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BU SIN ESS and industry in the Fifth Federal Reserve 
district continued through 1939 the improvement 

which began shortly after midyear in 1938, and results 
attained were materially better than those for the earlier 
year. Construction work not only exceeded 1938 work, 
but was also greater than for any other year since 1929. 
City building permits issued in 1939 exceeded 1938 per
mits by 35 per cent, and contracts awarded for all types 
of work, both rural and urban, were 16 per cent higher. 
The cotton textile industry was very active in the dis
trict in 1939, and consumed more cotton than in any 
earlier year, while rayon mills shipped the largest pound
age of yarn since the industry began. Rayon mills, 
though operating at capacity, were unable to keep pro
duction up to shipments in the last half o f 1939, and 
reserve stocks were reduced almost to the vanishing point. 
Tobacco manufacturing exceeded that o f 1938 in all lines 
except smoking and chewing tobacco. Cigarettes, o f 
which the district makes more than 80 per cent, rose 5 
per cent in output in 1939 over 1938. Debits to indi
vidual accounts, reflecting transactions through the banks 
in 12 principal Fifth district cities, gained 6 per cent in 
comparison with 1938 debits. Commercial failures were 
fewer in number and lower in liabilities last year than in 
the preceding year. Sales o f  new automobiles rose 41 
per cent in 1939 over 1938, and retail trade as reflected in 
department and furniture stores rose 4 per cent and 10

per cent, respectively. Employment in both the number 
employed and total payrolls showed substantial improve
ment throughout 1939. In agriculture, farmers had a 
better year than in 1938, yields and prices both being 
higher for most crops in the later year. Tobacco prices 
showed the most marked decline, but a record production 
offset the price drop and total receipts for the 1939 crop 
will approximately equal receipts for the 1938 crop. Pur
chasing power of farmers on the whole was appreciably 
higher in 1939 than in 1938, and this fact undoubtedly 
accounts in part for good results shown in distributive 
lines of trade.

DECEMBER BUSINESS

Considering specific developments in December, the 
month showed some seasonal recessions from other recent 
months, but the lines usually active in December did a 
large volume o f business. Retail trade was somewhat 
above seasonal levels, department store sales rising 68 
per cent above November sales and exceeding December
1938 sales by 4 per cent. Furniture sales were 13 per 
cent above December 1938 sales, and automobile sales 
were 3 per cent higher than in the final month o f 1938. 
Construction provided for in December permits and con
tracts compared unfavorably with December 1938 figures, 
but this was due in part to high 1938 figures and very bad 
weather last month.

BUSINESS STATISTICS-FIFTH FEDERAL RESERVE DISTRICT
%  Change

Debits to individual accounts (25 cities).......
Sales, 31 department stores, 5th district.......
Sales, 38 furniture stores, 5th district...............
Sales, 169 wholesale firms, 5th district.............
Registrations, new autos, 5th district...............
Tobacco sold in 5th district (Pounds)............
Growers' receipts from tobacco, 5th district.
Average price of tobacco, per 100 pounds.......
Number of business failures, 5th district.......
Liabilities in failures, 5th district.......................
Value of building permits, 31 cities................
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).........
Cotton price, cents per lb., end of month.......
Print cloths, 38^ in., 64x60s, end of month....
Rayon yarn shipments, U. S. (Pounds)...........
Rayon yarn stocks, U. S. (Pounds)..................
Bituminous coal mined, U. S. (Tons).............

December 1939 November 1939 December 1938 Month Year
$1,530,670,000 $1,351,579,000 $1,425,494,000 +  13 +  7
$ 19,161,614 $ 11,391,091 $ 18,410,346 +  68 +  4
$ 1,682,668 $ 1,488,386 +  13
$ 9,308,000 $ 10,745,000 $ 8,818,000 — 13 4- 6

19,330 17,380 18,853 +  11 4- 3
78,350,037 260,664,844 29,822,668 — 70 +163

$ 10,387,046 $ 44,258,844 $ 4,648,548 —  77 +123
$ 13.26 $ 16.98 $ 15.59 — 22 —  15

43 30 48 +  43 — 10
$ 540,000 $ 289,000 $ 934,000 +  87 — 42
$ 5,280,866 $ 8,947,654 $ 8,387,203 — 41 — 37
$ 22,358,000 $ 24,056,000 $ 38,201,000 — 7 — 41

307,369 341,096 266,650 — 10 +  15
10.93 9.92 8.60 +  io +  27
5.50 5.13 4.38 +  7 +  26

30,900,000 32,800,000 26,200,000 — 6 4- 18
6,800,000 7,600,000 39,500,000 — 11 — 83

37,283,000 42,835,000 36,541,000 — 13 +  2
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2 MONTHLY REVIEW

SEASONAL CHANGES IN RESERVE BANK STATEMENT MEMBER BANK ITEMS CHANGE LITTLE

No change of special significance occurred in the state
ment of the Federal Reserve Bank of Richmond between 
December 15, 1939, and January 15, 1940. Circulation 
of Federal Reserve notes declined seasonally by $9,687,- 
000 after the holiday need for funds had passed, and 
member bank reserve deposits rose by $9,160,000. Gov
ernment security holdings declined $4,321,000, and cash 
reserves rose $4,272,000. On January 15 this year notes 
in actual circulation exceeded those in circulation a year 
ago by $19,226,000, probably reflecting a more active flow 
of business and trade this year. Member bank reserve 
deposits rose by $40,810,000 during the year, and the Re
serve bank's cash reserves increased by $66,201,000.

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Jan. 15 Dec. 15 Jan. 15

1940 1939 1939
Discounts held ..............................................  $ 122 $ 109 $ 337
Foreign loans on gold ...............................  216 208 0
Open market paper .................................... 0 0 24
Industrial advances .................................... 942 950 1,466
Government securities .............................  125,583 129,904______134,019

Total earning assets .............................  $126,863 $131,171 $135,846
Circulation of Fed. Res. notes ............... 221,031 230,718 201,805
Members’ reserve deposits .....................  288,976 279,816 248,166
Cash reserves ..............................................  430,976 426,704 364,775
Reserve ratio ................................................  77.57 76.58 73.36

000 omitted
Jan. 10 Dec. 13 J an .11

1940 1939 1939
$262,031 $264,576 $238,628
455,811 449,111 425,546
189,559 192,636 166,196
23,762 24,813 20.364

526,599 540,913 474,842
198,300 196,702 196,136

0 0 0

In 1939, the Federal Reserve Bank of Richmond han
dled a total of 76,814,000 checks in its clearing operations, 
having a total face value of $13,720,123,000. This is the 
highest number of checks handled in any year since the 
Reserve System began, but larger dollar amounts were 
handled in 1929, 1928, 1926 and 1925. Currency and 
coin handled in 1939 also exceeded the volume handled in
1938, and transactions through the Interdistrict Settlement 
Fund in which the Richmond bank was involved exceeded 
in amount those of the earlier year. The following banks 
in the Fifth district became members of the Federal Re
serve System in 1939:

Merchants & Farmers Bank............................................ Portsmouth, Va.
Southern Bank & Trust Co................................................Richmond, Va.
Commercial Bank of Camden.............................................. Camden, S. C.
Belington Bank .............................................................Belington, W . Va.
Bank of Phoebus......................................................................... Phoebus, Va.
Farmers Bank of Mathews.................................................. Mathews, Va.
Bank of Smithfield.................................................................Smithfield, Va.
Security Savings & Commercial Bank...................Washington, D. C.
City National Bank of Fairmont................................Fairmont, W . Va.
Citizens Bank of Poquoson.............................................................Odd, Va.

M UTUAL SAVINGS A T  RECORD LEVEL

Deposits in 10 Baltimore mutual savings banks in
creased in December to a new record o f $222,060,975, 
after a small seasonal decline in November. With only 
occasional small recessions, deposits showed a steady rising 
tendency during 1939. In January and February total 
deposits were lower than in the corresponding months in
1938, but every month after February showed higher fig
ures than a year earlier and new records were set on 
March 31, April 30, October 31 and December 31. Be
tween December 31, 1938, and December 31, 1939, aggre
gate deposits in the 10 banks rose from $219,160,622 to 
$222,060,975, an increase of 1.3 per cent. Eight banks 
gained deposits during the year 1939, while two banks lost 
deposits, percentage changes ranging from a rise o f 14.1 
per cent in a small institution to a decline o f 3.4 per cent.

Forty-one member banks in 12 leading cities of the 
Fifth district make a condensed report of condition each 
week to the Federal Reserve Bank of Richmond, and the 
accompanying table shows principal items for January 10,
1940, in comparison with corresponding figures on De
cember 13, 1939, and January 11, 1939. Most of the 
changes last month were either seasonal or daily fluctu
ations, but the yearly comparisons show material increases 
m both loans and investments, in reserve balances at the 
Reserve bank, and in demand deposits.

SELECTED ITEMS— 41 REPORTING BANKS 
Fifth District

ITEMS

Loans & discounts ...................
Investments in securities . . .  
Reserve bal. with F. R. bank
Cash in vaults ............................
Demand deposits ...................
Time deposits ............................
Money borrowed .......................

EM PLOYM ENT DECLINES M ODERATELY

It is customary for employment to decline sharply in 
the second half o f December, part o f which is temporary. 
Immediately after Christmas many extra employees are 
released by retail establishments, and holiday shut-downs 
reduce employment and payrolls in industry and tobacco 
marketing. These shut-downs last from two or three 
days to two weeks. In addition to the normal influences 
mentioned, this year the weather after Christmas in a 
considerable part of the Fifth district was so unfavorable 
that outside construction work was practically stopped, 
and building tradesmen found their January pay envelopes 
materially reduced. However, industries are active and a 
large volume o f construction work is under way, and when 
the weather permits employment will be about up to the 
levels of recent months except in retailing and tobacco 
marketing, both relatively small factors in affecting total 
employment. During the calendar year 1939, employ
ment appears to have risen something like 12 per cent in 
the Fifth district, while aggregate payrolls advanced about 
21 per cent.

The following figures, compiled by the Bureau of 
Labor Statistics from records submitted by a large num
ber o f identical employers, show trends o f  employment 
and payrolls in the Fifth district from November to De
cember . Percentage change from

STATES
Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia . . .  
North Carolina ..  
South Carolina . .

INSOLVENCIES RISE IN DECEMBER

Fifth district commercial failures in 1939, as reported 
by Dun & Bradstreet, declined 14 per cent in number and 
21 per cent in liabilities involved in comparison with fig
ures for 1938, compared with decreases in the United 
States o f 8 per cent in number and 32 per cent in liabili
ties. The district showed increases in both number and 
liabilities in December 1939 over November, while the

Nov. 1939 to Dec. 1939
in number in amount
on payroll of payroll
+  . 2.8 +  1.0
- f  5.0 4- 3.1
+  0.3 4 - 1.8
— 0.3 -  8.3
+  0.1 4- 1.2
— 0.7 -  0.5
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MONTHLY REVIEW 3

United States showed a decline in number but an increase 
in liabilities involved.

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

December 1939 .....................  43 882 $ 540,WO $ 12,078,000
November 1939 .....................  30 886 289,000 11,877,000
December 1938 .....................  48 875 934,000 36,528.000
Calendar Year 1939 ........... 552 11,781 $6,357,000 $168,589,000
Calendar Year 1938 . . ___ .. .  639 12,836 8,052,000 246*505,000

DEBITS AD VAN CE SEASONALLY

Debits to individual accounts, measuring checks cashed 
against deposit accounts o f individuals, firms and corpo
rations in 25 Fifth district cities, rose seasonally by 13 
per cent in December in comparison with November, and 
were 7 per cent higher than December 1938 figures. All 
cities reported higher figures for December than for No
vember except Danville, Durham and Richmond, the first 
two declining because tobacco markets were closed about 
ten days in the later month. In comparison with debits 
in December 1938, those in December 1939 increased in 
all but three cities, and two of the three declined less than 
5/10th o f 1 per cent.

In the calendar year 1939 debits in the 25 cities rose 6 
per cent over 1938 figures, every city increasing except 
Durham, and total debits were higher in every month of
1939 than in the corresponding month of 1938. Newport 
News with an increase of 21 per cent led all cities, due 
to increased payrolls incident to a large volume of work 
in the ship building industry.

AU TO SALES AD VANCE FURTHER

Sales of new passenger automobiles in the Fifth dis
trict in December 1939 exceeded sales in December 1938 
by 3 per cent and sales in December 1937 by 31 per cent. 
Sales in the past three years followed an interesting 
course. In 1937 they were very large through August, 
but in September a steady decline set in and ran through 
February 1938. From December 1937 through October
1938 sales ran far behind those for corresponding months 
of the preceding year. In November 1938, however, 
sales suddenly rose to the highest point of the year to 
that time, and in December went still higher. Moderate 
seasonal recessions followed in January and February
1939, but in March sales advanced sharply and in April 
the highest point of the year was reached. From that 
point to the end of the year sales were steady, with only 
one material decline which occurred in September when 
buyers were awaiting new models. The new models were 
well received, and in the last three months o f 1939 sales 
were 21 per cent higher than in the same period in 1938 
and 16 per cent above sales in the 1937 period. The year
1939 exceeded 1938 in sales by 41 per cent, but lacked 17 
per cent of equaling 1937 figures, due to very large sales 
in the spring and early summer of 1937.

REGISTRATION OF NEW  PASSENGER CARS—NUMBER

STATES Dec. Dec. % 12 Months 12 Months %
1939 1938 Change 1939 1938 Change

Maryland ........... 3,696 3,427 +  8 39,389 27,331 +  44
Dist. of Col. . . . 2,116 2,143 — 1 25,637 17,944 +  43

3,830 3,766 +  2 42,172 31,204 +  35
West Virginia . . 2,147 1,757 -f- 22 22,955 16,483 +  39
No. Carolina . . . 5,446 5,767 — 6 46,160 33,922 + 3 6
So. Carolina . . . 2,095 1,993 +  5 25,100 15,748 +  59

District . . . . . . 19,330 18,853 +  3 201,413 142,632 +  41

DEBITS TO INDIVIDUAL ACCOUNTS

CITIES December November December %  Change Annual Totals Annual Totals c/o
1939 1939 1938 Month Year 1939 1938 Change

Maryland
Baltimore ........................... . . . . . ........ .. $ 433,143,000 $ 354,795,000 $ 384,745,000 +  22 +  13 $ 4,181,609,000 $ 3,926,328,000 +  7

.................  9,350,000 8,509,000 8,458,000 +  10 +  11 97,124,000 88,516,000 +  10
Hagerstown ......................... .................  9,734,000 8,541,000 9,360,000 +  14 +  4 102,412,000 97,633,000 +  5

Dist. of Col.
............... 301,770,000 263,313,000 298,121,000 +  15 +  1 3,173,685,000 2,966,804,000 +  7

Virginia
. ........ . . .  15,161,000 19,735,000 11,792,000 — 23 +  29 118,345,000 118,278,000 0

Lynchburg ............................... ................. 16,930,000 15,121,000 16,439,000 +  12 +  3 170,287,000 170,148,000 0
Newport News ....................... 12,933,000 11,600,000 10,411,000 +  11 +  24 118,554,000 97,881,000 +  21
Norfolk ................... .............. ......... ......... 58,812,000 52,022,000 56,963,000 +  13 +  3 588,452,000 549,644,000 -4- 7
Portsmouth ................................... .................  5,393,000 4,578,000 5,414,000 +  18 0 52,006,000 49,246,000 +  6
Richmond .................... . . . . . . . . .  183,817,000 186,398,000 182,564,000 — 1 +  1 1,878,864,000 1,866,125,000 +  1
Roanoke ................. ........................ ..................  31,490,000 28,182,000 29,305,000 +  12 +  7 318,196,000 290,520,000 +  10

West Virginia
.................  59,733,000 52,200,000 54,832,000 +  14 +  9 561,194,000 542,757,000 +  3

Huntington . . ........ ...................... .................  20,640,000 18,024,000 18,662,000 +  15 +  11 197,070,000 191,678,000 +  3
Parkersburg ................................. .................  15,220,000 9,480,000 10,317,000 +  61 +  48 117,881,000 106,973,000 +  10

North Carolina
Asheville ........................... ..............................  14,281,000 11,855,000 14,068,000 +  20 +  2 146,133,000 139,591,000 +  5
Charlotte ........................... ............ ........ .. 75,215,000 66,978,000 65,642,000 +  12 +  15 738,360,000 637,201,000 +  16
Durham ................... ...... ............... .................  37,117,000 40,469,000 32,511,000 — 8 +  14 382,246,000 390,426,000 — 2

................... 24,271,000 22,802,000 22,092,000 +  6 +  10 234,874,000 20<6,528,000 +  14
Raleigh ............................................ 57,414,000 43,386,000 49,617,000 +  32 +  16 513,328,000 470,873,000 +  9
Wilmington ................................... ........ ..........  12,337,000 10,997,000 11,342,000 +  12 +  9 129,745,000 125,109,000 +  4
Winston-Salem ............................. ................... 49,037,000 45,559,000 49,147,000 +  8 0 485,111,000 465,338,000 +  4

South Carolina
Charleston ..................................... .................  21,849,000 17,760,000 19,082,000 +  23 +  15 212,501,000 191,341,000 +  11
Columbia ........................... .. ..................  29,444,000 28.338,000 31,598,000 +  4 — 7 325,013,000 294,721,000 +  10
Greenville ..................................... . . .  .............  22,449,000 19,711,000 22,069,000 +  14 +  2 229,312,000 206,938,000 4-11
Spartanburg ................................. ................... 13,130,000 11,226,000 10,943,000 +  17 +  20 122,974,000 104,893,000 +  17

District Totals ......................... . . . . . . . . . .  $1,530,670,000 $1,351,579,000 $1,425,494,000 +  13 +  7 $15,195,276,000 $14,295,490,000 +  6

0 indicates a change of less than of 1 per cent.
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COAL PRODUCTION ABOVE 1938

Bituminous coal production in the United States con
tinued high in December, 37,869,000 net tons mined ex
ceeding output of 36,541,000 tons in December 1938 by 
3.6 per cent. In the Fifth district, December production 
of 10,918,000 tons was 5.2 per cent above 10,381,000 tons 
in December 1938. Total production in 1939 was 119,-
226,000 tons in the district and 388,265,000 tons in the 
United States, compared with production of 106,566,000 
tons in the district and 342,407,000 tons in the Nation in
1938. Production was higher in both the district and the 
United States in every month of 1939 than in 1938 except 
in April and May, when mines in the Appalachian region 
were closed pending renewal o f wage contracts which 
expired on April 1. Hampton Roads ports shipped 20,- 
107,806 tons of coal in the calendar year 1939, an in
crease of 18 per cent over 17,007,212 tons shipped in
1938. Production figures for Fifth district states in 
1939 and 1938 were as follows:

SOFT COAL PRODUCTION IN TONS

STATES Year 1939 Year 1938 %  Change
West Virginia .......................  104,722,000 93,037,000 + 1 3
Virginia .................................. 13,100,000 12,243,000 +  7
Maryland ................................ 1,404,000_________ 1,286,000 +  9

5th district .........................  119,226,000 106,566,000 + 1 2
United States .....................  388,265,000 342,407,000 + 1 3

CONSTRUCTION ACTIVE IN 1939

A  seasonal decline occurred in December in permits 
issued and contracts awarded in the Fifth district. Build
ing permits issued in 31 cities totaling $5,280,866 were 
41 per cent less than the total of $8,947,654 in November 
1939 and 37 per cent below the total o f $8,387,203 in 
December 1938. Washington, with permits aggregating 
$2,420,925 in December 1939, led all Fifth district cities 
by a wide , margin, Baltimore ranking second with only 
$765,455, Norfolk third with $242,058, Richmond fourth 
with $234,413, and Greensboro fifth with $201,794. Look
ing at the year's record, however, permits issued in 1939 
amounting to $119,497,614 show an increase of 35 per 
cent over permits valued at $88,609,428 in 1938. Nine
teen o f the 31 cities show higher totals for 1939 than for
1938.

Contracts awarded for construction o f all kinds in the 
district in December totaled $22,358,000, decreases of 7 
per cent from $24,056,000 awarded in November 1939 
and of 41 per cent from $38,201,000 in December 1938. 
On the other hand, contracts awarded during the entire 
year totaled $377,471,000, an increase of 16 per cent over 
conracts awarded in 1938 amounting to $325,692,000. 
Awards were larger in all 1939 months except August, 
October, November and December than in the correspond
ing months o f 1938, reaching the highest point of the 
year with $46,154,000 in June. During 1939 residential 
construction accounted for 38 per cent o f all contracts 
awarded, compared with 37 per cent in 1938. In the last 
quarter o f 1938 a large volume of publicly financed pro
jects was started, but activity of this kind was materially 
reduced in the fourth quarter of 1939, thus accounting 
for the decline in contracts awarded in October, Novem
ber and December. Contract figures for Fifth district 
states, as reported by the F. W. Dodge Corporation, were 
as follows in 1939 and 1938:

CONSTRUCTION CONTRACTS AWARDED 
(In thousands of dollars)

STATES Dec. Dec. %  Year Year %
1939 1938 Change 1939 1938 Change

Maryland ........... $ 5,088 $11,907 — 57 $ 80,833 $ 72,528 + 1 1
Dist. of Col. . . .  2,851 2,893 — 1 77,175 46,437 + 6 6
Virginia .............  5,085 8,410 — 40 78,502 80,645 — 3
West Virginia . .  1,132 5,888 — 81 31,482 29,630 +  6
No. Carolina . . .  6,354 6,257 +  2 68,402 61,638 + 1 1
So. Carolina . . .  1,848 2,846 — 35 41,077 34,814 + 1 8

5th District . .  $22,358 $38,201 — 41 $377,471 $325,692 + 1 6  

VALUATION OF BUILDING PERMITS ISSUED
CITIES
Maryland 1939 1938

Baltimore ........................................  $ 16,056,079 $ 16,291,320
Cumberland .................................... 811,792 333,714
Frederick ........................................  796,122 349,637
Hagerstown .................................... 905,984 432,701
Salisbury ........................................  526,310 478,541

Virginia
Danville ..........................................  811,647 638,144
Lynchburg ......................................  1,318,552 1,037,782
Norfolk ..........................................  3,310,410 4,581,111
Petersburg ......................................  222,532 308.108
Portsmouth .................................. ; 515,665 543,189
Richmond ......................................  7,222,627 4,524,045
Roanoke ..........................................  1,260,064 1,104,865

West Virginia
Bluefield ..........................................  475,156 466,725
Charleston ......................................  5,383,480 2,956.660
Clarksburg . ..................................  819,059 381,975
Huntington ....................................  3,390,161 1,362,664

North Carolina
Asheville ..........................................  998,298 769,748
Charlotte ........................................  4,040,962 2,807,592
Durham ..........................................  2,467,090 2,954,914
Greensboro ......................................  2,068,536 1,866,048
High Point .................................... 640,456 1,074,828
Raleigh ............................................  3,017,020 3,848,382
Rocky Mount .................................. 742,475 789,203
Salisbury..........................................  316,365 495,470
Winston-Salem .............................. 2,261,748 2,394,364

South Carolina
Charleston ......................................  2,825,978 2,148,495
Columbia ........................................  4,310,749 1,714,236
Greenville ........................................  726,093 1,019,953
Rock Hill ...................................... 623,382 1,051,101
Spartanburg ..................................  856,440 705,965

Dist. of Col.
Washington ..............................................................49,776,379___________  29,177,948

District Totals ............................................... $119,497,614___________ $ 88.60^,428
Note: Valuation figures for Washington do not include Federal buildings.

1939 RAYO N  SHIPMENTS SET RECORD

Rayon Organon for January states that the rayon mar
ket during 1939 was maintained at the highest level in 
the history of the industry. Shipments during the first 
half of the year were well maintained, but did not appre
ciably reduce reserve stocks of yarn in producers’ hands. 
Shortly after midyear, the market entered a period of sus
tained activity, and shipments exceeded production by so 
much that reserve stocks o f yarn declined from 32,600,000 
pounds on June 30 to 6,800,000 pounds at the end of the 
year. Shipments during the last half o f 1939 reached 
a new all-time high level for any consecutive six-month 
period in the 28 years of the rayon industry's commercial 
operation. Reasons listed for this marked rise in demand 
for rayon are the general improvement in business, a nor
mal seasonal increase in yarn demand, the initial impetus 
given to textile activity at the outbreak of the war, in
creased consumer purchasing power, and expanding retail 
sales, and finally a wave of buying by fabricators in an
ticipation of rising costs o f rayon production with conse
quent higher yarn prices. Further, extensive replacement 
of silk by rayon occurred in 1939, especially in underwear, 
dresses and hosiery; increased use o f rayon was made in
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brushed-type knitted garments for women's wear; and 
greater use in automobile tires and other industrial pro
ducts was noted. Production figures are not yet avail
able for 1939, but shipments of 356,000,000 pounds of 
rayon during the year not only exceeded 1938 shipments 
of 274,100,000 pounds by 30 per cent, but were 20 per 
cent above the previous record shipments of 297,000,000 
pounds in 1936.

COTTON CONSUMPTION SET RECORD IN 1939

Activity at cotton textile mills continued at a very high 
rate in the first half of December but slackened somewhat 
toward the end of the month and in early January. ClotH 
woven by the mills was in excess of shipments/and in the 
first half of January there were some recessions in cloth 
prices. Yarn, however, continued firm and in better 
demand than cloth. Mill margins dropped in December, 
averaging 13.6 cents against 14.9 cents in November, but 
were substantially above the average of 10.7 cents in 
December 1938. On a daily basis, cotton consumption 
in Fifth district mills in December was about equal to 
November figures. Due to holiday closings, however, 
total consumption in December was 10 per cent less 
than in the preceding month ,but exceeded December 1938 
consumption by 15 per cent. Total consumption in Fifth 
district mills in 1939 was 22 per cent above 1938 con
sumption, and set a new record, exceeding the previous 
high of 3,513,067 bales used in 1937 by 4,261 bales.

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
December 1939 ...................  172,881 124,987 9,501 307,369
November 1939 ...................  191,192 136,222 13,682 341.096
December 1938 .................... 145,327 112,245 9,078 266.650
12 months, 1939........ .. 1,941,541 1,433,603 142,184 3,517,328
12 months, 1938...................  1,542,706 1,196,000 137,224 2,875,930

A  report on spindle activity in December, released by 
the Bureau of the Census on January 19, shows South 
Carolina in second place with an average o f 366 hours of 
operation per spindle in place, and North Carolina aver
aging 330 hours, both above the National average o f 322 
hours. Virginia with 223 hours dropped behind the 
National average. South Carolina led in total spindle 
hours of operation in December with 2,037,897,258 hours, 
while North Carolina was second with 1,920,251,812 
hours, the two states, with the addition o f 142,827,710 
hours for Virginia, accounting for 51 per cent of the 
United States total of 8,039,846,023 hours of operation.

COTTON PRICES AND EXPORTS RISE

Spot cotton prices on 10 Southern markets, which had 
risen to an average of 10.92 cents for middling grade on 
December 15, averaged 10.93 cents on December 29, the 
highest figure o f  the year, but in the next two weeks a 
decline occurred to 10.81 cents on January 12. On Janu
ary 13, 1939, the average price was 8.49 cents. Appar
ently the chief influence tending to raise cotton prices in 
November and December was a desire to take advantage 
o f export subsidy rates before they were substantially 
reduced or abolished. Exports of cotton in December

totaled 806,720 bales, more than double 368,043 bales 
shipped abroad in December 1938, and total exports since 
August 1, 1939, of 3,143,395 bales compare with 1,902,- 
367 bales exported in the last 5 months o f 1938.

COTTON CONSUMPTION AND ON HAND— BALES

Fifth district states: 
Cotton consumed .

Dec.
1939

Dec.
1938

Aug. 1 to Dec. 31 
1939 1938

Cotton growing states:
Cotton consumed . . .  . ...............
Cotton on hand Dec. 31 in 

Consuming establishments . .  
Storage & compresses ...........

United States:
Cotton consumed .......................
Cotton on hand Dec. 31 in 

Consuming establishments . .

307,369 266,650 1,566,475 1,348,619

555,756 480,220 2,811,574 2,370,944

1,593,624 1,482,737 
14,531,828 15,280,678

652,695 565,627 3,311,702 2,798,708

1,859,664 1,700,877 ................................
Storage & compresses ........... 14,581,642 15,339,729 ..........

Exports of cotton ...........................  806,720 368,043 3,143,396 1,902,367
Spindles active, U. S...................... 22,777,936 22,432,648 .......................... .. . .

TOBACCO PRICES DECLINE IN DECEMBER

Auction sales o f tobacco in the Fifth district in De
cember totaling 78,350,037 pounds were unusually large 
for that month, but selling o f the 1939 crop was delayed 
by the market shut-down from September 13 to October 
10. The better grades of tobacco having been sold earlier, 
prices in December showed the customary season-end de
cline. Sales this season prior to December 31 reflected 
the very large production for 1939, and totaled nearly 45 
per cent more than sales in 1938 prior to December 31, 
but the effect o f the large crop on prices was also shown 
by a reduction of 31 per cent in the average paid in 1939 
from the 1938 price.

Producers’ Tobacco Sales, Pounds Price per Cwt.
STATES December 1939 December 1938 1939 1938

No. Carolina ............... .. 47,396,442 13,555,897 $13.71 $16.82
N. C. season to 12 /31 .. 740,954,145 498,445,541 15.84 22.97
Virgiiiia (Flue cured) 20,333,687 6,847,356 12.33 15.90

(Fire cured). 5,000,323 4,326,893 10.81 10.13
(Burley) 5,109,250 4,516,608 15.41 17.25
(Sun cured). 510,335 575,914 10.52 10.92

Virginia, Total ............. 30,953,595 16,266,771 12.56 14.56
Va. season to 12/31. . . 126,710,735 95,908,044 15.00 21.28
So. Carolina, Season.. 117,217,526 86,670,522 14.56 22.24
District, December . . . . 78,350,037 29,822,668 13.26 15.59
District, Season to 12/31 £84,882,406 681,024,107 15.58 22.64

TOBACCO M ANUFACTURING DECLINES

Production o f tobacco products declined further in De
cember, chiefly due to holidays at Christmas. Production 
figures for December 1939 and 1938 were given by the 
Bureau of Internal Revenue as follows:

TOBACCO PRODUCTS MANUFACTURED

Smoking & chewing 
tobacco, pounds 

Cigarettes, number .
Cigars, number ___
Snuff, pounds ...........

Dec. 1939

21,088,322
12,802,800,103

331,203,629
2,968,418

Dec. 1938

23,728,246 
12,655,993,013 

333,981,623 
3,398,232

Change

- 1 1  
4- 1 
— 1 
— 13

Total production of tobacco products in 1939 and 1938 
was as follow s:

Year 1939 Year 1938 %  Change
Smoking & chewing

tobacco, pounds ............... 302,777,328 305,926,710 — 1
Cigarettes, number .................  172,421,537,347 163,758,508,313 -f- 5
Cigars, number .......................  5,311,393,887 5,138,742,434 4- 3
Snuff, pounds ..................... .. 38,017,336 37,333,930 4- 2
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6 MONTHLY REVIEW

RETAIL AND WHOLESALE TRADE AGRICULTURE IN 1939

Richmond (3) 
Baltimore (8) 
Washington (6) . 
Other Cities (14) 

District (31)

DEPARTMENT STORE TRADE
Net Sales Net Sales Stocks
Dec. 1939 Year 1939 Dec. 31, 1939
comp, with comp, with comp, with
December same period Dec. Nov.

1938 in 1938 1938 1939
+  4.5 +  4.1 +  2.6 — 28.5
+  6.5 +  4.1 +  0.2 — 21.8
+  1.7 +  4.5 +  6.0 — 25.0
+  6.3 +  5.3 +13 .0  — 25.2
+  4.1 +  4.4 +  4.2 — 24.4

Ratio Dec. 
collections 
to accounts 
outstanding 

Dec. 1
33.6
34.7 
28.6 
31.2 
31.4

Same stores by states, 
with 26 stores added:
Virginia (13) -----  + 4 . 5  + 4 . 4
West Virginia (10) +  6.9 +  4.7
North Carolina (9) +  4.6 +  5-2
South Carolina (11) +  6.1 +  9.6

RETAIL FURNITURE SALES

STATES
) Change in Sales, December and Year 1939 

Compared with Compared with

Maryland, 10 stores .........................
Dist. of Col., 7 stores .....................
Virginia, 10 stores ...........................
North Carolina, 3 stores ...............
South Carolina, 7 stores ...............

5th District, 38 stores* .............
Individual Cities:

Baltimore, 10 stores .........................
Columbia, 3 stores ...........................
Richmond, 5 stores .........................
Washington, 7 stores .....................

* Contains 1 store in West Va.

Dec. 1938 Year 1938
+  17.3 +  10.3
+  3.1 +  5.9
+  2.7 +  5.9
+  33.0 +  20.8
+  12.2 +  24.6
+  13.0 +  10.0

+  17.3 +  10.3
+  13.8 +  2.4
+  1.9 +  1.0
+  3.1 +  5.9

WHOLESALE TRADE, 169 FIRMS

LINES

Auto supplies (6) .........
Shoes (4) ..........................
Drugs (9) .......................
Dry goods (7) .................
Electrical goods (4) . . .
Groceries (56) .................
Hardware (18) ............. ..
Indus, supplies (13) . . .  
Plumbing & heating (5) 
Paper & products (7) 
Tobacco & products (6) .
Miscellaneous (34) --------

5th Dist. Totals (169)

CROPS Yrs.
Corn (bus.) .................................. 1939

1938
Av. 1928-1937

Cotton (bales) .............................. 1939
1938

Av. 1928-1937
Cotton Seed (tons) .....................  1939

1938
Av. 1928-1937

Tobacco (lbs) .............................  1939
1938

Av. 1928-1937

Irish Potatoes (bus.) ...............  1939
1938

Av. 1928-1937

Sweet Potatoes (bus.) ............. 1939
1938

Av. 1928-1937 
Oats (bus.) ....................................  19391QOQ

Av. 1928-1937 
Wheat (bus.) .............................. 19391 QiQC

Av. 1928-1937

Hay (tons) ....................................  1939
1938

Av. 1928-1937 
Peanuts (lbs.) .............................  19391 QQQ

Av. 1928-1937 
Apples, Commercial (bus.) . . .  1939

1 QQQ

Av. 1928-1937

Net Sales Stocks Ratio Dec.
December 1939 Dec. 31, 1939 collections
compared with compared with to accounts
Dec. Nov. Dec. 31 Nov. 30 outstanding
1938 1939 1938 1939 Dec. 1
+  9 — 12 61
— 16 — 57 +  34 +  43 58
+  4 +  4 +  3 +  1 96
— 10 — 44 +  7 — 11 47
+  36 — 6 +  15 — 3 93
+  3 — 7 +  12 — 3 92
+  6 — 19 +  10 +  2 47
+  24 — 18 +  13 — 1 61
+  9 — 18 +  14 +  15 57
+  10 — 1 59
+  3 — 10 83
+  8 — 3 0 — 4 73
+  6 — 13 +  10 +  3 66

The year 1939 turned out well for agriculture in the 
Fifth district, both because of larger yields and better 
prices than were gotten in 1938. Yields were larger for 
corn, cotton, cotton seed, tobacco, sweet potatoes, oats, 
peanuts and apples, the only important crops showing 
reductions being Irish potatoes, wheat and hay. The 
average season prices received by farmers were higher 
in 1939 than in 1938 for most crops, and where prices 
were lower the declines were offset by higher produc
tion figures. Therefore, cash receipts in 1939 were sub
stantially above 1938, receipts, even tobacco, in which 
the average price declined drastically, showing a larger 
dollar return because o f a 44 per cent rise in production. 
Actual cash receipt figures are not available, but the farm 
values of Fifth district crops grown in 1939 show the 
following percentage changes over 1938 values: corn 
+  15%, cotton + 3 4 % ,  cotton seed + 2 5 % , tobacco 
+  1 % , Irish potatoes + 6 % , sweet potatoes + 1 1 % , 
oats + 1 % ,  wheat + 6 % ,  hay + 2 % , peanuts + 2 3 % , 
and apples — 13%. Apples is the only major crop having 
a lower total value than in the preceding year, and this is 
chiefly due to inability to export the usual part of the 
crop to England and Continental Europe. Cotton and 
cotton seed registered the greatest increases in value in 
1939, and the Carolinas, in which practically all Fifth 
district cotton is grown, show the influence of increased 
purchasing power on the part o f farmers. For example, 
South Carolina led the district in percentage increases of 
automobile sales and in department store sales last year 
in comparison with the preceding year.

Maryland
18,216,000
18.537.000
15.617.000

29.796.000
29.250.000
25.217.000

2.375.000
2.990.000
3.257.000
1.440.000
1.040.000
1.156.000
1.128.000
1.312.000
1.364.000
7.352.000
9.420.000
8.419.000

518.000
558.000
464.000

1.700.000
1.419.000
1.331.000

Virginia
36.530.000
34.775.000
32.225.000

12,00012,000
40.000

5.000
6.000

18.000
138.232.000
98.906.000
98.075.000

6.786.000
10.428.000
12.352.000

4.128.000
3.570.000
4.285.000
1.600.000
1.978.000
2.287.000
7.511.000
8.526.000
8.764.000

983.000
1.146.000

916.000
189.175.000
146.010.000
148.630.000

7.500.000
7.268.000
8.153.000

W . Virginia
13.994.000
12.640.000
12.384.000

2.175.000
2.415.000
3.400.000
3.040.000
2.720.000
3.109.000

1.460.000 
1,80\6*000
2.218.000
2,102,000
2.340.000
1.983.000

718.000
802.000 
645,000

4,000,000
3.227.000
3.576.000

N. Carolina S. Carolina District Farm Value
48.087.000
46.398.000
41.355.000

25.433.000
26.767.000
21.335.000

142.260.000
139.117.000
122.916.000

$ 96,419,000 
83,746,000

455.000
388.000
702.000

870.000
648.000
827.000

1.337.000
1.048.000
1.569.000

62.159.000
46.328.000

202,000
172.000
312.000

386.000
288.000 
367,000

593.000
466.000
697.000

13.367.000
10.668.000

773.810.000
516.850.000 

493,927,00

130,200,000
98.800.000
79.624.000

1,074,213,000
746.221.000
700.243.000

165.925.000
163.700.000

8,200,000
8.690.000
8.028.000

3.108.000
2.760.000
2.476.000

23.509.000
27.588.000
29.222.000

18.535.000
17.526.000

8.624.000
8.748.000
7.896.000

6.834.000
6.468.000
4.965.000

21,026,000
19.826.000
18.302.000

13.964.000
12.616.000

5.692.000
5.566.000
3.906.000

11.515.000
10.648.000 
8,488,000

21.395.000
21.310.000
18.263.000

8.903.000
8.775.000

5.100.000
5.440.000
4.496.000

2.415.000
1.771.000
1.054.000

24.480.000
27.497.000
24.716.000

20.939.000
19.678.000

991.000
958.000
654.000

541.000
470.000
338.000

3.751.000
3.934.000
3.017.000

45.234.000
44.349.000

290.700.000
249.075.000
238.750.000

11,840,000
7.800.000
8.517.000

491.715.000
402.885.000
395.897.000

17.505.000
14.195.000

580.000
480.000
667.000

13.780.000
12.394.000
13.717.000

8.411.000
9.710.000

(Compiled January 20, 1940)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F if t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. February 29, 1940

Summary of January Business Conditions
S E V E R A L indicators o f business conditions customar

ily decline sharply in January and the first half o f 
February, but this year’s recessions were moderate in the 
Fifth Reserve district, and in comparison with trade and 
industry in the first six weeks o f 1939, this year shows 
a continuation of a much higher level of activity. The 
only distinctly unfavorable comparison with January last 
year is in construction, both building permits and con
tracts awarded declining materially this year. However, 
this year's figures are compared to unusually high figures 
for January 1939, and in addition severe weather this 
year mitigated against formation o f construction plans. 
Debits to individual accounts figures, while showing a 
normal decline from December figures, were 13 per cent 
above January 1939 debits. Tobacco sales in the district 
were larger in January than is normal for that month, 
marketing this year being later because of the shut-down 
o f markets in September and October. Business failures 
increased in January over December, as they nearly always 
do, but declined 15 per cent from the number o f insol
vencies reported in January last year. Cotton consump
tion in Fifth district mills in January was at a record 
level for that month, and exceeded January 1939 con
sumption by 20 per cent, while shipments o f rayon yarn 
to consumers were 18 per cent above shipments in the

first month of 1939. Bituminous coal mined in January 
exceeded production in December by 24 per cent and in 
January 1939 by 29 per cent.

RETAIL DISTRIBUTION CONTINUES ACTIVE

A  continuation o f activity in retail lines attests a dis
tinct improvement in consumer purchasing power over a 
year ago. Sales reported by 31 department stores in the 
Fifth district for January were 9 per cent above the 
volume of sales in the same stores in January last year, 
and 39 retail furniture stores indicated an increase o f 8 
per cent in this year's business. Reports from 184 whole
sale firms also give an increase o f 8 per cent in sales this 
January over January a year ago. New automobiles 
registered in January 1940, in spite o f severe weather 
and roads which were practically closed the final week in 
the month, increased 28 per cent over registrations in 
January 1939.

Such farm work as is usually done at this season has 
been retarded by cold, rain and snow, but the rain and 
snow gave the soil plenty o f moisture and in the end 
will be beneficial to farmers. While crops in certain 
sections o f the United States were severely hurt by cold 
weather, the Fifth district apparently escaped substantial 
damage of this kind.

BUSINESS STATISTICS—FIFTH FEDERAL RESERVE DISTRICT
%  Change

Debits to individual accounts (25 cities).......
Sales, 31 department stores, 5th district.........
Sales, 39 furniture stores, 5th district...............
Sales, 184 wholesale firms, 5th district.............
Registrations, new autos, 5th district...............

Tobacco sold in 5th district (Pounds)...... ......
Growers' receipts from tobacco, 5th district..
Average price of tobacco, per 100 lbs..............
Number of business failures, 5th district.......
Liabilities in failures, 5th district....................
Value of building permits, 31 cities..................
Value of contracts awarded, 5th district...........
Cotton consumption, 5th district (Bales).........
Cotton price, cents per pound, end of month.. 
Print cloths, 38>4 in., 64x60s, end of month....
Rayon yarn shipments U. S, (Pounds).............
Rayon yarn stocks, U. S. (Pounds)......... .........
Bituminous coal mined, U. S. (T ons)..............

January 1940 December 1939 January 1939 Month Year

$1,381,416,000 $1,530,670,000 $1,223,743,000 — 10 +  13
$ 7,218,855 19,163,614 6,604,159 — 62 +  9
$ 922,580 1,692,254 855,203 — 45 +  8
$ 9,833,000 $ 9,679,000 $ 9,085,000 +  2 4- 8

17,660 19,330 13,771 — 9 +  28

51,332,975 78,350,037 17,989,861 — 34 +185
$ 6,082,958 $ 10,387,046 $ 2,477,204 — 41 +146
$ 11.85 $ 13.26 $ 13.77 — 11 — 14

58 48 68 +  21 — 15
$ 579,000 $ 544,000 $ 618,000 +  6 — 6
$ 4,987,380 $ 5,280,866 $ 10,266.893 — 6 — 51

$ 22,016,000 $ 22,358,000 $ 25,613,000 — 2 — 14
346,605 307,369 287,869 +  13 +  20

10.52 10.93 8.56 — 4 +  23
5.25 5.50 4.25 — 5 +  24

31,900,000 32,000,000 27,100,000 0 +  18
7,000,000 6,400,000 39,500,000 +  9 — 82

46,155,000 37,283,000 35,750,000 +  24 +  29
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2 MONTHLY REVIEW

RESERVE BANK FIGURES CHANGE LITTLE

Total earning assets of the Federal Reserve Bank of 
Richmond remained practically unchanged between Janu
ary 15 and February 15, while Federal Reserve notes in 
actual circulation declined seasonally and member bank 
reserve deposits rose moderately. The bank’s cash re
serves also increased during the month. In comparison 
with figures for February 15 last year, this year’s figures 
show substantial increases in Reserve notes in circulation, 
in member bank reserve deposits, and in the Bank’s cash 
reserves.

RESERVE BANK STATEMENT ITEMS 
Fifth District

ITEMS

Discounts held ................................
Foreign loans on gold...................
Open market paper.......................
Industrial advances .....................
Government securities ...............

Total earning assets ...............
Circulation of Fed. Res. notes.
Members’ reserve deposits.........
Cash reserves ................................
Reserve ratio ..................................

000 omitted 
Feb. 15 Jan. 15

1940
$ 117 

216 0
933

125,583
$126,849
219,648
297,664
438,385
77.96

1940
$ 122 

216 0
942

125,583
$126,863
221,031
288.976
430.976 
77.57

Feb. 15 
1939

$ 1400
24

1,249
133,524

$134,937
196,42)7
229,093
361,713
73.78

000 omitted
Feb. 14 Jan. 17 Feb. 15

1940 1940 1939
$262,975 $260,994 $232,604
450,497 452,239 430,160
192,962 191,585 146,816

22,024 21,501 16,694
531,919 529,359 464,032
200,084 198,761 197,779

0 0 0

more of 20 per cent. All cities declined in January from 
December except Columbia, which rose 3 per cent.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

M EMBER BANK LOANS RISE SLIGHTLY

Loans made by 41 regularly reporting member banks 
increased slightly between January 17 and February 14, 
but investments in securities declined by about the same 
amount. Both demand and time deposits rose during the 
four weeks, and reserve balances increased at the Reserve 
bank. Figures for most items in the skeleton statement 
of condition are materially higher than at mid-February 
last year, cash in vault rising 32 per cent, reserve balances 
31 per cent, demand deposits 15 per cent, and loans and 
discounts 13 per cent.

SELECTED ITEMS— 41 REPORTING BANKS 
Fifth District

ITEMS

Loans and discounts ................................
Investments in securities .....................
Reserve bal. with F. R. bank...............
Cash in vaults .................................... ........
Demand deposits ......................................
Time deposits ............... .............................
Money borrowed ......................... ..............

M U TU AL SAVINGS AG AIN  SET RECORD

For the second successive month, mutual savings de
posits in 10 Baltimore banks rose in January to a new 
record. The total o f $222,744,893 on deposit on Janu
ary 31, 1940, was 0.3 per cent above deposits aggregating 
$222,060,975 on December 31, 1939, and 1.5 per cent 
over $219,452,382 on deposit on January 31, 1939. The 
December 31 figure was the highest on record to that 
date. Nine of the 10 mutual savings banks increased 
their deposits last month, while 8 of the 10 increased 
them over the January 1939 figures.

DEBITS CONTINUE ABOVE PREVIOUS Y EAR

Checks cashed against depositors’ accounts in 25 Fifth 
district cities in January 1940 totaled 13 per cent above 
debits in January last year, but showed a seasonal re
cession of 10 per cent from December 1939. In com
parison with figures for January 1939, last month’s figures 
were higher in every city, Newport News leading with an 
increase of 46 per cent, followed by gains in Durham of 
26 per cent, in Charlotte o f 24 per cent, in Parkersburg 
o f 22 per cent, in Danville of 21 per cent, and in Balti-

000 omitted
CITIES Jan. Dec. Jan. %  of Change

1940 1939 1939 Month Year
Maryland

Baltimore ............. $ 401,652 $ 433,143 $ 333,709 — 7 +  20
Cumberland ......... 8,041 9,350 7,015 — 14 +  15
Hagerstown ......... 8,585 9,734 7,312 — 12 +  17

Dist. of Col.
Washington ......... 281,077 301,770 258,068 — 7 +  9

Virginia
Danville ............... 10,065 15,161 8,331 — 34 +  21
Lynchburg ........... 15,861 16,930 15,041 — 6 +  5
Newport News . . 11,664 12,933 7,982 — 10 +  46
Norfolk, ............... 51,563 58,812 48,237 — 12 +  7
Portsmouth ......... 4,534 5,393 4,065 — 16 +  12
Richmond ............. 159,624 183,817 158,338 — 13 +  1
Roanoke ............... 27,913 31,490 24,753 - 1 1 +  13

West Virginia
Charleston ........... 50,997 59,733 44,580 — 15 +  14
Huntington ......... 17,295 20,640 15,734 — 16 +  10
Parkersburg ......... 10,298 15,220 8,440 — 32 +  22

North Carolina
Asheville ............... 13,251 14,281 12,M — 7 +  9
Charlotte ............. 68,517 75,215 55,401 — 9 +  24
Durham ................. 31,294 37,117 24,780 — 16 +  26
Greensboro ........... 20,089 24,271 17,994 — 17 +  12
Raleigh ................. 53,245 57,414 48,817 — 7 +  9
Wilmington ......... 11,895 12,337 10,568 — 4 +  13
Winston-Salem . . 39,841 49,037 38,343 — 19 +  4

South Carolina
Charleston ........... 19,822 21,849 16,644 — 9 +  19
Columbia ............. 30,456 29,444 27,194 +  3 +  12
Greenville ............. 22,309 22,449 19,794 — 1 +  13
Spartanburg 11,528 13,130 10,406 — 12 +  11
District Totals . . $1,381,416 $1,530,670 $1,223,743 — 10 +  13

BANKRUPTCIES SHOW SEASONAL RISE

Pressure of year-end settlements usually proves disas
trous for many firms, and consequently business failures 
tend to rise in January over December. This rise oc
curred in both the Fifth district and the United States 
in January 1940, but improvement was shown in com
parison with failures in January 1939. Bankruptcy fig
ures reported by Dun & Brad street are as follow s:

PERIODS
January 1940 
December 1939 
January 1939 .

Number of Failures
District U. S.

58 1,237 
48 1,153 
68 1,567

Total Liabilities 
District U. S.

$ 579,000 $15,279,000
544.000 13,243,000
618.000 20,790,000

W EATHER REDUCES EM PLOYM ENT

Some seasonal reduction in employment occurred in 
January, due to release o f extra workers taken on by 
retailers for the holiday trade and to closing of tobacco 
markets in certain cities. In addition, weather was so 
unfavorable for outside work during practically the en
tire month that building tradesmen and unskilled labor on 
construction projects worked very little. On the other 
hand, industrial plants continued operations at a high 
rate, and coal production in January rose. On the whole, 
employment in January was below the level o f Decem
ber, but the change was relatively small and was tem
porary to a considerable degree. The following figures, 
compiled chiefly by the Bureau of Labor Statistics from 
reports furnished by a large number of industries, show 
the trends o f employment and payrolls in the fifth district 
from December to January, the latest available figures:

Percentage change from 
Dec. 1939 to Jan. 1940

STATES
Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia 
North Carolina . . .  
South Carolina . . .

