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Business Conditions and Prospects

T h e  year 1951 fulfilled few of the predictions made 
for it as far as the Fifth District is concerned. The 

year started in auspicious fashion, but ran into an im
passe during the spring when the notions of business 
concerns changed with respect to the accumulation of 
inventories. Early in the year it was heard in all quar
ters that inventories were considerably more valuable 
than the money it took to purchase them. This change 
in attitude was the result of several factors. First, there 
was the activation of price control. Though the control 
program was hardly designed to be precise or rigid, it 
came to be regarded as a potential restricter of com
modity price rises, and such being the case, there was 
considerably less urge for accumulation of inventories. 
Then, there was the fact that sales at the retail trade 
level were considerably below anticipations. Later came 
the feeling that an armistice in the Korean W ar might 
be achieved, which would in turn have a slowing effect 
on the military build-up program as well as consumer 
buying motives.

This change in inventory notions had marked reper
cussions on business activity in the Fifth Federal 
Reserve District where nondurable goods production 
constitutes the bulk of the District’s industrial activity. 
Although the growth in sales at the retail level continued 
to rise throughout the year in nondurable goods, the 
rise was insufficient to maintain production levels in 
viewr of high inventories.

Despite the continued expansion in soft goods sales 
at the retail level it was found that inventories had risen 
much more substantially than the trade situation war
ranted. As a consequence, about the middle of the year 
production cutbacks were initiated in such industries as 
cotton and w^oolen textiles, hosiery, apparel, and rayon 
both at the yarn and weaver levels. Some improvement 
occurred late in the year in certain cotton textile prod
ucts and in hosiery, but in the main, current business 
volumes are referred to in these industries as poor.

Bright spots during the year were found in the ciga
rette business, in most lines of wholesale and retail trade, 
in bituminous coal, and in the construction of factory 
buildings which was largely responsible for the overall 
gain in construction. The employment situation con
tinued to be a strong spot in the District’s economy. 
While the number employed in manufacturing indus
tries declined from peak levels early in the year, in some 
states the District total continued at a high level at the 
end of the year and moderately higher than a year 
earlier. The largest employment increases occurred in 
the nonmanufacturing field with Government trans
portation equipment industries and construction being 
chiefly responsible. Nineteen fifty-two should witness

relatively greater strength in the manufacturing seg
ment than was shown in 1951. Unemployment, though 
somewhat higher that at the beginning of the year, is 
still of nominal proportions.

Total deposits of member banks in the District rose 
10% during the year with demand deposits, excluding 
interbank, up 9% and time deposits up 4% . Despite a 
setback in loans and discounts of considerable propor
tions between April and August, the year ended with 
these figures at a new high for the year and a gain of 
5% over a year earlier which was a considerable slow
down from the 20% increase shown in 1950 over 1949.

Bank debits, which constitute a useful measure of 
overall spending, rose from $54.9 billion in 1950 to 
$63.6 billion in 1951. At this level, they were 16% 
higher than in the previous year. (Comparable na
tional figures for bank debits were $1.6 trillion in 1951, 
compared with $1.4 trillion in 1950, representing a year- 
to-year increase of 12% .)

Most types of savings in the District rose during 
1951, but holdings of Series E savings bonds continued 
to drop. Barely $200 million of these bonds were sold 
in 1951, an amount 8% smaller than 1950 sales. Re
demptions and maturities, on the other hand, totaled 
over $331 million and brought the net holdings of these 
bonds down more than $131 million. The $331 million 
redemptions in 1951, however, were 6% smaller than 
in 1950. New sales of Series F and G in the District 
dropped 58%. As the year closed the gap between sales 
and redemptions had narrowed with sales leveling out 
and redemptions in a rather sharp downward trend.

Agriculture was one of the strong forces during 1951 
with cash income about 17% ahead of 1950. Livestock 
and products was in general the strongest part of the 
agricultural economy, but South Carolina turned in the 
best record and this was due mainly to the large in
crease in the cotton crop. During the fall marketing 
season overall farm prices were at their highest histori
cal levels in the Carolinas and West Virginia, with those 
in Maryland within striking distance of their previous 
peak. The farm outlook for 1952 is moderately better 
than in 1951, though expansion expected in industrial 
activity in the District will create a tight farm labor 
market.

At the turn of 1952 the business situation in the Fifth 
District has a more favorable outlook. Thus far it is 
still a situation of hope in the cotton textile industry, 
but there are reasons to believe that this hope will bear 
fruit before many weeks have passed. Many hosiery 
mills have returned to a normal operating week, though 
their price structure continues in a depressed state. The 
garment factories have also stepped up their operations.
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but “ curtailment” is still the watchword in both rayon 
yarn and woven goods mills. The bituminous coal in
dustry will increase its output considerably over 1951 
levels, that is, if serious labor trouble is avoided. Ship
yards will probably do as well or better in 1952 as in 
1951 providing their steel allocations are not reduced, 
while the aircraft factories will continue to show a 
rather substantial expansion, both in output and em
ployment. Additional outlays are indicated for the 
atomic energy plant in South Carolina and military 
construction will bulk large, even though the program 
may be stretched out over a longer period than was 
originally anticipated. Soft goods will have to carry

the bulk of the retail trade load this year and it would 
be in violation of all past precedents if the textile indus
try in general failed to show a fairly substantial recov
ery from present levels.

