downward in recent weeks largely 
because of shortage of steel. A single large public 
utility contract in the Baltimore area held the Dis
trict total for October even with or slightly higher 
than its September level. Private industrial pro
jects of the kind mentioned in the preceding para
graph have been hardest hit, as evidenced by a 
September to October decline of about one-third. 
Construction news items currently support the 
view that this condition will prove temporary as 
steel supplies expand. In making a comparison 
between 1959 and 1958 on a cumulative basis the 
positions of private and public projects are re
versed. Private construction for 1959 to date has 
exceeded 1958 by about one-sixth while public 
works and utilities lagged almost one-fourth be
hind 1958.
BANKING The lingering effects of the steel strike 
have clearly been the dominant factors affecting 
District banking activity in recent weeks. O rdi
narily, loans begin their fall upswing in October, 
but this year such was not the case. During the 
four weeks ending October 28, total loans of the 
District’s 20 large weekly reporting banks edged 
a little downward. Declines occurred in four of 
the seven main loan categories.

The banks still remain in a tight position be
cause of pressures built up earlier, however. As 
a result, they are still cutting back investments 
and borrowing fairly heavily at the Federal Re
serve discount window.
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