In number In amount
on payroll of payroll

— 4.9 — 5.0
— 14.1 — 9.6
— 2.3 — 3.1
— 3.3 -  2.5
— 2.2 — 4.6
— 0.1 -  1.1
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AU TO SALES ABOVE JA N U A RY 1939

There was a 9 per cent decrease in registration o f new 
passenger automobiles in the Fifth Reserve district in 
January 1940 in comparison with December 1939 regis
trations, but figures for last month were 28 per cent 
higher than January 1939 figures. The decrease in 
registrations from December to January was seasonal, 
and was further accounted for by severe weather from 
January 24 to the end of the month, deep snows especially 
in Virginia and the two Carolinas adversely affecting 
distribution of new cars. Sales by manufacturers to 
dealers in January set a new record for that month, and 
indicate that dealer stocks increased moderately during 
the month. Stocks of used cars also rose during Janu
ary, but by not more than seasonal average. Plans made 
by manufacturers for the spring are based upon expec
tations of a continuation of sales substantially exceeding 
those for 1939.

REGISTRATION OF NEW  PASSENGER CARS— Number
STATES January 1940 January 1939 %  Change

Maryland .............................. 3,346 2,486 + 3 5
Dist. of Columbia ............. 1,730 1,282 4-35
Virginia ................................ 3,897 3,041 + 2 8
West Virginia ...................  2,045 1,423 4"44
North Carolina .................  4,296 3,609 4" 19
South Carolina ................... ..................... 2,346___________ 1,930____________4~22

District ............................ 17,660 13,771 + 2 8

CONSTRUCTION SLOWS DOWN

Construction provided in building permits issued in 
January 1940 was in materially smaller volume than in 
January 1939, and also below the level of December 1939. 
Very severe weather in January this year probably played 
a part in keeping down permits. Thirty-one cities issued 
permits totaling $4,987,380 in January, a decrease of 5.6 
per cent below $5,280,866 reported for December permits 
and 51.4 per cent below permits amounting to $10,266,893 
in January 1939. Washington led in January 1940 per
mits with $1,413,255, followed by Columbia with $726,- 
152, Baltimore with $557,682, Charlotte with $529,605, 
and Richmond with $351,225. Only 8 o f the 31 cities 
reported higher figures last month than in January 1939.

Contracts actually awarded in the Fifth district in 
January 1940 totaled $22,016,000, compared with $22,-
358,000 for December and $25,613,000 for January 1939. 
Virginia and South Carolina contract awards in January 
exceeded the January 1939 awards, but all other sections 
o f the district declined. Contract figures for Fifth dis
trict states, as reported by F. W . Dodge Corporation, 
were as follows in January 1940 and 1939:

CONSTRUCTION CONTRACTS AWARDED
STATES January 1940 January 1939 %  Change

Maryland .......................  $ 6,319,000 $ 6,969,000 — 9
Dist. of Columbia . . . .  2,529,000 3,583,000 — 29
Virginia .......................  5,163,000 4,869,000 +  6
West Virginia ............. 908,000' 3,484,000 — 74
North Carolina ........... 4,009,000 4,163,000 — 4
South Carolina ................................ 3,088,000___________ 2,545,000_________ + 2 1

Fifth District ........... $22,016,000 $25,613,000 — 14

COAL MINING CONTINUES ACTIVE

Bituminous coal mined in the United States in January
1940 totaled 46,155,000 net tons, 23.8 per cent above
37,283,000 tons mined in December and 29.1 per cent 
above 35,750,000 tons in January 1939. Total production 
this coal year to February 10 amounted to 342,797,000 
tons, an increase of 11.3 per cent above 307,967,000 tons 
dug during the 1938-1939 coal year before February 10.

Shipments of coal through Hampton Roads this calendar 
year prior to February 10 totaling 2,921,641 tons exceeded 
shipments of 2,580,901 tons in the same period last year 
by 13.2 per cent. In the Fifth district, coal mined in 
January 1940, December 1939 and January 1939, was as 
follow s:

SOFT COAL PRODUCTION IN TONS
REGION January 1940 December 1939 January 1939

West Virginia .......................  11,155,000 9,513,000 8,809,000
Virginia .................................. 1,441,000 1,242,000 1,149,000
Maryland ............. ....................  164,000 163,000 143,000

5th District .........................  12,760,000 10,918,000 10,101,000
United States .....................  46,155,000 37,283,000 35,750,000
%  in D istrict.....................  27.6 29.3 28.3

COTTON TEXTILE PRODUCTION EXCEEDS ORDERS

Fifth district cotton cloth and yarn mills continued 
operations at an unusually high rate since the beginning 
of 1940, despite a tendency to slow down since the middle 
of January. Cloth prices weakened slightly in the past 
month, and yarn prices also softened. Orders received 
in the past month or two did not keep pace with produc
tion, and mills not only reduced the backlog of orders 
built up last fall but in some instances added to goods in 
stock. Consumption o f cotton by states in the Fifth 
district in January 1940, December 1939 and January 
1939, in bales, is shown in the accompanying table:

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
January 1940 .....................  190,290 142,554 13,752 346,605
December 1939 .................  172,881 124,987 9,501 307,369
January 1939 .....................  157,469 118,879 11,521 287,869

RAYO N  DELIVERIES CONTINUE LARGE

Shipments of rayon filament yarn to domestic mills in 
January 1940 totaled 31,900,000 pounds as compared with 
32,000,000 pounds in December and 27,100,000 pounds in 
January 1939. Stocks o f rayon yarn held by producers 
at the end of January amounted to 7,000,000 pounds, 
registering the first increase in stocks over, the preceding 
month since April 1939. Stocks on December 31 stood 
at 6,400,000 pounds, and on January 31, 1939, stocks in 
primary hands totaled 39,500,000 pounds.

The importance of rayon as a textile fiber has grown 
enormously in recent years, and since the Fifth Reserve 
district is a leading producer of rayon, the following data 
from Rayon Organon is o f interest:

ANNUAL FIBER CONSUMPTION IN THE UNITED STATES
(Percentages of total consumption)

Years Cotton Wool Rayon Silk Linen U. S. Total
1920 88.9 fS 9.9% 0.3% 0.9% * 100% (3,180.3)
1921 86.5 11.4 0.7 1.4 * lOOi (3,001.0)
1922 85.9 12.0 0.7 1.4 * 100 (3,389.3)
1923 86.1 11.7 0.9 1.3 * 100 (3,622.7)
1924 85.8 11.2 1.4 1.6 * 100 (3,069.0)
1925 86.6 9.9 1.6 1.9 * 100 (3,548.9)
1926 87.3 9.3 1.6 1.8 * 100 (3,684.0)
1927 87.2 8.6 2.4 1.8 * 100 (4,113.8)
1928 86.3 9.0 2.7 2.0 * 100 (3,692,8)
1929 85.5 9.2 3.3 2.0 * 100 (4,005.5)
1930 84.1 8.5 3.8 2.5 1.1 100 (3,103.6)
1931 82.2 9.6 4.9 2.4 0.9 100 (3,232.6)
1932 83.6 7.8 5.3 2.4 0.9 100 (2,946.9)
1933 83.0 8.6 5.9 1.6 0.9 100 (3,678.1)
1934 83.8 7.3 6.2 1.8 0.9 100 (3,169.6)
1935 78.2 11.8 7.3 1.8 0.9 100 (3,524.7)
1936 80.8 9.5 7.5 1.4 0.8 100 (4,292.6)
1937 82,5 8.6 6.9 1.2 0.8 100 (4,434.9)
1938 80.9 7.9 9.1 1.5 0.6 100 (3,587.9)
1939 79.6 8.7 10.2 1.0 0.5 100 (4,558.3)
* Data not available. Figures in parentheses, millions of pounds.

All fibers except silk increased appreciably in poundage 
used in 1939 over 1938, and combined consumption of

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1940



4 MONTHLY REVIEW

4,558,300,000 pounds of the five fibers set a new record. 
Cotton used in 1939 totaling 3,626,700,000 pounds was 
25 per cent above 1938 and less than 1 per cent under 
the all-time high of 3,657,100,000 pounds consumed in 
1937. W ool consumption in 1939 of 396,500,000 pounds 
was 39 per cent greater than in 1938 and only 6 per cent 
below the record o f 422,400,000 pounds in 1923. The
1939 consumption of linen at 25,000,000 pounds was 21 
per cent above 1938 consumption, but was substantially 
below the 1936 level. Silk continued to follow the down
ward trend of recent years, the 1939 figure of 47,300,000 
pounds being the smallest annual total since 1923. Final
ly, rayon consumption (yarn plus staple fiber) set a new 
record of 462,800,000 pounds in 1939, surpassing the 
previous record of 327,100,000 pounds in 1938 by 41 
per cent.

COTTON CONSUMPTION AND EXPORTS HIGH

Spot cotton prices on 10 Southern markets moved 
through a narrow range between the middle of January 
and the middle of February. During the last half of 
January the price fell from a base average of 10.87 cents 
on January 19 to 10.52 cents on February 2, but a recov
ery followed and on February 9 and 16 the average base 
price was 10.86 cents. Consumption of cotton in the 
United States set a January record of 730,143 bales last 
month, and exceeded all other months except March 1937. 
Exports of cotton in January totaling 1,026,628 bales were 
the largest for any January since 1927, and were 3.5 times 
the January 1939 exports of 289,514 bales.

COTTON CONSUMPTION AND ON HAND— Bales
Jan. Jan. Aug. 1 to Jan. 31
1940 1939 1940 1939

Fifth district states:
Cotton consumed ..................... 346,605 287,869 1,913,080 1,636,488

Cotton growing states:
Cotton consumed ..................... 619,332 508,519 3,430,906 2,879,463
Cotton on hand Jan. 31 in

Coaasuming establishments . . 1,498,839 1,413,306
Storage & compresses ------- , 13,146,618 14,696,699

United States:
Cotton consumed ..................... 730,143 598,132 4,041,845 3,396,840
Cotton on hand Jan. 31 in

Consuming establishments . . 1,776,931 1,630,427
Storage & compresses ......... 13,206,819 14,757,627

Exports of cotton .......................... . 1,026,628 289,514 4,161,043 2,191,881
Spindles active, U. S................... . 22,872,414 22,496,544

Producers’ Tobacco Sales, Pounds Price per Cwt.
January 1940 January 1939 1940 1939

No. Carolina ............. 26,093,499 3,402,018 $11.55 $15.08
N. C. season to 1/31 . 771,932,772 501,847,559 15.68 22.92
Virginia (Flus-cured) 12,033,338 1,852,747 10.02 14.18

(Fire-cured) 6,879,866 6,937,390 11.41 11.31
(Burley) 5,434,378 4,675,904 17.84 16.31

(Sun-cured) 891,894 1,121,802 12.26 13.71
Virginia, Total ......... 25,239,476 14,587,843 12.16 13.46
Va. season to 1/31 . . 151,953,356 110,495,887 14.53 20.25
S. C., season ............... 117,217,526 86,670,522 14.56 22.24
5th District, Jan. . . . 51,332,975 17,989,861 11.85 13.77
Dist., season to 1 /31. 1,041,103,654 699,013,968 15.39 22.41

TOBACCO M ANUFACTURING INCREASES

Production o f tobacco products rose sharply in January 
over December, and cigarette and cigar production went 
ahead of January 1939. Production figures for January
1940 and 1939 were given by the Bureau of Internal 
Revenue as follow s:

TOBACCO PRODUCTS MANUFACTURED

Jan. 1940 Jan. 1939
Smoking & chewing

tobacco, pounds ...............  23,528,480 23,716,059
Cigarettes, number .................  14,567,591,450 13,862,907,070
Cigars, number ........................ 388,084,997 349,497,329
Snuff, pounds ............................ 3,213,498 3,197,751

RETAIL AN D WHOLESALE TRADE

DEPARTMENT STORE TRADE

Change

— 1 
+ 5 + 11 0

Net Sales Stocks Ratio Jan
J an .1940 Jan. 31, 1940 collections

comp, with compared with to accounts
January Jan. 31 Dec. 31 outstanding

1939 1939 1939 January 1
Richmond (3) ..................... — 0.1 +  7.8 — 1.3 34.0
Baltimore (8) ..................... +  16.2 +  1.6 — 8.2 37.3
Washington (6) ................. +  7.3 +  6.3 — 4.7 30.6
Other Cities (14) ............... +  6.2 +  6.1 +  0.4 30.8

District (31) ................... +  9.3 +  4.8 — 5.0 33.1

Same stores by States
with 24 stores added:
Virginia (13) ..................... +  1.4
West Virginia (9) ........... +  19.9
North Carolina (9) ........... +  0.9
South Carolina (10) ......... +  14.7

RETAIL FURNITURE SALES

TOBACCO MARKETING N EARLY COMPLETED

Tobacco markets in North Carolina and Virginia sold 
51,332,975 pounds o f producers’ tobacco in January 1940, 
compared with only 17,989,861 pounds sold in January 
1939. The average price paid last month was $11.85 per 
hundred pounds, against $13.77 per hundred paid in 
January last year. A  small amount of tobacco remained 
in growers’ hands on January 31, and some markets 
therefore continued sales in February, but season figures 
to January 31 shown in the accompanying table are sub
stantially complete for the 1939 crop. They show an 
increase of 49 per cent in poundage sold this year, but a 
decrease of 31 per cent in average price. Farmers in 
the Carolinas and Virginia received approximately $160,-
226,000 for tobacco from the 1939 crop prior to January 
31, 1940, an increase o f 2 per cent over $156,649,000 
received for the 1938 crop prior to January 31, 1939.

STATES
Maryland, 10 stores .....................
Dist. of Columbia, 7 stores
Virginia, 10 stores ................. ..
North Carolina, 4 stores ...........
South Carolina, 7 stores ...........

District, 39 stores* .................
* Includes 1 store in W . Va.
Individual Cities:

Baltimore, 10 stores ...................
Washington, 7 stores...................
Richmond, 5 stores .....................

January 1940 sales, 
comp, with Jan. 1939

+ 21.6
— 2.4
— 5.9 + 10.6 
+  13.8 + 8.0

+ 21.6
— 2.4
— 28.3

WHOLESALE TRADE, 184 FIRMS

Net Sales Stocks Ratio Jan.
January 1940 Jan. 31, 1940 collections
compared with compared with to accounts

LINES Jan. Dec. J an .31 Dec. 31 outstanding
1939 1939 1939 1939 Jan. 1

Auto supplies (5) ........... +  48 +  16 42
+  8 +  183 +  *8 +  30 47
+  14 +  14 103

Dry goods (9) ............... .. +  8 +  5 +  20 +  37 42
Electrical goods (12) . . . +  2 — 23 +  21 +  3 78
Groceries (58) ................. +  8 +  2 +  9 — 1 92
Hardware (18) ............... +  9 +  » +  9 — 1 43
Indus, supplies (14) . . . +  15 — 6 +  19 +  1 60
Plumbing & heating (4) — 19 — 37 48
Paper & products (7) +  13 — 5 — ’ 7; +  ’ 2 76
Tobacco & products . ( 6) +  3 — 20 84
Miscellaneous (39) ......... +  9 — 14 4* *2 — *5 74

Average, 184 firms. . . . +  8 +  2 +  9 +  6 65

(Compiled February 21, 1940)
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M O N T H L Y  REVIEW
o f  Financial and Business Conditions

F if t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. March 31, 1940

Summary of February Business Conditions

T R A D E  and industry in the Fifth Federal Reserve dis
trict were slightly below seasonal levels in February 

on the whole, but continued well above the levels of a 
year ago. Debits to individual accounts, reflecting trans
actions through the banks in 25 cities, declined somewhat 
more than usual in February, but were 14 per cent above 
February 1939 debits. Labor experienced a moderate de
crease in employment and payrolls last month, chiefly due 
to lessened activity in coal mining and the cotton textile 
industry, but employment continued better than a year 
ago. Bituminous coal production in the district declined 
about 9 per cent from January to February, but in the 
later month was 22 per cent above production in February 
1939. Textile mills reduced operations about 7 per cent 
in February from January in order to bring production of 
textiles more nearly in line with shipments, but activity 
during the month was 18 per cent greater than in February 
last year. Shipments o f rayon yarn declined a little more 
than seasonal average last month, but were 16 per cent 
above February 1939 shipments. Production of rayon

yarn again exceeded shipments, and reserve stocks rose 19 
per cent, but are still 79 per cent less than stocks a year 
ago.

CONSUMER BUYING HOLDS UP

Distribution o f goods in February at retail and whole
sale continued substantially above distribution a year ago. 
Retail trade as reflected by department store sales was 11 
per cent greater in February this year than in the same 
month last year, and retail furniture sales increased 20 per 
cent. Sales o f new passenger automobiles last month ex
ceeded sales in February 1939 by 21 per cent, although 
sales were 12 per cent less than those in January. Whole
sale firms in many lines averaged sale increases of 3 per 
cent in February this year over January sales, and also 
sold 14 per cent more than in February 1939. All whole
sale lines for which data are available sold more goods in 
February 1940 than in February 1939 except dealers in 
Paper & Products, which shows a small decrease o f 2 per 
cent.

BUSINESS STATISTICS-FIFTH FEDERAL RESERVE DISTRICT
% Change

February 1940 January 1940 February 1939 Month Year
Debits to individual accounts (25 cities)........................ ............ $1,189,136,000 $1,381,416,000 $1,042,090,000 — 14 +  14
Sales, 31 department stores, 5th district.......................... ...........  $ 7,334,877 $ 7,218,855 $ 6,623,599 +  2 +  11
Sales, 39 furniture stores, 5th district............................ ...........  $ 1,012,329 $ 922,580 $ 847,030 +  io +  20
Sales, 211 wholesale firms, 5th district............................ $ 11,229,000 $ 10,907,000 $ 9,863,000 +  3 +  14
Registrations, new autos, 5th district.............................. 15,581 17,660 12,895 — 12 +  21

Number of business failures, 5th district........................ 46 58 65 — 21 — 29
Liabilities in failures, 5th district.................................... .........  $ 584,000 $ 579,000 $ 469,000 +  1 +  25
Value of building permits, 31 cities................................ ..........  $ 7,072,557 $ 4,987,380 $ 7,216,892 +  42 __ 2
Value of contracts awarded, 5th district........ ................ ..........  $ 29,605,000 $ 22,016,000 $ 19,053,000 +  34 +  55
Cotton consumption, 5th district (Bales)...................... 319,601 346,605 270,630 — 8 +  18
Cotton price, cents per lb., end of month........................ 10.74 10.52 8.72 +  2 +  23
Print cloths, 39 in., 80x80, end of month........................ 6.63 7.00 —■ 5
Rayon shipments, U. S. (Pounds).................................... 29,700,000 31,400,000 25,700,000 — 5 +  16
Rayon yarn stocks, U. S. (Pounds)................................ 8,300,000 7,000,000 39,600,000 +  19 — 79
Bituminous coal mined, U. S. (T on s).............................. 39,270,000 44,940,000 34,134,000 — 13 +  15
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RESERVE BANK CIRCULATION RISES

Changes in the principal items on the statement of the 
Federal Reserve Bank of Richmond during the past month 
were o f little significance, although Federal Reserve notes 
in actual circulation showed an unseasonal rise.

RESERVE BANK STATEMENT ITEMS
Fifth District

000 omitted
ITEMS Mar. 15 Feb. 15 Mar. 15

1940 1940 1939
Discounts held ........................................ $ 113 $ 117 $ 170
Foreign loans on gold......................... 86 216 0
Open market paper................................ 0 0 24
Industrial advances ............................ 909 933 1,204
Government securities ....................... 125,583 125,583 133,524

Total earning assets......................... 126,849 134,922
Circulation of Fed. Res. notes......... 221,028 219,648 195,961
Members’ reserve deposits................... 296,184 297,664 233,510
Cash reserves .......................................... . , 443,536 438,385 351,097
Reserve ratio ................................................. 78,28 77.96 73.06

MEMBER BANK LOANS INCREASE

Loans at reporting member banks rose further between 
February 14 and March 13, while investments in securities 
again declined. Both demand and time deposits increased 
during the month, and reserve balances at the Reserve 
bank rose. On March 13 this year figures were materially 
higher than on March 15, 1939, for loans, reserve bal
ances, cash in vaults and demand deposits-

SELECTED ITEMS—41 REPORTING BANKS 
Fifth District

000 omitted
ITEMS Mar. 13 Feb. 14 Mar. 15

1940 1940 1939
Loans & discounts ................................ $264,196 $262,975 $232,202
Investments in securities................... 446,193 450,49? 446,821
Reserve bal. with F. R. bank............. 195,333 192,962 145,974
Cash in vaults.......................................... 22,483 22,024 16,889
Demand deposits .................................... 538,986 531,919 468,908
Time deposits ........................................... 200,084 198,789
Money borrowed ..........................................  0 0 0

DEBITS IN SEASONAL DECLINE

Debits to individual accounts in February 1940 declined 
by 14 per cent from January figures, about an average 
seasonal drop, but were 14 per cent above February 1939 
debits. Every reporting city in the district showed lower 
figures in February than in January, but higher figures 
than in February last year. Newport News reported the 
smallest decline from January 1940 and the largest increase 
over February 1939.

DEBITS TO INDIVIDUAL ACCOUNTS
000 omitted

CITIES Feb. Jan. Feb. %  of Change
1940 1940 1939 Month Year

Maryland
Baltimore ............. $ 343,749 $ 401,652 $ 294,465 — 14 +  17
Cumberland ......... 7,454 8,041 6,751 — 7 +  10
Hagerstown ......... 7,456 8,585 6,305 — 13 +  18

Dist. of Col.
Washington ......... 239,885 281,077 220,617 - 1 5 +  9

Virginia
Danville................. 7,609 10,065 6,606 — 24 +  15
Lynchburg ........... 13,522 15,861 11,890 — 15 +  14
Newport News . . 11,067 11,664 8,110 — 5 +  36
Norfolk ................. 45,217 51,563 41,099 — 12 +  10
Portsmouth........... 3,976 4,534 3,695 — 12 +  8
Richmond............... 140,191 159,624 125,481 — 12 +  12
Roanoke ............... 25,801 27,913 22,806 — 8 +  13

West Virginia
Charleston ........... 46,355 50,997 38,754 — 9 +  20
Huntington ......... 15,441 17,295 13,177 — 11 +  17
Parkersburg ......... 8,290 10,298 7,320 — 19 +  13

North Carolina
11,547 13,251 10,152 — 13 +  14

Charlotte ............. 61,375 68,517 50,073 — 10 + 2 3
Durham ................. 27,885 31,294 22,345 — 11 +  25
Greensboro ........... 18,745 20,089 16,630 — 7 +  13
Raleigh ................. 34,973 53,245 33,698 — 34 +  4
Wilmington ......... 10,316 11,895 8,753 — 13 +  18
Winston-Salem . . 35,247 39,841 32,482 — 12 +  9

South Carolina
Charleston ........... 17,695 19,822 14,745 - 1 1 + 2 0
Columbia ............. 25,934 30,456 22,562 — 15 +  15
Greenville ............. 19,664 22,309 15,851 — 12 +  24
Spartanburg ----- 9,742 11,528 7,723 — 15 +  26
District Totals , . $1,189,136 $1,381,416 $1,042,090 — 14 +  14

M UTUAL SAVINGS CONTINUE A T  RECORD LEVEL

Deposits in 10 Baltimore mutual savings banks totaled 
$222,888,548 on February 29, 1940, setting a new record 
for the third successive month. On January 31, 1940, de
posits o f $222,744,893 were reported, and on February 
28, 1939, deposits totaled $219,404,340.

INSOLVENCY STATISTICS

Bankruptcy statistics for the Fifth district and the 
United States, as reported by Dun & Bradstreet, are as 
follow s:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

February 1940 .......................  46 1,042 $ 584,000 $13,472,000
January 1940 .........................  58 1,237 579,000 15,279,000
February 1939 .......................  65 1,202 469,000 13,582,000
2 Months, 1940 .....................  104 2,279 1,163,000 28,751,000
2 Months, 1939 .....................  133 2,769 1,087,000 34,372,000

EM PLOYM ENT DECLINES M ODERATELY

The number o f workers gainfully employed in the 
Fifth Reserve district declined moderately in February, 
chiefly in coal mining and the textile industry. This was 
partly offset by some improvement in the weather, which 
allowed for an increase in outside construction work, but 
on the whole weather continued unusually severe until the 
middle of March. Tobacco markets have closed for the 
season, laying off many warehouse employees, but this is 
a regular seasonal development. The following figures, 
collected for the most part by the Bureau of Labor, show 
the trend of employment and payrolls in the Fifth district 
from January to February:

Percentage change from
Jan. 1940 to Feb. 1940

STATES in number in amount
on payroll of payroll

........... — 1.0 -  1.2
Dist. of Columbia ............................ ........... + 0 . 4 +  0.2

........... — 0.6 — 0.5
West Virginia .................................... ........... — 1.5 — 0.5
North Carolina .................................. ........... — 0.1 +  1.3
South Carolina .................................. ........... — 0.8 +  0.2

AUTO SALES APPROACH  FEBRUARY RECORD

New passenger automobiles registered in the Fifth dis
trict in February totaled 15,581, a seasonal decline from 
17,660 cars registered in January but 21 per cent above 
February 1939 registrations. The number o f new cars 
sold in the district last month exceeded sales in any other 
February since 1929. Retail sales, however, did not equal 
shipments from factory to dealers, and dealers’ stocks in
creased substantially. Used car stocks also increased dur
ing February. However, spring and early summer sales 
are expected to reduce both new and used stocks, neither 
of which are unusually large for this time of year. Regis
tration figures by states, collected by R. L. Polk & Co., 
are as follow s:

REGISTRATIONS OF NEW  PASSENGER CARS— NUMBER
STATES Feb. Feb. % 2 Months 2 Months %

1940 1939 Change 1940 1939 Change
Maryland ........... 2,986 2,297 +  30 6,332 4,783 +  32
Dist. of Col. . . . 1,617 2,138 — 24 3,347 3,420 — 2

3,079 2,608 +  18 6,976 5,649 +  23
West Virginia . . 1,824 1,330 +  37 3,869 2,753 +  41
No. Carolina . . . 3,644 2,803 +  30 7,940 6,412 +  24
So. Carolina . .  . 2,431 1,719 +  41 4,777 3,649 +  31

District ........... 15,581 12,895 +  21 33,241 26,666 +  25

CONSTRUCTION CONTRACTS INCREASE

Building permits issued in 31 Fifth district cities totaled 
$7,072,557 in February, compared with $4,987,380 in 
January 1940 and $7,216,892 in February 1939. Wash
ington led last month with permits totaling $2,531,565, 
Baltimore was second with $1,285,494, Richmond third
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with $473,697, and Charleston, W . Va-, fourth with $457,- 
778. Eighteen o f  the 31 reporting cities issued permits 
last month in excess o f February 1939 valuation, but sub
stantial decreases from 1939 figures in Durham, Charles
ton, S. C., Spartanburg and Washington pulled this year’s 
district total below the aggregate for February last year.

Contracts actually awarded in the Fifth district last 
month, valued at $29,605,000, exceeded awards in any 
other February since 1929, and were also larger than 
awards totaling $22,016,000 in January this year. Tw o 
publicly financed contracts awarded last month totaled 
more than $9,000,000, one a naval medical center near 
Bethesda, Md., for $4,850,000, and the other a W ar De
partment office building in Washington for $4,329,000. 
Contract award figures collected by the F. W . Dodge Cor
poration by states for February 1940 and 1939 are as fol
lows :

CONSTRUCTION CONTRACTS AWARDED
STATES Feb. 1940 Feb. 1939 %  Change

Maryland ..........................................  $10,234,000 $ 4,697,000 +118
Dist. of Col........................................  6,839,000 3,307,000 +107
Virginia ............................................  4,728,000 4,413,000 +  7
West Virginia ................................ 2,149,000 2,455,000 — 12
North Carolina .............................. 3,987,000 2,771,000 +  44
South Carolina .............................. 1,668,000 1,410,000 +  18

District ..........................................  $29,605,000 $19,053,000 +  55

CO AL M INING SLOWS DOWN

Bituminous coal production in the United States totaled
39.270.000 net tons in February 1940, compared with 44,-
940.000 tons dug in January and 34,134,000 tons in Febru
ary 1939. On a work-day basis, production of 1,577,000 
tons last month was 8.4 per cent below 1,722,000 tons 
per day in January but 10.4 per cent above daily output 
of 1,428,000 tons in February 1939. Shipments through 
Hampton Roads this calendar year to March 9 o f 4,902,- 
966 tons exceeded shipments to the same date in 1939 of 
4,427,294 tons by 10.7 per cent. In the Fifth district, 
coal mined in February 1940, January 1940 and February 
1939, was as follow s:

SOFT COAL PRODUCTION IN TONS
REGION Feb. 1940 Jan. 1940 Feb. 1939

West Virginia ....................... ............10,163,000 11,155,000 8,285,000
Virginia .................................. 1,269,000 1,441,000 1,084,000
Maryland .................................. 153,000 164,000 125,000

5th District ................................... 11,585,000 12,760,000 9,494,000
United States ................... ............ 39,270,000 44,940,000 34,134,000
%  in District .....................  29.5 28.4 27.8

TEXTILE MILLS ADJUST PRODUCTION

Cotton textile mills restricted operations moderately in 
February, bringing production more nearly in balance with 
shipments. The back-log o f orders built up last fall hav
ing been substantially reduced, some accumulation o f in
ventories began to develop after the first o f the year. 
Prices o f unfinished cotton cloth declined in February, 
and the average mill margin in the first week in March 
at 11.83 cents compared with an average o f 12-25 cents in 
February. Consumption of cotton by states in the Fifth 
district in February 1940, January 1940 and February 
1939, in bales, is shown in the accompanying table:

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
February 1940 ...................  174,359 131,419 13,823 319,601
January 1940 .....................  190,299 142,554 13,752 346,605
February 1939 ...................  148,164 111,097 11,369 270,630
2 months, 1940 .................  364,658 273,973 27,575 666,206
2 months, 1939 .................  305,633 229,976 22,890 558,499

RAYO N  M ARKET CONTINUES ACTIVE

Shipments o f rayon filament yarn, as tabulated in Rayon 
Organon for the United States, amounted to 29,700,000 
pounds during February, a decline from 31,400,000 pounds

shipped in January but a substantial increase over ship
ments of 25,700,000 pounds in February 1939. For the 
second month in succession production exceeded ship
ments, and reserve stocks rose from, 7,000,000 pounds on 
January 31 to 8,300,000 pounds on February 29. How
ever, reserves of yarn are still very low, and are only a 
fraction of stocks on hand totaling 39,600,000 pounds at 
the end of February 1939. No changes o f importance 
have occurred in rayon yarn prices since last fall, but in 
late February the largest American producer o f rayon 
wood pulp announced advances o f $5 per ton for several 
grades o f bleached sulphite pulp.

COTTON CONSUMPTION RECEDES

Spot cotton prices on Southern markets declined slightly 
between the middle o f February and the middle o f March, 
but mills were not active purchasers and quotations were 
more or less nominal. The average price for middling 
grade 15/16 inch staple was 10.86 cents per pound on 
February 16, but after rising to 10.92 cents on February 
23, the price dropped to 10.61 cents on March 15.

COTTON CONSUMPTION AND ON HAND— BALES

Feb. Feb. Aug. 1 to Feb. 29
1940 1939 This Year Last Year

Fifth district states:
Cotton consumed .......................  319,601 270,630 2,232,681 1,907,118

Cotton growing states:
Cotton consumed .......................  565,566 475,360 3,996,472 3,354,823
Cotton on hand Feb. 29 in

Consuming establishments . .  1,434,283 1,342,825 ............... ...........
Storage & compresses ........... 12,093,298 14,075,654 ............. ...........

United States:
Cotton consumed .......................  662,659 562,580 4,704,504 3,959,420
Cotton on hand Feb. 29 in

Consuming establishments . .  1,701,510 1,559,417 ............... ...........
Storage & compresses ........... 12,157,074 14,134,827 ............. ...........

Exports of cotton .......................... 746,680 263,922 4,916,511 2,455,803
Spindles active, U. S....................  22,803,796 22,532,814 ............. ...........

AUCTION TOBACCO MARKETS CLOSE

All tobacco markets have closed for the season, but com
plete figures on sales are not yet available. Season figures 
will be published next month.

TOBACCO M ANUFACTURING DECREASES

The manufacture o f tobacco products declined season
ally in February from January levels, but was in larger 
volume than in February 1939. Production figures for 
February 1940 and 1939 were given by the Bureau of In
ternal Revenue as follows:

TOBACCO PRODUCTS MANUFACTURED

Feb. 1940 Feb. 1939 %  Change
Smoking & chewing

tobacco, pounds ...............  23,712,060 22,445,896 +  6
Cigarettes, number .................  13,162,661,213 11,781,749,850 + 1 2
Cigars, number .......................  375,824,394 361,233,088 4" *
Snuff, pounds ......................... .. 3,144,556 2,978,851 +  6

RETAIL AN D WHOLESALE TRADE

DEPARTMENT STORE TRADE

Net Sales Net Sales Stocks Ratio Feb.
Feb. 1940 Jan. 1 to date Feb. 29, 1940 collections

comp, with comp, with comp, with to accounts
February same period Feb. Jan. outstanding

1939 last year 1939 1940 Feb. 1
Richmond (3) . . . +  12.7 +  6.2 +  8.1 +  9.8 

+  17.5
31.3

Baltimore (8) . . . +  10.3 +  13.3 +  7.3 30.6
Washington (6) . +  11.1 +  9.2 +  8.9 +  12.9 28.1
Other Cities (14). +  8.2 +  7.2 +  7.5 +  13.2 29.1

District (31) +  10.7 +  10.0 +  8.1 +  14.1 29.4

Same stores by states, 
with 24 stores added: 
Virginia (13) . . .  +10 .6  
West Va. (9) . . .  +13 .8  
No. Carolina (8) .  +12 .5  
So. Carolina (11) + 1 4*6

+  5.9 
+  16.8 
+  6.7 
+  15.0
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RETAIL FURNITURE SALES

%  Change in Sales, February and 2 Months 1940 
Compared with Compared with

WHOLESALE TRADE, 211 FIRMS

STATES Feb. 1939 2 Months 1939

Maryland, 10 stores . . . .  
Dist. of Col., 7 stores . .
Virginia, 10 stores .........
North Carolina, 4 stores 
South Carolina, 7 stores 

District, 39 stores* . . .

Individual Cities:
Baltimore, 10 stores .....................
Richmond, 5 stores .......................
Washington, 7 stores...................

* Includes 1 store in W . Va.

+ 2 4  
+  18 
+ 8 + 6 
+  46 
+ 20

+  24 + 21 
+  18

+  23 
+ 8 
+  1 + 8 
+  29 
+  14

+  23 
— 7 
+ 8

Net Sales Stocks Ratio Feb.
February 1940 Feb. 29, 1940 collections
compared with compared with to accounts

LINES Feb. Jan. Feb. 28 Jan. 31 outstanding
1939 1940 1939 1940 Feb. 1

Auto supplies (8) ......... +  18 — 6 +  5 0 58
+  20 +  46 +  14 +  3 42

Drugs (11) ....................... +  19 — 6 +  3 +  4 88
Dry Goods (8) ................. +  9 +  4 + 2 1 +  1 39
Electrical goods (15) . . . +  16 +  10 +  9 +  4 68
Groceries (62) ................. +  14 — 2 +  7 +  1 87
Hardware (19) ............... +  13 — 14 +  9 +  1 37
Indus, supplies (12) . . . + 2 1 +  2 +  15 0 59
Plumbing &  heating (7) +  » — 1 +  12 — 1 48
Paper & products (9) . . . — 2 — 14 — 3 +  3 61
Tobacco & products (7). +  13 +  3 +  5 +  2 75
Miscellaneous (49) ......... +  12 +  2 +  10 _  4 71

District Totals (211) . +  14 +  3 +  10 +  1 61

LIVE STOCK ON FARMS ON JANUARY 1, FOR THE PAST TEN YEARS, WITH TOTAL VALUATION FIGURES
(All figures in thousands: i. e., 000 omitted)

Horses & colts.... 1931
1932
1933
1934
1935
1936
1937
1938
1939
1940

Mules & colts.... 1931
1932
1933
1934
1935
1936
1937
1938
1939
1940

Cattle & calves.... 1931
1932
1933
1934
1935
1936
1937
1938
1939
1940

Hogs & pigs.......  1931
1932
1933
1934
1935
1936
1937
1938
1939
1940

Sheep & lambs.... 1931 
19 32
1933
1934
1935
1936
1937
1938
1939
1940

Maryland 
No. Value 

$ 7,387 
5,916 
5,780 
6,806 
8,115
9.695 

10,062
9,950
9.200 
8,481 
3,045 
2,755 
2,581 
2,987 
3,491 
4,013 
4,004 
4,060
3.696 
3,668

17,841 
12,154 
8,700
8.725 
9,687

13,913 
14,735 
16,397 
16,324 
16,593 

1,596
1.200 

882 
874

1,036 
1,676 
1,839
1.725 
1,845 
1,566

738

Virginia 
No. Value

89
87
85 
82 
80 
81 
81 
82 
82 
82 
29 
29 
29 
29 
29 
29 
28 
28 
28 
28

292
295
300
304
307
307
307
313
322
338
168
160
180
186
159
167
184
191
210
231
107
104
99
95
94
86 
84 
81 
77 
77

530
376
432
435
534
552
585
534
545

195
187
178
170
163
165
167
167
169
169
94
93
90
92
93
93
96
94
95
96 

754 
782 
800 
856 
870 
861 
852 
869 
886 
913 
508 
551 
579 
585 
543 
597 
663 
663 
683 
717 
495 
485 
480 
470 
438 
416 
395 
399 
387 
379

$13,290
12,373
11,768
13.770 
16,049 
19,575 
21,307
20.771
19.727
17.728 
8,014 
7,834 
7,442 
9,108

11,028
13,076
14,546
14,274
14,063
13,830
25,536
21,706
16,955
17,291
19,740
28,443
28,906
32,250
34,161
35,402
4,069
3,343
2,577
2,545
3,314
5,691
6,114
5,904
5,722
4,543
3,306
2,212
1,671
2,021
1,947
2,569
2,596
2,823
2,602
2,610

West Virginia North Carolina South Carolina
No. Value No. Value No. Value
110 $ 8,690 83 $ 6,308 28 $ 1,932
106 7,420 77 5,005 25 1,350
103 7,622 72 4,824 23 1,449
101 8,686 69 5,862 22 1,760
99 10,078 67 6,884 21 2,050
98 11,438 68 7,960 20 2,250
96 11,604 69 8,675 20 2,465
96 11,497 69 8,603 20 2,265
96 11,079 70 8,112 20 2,189
95 10,119 71 7,892 20 2,092
13 1,079 282 32,148 183 16,836
12 888 279 24,831 181 13,394
12 876 285 25,365 179 13,783
12 972 290 33,596 179 20,943
12 1,116 295 41,242 183 25,071
12 1,380 298 51,150 185 30,525
12 1,428 301 54,110 189 34,398
12 1,428 305 55,136 187 31,790
12 1,392 305 53,198 185 30,525
12 1,272 305 52,287 183 31,010

500 18,000 558 20,032 310 10,261
546 15,561 594 16,157 324 7,679
596 13,350 659 13,575 351 6,844
627 12,540 679 13,399 372 7,031
612 12,856 685 14,624 386 7,327
618 19,530 671 18,225 374 8,131
576 17,491 651 18,813 374 8,834
588 20,447 638 18,896 352 9,322
600 21,415 664 20,716 359 9,731
600 22,116 684 22,010 359 10,270
168 1,428 913 9,313 494 4,347
176 1,320 954 7,346 576 3,283
196 1,019 1,096 5,590 600 2,820
188 884 1,005 5,822 552 2,705
188 1,106 9'47 7,241 509 2,917
197 1,807 9 66 10,255 519 4,425
213 1,859 1,111 11,523 550 4,828
209 1,823 1,111 10,994 540 4,635
217 1,834 1,155 10,833 583 4,633
230 1,539 1,167 8,358 688 4,512
625 3,687 90 522 14 64
631 2,776 86 335 14 50
631 2,082 85 264 14 43
610 2,257 81 278 13 40
606 2,401 77 287 13 40
588 3,019 73 351 12 45
547 2,931 62 321 11 36
547 3,062 62 362 11 37
536 2,911 60 353 10 32
531 2,898 54 318 10 37

Fifth District

The number o f cattle and hogs on Fifth district farms 
increased during 1939, but mules and sheep declined, while 
horses remained unchanged. Average value per head rose 
for cattle and sheep, but horses and mules declined slightly 
in value and hogs dropped by nearly 23%  per head. Dur
ing the past 10 years, horses on farms decreased 13% 
in number but rose 23%  in aggregate value; mules rose 
4 %  in number and 67%  in value; cattle rose 20% in 
number and 16% in value; hogs rose 35% in number but

No.
505
482
461
444
430
432
433
434 
437 
437 
601
594
595 
602 
612 
617 
626 
626 
625 
624

2,414
2,541
2,706
2,838
2,860
2.831
2.760
2.760
2.831 
2,894 
2,251 
2,417 
2,651 
2,516 
2,346 
2,446 
2,721 
2,714 
2,848 
3,033 
1,331 
1,320 
1,309 
1,269 
1,228 
1,175
1.099
1.10 0  
1,070 
1,051

Value 
$ 37,607 

32,064 
31,443 
36,884 
43,176 
50,918 
54,113 
53,086 
50,307
46.312 
61,122 
49,702 
50,047 
67,606 
81,948

100,144
108,486
106,688
102,874
102,067
91,670
73,257
59,424
58,986
64,234
88,242
88,779
97.312 

102,347 
106,391
20,753
16,492
12,888
12,830
15,614
23,854
26,163
25,081
24,867
20,518
8,317
5,903
4.436 
5,028 
5,110 
6,518
6.436 
6,869 
6,432 
6,408

declined 1 % in value; and sheep declined 21% in number 
and 23% in value. Between 1931 and 1940, inclusive, 
horses varied in average value per head from $67 in 1932 
to $125 in 1937; mules ranged from $84 in 1932 and 1933 
to $173 in 1937; cattle ranged from $20.78 in 1934 to 
$37.97 in 1931; hogs ranged from $4*86 in 1933 to $9.75 
in 1936; and sheep ranged from $3.39 in 1933 to $6.25 
in 1931.

(Compiled March 21, 1940)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F if t h

F e d e r a l

R e s e r v e

d i s t r i c t

Federal Reserve Bank, Richmond, Va. April 30, 1940

Summary of March Business Conditions
M A R C H  witnessed a larger volume of retail distri

bution than March last year, and industry was at 
about the same relatively high level as a year ago, but 
seasonal increases over February were in most instances 
note quite up to expectations.

RETAIL DISTRIBUTION LARGE

Department store sales in the Fifth district in March 
rose 36 per cent above February sales, and were 5 per 
cent above March 1939 sales, but most o f the increase 
over last year was due to the earlier date of Easter this 
year. Because o f cold weather, Easter trade was not up 
to normal volume. Retail furniture sales were moderately 
higher in March than in either February 1940 or March
1939, and sales of new passenger automobiles last month 
were the largest for any month since July 1937. At 
wholesale, distribution of goods in March was a little 
higher than in the corresponding month last year.

EM PLOYM ENT DECLINES M ODERATELY

The value of building permits issued in March showed 
a substantial increase over February valuations, but failed

to equal March 1939 figures. Contracts actually awarded 
made the same comparison, except that the March increase 
over February was smaller and the decrease from March 
last year was larger than the building permit comparisons. 
Cotton consumption last month in Fifth district mills was 
lower than in March last year, but rayon yarn production 
and shipments were both larger. Coal production de
clined further, but on a daily basis was still slightly higher 
in March 1940 than a year earlier. Changes in construc
tion work, textile operations and coal mining resulted in 
some net decline in employment in the Fifth district in 
March.

FARM  WORK LATE

Farm work has been delayed this year by unfavorable 
weather, and fall planted grains are in poorer condition 
than a year ago. The cold weather held back premature 
development of fruit buds and probably prevented damage 
to apples which frequently occurs in mild winters and 
springs. It appears that some peaches were seriously 
damaged by April freezes, but the district average con
dition is good. Sowing of oats has gone forward rapidly 
in the past few weeks, and in the extreme southern part 
of the district some cotton has been planted.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (25 cities).... 
Sales, 31 department stores, 5th district....
Sales, 38 furniture stores, 5th district.......
Sales, 200 wholesale firms, 5th district.....
Registrations, new autos, 5th district.........

Number of business failures, 5th district....
Liabilities in failures, 5th district.................
Value of building permits, 31 cities...........
Value of contracts awarded, 5th district.... 
Cotton consumption, 5th district (Bales)...-

Cotton price, cents per lb., end of month.. 
Print cloths, 39 in., 80x80s, end of month...
Rayon shipments,. U S. (Pounds)................
Rayon yarn stocks, U. S. (Pounds)...........
Bituminous coal mined, U. S. (Tons).........

March 1940 February 1940

$1,342,709,000 $1,189,136,000
$ 9,965,594 $ 7,334,877
$ 1,049,111 $ 986,806
$ 12,559,000 $ 11,837,000

21,989 15,581
44 46

$ 500,000 $ 584,000
$ 11,633,318 $ 7,092,770
$ 31,542,000 $ 29,605,000

305,494 319,601
10.50 10.74
6.50 6.63

29,500,000 29,500,000
10,100,000 8,300,000

35,400,000 39,105,000

% Cha,nge
March 1939 Month Year

$1,242,366,000 -f- 13 4~ 8
$ 9.489,258 4- 36 +  5
$ 995,135 4- 6 +  5$ 12,386,000 +  6 4- 1

17,800 +  41 4- 24
59 — 4 — 25

$ 560,000 — 14 — 11
$ 11,904,407 +  64 — 2
$ 38,946,000 4- 7 — 19

310,642 — 4 __ 2

8.48 — 2 9 4- 24

26.600,000 0 4- 11
41,400,000 4- 22 — 76
35,438,000 — 9 0
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RESERVE BANK FIGURES SHOW LITTLE CHANGE

Total earning assets of the Federal Reserve Bank of 
Richmond rose slightly between March 15 and April 15, 
small advances occurring in discounts held, industrial ad
vances and Government security holdings. Federal Re
serve notes in circulation declined seasonally, and member 
bank reserve deposits were reduced during the month.

RESERVE BANK STATEMENT ITEMS
Fifth District

000 omitted
ITEMS Apr. 15 Mar. 15 Apr. 15

1940 1940 1939
Discounts held ........................... ................. $ 175 $ 113 $ 260
Foreign loans on g o ld ............. .................  43 86 0
Open market paper ................. .................  0 0 24
Industrial advances ................. .................  915 909 1,177
Government securities ........... .................  125,871 125,583 134,227

Total earning assets ........... .................  127,004 126,691 135,688
Circulation of Fed. Res. notes .................  218,615 221,028 195,287
Members’ reserve deposits . . . .................  286,730 296,184 250,7%
Cash reserves .............................. .................  439,752 443,536 367,824
Reserve ratio .............................. 78.28 73.92

MEMBER BANK SECURITY HOLDINGS DECLINE

Forty-one regularly reporting member banks in 12 
Fifth district cities increased loans slightly between March
13 and April 10, but investments in securities dropped 
substantially, principally in one large bank. Reserve bal
ances and cash in vaults also declined during the period, 
but both demand and time deposits increased.

SELECTED ITEMS—41 REPORTING BANKS 
Fifth District

000 omitted
ITEMS Apr. 10 Mar. 13 Apr. 12

1940 1940 1939
Loans & discounts ................................ $268,947 $264,196 $237,298
Investments in securities ................. 412,303 446,193 428,735
Reserve bal. with F. R. b a n k ........... 190,291 195,333 162,850
Cash in vaults ........................................ 22,146 22,483 20,684
Demand deposits .................................... 543,935 538,986 477,751
Time deposits ........................................ 201,144 200,459 200,421
Money borrowed ..........................................  0 0 0

DEBITS INCREASE SEASONALLY
DEBITS TO INDIVIDUAL ACCOUNTS

000 omitted
CITIES Mar. Feb. Mar. %  of Change

1940 1940 1939 Month Year
Maryland

Baltimore ............. $ 391,008 $ 343,749 $ 340,906 +  14 +  15
Cumberland ........ 8,213 7,454 7,821 +  10 +  »
Hagerstown ........ 9,326 7,456 8,222 +  25 +  13

Dist. of Col.
Washington 287,345 239,885 272,053 +  20 +  6

Virginia
Danville ............... 8,019 7,609 7,089 +  5 +  13
Lynchburg ........... 15,844 13,522 13,439 +  17 +  18
Newport News . . 11,519 11,067 8,893 +  ^ +  30
Norfolk ................. 51,227 45,217 50,447 +  13 +  2
Portsmouth ......... 4,479 3,976 4,260 +  13 +  5
Richmond ............. 141,849 140,191 139,432 +  1 +  2
Roanoke ............... 28,527 25,801 30,089 +  11 — 5

West Virginia
Charleston ........... 47,474 46,355 45,373 +  2 +  5
Huntington ........ 17,102 15,441 16,366 +  11 +  4
Parkersburg ......... 10,344 8,290 8,884 +  2 !J +  16

North Carolina
Asheville ............. 12,500 11,547 12,035 +  8 +  4
Charlotte ............. 69.942 61,375 58,816 +  14 4-19
Durham ............... 26,575 27,885 26,375 — 5 +  1
Greensboro ........... 21,145 18,745 20,422 +  13 +  4
Raleigh ................. 44,158 34,973 44,645 +  26 — 1
Wilmington ......... 11,325 10,316 10,300 +  10 +  10
Winston-Salem . . 43,909 35,247 41,275 +  25 +  6

South Carolina
Charleston ........... 20,651 17,695 16,938 +  17 +  22
Columbia ............. 29,232 25,934 30,428 +  13 — 4
Greenville ............. 20,075 19,664 18,530 +  2 +  8
Spartanburg 10,921 9,742 9,328 +  12 +  17
District Totals . . . $1,342,709 $1,189,136 $1,242,366 +  13 +  8

Debits to individual, firm and corporation accounts in 
25 Fifth district cities in March 1940 were 13 per cent 
higher than debits in February, and 8 per cent above 
those in March last year. Newport News again led in 
percentage gain over 1939 figures, but Raleigh showed 
the largest percentage increase over February.

M UTUAL SAVINGS RISE FURTHER

Mutual savings in Baltimore continue to set new rec
ords, and 10 mutual savings banks in that city had de
posits totaling $223,163,689 on March 31, 1940, com
pared with $222,888,548 on February 29, 1940, and 
$219,931,668 on March 31, 1939. Deposits in 2 of the 
10 banks declined during the year, however.