The year 1952 can, therefore, be viewed as one which 
may fulfill the hopes of 1951. The many artificialities 
in the nation’s business economy are fully realized and 
the high degree of dependence on international politico- 
economic developments that exists. On balance, these 
forces are expansionary and will probably continue in 
effect well beyond 1952, affecting the Fifth District in 
similar manner to that of the national economy.

DEBITS TO IN D IV ID U A L  ACCOUNTS
(000 omitted)

Dec. Dec. 12 Months
1951 1950 1951

51 REPORTING M EM BER BAN K S— 5TH DISTRICT

12 Months 
1950

Dist. of Columbia
Washington $ 1,171,714 $ 1,051,654 $ 13,015,191 $ 10,701,734

Maryland
Baltimore 1,311,939 1,217,838 14,934,198 13,024,965
Cumberland 25,712 24,257 308,755 280,458
Frederick 21,958 21,820 257,356 221,085
Hagerstown 34,823 32,755 391,157 345,920

North Carolina
Asheville 66,724 64,150 721,264 633,314
Charlotte 379,565 334,792 4,124,276 3,625,487
Durham 100,065 89,741 1,377,833 1,281,566
Greensboro 111,681 108,289 1,228,071 1,072,109
Kinston 20,121 17,695 310,739 253,605
Raleigh 178,227 169,543 2,033,101 1,768,234
Wilmington 45,735 38,950 517,775 433,372
Wilson 28,386 19,665 403,232 332,648
Winston-Salem 183,597 167,517 2,071,378 1,816,427

South Carolina
Charleston 84,301 71,748 912,902 768,785
Columbia 151,199 121,732 1,560,821 1,290,072
Greenville 108,931 111,047 1,318,931 1,131,103

668,581Spartanburg 76,127 70,828 835,148
Virginia

Charlottesville 29,552 26,548 329,409 293,685
Danville 39,107 35,336 420,544 405,159
Lynchburg 49,158 51,228 553,400 498,875
Newport News 49,859 39,395 522,515 382,469
Norfolk 266,754 216,722 2,679,672 2,432,100
Portsmouth 28,711 25,432 305,126

6,974,139
264,127

Richmond 604,138 559,928 6,152,215
Roanoke 127,825 119,993 1,398,231 1,231,465

West Virginia
Bluefield 55,652 57,736 579,842 510,749
Charleston 203,228 191,056 1,887,791 1,647,508
Clarksburg 41,311 38,790 417,243 372,844
Huntington 87,837 75,990 822,378 725,964
Parkersburg 33,853 31,400 375,219 325,897

District Totals $ 5,717,790 $ 5,203,575 $ 63,587,637 $ 54,892,522

(000 Omitted)

Change in Amount from
Jan. 16, Dec. 12, Jan. 17,

ITEMS 1952 1951 1951

Total Loans ____________________ $1,191,796** —  8,003 +  53,556
Business & Agricultural _____ 582,052 —  840 +  31,596
Real Estate Loans ___________ 239,181 —  2,061 —  6,792
All Other Loans ____________ 385,931 —  4,382 +  30,166

Total Security Holdings _______ 1,851,871 —  8,178 +  141,685
U. S. Treasury Bills __________ 302,819 —  266 +  184,565
U. S. Treasury Certificates ___ 177,494 +  50,987 +  177,494
U. S. Treasury Notes _________ 285,536 —  22,640 — 125,322
U. S. Treasury Bonds _________ 875,787 — 42,446 — 127,199
Other Bonds, Stocks & Secur. 210,235 +  6,187 +  32,147

Cash Items in Process of Col. „ 276,282 —  18,670 —  2,560
Due from Banks ________________ 197,634* —  904 +  11,217
Currency & Coin ______________ 75,279 —  10,032 +  6,339
Reserve with F. R. Bank _____ 613,245 +  27,433 +  98,577
Other Assets ___________________ 54,281 —  1,876 +  155

Total Assets _________________ 4,260,388 —  20,230 +308,969

Total Demand Deposits _________ 3,323,391 —  8,749 +277,167
Deposits of Individuals ______ 2,483,837 —  14,655 +171,049
Deposits of U. S. Govt................. 59,541 +  7,359 —  36
Deposits of State & Loc. Gov. .. 190,913 —  6,740 +  30,084
Deposits of Banks ____________ 534,537* +  4,588 +  83,152
Certified & Officers’ Checks __ 54,563 +  699 —  7,082

Total Time Deposits _______ 634,981 +  5,209 +  24,514
Deposits of Individuals ______ 560,404 +  3,134 +  4,776
Other Time Deposits _________ 74,577 +  2,075 +  19,738

Liabilities for Borrowed Money 18,450 —  15,350 —  2,150
All Other Liabilities ___________ 30,502 —  1,413 —  2,771
Capital Accounts ............. ............. 253,064 +  73 +  12,209

Total Liabilities _________ ____$4,260,388 —  20,230 +308,969

* Net figures, reciprocal balances being eliminated. 
** Less losses for bad debts.
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