COM M ERCIAL FAILURES FALL

Bankruptcies in the Fifth district and the United States 
were reported for several periods by Dun & Bradstreet 
as follows:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

March 1940 .............................. 44 1,197 $ 500,000) $11,681,000
February 1940 .......................  46 1,042 584,000 13,472,000
March 1939 ............................ 59 1,322 560,000) 19,002,000
3 Months, 1940 .....................  148 3,476 $1,663,000 $40,432,000
3 Months, 1939 .....................  192 4,091 1,647,000 53,374,000

EM PLOYM ENT IN INDUSTRY DECLINES

Employment in the cotton textile industry declined in 
the district in March, probably more in aggregate pay
rolls than in the number o f workers, and the same may 
be said o f employment in bituminous coal fields. On the 
other hand, a seasonal increase in building permits issued 
and contracts awarded increased the amount o f work 
available in construction fields. On the whole, there was 
apparently a moderate net decrease in payrolls and a 
small decline in the number of employed persons in 
March in comparison with February. The following fig
ures, compiled for the most part by the Bureau of Labor 
Statistics, reflect the trends of employment and payrolls 
in the Fifth district from February to March:

Percentage change from 
Feb. 1940 to March 1940

STATES In number In amount
on payroll of payroll

..................................  + 1 . 3 +  2.7
Dist. of Columbia +  1.6

.................................. + 0.6 — 0.9
West Virginia ............. .................................. — 0.3 -  3.0
North Carolina ........... .................................. — 1.0 — 1.4
South Carolina ........... .................................. — 0.7 — 1.3

AUTO REGISTRATIONS ADVANCE

Registrations of new passenger automobiles in the 
Fifth district rose 41 per cent in March in comparison 
with February, and were 24 per cent above March 1939 
registrations. Last month’s increase in sales over those 
in February was up to seasonal expectations, and prob
ably reduced dealers’ stocks of cars which had increased 
in February. The number of new cars sold in the 
Fifth district last month was the largest for any month 
since July 1937. The following registration figures for 
new passenger cars were furnished by R. L. Polk & Cov 
of Detroit:
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REGISTRATION OF NEW PASSENGER CARS— NUMBER

STATES Mar. Mar. % 3 Months 3 Months r/c
1940 1939 Change 1940 1939 Change

Maryland ........... 5,337 4,646 +  15 11,669 9,429 +  24
Dist. of Col.......... 3,087 2,761 +  12 6,434 6,181 +  4
Virginia ............. 3,862 2,996 +  29 10,838 8,645 +  25
West Virginia . . 2,460 1,584 +  55 6,329 4,337 +  46
No. Carolina . . . 4,415 3,445 +  28 12,355 9,857 +  25
So. Carolina . . . 2,828 2,368 +  19 7,605 6,017 +  26

District ........... 21,989 17,800 +  24 55,230 44,466 +  24

CONSTRUCTION SHOWS SEASONAL RISE

Building permits issued in March 1940 in 31 Fifth 
district cities totaled $11,633,318, a seasonal increase of 
64 per cent over permits totaling $7,092,770 issued in 
February this year but 2 per cent less than $11,904,407 in 
permits issued in March 1939. Permits in the first 
quarter o f 1940 totaling $23,713,468 were 19 per cent 
less than $29,388,292 in the first quarter o f 1939. Balti
more led in March 1940 permits with $4,736,694, Wash
ington was second with $2,634,995, Raleigh third with 
$774,300, Richmond fourth with $680,162, and Charles
ton, W . Va., fifth with $269,532.

Contracts actually awarded in March for construction 
work in the Fifth district totaled $31,542,000, an increase 
of 7 per cent over $29,605,000 in February but a decrease 
o f 19 per cent from $38,946,000 in March last year. 
Total awards in the district in the first quarter o f 1940 
amounted to $83,163,000, a decrease o f 5/10ths of 1 per 
cent below $83,612,000 in the first quarter o f 1939, but a 
larger figure than in any other first quarter since 1930. 
F. W . Dodge Corporation reports contract awards by 
states as follow s:

CONSTRUCTION CONTRACTS AWARDED

STATES March 1940 March 1939 %  Change
Maryland ..........................................  $11,905,000 $ 7,259,000 +  64
Dist. of Col........................................ 4,007,000 6,783,000 — 41
Virginia ..........................................  7,057,000 8,158,000 — 13
West Virginia ................................ 2,020,000 1,790,000 +  13
North Carolina .............................. 4,216,000 9,039,000 — 53
South Carolina................................ 2,337,000 5,917,000 — 61

District ........................................  $31,542,000 $38,946,000' — 19

COAL MINING DECLINES FURTHER

Production of bituminous coal in the United States in 
March totaled 35,400,000 net tons, compared with 39,-
105,000 tons mined in February 1940 and 35,438,000 tons 
in March 1939. On a daily basis, however, production 
of 1,362,000 tons per working day in March 1940 was 
higher than production of 1,313,000 tons per day in 
March last year. Total production this calendar year to 
the end of March of 119,445,000 tons exceeds production 
of 105,453,000 tons to the same date in 1939 by 13.3 per 
cent. Shipments of coal through Hampton Roads ports 
between January 1 and March 31 totaled 6,436,519 tons 
this year and 5,630,212 tons last year, most of the in
crease occurring in foreign cargo coal. In the Fifth 
district, coal mined in March 1940, February 1940 and 
March 1939, was as follow s:

SOFT COAL PRODUCTION IN TONS
REGION Mar. 1940 Feb. 1940 Mar. 1939

West Virginia .......................  9,964,000 10i,163,000 9,332,000
Virginia ....................................  1,134,000 1,269,000 1,145,000
Maryland .................................. 141,000 153,000 143,000

5th District .........................  11,239,000 11,585,000 10,620,000
United States .....................  35,400,000 39,105,000 35,438,000
%  in District .....................  31.7 29.6 30.0

TEXTILE MILLS REDUCE OUTPUT

Cotton textile mills in the Fifth district restricted oper
ations further in March, and for the first time since Sep
tember 1938 cotton consumption was less than in the 
corresponding month of the preceding year. Cloth prices 
softened in March, and mill margins declined from 12.25 
cents in February to 11.59 cents in March. Early in 
April, however, demand for both cloth and yarn ex
panded, and mill sales exceeded output. The more active 
constructions strengthened in price, and industrial cloth 
consumers and manufacturers o f clothing and household 
goods were active buyers. Finished cloth also moved in 
large volume in the first two weeks in April. Consump
tion of cotton by states in the Fifth district in March,
1940, February 1940 and March 1939, is shown below:

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
March 1940 .........................  163,705 129,351 12,438 305,494
February 1940 .....................  174,359 131,419 13,823 319,601
March 1939 .........................  169,147 128,110 13,385 310,642
3 Months, 1940 ...................  528,363 403,324 40,013 971,700
3 Months, 1939 ...................  474,780 358,086 36,275 869,141

RAYO N  PRODUCTION AN D SHIPMENTS HOLD UP

Rayon Organon reports deliveries o f 29,500,000 pounds 
of filament yarn to domestic consumers in March, the 
same poundage as was shipped in February and 11 per 
cent above March 1939 deliveries. Production in the 
United States continued to exceed shipments in March, 
and reserve stocks rose for the third consecutive month. 
Stocks o f yarn in primary hands on March 31 this year 
totaled 10,100,000 pounds, against 8,300,000 pounds on 
February 29, 1940, and 41,400,000 pounds on March 31,
1939. During March several rayon grey goods mills 
lengthened their selling terms from a thirty- to a sixty- 
day basis, which will enable converters to keep on hand 
an extra month’s supply of rayon goods. Cellulose con
sumption by the rayon industry in the United States 
totaled 196,000 tons o f pulp in 1939, o f which 143,000 
tons was from wood and 53,000 tons from cotton linters. 
Cotton linters were much more important in the early 
days o f the industry, but since 1936 the price differential 
has been increasingly favorable to wood pulp and the 
relative use of linters pulp has declined sharply.

COTTON CONSUMPTION AND PRICE DECLINES

COTTON CONSUMPTION AND ON HAND— BALES
Mar. Mar. Aug. 1 to Mar. 31
1940 1939 This Year Last Year

Fifth district states:
Cotton consumed ............... 305,494 310,642 2,538,175 2,217,760

Cotton growing: states:
Cotton consumed .......................  539,804 547,569 4,536,276 3,902,392
Cotton on hand March 31 in

Consuming establishments . .  1,316,757 1,203,502 ........... ...........
Storage & compresses ........... 11,332,310 13,424,165 ........... ...........

United States:
Cotton consumed .........................  626,331 649,940 5,330,835 4,609,360
Cotton on hand March 31 in

Consuming establishments . .  1,595,722 1,414,541 ...............  ...........
Storage & conijpresses ........... 11,404,298 13,477,548 ............  ...........

Exports of cotton ............................ 443,842 330,070 5,350i,353 2,785,875
Spindles active, U«- S.......................  22,555,036 22,503,480 ............  ...........

Spot cotton prices on Southern markets moved through 
a narrow range between the middle of March and the 
middle o f April, falling from an average of 10.61 cents 
on March 15 to 10.50 cents on March 29, and then rising
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to 10.62 cents on April 12. On the whole, the price was 
about $1 to $1.50 per bale lower than in the preceding 
month, but was about $1 a bale higher than in the cor
responding period last year.

SEASON TOBACCO SALES

All auction tobacco markets in the Fifth district have 
closed for the 1939-1940 season, and total sales for 
growers from the 1939 and 1938 crops, with average 
prices, were as follow s:

Total Sales For Growers, Pounds Price per Cwt.

1939-1940 1938-1939 1939-40 1938-39
North Carolina........... 774,323,124 501,847,559 $15.66 $22.92
So. Carolina ............. 117,217,526 86,670,522 14.56 22.24
Virginia .......................  164,876,700 112,995,598 14.25 20.04

District Totals ___  1,056,417,350 701,513,679 $15.32 $22.37

TOBACCO M ANUFACTURING LOW ER

The Bureau of Internal Revenue reports tobacco pro
ducts manufactured in March 1940 and 1939 as follows:

WHOLESALE TRADE, 200 FIRMS

Mar. 1940
Smoking & chewing

tobacco, pounds.................  24,343,900
Cigarettes, number .................  13,020,617,490
Cigars, number ........................ 397,490,431
Snuff, pounds ............................ 3,205,843

26,014,916
14,243,656,930

437,584,196
3,578,753

—  6
— 9
— 9
—  10

RETAIL AND W HOLESALE TRADE

DEPARTMENT STORE TRADE

Richmond (3) . . .  
Baltimore (8) . . .  
Washington (6) 
Other Cities (14) . 

District (31) . .

Same stores by states, 
with 20 stores added: 
Virginia (12) . . .  -f- 9.3 
West Va. (10) . .  +19.1  
No. Carolina (6) . 4-15.9 
So. Carolina (9).  +  15.3

Net Sales Net Sales Stocks Ratio Mar.
Mar. 1940 Jan. 1, to date Mar. 31, 1940 collections

comp, with comp, with comp, with to accounts
Mar. same period Mar. Feb. outstanding
1939 last year 1939 1940 Mar. 1

+  9.9 +  7.8 +  7.3 +  5.7 32.2
+  3.1 +  8.9 +  2.7 +  4.3 32.7
+  3.6 +  7.0 +  4.0 +  4.8 27.5
+  11.5 +  9.0 +  4.3 +  2.8 28.9
+  5.0 +  7.9 +  4.0 +  4.5 29.8

+  7.3 
+  17.7 + 11.6 
+  14.7

LINES
Auto supplies (6) .............
Shoes (4) ............................
Drugs (13) ..........................
Dry Goods (8) ...................
Electrical goods (14) . . . .
Groceries (60) ...................
Hardware (16) .................
Indus, supplies (13) . . . .  
Plumbing & heating (6) . 
Paper & products (8) . . .  
Tobacco & products (7) .
Miscellaneous (45) ...........

District Average (200)

Net Sales Stocks
Mar. 1940 Mar. 31, 1940

compared with compared with
Mar. Feb. Mar. 31 Feb. 29
1939 1940 1939 1940
— 5 +  4
— 14 — 3 +  19 — ii

0 0 0 — 1
~b 1 +  4 +  20 — 3
+  10 +  12 +  13 +  11
+ 3 +  6 +  6 — 5
+ 4 +  14 +  8 — 1
+  31 +  19 +  13 0
— 14 +  12 +  13 +  6
— 6 +  4 _O — 1

0 +  8
+ 4 4- 7 4-*2 +  5
4 - 1 +  6 -f  9 — 1

Ratio Mar. 
collections 

to accounts 
outstanding 

March 1
45 52 
81 39 
66 
91 
44
73
46 
58 
79
74 
65

Mar. 1939 %  Change

PEANUT PRODUCTION

The growing of peanuts for nuts is a leading agricul
tural activity in coastal counties in Virginia and North 
Carolina, and is also important in South Carolina. Per 
acre production in Virginia and North Carolina is much 
higher than in any other states, yields in these two states 
usually running more than 1,000 pounds per acre. Prices 
of peanuts vary widely from year to year, having ranged 
in Virginia in recent years from a low of 1.4 cents per 
pound in 1932 to a high o f 5.3 cents in 1927, with an 
average of approximately 3.5 cents since 1926. Twelve 
states are listed as peanut producing by the Department 
of Agriculture, and the three which are located in the 
Fifth district account for about 40 per cent o f total 
production in the country. Georgia is the leading grower 
in total pounds, but North Carolina ranks second and 
Virginia third.

PEANUTS PICKED AND THRESHED 
(In thousands of pounds)

RETAIL FURNITURE SALES

%  Change in Sales, Mar. and 3 Months in 1940
STATES Compared with Compared with

Mar. 1939 3 Months 1939

Maryland, 10 stores ............................ + 1 2  + 1 8
Dist. of Col., 6 stores .......................  — 10 +  3
Virginia, 10* stores .............................. + 7  4 * 3
North Carolina, 4 stores ...................  + 1  + 5
Seuth Carolina, 7 stores ...................  + 2 5  + 2 8

District, 38 stores* .......................... + 5  " f 11

Individual Cities:
Baltimore, 10 stores ............................ + 1 2  + 18
Washington, 6 stores .......................... — 10 + 3

‘ Richmond, 5 stores ............................ + 9  — 1

* Includes 1 West Va. store.

Year Va. N. C. S. c. District U. S.
1926 ........ 152,640 200,850 4,550 358,040 662,190
1927 ........ 145,800 220,500 8,250 374,550 844,220
1928 165,240 210,000 6,900 382,140 843,505
1929 ......... 157,590 224,400 7,500 389,490 898,197
1930 ........ 99,360 178,350 8,400 286,110 697,350
1931 . . . . 172,840 275,000 9,100 456,940 1,055,815
1932 , . . . 146,590 229,500 11,900 387,990 941,195
1933 ......... 111,150 180,500 8,160 299,810 819,620
3934 145,550 260,150 7,500 413,200 1,009,950
1935 ........ 151,200 259,900 9,520 420,620 1,147,225
1936 151,800 261,000 8,160 420,960 1,253,090
1937 184,975 308,700 8,030 501,705 1,224,190
1938 ......... 146,010 249,075 7,800 402,885 1,305,800
1939 . . . . . 189,175 290,700 11,840 491,715 1,179,505

Yields Per Acre, Pounds

Year Va. N. C. S. c. District U. S.
1926 . . 1,060 1,030 650 1,035 770
1927 ........ 900 1,050 750 978 777
1928 . . . 1,020 1,050 690 1,027 695
1929 1,030 1,020 750 1,017 712
1930 720 870 700 806 650
1931 1,160 1,100 650 1,106 733
1932 1,070 900 700 956 627
1933 950 950 680 925 673
1934 1,025 1,075 625 1,043 679
1935 1,050 1,150 680 1,095 779
1936 ........ 1,100 1,125 680 1,102 780
1937 1,225 1,260 730 1,233 816
1938 930 1,025 600 976 764
1939 . . . . 1,175 1,140 740 1,138 635

(Compiled April 20, 1940)
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M O N T H L Y  REVI EW
o f  Financial and Business Conditions

F if th  R e se rve  
F e d e ra l Z ^ " " n c ..... *4 D i s t r i c t

Federal Reserve Bank, Richmond, Va. May 31, 1940

Summary of April Business Conditions
B U SIN ESS in April in the Fifth Federal Reserve Dis

trict continued on a level o f activity substantially 
above the level a year ago, but no striking changes oc
curred in comparison with March. Most developments 
during the past month were seasonal in character, and of 
about normal proportions.

A  relatively high consumer purchasing power continued 
to show itself in larger expenditures than a year ago. 
Department store sales in April were 3 per cent larger 
than sales in April 1939, even though the occurrence of 
Easter in April last year swelled sales of wearing apparel. 
Retail furniture sales last month were 28 per cent above 
April 1939 sales, and wholesale sales by 205 representative 
firms in many lines averaged 14 per cent more than sales 
a year ago. Registrations o f new passenger automobiles 
in the district in April exceeded April 1939 registrations 
by 32 per cent and were the highest for any month in 
exactly three years. Debits to individual accounts, rep
resenting checks drawn on individual, firm and corpora
tion accounts in the banks of 25 leading cities, rose 16 
per cent in April over debits in the corresponding month 
last year.

In industry, coal mining was at seasonal level last 
month, in contrast with the almost complete shut-down 
in Fifth district mines at the same time last year because 
o f a labor dispute. Textile mills continued operations in 
April at about the same rate as in March, and approxi
mately 19 per cent ahead of April last year. Rayon yarn

mills produced about 20 per cent more yarn than in the
1939 month, and tobacco manufacturers turned out more 
of all products in April than in either the preceding month 
this year or the corresponding month last year.

Construction work provided for in April permits issued 
and contracts awarded was about the same as in March, 
but comparison with April 1939 is difficult to make. Per
mits issued last month exceeded April 1939 permits by
28 per cent, but on the other hand contracts awarded de
clined 25 per cent. However, in April 1939 about half 
a dozen very large Government contracts were awarded 
in the Fifth district, and work on several of these is still 
going on. Labor was employed in larger numbers in 
April than was the case a year ago in practically all lines 
o f industry, especially in view of the fact that the dispute 
in coal fields last year threw more than 100,000 miners 
and railroad employees out of work from a month to 
six weeks, and a strike against one of the leading cigarette 
manufacturers involved 2,000 workers for a week.

In agriculture, the crop year is getting off to a very 
late start, frequent rains and unusually cold weather 
having delayed plowing and planting, germination of seed, 
and development o f growing crops. However, the soil is 
in excellent condition for rapid growth of crops when 
warm weather comes, and no serious damage appears to 
have been done by late frosts and freezes except to 
peaches and early truck. It is o f course too early to 
attempt to draw conclusions on probable yields this year.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
Change

Debits to individual accounts (25 cities)...........
Sales, 30 department stores, 5th district...........
Sales, 37 furniture stores, 5th district................
Sales, 205 wholesale firms, 5th district...............
Registrations, new autos, 5th district................
Number of business failures, 5th district.........
Liabilities in failures, 5th district......................
Value of building permits, 30 cities..................
Value of contracts awarded, 5th district...........
Cotton Consumption, 5th district (Bales).........
Cotton prices, cents per pound, end of month..
Print cloths, 39 in., 80x80s, end of month.........
Rayon shipments, U. S. (Pounds)......................
Rayon yarn stocks, U. S. (Pounds).....................
Bituminous cool mined, U. S. (T ons).... ............

April 1940 March 1940 April 1939 Month Year
$1,338,001,000 $1,342,709,000 $1,155,822,000 0 +  16
$ 9,181,453 $ 9,918,797 $ 8,902,566 — 7 +  3
$ 1,178,030 $ 1,054,686 $ 919,659 +  12 +  28
$ 11,385,000 $ 11,535,000 $ 9,967,000 —  1 +  14

26,726 21,989 20,188 +  22 +- 32
48 44 55 +  9 — 13

$ 348,000 $ 500,000 $ 525,000 — 30 — 34
$ 10,457,577 $ 11,571,518 $ 8,175,932 — 10 +  28
$ 31,625,000 $ 31,542,000 $ 42,008,000 4- 0 — 25

309,622 305,494 259,795 +  1 +  19
10.60 10.50 8.81 +  1 +  20
6.88 6.50 +  6

30,700,000 29,400,000 24,000,000 +  4 +  28
11,600,000 10,400,000 43,400,000 +  12 — 73
32,962,000 35,210,000 9,627,000 — 6 +242
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BANKING STATISTICS LIABILITIES IN BANKRUPTCIES DECLINE

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted

Business failures in the Fifth district in April 1940 
increased over the number in March, but decreased from

ITEMS May 15 April 15 May 15 April 1939, while liabilities involved in April 1940 bank-
1940 1940 1939 ruptcies were lower than in either March this year or

$ 190 $ 175 $ 277 April last year. Dun & Bradstreet insolvency figures
43 43 0 were as follows:

Open market paper ................................ 0 0^ 24
Industrial advances ............................ 907 915 1,172 Number of Failures Total Liabilities
Government securities ......................... 126,155 125,871 134,227 PERIODS District U. S. District U. S.

Total earning assets ......................... 127,295 127,004 135,700 April 1940 ....................... 48 1,291 $ 348,000 $16,247,000
Circulation of Fed. Res- notes 217,259 218,615 194,239 March 1940 ................... 44 1,197 500,000 11,681,000
Members’ reserve deposits ............. 302,841 286,730 246,064 April 1939 ..................... 55 1,331 525,000 18,579,000

Cash reserves ...................................... 440,400 439,752 374,682 4 Months, 1940 ............. 196 4,767 2,011,000 56,679,000
Reserve ratio ............................................ 77.98 78.16 74.27 4 Months, 1939 ............. 247 5,422 2,172,000 71,953,000

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS May 15 April 17 May 17

1940 1940 1939
Loans and discounts .............................. $269,348 $270,688 $242,518
Investments in securities ................... 422,485 412,127 435,219
Reserve bal. with F. R. bank . ______  198,225 184,787 161,109
Cash in vaults ........................................  20,502 20,754 18,610
Demand deposits ........ 556,380 542,081 480,009
Time deposits ................... .. . . . . . . .  202,146 201,390 202,494
Money borrowed .....................  ............. 0 0 0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

Total deposits

April 30 
1940 

$224,288,123

March 31 
1940 

$223,163,689

April 30 
1939 

$220,545,406

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES April Mar. April %  of Change

1940 1940 1939 Month Year
Dist. of Col.

Washington $ 289,325 $ 287,345 $ 256,489 +  1 +  13
Maryland

Baltimore ......... 388,646 391,008 318,990 - 1 +  22
Cumberland 8,402 8,213 7,883 +  2 +  7
Hagerstown 9,313 9,326 8,324 — 0 +  12

North Carolina
Asheville . . . . . 12,581 12,500 11,389 +  1 +  10
Charlotte . . . 64,816 69,942 55,815 — 7 +  16
Durham ........... 26,453 26,575 21,834 — 0 +  21
Greensboro 21,352 21,145 17,729 +  1 +  20
Raleigh ............. 42,300 44,158 37,586 — 4 +  13
Wilmington . . . 11,375 11,325 10,172 +  0 +  12
W  inston-Salem 37,979 43,909 36,630 — 14 +  4

South Carolina
Charleston 19,799 20,651 17,669 - 4 +  12
Columbia ............. 27,947 29,232 25,072 - 4 +  11
Greenville . . . . 19,610 20,075 18,218 — 2 +  8
Spartanburg 11,381 10,921 8,812 +  4 +  29

Virginia
Danville ........... 8,045 8,019 6,869 +  0 +  17
Lynchburg ___ 15,645 15,844 12,925 — 1 +  21
Newport News . 11,733 11,519 8,411 +  2 +  39
Norfolk ............. 53,653 51,227 46,941 +  5 +  14
Portsmouth 4,653 4,479 4,336 +  4 +  7
Richmond . . . 147,832 141,849 132,807 +  4 +  11
Roanoke ........... 28,765 28,527 25,204 +  1 +  14

West Virginia
Charleston . . . 48,598 47,474 41,855 +  2 +  16
Huntington . . . . 17,303 17,102 14,888 +  1 +  16
Parkersburg 10,495 10,344 8,974 +  1 +  17

District Totals . .. $1,338,001 $1,342,709 $1,155,822 — 0 +  16

EM PLOYM ENT RISES SLIGHTLY

Although the general trend of employment was slightly 
upward in the Fifth district in April and the first half 
o f May, not much net change occurred. Certain workers 
in the building industry such as painters experienced a 
seasonal upturn in the volume of work, but in most lines 
of construction and industry the rate of operations con
tinued at approximately the same level as in March. 
Employment this year in April and early May was sub
stantially better than in the same period last year, the 
greatest improvement being in bituminous coal fields 
which were practically closed in 1939 from April 1 to 
the middle of May. The following figures, compiled for 
the most part by the Bureau of Labor Statistics, reflect 
the trends of employment and payrolls in the Fifth dis
trict from March to A pril:

STATES

Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia 
North Carolina . . 
South Carolina . .

AUTO REGISTRATIONS CONTINUE LARGE

Although automobile sales in the Fifth district, as re
flected in new car registrations, were 22 per cent higher 
in April than in March, the increase was not quite up to 
seasonal level. However, sales in April exceeded sales 
in April last year by 32 per cent, all geographical divisions 
sharing in the advance except the District of Columbia. 
More new passenger cars were sold in the Fifth district 
last month than in any other month since April 1937. 
Cumulative registration figures from January 1 through 
April this year were 27 per cent above figures for the 
first 4 months of 1939, gains ranging from 2 per cent in 
the District o f Columbia to 51 per cent in W est Virginia. 
The following registration figures for new passenger cars 
were furnished by R. L. Polk & Co., of Detroit:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

Percentage change from
Mar. 1940 to April 1940
In number In amount
On payroll of payroll

+  0.1 — 1.1
+  0.7 +  0.5
— 0.9 — 1.3
— 2.1 — 3.7
— 1.1 — 2.8
— 0.6 — 0.4

0 indicates a change of less than ^  of 1% ,

STATES Apr. Apr. % 4 Months 4 Months %
1940 1939 Change 1940 1939 Change

Maryland ........... 5,112 3,735 +  35 16,781 13,164 +  27
Dist. of Col. . .  . 2,692 2,807 — 4 9,126 8,988 +  2

7,264 4,633 4- 57 18,102 13,278 +  36
West Virginia . . 3,335 2,074 +  61 9,664 6,411 +  51
No. Carolina . . . 5,667 4,669 +  21 18,022 14,526 +  24
So. Carolina . . . 2,656 2,270 +  17 10,261 8,287 +  24

District ........... 26,726 20,188 +  32 81,956 64,654 +  27
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RESIDENTIAL CONSTRUCTION INCREASES

Construction work provided for in permits issued in 
April 1940 in 30 Fifth district cities totaled $10,457,577, 
a decrease o f 10 per cent from $11,571,518 for permits 
issued in March this year but 28 per cent above $8,175- 
932 in April last year. Washington led in April with 
permits totaling $3,797,840, followed by Baltimore with 
$1,872,246, Richmond with $793,007, Charlotte with 
$487,257, Charleston, W . Va., with $457,833, and Greens
boro with $399,021. Washington permits do not include 
any Federal Government work.

Contracts actually awarded for all types of construc
tion in the Fifth district in April were slightly above 
March contracts in total value, but were 25 per cent 
below the relatively high April 1939 total. Residential 
contracts form a much larger part of this year's con
tracts, amounting to 52 per cent of all contracts in April
1940 against only 31 per cent in April 1939. Several 
Fifth district cities are undertaking housing developments 
under the U. S. H. A., and private residential work is 
more active than in other recent years. F. W . Dodge 
Corporation figures for contracts awarded in April 1940 
and April 1939 are as follows:

CONSTRUCTION CONTRACTS AWARDED
STATES April 1940 April 1939 %  Change

Maryland ..........................................  $ 7,924,000 $ 6,476,000 -f- 22
Dist. of Col........................................  3,744,000 9,706,000 — 61
Virginia ............................................  8,167,000 9,581,000 — 15
West Virginia ................................ 2,647,000 3,360,000 — 21
North Carolina .............................. 7,350,000 7,536,000 — 2
South Carolina ........................................... 1,793,000_______5,350,000_______ — 66

Fifth District ......................... . . $31,625,000 $42,008,000 — 25

COAL PRODUCTION DECLINES SEASONALLY

There was a seasonal decrease in bituminous coal pro
duction in the United States from March to April, output 
declining from 35,210,000 net tons in the earlier month to
32.962.000 tons in the later month. In April 1939 only
9.627.000 tons were mined, the entire Appalachian region 
being closed while owners and miners negotiated new 
wage contracts. Total production this calendar year to 
May 4 of 157,413,000 tons exceeded production of 117,-
702.000 tons to the same date last year by 33.7 per cent. 
Shipments of coal through Hampton Roads ports between 
January 1 and May 4 this year totaling 8,639,616 tons 
not only exceeded loadings of 6,550,376 tons in the cor
responding period in 1939, but also were larger than 
loadings o f 7,674,121 tons in the first four months of
1929, both gains being due in large part to increased ship
ments for foreign cargo this year. In the Fifth district, 
coal mined in April 1940, March 1940 and April 1939, 
was as follow s:

SOFT COAL PRODUCTION IN TONS
REGION April 1940 March 1940 April 1939

West V irgin ia.........................  9,758,000 9,964,000 0
Virginia ................. : ................  1,115,000 1,134,000 0
Maryland .................................. 110,000 141,000 0

5th District . ................. 10,983,000 11,239,000 0
United States ................. 32,962,000 35,210,000 9,627,000
%  in D istrict................. 33.3 31.9 0.0

COTTON MILL ACTIVITY IS REDUCED

Cotton cloth and yarn mills in the Fifth district held 
at about the same level of activity in April as in March, a 
level substantially higher than in April a year ago but

lower than at midwinter. Reports indicate, however, that 
operations slowed further late in April and early in May. 
Output is again exceeding sales, and the backlog o f orders 
is declining. In some mills stocks are accumulating, but 
accumulations are not yet excessive. Cloth prices held 
steady or advanced a little in April, along with spot cot
ton, but since the beginning of May prices of textiles have 
softened and cotton has declined about $5 a bale. Con
sumption of cotton by states in the Fifth district in April
1940, March 1940, and April 1939, is shown below :

COTTON CONSUMPTION-FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
April 1940 ...........................  166,746 128,493 14,383 309,622
March 1940 .........................  163,705 129,351 12,438 305,494
April 1939 .............................. 140,596 108,766 10,433 259,795
4 Months, 1940 ...................  695,109 531,817 54,396 1,281,322
4 Months, 1939 ...................  615,376 466,852 46,708 1,128,936

BOTH SHIPMENTS AND STOCKS OF RAYO N  INCREASE

Rayon Organon for May reports that April deliveries 
of rayon filament yarn to domestic consumers amounted 
to 30,700,00 pounds, an increase of 4.4 per cent over 29,-
400.000 pounds in March and 27.9 per cent above 24,- 
000,00 pounds in April 1939. Total rayon yarn con
sumption for the first 4 months of the current year 
amounted to 121,000,000 pounds compared with 103,400,-
000 pounds in the same period last year, an increase o f 
17 per cent.

In spite of increased shipments last month, production 
outran consumption for the fourth consecutive month, 
and reserve stocks o f yarn held by producers at the end 
of April totaled 11,600,000 pounds in comparison with
10.400.000 pounds held at the end o f March. The rela
tive unimportance of this surplus is indicated by the 
fact that on April 30, 1939, reserve stocks of yarn totaled
43.400.000 pounds.

Interest has been expressed in the question whether 
the stoppage o f pulp shipments from Scandinavian coun
tries to the United States will affect the rayon industry. 
The effect will be indirect only, since all chemical dis
solving sulphite pulp used by the United States rayon and 
allied products industry comes from the United States or 
Canada. Rayon Organon says that the capacity o f the 
United States pulp producing industry is essentially equal 
to the task of supplying the total domestic demand, with 
only a minimum amount of aid from foreign sources, in 
this case Canada.

COTTON PRICES AN D EXPORTS DECLINE

Spot cotton prices on 10 Southern markets moved 
through a range of only 7 points during April, varying 
from 10.58 cents for middling grade on April 5 to 10.65 
cents on April 26, but in the first half o f May prices 
dropped sharply to an average 9.58 cents on May 17. E x
ports of cotton also fell off substantially in the first half 
of May, although they were still above corresponding 
1939 figures. Recent developments in Europe closed the 
markets in Holland, Belgium, Denmark and the Scandi
navian countries to American cotton. These countries 
were not leaders in cotton consumption, but their pur
chases were a real factor in the American export market.
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COTTON CONSUMPTION AND ON HAND— BALES

Apr.
1940

Apr. Aug. 1 to Apr. 30
1939 This Year Last Year

Fifth district states:
Cotton consumed ...................

Cotton growing states:
Cotton consumed ...................
Cotjton held April 30 in 

Consuming establishments 
Storage & compresses

United States:
Cotton consumed ...................
Cotton held April 30 in 

Consuming establishments 
Storage & compresses

Exports of cotton, U. S..............
Spindles active, U. S...................

309,622 259,795 2,847,797 2,477,555

533,634 459,573 5,069,910 4,361,965

1,198,981 1,087,858 
10,673,718 12,928,159

623,5 543,187 5,954,728 5,152,547

1,469,617 1,292,565 ................................
10,743,002 12,976,432 ................................

344,609 178,225 5,694,962 2,964,098
22,301,218 22,122,902 . . . .  ___

TOBACCO M ANUFACTURING RISES

Output of tobacco manufacturing plants in the United 
States in April not only exceeded production in April 
1939, as shown in the accompanying table, but also in
creased over March output by 14 per cent in cigarettes, 7 
per cent in cigars, 6 per cent in snuff, and 3 per cent in 
smoking and chewing tobacco. Part of the 21 per cent 
increase in cigarette production last month over April
1939 was due to a strike last year which closed plants of 
one of the big companies for a week. Bureau of Internal 
Revenue figures show production in April this year and 
last as follow s:

April 1940 April 1939 %  Change
Smoking & chewing

tobacco, pounds .............  25,082,562 22,618,267 +  11
Cigarettes, number .................  14,819,507,680 12,269,248,887 -+-21
Cigars, number .......................  425,140,424 403,041,777 +  5
Snuff, pounds ............................ 3,398,017 3,009,347 +  13

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE

Net Sales Net Sales Stocks Ratio Apr.
Apr. 1940 Jan. 1 to date Apr. 30, 1940 collections
comp, with comp, with comp, with to accounts

Apr. same period Apr. Mar. outstanding
1939 last year 1939 1940 Apr. 1

Richmond (3) — 3.0 +  4.9 +  13.2 +  5.2 31.7
Baltimore (8) +  2.4 +  7.0 +  4.6 +  1.4 

+  1.2
32.6

Washington (6) . +  4.8 +  6.4 +  4.8 28.9
Other Cities (13). +  6.5 +  8.8 +  4.0 +  2.0 30.0

District (30) +  3.1 +  6.6 +  5.7 +  1.9 30.5

Same stores by states,
with 22 stores added:
Virginia (13) . . . — 2.3 +  4.7
West Va. (10) . . — 1.5 +  11.9
No. Carolina (7). +  3.8 +  9.1
So. Carolina (8) . — 4.4 +  8.9

Net Sales Stocks Ratio Apr.
April 1940 Apr. 30, 1940 collections

compared with compared with to accounts
Apr. Mar. Apr. 30 Mar. 31 outstanding
1939 1940 1939 1940 April 1
+  20 +  1 60
— 12 — 35 +  13 — 17 55
+  11 — 5 +  1 — 1 85
+  22 — 12 + 2 0 — 1 38
+  35 +  10 +  7 — 1 69
+  16 +  3 +  7 +  1 92
+  14 +  1 +  9 — 2 47
+  52 — 1 +  13 +  1 59
+  23 +  35 +  1 — 7 57
+  21 +  22 +  10 — 2 74
+  9 +  4 89
+  10 +  5 +  *4 +  ’ 2 72
+  14 — 1 +  9 — 3 66

RETAIL FURNITURE SALES
%  Change in Sales, April and 4 Months in 1940

STATES Compared with Compared with
April 1939 4 Months 1939

Maryland, 9 stores .............................. + 4 3  + 2 3
Dist. of Col., 7 stores.......................... + 3 2  +  9
Virginia, 10 stores .............................. + 1 2  + 5
North Carolina, 4 stores ...................  + 2 4  + 1 2
South Carolina, 7 stores .................  + 1  + 1 9

District, 37 stores .......................... 4*28 + 1 5
Individual cities:

Baltimore, 9 stores ............................ + 4 3  + 2 3
Richmond, 5 stores ............................ + 7  + 1
Washington, 7 stores .......................... + 3 2  + 9

WHOLESALE TRADE, 205 FIRMS

LINES

Auto supplies (8) ...........
Shoes (5) ............................
Drugs (13) .......................
Dry Goods (8) .................
Electrical Goods (17) . . .
Groceries (59) .................
Hardware (17) ...............
Indus, supplies (10) . . .  
Plumbing & heating (6) 
Paper & products ( 9 ) . . .  
Tobacco & products (8) .
Miscellaneous (45) .........

District Average (205)

AG RICU LTU RAL NOTES

Throughout the entire Fifth Reserve district, both farm 
work and crop growth were retarded during the spring by 
unfavorable weather conditions. Frequent rains inter
fered with plowing and unusually cold weather delayed 
planting and retarded growth. Frost occurred in some 
parts of the district as late as the end of April, and freezes 
around the middle of that month seriously damaged 
peaches. However, there is an abundant amount of mois
ture in the soil, and when warm weather comes all crops 
should make rapid progress and in many instances should 
overcome the late start. Early truck crops will be below 
normal in yields, and farmers have had to use much more 
of their reserve hay stocks than usual because of the late 
development in pasture grasses, but fall sown grains came 
through the winter in fair condition, most fruits were not 
sufficiently advanced to suffer seriously from the April 
freezes, and the two big money crops, cotton and tobacco, 
are not much affected by spring weather if good stands 
of plants can be obtained later. The outlook for cotton 
and tobacco growers is highly problematical this season, 
with large reserve stocks in storage to begin with and so 
many of American export markets in chaotic condition.

(Compiled May 21, 1940)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions
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Federal Reserve Bank, Richmond, Va. June 30, 1940

Summary of May Business Conditions
I N the Fifth Federal Reserve district, May witnessed 

a continuation of business on a high level, nearly all 
indicators showing advances over April and also over 
May last year. The war in Europe has increased activity 
in certain industries and localities, but the Fifth district’s 
trade is largely domestic and the war has influenced 
business less than in some other sections of the country.

RETAIL DISTRIBUTION HOLDS UP

Department store sales in May were 4 per cent above 
sales in May 1939, and a representative group of retail 
furniture stores sold 9 per cent more last month than in 
the same month last year. The numlber o f new automo
biles registered in the district in May rose 19 per cent 
above registrations in May last year. Checks drawn 
against depositors’ accounts in 25 cities increased 16 per 
cent in amount last month over the same period last year.

Cotton textile mills continued operations in May at 
about the same level as in March and April, but sales 
were slow during the month. However, demand for 
cotton cloth and yarn rose in the first half o f June, and 
prices recovered most of the decline which had occurred 
in May. Rayon yarn shipped was 22 per cent above 
shipments in May 1939, but production was still larger 
and consequently reserve stocks o f yarn rose 4 per cent 
during the month. Reserve stocks of rayon yarn are

quite small, however, being only a two weeks’ supply. 
Bituminous coal mined in the district last month was 
above seasonal tonnage, and was times May 1939 
production, during which month Fifth district mines were 
closed two weeks by a labor dispute. Tobacco manufac
turing in May was higher than in April, but was slightly 
lower than in May last year for all products except 
cigarettes.

CONSTRUCTION AN D EM PLOYM ENT RISE

Construction work provided for in May exceeded that 
of May 1939 by a substantial volume. Building permits 
issued in 31 cities rose 10 per cent in valuation over per
mits issued last May, and contract awards rose 24 per 
cent this year. This rise in construction projects pro
vides additional employment for both skilled and un
skilled labor in the building trades, and in nearly all 
lines employment is better than a year ago.

Agricultural prospects in the Fifth district improved 
during May, especially in the latter half o f the month 
when warm weather and rain stimulated plant growth. 
Wheat prospects improved distinctly, fruit proved to have 
suffered less from late freezes than had been thought 
earlier, grasses in pastures and hay fields developed rap
idly, and the weather was favorable for potatoes. H ow
ever, all crops are still late, and on June 1 corn planting 
had not been completed in the upper half o f  the district.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
Change

Debits to individual accounts (25 cities)....
Sales, 31 department stores, 5th district....
Sales, 36 furniture stores, 5th district.........
Sales, 192 wholesale firms, 5th district.......
Registrations, new autos, 5th district.........
Number of business failures, 5th district..
Liabilities in failures, 5th district................
Values of building permits, 31 cities.........
Value of contracts awarded, 5th district.... 
Cotton consumption, 5th district (Bales)..
Cotton price, cents per lb., end of month.... 
Print cloths, 39 in., 80x80s, end of month....
Rayon shipments, U. S. (Pounds)...............
Rayon yarn stocks, . US. (Pounds)......... .
Bituminous coal mined, U. S. (T ons).........

May 1940 April 1940 May 1939 Month Year
$1,362,938,000 $1,338,001,000 $1,172,618,000 +  2 4- 16
$ 10,474,004 $ 9,218,187 $ 10,101,952 +  14 +  4
$ 1,137,135 $ 1,164,592 $ 1,041,016 — 2 +  9
$ 12,617,000 $ 12,093,000 $ 11,427,000 +  4 +  10

23,623 26,726 19,822 — 12 +  19
51 48 48 +  6 +  6

$ 604,000 $ 348,000 $ 779,000 +  74 — 22
$ 12,665,284 $ 10,501,877 $ 11,524,997 +  21 +  10
$ 39,339,000 $ 31,625,000 $ 31,619,000 +  24 +  24

313,962 309,622 292,286 +  1 +  7
10.11 10.60 9.40 — 5 +  8
6.38 6.88 — 7

32,100,000 30,700,000 26,300,000 +  5 +  22
12,200,000 11,700,000 41,700,000 +  4 — 71
35,468,000 32,962,000 17,927,000 +  8 +  98
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS June 15 May 15 June 15

1940 1940 1939
Discounts held ..............................................  $ 110 $ 190 $ 365
Foreign loans on gold ................................ 0 43 0
Open market paper .................................... 0 0 24
Industrial advances .................................... 896 907 1,169
Government securities .............................. 126,217______126,155______134,227

Total earning assets .............................. $127,223 $127,295 $135,785
Circulation of Fed. Res. notes ............... 224,457 217,259 193,540
Members’ reserve deposits .......................  298,881 302,841 249,513
Cash reserves ................................................  432,154 440,400 3180,127
Reserve ratio ..............................................  77.62 77.98 74.39

bilities last month were less than in May 1939. Cumu
lative figures for five months this year were lower in the 
district for both the number of failures and liabilities 
involved than figures for the corresponding five months 
last year. Bankruptcy statistics gathered by Dun &  
Brad street are as follow s:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

May 1940 ................. ........... 51 1,238 $ 604,000 $13,068,000
April 1940 ................... ........... 48 1,291 348,000 16,247,000
May 1939 ................... 1,334 779,000 15,897,000
5 Months, 1940 ........... ........... 247 6,006 2,615,000 69,747,000
5 Months, 1939 ......... ........... 295 6,756 2,951,000 87,850,000

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

ITEMS

Loans & discounts ....................................
Investments in securities .......................
Reserve bal. with F. R. b a n k ...............
Cash in vaults ............................................
Demand deposits ........................................
Time deposits ............................................
Money borrowed ........................................

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

000 omitted
June 12 May 15 June 14

1940 1940 1939
$270,648 $269,348 $240,659
429,072 422,485 436,509
200,885 198,225 158,683

23,241 20,502 20,178
569,955 556,380 485,870
201,662 202,146 202,106

May 31 
1940

Apr. 30 
1940

May 31 
1939

Total deposits $223,616,485 $224,288,123 $220,130,334

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
May April May %  of Change
1940 1940 1939 Month Year

Dist. of Col.
Washington $ 292,486 $ 289,325 $ 253,197 +  1 +  16

Maryland
Baltimore ............. 390,437 388,646 323,042 +  0 +  21
Cumberland ......... 8,625 8,402 7,842 +  3 +  10
Hagerstown ......... 8,946 9,313 8,073 — 4 +  11

North Carolina
Asheville ............... 12,711 12,581 11,905 +  1 +  7
Charlotte ............. 63,876 64,816 58,051 — 1 +  10
Durham ................. 29,277 26,453 26,837 +  11 +  9
Greensboro ........... 20,847 21,352 18,769 — 2 +  11
Raleigh ................. 39,966 42,300 37,352 — 6 +  7
Wilmington ......... 11,231 11,375 10,560 — 1 +  6
Winston-Salem . . 40,563 37,979 36,234 +  7 +  12

South Carolina
Charleston ........... 20,972 19,799 16,984 +  6 +  23
Columbia ............. 34,175 27,947 31,521 +  22 +  8
Greenville ............. 20,381 19,610 17,828 +  4 +  14
Spartanburg . . . . 11,444 11,381 9,066 +  1 + 2 6

Virginia
Danville ............... 8,044 8,045 6,881 — 0 +  17
Lynchburg ........... 14,438 15,645 12,905 _  g +  12
Newport News . . 12,204 11,735 8,974 +  4 +  36
Norfolk ................. 52,924 53,653 46,246 — 1 +  14
Portsmouth........... 4,665 4,653 4,437 +  o +  5
Richmond ............. 154.112 147,832 133,875 +  4 +  15
Roanoke ............... 28,933 28,765 25,076 +  1 +  15

West Virginia
Charleston ........... 52,062 48.598 42,273 +  7 +  23
Huntington ......... 17,696 17,303 14,951 +  2 +  18
Parkersburg ......... 11,923 10,495 9,739 +  14 +  22

District Totals . . $1,362,938 $1,338,001 $1,172,618 +  2 +  16
+  0 or — 0 indicates change of less than y 2 of 1 % .

INSOLVENCIES INCREASE

Contrary to the National record, both the number o f 
business failures and the aggregate of liabilities involved 
increased in the Fifth district in May over April, and the 
number was also larger than in May last year, but lia-

EM PLOYM ENT INCREASES

Employment conditions in the Fifth Reserve district 
were better in May than in May last year, and probably 
showed improvement over April, although changes in the 
past two months were relatively small. Coal production 
figures indicate that employment was up about 2 per cent 
in coal fields over April, and pay rolls for May 1940 
were about double those for May 1939, when the mines 
in the district were closed the first half o f the month 
pending settlement of a labor dispute. Textile opera
tives were employed about the same in May as in April, 
at a level approximately 7 per cent higher than a year 
ago. Ship building in the Norfolk and Baltimore areas 
continues at a very high level, skilled men are in demand 
at Baltimore for work on aircraft, and construction work 
provided for in May building permits and contract awards 
calls for additional labor. A  strike of a few machinists 
tied up a large tobacco factory in the district about four 
weeks in late May and early June and threw approximate
ly 2,000 people out of work, but the trouble had been 
settled. The following figures, compiled for the most 
part by the Bureau o f Labor Statistics, reflect the trends 
of employment and payrolls in. the Fifth district from
April to M ay:

Percentage change from
April 1940 to May 1940

STATES in number in amount
on payroll of payroll

........... + 1.1 +  1.9
Dist. of Columbia .............................. ........... + 2.2 +  2.2

........  -  0.4 +  1.4
West Virginia .................................... ........... 0.0 +  4.2
North Carolina.................................... — 2.9
South Carolina.................................... — 1.0

SALES OF AUTOS HOLD UP

Registrations of new passenger automobiles in the 
Fifth district in May ran seasonally behind April regis
trations, but were 19 per cent ahead of those in May
1939. Cumulative sales of new cars in the first 5 months 
of 1940 exceeded sales in the corresponding period last 
year by 25 per cent. Sales of automobiles slumped dur
ing the middle third of May when the war became active 
in Europe, but during the last third of the month sales 
again picked up rapidly. Factory shipments have some
what more than kept up with retail sales of cars, and 
dealers have complete stocks of both new and used cars 
on hand. There is some evidence that a number of 
persons who have always bought used cars are now 
buying new ones. The following registration figures for
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new passenger cars were furnished by R. L. Polk & Co., 
o f Detroit:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER
STATES May May % 5 Months 5 Months %

1940 1939 Change 1940 1939 Change
Maryland ........... 5,048 3,959 +  28 21,829 17,123 +  27
Dist. of Col. . . . 2,982 2,567 +  16 12,108 11,555 +  5
Virginia ............. 4,996 4,457 +  12 23,098 17,735 +  30
West Virginia . . 3,255 2,167 +  50 12,919 8,578 +  51
No. Carolina . . . 4,727 4,302. +  10 22,749 18,828 +  21
So. Carolina . . . 2,615 2,370 +  10 12,876 10,657 +  21

District ........... 23,623 19,822 +  19 105,579 84,476 +  25

BUILDING PERMITS AN D CONTRACTS RISE

The aggregate value of building permits issued in May 
in 31 Fifth district cities was $12,665,284, an increase of
10 per cent over permits totaling $11,524,997 issued in 
May 1939, and 21 per cent above $10,501,877 in April
1940. Baltimore led in valuation for May permits with 
$5,176,278, Washington was second with $2,384,838, 
Richmond third with $640,467, Charlotte fourth with 
$377,096, and Norfolk fifth with $370,563. Charleston, 
W . Va., and Columbia, S. C., also exceeded $300,000 in 
permits last month. Eighteen of the 31 reporting cities 
showed increased valuation figures last month over May
1939 figures.

Contracts actually awarded for all types of construc
tion in the Fifth district in May totaling $39,339,000 ex
ceeded May 1939 contracts by 24 per cent, and were also 
24 per cent above April 1940 awards. F. W . Dodge 
Corporation reports that a substantially larger part of 
this year’s contracts is for residential work and private 
industry, with a corresponding decline in publicly financed 
engineering projects. The Dodge Corporation figures for 
contracts awarded in the Fifth district in May 1940 and 
May 1939 are as follow s:

CONSTRUCTION CONTRACTS AWARDED

STATES May 1940 May 1939 %  Change
Maryland ..........................................  $ 9,746,000 $ 7,491,000 +  30
Dist. of Col........................................ 10,374,000 6,027,000 +  72
Virginia ............................................  7,262,000 5,824,000 +  25
West Virginia ................................ 3,681,000 2,836,000 30
North Carolina...............................  5,785,000 6,102,000 — 5
South Carolina ............................. .............2,491,000_______3,339,000_______ — 25

Fifth District .............................  $39,339,000 $31,619,000 +  24

COAL PRODUCTION ABOVE SEASONAL LEVEL

Bituminous coal production has been above seasonal 
level for several weeks, due chiefly to heavy exports 
through Hampton Roads and over the Lakes to Canada, 
and secondarily to increased activity in some coal con
suming industries such as steel. Production in May 
totaled 35,468,000 net tons, an average of 1,343,000 tons 
per working day, while April showed a total o f 32,962,000 
tons, or 1,313,000 tons per day. In May 1939 only 682,- 
000 tons per day were dug, due to shut-downs in Eastern 
mines about half the month because of labor trouble. 
Total output of United States mines this year to June
8 of 196,633,000 tons exceeded 1939 output to the same 
date by 38.5 per cent. Hampton Roads ports loaded 
10,664,327 tons between January 1 and June 8, 1940, an 
increase o f 36 per cent over loadings in the correspond
ing period last year, while Lake loadings rose from 4,385,- 
043 tons in the 1939 period to 13,713,834 tons in 1940. In

the Fifth district, bituminous coal mined in May 1940, 
April 1940, and May 1939, was as follows:

SOFT COAL PRODUCTION IN TONS

REGIONS May 1940 Apr. 1940 May 1939
West Virginia .......................  10,988,000 9,758,000 3,143,000
Virginia .................................... 1,278,000 1,115,000 379,000
Maryland .................................. 104,000 110,000___________49,000

5th District . ................. 12,370,000 10,983,000 3,571,000
United States ................. 35,468,000 32,962,000 17,927,000
%  in District . .............  34.9 33.3 19.9

COTTON TEXTILE AC TIVITY  CHANGES LITTLE

Although mill output of textile products exceeded sales 
in April and May, relatively little curtailment in opera
tions has occurred since March, when there was a sub
stantial decline from the January and February levels. 
Cloth prices declined somewhat in May for practically 
all constructions, and spot cotton prices also dropped dur
ing the first half o f the month. After mid-May cotton 
turned upward, and in June cloth prices followed the 
advance, recovering most of the May decrease. The week 
ended June 15 witnessed a spurt in cloth and yarn sales, 
and print cloth sales were reported as much larger than 
mill output. Mill margins, or the difference between the 
price o f a pound of cotton and its approximate cloth 
equivalent,, averaged 11.37 cents during May against 11.40 
cents in April and 9.33 cents in May 1939. Consumption 
of cotton by states in the Fifth district in May 1940, 
April 1940, and May 1939, is shown below:

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
May, 1940 .............................  165,046 135,288 13,628 313,962
April 1940 ...........................  166,746 128,493 14,383 30,9,622
May 1939 ...............................  159,984 120,746 11,556 292,286
5 Months, 1940 ...................  860,155 667,105 68,024 1,595,284
5 Months, 1939 ...................  775,360 587,598 58,264 1,421,222

RAYO N  Y A R N  PRODUCTION INCREASES

Rayon Organon says that deliveries of rayon filament 
yarn to domestic consumers in May 1940 amounted to
32,100,000 pounds as compared with 30,700,000 pounds 
in April and 26,300,00 pounds in May 1939. Production 
was slightly aibove shipments, however, and stocks of 
yarn in primary hands rose from 11,700,000 pounds on 
April 30 to 12,200,000 pounds on May 31. This surplus 
is only a 'two weeks’ supply, and is but 29 per cent o f a 
reserve stock of 41,700,000 pounds held on May 31, 1939. 
In the first 5 months o f 1940, shipments o f 153,100,000 
pounds of yarn set a record for the January-May period. 
Rayon producers have been informed of an increase o f 
$5 per ton for rayon dissolving pulp to be delivered be
tween July 1 and September 30, 1940, the new price 
being $85. In recent years rayon pulp prices have ranged 
from a low o f $72.50 to a peak of $97.50 per ton.

COTTON PRICES REGAIN RECENT LOSS

Spot cotton prices on 10 Southern markets, which had 
declined to 9.58 cents for middling grade on May 17, 
rose thereafter each week to 10.68 cents on June 14, the 
latest date for which official data are available. Surplus 
stocks o f cotton in the United States are now about
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2,000,000 bales less than stocks in storage a year ago, 
and consumption figures continue substantially higher 
than in 1939.

COTTON CONSUMPTION AND ON HAND— BALES

May
1940

May
1939

Fifth district states:
Cotton consumed .

Cotton growing states:
Cotton consumed ..............
Cotton on hand May 31 in

Consuming establishments . .  1,048,533 977,048 
Storage & compresses ........... 10,022,709 12,376,643

United States:
Cotton consumed ...................
Cotton on hand May 31 in 

Consuming establishments 
Storage & compresses-----

Exports of cotton, U. S. 
Spindles active, U. S.

1,314,105 1,175,357 
10,087,027 12,422,259

226,469 142,577
22,217,302 21,970,202

1940 1939
1,820,778 383,702

712,151 331,897
536,256 251,777

18,992 292,061
268,359 15,570
199,899 83,594
571,236 580,166
837,608 817,523
402,464 82,545
352,271 190,837
201,417 77,003

5,921,431 3,106,675

TOBACCO M ANUFACTURING INCREASES

All tobacco products increased in May over April, while 
all but cigarettes declined in comparison with May last 
year. Bureau of Internal Revenue figures show produc
tion figures as follow s:

Smoking & chewing 
tobacco, pounds 

Cigarettes, number
Cigars, number ........
Snuff, pounds ...........

May 1940

26,457,385
16,274,867,793

469,313,069
3,466,676

April 1940

25,082,562
14,819,507,680

425,140,424
3,398,017

RETAIL AN D  W HOLESALE TRADE

DEPARTMENT STORE TRADE

Aug. 1 to May 31 
This Year Last Year

313,962 2)92,286 2,161,759 2,769,841

549,818 516,637 5,619,728 4,878,602

Net Sales Net Sales Stocks Ratio May
May 1940 J an. 1 to date May 31, 1940 collections
comp, with comp, with comp, with to accounts

May same period May Apr. outstanding
1939 last year 1939 1940 May 1

Richmond (3) . . . +  5.3 +  5.0 +  8.5 — 0.7 32.6
Baltimore (8) . . . +  2.7 +  6.2 +  5.9 — 1.5 32.6
Washington (6) . +  2.3 +  5.3 +  5.8 — 2.8 28.9
Other Cities (14) +  8.2 +  8.2 +  0.8 — 3.9 29.9

District (31) +  3.7 +  5.9 +  5.5 — 2.2 30.4

Same stores by states,
with 26 stores added:
Virginia (13) . . . 4* 4.1 +  4.6
West Va. (10) . . +  16.5 +  13.1
No. Carolina (9). +  11.4 +  8.7
So. Carolina (11) +  13.9 +  11.6

636,467 606,090 6,591,195 5,758,637
RETAIL FURNITURE SALES

5,921,431 3,106,675

American cotton growers depend upon foreign markets 
to take a substantial part of their crop, but conditions in 
Europe make future demands for cotton highly doubtful. 
France, Italy, Belgium and Germany took nearly a mil
lion and a half bales of American cotton in 10 months 
ended May 31, but their purchases will be very small as 
long as Great Britain maintains her naval supremacy. 
Much o f the increase in exports to England shown in 
the accompanying table was due to an arrangement under 
which the United States exchanged government owned 
cotton with England for crude rubber.

EXiPORTS OF DOMESTIC COTTON— BALES

In 10 months ending May 31,
COUNTRIES

Great Britain ................................
France ............................................
Italy ..................................................
Germany ..........................................
Spain ................................................
Belgium ..........................................
Other European ...........................
Japan ..............................................
China .................................................
Canada ..............................................
All Other ........................................ ........................

Total ............................................

%  Change in Sales, May and 5 Months in ]
STATES Compared with Compared with

May 1939 5 Months 19319
Maryland, 9 stores ............... ......... + 1 5 +  21
Dist. of Col., 7 stores........... ......... + 0 +  7
Virginia, 9 stores ................. ......... +  8 +  7
North Carolina, 4 stores . . . ......... + 1 5 +  13
South Carolina, 7 stores . , ......... + 1 6 +  19

District, 36 stores ............. ......... + 9 +  H
Individual cities:

Baltimore, 9 stores ............. ......... + 1 5 +  21
Richmond, 4 stores ............... — 0
Washington, 7 stores ........... ......... +  o +  7

WHOLESALE TRADE, 192 FIRMS

Net Sales Stocks Ratio May
May 1940 May 31, 1940 collections

compared with compared with to accounts
May April May 31 Apr. 30 outstanding

LINES 1939 1940 1939 1940 May 1
Auto Supplies (5) ......... +  4 — 10 60
Shoes (5) ........................... — 10 — 13 +  ii — *8 57
Drugs (13) ....................... +  6 +  0 +  3 — 1 87
Dry goods (8) ................... +  11 +  11 + 2 2 — 4 43
Electrical goods (16) . . . +  27 +  6 +  11 +  0 69
Groceries (58) ................. +  9 +  4 +  5 — 0 94
Hardware (16) ............... +  5 +  3 +  11 — 2 45
Industrial supplies (11) +  32 — 2 +  13 +  1 66
Plumbing & heating (4) — 8 +  1 56
Paper & products (6) +  15 — 3 +  '4 — 5 101
Tobacco & products (7). +  9 +  9 — 6 — 8 86
Miscellaneous (43) ......... +  14 +  11 +  3 — 3 77

District Average (192) +  10 +  4 +  8 — 3 619

AG RICU LTU RAL NOTES

May 1939

26,973,918
15,445,195,753

470,579,558
3,525,026

Wheat and peaches are the only crops for which 1940 
prospective yield figures have been issued Total wheat 
yield this year for the Fifth district is forecast at 24,- 
440,000 bushels, approximately the same as 24,480,000 
bushels in 1939 but less than the ten-year average pro
duction of 25,169,000 bushels. Maryland and Virginia 
are expected to excell last year’s wheat crops, but West 
Virginia and the two Carolinas apparently have smaller 
crops this year. Peaches are turning out better than was 
expected, and the district's prospective crop of 4,793,- 
000 bushels is higher than either the 1939 yield o f 4,708,- 
000 bushels or the ten-year average crop of 4,624,000 
bushels. No forecasts of apple production have been 
made, but condition figures for Fifth district states were 
all higher on June 1 this year than a year earlier, and 
were higher in all states except North Carolina than the 
ten-year average as o f June 1.

(Compiled June 21, 1940)
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MO N T H L Y  REVIEW
o f Financial and Business Conditions

mi _ i *! Kichmond a f f  __ .
F if t h  va r e s e r v e  
F e d e r a l  ..... D i s t r i c t

Federal Reserve Bank, Richmond, Va. July 31, 1940

Summary of June Business Conditions
T R A D E  and industry in the Fifth Federal Reserve 

district normally decline during the summer months, 
and this year is no exception, but in most instances 

the decreases have been less than was to be expected. 
Either direct or indirect influences of European condi
tions and of the preparedness program at home have 
probably held several indicators at higher than seasonal 
levels.

Employment appears to be better than at any time in 
many months, and there is an active demand for skilled 
mechanics and building tradesmen for work in shipyards, 
aircraft plants, and several other types of construction. 
Coal miners are more nearly employed full time than is 
usual at midsummer, textile operations continue at a 
high rate, and tobacco factories are running fully up to 
June and July average. Unskilled workers, while less in 
demand than trained men, are moderately employed in 
construction and road work.

Distribution of goods to consumers continues above the 
corresponding period last year. Department store sales 
in the Fifth district in June averaged 7 per cent above 
sales in June 1939, and sales in retail furniture stores 
totaled 8 per cent more than sales last year. Wholesale 
firms in several lines sold 4 per cent more than in June 
last year. Registrations of new passenger automobiles 
were substantially above registrations in June 1939, and 
sales of used cars were also reported quite satisfactory. 
Debits to individual accounts, reflecting transactions pass

ing through the banks of the district, were 5 per cent 
larger in June 1940 than in June 1939.

Fifth district industries operated in June and the first 
half o f July at least up to seasonal levels, and recent 
orders assure a continuation o f operations at or above 
present levels. Increased activity in coal consuming in
dustries this summer and larger than normal exports of 
coal enable West Virginia mines to hold output substan
tially above normal for this season. Shipyards in the 
Norfolk and Baltimore areas are working at capacity on 
sufficient orders to keep them busy for several years, and 
aircraft plants have all the business they can handle with 
present facilities. Smaller industries are also receiving 
orders for work in connection with the preparedness pro
gram, such as orders recently received by one firm for 
target shells for the Navy and by another firm for 500 
steel railroad cars. Textile plants expect to secure orders 
for cloth and yarn to be used by the Army or by indus
trial establishments working on Government orders.

In agriculture, not much change in crop yields is in 
prospect this year in comparison with 1939 except in 
tobacco, in which an acreage reduction of nearly 40 per 
cent has been made, in agreement with Government con
trol programs. This reduction may result in lower con
sumer purchasing power in tobacco growing areas next 
fall, although a considerable part o f the prospective de
crease in tobacco receipts will be made up by Government 
payments.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities)... 
Sales, 31 department stores, 5th district....
Sales, 36 furniture stores, 5th district....
Sales, 211 wholesale firms, 5th district.......
Registrations, new autos, 5th district.........
Number of business failures, 5th district.
Liabilities in failures, 5th district...............
Value of building permits, 31 cities.... ........
Value of contracts awarded, 5th district— 
Cotton consumption, 5th district (Bales)....
Cotton price,  ̂ per lb., end of month...........
Print cloths, 39 in., 80x80s, end of month....
Rayon shipments, U. S. (Pounds)................
Rayon Stocks, U. S. (Pounds)...................... .
Bituminous coal mined, U. S. (T ons).........

June 1940 May 1940 June 1939 Month Year
$1,367,716,000 c61,362,938,000 $1,300,495,000 -i- 0 -j- 5
$ 9,770,327 <. 10,474,004 $ 9,167,490 — 7 +  7
$ 1,054,893 c 1,137,135 $ 975,081 — 7 +  8
$ 11,439,000 ( 12,347,000 $ 11,052,000 — 7 _j_ 4

24,135 23,623 18,177 +  2 +  33
47 51 36 — 8 +  31

$ 801,000 $ 604,000 $ 714,000 +  33 +  12
$ 10,719,466 $ 12,665,284 $ 11,843,892 — 15 — 9
$ 29,161,000 $ 39,339,000 $ 46,154,000 — 26 - 37

271,127 313,962 274,367 — 14 — 1
10.64 10.11 9.33 +  5 +  14
6.50 6.38 +  2

31,100,000 31,900,000 33,000,000 — 3 —  *6
13,200,000 12,500,000 33,300,000 +  6 — 60
32,640,000 35,468,000 27,959,000 — 8 +  17
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS July 15 June 15 July 15

1940 1940 1939

Discounts held ..............................................  $ 158 $ 110 $ 525
Foreign loans on gold ................................ 0 0 87
Open market paper ........................................ 0 0 24
Industrial advances ....................................  871 896 1,153
Government securities .............................. 122,624______126,217______140,527

Total earning assets ................................ 123,653 127,223 142,316
Circulation of Fed. Res. Notes ............. 230,463 224,457 196,706
Members’ reserve deposits .......................  319,933 298,881 243,945
Cash reserves ................................................  481,759 432,154 364,133
Reserve ratio ................................................  80.13 77.62 72.16

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS July 10 June 12

1940 1940
Loans and discounts .................................. $271,117 $270,648
Investments in securities .........................  407,515 429,072
Reserve bal. with F. R. B a n k ................. 218,375 200,885
Cash in vaults ..............................................  23,103 23,241
Demand deposits ..........................................  574,902 569,955
Time deposits ................................................  202,182 201,662
Money borrowed ..........................................  0 0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

June 30 
1940

May 31 
1940

July 12 
1939

$241,625
427,173
156,071
21,631

488,948
200,133

0

June 30 
1939

Total deposits $223,515,446 $223,616,485 $220,303,545

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES June May June %  of Change

1940 1940 1939 Month Year
Dist. of Col.

Washington $ 297,719 $ 292,486 $ 294,531 +  2 +  1

Maryland
Baltimore ............. 389,042 390,437 368,367 — 0 +  6
Cumberland ........ 9,253 8,625 8,837 +  7 +  5
Hagerstown ......... 9,802 8,946 9,223 +  10 +  6

North Carolina . _
12,901 12,711 12,106 -1- 1 +  7

Charlotte ............. 64,637 63,876 60,558 +  1 +  v
Durham ................. 31,607 29,277 32,033 +  8 — 1
Greensboro ........... 21,113 20,847 19,612 +  1 +  8
Raleigh ................. 47,932 39,966 40,438 +  20 +  19
Wilmington ........ 11,419 11,231 11,386 4 - 2 +  o
Winston-Salem .. 42,824 40,563 39,689 +  6 +  8

South Carolina
Charleston ........... 21,642 20,972 17,987 +  3 +  20
Columbia ............. 27,673 34,175 25,322 — 19 +  9
Greenville ............. 17,946 20,381 17,718 — 12 +  1
Spartanburg 10,386 11,444 9,238 — 9 + 12

Virginia . .
Danville ............... 8,289 8,044 7,525 +  3 +  10
Lynchburg ........... 14,598 14,438 13,823 . +  1 +  6
Newport News . . 12,338 12,204 9,794 +  1 +  26
Norfolk ................. 53,127 52,924 50,629 +  o +  5
Portsmouth ......... 4,815 4,665 4,671 +  3 +  3
Richmond ............. 149,636 154,112 148,304 — 3 +  1
Roanoke ............... 28,608 28,933 26,784 — 1 +  7

West Virginia
Charleston .......... 51,572 52,062 46,403 — 1 +  11
Huntington ........ 18,136 17,696 15,761 +  2 +  15
Parkersburg ........ 10,701 10,479 9,756 +  2 +  10
District Totals . . $1,367,716 $1,361,494 $1,300,495 +  o +  5
_|_0 or _ o  indicates change of less than %  of 1% .

COM M ERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS District U. S. District U. S.

47 1,114 $ 801,000 $ 13,734,000
51 1,238 604,000 13,068,000
36 1,119 714,000 12,581,000

6 Months, 1940 ..................... 294 7,119 $3,416,000 $ 83,481,000
6 Months, 1939 .....................
Source: Dun & Bradstreet.

331 7,875 3,665,000 100,431,000

EM PLOYM ENT HOLDS UP

The number of industrial workers in the Fifth district 
changed little during the second half o f June and the 
first half of July, increases and decreases about offsetting 
each other. In coal fields and in the cotton textile industry 
work declined moderately in June from the May level, but 
labor experienced reductions in payrolls rather than in 
the number of employees. On the other hand, the demand 
continues for skilled craftsmen in shipyards, aircraft fac
tories, and construction work, but 'practically all available 
men in these trades are employed and there is some diffi
culty in securing trained men. Miscellaneous industries 
are busier than for several years, and employment in 
them is consequently up. There appears to be very little un
employment among able bodied men with any sort of 
mechanical training, although there is insufficient work 
to absorb all unskilled laborers and white collar workers. 
The following figures, compiled for the most part by the 
Bureau of Labor Statistics, reflect the trends of employ
ment and payrolls in the Fifth district from May to June:

Percentage change from 
May 1940 to June 1940

STATES
Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia . . .  
North Carolina . . .  
South Carolina . ..

AUTOM OBILE SALES CONTINUE LARGE

Registration figures for new passenger automobiles in 
the Fifth district in June showed an increase over May 
figures, due to substantial gains in Virginia and West 
Virginia, and exceeded June 1939 registrations by 33 per 
cent. However, the increase over June last year does not 
present a true picture, since June 1939 figures for West 
Virginia were incomplete. All states reported higher 
registrations last month than for June last year. Total 
registrations in the first half o f 1940 exceeded listings in 
the first half o f 1939 by 26 per cent, and except for 1937 
were higher than registrations in the first half o f any year 
since 1929. Trade reports indicate that manufacture of 
automobiles continued to decline seasonally in June, and 
consequently continued large retail sales reduced stocks 
of cars in dealers’ showrooms from recent high levels. 
The following registration figures for new passenger 
cars were furnished by R. L. Polk & Co., of Detroit:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

In number In amount
on payroll of payroll

+  1-2 +  2.4
+  0.5 4- 1.5
+  2.9 +  3.1
+  1.0 +  0.3
— 1.1 -■ 1.3
— 1.7 -  3.7

STATES June June % 6 Months 6 Months %
1940 1939 Change 1940 1939 Change

Maryland ........... 5,015 3,523 +  42 26,844 20,646 +  30
Dist. of Col. . . . 2,996 2,520 +  19 15,104 14,075 +  7

5,507 4,321 +  27 28,605 22,056 +  30
West Virginia . . 4,391 1,968* +  123 17,310 10,546 +  64
No. Carolina . . . 3,907 3,591 +  9 26,656 22,419 +  19
So. Carolina . .. 2,319 2,2.54 3 15,195 12,911 +  18

District ........... 24,135 18,177 +  33 129,714 102,653 +  26
* W. Va. figure for June 1939 incomplete.

CONSTRUCTION CONTINUES ACTIVE

Construction provided for in building permits issued 
and contracts awarded in June in the Fifth district was 
in large volume, although both permit and contract valu
ations were lower than in June 1939. Llowever, June
1939 figures were unusually high and it was to be ex
pected that June 1940 figures would be lower.
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Permits issued in 31 cities last month totaled $10,719,- 
466, a decrease of 15 per cent from $12,665,284 in May
1940 and 9 per cent less than $11,843,892 in June 1939. 
Total valuation for permits issued in 6 months this year 
was $57,600,095, a decrease of 6 percent from a valuation 
of $61,336,958 in the first 6 months of 1939. The leading 
cities in June permits were Baltimore with $3,641,238, 
Washington $3,043,270, Richmond $600,592, Charleston, 
W . Va., ,$597,298, and Norfolk $406,810. Contract 
awards for the first half o f 1940 totaling $183,288,000 
were 10 per cent below $203,393,000 in the first half of 
1939, but exceeded any other half-yearly figures since
1930. Figures collected by the F. W . Dodge Corporation 
by states for June 1940 and 1939 on contracts actually 
awarded in the Fifth Reserve district are as follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES June 1940 June 1939 %  Change

Maryland ..........................................  $ 9,606,000 $ 9,556,000 +  1
Dist. of Col........................................ 3,304,000 18,858,000 — 82
Virginia ............................................  6,419,000 6,632,000 — 3
West Virginia ...............................  3,751,000 2,994,000 +  25
North Carolina.................................  4,172,000 6,303,000 — 3'4
South Carolina .............................  1,909,000 1,811,000 +  5

Fifth District .............................  $29,161,000 $46,154,000 — 37

COAL PRODUCTION HIGH
Production of bituminous coal in the United States in 

June declined less than seasonally from May output, and 
was 17 per cent above June 1939 tonnage. Coal mined 
last month totaled 32,640,000 net tons, against 35,468,000 
tons in May this year and 27,959,000 tons in June last 
year. Increased consumption by industry, and large ex
ports to Canada chiefly account for the unusual production 
figures for the past several months. Total output of 
United States mines this year to July 6 reached 227,696,- 
000 tons, 36 per cent above production of 167,181,000 
tons to the same date in 1939. Lake loadings rose from 
9,540,689 tons before July 6, 1939, to 20,485,255 tons 
before July 6, 1940, much of the increased tonnage going 
to Canada. Shipments of coal through Hampton Roads 
to July 6 amounted to 12,267,980 tons this year and 
9,268,879 tons last year. In the Fifth district, bituminous 
coal mined in June 1940, May 1940, and June 1939, was as 
follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS June 1940 May 1940 June 1939

West Virginia .......................  10,241,000 10,988,000 9,301,000
Virginia .................................... 1,260,000 1,278,000 1,148,000
Maryland .................................  99,000__________104,000__________110,000

5th District .........................  11,600,000 12,370,000 10,559,000
United States .....................  32,640,000 35,468,000 27,959,000
%  in District ...................  35.5 34.9 37.8

TEXTILE MILLS REDUCE OPERATIONS

Cotton textile mills apparently reduced operating time 
in June, and less cotton was consumed in the district than 
in either May 1940 or June 1939. Production of textiles 
exceeded sales during most of June and the first half 
o f July, but not sufficiently to build up burdensome stocks. 
Prices held up well during the past month, and actual 
or prospective sales of cloth and yarn for use in defense 
and W P A  projects helped to increase mill sales and to 
strengthen prices. Yarn prices firmed especially in the 
first week in July as manufacturers made purchases against 
army orders and industrial users covered future require
ments. Mill margins narrowed in June, averaging 10.7 
cents against 11.4 cents in May and 9.8 cents in June

1939. Consumption of cotton by states in the Fifth dis
trict in June 1940, May 1940, and June 1939, in bales, is 
shown below:

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
June 1940 ...........................  144,439 116,248 10,440 271,127
May 1940 .............................. 165,046 135,288 13,628 313,962
June 1939 .............................  147,640 117,442 9,285 274,367
6 Months, 1940 ...................  1,004,594 783,353 78,464 1,866,411
6 Months, 1939 ...................  923,000 705,040 67,549 1,695,589

SEASONAL DECLINE IN RAYO N  PRODUCTION

Shipments of rayon filament yarn to domestic con
sumers in June totaled 31,100,000 pounds, compared with
31.900.000 pounds in May and 33,000,000 pounds in June 
last year. Cumulative shipments for the first half o f this 
year amounting to 184,000,000 pounds rose 13 per cent 
above 162,700,000 pounds shipped in the corresponding 
period in 1939, and set a new record for shipments in any 
January-June period. In spite of large shipments, how
ever, production has been somewhat higher than consump
tion for several months, and a small amount o f yarn has 
been available to add to reserve stocks each month since 
January. On June 30, 1939, reserve stocks totaled 33,-
300.000 pounds o f yarn, about a month’s supply, but by 
the end of the year the reserve of yarn had declined to
6.400.000 pounds, somewhat less than a week’s supply. 
Production in January and each month thereafter exceeded 
shipments, and manufacturers were able to build stocks 
up to 13,200,000 pounds by June 30, 1940, about a two- 
weeks supply. Rayon Organon states that the rayon yarn 
producing industry has been operating essentially at ca
pacity based on the present deniers of yarn being spun, 
but that the industry has now entered the period when 
vacations and machine repairs will reduce operating sched
ules. It is expected that the sum of these reductions in 
operations will be equivalent to approximately 10 days.

COTTON ACREAGE INCREASES

Spot cotton prices on Southern markets were higher in 
June than in May, but held only part of the rise during 
the first two weeks in July. The average price quoted 
for middling grade 15/16-inch staple, which on May 17 
was 9.58 cents, by June 14 had risen to 10.68 cents. From 
that date, however, there was a small decline each week 
to 10.42 cents on July 12. On July 14, 1939, the average 
price was 9.41 cents.

COTTON CONSUMPTION AND ON HAND— BALES
June June Aug. 1 to June 30
1940 1939 This Year Last Year

Fifth district states:
Cotton consumed ................... 271,127 274,367 3,432,886 3,044,208

Cotton growing states:
Cotton consumed ................... 480,069 489.135 6,099,797 5.367.737
Cotton on hand June 30 in

Consuming establishments . 903,100 825,949
Storage & compresses ......... . 9,511,625 11,910,928

United States:
Cotton consumed ................... 556,529 578,436 7,147.724 6.337.073
Cotton on hand June 30 in

Consuming establishments . . 1,160,025 1,020,609
Storage & compresses ........ . 9,572,142 11,948,792

Exports of cotton ....................... 133,530 113,634 6,054,961 3,220,3019
Spindles active ........................... . 21,942,748 21,771,310

On July 8, the Department of Agriculture reported the
1940 cotton acreage at 25,077,000 acres, 101.6 per cent 
of the area in cultivation on July 1 last year. In the
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Fifth district, Virginia’s 31,000 acres this year is only 94 
per cent o f last year’s acreage, hut North Carolina’s 
829,000 acres is 110 per cent and South Carolina’s 1,273,- 
000 acres is 102 per cent of the 1939 acreage. No official 
data on the condition o f the crop will be available until 
August, ibut unofficial reports show that the crop is dis
tinctly backward and at the moment prospects are below 
average for this season of the year.

CIGARETTE PRODUCTION SETS NEW RECORD

All tobacco products except cigarettes manufactured in 
the United States in June 1940 were in smaller amounts 
than in either May this year or June last year, but cigar
ette production set a new all-time record for a single 
month. Bureau of Internal Revenue figures show pro
duction figures as follow s:

June 1940 May 1940

CROP FORECASTS

Smoking & chewing 
tobacco, pounds 

Cigarettes, number
Cigars, number -----
Snuff, pounds ...........

24,763,334
17,565,041,013

435,029,473
2,896,537

26,457,385
16,274,867,793

469,313,069
3,466,676

June 1939

26,823,793
16,594,511,013

486,721,353
3,282,977

RETAIL AND W HOLESALE TRADE
DEPARTMENT STORE TRADE

Net Sales Stocks
Jan. 1 to date June 30, 1940 
comp, with comp, with 
same period June May

Net!
June 1940 

comp, with 
June 
1939 last year 1939

Richmond (3) ......... + 4 . 5
Baltimore (8) ......... +10 .2
Washington (6) . . .  +  5.2
Other Cities (1 4 ).. +  3.1

District (31) . . . .  + 6 . 6

Same stores by states, 
with 25 stores added:
Virginia ((12) . . . .  + 3 . 5
West Virginia (10). +  8.7
North Carolina (8).  +  5.1
South Carolina (11) +  8.3

+  4.9
+  6.9
+  5.3
+  7.3+ 6.0

+  4.4 
+  12.3 + 8.1 + 11.1

+ 6.0+ 1.8
+ 1-7
+  0.5+ 2.1

1940
8.2
8.5 
9.0
5.6 
8.3

Ratio June 
collections 
to accounts 
outstanding 

June 1
32.1
32.2 
28.5 
28.9 
30.1

STATES

RETAIL FURNITURE SALES

%  Change in Sales, June and 6 Months in 1940 
Compared with Compared with

June 1939 6 Months 1939

Maryland, 9 stores ...........
Dist. of Col., 7 stores . . .
Virginia, 9 stores .............
North Carolina, 4 stores 
South Carolina, 7 stores .

District, 36 stores .........

Individual cities:
Baltimore, 9 stores ...........
Richmond, 4 stores ...........
Washington, 7 stores -----

+ 12 + 6 
+ 6 + 6 + 10 
+ 8

+ 12 
+ 4 
+ 6

+ 20 
+ 7 
+  6 + 11 
+  17 
+  13

+ 20 
+ 1 + 7

WHOLESALE TRADE, 211 FIRMS

Net Sales Stocks

LINES
Auto supplies (8) ...........
Shoes (5) ..........................
Drugs (10) .......................
Dry goods (8) .................
Electrical goods (16) . .
Groceries (58) .................
Hardware (18) ...............
Industrial supplies (11) - 
Plumbing & heating (5) 
Paper & products (10'). . 
Tobacco & products (8).
Miscellaneous (54) ........

District Average (211)

June 1940 June 30, 1940
compared with compared with
June May June 30 May 31
1939 1940 1939 1940

+  6 +  0 +  10 — 2
— 14 - 3 6 +  1 +  7
4- 4 — 8 +  7 +  1
— 9 — 20 +  24 — 6
+  4 — 7 +  11 +  3
4- 3 -  4 + 1 1 +  3
+  3 _ £ +  11 4- l
+  24 +  8 +  14 — 0
+  11 +  10
+  9 — 11 + ii + io
+  6 + 0 + 5 + 7
+  4 — 9 +  5 — 6
+ 4 — 7 + 9 + 1

The following figures, issued by the Department of 
Agriculture, show forecasts of -production based on July 
1 conditions, compared with yields in 1939 and in the 
10-year period 1929-1938, and percentage changes in 
acreage this year over or under 1939:

Ratio June 
collections 

to accounts 
outstanding 

June 1
65 
52 
88 
41
66 
87 
45 
74 
60
64 
82
65 
63

Wheat (Bushels)

%  Change Yield Yield Yield
Acreage 1940 1939 1929-1938

Maryland ............... +  4 7,448,000 7,352,000 8,518,000
+  4 8,354,000 7,511,000 8,735,000

West Virginia ......... — 6 1,986,000 2,102,000 2,080,000
North Carolina +  5 5,798,000 5,100,000 4,661,000
South Carolina 0 2,625,000 2,415,000 1,175,000

Corn (Bushels)

Maryland ............... +  1 17,374,000 18,216,000 15,923,000
— 2 34,425,000 36.530,000 32,255,000

West Virginia ......... - 1 13,122,000 13,994,000 12,448,000
North Carolina — 1 48,820,000 48,087,000 42,517,000
South Carolina +  2 25,940,000 25,433,000 22,306,000

Oats (Bushels)

Maryland .............. +  15 1,015,000 1,128,000 1,344,000
+  5 1,806,000 1,600,000 2,197,000

West Virginia — 10 1,388,000 1,460,000 2,086,000
North Carolina . .. -  1 5,250,000 5,692,000 4,228,000
South Carolina - 1 10,670,000 11,515,000 8,910,000

Hay' (Tons)

+  2 591,000 518,000 464,000
Virginia ................. +  3 1,178,000 983,000 923,000
West Virginia +  1 820,000 718,000 644,000
North Carolina +  7 1,035,000 991,000 696,000
South Carolina . . . +  5 518,000 541,000 362,000

Irish Potatoes (Bushels)

Maryland +  4 2,834,000 2,375,000 3,098,000
Virginia ................. 0 9,438,000 6,786,000 11,507,000
West Virginia . . . . 0 3,200,000 3,040,000 2,925,000
North Carolina . = . - 1 8,829,000 8,200,000 7,976,000
South Carolina , .. 0 3,192,000 3,108,000 2,424,000

Sweet Potatoes (Bushels)

Maryland ........... +  11 1,350,000 1,440,000 1,090,000
Virginia ................. — 3 3,720,000 4,128,000 4,156,000
North Carolina . , . - 5 7,592,000 8,624,000 8,163,000
South Carolina . . . - 1 5,940,000 6,834,000 5,220,000

Tobacco (Pounds)

Maryland ............ — 1 24,192,000 29,796,000 26,096,000
Virginia ................. - 3 3 90,684,000 143,847,000 97,395,000
West Virginia -  6 2,635,000 2,736,000 3,262,000
North Carolina . . — 41 465,650,000 811,675,000 496,101,000
South Carolina . .. - 4 0 77,400,000 133,200,000 81,068,000

Peanut Condition, July 1

Virginia ................. +  5 86 79 80
North Carolina . . +  5 81 79 75
South Carolina . . +  15 80 78 67

Pasture Condition, July 1

Maryland ......... 80 77 76
Virginia ............... 90 72 78
West Virginia . . . 89 76 74
North Carolina . 82 79 75
South Carolina . . 75 68 67

(Compiled July 20, 1940)
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MO N T H L Y  REVIEW
o f Financial and Business Conditions

F if t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. August 31, 1940

Summary of July Business Conditions

B '
BUSINESS in July in the Fifth Federal Reserve dis

trict was above seasonal level 011 the whole. None 
of the leading indicators declined more than seasonally, 
and most of them registered better results than is ex
pected at this time of year. In comparison with July
1939, last month showed substantial improvement in 
nearly all lines. Probably a considerable part of the in
creased activity is due either directly or indirectly to the 
preparedness program.

Distribution of goods to consumers continued higher 
than a year ago, but showed some seasonal decline from 
June. Department store sales dropped 9 per cent from 
the previous month, July usually being a relatively poor 
month in wearing apparel and piece goods, but averaged
14 per cent more than sales in July last year. Furniture 
stores also reported a 9 per cent decline in last month’s 
sales under June sales, but gained 10 per cent over sales 
in July 1939. Wholesale firms in a dozen or more lines 
sold more than in either June this year or July last year, 
and registration of new passenger automobiles in July 
also exceeded those in either June 1940 or July 1939.

In industry, developments during July were somewrhat 
conflicting. Textile mill activity declined slightly from 
the level of the preceding month, and production exceeded 
sales of textile products. On the other hand, rayon 
manufacturers shipped more yarn than they made, and 
further reduced already small reserve stocks. Coal mines 
increased output further, and production during July 
was 23 per cent higher than production of coal in July 
last year. Shipyards and airplane plants operated at

capacity, and in some plants preparations for expansion 
of facilities were pushed. Miscellaneous manufacturers 
are in general operating more nearly full time than in 
many months.

Construction expanded sharply in July. Building per
mits issued in 31 Fifth district cities rose 32 per cent 
above June in valuation, and were 4 per cent higher than 
figures for July 1939. Contract awards in the district 
in July nearly doubled June figures, and were 63 per cent 
above awards in July last year.

Storms and floods around mid-August did serious dam
age to some crops, the extent o f which is yet undeter
mined. Weather in July was favorable for plant growth, 
and on August 1 prospects for generally satisfactory 
yields were good. Cotton overcame in July much of the 
late start, and a larger yield than in 1939 is now forecast 
for the Fifth district. The 1940 tobacco crop will be 
between 40 and 45 per cent smaller than the 1939 crop, 
but the reduction is due chiefly to a smaller acreage this 
year. Tobacco markets already open are selling tobacco 
at prices slightly higher than opening prices last year, 
which must be considered satisfactory in view of the 
large carry-over of tobacco from previous seasons and 
absence of foreign demand due to disturbed European 
conditions. Prospective purchasing power for fall and 
winter trade should be about the same in cotton grow
ing sections as a year ago, but cash income in tobacco 
sections will probably be substantially smaller, in spite 
of Government payments to compensate partly for acre
age reduction.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (25 cities)... 
Sales, 31 department stores, 5th district...
Sales, 37 furniture stores, 5th district......
Sales, 194 wholesale firms, 5th district... 
Registrations, new autos, 5th district........
Number of business failures, 5th district.
Liabilities in failures, 5th district...............
Value of building permits, 31 cities............
Value of contracts awarded, 5th district— 
Cotton consumption, 5th district (Bales)....
Cotton price, # per lb., end of month.............
Print cloths, 39 in. 80x80s, end of month...
Rayon shipments, U. S. (Pounds)........ ....
Rayon stocks, U. S. (Pounds)......................
Bituminous coal mined, U. S. (Tons).........

July 1940 June 1940 July 1939 Month Year
$1:,408,226,000 $1;,367,716,000 $1,231,893,000 + 3 + 14
$ 7,099,101 $ 9,770,329 $ 6,232.889 9 + 14
$ 972,989 $ 1,074,064 $ 883.882 — 9 + 10
$ 10,041,000 $ 9,602,000 $ 9,117,000 4- 5 + 10

24,724 24,135 19.962 + 2 + 24
51 47 35 + 9 + 46

$ 756,000 $ 801,000 $ 486,000 6 + 56
$ 14,127,489 $ 10,719,466 $ 13,635,565 4- 32 4- 4

57,234,000 ¥ 29,161,000 $ 35,117,000 + 96 4- 63
285,912 271,127 255,264 + 5 + 12

10.23 10.64 9.28 __ 4 + 10
6.50 6.50 0

32,700,000 31,400,000 32,900,000 + 4 _ " l
11,400,000 12,800,000 26,400,000 11 __ 57
36,080,000 32,340,000 29,391,000 + 12 + 23
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BANKING STATISTICS EM PLOYM ENT EXPANDS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS August 15 July 15

1940 1940
Discounts held ............................................  $ 140 $ 158
Foreign loans on gold................................ 0 0
Open market paper.................................... 0 0
Industrial advances ...................................  790 871
Government securities ..............................  122,470______122,624

Total earning assets...............................  123,400 123,653
Circulation of Fed. Res. notes.................  231,824 230,463
Members’ reserve deposits.......................  304,162 319,933
Cash reserves ................................................. 493,514 481,759
Reserve ratio ................................................ 80.35 80.13

August 15 
1939

$ 560 
87 
23 

1,067 
137,064
138,801
202,007
257,993
377,097

74.01

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS August 14 July 17 August 16

1940 1940 1939
Loans & discounts........................................  $274,662 $272,357 $245,039
Investments in securities...........................  442,623 412,811 428,350
Reserve bal. with F. R. bank.................  195,192 211,504 169,489
Cash in vaults................................................. 23,084 21,615 18,701
Demand deposits .........................................  577,754 578,646 502,862
Time deposits ..............................................  202,774 202,412 200,104
Money borrowed ..........................................  0 0 0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

July 31 
1940

June 30 
1940

July 31 
1939

Total deposits .$222,693,076 $223,515,446 $219,774,901

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES July June July %  of Change

1940 1940 1939 Month Year
Dist. of Col.

Washington . . $ 299,105 $ 297,719 $ 266,293 + o +  12
Maryland

Baltimore ............ 415,299 389,042 346,938 + 7 +  20
Cumberland ......... 9,608 9,253 8,878 + 4 +  8 

+  14Hagerstown ......... 10,190 9,802 8,962 + 4
North Carolina

Asheville .............. 13,284 12,901 11,810 + 3 +  12
Charlotte ............. 63,979 64,637 59,292 — 1 + 8
Durham ................. 30,647 31,607 29,503 — 3 +  4
Greensboro ........... 19,776 21,113 18,430 — 6 +  7
Raleigh ................. 50,205 47,932 41,713 +  5 +  20
Wilmington ......... 11,992 11,419 10,373 +  5 +  16
Winston-Salem . . 40,162 42,824 37,257 — 6 + 8

South Carolina
Charleston ........... 20,046 21,642 15,757 — 7 +  27
Columbia ............. 30,529 27,673 24,901 -f  10 +  23
Greenville ........... 19,301 17,946 18,298 + 8 +  5
Spartanburg . . . . 9,793 10,386 9,653 — 6 +  1

Virginia
Danville ............... 6,948 8,289 7,380 — 16 — 6
Lynchburg ........... 15,426 14,598 15,380 +  6 + o
Newport N ew s... 13,640 12,338 9,023 +  11 +  51
Norfolk ................. 58,013 53,127 48,264 +  9 +  20
Portsmouth........... 4,906 4,815 4,072 +  2 +  20
Richmond ............. 155,127 149,636 143,081 +  4 +  8
Roanoke ............... 28,051 28,608 25,853 — 2 +  9

West Virginiai
Charleston ........... 54,179 51,572 45,197 +  5 +  20
Huntington ......... 17,422 18,136 15,440 — 4 +  13
Parkersburg . . . . 10,598 10,701 10,145 — 1 +  4
District Totals. . . . $1,408,226 $1,367,716 $1,231,893 -f  3 +  14

+  0 indicates increase of less than %  of 1%.

COMMERCIAL FAILURES

PERIODS
July 1940 ................................
June 1940 ................................
July 1939 ................................
7 Months, 1940.......................
7 Months, 1939.......................
Source: Dun & Bradstreet.

Number of Failures Total Liabilities
District U. S. District U. S.

51 1,175 $ 756,000 $ 16,213,000
47 1,114 801,000 13,734,000
35 1,153 486,000 14,999,000

345 8,294 4,172,000 99,694,000
366 9,028 4,151,000 115,430,000

Such changes as occurred in employment in the Fifth 
district in July and the first half of August denoted fur
ther demand for workers at once or in the near future, 
especially for labor in construction lines. Employment 
in coal fields is better than usual for this season, and 
cotton textile and rayon manufacturers continued opera
tions last month at about the same levels as in June. 
Shipbuilding and airplane plants expanded further their 
need for skilled workers. A  strike of truck drivers in
volving several hundred men is in progress in Richmond, 
but on the whole relations between employers and em
ployees appear to be harmonious in the district at pres
ent. The following figures, compiled for the most part 
by the Bureau of Labor Statistics, show the trends of 
employment and payrolls in the Fifth district from June 
to July:

STATES
Maryland ...............
Dist. of Columbia.
V irgin ia.................
West Virginia . . .  
North Carolina . . 
South Carolina . .

AU TO SALES ABOVE SEASONAL LEVEL

Automobile sales continue to show substantial advances 
over sales a year ago, and registrations of new passenger 
cars in the Fifth district in July 1940 were larger than in 
any other July since 1936. With the exception of April 
this year, last month’s registrations exceeded those in any 
other month since June 1937, and the July 1940 figure 
was only exceeded 17 times in the past 187 months. 
Sales of used cars have not kept pace with new car 
sales, but on the whole the market has been satisfactory 
and dealers are not generally burdened with excessive 
stocks. New car stocks were reduced further in July 
as manufacturers stopped or sharply reduced production 
of 1940 models preparatory to the change-over to the 
1941 line. Automotive News reports that eight manu
facturers now have 1941 models on the production line. 
The following registration figures for new passenger cars 
were furnished by R. L. Polk & Co., o f Detroit :

REGISTRATION OF NEW PASSENGER CARS—NUMBER

Percentage change from
June 1940 to July 1940
in number in amount
on payroll of payroll

+  1.6 — 0.1
— 2.4 — 2.1
— 0.9 — 16
— 0.2 — 0.4
+  1.1 +  2.3
+  1.3 +  2.6

STATES July July % 7 Months 7 Months %
1940 1939 Change 1940 1939 Change

Maryland ............. 4,909 3,330 +  47 31,753 23,976 +  32
Dist, of Col.......... 2,695 2,095 +  29 17,799 16,170 + 1 0

5,985 3,797 +  58 34,590 25,853 +  34
West Virginia.... 3,177 3,393* — 6 20,487 13,939 +  47
North Carolina. . . 5,415 4,928 +  10 32,071 27,347 +  17
South Carolina... 2,543 2,419 +  5 17,738 15,330 +  16

District ............. 24,724 19,962 +  24 154,438 122,615 +  26

CONTRUCTION INCREASES
Both building permits issued and contracts awarded in 

July increased sharply over those in June, and were also 
above permits issued and contracts awarded in July last 
year. Permits issued in 31 Fifth district cities totaled 
$14,127,489 in July, an increase of 32 per cent over the 
$10,719,466 in June and 4 per cent above the $13,- 
635,565 in July 1939. Washington led in valuation with 
$5,539,435 last month (Government work not included), 
followed by Baltimore with $3,258,536, Winston-Salem
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with $734,000, Charleston, S. C , with $459,485, Rich
mond with $422,989, Charleston, W . Va., with $414,170, 
and Norfolk with $406,965. Contracts awarded in the 
district in July 1940 totaling $57,234,000 were not only 
96 per cent above June 1940 contracts and 63 per cent 
above those for July 1939, but were the highest amount 
for any month since April 1928, when the record of 
$66,591,000 was set. Last month’s contract awards were 
exceeded in only 3 months since complete district figures 
became available in June 1921. The high valuation of 
contracts last month was chiefly due to publicly financed 
construction, partly as a result of the preparedness pro
gram.

Figures collected by the F. W. Dodge Corporation by 
states for July 1940 and 1939 on contracts actually 
awarded in the Fifth Reserve district are as follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES July 1940 July 1939 %  Change

Maryland ..........................................  &  7,951,000 $ 6,024,000 +  32
Dist. of Col........................................ 6,197,000 5,871,000 +  6
Virginia ............................................  31,728,000 8,814,000 +260
West Virginia ................................ 1,575,000 5,318,000 — 70
North Carolina .............................  5,882,000 7,014,000 — 16
South Carolina ..............................  3,901,000 2,076,000 +  88

Fifth District ............................. $57,234,000 $35,117,000 +  63

COAL PRODUCTION RISES FURTHER
Bituminous coal production in the United States has 

been unusually high since mid-winter, and output in 
July totaling 36,080,00 net tons was 12 per cent above
32.340.000 tons mined in June this year and 23 per cent 
above 29,391,000 tons in July last year. The greater 
demand for coal this year is chiefly due to increased in
dustrial activity, but exports, especially to Canada, have 
also been a substantial factor in the gain. Total output 
of coal this calendar year to August 3 amounted to
260.028.000 tons, an increase of 31 per cent over 197,-
815.000 tons mined in the corresponding period in 1939. 
Shipments of coal through Hampton Roads to August 3 
were 13,793,961 tons in 1940 and 10,714,559 tons in
1939, an increase this year o f 29 per cent. The chief 
increase was in foreign cargo coal, which rose 363 per 
cent this year. In the Fifth district, which accounts for 
between 30 and 40 per cent of the bituminous coal output 
o f the United States, production in July 1940, June 1940 
and July 1939, was as follows:

SOFT COAL PRODUCTION IN TONS
REGIONS July 1940 June 1940 July 1939

West Virginia ...........................  11,097,000 10,241,000 9,851,000
Virginia ........................................  1,165,000 1,260,000 1,153,000
Maryland ...................................... 98,000___________ 99,000___________97,000

5th District ............................. 12,360,000 11,600,000 11,101,000
United States ........................  36,080,000 32,340,000 29,391,000
%  in District...........................  34.3 35.9 37.8

TEXTILE AC TIVITY AG AIN  DECLINES
For the most part, business obtained in July by cotton 

textile mills was disappointing, and sales were substan
tially below mill production, according to the best avail
able trade data. Prices for textiles held up remarkably 
well, however, most constructions declining only about 
an eighth of a cent during the latter part of the month. 
The Journal o f Commerce states that a sudden flare-up 
in trading on the last day of July accounted for sales of 
approximately 40,000,000 yards of print cloths, carded 
broadcloths and related items, and nearly all prices 
snapped back to the levels at which they started the

month. Trading in textiles on July 31 exceeded all the 
rest of the month, but dullness developed again in August 
and mill activity has been only fairly well maintained 
at recent levels. Sales of finished goods appear to be 
holding up somewhat better than unfinished cloth and 
yarn. A  considerable volume of heavy industrial cloth 
was sold in early August. Consumption of cotton in 
July was below the June level on an average daily basis, 
but total consumption last month was higher because 
July had two additional working days.

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
July 1940 .............................  158,028 120,829 7,055 285,912
June 1940 .............................. 144,439 116,248 10,440 271,127
July 1939 .............................  143,266 100,757 11,241 255,264
7 Months, 1940.....................  1,162,622 904,182 85,519 2,152,323
7 Months, 1939.....................  1,066,266 805,797 78,790 1,950,853

RAYO N  SHIPMENTS EXCEED PRODUCTION
Manufacturers of rayon filament yarn continued opera

tions at about capacity levels in July, and shipments to 
fabricators totaling 32,700,000 pounds exceeded output 
by 1,400,000 pounds, already low reserve stocks being 
reduced accordingly. Last month’s shipments compared 
with 31,400,000 pounds in June this year and 32,900,000 
pounds in July last year, while reserve stocks at the end 
of July 1940, totaling 11,400,000 pounds, compared with
12,800,000 pounds on hand a month earlier and 26,400,000 
pounds on July 31, 1939. Rayon Organon reports that 
a new field for the use of rayon products is indicated in 
experimental orders placed by the Army Quartermaster 
Corps, one for satins to be used as linings in garments 
for the Air Corps and another for olive drab cloth con
taining 30 per cent rayon staple fiber and 70 per cent 
wool, to be used chiefly for shirts. It is understood that 
the Navy is also experimenting with rayon linings in uni
forms and overcoats of enlisted men.

COTTON STATISTICS
Spot cotton prices on 10 Southern markets continued 

to dccline steadily from the middle of July through the 
middle of August, and on August 16 dropped below the 
10-cent line to 9.93 cents for middling upland cotton. A  
year earlier, on August 18, 1939, the average price was 
8.95 cents.

The first forecast on production of cotton was made 
on August 8 by the Department of Agriculture, and indi
cated a yield of 11,429,000 bales against 11,817,000 bales 
in 1939 and a 10-year average of 13,547,000 bales. In 
the Fifth district, Virginia and North Carolina figures 
are higher than last year’s, and more than offset a de
cline in South Carolina. Figures for Fifth district states 
are shown on page 4. The 1940 crop got a late start, 
but the weather during most of July and early August 
was almost ideal for cotton and rapid progress was made. 
In the district the crop is well fruited, and weevil damage 
has been very slight.

On August 9, the details of the 1940 Government cot
ton loan were released. Rates range from 9.16 cents in 
west Texas and New Mexico to 9.90 cents in the Caro
lina mill sections for middling 15/16 inch, net weight 
basis. The rates are somewhat higher than those in 
force in 1939, and are equal to about 56 per cent of the 
so-called parity price.
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COTTON CONSUMPTION AND ON HAND— BALES

Fif'th district states:
Cotton consumed .....................

Cotton growing states:
Cotton consumed .....................
Cotton on hand July 31 in 

Consuming establishments. . .
Storage & compresses............

United States :
Cotton consumed ......................
Cotton on hand July 31 in 

Consuming establishments. ..
Storage & compresses............

Exports of cotton, U. S............
Spindles active, U. S................. .

July July Year Ended July 31
1940 1939 This Year Last Year

285,912 255,264 3,718,798 3,299,472

511,121 442,084 6,610,918 5,809,821

743,226 681,681 
9,044,748 11,586,232

597,850 521,353 7,745,574 6,858,426

973,542 862,105 ................................
9,122,178 11,620,408 ................................

120,388 106,531 6,175,349 3,326,840
21,916,700 21,939,404 ........

CIGARETTE PRODUCTION DECLINES

Bureau of Internal Revenue receipts for July show 
production of tobacco products as follows:

Smoking & chewing 
tobacco, pounds . .  

Cigarettes, number . 
Cigars, number . . . .  
Snuff, pounds ...........

July 1940

26,241,167
15,912,640,803

460,522,504
3,091,422

June 1940

24,763,334
17,565,041,013

435,029,473
2,896,537

July 1939

23,674,676
14,259,801,810

427,533,137
2,571,218

RETAIL AND WHOLESALE TRADE
DEPARTMENT STORE TRADE

Net Sales Stocks
Jan. 1 to date July 31, 1910 
comp, with comp, with 
same period July June 

last year
Richmond (3) . . .  
Baltimore (8) . . .  
Washington (6) . . 
Other Cities (14) 

District (31) . .

Net Sales 
July 1940 

comp, with 
July 

1939
+  9.6 
+  12.3 
+  16.6 
+  13.5 
+  13.9

Ratio J uly 
collections 
to accounts 
outstanding

Same stores by states, 
with 24 stores added:
Virginia (12) 
West Va. (10) . ..  
No. Carolina (8) . 
So. Carolina (11)

STA T E S

+  10.9 
+  12.7 
+  5.8 
+  9.2

+  5.4
+  7.5
+  6.5+ 8.0
+  6.9

+  5.2 
+  12.7 
+  9.6 
+  10.9

1939 1940 July 1
+  4.6 — 1.8 31.8
+  3.7 — 6.8 32.0
+  2.4 — 5.2 29.2
— 1.0 — 7.3 28.3
+  2.7 -  5.6 30.3

RETAIL FURNITURE SALES

c/o Change in Sales, July and 7 Months in 1940 
Compared with Compared with 

July 1939 7 Months 1939
Maryland, 9 stores.............
Dist. of Col., 7 stores. . . .
Virginia, 10 stores.............
North Carolina, 4 stores. 
South Carolina, 7 stores. 

District, 37 stores........

Individual Cities :
Baltimore, 9 stores...........
Richmond, 5 stores...........
Washington, 7 stores........

— 1 
+  15 
+ 1 3  
+  29 
4- 9 + 10

— 1
+  18 
+  15

+  17
+ 8 

7
+  13 
+  16 + 12

+  17
+  3 
+ 8

WHOLESALE TRADE— 194 FIRMS

Net Sales Stocks Ratio July
July 1940 July 31, 1940 collections

compared with compared with to accounts
July June July 31 June 30 outstanding

LINES 1939 1940 1939 1940 July 1
Auto supplies ( 7 ) ........... +  5 __ 7 65
Shoes (3) ............................ — 17 +  7 — 4 +  21
Drugs (13) ..................... +  10 +  3 +  1 +  1 81
Dry goods ( 8 ) ................... +  5 — 1 +  21 +  21 42
Electrical goods (16) . . . +  17 +  6 +  1 — 4 69
Groceries (57) ............... +  9 +  2 +  14 +  9 93
Hardware (16) ............... +  16 — 2 + 1 2 +  6 36
Indus, supplies ( 9 ) ........ +  33 +  24 +  26 +  3 61
Plumbing & heating (3) +  11 +  9
Paper & products ( 9 ) . . +  23 +  7 +  ’4 — 3 67
Tobacco & products (9) +  9 — 8 83
Miscellaneous (44) . . . . +  17 — 1 — *4 — 0 62

District average (194) +  10 +  5 +  6 +  7 64
Source : Bureau of the Census.

CROP FORECASTS

The following figures issued by the Department of 
Agriculture show forecasts of production based 011 A u
gust 1 conditions, compared with yields in 1939 and in 
the 10-year period 1929-1938, and percentage changes 
in acreage this year over or under 1939. Yield figures 
marked ( + )  were raised between July 1 and August 
1, and those marked ( —  ) were lowered.

Cotton (Bales)
%  Change Yield Yield Yield

Acreage 1940 1939 1929-1938
— 6 20,000 13,000 37,000

North Carolina . .. +  9 588,000 457,000 658,000
South Carolina . . . +  1 840,000 871,00'0 820,000

Fifth District .. +  4 1,448,000 1,341,000 1,515,000
Wheat (Bushels)

Maryland ............... +  4 7,448,000 7,352,000 8,518,000
+  4 8,354,000 7,511.000 8,73*5,00 9

West Virginia — 6 1,986,000 2,102,000 2,080,000
North Carolina . .. +  5 6,021,000 + 5.100,000 4,661,000
South Carolina . , . 0 2,625.000 2,415,000 1,175,000

Fifth District . . +  3 26*434,000 + 24,480,000 25,169,000
Com (Bushels)

Maryland ............... +  1 16,863,000 — 18,216,000 15,923,000
— 2 35.114,000 + 36,530,000 32,255,000

West Virginia . . . — 1 12,879,000 — 13,994,000 12.448,000
North Carolina . . —  1 43,938,000 — 48,087,000 42,517,000
South Carolina . .. +  2 24,152,000 + 25,433,000 22,306,000

Fifth District . . — 0 132,946,000 + 142,260,000 125,449,000

Oats (Bushels)
Maryland ............... +  15 1.015,000 1,128,000 1,344,000

+  5 1,932,000 + 1,600,000 2,197,000
West Virginia . . . — 10 1,386,000 — 1,460,000 2,086,000
North Carolina . . — 1 6,000,000 + 5,692,000 4,228,000
South Carolina . .. —  1 10,670,000 11,515.000 8,910,000

Fifth District . . — 2 21,003,000 + 21,395,000 18,765,000
Hay (Tons)

Maryland ............... +  2 570,000- 518,000 464,000
+  3 1,178,000 983.000 923,000

West Virginia +  1 820,000 718,000 644,000
North Carolina . .. +  7 1,000,000 — 991,000 696,000
South Carolina +  5 483.000 — 541.000 362,000

Fifth District . +  4 4,051,000 — 3,751,000 3,089,000
Irish ]Potatoes (Bushels)

+  4 2,782,000 — 2,375,000 3,098,000
0 10,452,000 + 6,786,000 11 ,'>07,000

West Virginia 0 3,200,000 3,040,000 2,925,000
North Carolina . . . - 1 8,7 48,000 — 8,200,000 7,976.000
South Carolina . . . 0 3,192,000 3,108.000 2,124.000

Fifth District . . . 0 28,374,000 + 23,509,000 27,930,000
Sweet Potatoes (Bushels)

Maryland ............... +  11 1,350,000 1.440.000 1,090,000
— 3 3,875,000 + 4,128,000 4,156,000

North Carolina . . . — 5 6,935,000 — 8,624,000 8,163,000
South Carolina . . . — 1 5,280,000 — 6,834,000 5,220,000

Fifth District . .. — 3 17,440,000 — 21,026,000 18,629,000
Tobacco (Pounds)

— 1 26,460,000 + 29,796,000 26,096,000
— 33 94,035,000 + 143,847,00-0 97,395,000

West Virginia — 6 2,635,000 2.736,000 3,262,000
North Carolina . .. — 41 430,823,000 — 811,675,000 496,101,000
South Carolina . .. — 40 73,960,000 — 133,200,000 81,068,000

Fifth District . . . - 3 8 627,913,000— 1,121,254,000 703,922,000
Apples, Commercial (Bushels)

Maryland ............... 2,232,000 2,362,000 1,922,000
10,150,000 10,800,000 10,279,000

West Virginia . . . 4,309.000 5,670.000 4,622,000
North Carolina . .. 915,000 1,120,000 935,000

Fifth District . . 17,636,000 19,952,000 17,758,000
Peanu'ts (Pounds)

+  5 194,350,000 189,175.000 146,706,000
North Carolina . .. +  5 304,750,000 290.700.000 242,658,000
South Carolina . . . + 1 5 14,000,000 11,840,000 8,607,000

Fifth District . . 513,100.000 491,715,000 397,971,000
Pasture Condition, August; 1

Maryland ............... 70 — 77 66
92 + 87 74

West Virginia 88 — 85 71
North Carolina . .. 77 — 84 76
South Carolina . . . 65 — 78 09

(Compiled August 21, 1940)
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M O N T H L Y  REVIEW
o f  Financial and Business Conditions
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Federal Reserve Bank, Richmond, Va. September 30, 1940

Summary of August Business Conditions
T HE stimulating influence of the preparedness pro

gram is beginning to be widely felt in the Fifth 
Reserve district, and many Government contracts have 
been awarded to industries in the district for articles 
needed for the expanded Army and Navy. These direct 
activities are also bringing indirect results, such as the 
pressing need for additional housing developed in the 
Newport News area by the great shipbuilding program 
under way there. Increased industrial activity necessi
tates additional plant capacity in a number of instances, 
and plans are in the making for further construction in 
the near future. Very large additions to shipbuilding 
facilities, airplane plants and powder manufacturers will 
presently be made in the Fifth district.

In addition to new business flowing from the pre
paredness program, ordinary commercial business was 
up to or above seasonal level in August and early Sep
tember. Distribution of goods continued in greater vol
ume than a year ago, and some seasonal advances over 
July were registered. Sales in department stores in 
August rose 27 per cent above July sales, and were 20 
per cent larger than sales in August 1939. Retail fur
niture sales were also larger last month than in either 
the preceding month this year or the corresponding month 
last year, and wholesale sales in August exceeded those 
in either of the two earlier periods mentioned. Sales of 
new automobiles declined from the July level, but this 
wras a seasonal development, and August sales were above 
those of August 1939.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (25 cities).....
Sales, 30 department stores, 5th district.........
Sales, 37 furniture stores, 5th district.............
Sales, 196 wholesale firms, 5th district...........
Registrations, new autos, 5th district.............
Tobacco sold in 5th district (Pounds)......... .
Average price of tobacco, per 100 lbs..............
Growers’ receipts from tobacco, 5th district..
Number of business failures, 5th district.......
Liabilities in failures, 5th district....................
Value of building permits, 31 cities................
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).......
Cotton price, 4 per lb., end of month...............
Print cloths, 39 in. 80x80s, end of month.......
Rayon yarn shipments, U. S. (Pounds).........
Rayon yarn stocks, U. S. (Pounds).................
Bituminous coal mined, U. S. (Tons).............

Industrial activity held up well last month, although 
gains over the level o f operations a year ago were smaller 
than gains made over the same period by retail distri
bution. Textile mills in the Fifth district found business 
slow in early August, but during the latter part of the 
month demand picked up materially and cotton consump
tion was approximately the same as in August 1939. 
Rayon shipments again exceeded capacity production, and 
reserve stocks of yarn declined further. Coal mined 
increased to a level 12 per cent above that o f August 
last year. Tobacco manufacturing declined in August 
from the high level of August 1939. Building permits 
issued and contracts awarded both decreased from July 
figures, but continued in relatively large volume and both 
were above permits and awards in August 1939.

The agricultural outlook improved during August for 
most crops, in spite of serious damage from floods during 
the month in many sections o f the Fifth district. The 
leading cash crop, tobacco, declined in prospective yield, 
but cotton, the second most important crop from an in
come standpoint, improved substantially. Increased yields 
over those forecast on August 1 were predicted on Sep
tember 1 for cotton, corn, oats, hay and sweet potatoes, 
while lower yields were forecast for tobacco, apples and 
peanuts. Pasture conditions improved in August in all 
Fifth district states except West Virginia, and all were 
above the 10-year average.

% Change
August 1940 July 1940 August 1939 Month Year
$1,307,118,000 $1,408,226,000 $1,228,451,000 — 7 +  6
$ 8,958,091 $ 7,074,213 $ 7,439,682 +  27 4- 20
$ 1,476,379 $ 972,989 $ 1,288,618 +  52 4- 15
$ 12,529,000 $ 11,229,000 $ 11,860,000 +  12 4- 6

17,242 24,724 15,840 — 30 +  9
52,687,557 

$ 18.36 
$ 9,671,070

219,923,342 
$ 16.02 
$ 35,233,572

— 76 
4- 15
—  73

42 51 39 — 18 4- 8
$ 713,000 $ 756,000 249,000 — 6 4-186
$ 10,033,108 $ 14,127,489 $ 8,498,125 — 29 4- 18
$ 47,363,000 $ 57,234,000 $ 32,213,000 — 17 4- 47

298,696 285,912 299,195 +  4 —  0
9.62 10.23 8.76 — 6 4- 10
6.50 6.50 0

35,400,000 32,700,000 32,500,000 +  8 4- ~9
9,300,000 11,200,000 19,300,000 — 17 — 52

39,240,000 36,080,000 35,016,000 +  9 +  12
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Sept. 15 Aug. 15

1940 1940
Discounts held ............................................  $ 250 $ 140
Foreign loans on gold .............................. 13 0
Open market p a p er .................................... 0 0
Industrial advances .................................... 849 790
Government securities .............................  121.994______122,470

Total earning assets .............................  123,106 123,400
Circulation of Fed. Res. notes............... 242,825 231,824
Members’ reserve deposits .....................  323,639 304,162
Cash reserves ..............................................  520,860 493,514
Reserve ratio ................................................  81.51 80.35

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS Sept. 11 Aug. 14

1940 1940
Loans & discounts ......................................  $280,966 $274,662
Investments in securities .......................  435,123 442,623
Reserve bal. with F. R. bank ............... 213,120 195,192
Cash in vaults ............................................  24,374 23,084
Demand deposits ........................................  590,725 577,754
Time deposits ..............................................  202,935 202,774
Money borrowed ..........................................  0 0

Sept. 15 
1939 

$ 200 
87 
23 

1,043 
151,912
153,265
210.496
273,187
398,943

72.48

Sept. 13 
1939 

$248,637 
433,539 
183,969 
23,043 

521,368 
200,024 

0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

Aug. 31 
1940

July 31 
1940

Total deposits ............... $222,488,398 $222,693,076

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted

Aug. 31. 
1939 

$219,426,239

Aug. July Aug. %  of Change
1940 1940 1939 Month Year

Dist. of Col.
Washington $ 268,453 $ 299,105 $ 246,187 -1 0 +  9

Maryland
Baltimore ............. 365,968 415,299 325,562 — 12 +  12
Cumberland ......... 9,042 9,608 7,546 — 6 +  20
Hagerstown ......... 9,092 10,190 8,030 — 11 +  13

North Carolina
Asheville ------------ 14,752 13,284 12,499 +  11 +  18
Charlotte ............. 60,299 63,979 61,310 — 6 — 2

38,815 30,647 41,281 +  27 — 6
Greensboro ........... 19,448 19.776 18,095 — 2 +  8
Raleigh ................. 37,033 50,205 40,266 — 26 — 8
Wilmington ......... 11,561 11,992 11,111 — 4 +  4
Winston-Salem . . 41,891 40,162 40,681 +  '1 +  3

South Carolina
Charleston ........... 19,112 20,046 15,487 — 5 +  23
Columbia ............. 28,420 30,529 27,256 — 7 +  4
Greenville ............. 18,935 19,301 17,710 — 2 +  7
Spartanburg ----- 11,114 9,793 9,812 +  14 +  13

Virginia
Danville ............... 7,311 6,948 9,170 +  5 - 2 0
Lynchburg ........... 13,065 15,426 13,405 — 15 — 3
Newport News . . 13,931 13,640 9,602 +  2 +  45
Norfolk ................. 50,357 58,013 43,747 — 13 +  15
Portsmouth ......... 5,839 4,906 3,913 +  19 +  49
Richmond ............. 155,626 155,127 169,458 +  o — 8
Roanoke ........... 28,729 28,051 24,621 +  2 +  17

West Virginia
Charleston ........... 50,415 54,179 46,420 — 7 +  9
Huntington . . . . . 17,684 17,422 15,673 +  2 +  13
Parkersburg ......... 10,226 10,598 9,607 — 4 +  7
District Totals . . $1,307,118 $1,408,226 $1,228,451 — 7 +  6

+  0i indicates increase of less than

r-to

COM M ERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS
August 1940 ............................
July 1940 ................................
August 1939 ...........................
8 Months, 1940 .....................
8 Months, 1939 .....................
Source: Dun & Bradstreet

District U. S. District U. S.
42 1,128 $ 713,000 $ 12,997,000
51 1,175 756,000 16,213,000
39 1,126 249,000 12,637,000

387 9,422 4,885,000 112,691,000
405 10,154 4,400,000 128,067,000

EM PLOYM ENT SHOWS FURTHER IM PROVEM ENT

Employment in the aggregate increased substantially in 
the Fifth district in recent weeks, principally in the ranks 
of skilled workers fitting into the defense program. Many 
industrial plants have obtained contracts for Army and 
Navy supplies, and have increased rates of operations 
accordingly. Shipyards and airplane plants are employ
ing all available skilled men, and in fact are reported to 
be having difficulty in finding sufficient labor of desired 
quality. Construction is active and is giving work to 
nearly all building tradesmen. Coal mines are running 
at a relatively high rate, and harvesting of tobacco, cot
ton, apples and other crops is providing seasonal employ
ment for agricultural workers. The following figures, 
compiled for the most part by the Bureau of Labor 
Statistics, show the trends o f employment and payrolls 
in the Fifth district from July to August:

Percentage change from 
July 1940 to Aug. 1940

STATES
Maryland .............
Dist. of Columbia
Virginia ...............
West Virginia . . .  
North Carolina . . 
South Carolina . .

AUTO SALES A T  SEASONAL LEVEL

Retail sales o f new automobiles in the Fifth district 
declined seasonally in August from the July figures, but 
exceeded August 1939 sales by 9 per cent. Last month’s 
decrease was due to a tendency to wait for 1941 models, 
and also to incomplete stocks from which to choose on 
many dealers’ floors. Dealers were quite successful in 
clearing out stocks of 1940 cars before the new models 
began to appear in September, and used cars also moved 
from dealers’ lots and showrooms in large numbers. As 
the 1941 model year opens, agencies have few new last 
year’s models on hand, and used car stocks of popular 
makes have been reduced to relatively low levels. Manu
facturers report that the reception given the 1941 models 
exceeds expectations, and increased sales over those for 
last fall are confidently expected. The following regis
tration figures for new passenger cars were furnished by 
R. L. Polk & Co., o f Detroit:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

In number in amount
on payroll of payroll
+  2.2 +  2.9
— 0.4 — 0.2
+  1.4 +  2.9
+  1.3 +  7.8
+  1.6 +  3.4

0.0 +  1.1

STATES Aug. Aug. % 8 Months 8 Months %
1940 1939 Change 1940 1939 Change

Maryland ........... 2,971 2,935 + 1 34,724 26,911 +  29
Dist. of Col. . . . 1,580 1,681 — 6 19,379 17,851 +  9

4,568 3,636 + 26 39,158 29,489 +  33
West Virginia . . 2,069 1,716 + 21 22,556 15,655 +  44
No. Carolina . . . 4,064 3,805 + 7 36,135 31,152 +  16
So. Carolina . . . 1,900 2,067 4 19,728 17,397 +  13

Fifth District. 17,242 15,840 + 9 171,680 138,455 +  24

CONSTRUCTION CONTINUES RELATIVELY ACTIVE

Building permit and contract award figures in the Fifth 
district were both lower in August than in July, but 
nevertheless were in relatively large amounts and ex
ceeded the figures for August last year. Permits issued 
in 31 cities totaled $10,033,108 in August, a decrease of 
29 per cent from $14,127,489 in July 1940 but 18 per 
cent above $8,498,125 in August 1939. Washington re
ported $3,853,805 last month (Government work not in
cluded) to top the district, followed in order by Balti-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1940



MONTHLY REVIEW 3

more with $1,681,806, Charleston, W . Va., with $598,- 
854, Norfolk with $514,637, and Spartanburg with 
$436,535.

Contracts awarded in the district in August 1940 
totaling $47,363,000 were 17 per cent below the July
1940 figures but exceeded August 1939 figures by 47 
per cent. The decline last month was chiefly in publicly 
financed projects. Figures collected by the F. W . Dodge 
Corporation by states for August 1940 and 1939 on 
contracts actually awarded in the Fifth Reserve district 
are as follows:

CONSTRUCTION CONTRACTS AWARDED
STATES Aug. 1940 Aug. 1939 %  Change

Maryland ..........................................  $10,103,000 $ 8,568,000 +  18
Dist. of Col........................................ 3,114,000 10,035,000 — 69
Virginia ............................................  11,695,000 6,760,000 +  73
West Virginia ................................ 2,392,000 2,050,000 +  17
North Carolina .............................. 15,733,000 3,271,000 +381
South Carolina ............................. ............. 4,326,000 1,529,000 +183

Fifth District ............................ $47,363,000 $32,213,000 +  47

COAL MINING INCREASES FURTHER

Production of bituminous coal rose further in the 
United States in August, totaling 39,240,000 net tons, 
an increase of 9 per cent over 36,080,000 tons mined in 
July 1940 and 12 per cent above 35,016,000 tons mined 
in August 1939. Total output of coal this calendar year 
to September 14 amounting to 312,686,000 tons exceeds 
1939 production to the same date of 245,750,000 tons by 
27 per cent, but is 15 per cent below {he 1929 total of
366,218,000 tons. Shipments of coal through Hampton 
Roads to September 14 were 16,065,403 tons in 1940 and 
12,997,538 tons in 1939, an increase of 24 per cent this 
year, caused chiefly by a rise of 305 per cent in loadings 
of foreign cargo coal in 1940. In the Fifth district, pro
duction o f bituminous coal in August 1940, July 1940 
and August 1939, was as follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS Aug. 1940 July 1940 Aug. 1939

West Virginia .......................  11,751,000 11,097,000 10,635,000
Virginia .................................... 1,341,000 1,165,000 1,331,000
Maryland .................................. 113,000 98,000_________ 111,000

5th District .........................  13,205,000 12,360,000 12,077,000
United States ...................  39,240,000 36,080,000 35,016,000
%  in District .....................  33.7 34.3 34.5

COTTON TEXTILE MILLS INCREASE AC TIVITY

Domestic mill activity, which had been only fairly well 
maintained in the first half o f August, picked up sub
stantially in late August and early September, and sales, 
especially of unfinished goods, exceeded mill butput. 
The volume of business was reported exceptionally large 
in print cloths, but sheetings, twills, ducks and wide 
industrial fabrics also sold freely. Reports from fin
ishers indicate a temporary shortage of grey sheetings. 
Many mills are bidding on Government work in con
nection with the preparedness program', and mills making 
textiles suitable for Army or Navy needs expect to 
operate at capacity for some time to come. Prices for 
most constructions were about unchanged during August. 
Mill margins averaged 11.23 cents in August this year, 
against 11.00 cents for July 1940 and 11.41 cents in 
August 1939. Consumption of cotton in August in the 
Fifth district is shown below, in comparison with figures 
for July this year and August last year:

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
August 1940 .......................  159,631 127,934 11,131 298,696
July 1940 ................................ 158,028 120,829 7,055 285,912
August 1939 .......................... 163,494 121,535 14,166 299,195
8 Months, 1940 ...................  1,322,253 1,032,116 96,650 2,451,019
8 Months, 1939 ...................  1,229,760 927,332 92,956 2,250,048

RAYO N  SHIPMENTS AG AIN  EXCEED PRODUCTION

Shipments o f rayon filament yarn to domestic mills 
in August amounted to 35,400,000 pounds, of which
33.500.000 pounds came from current production and
1.900.000 pounds were withdrawn from already low re
serve stocks, according to data in Rayon Organon. Last 
month’s shipments o f 35,400,000 pounds compared with
32.700.000 pounds shipped in July and 32,500,000 pounds 
in August last year. Total shipments in the 8 elapsed 
months of 1940 amounted to 254,200,000 pounds as com
pared with 228,100,000 pounds in the first 8 months of
1939, an increase o f 11 per cent. The 1939 shipments 
exceeded production in the 8 months by '20,000,000 
pounds,^ but output has been stepped up and this year 
production has exceeded production in the same period 
last year by 23 per cent. The amount of yarn manu
factured in August and early September was cut some
thing like 2,500,000 pounds in southern mills by flooded 
streams. Reserve stocks of filament yarn totaled 9,300,-
000 pounds on August 31, against 11,200,000 pounds on 
July 31, 1940, and 19,300,000 pounds on August 31, 1939.

COTTON STATISTICS

The average price o f spot cotton on 10 southern mar
kets, based on Friday quotations for middling grade, 
15/16 in. staple, has fallen every week since the middle 
of June, and on September 13 was 9.42 cents per pound 
against 10.68 cents on June 14, 1940, and 9.18 cents on 
September 15 last year.

The second forecast o f the 1940 cotton crop, issued on 
September 9 by the Department of Agriculture, raised 
the estimate materially, from 11,429,000 bales as o f Au
gust 1 to 12,772,000 bales on September 1. The crop is 
now expected to exceed the 1939 yield o f 11,817,000 bales 
by 8 per cent. Figures for production in Fifth district 
states are shown on page 4.

COTTON CONSUMED AND ON HAND 
(Bales)

August 1940 August 1939
Fifth district states:

Cotton consumed ......................... 298,696 299,195
Cotton growing states:

Cotton consumed ......................... 563,820 533,898
Cotton on hand August 31 in

Consuming establishments , , -----  538,362 494,475
Storage & compresses............. 11,801,848

United States:
Cotton consumed ......................... 654,503 630,667
Cotton on hand August 31 in

Consuming establishments . . 737,962 653,087
Storage & compresses ........... 9,120,291 11,829,439

Exports of cotton ........................... 64,743 214,541
Spindles active in m o n th ............. 22,078,162 22,009,882

TOBACCO MARKETS OPEN

Auction tobacco markets opened in the Border belt on 
August 20. This belt includes all South Carolina and 7 
North Carolina markets. Prices on the opening were 
about 12 per cent above last year’s figures. The pound-
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age sold in the Fifth district in August 1940 was far 
below the August 1939 figure, but last year the Border 
markets opened early in the month and in addition West
ern North Carolina Bright Belt markets were open 10 
days in August but did not open until September this 
year. Sales in August, all of flue-cured type tobacco, 
were as follow s:

STATES Producers’ Tobacco Sales, Pounds Price per Hundred
August 1940 August 103& 1940 1939

So Carolina ......... 25,346,105 76,832,115 $17.78 $15.97
No. Carolina ......... 27,341,452 H3.091.227 18.89 16.05

Totai ...................  52,687,557 219,923,342 $18.36 $16.02

TOBACCO M ANUFACTURING DECLINES

Bureau of Internal Revenue receipts for August show 
production of tobacco products as follows in the United 
States *

August 1940 July 1940 August 1939

Sm°tobacco Cpoundsf............... 25,931,262 26,241,167 29,839,260
Cigarettes * number ............... 15,839,874,477 15,912,640,803 16,571,041,957

f ^ r  .......................  487,641,197 460,522,504 500,807,236
t o X p S T d T . .......  2;9i7,649 3,091,422 3,451,554

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE

Net Sales 
Aug. 194®) 
comp, with 

Aug. 
1939

Richmond (3) . . .  +14.1  
Baltimore (8) . . .  +25 .7  
Washington (6) . +19.5  
Other Cities (13) — 16.7, 

District (30) . . +20 .4

Same stores by states, 
with 25 stores added:
Virginia (12) . . .  + 14 .7  
West Va. (10) . .  +11 .2  
No. Carolina (9).  + 14.5 
So. Carolina (10) +13*1

Net Sales Stocks
Jan. 1 to date Aug. 31, 19 40 
comp, with comp, with

last year
+  6.5
+  9.5+ 8.0
+  9.4
+  8.4

Ratio Aug. 
collections 
to accounts

Aug. July outstanding
1939 1940 Aug. 1

+  9.4 +  8.7 30.9
+  3.4 +  9.0 30.4
+  0.8 +  5.9 26.9
— 1.5 +  10.3 26.5
+  2.6 +  7.8 28.4

+  6.3 
+  12,5 
+  9.7 + 11.1

RETAIL FURNITURE SALES

%  Change in Sales, August and 8 Months in 1940
STATES

Maryland, 9 stores ...........
Dist. of Col., 7 stores . . .
Virginia, 10 stores ...........
North Carolina, 4 stores . 
South Carolina, 7 stores 

District, 37 stores .........
Individual cities:

Baltimore, 9 stores ...........
Richmond, 5 stores...........
Washington, 7 stores . . .

Aug. 1939 8 Months 1039
+  21 +  18
+  20 +  10
+  1 +  5
+  2 +  12
+  9 +  15
+  15 +  12

+  21 +  18
+  1 +  1
+  20 +  10

WHOLESALE TRADE, 196 FIRMS

Net Sales 
Aug. 1940

LINES
Auto supplies (9) .........
Shoes (4) ..........................
Drugs (14) ........................
Dry Goods (7) .................
Electrical goods (14) . .
Groceries (62) .................
Hardware (16) ...............
Industrial supplies (9) . .  
Plumbing & heating (5)
Paper & products (8)
Tobacco & products (6)
Miscellaneous (42) .........

Dist. Average (196)..
Source: Bureau of the Census.

compared with
Aug. July
1939 1940

+  15 +  13
— 2 +  112
+  6 +  7
+  o +  80
+  17 — 13
+  3 +  0
— o. +  io
+  26 +  12
+  22 — 2
+  8 — 4
— 14 — 10
+  9 +  9
+  6 +  12

Stocks 
Aug. 31, 1940 

compared with
Aug. 31 

1939

+ 8 — 6 
+ 4 
+  15 + 10 + 6 
+  13 
+  28

July 31 
1940

+ 1
— 3 
+ 11
— 1 
+ 3 — 1

+  13 +  8

— 0 
+ 6

— 1 
+ 1

CROP FORECASTS

In spite o f severe damage by flood waters in August 
to crops on bottom land in many sections of the Fifth 
district, prospects on the whole improved during the 
month. The weather was favorable for late growth and 
for harvesting work, and tobacco was the only major 
crop which lost ground. The following figures show 
forecasts of production made by the Department o f Agri
culture on the basis of September 1 conditions. Yield 
figures marked ( +  ) were raised between August 1 
and September 1, and those marked ( —  ) were lowered.

Cotton (Bales)
%  Change Yield Yield Yield
Acreage 1940 1939 1929-193S

— 6 21,000 + 13,000 37,000
North Carolina . . . . +  9 630,000 + 457,000 658,000
South Carolina . . . . +  1 903,000 + 871,000 820,000

Fifth District . .  . +  4 1,554,000 + 1,341,000 1,515,000
Corn (Bushels)

Maryland ................. +  1 16,863,000 18,216,000 15,923,000
— 2 35,114,000 36,530,000 32,255,000

West Virginia ........ — 1 12,636,000 — 13,994,000 12,448,000
North Carolina — 1 45,158,000 + 48,087,000 42,517,000
South Carolina . . . . +  2 24,152,000 25,433,000 22,306,000

Fifth District . . . — 0 133,923,000+ !1.42,260,000 125,449,000
Oats (Bushels)

Maryland ................. +  15 1,085,000 + 1,128,000 1,344,000
+  5 1,932,000 1,600,000 2,197,000

West Virginia — 10 1,386,000 1,460,000 2,086,000
North Carolina___ — 1 6,000,000 5,692,000 4,228,000
South Carolina — 1 10,670,000 11,515,000 8,910,000

Fifth District . . . — 2 21,073,000 + 21,395,000 18,765,000
Hay (Tons)

Maryland ................. +  2 557,000 — 518,000 464,000
+  3 1,178,000 983,000 923,000

West Virginia +  1 820,000 718,000 644,000
North Carolina +  7 1,012,000 + 991,000 696,000
South Carolina +  5 518,000 + 541,000 362,000

Fifth District . . . +  4 4,085,000 + 3,751,000 3,089,000
Irish Potatoes (Bushels)

Maryland ................. +  4 2,782,000 2,375,000 3,098,000
0 10,452,000 6,786,000 11,507,000

West Virginia 3,200,000 3,040,000 2,925,000
North Carolina -  1 8,748/000 8,200,000 7,976,000
South Carolina 0| 3,192,000 3,108,000 2,424,000

Fifth District .. . 0 28,374,000 23,509,000 27,930,000
Sweet Potatoes (Bushels)

Maryland ................ +  11 1,450,000 + 1,440,000 1,090,000
— 3 3,720,000 — 4,128,000 4,156,000

North Carolina — 5 7,446,000 + 8,624,000 8,163,000
South Carolina — 1 5,610,000 + 6,834,000 5,220,000

Fifth District . ., — 3 18,226,000 + 21,026,000 18,629,000

Tobacco (Pounds)
Maryland ............... — 1 27,405,000 + 29,796,000 26,096,000
Virginia ................. — 33 86,193,000 — 143,847,000 97,395,000
West Virginia . . . — 6 2,465,000 — 2,736,000 3,262,000
North Carolina . . . — 41 428,470,000 — 811,675,000 496,101,000
South Carolina . . . — 40 77,400,000 + 133,200,000 81,068,000

Fifth District .. — 38 621,933,000— 1,121,254,000 703,922,000

Ratio Aug. 
collections 
to accounts 

outstanding 
August 1

66
35
84
44
75

60
61
76
79
67
65

Maryland ...........
Virginia .............
West Virginia . 
North Carolina . 

Fifth District

Virginia .............
North Carolina . 
South Carolina . 

Fifth District

Apples, Commercial (Bushels)
2.015.000 —

10.150.000
4.469.000 +  

910,000 —
17.544.000 —

Peanuts (Pounds)
+ 5 
+ 5 
+  15 
+ 5

173.225.000 —
291.500.000 — 

14,40:0,000 +
479.125.000 —

2.362.000 
10,800,000
5.670.000
1.120.000 

19,952,000

189.175.000
290.700.000 

11,840,000
491.715.000

Pasture Condition, September 1
76 + 72
97 + 91

West Virginia ........... 79 — 81
North Carolina ........... 85 + 89
South Carolina ........... 72 + 81

1.922.000
10.279.000
4.622.000 

935,000
17.758.000

146.706.000
242.658.000 

8,607,000
397.971.000

65
75
74
80
69

(Compiled September 21, 1940)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F if t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. October 31, 1940

Summary of September Business Conditions
A S the defense program develops, its influence on 

trade and industry in the Fifth Reserve district is 
broadening and increased activity is noted at additional 
points. Tw o or three camps in the district are now 
being greatly expanded to provide quarters for drafted 
men, and in the Hampton Roads area a substantial hous
ing program is being rushed, these projects requiring 
large amounts of lumber, paints and other building ma
terials, and several thousand building tradesmen. Plant 
expansion continues, especially at shipyards and aircraft 
factories, and plans previously announced for additional 
facilities to manufacture munitions and chemicals are 
being pushed. Textile mills are working on Army and 
Navy orders for such materials as ducks, drills, denims, 
sheetings and blankets. A t least one shoe factory is 
making service footwear. An overall plant is turning 
out denim work garments, and another plant is making 
up articles of canvas such as wagon and truck covers, 
mattress covers, and airplane tarpaulins. A  shell case 
order is being handled by a Virginia plant, and another is 
making steel drums fo r  liquid storage. An order fo r  
trunk lockers is being filled by a leading luggage manu
facturer. All o f these developments, picked at random, 
are in addition to the vast orders for ships and aircraft 
awarded in the Hampton Roads and Baltimore areas.

Normal commercial business in September was up to 
or above seasonal levels in most lines. Retail trade in 
department stores rose 25 per cent above the August 
volume, and was 9 per cent greater than in September
1939. Furniture sales also increased over a year ago, 
but declined seasonally from August sales. New auto
mobile registrations were lower in September than in 
September last year, but most of this was due to a differ
ence in dates for introduction o f new models.

Textile mills increased activity in September over Au
gust, coal output was greater on a daily basis, and build
ing permit valuations rose sharply. Contracts actually 
awarded, however, declined last month from the unusually 
high August figure. Tobacco markets in September sold 
92 per cent more tobacco for 130 per cent more money 
than in September 1939, when the markets were closed 
most of the month after foreign buyers withdrew.

In agriculture, late crops improved in September, and 
prospective yields were raised for the district in cotton, 
tobacco, sweet potatoes, apples and peanuts. Slight de
clines were reported last month in corn, hay, Irish pota
toes and pastures.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
Change

Debits to individual accounts (25 cities).........
Sales, 30 department stores, 5th district.........
Sales, 40 furniture stores, 5th district..............
Sales, 199 wholesale firms, 5th district.............
Registrations, new autos, 5th district...............
Tobacco sold in 5th district (Pounds).............
Average price of tobacco, per 100 lbs___ ____
Growers’ receipts from tobacco, 5th district..
Number of business failures, 5th district.......
Liabilities in failures, 5th district....................
Value of building permits, 31 cities..................
Value of contracts awarded, 5th district.........
Cotton consumption, 5th district ('Bales).......
Cotton price,  ̂ per lb., end of month................
Print cloths, 39 in., 80x80s, end of month.......
Rayon yarn shipments, U. S. (Pounds)...........
Rayon yarn stocks, U. S. (Pounds)................
Bituminous coal mined, U. S. (T ons).............

September 1940 August 1940 September 1939 Month Year
$1,309,689,000 $1,306,979,000 $1,303,123,000 +  o +  1
$ 11,222,650 $ 8,958,091 $ 10,305,012 +  25 +  9
$ 1,462,792 $ 1,407,542 +  4
$ 11,704,000 $ 11,014,000 $ 11,975,000 +  ”6 — 2

10,463 17,242 10,988 — 39 — 5
222,042,386 52,687,557 115,842,563 +321 4- 92

$ 15.24 $ 18.36 $ 12.69 — 17 +  20
$ 33,839,262 $ 9,671,070 $ 14,700,426 +250 +130

37 42 36 — 12 +  3
$ 348,000 $ 713,000 $ 386,000 — 51 — 10
$ 12,265,224 $ 10,033,108 $ 7,765,960' +  22 +  58
$ 35,017,000 $ 47,363,000 $ 32,058,000 — 26 +  9

302,833 298,696 297,816 +  1 +  2
9.42 9.62 9.08 — 2 +  4

7.00 6.50 +  8
30,800,000 35,400,000 34,300,000 — 13 — 10
8,400,000 10,000,000 13,100,000 — 16 — 36

38,413,000 39,240,000 38,465,000 — 2 — 0

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 1940



2 MONTHLY REVIEW

BANKING STATISTICS EM PLOYM ENT CONTINUES UPW ARD

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Oct. 15 Sept. 15 Oct. 15

1940 1940 1939
Discounts held ............................................... $ 40 $ 250 $ 360
Foreign loans on gold................................ 22 13 142
Open market paper ....................................  0> 0 24
Industrial advances .................................... 821 849 1,023
Government securities .............................. 123,938______121,994_____ 139,408

Total earning assets .............................. 124,821 123,106 140,957
Circulation of Fed. Res. notes.................  256,825 242,825 215,245
Members’ reserve deposits .......................  340,160 323,639 283,686
Cash reserves ................................................. 541,669 520,860 413,613
Reserve ratio ................................................. 82.08 81.51 74.75

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS Oct. 9 Sept. 11 Oct. 11

1940 1940 1939
Loans & discounts ......................................  $284,523 $280,966 $255,652
Investments in securities .......................  449,043 435,123 446,514
Reserve bal. with F. R. b a n k ............... 218,641 213,120 180,616
Cash in vaults ..............................................  24,046 24,3<74 23,413
Demand deposits ........................................  601,065 590,725 530,923
Time deposits ..............................................  203,715 202,935 200,504
Money borrowed ..........................................  0 0 0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

Sept. 30 Aug. 31 Sept. 30
1940 1940 1939

Total deposits .....................  $222,792,230 $222,488,398 $219,921,027

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Sept. Aug. Sept. %  of Change
1940 1940 1939 Month Year

Dist. of Col.
Washington . . . $ 263,524 $ 268,453 $ 263,294 - 2 +  0

Maryland
Baltimore ............. 358,270 365,968 355,028 — 2 +  1
Cumberland ......... 7,967 9,042 7,833 — 12 +  2
Hagerstown ......... 9,044 9,092 10,115 — 1 — 11

North Carolina
Asheville ............... 13,624 14,752 12,898 — 8 +  6
Charlotte ............... 63,278 60,299 64,911 +  5 — 3
Durham ................. 42,771 38,815 35,558 +  10 +  20
Greensboro ........... 19,406 19,448 20,241 — 0 — 4
Raleigh ................. 38,464 37,033 42,162 +  4 — 9
Wilmington ----- 12,213 11,561 11,617 +  6 +  5
Winston-Salem . . 41,430 41,891 42,067 — 1 — 2

South Carolina
Charleston ........... 18,487 19,112 18,017 — 3 +  3
Columbia ............. 28,092 28,420 26,698 — 1 +  5
Greenville ............. 19,348 18,935 21,101 +  2 — 8
Spartanburg ------ 10,255 11,114 11,564 — 8 — 11

Virginia.
Danville ............... 10,361 7,311 9,114 +  42 +  14
Lynchburg ........... 14,599 13,065 14,661 +  12 — 0
Newport News . . 13,515 13,931 11,247 — 3 +  20
Norfolk ................. 53,521 50,357 49,575 +  6 +  8

4,766 5,839 4,398 - 1 8 +  8
Richmond ............. 164,069 155,626 170,576 +  5 — 4
Roanoke ............... 28,184 28.729 25,886 — 2 +  9

West Virginia
Charleston ........... 46,947 50,415 47,526 — 7 — 1
Huntington ......... 17,236 17,684 17,514 — 3 — 2
Parkersburg ......... 10,318 10,087 9,522 +  2 +  8
District Totals . . $1,309,689 $1,306,979 $1,303,123 +  o +  1
+  0 in< in> of less than y2 of 1%.

COM M ERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS District U. S. District U. S.
September 1940 ............. 37 976 $ 348,000 $ 11,397,000
August 1940 ................. ........ 42 1,128 713,000 12,997,000
September 1939 ............. 36 1,043 386,000 10,545,000
9 months, 1940 ............. 424 10,398 5,238,000 124,088,000
9 months, 1939 ............. 441 11,197 •4,786,000 138,612,000

With ordinary commercial work up to seasonal levels 
in most industries, and additional orders on hand as a 
result of the defense program, labor in nearly all lines 
is actively in demand and few skilled workers are un
employed. There has been relatively little increase in 
the demand for office help and white collar workers, but 
entrance of many persons between 21 and 36 into the 
Army and Navy during the next few months will make 
openings for a considerable number o f temporary em
ployees, many of whom will probably become permanent 
workers. No labor troubles of a serious nature are vis
ible at present, although there are or have recently been 
a few scattered strikes in the district involving relatively 
few workers. The following figures, compiled for the 
most part by the Bureau of Labor Statistics, show the 
trends of employment and payrolls in the Fifth district 
from August to September:

Percentage change from 
Aug. 1940 to Sept. 1940 
in number in amount 
on payroll of payrollSTATES

Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia . . .  
North Carolina . .  
South Carolina . .

+  1.9
+  4.2 
+  3.7+ 0.6+ 1.8
+  1.9

+  4.9
+  3.7
+  6.5
—  1.8
+  5.4
+  4.2

AUTO SALES DECLINE SEASONALLY

Sales of new passenger automobiles declined seasonally 
in the Fifth district in September from the August num
ber, and also were fewer than September 1939 sales. 
This was the first decline from the corresponding month 
of the preceding year since October 1939, and was due 
in part to a delay in the appearance of 1941 models until 
late September and in part to hesitation to buy cars on 
the part of men in the draft age limits. Used cars sold 
well during the retooling period, and dealers’ lots are 
carrying fewer second hand cars than in any other recent 
fall. New car prices are slightly higher this year than 
last, but the cars are nearly all larger and have been 
otherwise improved. The following registration figures 
for new passenger cars were furnished by R. L. Polk & 
Co., of Detroit:

REGISTRATION OF NEW PASSENGER CARS— NUMBER

STATES Sept. Sept. % 9 Months 9 Months %
1940 1939 Change 1940 1939 Change

Maryland ........... 1,945 2,585 — 25 36,669 29,496 +  24
Dist. of Col. . . . 1,146 1,340 — 14 20,525 19,191 +  7

2,611 2,190 +  19 41,769 31,679 +  32
West Virginia . . 1,232 1,260 — 2 23,788 16,915 +  41
No. Carolina . . . 2,447 2,388 +  2 38,582 33,540 +  15
So. Carolina . . . 1,082 1,225 — 12 20,810 18,622 +  12

Fifth District. 10,463 10,988 — 5 182,143 149,443 +  22

Source: Dun & Bradstreet

CONSTRUCTION EXPANDS FURTHER

Both building permits issued and contracts awarded in 
September in the Fifth district exceeded September 1939 
permits and awards. Building permits issued in 31 cities 
last month totaled $12,265,224, an increase o f 58 per cent 
over $7,765,960 for September 1939 and a gain of 22 per 
cent over $10,033,108 for August 1940. Permits issued 
in the first 9 months of this year totaling $94,025,916 are 
ahead o f permits totaling $91,236,608 issued in the first
9 months of 1939. In September this year Baltimore led
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in permit valuation with $3,819,875, Washington was sec
ond with $3,296,530 (Exclusive o f U. S. Government 
work), Portsmouth, Va., third with $926,899, Greensboro 
fourth with $476,165, Charlotte fifth with $451,471, and 
Norfolk sixth with $434,213. Federally aided housing 
projects play an important part in some of these figures, 
although private residential construction is quite active.

Contracts awarded in the district in September 1940 
totaling $35,017,000 were 9 per cent above September
1939 figures but were 26 per cent below the August 1940 
total. The August figure was exceptionally high, how
ever, chiefly due to large contracts awarded in connection 
with the defense program. Figures collected by the 
jP. W . Dodge Corporation by states for September 1940 
and 1939 on contracts actually awarded in the Fifth Re
serve district are as follows:

CONSTRUCTION CONTRACTS AWARDED
STATES Sept. 1940 Sept. 1939 %  Change

Maryland .............................  $ 7,453,000 $ 6,693,000 + 1 1
Dist. of Col.............................  5,381,000 3,172,000 + 7 0
Virginia .................................. 7,664,000 5,811,000 + 3 2
West Virginia .....................  5,155,000 2,815,000 + 8 3
North Carolina ...................  7,129,000 5,926,000 4-20
South Carolina ................... .................2,235,000_________ 7,641,000_______ —71

Fifth District ...................  $3'5,017,000 $32,058,000 +  9

COAL MINING CONTINUES TO INCREASE

Bituminous coal mined in the United States in Sep
tember totaling 38,413,000 net tons was less than pro
duction in either August 1940 or September 1939, but 
September this year had only 24 working days in com
parison with 27 in August and 25 in September last 
year. On a daily basis, therefore, output of 1,601,000 
tons last month was 10 per cent above August 1940 and 
4 per cent above September 1939. Total production this 
calendar year to October 12 totaled 348,226,000 net tons, 
an increase of 22 per cent over 286,479,000 tons mined 
to the same date in 1939. Shipments of coal through 
Hampton Roads ports totaled 17,617,255 tons between 
January 1 and October 12, 1940, an increase of 18 per 
cent over shipments in the corresponding period last year. 
In the Fifth district, production o f bituminous coal in 
September 1940, August 1940 and September 1939, was 
as follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS Sept. 1940 Aug. 1940 Sept. 1939

West Virginia .......................  11,027,000 11,751,000 11,461,000
Virginia .................................. 1,285,000 1,341,000 1,438,000
Maryland .................................. 102,000__________113,00)0__________132,000

5th District ...................  12,414,000 13,205,000 13,031,000
United States ............... 38,413,000 39,240,000 38,465,000
%  in District .................  32.3 33.7 33.9

COTTON TEXTILES INCREASE AC TIVITY

Business in cotton textiles was very active in Septem
ber and reports indicate that most mills booked sufficient 
orders to assure peak production for the rest of the year. 
Demand for military supplies removed large quantities 
of goods from the market, and the volume o f commercial 
business was about the largest for any month this year. 
Prices in most constructions rose substantially during the 
month, although advances were uneven. Indicative o f 
the improvement in prices were the changes listed in 
standard eighty square print cloths. Opening the month 
at 6$/%c the price moved up to 6% c and closed strong at

7c. Similar advances were made on sheetings, carded 
broadcloth, and others. Sales o f print cloths in Sep
tember were more than double the output, and sheetings 
business was especially heavy. Ducks continued in an 
extremely strong position as a result o f heavy Army 
purchases. Many observers think September marked an 
upward turning point in textiles. Consumption o f cotton 
last month was as follows in Fifth district states:

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
September 1940 .................  164,788 124,872 13,173 302,833
August 1940 .......................  159,631 127,934 11,131 298,696
September 1939 .................  166,640 118,362 12,814 297,816
9 Months, 1940 ................. 1,487,041 1,156,988 109,823 2,753,852
9 Months, 1939 .................  1,396,400 1,045,694 105,770 2,547,864

RAYO N  SHIPMENTS CONTINUE ABOVE PRODUCTION
Production o f rayon filament yarn in the United States 

declined in September, chiefly because the largest acetate 
yarn plant was closed about two weeks by a strike. Ship
ments to domestic consumers in September totaled 30,-
800.000 pounds of yarn, according to Rayon Organon, 
compared with 35,400,000 pounds shipped in August 1940 
and 34,300,000 pounds in September 1939. O f last 
month’s shipments, 1,600,000 pounds were drawn from 
reserve stocks, which declined from 10,000,000 pounds 
on August 31 to 8,400,000 pounds on September 30. 
Production loss from the September strike and from 
floods in August and September is estimated at approxi
mately 5,500,000 pounds. Since consumption o f rayon 
yarn was up to capacity production before these losses 
occurred, and has continued undiminished, withdrawals 
from reserves were necessary in each o f the past three 
months.

COTTON STATISTICS

Spot cotton prices moved through a narrow range be
tween the middle o f September and the middle o f Octo
ber, the trend being downward. Ten Southern spot mar
kets reported 9.42 cents per pound as the average price 
for middling grade, 1 5 /16-inch staple on September 13. 
The average rose to 9.46 cents on October 4, but then 
dropped to 9.33 cents on October 11 and October 18.

The third forecast o f the 1940 cotton crop, issued by 
the Department o f Agriculture on October 8, lowered the 
estimate from 12,772,000 bales as of September 1 to
12.741.000 bales on October 1. The expected yield is 
still 8 per cent above the 1939 crop of 11,817,000 bales. 
In the Fifth district, the estimates were raised, the dis
trict total rising by 63,000 bales during the month. 
Prospective yield figures for the Fifth district states are 
on page 4.

COTTON CONSUMPTION AND ON HAND— BALES
Sept. Sept. Aug. 1 to Sept. 30 
1940 1939 This Year Last Year

Fifth district states:
Cotton consumed.....................  302,833 297,816 601,529 597,011

Cotton growing states:
Cotton consumed .....................  549,989 534,390 1,113,809 1,068,288
Cotton held Sept. 30 in

Consuming establishments . .  611,123 724,253 ........... ...........
Storage & compresses ........... 10,617,839 14,184,868 ........... ...........

United States:
Cotton consumed ...................  639,252 624,183 1,293,755 1,254,850
Cotton held Sept. 30 in

Consuming establishments . .  788,669 868,150 ........... ...........
Storage & compresses ........... 10,733,787 14,206,343 ........... ...........

Exports of cotton, U. S................. 90,555 644,328 155,980 858,869
Spindles active, U. S.....................  22,278,204 22,231,496 ........... ...........
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ADDITIONAL TOBACCO MARKETS OPEN
Additional tobacco markets opened in the Fifth district 

in September, and total sales were nearly double the sales 
in September last year, when markets were closed most 
o f the month pending arrangements to take care of the 
tobacco usually sold to exporters. Prices this year are 
slightly higher than last year, but the total crop will be 
about 40 per cent smaller this year, due almost entirely 
to voluntary crop reduction by acreage cuts. Sales in 
September, all o f flue-cured type tobacco, were as fol
lows :

Producers’ Tobacco Sales, Pounds Price per Cwt.
STATES September 1940 September 1939 1940 19-39

So. Carolina ...............  41,193,905 19,407,860 $13.08 $12.50
No. Carolina ............. 173,195,095 96,434,703 16.33 12.73
Virginia .......................  7,653,386_________________ 0 20.59_________ 0
District Total ........... 222,042,386 115,842,563 $15.24 $12.69
Season through ___  274,729,943 335,755,905 15.84 14.88

TOBACCO M ANUFACTURING DECLINES SEASONALLY
Tobacco products manufactured in September, based on 

Bureau of Internal Revenue receipts, declined from the 
figures for the longer month of August 1940, and were 
also slightly below the levels of September 1939, which 
had one more business day than September this year.

Sept. 1940 Aug. 1940 Sept. 1939
Smoking & chewing

tobacco, pounds ...............  25,879,985 25,931,262 27,411,852
Cigarettes, number ...............  14,889,814,717 15,839,874,477 14,789,904,810
Cigars, number .......................  475,725,260 487,641,197 486,864,568
Snuff, pounds ............................ 2,848,874 2,917,649 2,949,488

RETAIL AND WHOLESALE TRADE
DEPARTMENT STORE TRADE

CROP FORECASTS

Weather in September and early October was excellent 
for harvesting, and for late developments o f most crops 
which had not matured, but was too dry for hay and 
pastures. District forecasts of production rose during 
September for cotton, sweet potatoes, tobacco, apples 
and peanuts, but declined for corn, hay, Irish potatoes 
and pastures. The following figures show forecasts of 
production made by the Department of Agriculture on 
the basis o f October 1 conditions. Yield figures marked 
( +  ) were raised between September 1 and October 1, 
and those marked ( —  ) were lowered.

Cotton (Bales)

%  Change Yield Yield Yield
Acreage 1940 1939 1929^1938

— 6 22,000 + 13,000 37,000
North Carolina----- +  9 670,000 + 457,000 658,000
South Carolina . . . . +  1 925,000+ 871,000 820,000

Fifth District . . . +  4. 1,617,000+ 1,341,000 1,515,000

Corn (Bushels)

+  1 16,863,000 18,216,000 15,923,000
— 2 35,114,000 36,530,000 32,255,000

West Virginia . . . . — 1 12,636,000 13,994,000 12,448,000
North Carolina___ — 1 43,93,8,000 — 48,087,000 42,517,000
South Carolina . . . . +  2 24,152,000 25,433,000 22,306,000

Fifth District . . 0 132,703,000 — 142,260,000 125,449,000

STATES

Maryland (9) ...........
Dist. of Col. (7) ___
Virginia (13) ...........
North Carolina (4) 
South Carolina (7) . 

District (40) 
Individual Cities:

Baltimore (9) .........
Richmond (5) .........
Washington (7)

RETAIL FURNITURE SALES
%  Change in Sales, Sept. and 9 Months in 1940 

Compared with Compared with
Sept. 1939 9 Months 1939

+  2 +  16
+  9 +  10
+  7 +  6
+  2 +  11
— 14 +  10
+  4 +  11

+  2 +  16
+  8 +  2
+  9 +  10

Maryland ...........
Virginia .............
North Carolina . 
South Carolina . 

Fifth District

WHOLESALE TRADE, 199 FIRMS
Net Sales Stocks Ratio Sept.

September 1940 Sept. 30, 1940 collections
compared with compared with to accounts
Sept. Aug. Sept. 30 Aug. 31 outstanding

LINES 1939 1940 1939 1940 Sept. 1
Auto supplies (7) ........... +  o +  19 68
Shoes (3) .......................... — 13 - 1 4 45
Drugs (15) ....................... +  4 +  6 +  ’ 7 +  ‘ 5 75
Dry goods (8) ................. — 5 +  26 +  15 — 9 42
Electrical goods (15) . . . +  21 +  13 +  7 +  5 70
Groceries (57) ................. — 11 +  o +  3 +  4 109
Hardware (17) ............... — 2 +  19 +  5 — 5 43
Industrial supplies (11). — 7 — 12 +  22 0 64
Plumbing &  heating (4) +  13 0 58
Paper & products (9) . . +  1 +  11 - 2 - 1 0 62
Tobacco & products (8). +  1 — 4 81
Miscellaneous (45) ......... — 6 +  4 — 12 — 2 62

District Average (199) - 2 +  6 +  3 — 1 62

Hay (Tons)
Net Sales Net Sales Stocks Ratio Sept. Maryland .....................

Sept. 1940 Jan. 1 to date Sept. 30, 1940 collections Virginia .......................
comp, with comp, with comp, with to accounts West Virginia .............

Sept. same period Sept. Aug. outstanding North Carolina...........
1938 last year 1939 1940 Sept. 1 South Carolina ...........

Richmond (3) +  5.8 +  6.4 +  9.7 +  12.8 29.9 Fifth Dirtrict .........
Baltimore (8) . . . . +  10.2 +  9.6 +  4.4 +  14.1 29.5
Washington (6) +  8.7 +  8.1 +  3.4 +  14.4 27.7
Other Cities (13). +  9.9 +  9.5 +  2.9 +  12.0 26.0

Maryland .....................District (30) . . . +  8.9 +  8.5 +  4.5 +  13.8 28.3
Virginia

Same stores by states, West Virginia ...........
with 24 stores added: North Carolina ...........
Virginia (11) ----- +  6.9 +  6.4 South Carolina ...........
West Va. (10) . . . +  5.4 +  11.6 Fifth District .........
No. Carolina (9) . . +  8.6 +  9.5
So. Carolina (10). +  7.7 +  10.7

553.000 —
1.189.000 +  

813,000—1.012.000
504.000 — 

4,0)71,000 —

518.000
983.000
718.000
991.000
541.000 

3,751,000

Irish Potatoes (Bushels)

Sweet Potatoes (Bushels)

Tobacco (Pounds)

4614.000
923.000
644.000
696.000
362.000 

3,089,000

+  4 2,756,000 — 2,375,000 3,098,000
0 10,452,000 6,786,000 11,507,000
0 3,200,000 3,040,0001 2,925,000

— 1 8,748,000 8,200,000 7,976,000
0 3,192,100 3,108,000 2,424,000
0 28,348,000 — 23,509,000 27,930,000

+  11 1,450,000 1,440,000 1,090,000
— 3 4,030,000 + 4,128,000 4,156,000
— 5 7,592,000 + 8,624,000 8,163,000
—  1 5,610,000 6,834,000 5,220,000
— 3 18,682,000 + 21,026,000 18,629,000

Source: Bureau of the Census.

Maryland ............... — 1 30,240,000+ 29,796,000 26,096,000
— 33 89,048,000 + 143,847,000 97,395,000

West Virginia . . . — 6 2,465,000 2,736,000 3,262,000
North Carolina . . . — 41 441,483.000 + 811,675,000 496,101,000
South Carolina . . . — 40 81,700,000 + 133,200,000 81,068,000

Fifth District .. — 38 644,936,000 +  1,121,254,000 703,922,000

Apples, Commercial (Bushels)

Maryland ............... 2,077,000 + 2,362,000 1,922,000
10,150,000 10,800,000 10,279,000

West Virginia . . . 4,948.000 + 5,670,000 4,622,000
North Carolina . . . 1,032,000 1,120,000 9S5,000

District ............... 18,207,000 + 19,952,000 17,758,000

Peanuts (Pounds)
+  5 185,900,000 + 189,175,000 146,706,000

North Carolina . . . +  5 298,125,000 + 290,700,000 242,658,000
South Carolina . . . +  15 15,000,000 + 11,840,000 8,607,000

Fifth District . . +  5 499,025,000 + 491,715,000 397,971,000

Pasture Condition, October 1

Maryland ............... 82 + 73 69
88 — 68 71

West Virginia . . . 77 — 56 68
North Carolina . . . 74 — 74 76
South Carolina . . . 59 — 66 64

(Compiled October 21, 1940)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

Fifth
FEDERAL

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. November 30, 1940

Summary of October Business Conditions
T H E influence o f the defense program is permeating 

industry in the Fifth Reserve district, and is spread
ing over into retail fields as increased employment fur
nishes additional purchasing power. Shipyards in the 
Hampton Roads area have many millions in contracts, 
are increasing facilities to handle additional business, and 
are employing all the workers for whom housing can be 
found. The airplane industry in Maryland also holds 
large contracts, and is expanding facilities further. The 
cotton textile industry in the Carolinas and Virginia, 
accounting for nearly half the country’s capacity, is oper
ating at a near-record level, and has accumulated a heavy 
back-log o f orders, while the rayon yarn producers are- 
shipping more yarn than they can make and have sub
sequently reduced reserve stocks to less than a week’s 
supply. Coal mines in Virginia and West Virginia are 
working at seasonal levels, and the railroads o f the dis
trict are hauling a relatively heavy tonnage. Lumber is 
in active demand and saw mills have recently been unable 
to keep production up to shipments and new orders. Con
tract awards for construction, swelled by numerous pro
jects flowing out o f the defense program, reached the

second highest figure in October for any month in eleven 
years. Reporting member banks increased loans moder
ately between the middle o f October and the middle o f 
November, and are in a strong position to take care of 
further demands as they develop. Debits to individual 
accounts, representing checking transactions in 25 cities, 
rose 20 per cent in October over September, and were 11 
per cent ahead of debits in October 1939.

In distribution through retail and wholesale channels, 
department store sales in October exceeded sales in Sep
tember by 14 per cent and were 13 per cent above Octo
ber 1939 sales, and furniture sales rose 9 per cent above 
those in the same month last year. Registrations o f new 
passenger automobiles in the Fifth district created an 
October record, and were 48 per cent higher than October
1939 registrations. Sales reported by 194 wholesale firms 
followed retail sales closely, gaining 12 per cent over 
wholesale sales in October last year. Commercial fail
ures were fewer in number and lower in liabilities in 
October 1940 than a year ago, and all tobacco products 
manufactured exceeded last year’s October output by a 
substantial margin.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
% Change

October 1940 September 1940 October 1939 Month Year
Debits to individual accounts (25 cities)......... $1,572,148,000 $1,309,689,000 $1,412,426,000 - f  20 - f  11
Sales, 30 department stores, 5th district.... . ...........................  $ 12,795,009 $ 11,222,650 $ 11,283,276 +  14 +  13
Sales, 41 furniture stores, 5th district................. .........................  $ 1,563,620 $ 1,481,292 $ 1,436,161 +  6 +  9
Sales, 194 wholesale firms, 5th district ......... .......................  $ 12,513,000 $ 11,627,000 $ 11,169,000 +  8 +  12
Registrations, new autos, 5th district........ 22,610 10,463 15,260 +116 +  48
Tobacco sold in 5th district (Pounds)......... 235,912,145 222,042,386 307,850,162 — 23
Average price of tobacco, per 100 lbs............... ................ $ 19.31 $ 15.24 $ 15.75 +  27 +  23
Growers’ receipts from tobacco, 5th district... $ 45,557,450 $ 33,839,262 $ 48,479,006 +  35 — 6
Number of business failures, 5th district 40 37 52 +  8 — 23
Liabilities in failures, 5th district....................... .........................  $ 498,000 $ 348,000 $ 755,000 - f  43 — 34
Value of building permits, 30 cities.................... ............................ $ 11,901,543 $ 12,206,334 $ 13,973,225 — 2 — 15
Value of contracts awarded, 5th district......... ............................ $ 51,758,000 $ 34,192,000 $ 28,276,000 +  51 -f- 83
Cotton consumption, 5th district (Bales)......... 354,688 302,833 320,999 +  17 +  io
Cotton price, $  per lb. end of month................. 9.36 9.42 9.09 —  1 +  3
Print cloths, 39 in., 80x80s, end of month........... 7.13 7.00 +  2
Rayon yarn shipments, U. S. (Pounds)........... 36,900,000 30,900,000 34,800,000 +  19 +  6
Rayon yarn stocks, U. S. (Pounds).................. 6,800,000 8,300,000 9,400,000 — 18 — 28
Bituminous coal mined, U. S. (Tons)......... 38,300,000 38,650,000 46,394,000 — 1 — 17
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BANKING STATISTICS COM M ERCIAL FAILURES

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Nov. 15 Oct. 15 Nov. 15

1940 1940 1939
Discounts held ............................................ .. $ 80 $ 40 $ 256
Foreign loans on gold.................................. 35 22 142
Industrial advances ....................................  815 821 1,007
Government securities................................  118,321 123,938 135,062

Total earning assets................................  119,251 124,821
Circulation of Fed. Res. notes...............  264,697 256,825
Members’ reserve deposits .......................  356,891 340,160
Cash reserves ................................................. 563,022 541,669
Reserve ratio ................................................  82.88 82.08

Number of Failures Total Liabilities

136,467
225,548
279,791
417,333

75.94

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS Nov. 13 Oct. 16

1940 1940
Loans & discounts ......................................  $296,120 $287,866
Investments in securities .........................  441,804 455,402
Reserve bal. with F. R. bank.................  238,240 225,268
Cash in vaults ............................................... 26,180 21,758
Demand deposits ..............................*..........  626,102 615,758
Time deposits . . . ........................................  204,792 203,763
Money borrowed ..........................................  100 0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

Oct. 31 
1940

Sept. 30 
1940

Total deposits

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Oct. Sept. Oct. %  of Change
1940 1940 1939 Month Year

Dist. of CoL
Washington . . . . $ 307,184 $ 263,524 $ 277,873 +  17 +  11

Maryland
Baltimore ............. 431,213 358,270 386,664 +  20 +  12
Cumberland ......... 8,614 7,967 8,859 +  8 — 3
Hagerstown ......... 10,379 9,044 9,571 +  15 +  8

North Carolina
16,182 13,624 13,006 +  19 +  24

Charlotte .............. 76,729 63,278 71,940 +  21 +  7
Durham ................ 54,030 42,771 44,114 + 2 6 + 2 2
Greensboro ........... 22,597 19,406 19,879 +  16 +  14
Raleigh ................. 51,103 38,464 45,851 +  33 +  11
Wilmington .......... 13,735 12,213 11,571 +  12 +  19
Winston-Salem . - 51,050 41,430 45,857 + 2 3 +  11

South Carolina
Charleston ........... 23,809 18,487 22,662 + 2 9 +  5
Columbia ............... 34,854 28,092 26,277 + 2 4 +  33
Greenville ............. 24,460 19,348 22,104 + 2 6 +  11
Spartanburg ........ 14,902 10,255 13,016 + 4 5 +  14

Virginia
Danville ................ 17,833 10,361 14,484 +  72 + 23
Lynchburg ........... 15,525 14,599 14,767 +  6 +  5
Newport N ew s.. . 15,535 13,515 11,985 +  15 +  30
Norfolk ................. 62,387 53,521 52,433 +  17 +  19
Portsmouth .......... 5,640 4,766 4,188 +  18 +  35
Richmond . . . . . . . 197,573 164,069 187,297 + 2 0 +  5
Roanoke ............. .. 30,684 28,184 27,452 +  9 +  12

West Virginia
Charleston ........... 55,116 46,947 50,880 +  17 +  8
Huntington .......... 19,460 17,236 18,902 +  13 +  3
Parkersburg ........ 11,554 10,318 10,794 +  12 +  7

District Totals. $1,572,148 $1,309,689 $1,412,426 + 2 0 +  11

PERIODS District U. S. District U. S.
October, 1940 ................ 40 1,111 $ 498,000 $ 12,715,000
September, 1940 ........... 37 976 348,000 11,397,000
October, 1939 ................ 52 1,234 755,000 17,464,000

10 months, 1940 ............. . , . 464 11,509 5,736,000 136,803,000
10 months, 1939 ............. 493 12,431 5,541,000 156,076,000

Nov. 15 
1939

$260,721
437,513
185,381
20,406

535,113
201,392

0

Oct. 31 
1939

$223,668,715 $222,792,230 $220,944,398

Source: Dun & Bradstreet

EM PLOYM ENT A T  HIGH LEVEL

Employment in the Fifth district has increased steadily 
in recent months, and there is a scarcity o f skilled men 
in certain trades. Industry is busier than it has been for 
several years at this season, both on ordinary commercial 
business and on special orders either directly or indirectly 
due to the defense program. In some localities, notably 
in the Hampton Roads area, housing is insufficient to pro
vide for the large number of workers needed by plants 
handling Government contracts, but construction is being 
rushed in an effort to overcome this handicap to further 
employment. Coal production declined in October and 
miners consequently worked less than in the two preced
ing months, but coal output is still relatively large and 
no unemployment developed from last month’s curtail
ment o f tonnage. Mining is apparently the only major 
line in which work slackened last month. There is no 
labor trouble o f importance in the district at present. 
The following figures, compiled for the most part by the 
Bureau of Labor Statistics, show the trends of employ
ment and payrolls in the Fifth district from September 
to October:

Percentage change from
Sept. 1940 to Oct. 1940
in number in amount

STATES on payroll of payroll
........... + 0 . 9 +  1.3

Dist. of Columbia .............................. ........... + 4 . 6 +  2.9
+  3.4

West Virginia .................................... ........... + 1 . 5 +  0.6
North Carolina .................................. ..........  + 3 . 3 +  4.2

+  2.2
District Average ....................... ........  + 2 . 9 +  2.2

AUTOM OBILE SALES RISE SHARPLY

All 1941 models being available in October, sales in 
the Fifth district of new passenger automobiles rose sub
stantially, and exceeded October 1939 sales by 48 per 
cent. In fact, sales last month were larger in every Fifth 
district state except North Carolina than in any other 
October since the introduction o f  new models was shifted 
from spring to fall. Used cars also sold exceptionally 
well in October, and some dealers are actually advertising 
for late model second hand cars and offering cash for 
them. There is some fear that the preparedness program 
may cause a diversion of material from the auto indus
try a little later, which might bring about a shortage of 
available new cars, and many people in the trade believe 
this fear has caused a number o f buyers to anticipate 
their needs by a few months. The following registration 
figures for new passenger cars were furnished by R. L. 
Polk & Co., o f Detroit:
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REGISTRATION OF NEW  PASSENGER CARS— NUMBER

STATES Oct. Oct. % 10 Months 10 Months <?o
1940 1939 Change 1940 1939 Change

Maryland ........... 4,454 2,570 +  73 41,123 32,066 +  28
Dist. of Col.......... 3,109 2,221 +  40 23,634 21,412 +  10
Virginia .............. 4,358 2,986 +  46 46,127 34,665 +  33
West V irginia... 2,427 1,837 +  32 26,215 18,752 +  40
No. Carolina------ 5,479 3,780 + 4 5 44,061 37,320 +  18
So. Carolina........ 2,783 1,866 +  49 23,593 20,488 +  15

Fifth District. 22,610 15,260 +  48 204,753 164,703 +  24

DEFENSE PROGRAM  INCREASES CONSTRUCTION

Building permits issued in 30 Fifth district cities in 
October were lower in valuation than in either Sep
tember 1940 or October 1939, but contract award figures 
last month, including rural as well as urban projects, were 
substantially higher than in either o f the earlier months. 
Most o f the emergency construction resulting from the 
defense program is in rural, suburban or small town areas, 
and does not appear in building permits but does appear 
in contract awards. Permits issued last month in 30 
cities totaled $11,901,543, a decrease of 2 per cent from 
$12,206,334 for September this year and 15 per cent 
below $13,973,225 for October last year. Washington 
led in October 1940 valuations with $5,149,180, Baltimore 
was second with 1,789,086, Norfolk third with $1,082,203, 
Charleston, W . Va., fourth with $471,756, and Greens
boro fifth with $430,811. Federally aided housing pro
jects continue to play an important role .in building per
mit figures.

Contracts actually awarded in the Fifth district in 
October for all types of construction totaled $51,758,000, 
a figure exceeded only 6 times in the past 233 months, 
and only once since 1929. A  considerable part o f the 
October awards is accounted for by needs for additional 
industrial facilities to care for defense work. Figures 
collected by the F . W . Dodge Corporation by states in 
the Fifth district are usually included in the Review each 
month but were not available in time for inclusion this 
month.

COAL MINING DECLINES

Bituminous coal mining in the United States declined 
in October from September on both a monthly and daily 
basis, and also fell materially below the level of October 
last year. In October 1940 output o f 38,300,000 net 
tons compared with 38,650,000 tons mined in the shorter 
month of September and 46,394,000 tons in October 1939. 
On a daily basis, October tonnage o f 1,419,000 tons was 
12 per cent less than 1,610,000 tons per day in September 
and 20 per cent less than 1,784,000 tons per day in Octo
ber last year. However, total production this calendar 
year to November 9 o f 382,727,000 tons was 16 per cent 
above 328,685,000 tons mined to the corresponding date 
in 1939. Shipments o f coal through Hampton Roads 
ports totaled 19,272,677 tons through November 9, an 
increase o f 15 per cent over shipments of 16,720,252 tons 
to the same date last year. In the Fifth district, produc
tion o f bituminous coal in October 1940, September 1940 
and October 1939 was as follow s:

SOFT COAL* PRODUCTION IN TONS

REGIONS Oct. 1940 Sept. 1940 Oct. 1939
West Virginia ........................ 9,705,000 11,054,000 12,926,000
Virginia ....................................  1,294,000 1,260,000 1,605,000
Maryland .................................. 117,000__________105,000__________167,000

5th District .........................  11,116,000 12,419,000 14,698,000
United States ...................  38,300,000 38,650,000 46,394,000
%  in District.......................  29.0 32.1 31.7

COTTON TEXTILE AC TIVITY  NEARS RECORD

The Journal o f  Commerce reports that sales o f cotton 
gray goods in October were well in excess o f production, 
and the improvement that got under way in late August 
showed no signs o f diminishing. Prices were marked up 
on most weaves, mill stocks were cleared and backlogs o f 
orders enlarged. As the month ended, most mills had 
enough business in hand to assure maintenance o f the 
present rate o f production to the end of the year. In 
many instances mills reported booking sizable orders for 
delivery through the first quarter o f 1941. Print cloths 
were also active most o f the month and in at least one 
week sales were more than double production. Prices 
moved up sharply and shortage o f a number o f items de
veloped. Sheetings were also active and as the month 
ended mills were unable to promise deliveries on a num
ber of staple weaves before late December. Defense con
tracts continued to flow into the market in swelling vol
ume and this business alone was sufficient to divert con
siderable equipment from the manufacture of ordinary 
commercial requirements. As has been the case since 
August, ducks and similar heavy materials which come 
under the head of military supplies remained in a strong 
position.

In the Fifth district specifically, which accounts for 
approximately 46 per cent o f the textile industry, cotton 
consumption in October was the second highest for any 
month on record, and lacked only 9/10ths o f 1% of 
equalling the record o f 358,117 bales set in March 1937.

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia Distriet
October, 1940 ......................  196,823 143,374 14,491 354,688
September, 1940 .................  164,788 124,872 13,173 302,833
October, 1939 ......................  181,068 126,700 13,231 320,999
10 Months, 1940 ................. 1,683,864 1,300,362 124,314 3,108,540
10 Months, 1939 ................. 1,577,468 1,172,394 119,001 2,868,863

RAYO N  Y A R N  SHIPMENTS SET RECORD

Rayon yarn shipments in the United States to domestic 
consumers set a record of 36,900,000 pounds in October,
19 per cent above September 1940 shipments of 30,900,000 
pounds and 6 per cent above October 1939 shipments o f
34.800.000 pounds. Deliveries last month exceeded pro
duction for the fourth successive month, and reserve 
stocks consequently declined from 8,300,000 pounds on 
September 30 to 6,800,000 pounds on October 31. Rayon 
Organon reports shipments in the first 10 months o f 1940 
at 320,100,000 pounds, an increase of 8 per cent over
297.200.000 pounds in the corresponding period of 1939.
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COTTON STATISTICS

Cotton prices on 10 Southern markets, after declining 
slowly but steadily from the middle of June to the middle 
of October, turned upward slightly in the last week in 
October and the first half o f November. On Friday, 
June 14, the average price of middling grade 1 5 /16-inch 
upland cotton on the 10 markets was 10.68 cents per 
pound, but practically every Friday thereafter showed a 
lower average until 9.33 cents was reached on October 11. 
Remaining at approximately the same level until Novem
ber, the price then rose to 9.75 cents on November 15, the 
latest date for which data are available.

The fourth forecast of 1940 cotton production in the 
United States, issued by the Department of Agriculture 
on November 8, raised the estimate from 12,741,000 bales 
as of October 1 to 12,847,000 bales on November 1, an 
increase of 8.7 per cent above the 1939 crop of 11,817,000 
bales. In the Fifth district, Virginia’s figure was raised 
from 22,000 bales on October 1 to 23,000 bales on N o
vember 1, North Carolina’s figure from 670,000 bales to
740.000 bales, and South Carolina’s figure from 925,000 
bales to 960,000 bales. In 1939 Virginia grew 13,000 
bales, North Carolina 457,000 bales, and South Carolina
871.000 bales. The district as a whole therefore shows a 
crop o f 1,723,000 bales this year, an increase o f 28.5 per 
cent over the 1939 yield o f 1,341,000 bales.

COTTON CONSUMPTION AND ON HAND— BALES
Oct. Oct. Aug. 1 to Oct. 31

1940 1939 This Year Last Year
Fifth district states:

Cotton consumed .....................
Cotton growing states:

Cotton consumed ......................
Cotton held Oct. 31 in 

Consuming establishments. . 
Storage & compresses. . . . . .

United States:
Cotton consumed .....................
Cotton held Oct. 31 in

Consuming establishments..
Storage & compresses...........

Exports of cotton, U. S..............
Spindles active, U. S..................

. 1,172,152 1,290,137 

. 13,712,347 15,476,084

770,702

. 1,354,063 1,459,329 ....................................

. 13,848,115 15,504,291 ..................................
194,251 885,182 350,231 1,744,051

. 22,456,588 22,667,414

STATES October 1940 October 1939 1940 1939
So. Carolina ............. 8,263,570 20,030,159 $11.99 $11.28
No. Carolina ............ 186,144,580 243,422,252 19.42 16.19
Virginia ..................... 41,503,995 44,397,751 20.28 15.34
District Total ........... 235,912,145 307,850,162 19.31 15.75
Season through 512,819,546 644,553,459 17.71 15.29

Oct. 1940 Sept. 1940 Oct. 1939
Smoking & chewing

tobacco, pounds ...................  31,150,014 25,879,985 26,977,566
Cigarettes, number ................  16,448,241,230 14,889,814,717 15,384,360,207
Cigars, number ......................... 583,508,410 475,725,260 551,229,569
Snuff, pounds ............................ 3,567,501 2,848,874 3,261,057

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE
Net Sales Net Sales Stocks Ratio Oct.
Oct. 1940 Jan. 1 to date Oct. 31, 1940 collections

comp, with comp, with comp. with to accounts
Oct. same period Oct. Sept. outstanding
1939 last year 1939 1940 Oct. 1

Richmond (3) . . . . +  15.5 +  7.5 +  5.8 +  6.4 34.3
Baltimore (8) . . . . +  11.0 +  9.8 +  4.5 +  7.0 32.4
Washington (6) +  15.1 +  9.0 +  3.2 +  10.2 28.4
Other Cities (13) . +  12.8 +  9.9 +  4.9 +  8.2 31.5

District ( 3 0 ) . . . . +  13.4 +  9.2 +  4.3 +  8.3 30.6

Same stores by states 
with 25 stores added 
Virginia (1 2 ) ......... +  18.9 +  8.0
West Va. ( 1 0 ) . . . . +  4.5 +  10.7
No. Carolina ( 9 ) . . +  13.7 +  10.0
So. Carolina (10). +  10.6 +  10.8

RETAIL FURNITURE SALES

STATES
> Change in Sales, Oct. and 10 Months in 1940 

Compared with Compared with

354,688 320,999 956,217 918,010 

652,236 578,972 1,766,045 1,647,260

Oct. 1939 10 Months 1939
Maryland (9) ...................................... +  4 +  14
Dist. of Col. ( 7 ) .................................. +  16 +  11
Virginia (13) .................................... +  10 +  7
North Carolina ( 5 ) ............................ +  8 +  8
South Carolina ( 7 ) ............................ +  4 +  9

District (41) .................................. +  9 +  11
Individual Cities:

Baltimore (9) .................................... +  4 +  14
Richmond (5) .................................... +  1 +  2
Washington (7) ................................ +  16 +  11

WHOLESALE TRADE, 194 FIRMS

1,451 2,064,457 1,941,301

AU CTION TOBACCO SALES

Prices paid for tobacco in Fifth district auction mar
kets in October held above 1939 prices, and poundage 
sales, while substantially below October 1939 figures, 
were up to seasonal level in consideration of the size of 
this year’s crop, which is 39 per cent less than last year’s. 
This reduction is due almost entirely to voluntary acreage 
restriction. Sales in October, all of flue-cured type to
bacco, were as follows:

Producers’ Tobacco Sales, Pounds Price per Cwt.

Net Sales Stocks Ratio Oct.
October 1940 Oct. 31, 1940 collections

compared with compared with to accounts
Oct. Sept. Oct. 31, Sept. 30, outstanding
1939 1940 1939 1940 Oct. 1

Auto supplies ( 8 ) ........... +  13 +  27 +  15 +  4 57
— 1 — 8 — 6 — 14 64

Drugs (13) ...................... +  12 +  8 +  9 +  5 73
Dry Goods (8) ................. +  6 — 5 +  8 — 4 45
Electrical goods (6) . .  . . +  16 +  19 +  24 +  12 99
Groceries (66) ................ +  14 +  8 +  1 +  2 98
Hardware (14) ............... +  7 0 +  6 0 50
Industrial supplies (8) . +  18 +  32 +  11 +  1 73
Plumbing & heating (4) +  66 +  55 59
Paper & products ( 9 ) . . +  16 +  12 -  5 0 67
Tobacco & products (8) — 2 — 9 0 +  3 85
Miscellaneous (46) ........ +  15 +  18 — 13 +  25 76

District Average (194) +  12 +  8 +  1 +  2 69

Source: Bureau of the Census.

TOBACCO M ANUFACTURING RISES

Production of all tobacco products rose sharply in Octo
ber over September, and materially exceeded October
1939 output, according to data based on Internal Reve
nue receipts.

AG RICU LTU RAL NOTES

The year 1940 was unusually favorable for farming in 
the Fifth district, with good weather during the growing 
season and almost ideal harvesting conditions. Nearly all 
crop yields are above the 10-year averages, and many are 
higher than the large returns in 1939. Both North Caro
lina and South Carolina have record per acre cotton yields, 
and tobacco turned out substantially better than had been 
expected earlier in the season. Hay and grain crops pro
vided abundant feed for stock during the winter, pastures 
were above average until frost, and live stock is in ex
cellent shape. Fall sown grains have been planted under 
favorable conditions in most sections o f the district.

(Compiled November 20, 1940)
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Federal Reserve Bank, Richmond, Va. December 31, 1940

Summary of November Business Conditions
D E V E L O PM E N TS in trade and industry in the Fifth 

Federal Reserve district were fully up to seasonal 
levels in November, and reflected a continuation of the 
stimulating influence of the defense program. Some re
cessions from October activities were noted, but these 
were nearly all due to fewer business days in November 
or to other seasonal causes.

Increased purchasing power this year is reflected in re
tail sales, automobile registrations, a large cotton crop, 
residential construction, and steadily expanding employ
ment and payrolls. Department store sales in November
1940 were 14 per cent larger than sales in the same stores 
in November 1939, and furniture stores sold 13 per cent 
more in the 1940 month. Registrations of new passenger 
automobiles in Fifth district states last month were 35 
per cent above November 1939 registrations, and set a 
record for November. The cotton crop made record per 
acre yields this year in the three Fifth district cotton 
growing states, and total production for the district was
29 per cent higher than in 1939 in contrast with an in
crease for the United States of only 7 per cent. With 
slightly higher cotton prices prevailing during the fall of
1940 than a year earlier, the increased cotton yield re

sulted in substantially larger cash returns to growers. In 
residential building, contracts issued in November 1940 
show a 20 per cent increase over contracts awarded in 
November 1939 for the same class of work. The number 
of employees and total hours worked have risen steadily 
since midsummer, materially increasing incomes of indus
trial workers and building tradesmen especially.

Construction work under way or under contract in the 
Fifth district is in very large volume, for much of which 
the defense program is directly or indirectly responsible. 
Building permits issued in November exceeded the No
vember 1939 permits by 47 per cent in valuation, and con
tract awards were 89 per cent higher. Textile mills in 
the Fifth district have a large backlog of Government 
orders, sufficient to keep them operating at capacity for 
at least ninety days, and many other industries also hold 
substantial contracts for material needed by the Army or 
Navy. Baltimore airplane factories and shipyards, and 
shipyards in the Hampton Roads area, have several hun
dred million dollars in contracts which assure full time 
operations for several years. Four or five Army camps 
are under construction or expansion in the district, and 
when finished will be occupied by many thousands of 
National Guardsmen or drafted men.

BUSINESS STATISTICS—FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities).......
Sales, 30 department stores, Sth district.........
Sales, 41 furniture stores, 5th district.............
Sales, 195 wholesale firms, 5th district...........
Registrations, new autos, 5th district.............
Tobacco sold in 5th district (Pounds)...........
Average price of tobacco, per 100 lbs—......
Growers’ receipts from tobacco, 5th district..
Number of business failures, 5th district.........
Liabilities in failures, 5th district....................
Value of building permits, 30 cities...............
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).......
Cotton price, per lb., end of month...............
Print cloths, 39 in., 80x80s, end of month....
Rayon yarn shipments, U. S. (Pounds).........
Rayon yarn stocks, U. S. (Pounds)................
Bituminous coal mined, U. S. (T on s).............

November 1940 October 1940 November 1939 Month Year
$1,528,845,000 $1,572,148,000 $1,351,579,000 — 3 +  13
$ 12,953,928 $ 12,805,009 $ 11,398,495 +  1 +  14
$ 1,478,646 $ 1,563,620 $ 1,313,40 3 — 5 +  13
$ 13,121,000 $ 14,351,000 $ 11,701,000 — 9 +  12

23,479 22,610 17,380 +  4 +  35
102,320,316 235,912,145 262,012,670 — 57 — 61

$ 14.33 $ 19.31 $ 16.99 — 26 — 16
$ 14,659,107 $ 45,557,450 $ 44,522,355 — 68 — 67

31 40 34 — 23 — 9
$ 769,000 $ 498,000 $ 291,000 +  54 +164

13,076,326 $ 11,901,543 $ 8,888,654 +  10 +  47
$ 45,378,000 $ 51,758,000 $ 24,056,000 — 12 +  89

340,446 354,688 341,096 — 4 —  0
9.74 9.36 9.09 +  4 +  7
7.375 7.125 +  4

35,000,000 36,900,000 33,300,000 — 5 +  "5
6,200,000 6,800,000 7,700,000 — 9 — 19

40,300,000 38,700,000 43,301,000 +  4 — 7
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BANKING STATISTICS EM PLOYM ENT CONTINUES TO EXPAND

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Dec. 15 Nov. 15 Dec. 15

1940 1940 1939
Discounts held ..............................................  $ 47 $ 80 $ 109
Foreign loans on gold ................................  41 35 208
Industrial advances ....................................  783 815 950
Government securities ................................ 115,900 118,321______129,904

Total earning assets .............................. 116,771 119,251
Circulation of Fed. Res. notes ...............  278,382 264,697
Members’ reserve deposits .......................  354,012 356,891
Cash reserves ................................................. 570,688 56i3,022
Reserve ratio ................................................. 83.49 82.88

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS

131,171
230,718
279,816
426,704

76.58

Dec. 11 Nov. 13
1940 1940

Loans & discounts ...................................... $298,873 $296,120
Investments in securities .........................  432,527 441,804
Reserve bal. with F. R. b a n k .................  242,985 238,240
Cash in vaults ..............................................  27,828 26,180
Demand deposits ..........................................  637,972 626,10£
Time deposits ................................................  199,907 204,792
Money borrowed ..........................................  0 100

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

Nov. 30 
1940

Oct. 31 
1940

Dec. 13 
1939

$264,5*76 
449,111 
192,63*6 
24,813 

540,913 
196,702 

0

Nov. 30 
1939

Total deposits $223,087,460 $223,668,715 $220,910,601

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

Nov.
1940

Oct.
1910

Nov.
1939

%  of Change 
Month Year

Washington ......... $ 304,470 $ 307,184 $ 263,313 — 1 +  16
Maryland

Baltimore ............. 429,178 431,213 354,795 0 +  21
Cumberland ......... 8,739 8,614 8,509 +  1 +  3
Hagerstown ......... 9,678 10,379 8,541 — 7 +  13

North Carolina
Asheville ............... 14,955 16,182 11,855 — 8 +  26
Charlotte ............. 86,845 76,729 66,978 +  13 +  30
Durham ............... 38,342 54,030 40,469 — 29 — 5
Greensboro ........... 23,001 22,597 22,802 +  2 +  1
Raleigh ................. 48,235 51,103 43,386 — 6 +  11
Wilmington ......... 11,843 13,735 10,997 - 1 4 +  8
Winston-Salem . . 48,359 51,050 45,559 — 5 +  6

South Carolina
Charleston ........... 21,482 23,809 17,760 — 10 +  21
Columbia ............. 37,278 3'4,854 28,338 +  7 +  32
Greenville ............. 24,722 24,460 19,711 +  1 +  25
Spartanburg ___ 13,102 14,902 11,226 - 1 2 +  17

Virginia
Danville ............... 15,409 17,833 19,735 — 14 - 2 2
Lynchburg ........... 16,336 15,525 15,121 +  5 +  8
Newport News . . 13,023 15,535 11,600 — 16 +  12
Norfolk ................. 64,884 62,387 52,022 +  4 +  25
Portsmouth ......... 5,939 5,640 4,578 +  5 +  30
Richmond ............. 175,920 197,573 186,398 — 11 — 6
Roanoke ............... 32,962 30,684 28,182 +  7 +  17

West Virginia
Charleston ........... 54,195 55,116 52,200 — 2 +  4
Huntington ......... 18,710 19,460 18,024 — 4 +  4
Parkersburg 11,238 11,554 9,480 — 3 +  19
District Totals . . . $1,528,845 $1,572,148 $1,351,579 — 3 +  13

COM M ERCIAL FAILURES

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

November 1940 ............. 31 1,024 $ 769,000 $ 16,572,000
October 1940 ................... 40 1,111 498,000 12,715,000
November 1939 ............. 34 1,184 291,000 13,201,000
11 Months, 1940 ............. 495 12,533 6,505,000 150,005,000
11 Months, 1939 ............. 527 13,615 5,832,000 169,277,000

Increased activity in industry and construction, to a 
large extent due to defense contracts placed with Fifth 
district plants, raised employment further in November 
and the first half o f December, and very few skilled 
workers are now unemployed. In fact, there is a short
age of trained mechanics for such work as shipbuilding, 
and a need for building tradesmen at Army camps. One 
of the obstacles in the way of further employment is in
sufficient housing at points of labor concentration. Sea
sonal expansion of sales forces in retail stores has given 
temporary work until Christmas to thousands of people. 
Clerical workers have benefitted least by the defense pro
gram, but even in that line there has been improvement 
in recent months as industries were compelled to add 
office workers to handle the clerical end of new contracts. 
The following figures, compiled for the most part by the 
Bureau of Labor Statistics, show the trends of employ
ment and payrolls in the Fifth district from October to 
November:

Percentage change from
Oct. 1940 to Nov. 1940

in number in amount
STATES on payroll of payroll

........... + 0 . 6 +  4.9
Dist. of Columbia .............................. ........... + 2 . 5 +  1.2

........... + 0 . 4 — 2.0
West Virginia .................................... ........... + 0 . 6 +  3.0
North Carolina .................................. ........... + 2 . 2 +  2.2
South Carolina .................................. ........... + 1 . 9 +  0.2

District Average ............................ +  2.3

AUTO SALES SET NOVEMBER RECORD

More new passenger automobiles were sold in the Fifth 
Reserve district in November 1940 than in any other 
November since comparable figures became available in 
1925, the second month in succession in which new 
monthly records were set. Used cars also sold well dur
ing the past month, and dealers have accumulated fewer 
cars on their lots than usual for this season of the year. 
If it should become necessary to restrict production of 
new cars during the next few months, present stocks of 
used cars would be quickly exhausted. The following 
registration figures for new passenger cars wrere fur
nished by R. L. Polk & Co., of Detroit:

REGISTRATION OF NEW PASSENGER CARS— NUMBER

STATES Nov. Nov. % 11 Months 11 Months %
1940 1939 Change 1940 1939 Change

Maryland ........... 5,120 3,627 +  41 46,243 35,693 +  30
Dist. of Col. . . . 2,914 2,109 +  38 2,6,548 23,521 +  13

5,152 3,677 +  40 51,279 38,342 +  34
West Virginia . . 2,495 2,056 +  21 28,710 20,808 +  38
No. Carolina . . . 4,356 3,394 +  28 48,417 40,714 +  19
So. Carolina . . . 3,442 2,517 +  37 27,035 23,005 +  18

Fifth District . 23,479 17,380 +  35 228,232 182,083 +  25

Source: Dun & Bradstreet

CONSTRUCTION A T HIGH LEVEL

Construction work provided for in permits issued and 
contracts awarded in November 1940 in the Fifth Reserve 
district was in large volume. United States Housing 
Authority projects in certain cities and defense construc
tion in rural areas and small towns continue to play lead
ing parts in both building permits and contract awards.

Building permits issued in 30 Fifth district cities in 
November were valued at $13,076,326, an increase of 10
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per cent over $11,901,543 in October this year and 47 
per cent above $8,888,654 in November last year. Wash
ington led in November 1940 valuation with $5,969,440, 
Norfolk with a large US H A  project was second with 
$2,064,545, Baltimore was third with $1,395,744, Ports
mouth with another U S H A  project was fouth with $791,- 
235, and Spartanburg was fifth with $391,429.

Contracts awarded for construction in the Fifth dis
trict totaled $45,378,000 in November, a decline of 12 
per cent from the October total of .$51,758,000, but an 
increase of 89 per cent over the November 1939 valua
tion of $24,056,000. Figures by states for November 
are not yet available, but October figures for contracts 
awarded are shown by states in the table below.

CONSTRUCTION CONTRACTS AWARDED
STATES Oct. 1940 Oct. 1939 %  Change

Maryland ................................ $13,368,000 $ 6,012,000 +122
Dist. of Col.............................  7,736,000 4,035,000 +  92
Virginia ................................ 15,699,000 7,276,000 +116
West Virginia ................. . 1,93*8,000 2,074,000 7
North Carolina ...................  10,832,000 4,448,000 + 144
South Carolina ..................... .................2,185,000_________ 4,431,000_______— 51

Fifth District ...................  $51,758,000 $28,276,000 +  83

Source: F. W . Dodge Corporation.

COAL PRODUCTION INCREASES

Output of bituminous coal in November 1940 exceeded 
that of October this year, but was less than production in 
November 1939. There were 40,300,000 tons mined in 
November, against 38,700,000 tons in October 1940 and
43,301,000 tons in November 1939. On a daily basis, 
production of 1,679,000 tons per day last month was 17 
per cent above the October average but 5 per cent below 
the average for November last year. Total production 
this calendar year to December 7 of 422,052,000 net tons 
was 15 per cent above 366,452,000 tons mined to the same 
date in 1939. Shipments o f coal through Hampton Roads 
ports totaled 20,888,887 tons to December 7 this year, an 
increase of 12 per cent over shipments of 18,620,595 
tons to December 7 last year. In the Fifth district, pro
duction of bituminous coal in November 1940, October
1940 and November 1939 was as follows:

SOFT COAL PRODUCTION IN TONS
Nov. 1940 Oct. 1940 Nov. 1939

10,504,000 10,280,000 12,010,000
1,254,000 1,270,000 1,384,000

128,000 120,000 162,000
11,886,000 11,670,000 13,556,000
40,300,000 38,70(0,000 43,301,000

29.5 30.2 31.3

with large defense contracts, particularly those making 
ducks, were unable to accept any additional business for 
delivery nearer than the second quarter o f 1941.

In the Fifth district, cotton consumption in November 
was slighly less than in either Octoberthis year or N o
vember last year, but the decreases were due to differences 
in the calendar.

COTTON CONSUMPTION— FIFTH DISTRICT
In Bales

MONTHS No. Carolina So. Carolina Virginia District
November 1940 ........... ........... 188,495 137,539 14,412 340,446
October 1940 ............... ........... 196,823 143,374 14,491 354,688
November 1939 ......... 136,222 13,682 341,096
11 Months, 1940 ..........  1,872,359 1,437,901 138,726 3,448,986
11 Months, 1939 ......... ........... 1,768,660 1,308,616 132,683 3,209,959

REGIONS

West Virginia . .
Virginia .............
Maryland ...........

Fifth District 
United States 
%  in District .

DEMAND FOR TEXTILES CONTINUES FIRM

The monthly survey of cotton cloth movement issued 
by the Journal o f Commerce for November says that 
orders for war materials continued to flow into the market 
in such volume that heavy gray goods advanced sharply in 
price, while the price rise on strictly consumer goods was 
only moderate. However, there were four days of heavy 
trading in print cloths in November during which many 
staple goods mills sold the equivalent of a month's pro
duction. As the month ended, there were many short
ages, especially in sheetings, and mills quite generally had 
booked sufficient orders to maintain the current rate of 
machinery activity for at least ninety days. Some mills

RAYON  Y ARN  OUTPUT CONTINUES AT CAPACITY

Rayon Organon reports shipments to domestic con
sumers o f 35,000,000 pounds of filament yarn in Novem
ber, a decrease of 5 per cent from 36,900,000 pounds 
shipped in the longer month of October 1940, but an in
crease o f 5 per cent over shipments of 33,300,000 pounds 
in November 1939. Shipments continuing above pro
duction, reserve stocks of yarn dropped from 6,800,000 
pounds on October 31 to 6,200,000 pounds on November 
30. A  year earlier, on November 30, 1939, yarn stocks 
totaled 7,700,000 pounds. Total shipments of rayon yarn 
in eleven months this year of 355,100,000 pounds ex
ceeded shipments of 330,500,00 pounds in the correspond
ing months of 1939 by 7 per cent. On December 2, one 
large manufacturer of viscose yarn raised the price 2 
cents per pound on certain knitting yarns, but one of the 
leading producers of rayon-grade dissolving wood pulp 
has announced that present pulp prices will hold through 
the first quarter of 1941, and probably rayon yarn prices 
will change little during the same period unless labor costs 
advance.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets advanced 
in November and the first week in December, rising from 
9.55 cents per pound for middling grade upland cotton 
on November 8 to 9.92 cents on December 6, but then 
dropped to 9.86 cents on December 13, the latest date for 
which official quotations are available. The advance was 
attributed to a scarcity of good grades of cotton outside 
Government loan stocks.

The final forecast of 1940 cotton production, based on 
December 1 condition, estimated the crop at 12,686,000 
bales, a decline of 1 per cent from the November 1 esti
mate, but an increase of 7 per cent over the 1939 yield 
of 11,817,000 bales. In the Fifth district, Virginia’s 1940 
crop was put at 25,000 bales against 13,000 bales in 1939, 
North Carolina’s yield at 740,000 bales against 457,000 
bales last year, and South Carolina’s yield at 970,000 bales 
against 871,000 bales in 1939, a district total of 1,735,000 
bales for 1940, against 1,341,000 bales for 1939, an in
crease of 29 per cent. North Carolina with a yield of 
425 pounds per acre, Virginia with 385 pounds, and 
South Carolina with 374 pounds, all set new per acre yield 
records in 1940.
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4 MONTHLY REVIEW

COTTON CONSUMPTION AND ON HAND— BALES

Nov.
1940

Fifth district states:
Cotton consumed .........................  340,446

Cotton growing states:
Cotton consumed .......................  638,767
Cotton on hand Nov. 30 in

Consuming establishments . .  1,449,510
Storage & compresses ........... 14,562,274

United States:
Cotton consumed ....................... . 744,088
Cotton on hand Nov. 30 in

Consuming establishments . .  1,682,278
Storage & compresses ........... 14,727,234

Exports of cotton, U. S................. 144,710
Spindles active, U. S...................... 22,685,968

Nov. Aug. 1 to Nov. 30 
1939 This Year Last Year

341,096 1,296,663 1,259,106

609,547 2,404,812 2,256,807

1,560,832 ................................
15,446,982 ................................

718,719 2,808,545 2,660,020

1,782,589 ................................
15,484,383 ................................

583,644 495,390! 2,327,695
22,784,776 ................................

AUCTION TOBACCO SALES AND PRICES

As the end of the season approached and lower grades 
of tobacco came on the markets, prices on auction markets 
in North Carolina and Virginia declined in November 
from the October level, and also fell below the November
1939 prices, when a larger poundage of the better grades 
remained to be sold. Fire-cured tobacco markets opened 
late in November in Virginia, and opening prices were 
much lower than opening prices last year. Sales of to
bacco in November and for the season through November 
were as follows in the Fifth district:

Producers’ Tobacco Sales, Pounds Price per Cwt.
STATES November 1940 November 1939 1940 1939

North Carolina........... 73,274,312 210,644,281 $14.42 $17.19
Virginia (Flue-cured) 27,504,147 50,359,071 14.46 16.29

(Fire-cured) 1,541,857 1,009,318 7.59 10.81
District Total ............. 102,320,316 262,012,670 14.33 16.99
Season through ......... 619,594,728* 906,566,129* 17.16* 15.78*

* Includes South Carolina market sales.

TOBACCO M ANUFACTURING IN SEASONAL DECLINE

Production o f all tobacco products declined seasonally 
in November from October, but was about the same as 
production in November 1939, according to data based 
on Internal Revenue receipts.

Nov. 1940 Oct. 1940 Nov. 1939
Smoking & chewing

tobacco, pounds ...............  25,730,910 31,150,014 25,192,803
Cigarettes, number ...............  14,347,327,020 16,448,241,230 14,461,358,957
Cigars, number .........................  507,348,580 583,508,410 505,098,447
Snuff ............................................. 2,865,513 3,567,501 3,242,896

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE

Richmond (3) . . . .  
Baltimore (8) . . . .  
Washington (6) . .  
Other Cities (13). 

District (30) . . .

Same stores by states, 
with 26 stores added: 
Virginia (11) . . . .  
West Va. (10) . . .  
No. Carolina (9) . .
So. Carolina (11).

Net Sales 
Nov. 1940 
comp, with 

Nov. 
1939
+ 12.8 + 11.2 
+  15.0 
+  18.0 
+  13.6

Net Sales Stocks
Jan. 1 to date Nov. 30, 1940

Ratio Nov. 
collections

+  14.7 
+  15.3 
+  117.2 
+  16.4

comp, with comp, with to accounts
same period Nov. Oct. outstanding

last year 1939 1940 Nov. 1
+  8.1 +  7.7 +  5.7 35.3
+  9.9 +  3.2 +  3.8 34.3
+  9.7 +  4.5 +  9.0 30.6
+  10.9 +  3.1 +  3.0 32.6
+  9.7 +  4.3 +  6.1 32.5

+  9.3+ 11.2 
+  12.9 
+  10.9

STATES

Maryland (9) ...............
Dist. of Columbia (7)
Virginia (13) ...............
North Carolina (5) . . .  
South Carolina (7) 

District (41) .............
Individual Cities:

Baltimore (9) ...............
Richmond (5) ...............
Washington (7) ...........

RETAIL FURNITURE SALES
%  Change in Sales, Nov. and 11 Months in 1940 

Compared with Compared with
Nov. 1939 11 Months 1939

+  22 +  15
+  20 +  12
+ 1 4 +  7
— 16 +  5
+  7 +  9
+  13 +  11

+  22 +  15
+  3 +  2
+  20 +  12

WHOLESALE TRADE, 195 FIRMS
Net Sales Stocks Ratio Nov.

November 1940 Nov. 30, 1940 collections
compared with compared with to accounts
Nov. Oct. Nov. 30 Oct. 31 outstanding

LINES 1939 1940 1939 1940 Nov. 1
Auto supplies (9) ......... +  26 +  4 — 3 — 6 71

+  6 — 22 — 4 — 4 54
Drugs (11) ......................... . . +  7 — 5 +  10 — 3 77
Dry goods (7) ................. — 3 — 9 — 2 — 11 43
Electrical goods (18) . . +  28 +  1 +  25 +  2 72
Groceries (55) ................. +  5 — 9 +  2 4- 2 89
Hardware (15) ............... +  6 — 10 +  3 — 1 48
Industrial supplies (9) . +  36 — 1 +  28 +  12 82
Plumbing & heating (5) +  44 — 20 58
Paper & products (9) +  6 — 14 — *i +  3 61
Tobacco & products (6). +  9 +  4 79
Miscellaneous (46) ......... +  6 — 8 +  *7 +  *6 54

District Average (195) +  12 — 9 +  7 +  1 63

FIFTH DISTRICT CROPS

In the January 31, 1941, issue of the Monthly Review 
we shall publish a table showing final 1940 crop yields 
for the several states in the Fifth Federal Reserve dis
trict, in comparison with corresponding figures for some 
earlier periods.

(Compiled December 21, 1940)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F ifth
Fe d e r a l

Re se rv e
D i s t r i c t

Federal Reserve Bank, Richmond, Va. January 31, 1941

Annual Survey for 1940
1 C M f)  was one best years in the history o f the
- L i / W  Fifth Federal Reserve district in trade and in
dustry, and was moderately good in agriculture. New 
records were made in several lines, and other records 
were closely approached. Construction work, for exam
ple, stimulated in the second half-year by much defense 
work, set an all time record of $520,417,000 in contracts 
actually awarded, an increase of 15 per cent over the 
previous high o f $451,030,000 for 1928, and 38 per cent 
above the 1939 total. City building permits issued in
1940 were also near a record level, totaling $127,398,101 
in 31 Fifth district cities. The cotton textile industry, 
receiving a substantial volume o f orders from the Army 
and Navy in addition to increased commercial require
ments, consumed more cotton than in any previous year 
and ended 1940 with sufficient orders on hand to main
tain operations several months. Rayon yarn mills again 
set a record for shipments to domestic consumers in
1940, and the demand was so great that reserve stocks 
of yarn declined to a four days’ supply at the end of 
the year. Tobacco manufacturing exceeded that of 1939 
in all lines except snuff, and cigarette production, of 
which the Fifth district accounts for more than 80 per 
cent, rose 5 per cent in 1940 over 1939. Production of

bituminous coal in Fifth district states exceeded 1939 
output by 16 per cent, and was the highest for any year 
since 1929. Sales o f new passenger automobiles rose 27 
per cent in 1940 over sales in 1939, and used cars also 
sold unusually well. Retail trade as indicated by de
partment store sales rose 11 per cent in 1940 from the
1939 level, and furniture stores also reported an increase 
of 11 per cent. Debits to individual accounts, reflecting 
transactions through the banks in 25 Fifth district cities, 
rose to $16,841,529,000 in 1940, another 11 per cent in
crease over the 1939 figure. Every reporting city showed 
higher debits in the later year. Many o f the develop
ments mentioned required additional workers or afforded 
longer hours o f work, and consequently employment im
proved so notably that shortages o f men actually devel
oped toward the end o f the year in some skilled trades. 
In agriculture, the farm values o f all principal crops 
except tobacco and sweet potatoes were higher for 1940 
than for 1939 yields. The tobacco crop was curtailed 
about a third this year, which redured the aggregate 
value o f the crop proportionately, but part of the decline 
in the crop’s value was made up by Government benefit 
payments for acreage reduction.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
Change

Debits to individual accounts (25 cities).—....Sales, 30 department stores, 5th district.........Sales, 39 furniture stores, 5th district....Sales, 178 wholesale firms, 5th district...........Registrations, new autos, 5th district.............
Tobacco sold in 5th district (pounds).............Growers’ receipts from tobacco, 5th district..Average price of tobacco, 5th district.............Number of business failures, 5th district.......Liabilities in failures, 5th district....................Value of building permits, 31 cities............... .
Value of contracts awarded, 5th district.........Cotton consumption, 5th district (bales).......Cotton price, cents per lb., end of month.......Print cloths, 39 in., 80x80s, end of month.....Rayon yarn shipments, U. S. (pounds).........Rayon yarn stocks, U. S. (pounds).................Bituminous coal mined, U. S. (tons)....-.........

December 1940 November 1940 December 1939 Month Year
$1,735,170,000 $1,528,845,000 $1,530,670,000 +  13 +  13
$ 20,927,121 $ 12,954,921 $ 19,006,586 +  62 +  10
$ 1,675,071 $ 1,365,816 $ 1,428,795 +  23 +  17
$ 9,598,000 $ 10,425,000 $ 8,428,000 — 8 +  14

28,3.91 23,479 19,330 +  21 +  47
35,323,912 102,320,316 83,304,996 — 65 — 58

$ 4,786,231 $ 14,659,107 $ 11,068,040 — 67 — 57
$ 13.55 $ 14.33 $ 13.29 — 5 +  2

41 31 48 +  32 — 15
$ 884,000 $ 769,000 $ 544,000 +  15 +  63
$ 8,359,191 $ 13,095,771 $ 5,280,866 — 36 +  58
$ 100,879,000 $ 45,703,000 $ 22,358,000 +121 +351

354,051 340,446 307,369 +  4 +  15
10.07 9.74 10.93 +  3 — 8
7.50 7.375 7.25 +  2 +  3

34,500,000 35,000,000 32,000,000 — 1 +  8
5,300,000 6,200,000 6,400,000 —  15 — 17

40,600,000 40,012,000 38.066,000 +  1 +  7
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RESERVE BANK COMPARISONS

Changes in the statement of the Federal Reserve Bank 
of Richmond between December 15, 1940, and January 
15, 1941, were of no special significance. Circulation of 
Federal Reserve notes showed the usual decline after the 
holiday need for funds had passed. Government security 
holdings, reversing a recent trend, rose moderately during 
the period, while member bank reserve deposits and the 
Bank’s cash reserves advanced further. In comparison 
with figures for January 15, 1940, those for January 15,
1941, show advances in all items except those making up 
earning assets, which declined slightly. Federal Reserve 
note circulation rose substantially over a year ago, prob
ably reflecting greater activity in nearly all lines of trade 
and industry this year. Member bank reserve deposits 
and cash reserves of the Richmond bank both registered 
marked increases during 1940.

RESERVE BANK STATEMENT ITEMS
Fifth District

000 omitted
ITEMS Jan. 15 Dec. 15 Jan. 15

1941 1940 1940
Discounts held ......................... ................ $ 33 $ 47 $ 122
Foreign loans on gold .......... ...............  27 41 216
Industrial advances ................ ...............  780 783 942
Government securities .......... ................ 119,976 115,900 125,583

Total earning assets ..........................  120,816 116,771 126,863
Circulation of Fed. Res. notes .............. 274,908 278,382 221,031
Members’ reserve deposits . . , ...............  372,450 354,012 288,976

570,688 430,976
Reserve ratio ........................... 83.49 77.57

A  brief review of the operations of the Federal Re
serve Bank o f Richmond during 1940 shows continued 
growth o f  the Bank. Total assets rose from $632,001,- 
031.78 on December 31, 1939, to $774,748,010.56 on 
December 31, 1940. Although the number of employees 
at the Head Office and the two Branches was the same, 
675, at the end of both 1939 and 1940, a larger volume 
o f business was handled last year in most departments. 
The number o f checks handled by the Transit department 
set an annual record at 79,938,000 items, an average of 
265,575 checks per working day. These checks totaled 
$15,474,834,000 in 1940, an average o f $51,411,409 per 
day. Currency and coin received or paid out in 1940 
totaled 962,789,100 pieces, valued at $1,567,387,500, 
against 869,862,878 pieces valued at $1,386,332,900 han
dled in 1939. Transfers o f funds to and from other 
Reserve Banks and Branches through the Inter-district 
Settlement Fund also rose substantially in 1940 in com
parison with 1939. The number of member banks in the 
Fifth district rose from 411 to 431 during 1940. One 
member bank was absorbed by a non-member, but the 
following 31 banks joined the Reserve System:

Citizens & Southern National Bank of S. C .. . . . . .Charleston, S. C.
City National Bank of Winston-Salem.............Winston-Salem, N. C.
Citizens-Waynesboro Bank & Trust Co.....................Waynesboro, Va.
Bank of Christiansburg.............................................. Christiansburg, Va.
Bank of Wadesboro...........................................................Wadesboro, N. C.
Bank of Monroe.....................................................................Union, W . Va.
Bank of Quin wood...........................................................Quin wood, W . Va.
Farmers & Bank of Amherst.............................................. Amherst, Va.
Commercial National Bank.................................................Kinston, N. C.
City Bank of Washington............................................ Washington, D. C.
Farmers & Merchants Bank............................................ Rich Creek, Va.
Shenandoah County Bank & Trust Co.........................Woodstock, Va.
Farmers & Merchants Bank............................................Blacksburg, Va.
Farmers Bank of Edinburg, Inc..........................................Edinburg, Va.
South Boston Bank & Trust Co................................. South Boston, Va.
Bank of Greene, Inc........................................................ Stanardsville, Va.
Planters Bank of Bridgewater......................................Bridgewater, Va.
Bank of Alberta, Inc.................................................................. Alberta, Va.
Peoples* Bank of Mt. Jackson............... ................ Mount Jackson, Va.
State Bank of Remington, Inc.........................................Remington, Va.
Bank of Shawville, Inc.......................................................... Shawville, Va.

STATEMENT OF SELECTED MEMBER BANKS

The accompanying table shows comparisons of statement 
items for 41 regularly reporting member banks as of 
January 15, 1941, with corresponding figures a month 
and a year earlier. Changes during the past month were 
relatively unimportant, but during the past year loans 
and discounts rose 13 per cent, reserve balance at the 
Reserve bank rose 31 per cent, and demand deposits rose
20 per cent.

SELECTED ITEMS—41 REPORTING BANKS 
Fifth District

000 omitted
ITEMS Jan. 15 Dec. 11 Jan. 10

1941 1940 1940
Loans & discounts ............................. . $297,199 $298,873 $262,031
Investments in securities ................... 447,111 432,527 455,811
Reserve baJ. with F. R. Bank .......... 248,518 242,985 189,559
Cash in vaults ...................................... 23,961 27,828 23,762
Demand deposits ............................... 632,936 637,972 526,599
Time deposits ...................................... 203,177 199,907 198,300
Money borrowed ....................................... 0 0 0

DEPOSITS IN M UTUAL SAVINGS BANKS

Deposits in 10 mutual savings banks in Baltimore, 
which had set a record o f $222,060,975 on December 31,
1939, advanced further to $224,288,123 on April 30, 1940, 
establishing a new record each month during the inter
vening period. A fter April, however, deposits turned 
downward and declined each month to $222,488,398 on 
August 31, the low month-end figure o f 1940 but still 
above the December 31, 1939, total. Deposits increased 
in September and October, dropped a little in November, 
and rose again to $223,920,684 on December 31, 1940. 
Deposits in the 10 mutual savings banks were higher at 
the end of every month in 1940 than on the correspond
ing dates in 1939.

DEBITS TO INDIVIDUAL ACCOUNTS

Debits to individual accounts, measuring checks cashed 
against deposit accounts o f individuals, firms and corpo
rations in 25 Fifth district cities, rose seasonally by 13 
per cent in December in comparison with November, and 
were also 13 per cent higher than December 1939 figures. 
The December increase over November was exactly the 
same as the increase between the corresponding months a 
year earlier. Danville and Durham reported the only 
decreases from November to December, but both were 
due to holiday closings of auction tobacco markets in the 
later month.

In the calendar year 1940, debits in the 25 cities rose
11 per cent over 1939 debits, every city reporting higher 
figures for the later year. For the second successive 
year, Newport News with a rise o f 30 per cent in 1940 
over the preceding year led all cities in percentage gain, 
due to the large increase in payrolls at the shipyard in 
that city. All three reporting cities in the Hampton 
Roads areas, Norfolk, Newport News and Portsmouth, 
reflect in their debits the great activity in shipbuilding 
and in the necessity for additional housing arising from 
a large influx of workers, and Baltimore, Charleston, 
S. C., Columbia, and Charleston, W . Va., also show either 
direct or indirect influences o f the defense program.
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MONTHLY REVIEW 3

DEBITS TO INDIVIDUAL ACCOUNTS

CITIES December November December %  Change Annual Totals Annual Totals %
1940 1940 1939 Month Year 1940 1939 Change

Dist. of Col.
Washington .................................... $ 339,473,000 $ 304,470,000 $ 301,770,000 +  11 +  12 $ 3,470,046,000 $ 3,173,685,000 +  9

Maryland
Baltimore ..................................... ........ . ........ 495,647,000 429,178,000 433,143,000 +  15 +  14 4,800,109,000 4,181,609,000 +  15
Cumberland ................................... ................... 9,383,000 8,739,000 9,350,000 +  7 0 103,341,000 97,124,000 +  6
Hagerstown ................................... ..................  11,221,000 9,678,000 9,734,000 +  16 +  15 113,032,000 102,412,000 +  10

North Carolina
Asheville ........................................ .................  17,914,000 14,955,000 14,281,000 +  20 +  25 166,202,000 146,133,000 +  14
Charlotte ........................................ 102,551,000 86,845,000 75,215,000 +  18 +  36 846,844,000 738,360,000 +  15
Durham ......................................... .................  34,996,000 38,342,000 37,117,000 — 9 — 6 412,692,000 382,246,000 +  8
Greensboro ................................... ..................  28,362,000 23,001,000 24,271,000 +  23 +  17 255,881,000 234,874,000 +  9
Raleigh ........ .................................. 66,073,000 48,235,000 57,414,000 +  37 +  15 553,687,000 513,328,000 +  8
Wilmington ................................... ..................  13,982,000 11,843,000 12,337,000 +  18 +  13 142,887,000 129,745,000 +  10
Winston-Salem ............................. 54,936,000 48,359,000 49,037,000 +  14 +  12 518,191,000 485,111,000 +  7

South Carolina
Charleston ........................................................ 24,607,000 21,482,000 21,849,000 +  15 +  13 248,124,000 212,501,000 +  17
Columbia ..........................................................  41,411,000 37,278,000 29,444,000 +  11 +  41 376,001,000 325,013,000 +  16
Greenville ...................................... 25,766,000 24,722,000 22,449,000 +  4 +  15 252,517,000 229,312,000 +  10
Spartanburg................................... 14,488,000 13,102,000 13,130,000 +  11 +  10 139,056,000 122,974,000 +  13

Virginia
Danville .......................................... 15,409,000 15,161,000 — 25 — 23 119,536,000 118,345,000 +  1Lyn'chburg ................................ ................... 19,035,000 16,336,000 16,930,000 +  17 +  12 183,894,000 170,287,000 +  8
Newport News ............................. 13,023,000 12,933,000 +  12 +  12 154,701,000 118,554,000 +  30
Norfolk ............................................ 64,884,000 58,812,000 +  14 +  25 670,592,000 5i88,452,000 +  14
Portsmouth .................................... .................  7,321,000 5,939,000 5,393,000 +  23 +  36 61,533,000 52,006,000 +  18
Richmond ........................... ............ ..................  192,111,000 175,920,000 183,817,000 +  9 +  5 1,933,670,000 1,878,864,000 +  3
Roanoke .......................................... ..................  34,121,000 32,962,000 31,490,000 +  4 +  8 351,278,000 318,196,000 +  10

West Virginia
Charleston ...................................... ................. 67,850,000 54,195,000 59,733,000 +  25 +  14 625,760,000 561,194,000 +  12
Huntington .................................... .................  22,122,000 18,710,000 20,640,000 +  18 +  7 215,607,000 197,070,0001 +  9
Parkersburg.................................... .................  11,946,000 11,238,000 15,220,000 +  6 — 22 126,348,000 117,881,000 +  7

District Totals ............................................ $1,735,170,000 $1,528,845,000 $1,530,670,000 + 1 3  + 1 3  $16,841,529,000 $15,195,276,000 +11

EM PLOYM ENT

Employment probably declined in the Fifth district 
between the middle o f  December and the middle of Janu
ary, as is to be expected when retail outlets release extra 
help taken on for the holiday season and many industrial 
plants shut down a few days around the end of the year 
for taking inventories and overhauling machinery. The 
industrial lay-offs were all temporary, however, and con
tinued increases in the needs for workers in shipyards, 
airplane plants and on numerous construction projects 
have increased further the number o f employed persons in 
those lines. Generally speaking, it appears that there are 
practically no skilled mechanics or building tradesmen 
now on the unemployed list, but there are surpluses of 
clerical workers and unskilled help. Employment in in
dustry in the Fifth district rose something like 5 per cent 
during 1940, while payrolls rose about 10 per cent, the 
greater increase in payrolls being partly due to longer 
hours of work available for certain people. The increase 
in workers employed in construction is probably greater 
than the increase in industry, but no figures on employ
ment in construction are available.

The following figures, compiled for the most part bv 
the Bureau of Labor Statistics from records submitted 
by a large number o f identical employers, show trends 
of employment and payrolls in the Fifth district from 
November to December:

Percentage change from
Nov. 1940 to Dec. 1940
In number In amount

STATES on payroll of payroll
Maryland ...................................... .................. +  2.3 +  4.7
Dist. of Columbia ....................... ................ +  6.4 +  8.2
Virginia ........................................................... +  1.7 +  7.5
West Virginia ................................................ +  0.9 +  2.9
North Carolina .................................... +  1.4 +  1.1
South Carolina .............................................. +  2.6 +  7.8

District Average ........................... +  2.1 +  4.7

BUSINESS INSOLVENCIES

Fifth district commercial failures in the calendar year 
1940, as reported by Dun & Bradstreet, declined 7 per 
cent in number but increased 16 per cent in liabilities 
involved in comparison with figures for 1939, compared 
with decreases in the United States of 8 per cent in 
number and 11 per cent in liabilities. The district showed 
increases in both number and liabilities in December 1940 
over November, while the United States also increased in 
number of bankruptcies but decreased in total liabilities 
involved.

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

December 1940 .....................  41 1,086 $ 884,000 $ 13,309,000
November 1940 ................. .... 31 1,024 769,000 16,572,000
December 1939 .......................  48 1,153 544,000 13,243,000
12 Months, 1940 .....................  536 13,619 7,389,000 163,314,000
12 Months, 1939 .....................  575 14,768 6,376,000 182,520,000

PASSENGER AUTOM OBILE SALES

Sales of new passenger automobiles in the Fifth Re
serve district set a December record in 1940, and exceeded 
sales in December 1939 by 47 per cent. The District of 
Columbia and West Virginia sold more cars in Decem
ber 1936 than in any other December, but Maryland, 
Virginia, North Carolina, South Carolina and the district 
as a whole established records last month. During the 
calendar year 1940, total sales in the Fifth district ex
ceeded 1939 sales by 27 per cent, and lacked only 3 per 
cent of equaling the all-time high sales in 1929. The 
feature o f automobile retailing in 1940 was the way in 
which sales held up in the second half of the year, which 
was explained by dealers as due in part to precautionary 
buying resulting from fear that new cars might not be 
readily available next spring and summer if the defense
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program makes necessary any substantial restriction in 
steel available to the automobile industry and in part to 
increased incomes of many car buyers. The following 
figures, furnished by R. L. Polk & Co., o f Detroit, show 
December and annual sales by states for 1940 and 1939:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER
STATES Dec. Dec. % 12 Months 12 Months %

1940 1939 Change 1940 1939 Change
Maryland ........... 5,076 3,696 + 37 51,319 39,389 +  30
Dist. of Col. . . . 2,622 2,116 + 24 29,170 25,637 +  14
Virginia ............. 6,561 3,830 + 71 59,840 42,172 +  37
West Virginia .. 2,392 2,147 + 11 31,102 22,955 +  35
No. Carolina . . . 8,343 5,446 + 53 56,760 46,160 +  23
So. Carolina . . . 3.397 2.095 + 62 ' 30,432 25,100 +  21

District ........... 28,391 19,330 + 47 256,623 201,413 +  27

BITUMINOUS COAL PRODUCTION

Output o f bituminous coal in the United States in 
December 1940 totaled 40,600,000 net tons, an increase 
of 7 per cent over production of 38,066,000 tons in De
cember 1939. Last month’s tonnage also exceeded that 
o f November, the preceding month, but November con
tained one less working day and on a daily basis exceeded 
December daily output by 2.5 per cent. In the Fifth 
district, December production of 11,335,000 tons was 3 
per cent above 10,980,000 tons in December 1939. Total 
production in 1940 was 142,557,000 tons in the district 
and 452,445,000 tons in the United States, compared with 
production in 1939 of 122,636,000 tons in the district and
393,065,000 tons in the nation. Output in the district 
was higher in all 1940 months except September, October 
and November than in 1939, and higher in the United 
States in all months but March and October. Hampton 
Roads ports shipped approximately 22,231,624 tons of 
coal in the calendar year 1940, an increase of 11 per cent 
over 20,107,806 tons shipped in 1939. Production figures 
for Fifth district states in 1940 and 1939 were as follows:

SOFT COAL PRODUCTION IN TONS
STATES Year 1940 Year 1939 %  Change

West Virginia ................... ....... 126,072,000 107,938,000 + 1 7
Virginia ...................................... 15,009,000 13,230,000 + 1 3
Maryland .................................... 1,476.000________ 1.468,000 +  1

5th District ...........................  142,557,000 122,636,000 + 1 6
United States .......................  452,445,000 39-3,065,000 + 1 5

BUILDING PERMITS AND CONTRACT AW ARDS

Building permits issued in 31 Fifth district cities fol
lowed the seasonal trend in December and declined from 
the November total, but contract award figures rose to 
an all-time high in December. The defense program is 
responsible for the high contract awards, but is playing 
a much smaller part in influencing building permits. The 
permits cover construction within the corporate limits of 
larger towns, while the bulk of the defense construction is 
located in suburban, rural or small town areas.

Permits issued in December 1940 totaled $8,359,191, a 
decrease of 36 per cent from $13,076,326 in November 
1940 but an increase of 58 per cent over* $5,280,866 in 
December 1939. Washington led all Fifth district cities 
last month with $4,137,030, Baltimore was second with 
$1,173,774, Norfolk third with $897,578, Charlotte fourth 
with $308,094, and Richmond fifth with $214,864. E x
amination of the annual record shows permits issued in 
1940 to the amount of $127,398,101, an increase of 6.6 
per cent over $119,497,614 in 1939. Washington led for

the year with permits totaling $43,751,180, and this is 
exclusive o f Federal Government work for which per
mits are not taken out in the District o f Columbia. A  
table showing permits issued in each of the 31 cities in 
1940 and 1939 appears elsewhere in this Review.

Construction contracts awarded in the Fifth district in 
December reached the record figure of $100,879,000, and 
was the largest amount reported for any of the 12 Fed
eral Reserve districts. A  few large defense contracts for 
industrial buildings account for much of the total, which 
is 351 per cent above awards totaling $22,358,000 in 
December 1939. Contract awards in the Fifth district 
in the calendar year 1940 amounted to $520,417,000, an 
increase of 38 per cent over awards totaling $377,471,000 
in 1939.

Contract award figures by states for December are not 
yet available, but the following table shows awards made 
in November 1940 and 1939, and brings monthly figures 
previously published in the Review  up-to-date to De
cember.

CONSTRUCTION CONTRACTS AWARDED
STATES Nov. 1940 Nov. 1939 %  Change

Maryland ............................ $ 8,368,000 $ 6,000,000 +  39
Dist. of Col...........................  6,244,000 2,948,000 +112
Virginia ................................ 11,629,000 5,279,000 +120
West V irginia.....................  5,661,000 1,174,000 +382
North Carolina...................  6,418,000 5,475,000 +  17
Sou+h Carolina .................................. 7.383,000_________ 3,180,000_______+132

Fifth District .................  $45,703,000 $24,056,000 +  90

VALUATION OF BUILDING PERMITS ISSUED
CITIES
Maryland 1940 1939

Baltimore ........................................  $ 30,388,453 $ 16,056,079
Cumberland ....................................  690,744 811,792
Frederick ........................................  621,389 796,122
Hagerstown ....................................  566,342 905,984
Salisbury ........................................  786,880 526,310

Virginia
Danville...............
Lynchburg .........
Norfolk ...............
Petersburg .........
Portsmouth
Richmond ...........
Roanoke .............

West Virginia
Bluefield ..........................................  739,844 475,156
Charleston ......................................  4,345,397 5,383,480
Clarksburg ......................................  822,978 819,059
Huntington ................................. 1,682,122 3,390,161

North Carolina
Asheville .............
Charlotte...............
Durham .............
Greensboro ...........
High P oin t...........
Raleigh ................
Rocky Mount
Salisbury .............
Winston-Salem ..  

South Carolina
Charleston ......................................  2,222,532 2,825,978
Columbia..........................................  2,826,973 4,310,749
Greenville .................................... 900,012 726,093
Rock Hill ........................................  398,870 623,382
Spartanburg .................................. 1,773,834 856,440

Dist. of Col.
Washington ...... ............................. .................... 43.751.180_____________ 49.776.379

D'stHc+ Totals ......................... ..................... $127.398,101___________ $119,497,614
Note: Valuation figures for Washington do not include Federal buildings.

THE RAYO N  INDUSTRY

Rayon Organon for January states that the sustained 
high activity which prevailed in the rayon filament yarn 
market during 1940 was without parallel in the indus
try’s history. During the first half of the year the de

717,630
1,327,885
7,000,321

186,971
2,430,492
5,267,908
1,390,208

811,647
1,318,552
3,310,410

222,532
515,668

7,222,627
1,260,064

655,542
4,295,627
1,625,023'
2,674,816
1,182,235
2,328,176

716,561
452,735

2,628,421

998,298
4,040,962
2,467,090
2,068,536

640,456
3,017,020

742,475
316,365

2,261,748
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mand for rayon yarn was at an average level of 31,000,-
000 pounds per month, and the adverse seasonal influence 
which normally appears during the second quarter period 
was completely absent. Shipments of yarn advanced still 
further in the second half of 1940, and averaged approxi
mately 34,000,000 pounds per month. As a result of high 
shipments, reserve stocks never exceeded a two weeks’ 
supply during the year, and at the end of December had 
been reduced to about a four days’ supply. Total ship
ments in 1940 by domestic mills are estimated at 388,-
684,000 pounds of filament yarn, an increase of 8 per 
cent over shipments of 359,572,000 pounds in 1939. The 
defense program has undoubtedly accounted in part for 
the great advance in the rayon market, although the 
program’s influence has been indirect. Very little fabric 
made of rayon has been bought for Army or Navy use, 
but greater consumer purchasing power resulting from 
defense jobs has been reflected in a sharply rising de
mand for textiles in civilian life. In these uses rayon 
has continued to gain ground on other textiles, and new 
uses for it have been developed during the past year. 
Two more or less nominal price changes were made in 
the rayon yarn list in 1940, but no general price changes 
occurred, although raw materials and labor costs ad
vanced. The average hourly earnings o f workers in the 
rayon industry in the first nine months of 1940 rose to 
67.4 cents an hour from the average of 64.3 cents in the 
first nine months of 1939.

THE COTTON TEXTILE INDUSTRY

The volume of business in cotton goods in December 
was considerably smaller than in the preceding four 
months, but the usual year-end influences failed to curb 
activity to any appreciable extent. The Journal o f Com
merce monthly survey says that heavy Government buy
ing continued, and that prices for the most part were 
strong. Ordinarily December witnesses the offering of 
resale lots of textiles, with a consequent depreciation of 
values in first hands, but second hand offerings last month 
were about the smallest on record. Trading in first hands 
continued as converters covered requirements against both 
defense and commercial needs. Sheetings were unusually 
strong and a number of shortages developed. Drills and 
four-leaf twills were strong, and ducks sold in such large 
volume to the Army that mills announced sufficient for
ward orders to maintain current operating schedules over 
most of the first half o f 1941. Production of cotton 
goods was reported as the largest for any December on 
record, and closely approached the record for any month.

Consumption of cotton in Fifth district mills in 1940 
was the highest on record, exceeding the 1939 figure, 
which was high to that year, by 8 per cent. Each of the 
past three years set consumption records for the district.

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
December 1940 ...................  194,227 144,461 15,363 354,051
November 1940 ...................  188,495 137,539 14,412 340,446
December 1939 ...................  172,881 124,987 9,501 307,369
12 months, 1940 .................  2,066,586 1,582,362 154,089 3,803,037
12 months, 1939 .................  1,941,541 1,433,603 142,184 3,517,328

COTTON STATISTICS

Spot cotton prices were somewhat higher between the 
middle of December and the middle of January than a 
month earlier, but were lower than during the corre
sponding month a year ago. The rise in cotton prices 
last month was probably due to reduced stocks of free 
cotton and the high level of domestic mill activity. The 
average price for middling upland 15/16 inch staple on 
10 Southern markets on December 13, 1940, was 9.86 
cents, but rose to 10.22 cents on January 10, and then 
dropped to 10.06 cents on January 17, the latest date for 
which figures are available. On January 19, 1940, the 
average price was 10.87 cents.

COTTON CONSUMPTION AND ON HAND— BALES

Fifth district states:
Cotton consumed .......................

Cotton growing states:
Cotton consumed .......................
Cotton in hand Dec. 31 in 

Consuming establishments . .
Storage & compresses ...........

United States:
Cotton consumed .......................
Cotton in hand Dec. 31 in 

Consuming establishments . .
Storage & compresses ...........

Exports of cotton .........................
Spindles active, U. S.......................

Dec.
1940

Dec. Aug. 1 to Dec. 31 
1939 1940 1939

354,051 307,369 1,650,714 1,566,475 

665,265 553,042 3,070,077 2,809,849

1,535,572 1,594,808 
14,796,369 14,529,576

775,472 650,123 3,584,017 3,310,143

1,833,864 1,861,406
15,046,513 14,579,390

107,375 806,720 
22,817,658 22,780,406

602,763 3,134,415

AUCTION TOBACCO MARKETING

Only a little over a third as much tobacco was auc
tioned in the Fifth district in December 1940 as in 
December 1939, due in part to a much smaller crop this 
crop year and in part to delayed sales last year. The 
average price was slightly higher last month than a year 
earlier, but declined from the November average price 
as the end of the season approached and poorer grades 
of tobacco came on the markets. Sales in the district 
from the opening of the season in the South Carolina 
belt last August to December 31 were only 66 per cent 
of sales in the corresponding period in 1939, but this 
season’s tobacco crop was only 64 per cent of 1939’s 
yield. Average prices this year were 9 per cent higher 
than 1939 prices, a small increase in view of the marked 
decline in production, but there was a large carryover o f 
tobacco from 1939, and exports were practically shut off 
in both 1939 and 1940, which reduced demand for the 
1940 crop.

STATES
North Carolina .........
Virginia (Flue cured)

(Fire cured)
(Burley)

(Sun cured)
Virginia, Total .........
District Total, Dec.. .
N. C. season to 12/31 
Va. season to 12/31 ..
S. C. entire season. . .
Dist., season to 12/31

TOBACCO MANUFACTURING

The output of tobacco products in the United States 
declined seasonally in December from the November 
level, due to holiday closing of factories at Christmas, 
but exceeded output o f December 1939, according to 
reports by the Bureau of Internal Revenue.

Producers' Tobacco Sales, Pounds Price per Cwt.
December 1940 December 1939 1940 1939

18,135,933 52,333,498 $13.69 $13.71
6,798,306 20,348,445 11.87 12.33
4,266,347 5,000,323 8.57 10.81
5,546,700 5,109,250 19.48 15.41

576,626 513,480 8.72 10.72
17,187,979 30,971,498 13.40 12.57
35,323,912 83,304,9*96 13.55 13.29

484,974,920 745,915,961 17.30 15.82
95,391,364 126,737,638 17.18 15.00
74,803,580 117,217,526 14.55 14.56

655,169,864 989,871,125 16.97 15.57
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TOBACCO PRODUCTS MANUFACTURED
Dec. 1940 Nov. 1940 Dec. 1939

Smoking & chewing
tobacco, pounds ............. 21,499,435 25,730,910 21,088,322

Cigarettes, number ............. 13,814,602,886 14,347,327,020 12,802,800,103
Cigars, number .....................  349,779,880 507,348,580 331,203,629
Snuff, pounds .........................  3,258,973 2,865,513 2,968,418

Annual production figures for 1940 and 1939 were as 
follow s:

Year 1940 Year 1939 %  Change
Smoking & chewing

tobacco, pounds . . . .  _ 304,320,494 302,777,328 +  1
Cigarettes, num ber...........= - 180,662,787,772 172,421,537,347 +  5
Cigars, number ................. .... 5,418,408,619 5,311,393,887 +  2
Snuff, pounds .........................  37,875,059 38,017,336 0

RETAIL AND WHOLESALE TRADE
DEPARTMENT STORE TRADE

Richmond (3) 
Baltimore (8) . . .  
Washington (6) . 
Other Cities (13) 

District (30)

RETAIL FURNITURE SALES

Net Sales Net Sales Stocks Ratio Dec.
Dec. 1940 Year 1940 Dec. 31, 1940 collections

omp. with comp, with comp. with to accounts
Dec. same period Dec. Nov. outstanding
1939 in 1939 1939 1940 Dec. 1

+  6.1 +  7.8 +  14.0 — 23.4 32.6
+  8.2 +  9.7 +  6.1 — 19.6 31.6
+  12.4 +  10.1 +  o.9 — 24.0 29.1
+  12.2 +  11.1 +  3.2 — 24.6 30.6
+  10.1 +  9.8 +  6.6 — 22.4 30.4

Same stores by states, 
with additional stores 
reporting sales only:
Virginia (15) ...............+ 10 . + 11 .
West Va. (12) . . .  + 4 .  + 12 .
No. Carolina (10). + 1 2 . + 11 .
So. Carolina (10). + 1 4 . + 12 .
5th District (65) . + 1 1 . +  11-

STATES
%  Change in Sales, Dec. and Year 1940 

Compared with Compared with

Maryland, 9 stores.............

Dec. 1939 

+  22

Year 1939

+  15
Dist. of Col., 6 stores . = . +  27 +  12
Virginia, 13 stores ........... +  10 +  8
North Carolina, 5 stores +  6 +  5
South Carolina, 6 stores . +  22 +  »

5th District, 39 stores . +  17 +  11
Individual Cities: 

Baltimore, 9 stores ......... +  22 +  15
Richmond, 5 stores ........... +  2 +  2
Washington, 6 stores . . . . +  27 +  12

WHOLESALE TRADE, 178 FIRMS

Net Sales Stocks Ratio Dec.
December 1940 Dec. 31, 1940 collections
compared with compared with to accounts
Dec. Nov. Dec. 31 Nov. 30 outstanding

LINES 1939 1940 1939 1940 Dec. 1

Auto supplies (8) . . . +  23 +  4 +  6 +  6 62
+  13 — 54 — 18 +  19 62

Drugs (11) ................... .. +  2 — 9 89
Dry goods (8) ............. +  7 - 3 5 — 1 — 11 48
Electrical goods (13) . +  47 +  29 +  23 -  7 85
Groceries (52) ............... +  4 — 6 +  1 — 1 93
Hardware (14) ................. +  16 - 1 0 +  3 +  3 52
Industrial supplies (9) +  36 -  3 +  22 +  13 74
Paper & products (9) . +  3 - 2 +  19 +  18 56
Tobacco & products (7) +  14 — 5 0 — 4 80
Miscellaneous (43) ........ +  14 +  7 +  11 +  1 63

District Totals (178).. +  14 — 8 +  3 +  3 66

Source: Department of Commerce.
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Summary of January Business Conditions
J A N U A R Y  trade and industry in the Fifth Federal Re

serve district continued on the high levels of recent 
months. There were some seasonal recessions in lines 
directly affected by Christmas business, such as retail trade, 
automobile sales, and debits to individual accounts, but 
some industrial lines which take holidays in December ad
vanced their output in January, such as tobacco manufac
turing and the textile industry. Every field of endeavor 
except coal mining showed substantially greater activity 
last month than in January 1940, and the adverse com
parison made by coal was due rather to unusually high 
1940 figures than to low figures this year.

In construction, permits issued and contracts awarded 
in January far exceeded corresponding figures for the 
same month last year, permits increasing by 138 per cent 
and contracts awarded by 93 per cent. The increase in 
contracts awarded was chiefly due to defense work, and 
permits also owed part of the rise to the same influence, 
although defense work affects permits less than contracts.
The large volume of construction under way is reflected 
in activity in lumber mills, brick yards, builders’ supply 
houses, and labor circles.

Fifth district industries are generally working at or near 
capacity, partly on defense orders and partly on increased 
demand for commercial goods as purchasing power rises.
Cotton textile mills set a record for cotton consumption 
in January, and rayon yarn output also reached a new high

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

level. Tobacco manufacturers in January exceeded Janu
ary 1940 production in all lines, and shipyards and air
plane plants used every facility and employed all skilled 
workers they could secure and make room for. Further 
expansion of many industries is under way or is being 
planned for the near future.

In distribution o f goods to consumers, activity was ma
terially above that of a year ago. Department store sales 
in January 1941 exceeded January 1940 sales by 18 per 
cent, most of which represented the movement o f addi
tional merchandise since price changes in the year were 
not marked. Furniture sales were 26 per cent larger in 
January than a year ago, and wholesale trade advanced 
19 per cent over the same period. New automobiles regis
tered last month in the district out-numbered January 
1940 registrations by 25 per cent, and sales of used cars 
were correspondingly high. Automobile stocks have been 
built up to a relatively high point as a back-log against re
stricted manufacture of cars which may develop later in 
the year as a result o f defense needs for steel and automo
bile plant facilities.

Little farm work is done at this season, but weather 
has been favorable and farmers have had no trouble with 
routine activities. Farmers are benefitting less from the 
defense program than most other groups, but many of 
the younger people in rural sections have obtained work 
at cantonments and on other construction projects while 
farm work is slack.

January 1941 December 1940
Debits to individual accounts (25 cities)...................................... $1,649,671,000 $1,735,170,000Sales, 79 department stores, 5th district........................................  $ 10,584,680 $ 26,362,481Sales, 40 furniture stores, 5th district............................................  $ 1,098,965 $ 1,780,489Sales, 169 wholesale firms, 5th district....................................... . $ 10,161,000 $ 9,613,000Registrations, new autos, 5th district............................................  22094 28,391
Tobacco sold in 5th district (Pounds)..........................................  18,125,827 35,323,912Growers' receipts from tobacco, 5th district................................  $ 2,005,593 $ 4,786,231Average price of tobacco, 5th district............................................  $ 11.06 $ 13.55Number of business failures, 5th district......................................  45 41Liabilities in failures, 5th district................... ...........................  $ 371,000 $ 884,000Value of building permits, 31 cities................................................  $ 11,875,563 $ 8,359,191
Value of contracts awarded, 5th district........................................  $ 42,567,000 $ 101,104,000Cotton consumption, 5th district (B ales)......................................  391,059 354,051Cotton price, cents per lb., end of month........................................  10.14 10.07Print cloths, 39 in., 80x80s, end of month....................................  7.75 7.50Rayon yarn shipments, U. S. (Pounds)........................................  34,100,000 34,000,000Rayon yarn stocks, U. S. (Pounds)............................................  8,900,000 6,300,000Bituminous coal mined, U. S. (T ons)..........................................  43,905,000 41,400,000

% Change
January 1940 Month Year
$1,381,416,000 — 5 +  19
$ 8,975,505 — 60 +  18
$ 870,933 — 38 +  26
$ 8,558,000 +  6 +  19

17,660 — 22 +  25
51,312,966 — 49 — 65

$ 6,083,288 — 58 — 67
$ 11.86 — 18 — 7

58 +  io — 22
$ 579,000 — 58 — 36
$ 4,987,380 +  42 +138
$ 22,016,000 — 58 +  93

346,605 +  10 +  13
10.52 "f* 1 — 4
7.00 +  3 +  11

31,800,000 +  o +  7
7,000,000 +  41 +  27

44,976,000 +  6 — 2
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BANKING STATISTICS

FEDERAL RESERVE NOTE CIRCULATION 
INCREASES

A  contraseasonal rise in the circulation of Federal Re
serve notes occurred between the middle o f January and 
the middle of February, the great activity of the defense 
program in the Fifth district increasing the needs for 
currency. Member bank reserve deposits at the Reserve 
bank also rose last month, and there was a substantial in
crease in the Reserve bank’s cash reserves.

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Feb. 15 Jan. 15 Feb. 15

1941 1941 1940
Discounts held ..............................................  $ 18 $ 33 $ 117
Foreign loans on gold ................................ 0 27 216
Industrial advances ....................................  769 780 933
Government securities .............................. 119,976 119,976_____ 125,583

Total earning assets .............................  120,763 120,816 126,849
Circulation of Fed. Res. notes............... 284,437 274,908 219,648
Members’ reserve deposits .......................  383,504 372,450 297,664
Cash reserves ................................................  615,044 581,553 438,385
Reserve ratio ................................................. 83.84 83.23 77.96

MEMBER BANK INVESTMENTS RISE

Loans and discounts in reporting member banks rose 
gradually throughout 1940, but between December 11, 
1940, and February 12, 1941, loans declined moderately. 
On the other hand, investments in securities rose from 
the middle o f December to the middle of February, chiefly 
due to purchases of Government securities. Reserve bal
ances o f the reporting banks at the Reserve bank also in
creased further in 1941, and demand deposits, after de
clining from mid-December to mid-January, rose sharply 
to mid-February.

SELECTED ITEMS— 41 REPORTING MEMBER BANKS
Fifth District

000 omitted
ITEMS Feb. 12 Jan. 15 Feb. 14

1941 1941 1940
................. $294,770 $297,199 $262,975

Investments in securities ................. 470,995 447,111 450,497
Reserve bal. with F. R. bank,........ ........ 256,171 248,518 192,962
Cash in vaults .............................................. 27,253 23,961 22,024
Demand deposits ................. ...............  652,642 632,936 531,919
Time deposits ........................... ................. 205,553 203,177 200,084
Money borrowed ......................... ................  0 0 0

M UTUAL SAVINGS DEPOSITS NEAR RECORD LEVEL

Deposits in 10 mutual savings banks in Baltimore rose 
in January to the highest point since last April, which was 
the record point. Aggregate deposits on January 31, 1941, 
were next to the record month-end figure for the 10 re
porting banks.

Jan. 31 
1941

Dec. 31 
1940

Jan.31 
1940

Total deposits $224,189,917 $223,920,684 $222,744,£

DEBITS REFLECT DEFENSE WORK

Debits to individual accounts showed a seasonal decline 
in January from December debits, but reflected the greatly 
increased volume of business incident to the defense pro
gram by rising materially above debits in January 1940. 
Durham and Danville were the only cities reporting lower 
figures for January 1941 than for January 1940, both de
creases being due to reduced selling of tobacco this year.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Jan.
1941

Dec.
1940

Jan.

Washington . . . . $ 330,742 $ 339,473 $ 281,077 — 3
Maryland

Baltimore .............
Cumberland ___ _
Hagerstown .........

489,747
8,694

10,494

495,647
9,383

11,221

401,652
8,041
8,585

— 1
— 7
— 6

North Carolina
Asheville ...............
Charlotte ...............
Durham .................
Greensboro ...........
Raleigh .................
Wilmington .........
Winston-Salem . .

16,510
92,704
30,627
24,361
61,364
14,087
44,666

17,914
102,551
34,996
28,362
66,073
13,982
54,936

13,251 
68,517 
31,294 
20,089 
53,245 
11,895 

, 39,841

— 8 
— 10> 
— 12
— 14
— 7 
+  1
— 19

South Carolina
Charleston ...........
Columbia...............
Greenville .............
Spartanburg.........

25,356
37,378
26,518
17,288

24,607
41,411
25,766
14,488

19,822
30,456
22,309
11,528

+  3 
— 10 
+  3 
+  19

Virginia
Danville ...............
Lynchburg ...........
Newport News . .
Norfolk .................
Portsmouth .........
Richmond .............
Roanoke ...............

8,634
17,751
14,291
71,462
6,223

180,891
33,083

11,603
19,035
14,532
73,719
7,321

192,111
34,121

10,065
15,861
11,664
51,563
4,534

159,624
27,913

— 26
— 7
— 2
— 3
— 15
— 6 
— 3

West Virginia
Charleston ...........
Huntington .........
Parkersburg ___
District Totals . .

55,268
19,492
12,040

$1,649,671

67,850
22,122
11,946

$1,735,170

50,997
17,295
10,298

$1,381,416

- 1 9  
— 12 
+  1 
— 5

of Change

+  18

+ 22 
+ 8 + 22

+  25 
+  35 — 2 + 21 
+  15 
+  18 + 12

+  28 
+  23 
+  19 
+  50

+ 12 
+  23 
+  39 
+  37 
+  13 
+  19

+ 8 
+  13 
+  17 
+  19

FAILURES A T  SEASONAL LEVEL

Commercial failures tend to increase in January as a 
result of the pressure of year-end settlements. In both the 
Fifth district and the United States this rise was noted 
last month in comparison with December, but fewer fail
ures occurred than in January 1940. Liabilities in Janu
ary this year were lowTer in both the district and the United 
States than in either December or January 1940. Dun & 
Bradstreet insolvency data are as follow s:

Number of Failures 
PERIODS District U. S.

January 1941 .........................  45 1,124
December 1940 .....................  11 1,086
January 1940 .......... ...............  58 1,237

Total Liabilities 
District U. S.

$ 371,000 $11,888,000
884.000 13,309,000
579.000 15,279,000

EM PLOYM ENT AT A  PEAK

Employment in the Fifth district is at the highest level 
in many years, and practically all experienced industrial 
and construction workers are employed. A  large volume 
of construction is under way in army camps, expansion 
o f existing industrial plants, and erection of new plants 
for defense work. Many industries have Government 
contracts and are working to capacity, and industries en
gaged entirely on ordinary commercial goods are receiv
ing large orders as a result of generally increased consumer 
purchasing power. All o f this activity has put a premium 
on efficient labor, and in addition has brought many people 
from farms into wage ranks for the time being. There is 
some unrest in labor circles, and a few scattered strikes 
or wralk-outs have occurred, but as yet there have been no 
serious clashes between employers and employees in the 
Fifth district. The following figures, compiled for the 
most part by the Bureau of Labor Statistics, show the 
trends of employment and payrolls in the Fifth district 
from December to January:
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STATES
Maryland ...............
Dist, of Columbia
Virginia ...............
West Virginia . . .  
North Carolina ..  
South Carolina . .  
District ...................

Percentage change from 
Dec. 1940 to Jan. 1941 

In number In amount 
on payroll of payroll

2.7 
8.6 
2.9
1.7 
1.1
1.3
1.4

—  2.2
— 7.2
— 3.5
— 5.9
— 2.4 
~  4.4
— 4.0

AUTOMOBILE SALES LARGE

Registrations of new passenger automobiles in the Fifth 
district continued high in January, and were 25 per cent 
above registrations in January 1940. In spite o f large 
sales, however, dealers’ stocks of new cars rose to a rela
tively high level, and trade reports indicate that manufac
turers have surplus stocks in warehouses. These unusual 
stocks have been purposely built up against a possible re
striction o f material for car building later in the year, 
when the defense program may require materials normally 
consumed by automobile factories and perhaps the use 
of the factories themselves. Registration figures in Fifth 
district states for January 1941 and 1940, as reported by 
R. L. Polk & Co., were as follow s:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER 
STATES Jan. 1941 Jan. 1940- %  Change

Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia . .  . 
North Carolina . .  
South Carolina ..  .

4,169
2,113
4,871
2,336
5,761
2,844

3.346 
1,730 
3,897 
2,045 
4,296
2.346

+  25 
—  22 
— 25 
--14  
- -3 4  
--21

Fifth District 22,094 17,660 +  25

Virginia figure for 1941 estimated.

COAL OUTPUT CONTINUES HIGH

Production o f bituminous coal in January totaled 43,-
905,000 net tons in the United States, o f which the Fifth 
district mined approximately 27 per cent. Last month’s 
production in the United States was above 41,400,000 
tons mined in December, but was below the January 1940 
output of 44,976,000 tons. On a daily basis, production 
o f 1,689,000 tons per day in January was 2 per cent above 
the December average, but 2 per cent below the average 
for January last year. Shipments o f coal through Hamp
ton Roads ports totaled 2,716,637 tons this calendar year 
to February 8, a decrease of 7 per cent under shipments 
of 2,921,641 tons to February 8 last year. In the Fifth 
district, production o f bituminous coal in January 1941, 
December 1940 and January 1940 was as follows:

SOFT COAL PRODUCTION IN TONS

REGIONS Jan. 1941 Dec. 1940 Jan. 1940
West Virginia...........................  10,509,000 10,143,000 11,265,000
Virginia .................................  1,373,000 1,220,000 1,436,000
Maryland .................................. 152,000_________ 145,000_______  167,000

Fifth District ...................  12,035,000 11,508,000 12,868,000
United States .....................  43,905,000 41,400,000 44,976,000
%  in District ................. 27.0 28.0 29.0

Charlotte reported permits totaling $762,192, Norfolk 
reported $497,230, and Richmond reported $328,918.

Contracts actually awarded in the Fifth district in Janu
ary 1941 totaled $42,567,000, including both urban and 
rural work. This was a decrease of 58 per cent from 
the all-time record of $101,104,000 in contracts awarded 
in December, but was 93 per cent above $22,016,000 
awarded in January 1940. The record award figure in 
December was due to defense projects, and included $17,- 
100,000 for an addition to a powder plant near Radford, 
Va., $10,000,000 for additional facilities at Fort Meade, 
Md., $7,520,00 for work at Camp Lee, Va., $7,337,000 for 
a replacement center at Spartanburg, S. C., $6,000,000 
for cantonment at Fort Belvoir, Va., $5,130,000 for re
placement centers at Fort Eustis, Va., and $2,395,000 for 
barracks at Parris Island, S. C. Figures on contract 
awards by states for December and the year 1940 in comb 
parison with corresponding figures for 1939, which were 
not available when last month’s Review  went to press, 
are included in the accompanying table:

CONSTRUCTION CONTRACTS AWARDED  
(In thousands of dollars)

Dec. Dec. % Year Year %
STATES 1940 1939 Change 1940 1939 Change

Maryland . . . . $ 19,587 $ 5,088 +  285 $122,564 $ 80,833 +  52
Dist. of Col. . . 5,321 2,851 +  87 64,790 77,175 — 16
Virginia ......... 51,907 5,085 +  921 169,118 78,502 +  115
W. Virginia . . 3,442 1,132 +  204 34,494 31,482 +  10
N. Carolina . . 5,330 6,354 — 16 80,843 68,402 +  18
S. Carolina . . . 15.517 1,848 +  814 48,833 41,077 +  19

5th District . $101,104 $22,358 +  352 $520,642 $377,471 +  38
Source: F. W . Dodge Corporation.

TEXTILE MILLS SET COTTON CONSUMPTION RECORD

The market for cotton textiles was very active in Janu
ary, and the Journal o f Commerce reports that print cloth 
and other staple mills ended the month with first quarter 
production almost completely sold and with large con
tracts for delivery in the second quarter. Prices advanced 
in many constructions, and mill margins widened. Mills 
specializing in drills, osnaburgs, heavy twills and various 
heavy industrials were virtually withdrawn from the mar
ket, a large number of mills being sold up through August. 
Army orders were not as large as in December, but the 
amount of business already booked for defense continued 
to exert an influence on prices and general marketing con
ditions. Mills continued operations at capacity, and set 
a new record for cotton consumption for a single month 
at 843,274 bales. In the Fifth district, which accounted 
for 46 per cent of all cotton used in the United States 
in January, consumption by states was as follow s:

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
January 1941 ............... 212,132 161,911 17,016 391,059
December 1940 ............. 194,227 144,461 15,363 354,051
January 1940 .............. 190,299 142,554 13,752 346,605

DEFENSE WORK SWELLS CONSTRUCTION

Building permits issued in 31 Fifth district cities in 
January 1941 totaling $11,875,563 exceeded December 
valuation of $8,359,191 by 42 per cent and January 1940 
valuation of $4,987,380 by 138 per cent. Washington led 
with $6,927,000 in January permits, all for private con
struction, and Baltimore was second with $1,816,450.

RAYON YARN OUTPUT RISES

Deliveries o f rayon filament yarn to domestic consumers 
in January amounted to 34,100,000 pounds, showing in
creases over 34,000,000 pounds delivered in December 
and 31,800,000 pounds in January 1940. Last month was 
the first since June 1940 in which production of yarn ex
ceeded shipments, and reserve stocks consequently rose
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from 6,300,000 pounds on December 31 to 8,900,000 
pounds on January 31. On January 31, 1940, reserve 
stocks of yarn totaled 7,000,000 pounds. Capacity of 
the industry has been recently increased by the opening 
o f the new Celanese Corporation plant near Pearisburg, 
Virginia.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets were rela
tively constant between the middle of January and the 
middle of February and on February 14 the average of 
10.06 cents per pound for middling grade upland cotton 
was exactly the same as the average price on January 17. 
Between the two dates the price went to 10.17 cents on 
January 24, a variation of only 55 cents a bale during the 
month. On February 16, 1940, the average base price 
on the same 10 markets was 10.86 cents.

Cotton consumption in American mills set a record in 
January, but exports of cotton were very low and more 
than offset the gain in consumption. Cotton held in 
manufacturing establishments and in public warehouses 
was substantially above the amount of cotton so held a 
year ago. Statistics on consumption and on reserve stocks 
are shown in the accompanying table:

COTTON CONSUMPTION AND ON HAND— BALES
Jan.
1941

Jan. Aug. 1 to Jan. 31 
1940 This Year Last Year

Fifth district states:
Cotton consumed . . 391,059 346,605 2,041,773 1,913,080

716,990 619,9

1,550,009 1,498,777 
14,368,033 13,140,399

Cotton growing states:
Cotton consumed ...................
Cotton on hand Jan. 31 in 

Consuming establishments 
Storage & compresses . . . .

United States:
Cotton consumed ...................
Cotton on hand Jan. 31 in 

Consuming establishments 
Storage & compresses ........... 14,668,189 13,200,600

Exports of cotton .........................  52,184 1,035,416
Spindles active ................................ 22,820,724 22,880,270

3,787,067 3,429,832

843,274 731,793 4,427,291 4,041,1 

1,874,611 1,775,598 ..........................

660,131 4,169,831

January 1941 January 1940 1941 1940
2,505,808 26,093,490 $13.59 $11.55
1,801,786 12,033,338 10.41 10.02
9,401,243 6,859,866 9.66 11.45
2,364,056 5,434,378 15.88 17.83
2,052,934 891,894 9.45 12.26

15,620,019 25,219,476 10.66 12.17
18,125,827 51,312,966 $11.06 $11.86

exceeded January 1940 production in every branch of the 
industry. Production figures as released by the Bureau 
of Internal Revenue are as follow s:

Jan. 1941 Dec. 1940 Jan. 1940
Smoking & chewing

tobacco, pounds ...............  25,536,138 21,499,435 23,528,480
Cigarettes, number ...............  16,286,811,310 13,814,602,886 14,567,591,450
Cigars, number .......................  403,166,320 349,779,880 388,084,997
Snuff, pounds ............................ 3,422,102 3,258,973 3,213,49®

RETAIL AND WHOLESALE TRADE 

DEPARTMENT STORE TRADE

In cooperation with the Board o f Governors of the 
Federal Reserve System and the twelve Federal Reserve 
Banks, the table of percentages on department store trade 
has been revised. Two new items have been added, to 
show comparisons of outstanding orders for merchandise 
and total outstanding receivables at the end of the month 
with orders and receivables a year earlier. Tw o items 
have been discontinued, comparison of stocks with stocks 
a month earlier and the percentage of collections during 
the month to receivables at the beginning o f the month.

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
January 1941 in comparison with January 1940:

Richmond (5) ...............
Baltimore (10) .............
Washington (7) ...........
Other Cities (12) .........
5th District (34) .........

Same stores by states, 
with additional stores 
reporting sales only:
Maryland (13) .............
Virginia (16) ...............
West Virginia (15) . . .  
North Carolina (16) ., 
South Carolina (12) .. 
5th District (79) ........

Sales Stocks Orders Receivables
+  16 +  10 +  22 +  U
+  13 +  5 +  11 +  12
+  21 +  8 +  19 +  11
+  16 +  4 +  9
+  17 +  7 +  i7 +  11

14 + 22 
--10 

22 
19 

+  18

RETAIL FURNITURE SALES

TOBACCO MARKETING NEARLY COMPLETED

Tobacco markets in North Carolina and flue-cured mar
kets in Virginia wound up the season in January, but fire- 
cured, sun-cured and burley markets in Virginia continued 
sales into February. Sales o f all types of tobacco in 
January totaled 18,125,827 pounds, at an average of 
$11.06 per hundred, compared with 51,312,966 pounds 
sold in January last year for $11.86 per hundred pounds. 
Complete sales figures covering the Carolinas and Virginia 
for the 1940-1941 and 1939-1940 seasons will be pub
lished in the Review  next month.

Producers’ Tobacco Sales, Pounds Price per Cwt.
STATES

No. Carolina ...............
Virginia (Flue-cured)

(Fire-cured)
(Burley)

(Sun-cured)
Virginia, Total .........
District Total .............

TOBACCO MANUFACTURING INCREASES

Production of tobacco products rose sharply in January 
over December, in keeping with a seasonal trend, and also

January 1941 sales, 
compared with sales 

in January 1940
+ 22Maryland, 8 stores ...................................................

Dist. of Columbia, 7 stores ..................................
Virginia, 13 stores ............................................................................ + 17
North Carolina, 5 stores ........................................ .........................+ 1 7
South Carolina, 7 stores ........................................ ......................... + 3 6

5th District, 40 stores ............................................................. + 2 6
Individual Cities:

Baltimore, 8 stores ............................................ ............................... + 2 2
Washington, 7 stores ........................................................................+ 3 6
Richmond, 5 stores ............................................................................+ 3

WHOLESALE TRADE, 169 FIRMS

LINES

Auto supplies (6) ...........
Shoes (5) ..........................
Drugs (9) ..........................
Dry goods (6) .................
Electrical goods (10) . . .
Groceries (55) .................
Hardware (13) ...............
Industrial supplies (9) . 
Paper & products (9) 
Tobacco &  products (7 ).
Miscellaneous (40) .........

District Average (169)

Source: Bureau of the Census.

Net Sales 
Jan. 1941 

compared with

Stocks 
Jan. 31, 1941 

compared with

Ratio Jan. 
collections 
to accounts

Jan. Dec. Jan. 31 Dec. 31 outstanding
1940 1940 1940 1940 Jan. 1

+  1 +  2 5'6
-  0 +  151 — *6 +  52 51
b20 +  35 103
- 6 — 6 — *3 +  14 45
-55 — 28 +  35 +  U 70
-12 +  10 +  3 — 1 97
-25 +  29 +  2 +  3 46
-31 — 1 +  3 — 6 71
-15 +  11 +  12 +  2 66
|-18 — 8 85
-22 — 13 — ’ i +  ’ 3 65
-19 +  6 +  4 + 1 0 68

(Compiled February 24, 1941)
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M O N T H L Y  REVIEW
o f  Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

d i s t r i c t

Federal Reserve Bank, Richmond, Va. March 31, 1941

Summary of February Business Conditions
B U SIN ESS and industry in the Fifth Federal Re

serve District were sustained on high levels during 
February and the first half o f March. There were a few 
recessions from January levels, mostly seasonal in charac
ter and due to the shorter month, but all important indi
cators were well above 1940 figures. Nearly all phases 
of trade and industry in the district are benefiting either 
directly or indirectly from the Defense program. Con
struction is under way in very large volume, accounted for 
in large part by Government and private work in connec
tion with the efforts of the country to prepare for possible 
involvement in war and to produce goods needed under the 
Lease-Lend program. Fifth district textile mills are op
erating at or near capacity, having large backlogs of orders 
for materials needed by the Army and Navy and by com
mercial customers. A  considerable number o f mills are 
sold up into late summer and fall months, and advancing 
prices on many constructions have widened mill margins, 
although the increased demand for and the scarcity of 
“ free” cotton have raised cotton prices in recent weeks. 
Coal production is at a higher rate than a year ago, to 
meet increased needs o f industry and the railroads. The 
demand for lumber from Southern mills is greater than at 
any other time since the early twenties. Shipyards and

airplane factories continue to expand, and a very large new 
smokeless powder plant in the district is beginning opera
tions this month. A  large number of smaller industrial 
plants hold Government contracts for miscellaneous ar
ticles ranging from vinegar to ammunition components. 
Skilled labor is practically fully employed. The sharp in
crease in employment in the past few months has sub
stantially increased consumer purchasing power, and dis
tribution of consumer goods has risen accordingly. De
partment store sales in February in 79 Fifth district stores 
averaged 14 per cent above sales in February last year, 
and retail furniture sales in 39 stores rose 26 per cent 
during the same period. Wholesale trade in nearly all 
lines also rose, 181 reporting firms gaining 19 per cent in 
sales in February this year over sales a year ago. Sales 
of new automobiles last month were far above sales in 
February 1940, and used cars moved from dealers’ lots in 
large numbers. Debits to individual accounts in 25 Fifth 
district cities, reflecting transactions through the banks, 
rose 21 per cent in February in comparison with February
1940 debits, and loans made for industrial, commercial or 
agricultural purposes by reporting member banks in the 
Fifth district advanced 25 per cent between the middle of 
March last year and this.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (25 cities).. 
Sales, 79 department stores, 5th district....
Sales, 39 furniture stores, 5th district......
Sales, 181 wholesale firms, 5th district.....
Registrations, new autos, 5th district......
Number of business failures, 5th district.
Liabilities in failures, 5th district..............
Value of building permits, 30 cities...........
Value of contracts awarded, 5th district.... 
Cotton Consumption, 5th district (Bales)..
Cotton price, cents per lb., end of month.... 
Print cloths, 39 in., 80x80s, end of month....
Rayon yarn shipments, U. S. (Pounds)......
Rayon yarn stocks, U. S. (Pounds)............
Bituminous coal mined, U. S. (Tons)........

February 1941 January 1941 February 1940
% Change 

Month Year
$1,440,567,000 $1,649,671,000 $1,189,136,000 — 13 +  21
$ 10,550,615 $ 10,587,510 $ 9,223,196 — 0 +  14
$ 1,179,190 $ 1,059,421 $ 932,315 +  11 +  26
$ 11,999,000 $ 11,822,000 $ 10,059,000 +  1 +  19

21,621 23,362 15,581 — 7 +  39
47 45 46 +  4 +  2

$ 901,000 $ 371,000 $ 584,000 +143 +  54
$ 8,250,505 $ 12,223,913 $ 7,059,770 — 33 +  17
$ 35,023,000 $ 42,567,000 $ 29,605,000 — 18 +  18

356,419 391,059 319,601 — 9 +  12
10.25 10.14 10.74 +  1 -  5
7.875 7.750 6.625 +  2 +  19

31,600,000 34,300,000 29,800,000 — 8 +  6
10,000,000 8,900,000 8,300,000 +  12 +  20
41,450,000 44,070,000 39,277,000 — 6 +  6
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omited
ITEMS Mar. 15 Feb. 15 Mar. 15

1941 1941 1940
Discounts held ..............................................  $ 43 $ 18 $ 113
Foieign loans on gold.................................  0 0 86
Industrial advances ....................................  766 769 909
Government securities ................................ 119,976______119,976_____ 125,583

Total earning assets .............................. 120,785 120,763 126,691
Circulation of Fed. Res. notes.................  291,234 284,437 221,028
Members’ reserve deposits .....................  394,914 383,504 296,184
Cash reserves ................................................  628,578 615,044 443,536
Reserve ratio ..............................................  84.45 83.84 78.28

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omited
ITEMS Mar. 12 Feb. 12 Mar. 13

1941 1941 1940
Loans to business & agriculture........ $144,000 $137,300 $115,600
All other loans .......................................... 159,188 157,470 148,596
Investments in securities ..................... 471,875 470,995 446,193
Reserve bal. with F. R. b a n k ............... 273,152 256,171 195,333
Cash in vaults ............................................ 26,649 27,253 22,483
Demand deposits ........................................ 662,843 652,642 538,986
Time deposits ............................................ 206,030 205,553 200.459
Money borrowed ........................................ 0 0 0

MUTUAL SAVINGS BANK DEPOSITS
10 Baltimore Banks

Total deposits

Feb. 28 
1941 

$224,323,164

Jan.31 
1941 

$224,189,917

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Feb. Jan. Feb. %  of Change

CITIES 1941 1941 1940 Month Year
Dist. of Col.

Washington . . . . $ 287,863 $ 330,742 $ 239,885 — 13 +  20
Maryland

Baltimore ............. 416,425 489,747 343,749 — 15 +  21
Cumberland ......... 7,704 8,694 7,454 — 11 +  3
Hagerstown ......... 10,085 10,494 7,456 -  4 +  35

North Carolina
Asheville ............... 14,314 16,510 11,547 — 13 +  24
Charlotte . ........... 89,650 92,704 61,375 — 3 +  46
Durham ................. 25,293 30,627 27,885 — 17 — 9
Greensboro ........... 23,353 24,361 18,745 — 4 +  25
Raleigh ................. 46,538 61,364 34,973 — 24 +  33
Wilmington ........ 12,863 14,087 10,316 — 9 +  25
Winston-Salem . . 38,535 44,666 35,247 — 14 +  9

South Carolina
Charleston ........... 22,601 25,356 17,695 — 11 +  28
Columbia ............. 34,112 37,378 25,934 — 9 +  32
Greenville ............. 22,247 26,518 19,664 — 16 +  13
Spartanburg ----- 18,316 17,288 9,7 42 +  6 +  88

Virginia
Danville . . . . . . . . . 8,153 8,634 7,609 — 6 +  7
Lynchburg ........... 14,277 17,751 13,522 — 20 +  6
Newport News . . 13,245 14,291 11,067 — 7 +  20
Norfolk ................. 64,390 71,462 45,217 — 10 +  42
Portsmouth ......... 5,402 6,223 3,976 — 13 . + 36
Richmond ............. 157,765 180,891 140,191 — 13 +  13
Roanoke ............... 29,511 33,083 25,801 — 11 +  14

West Virginia
Charleston ........... 51,584 55,268 46,355 — 7 +  11
Huntington ......... 16,843 19,492 : 15,441 — 14 +  9
Parkersburg......... 9,498 12,040 8,290 — 21 +  15
District Totals . . . $1,440,567 $1,649,671 $1,189,136 — 13 +  21

COM MERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS
February 1941 ..................... .
January 1941 ....................... .
February 1940 ..................... .
2 months, 1941 ....................
2 months, 1940 .....................

Source: Dun & Bradstreet

District U. S. District U. S.
47 1,129 $ 901,000 $13,483,000
45 1,124 371,000 11,888,000
46 1,042 584,000 13,472,000
92 2,253 1,272,000 25,371,000

104 2,279 1,163,000 28,751,000

EM PLOYM ENT
W ork on buildings at army camps in the Fifth district 

has begun to taper off, and building tradesmen are now

being dropped each week. Many o f these workers will 
probably shift to housing projects or to private building 
jobs, and some of them will return to non-construction 
work, especially agriculture. Industrial employment con
tinues to rise steadily, both by increased activity of old 
plants and the opening o f new ones. Skilled workmen 
of all kinds are well employed. The following figures, 
compiled for the most part by the Bureau of Labor Statis
tics, show the trends of employment and payrolls in the 
Fifth district from January to February:

Percentage change from 
Jan. 1941 to Feb. 1941

STATES In number in amount
on payroll of payroll

........... + 1 . 2 +  2.4
Dist. of Columbia .............................. ........... + 0 . 6 +  0.4

........... +  1.4 +  3.3
West Virginia .................................... ........... + 1 .6 +  6.1
North Carolina .................................. .............  + 0 . 3 +  1.6
South Carolina.................................... ........... + 3 . 0 +  6.6

District Average ........................... ........... + 1 . 1 +  3.6

Feb.29 
1940 

$222,888,548

AUTOM OBILE REGISTRATIONS

Sales of new passenger automobiles in the Fifth Re
serve district in February continued to run far ahead of 
last year's figures, rising 39 per cent, and cumulative 
sales in the first two months were 35 per cent above sales 
in January and February 1940. Sales o f used cars have 
also been in large volume in recent months, but have not 
kept pace with new car sales, and stocks of used cars on 
dealers’ lots have consequently increased. Dealers also 
have relatively large stocks of new cars on hand, but in 
view of the approach o f the spring season and a possi
bility that manufacture of automobiles may have to be re
stricted as a part o f the defense program later in the year, 
stocks of neither new nor used cars are thought to be ex
cessive.

Registration figures in Fifth district states for February, 
as reported by R. L. Polk & Co., of Detroit, are as fol
lows:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER
STATES Feb. Feb. % 2 Months 2 Months %

1941 1940 Change 1941 1940 Change
Maryland ........... 4,200 2,986 +  41 8,369 6,332 +  32
Dist. of Col. . . . 2,302 1,617 +  42 4,415 3,347 +  32

4,280* 3,079 +  39 10,419 6,976 +  49
West Virginia . . 2,198 1,824 +  21 4,534 3,869 +  17
No. Carolina . . . 5,098 3,644 +  40 10,859 7,940 +  37
So. Carolina----- 3,543 2,431 +  46 6,387 4,777 +  34

Fifth District . 21,621 15,581 +  39 44,983 33,241 +  35
* *Feb. 1941 Virginia figure estimated.

CONSTRUCTION

Building permit and contract award figures in the 
Fifth district in February declined from the January to
tals, but were substantially above February 1940 figures: 
Permits issued last month in 30 cities totaling $8,250,505 
declined 33 per cent from $12,223,913 reported for Janu
ary, but were 17 per cent above the February 1940 valu
ation of $7,059,770. Washington with $2,061,545 led 
in February 1941 valuation, Baltimore was second with 
$2,030,544, High Point third with $1,382,275, Charlotte 
fourth with $464,962, and Norfolk fifth with $314,099.

Contracts awarded for all types of construction in the 
Fifth district totaled $35,023,000 in February, a decrease 
of 18 per cent below awards totaling $42,567,000 in Janu
ary but 18 per cent above $29,605,000 in February last 
year. Figures on contract awards by states for January
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1 9 4 0 , w hich  w ere not available w hen last m o n th ’ s Review  
w as com p iled , are included in the accom pan yin g ta b le :

CONSTRUCTION CONTRACTS AWARDED
STATES Jan. 1941 Jan. 1940 % Change

Maryland .............................  $13,715,000 $ 6,319,000 +117
Dist. of Col........................... 9,550,000 2,529,000 +278
Virginia . ...........................  8,475,000 5,163,000 +  64
West Virginia ...................  1,684,000 908,000 4* 85
North Carolina .................. 5,149,000 4,009,000 4* 28
South Carolina ............... . 3,994,000 3,088,000_______ -f 29

Fifth District .................  $42,567,000 $22,016,000 +  93
Source: F. W. Dodge Corporation.

B IT U M IN O U S  C O A L  P R O D U C T IO N

D a ily  produ ction  o f  b itu m in ou s coal rose less than sea
sonally in F eb ru a ry , but exceeded  F eb ru a ry  1 9 4 0  daily  
production  b y 10  per cent. T ra d e  reports indicate a sharp  
rise in output in M a rc h , caused by stockin g fo r  inven tory  
against a possible sh u t-d o w n  a fte r  A p r il  1 w hen the pres
ent contract betw een the operators and m in ers ’ union e x 
pires. S h ip m en ts o f  coal throughh H a m p to n  R oa d s fro m  
J an u ary 1 th rou gh  M a rc h  8 , 1 9 4 1 , to ta lin g 4 ,7 1 0 ,5 7 5  
tons w ere low er than 4 ,9 0 3 ,6 1 1  tons shipped in the co r
resp on d in g period  last year, chiefly due to reduced loa d 
in g s fo r  fore ig n  cargo and bunker. In  the F ifth  d istrict, 
p roduction  o f  b itum inous coal in F eb ru a ry  1 9 4 1 , January  
1941 and F eb ru a ry  1 9 4 0  w as as fo l lo w s :

SOFT COAL PRODUCTION IN TONS
REGIONS Feb. 1941 Jan. 1941 Feb. 1940

West Virginia .....................  10,542,000 11,194,000 10,090,000
Virginia ................................. 1,355,000 1,417,000 1,289,000
Maryland ......... . . . , .............  152,000 157,000 158,000

5th District ...................  12,049,000 12,768,000 11,537,000
United States ................ 41,450,000 44,070,000 39,277,000% in District ...............  29 29 29

C O T T O N  T E X T IL E S

In  a su rvey  o f  the cotton textile  in du stry fo r  last 
m onth the Journal o f Commerce states that d elivery d iffi
culties reduced activ ity in som e sections o f  the gray  good s  
m arkets in F eb ru a ry , but m ills enlarged their backlogs o f  
orders to  the point w here continuance o f  the present rate  
o f  activity is assured into the late su m m er m on th s. H e a v y  
G overn m en t b u y in g  fo r  d efen se  purposes continued to  
b u oy the m arket and w as responsible in part fo r  the re
current shortages o f  m an y types o f  g o od s. D em a n d  fo r  
heavy fabrics o f  the industrial type w as m ore  pronounced  
than the call fo r  apparel good s. S h eetings w ere in h eavy  
dem and and prices advanced sharply. M ills  m a n u fa ctu r
in g  drills and osn abu rgs are sold up fo r  m a n y m onths and  
in som e instances have w ith d raw n  fro m  the m arket. D u c k s  
continue scarce, the bulk o f  production  bein g taken b y  the  
G overn m en t. T h e  m on th  ended w ith m ost m ills operating  
on a tw o sh ift basis, but a considerable nu m b er o f  m ills  
W ere ru nning three sh ifts . In  the C arolinas, textile  m ills  
are reported as operating at the highest level in their h is
to ry , and daily consum ption  o f  cotton in F eb ru a ry  set a 
record . C on su m p tion  figures in F ifth  district states in 
F eb ru a ry  w ere as fo l lo w s :

COTTON CONSUMPTION—FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
February 1941 ...................  194,637 146,331 15,451 356,419
January 1941 .....................  212,132 161,911 17,016 391,059
February 1940 ...................  174,359 131,419 13,823 319,601
2 Months, 1941 .................. 406,769 308,242 32,467 747,478
i Months, 1940 .................. 364,658 273,973 27,575 666,206

RAYO N  SHIPMENTS AND STOCKS

The demand for rayon filament yarn continued strong 
during February, although shipments declined seasonally 
from those o f the longer month of January. Deliveries 
of 31,600,000 pounds o f yarn to domestic consumers in 
February declined 7.9 per cent from 34,300,000 pounds 
shipped in January but were 6 per cent above shipments 
of 29,800,000 pounds in February 1940. Production 
again exceeded shipments o f yarn, and consequently re
serve stocks rose from 8,900,000 pounds on January 31 
to 10,000,000 pounds on February 28. A  year ago, on 
February 29, 1940, reserve stocks totaled 8,300,000 pounds. 
To the present time rayon has played a very small part 
in the preparedness program, but there are indications 
that a special fabric consisting of 50 per cent high-tenacity 
filament rayon yarn and 50 per cent 3-thread long-staple 
cotton is particularly well suited for “ jump suits”  used by 
Parachute Battalions, and may come into extensive use in 
army circles.

COTTON STATISTICS

Spot cotton prices rose slowly but steadily from the 
middle of February to the middle of March, middling 
grade 15/16-inch staple advancing on 10 Southern markets 
from 10.06 cents per pound on February 14 to 10.68 cents 
on March 14, a rise of $3.10 per bale. The increase was 
due largely to strong domestic mill demand, increasing 
scarcity of free cotton, trade comments on possible changes 
in the farm program, and the rising tendency of commodity 
prices. Mills are reported having difficulty in fulfilling 
their needs at prevailing prices, although stocks o f cotton 
are being repossessed from Government loans at a fairly 
rapid rate.

COTTON CONSUMPTION AND ON HAND— BALES
Feb.
1941

Feb.
1940

Aug. 1 to Feb. 28 
This Year Last Year

674,204

1,568,923

565,145

1,432,362

Fifth district states:
Cotton consumed ...................

Cotton growing states:
Cotton consumed...................
Cotton on hand Feb. 28 in 

Consuming establishments:
Storage & compresses . . . . . .  13,701,424 12,112,957

United States :
Cotton consumed *..............
Cotton on hand Feb. 28 in 

Consuming establishments .
Storage &  compresses . . . . .

Exports of cotton ............... ..
Spindles active, U. S...............

356,419 319,601 2,398,192 2,232,681

4,461,271 3,994,97'<

793,626 661,771 5,220,917 4,703,707

1,905.413 1,700,394 
14,038,917 12,176,733 

60,597 746,680 
22,769,368 22,800,726

724,729 4,916,511

SEASON S TOBACCO SALES

All auction tobacco markets in the Fifth district have 
closed for the 1940-1941 season, and total season sales are 
shown in the accompanying table. Gross receipts from 
tobacco sales were $113,681,000 for the 1940 crop, a de
crease of $48,136,000, or 30 per cent, from $161,817,000 
brought by the 1939 crop, the decline being due almost 
entirely to voluntary restriction in the acreage planted to 
flue-cured tobacco in 1940 in comparison with 1939.

South Carolina .........
North Carolina .........
Virginia (Flue-cured) 

(Fire-cured) 
(Burley) 

(Sun-cured) 
Virginia, Total .........

Sales for 
1940-1941 

74,803,580 
487,746,996 

85,261,620 
18,606,627 
8,436,152 
3,133,952 

115,438,351

Growers, Pounds 
1939-1940 

117,217,526 
774,347,884 
129,957,301 
20,877,497 
10,757,496 

3,284,406 
164,876,700

Price per Cwt. 
1940-41 1939-40
$14.55

17.27
17.55
9.37

18.24
9.32

16.06

$14.56
15.66 
14.59 
11.22
16.67 
12.18 
14.25

District, Total . . . 667,988,927 1,057,442,110 $16.77 $15.30
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TOBACCO M ANUFACTURING

Production of tobacco products declined seasonally in 
February from January output, but was above February 
1940 production because of a 10 per cent rise in cigarettes. 
Production figures as released by the Bureau of Internal 
Revenue are as follows:

Feb. 1941 Jan. 1941 Feb. 1940
Smoking & chewing

tobacco, pounds ............... 22,150,840 25,536,138 23,712,060
Cigarettes, number .................  14,464,626,900 16,286,811,310 13,162,661,213
Cigars, number .......................  385,348,833 403,166,320 375,824,394
Snuff, pounds ...........................  3,051,492 3,422,102 3,144,556

RETAIL AND W HOLESALE TRADE

DEPARTMENT STORE TRADE
Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
February 1941 in comparison with February 1940:

Sales
+  9 ( +  13)
+  16 ( +  14)
+  15 ( +  18)+  8 ( + 12)
+  14 ( +  16)

+  15 ( +  14)
+  16 ( +  19)+  9 ( +  10)
+  10 ( +  15)
+  14 ( +  16)

Stocks Orders Receivables
+ 7 + 3 + 6
+ 9 + 6

+  7 
+  34 
+  41 
+  31 
+  33

+ 9 
+  9 + 10 + 10 + 10

Richmond (5) .............
Baltimore (10) ...........
Washington (7) .........
Other Cities (12) -----
Fifth District (79)* .
Same stores by states, 
including stores 
reporting sales only:
Maryland (13) . . . .
Virginia (16) .........
West Virginia (15)
North Carolina (16)
South Carolina (12)

* Include stores reporting sales only.
Note: Second figure in parentheses under Sales compares combined sales 

in 2 months of 1941 with sales in first 2 months last year.

RETAIL FURNITURE SALES
%  Change in Sales, February and 2 Months ]

STATES Compared with Compared with
Feb. 1940 2 Months 1940

Maryland, 8 stores ..................... +  25 +  24
Dist. of Col., 6 stores ................ + 2 4 +  29
Virginia, 13 stores..................... +  31 + 2 4
North Carolina, 5 stores............ + 3 5 + 2 6
South Carolina, 7 stores ........... + 2 8

District, 39 stores ................... + 2 6 + 2 6

Individual Cities:
Baltimore, 8 stores ..................... + 2 4
Richmond, 5 stores..................... . +  4 +  4
Washington, 6 stores ................. + 2 4 + 2 9

WHOLESALE TRADE, 181 FIRMS

Net Sales 
February 1941 
compared with 
Feb. Jan.

Stocks 
Feb. 28, 1941 

compared with 
Feb. 28 Jan. 31

Ratio Feb. 
collections 

to accounts 
outstanding

LINES 1940 1941 1940 1941 Feb. 1
Auto supplies (6) ......... +  39 + 2 3 61

+  5 +  54 — 13 — 5 35
Drugs & sundries (11) +  8 — 19 102
Dry goods (8) ................. +  3 +  o — 5 +  3 41
Electrical goods (8) . . . . +  81 +  28 4-38 +  6 75
Groceries (60) ............... +  1 — 8 +  4 +  1 89
Hardware (15) ............... +  23 — 13 +  5 +  4 45
Indus, supplies (11) . . . +  56 +  9 +  18 +  2 76
Paper & products (8) +  22 — 10 — 6 +  5 72
Tobacco & products (6). +  13 — 3
Miscellaneous (43) ......... + 2 8 — 5 +  24 +  6 58

District Average (181) + 1 9  

Source: Bureau of the Census.
+  1 +  8 +  2 63

LIVE STOCK ON FARMS ON JAN U ARY 1, FOR THE PAST TEN YEARS, W ITH TO TAL VALU ATIO N  FIGURES
(All figures in thousands; i. e., 000 omitted)

Horses and colts. . .

Mules and colts

Cattle and calves. .

Sheep and lambs..

Hogs and pigs___

Maryland Virginia West Virginia North Carolina South Carolina Fifth District
Year No. Value No. Value No. Value No. Value No. Value No. Value
1932 87 $ 5,916 187 $12,373 106 $ 7,420 77 $ 5,005 25 $ 1,350 482 $ 32,064
1933 85 5,780 178 11,768 103 7,622 72 4,824 23 1,449 461 31,443
1934 82 6,806 170 13,770 101 8,686 69 5,862 22 1,760 444 36,884
1935 80 8,115 163 16,049 99 10,078 67 6,884 21 2,050 430 43,176
1936 81 9,695 165 19,575 98 11,438 68 7,960 20 2,250 432 50,918
1937 81 10,062 167 21,307 96 11,604 69 8,675 20 2,465 433 54,113
1938 82 9,950 167 20,771 96 11,497 69 8,603 20 2,265 434 53,086
1939 82 9,200 169 19,727 % 11,079 70 8,112 20 2,189 437 50,307
1940 82 8,481 169 17,728 95 10,119 71 7,892 20 2,092 437 46,312
1941 81 7,595 166 16,732 95 9,095 72 7,397 20 2,033 434 42,852
1932 29 2,755 93 7,834 12 888 279 24,831 181 13,394 594 49,702
1933 29 2,581 90 7,442 12 876 285 25,365 179 13,783 595 50,047
1934 29 2,987 92 9,108 12 972 290 33,596 179 20,943 602 67,606
1935 29 3,491 93 11,028 12 1,116 295 41,242 183 25,071 612 81,948
1936 29 4,013 93 13,076 12 1,380 298 51,150 185 30.525 617 100,144
1937 28 4,004 96 14,546 12 1,428 301 54,110 189 34,398 626 108,486
1938 28 4,060 94 14,274 12 1,428 305 55,136 187 31,790 626 106,688
1939 28 3,696 95 14,063 12 1,392 305 53,198 185 30,525 625 102,874
1940 27 3,537 96 13,745 12 1,272 305 52,287 185 31,350 625 102,191
1941 26 3,198 95 12,889 12 1,272 299 47,387 185 30,059 617 94,805
1932 295 12,514 782 21,706 546 15,561 594 16,157 324 7,679 2,541 73,257
1933 300 8,700 800 16,955 596 13,350 669 13,575 351 6,844 2,706 59,424
1934 304 8,725 856 17,291 627 12,540 679 13,399 372 7,031 2,838 58,986
1935 307 9,687 870 19,740 612 12,856 685 14,624 386 7,327 2,860 64,234
1936 307 13,913 861 28,443 618 19,530 671 18,225 374 8,131 2,831 88,242
1937 307 14,735 852 28,906 676 17,491 651 18,813 374 8,834 2,760 88,779
1938 313 16,397 869 32,250 588 20,447 6.J8 18,896 352 9,322 2,760 97,312
1939 322 16,324 886 34,161 600 21,415 664 20,716 359 9,731 2,831 102,347
1940 338 16,531 930 36,061 600 22,116 664 21,438 359 10,259 2,891 106,405
1941 352 19,534 967 40,179 600 23,040 684 23,184 366 10,636 2,969 116,573
1932 104 530 485 2,212 631 2,776 86 335 14 50 1,320 5,903
1933 99 376 480 1,671 631 2,082 85 264 14 43 1,309 4,436
1934 95 432 470 2,021 610 2,257 81 278 13 40 1,269 5,028
1935 94 435 438 1,947 606 2,401 77 287 13 40 1,228 5,110
1936 86 534 416 2,569 588 3,019 73 351 12 45 1,175 6,518
1937 84 552 395 2,596 547 2,931 62 321 11 36 1,099 6,436
1938 81 585 399 2,823 547 3,062 62 362 11 37 1,100 6,869
1939 77 534 387 2,602 536 2,911 60 353 10 37 1,070 6,437
1940 74 524 379 2,610 504 2,750 50 295 10 37 1,017 6,216
1941 70 514 379 2,760 489 2,690 50 298 8 29 996 6,291
1932 160 1,200 551 3,343 176 1,320 954 7,346 576 3,283 2,417 16,492
1933 180 882 579 2,577 196 1,019 1,096 5,590 600 2,820 2,651 12,888
1934 186 874 585 2,545 188 • 884 1,005 5,822 552 2,705 2,516 12,830
1935 159 1,036 543 3,314 188 1,106 947 7,241 509 2,917 2,346 15,614
1936 167 1,676 597 5,691 197 1,807 966 10,255 519 4,425 2,446 23,854
1937 184 1,839 663 6,114 213 1,859 1,111 11,523 550 4,828 2,721 26,163
1938 1.91 1,725 663 5,904 209 1,823 1,111 10,994 540 4,635 2,714 25,081
1939 210 1,845 683 5,722 217 1,834 1,155 10,833 583 4,633 2,848 24,867
1940 235 1,584 717 4,543 221 1,481 1,167 8,358 688 4,512 3,028 20,478
1941 214 1,385 688 4,610 203 1.238 1,097 7,967 605 4,008 2,807 19,208

(Compiled March 21, 1941)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h  Re s e r v e

F e d e r a l  x " ' N r ......*4 D i s t r i c t

Federal Reserve Bank,  Richmond, Va. April 30, 1941

Summary of March Business Conditions

T H E wide influence o f the defense program is stead
ily expanding throughout the Fifth Federal Reserve 

district as increased employment and larger payrolls en
able workers to buy more consumer goods. All lines of 
trade and industry continued operations at approximate 
capacity levels or increased further in March, and all in
dicators were materially above those of March last year.

Debits to individual accounts in the banks of 25 Fifth 
district cities, reflecting payments by check, rose 25 per 
cent above debits in March 1940, every reporting city 
registering a gain this year. Reporting member banks 
increased loans to industry and trade during the year, and 
the greater need for money with which to meet current 
payrolls and provide additional pocket cash is indicated 
by a marked rise in Federal Reserve notes in actual circu
lation. The number of business insolvencies last month 
decreased 20 per cent from the number of bankruptcies in 
March last year.

Department store sales in 79 Fifth district stores in 
March 1941 were 10 per cent larger than sales in March 
1940, an impressive increase in view o f the fact that 
Easter trade occurred in March 1940 but much of it fell 
in April this year. Furniture sales rose 32 per cent last 
month over sales a year ago, wholesale trade rose 24 per

cent, and sales o f new passenger automobiles were 41 
per cent larger in March 1941 than in March 1940, auto
mobile sales being stimulated not only by generally in
creased purchasing power but also by anticipation of high
er retail prices as a result of rising taxes and reductions in 
output by automobile factories as defense work expands.

Construction work continues to increase in the district. 
Building permits issued in 30 cities last month exceeded 
March 1940 permts by 5 per cent, a relatively small gain, 
but contracts actually awarded in the district for both 
urban and rural work rose 81 per cent above last year’s 
figures.

Industries have probably never been busier in the 
Fifth district than they were in March. Cotton textile 
mills used 26 per cent more cotton than in the correspond
ing month last year, rayon yarn mills shipped 18 per cent 
more yarn to domestic consumers, tobacco manufacturing 
exceeded March 1940 output in every branch o f the in
dustry, and coal mines produced 37 per cent more coal 
than a year ago. In April, however, Fifth district coal 
mines were closed from the first of the month through the 
date of this survey, April 21, while operators and miners 
negotiated renewal o f labor contracts. The coal mine 
shut-down is the only serious labor and management dis
agreement to this time in the Fifth district.

BUSINESS STATISTICS—FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities).... 
Sales, 79 department stores, 5th district....
Sales, 41 furniture stores, 5th district.........
Sales, 188 wholesale firms, 5th district.......
Registrations, new autos, 5th district.........
Number of business failures, 5th district....
Liabilities in failures, 5th district...............
Value of building permits, 30 cities...... ......
Value of contracts awarded, 5th district.. 
Cotton consumption, 5th district (Bales)..
Cotton price, cents per lb., end of month.... 
Print cloths, 39 in., 80x80s, end of month....
Rayon yarn shipments, U. S. (Pounds).....
Rayon yarn stocks, U. S. (Pounds).............
Bituminous coal mined, U. S. (Tons).........

March 1941 February 1941 March 1940 Month Year

$1,674,663,000 $1,440,567,000 $1,342,709,000 4- 16 +  25
$ 13,995,665 $ 10,550,615 $ 12,702,648 +  33 +  10
$ 1,137,839 $ 1,251,675 $ 865,216 — 9 +  32
$ 12,656,000 $ 11,270,000 $ 10,247,000 +  12 +  24

30,742 23,539 21,989 +  31 +  41
35 47 44 — 26 — 20

$ 547,000 $ 901,000 $ 500,000 — 39 +  9
$ 12,172,328 $ 8,250,505 $ 11,571,518 +  48 4* 5
$ 57,017,000 $ 35,023,000 $ 31,542,000 +  63 +  81

385,352 356,419 305,494 +  8 +  26
10.89 10.25 10.50 +  6 4- 4
9.25 7.875 6.50 +  17 4- 42

35,200,000 31,600,000 29,800,000 ■+ 11 +  18
9,700,000 10,000,000 10,400,000 — 3 — 7

48,250,000 41,695,000 35,244,000 +  16 4- 37
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RESERVE BANK STATEM ENT

Discounts for member banks rose between the middle of 
March and the middle of April, and industrial advances, 
after declining slowly but steadily for nearly a year, in
creased also. Circulation of Federal Reserve notes, re
flecting the greater need for currency for increased pay
rolls and a higher level of general business activity, con
tinued to rise. The Bank’s holdings of Government se
curities under System allocation were also moderately in
creased between March 15 and April 15, and cash reserves 
advanced substantially.

RESERVE BANK STATEMENT ITEMS 
Fifth Disrict

000 omitted
ITEMS April 15 March 15 April 15

1941 1941 1940
Discounts held ..............................................  $ 210 $ 43 $ 175
Foreign loans on gold ...............................  0 0 43
Industrial advances .................................... 848 766 915
Government securities .............................. 121,486______119,976______125,871

Total earning assets .............................  122,544 120,785 127,004
Circulation of Fed. Res. n otes.................  298,853 291,234 218,615
Members’ reserve deposits .......................  400,802 394,914 286,730
Cash reserves ................................................  650,872 628,578 439,752
Reserve ratio ..............................................  85.03 84.45 78.16

MEMBER BANK STATEM ENT

Forty-one regularly reporting member banks in 12 
Fifth district cities reported increased loans, cash in vaults, 
and time deposits between March 12 and April 9, 1941, 
but declines occurred in investments in securities, reserve 
balances, and demand deposits. The rise in loans was 
almost entirely in advances to trade and industry. Be
tween April 10, 1940, and April 9, 1941, loans to business 
advanced by $27,300,000, or 23 per cent, while all other 
loans increased only $9,645,000, or 6 per cent. The rise 
in business loans reflects in large part assistance extended 
to the defense program.

SELECTED ITEMS—41 REPORTING BANKS 
Fifth Disrict

ITEMS

Loans to business and agriculture
All other loans . ................................
Investm nts in securities ...............
Reserve bal with F. R. bank . . . .
Cash in vaults . . ...............................
Drmand deposits.......... ....................
T'me derosifs ....................................
Money borrowed ................. ..............

M UTUAL SAVINGS BANK DEPOSITS

Deposits in 10 mutual savings banks in Baltimore set 
a new record on March 31, 1941, totaling $225,009,656, 
in comparison with $224,323,164 in deposits on February
28, 1941, and $223,163,689 on March 31, 1940.

DEBITS TO INDIVIDUAL ACCOUNTS

Checks cashed against depositors’ accounts in the banks 
in 25 cities in March showed a seasonal rise over Febru
ary figures, and also rose 25 per cent above March 1940 
figures. The high debits total reflects the large volume of 
business resulting either directly or indirectly from the 
defense program.

000 omitted
April 9 March 12 April 10

1941 1941 1940
$146,500 $144,000 $119,200

159,392 159,188 149,747
428,461 471,875 412,303
270,921 273,152 190,291

27,444 26,649 22,146
654,971 662,843 543,935
207,504 206,030 201,144

0 0 0

DEBITS TO INDIVIDUAL ACCOUNTS
000 omitted

CITIES Mar. Feb. Mar. %  of Change
1941 1941 1940 Month Year

Dist. of Col.
Washington . . . .  $ 342,396 $ 287,863 $ 287,345 +  19 +  19

Maryland
Baltimore .............
Cumberland .........
Hagerstown .........

481,724
8,694

11,074

416,425
7,704

10,085

391,008
8,213
9,326

+  16
+  13 
+  10

+  23 
+  6 
+  19

North Carolina
Asheville ...............
Charlotte...............

Greensboro ...........

Wilmington .........
Winston-Salem . .

15,798
99,621
32,350
24,986
57,714
15,455
48,231

14,314
89,650
25,293
23,353
46,538
12,863
38,535

12,500
69,942
26,575
21,145
44,158
11,325
43,909

+  10 
+  11 
+  28 
+  7 
+  24 
+  20 
+  25

+  26 
+  42 
+  22 
+  18 
+  31 
+  36 
+  10

Sou'th Carolina
Charleston ...........
Columbia .............
Greenville ...........
Spartanburg . . . .

26,077
41,821
24,834
17,852

22,601
34,112
22,247
18,316

20,651
29,232
20,075
10,921

+  15 
+  23 
+  12 
— 3

+  26 
+  43 
+  24 
+  63

Virginia
Danville ...............
Lynchburg ...........
Newport News . .
Norfolk .................
Portsmouth...........
Richmond .............
Roanoke ...............

8,938
16,759
16,556
72,632

6,494
184,219
33,511

8,153
14,277
13,245
64,390
5,402

157,765
29,511

8,019
15,844
11,519
51,227

4,479
141,849
28,527

+  10 
+  17 
+  25 
+ 1 3  
+  20 
+  17 
+  14

+  11 
+  6 
+  4 
+  42 
+  45 
+  3Q 
+  17

West Virginia
Charleston ...........
Huntington .........
Parkersburg . . . .

56,502
19,559
10,866

51,584
16,843
9,498

47,474
17,102
10,344

+  10 
+  16 
+  14

+  19 
+  14 
+  5

Disrict Totals . - - $1,674,663 $1,440,567 $1,342,709 +  16 +  25

COM M ERCIAL FAILURES

Dun & Bradstreet reports commercial failures in the 
Fifth district and the United States for several recent 
periods as follows:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

March 1941 ................... 35 1,211 $ 547,000 $13,444,000
February 1941 ............... 1,129 901,000 13,483,000
March 1940 ............... 1,197 500,000 11,681,000
3 months, 1941 ............. 3,464 1,819,000 38,815,000
3 months, 1940 ............. 148 3,476 1,663,000 40,432,000

EM PLOYM ENT

Construction work at army camps has declined sub
stantially or been practically completed during the past 
month, and in bituminous coal fields miners have been 
voluntarily idle since April 1, but employment has in
creased further in every other branch of industry and 
trade since March 1. Labor is so well employed in con
struction and industry that farmers report a scarcity of 
agricultural workers, although the farming season is just 
beginning. Skilled mechanics are the workers in great
est demand, and there are insufficient men of this class to 
meet industry’s need, but the problem can probably be 
solved by shifts of workers from non-defense industries 
to those doing more important work, or by transfer of 
workers from production of consumer goods to defense 
products in the same plant, as in the automobile industry. 
The following figures, compiled for the most part by the 
Bureau of Labor Statistics, show the trends o f employ
ment and payrolls in the Fifth district from February to 
March:
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Percentage change from
Feb. 1941 to Mar. 1941

in number in amount
STATES on payroll of payroll

Maryland .............................................. ........... + 2 . 0 +  3.3
Dist. of Columbia............................. ........... + 2 . 0 +  1.7
Virginia ................................................ ........... + 1 . 3 f- 4,1
West Virginia .................................... ........... + 1 . 9 - 4.4
North Carolina ........................... ........... + 1 . 1 - 1.6
South Carolina ................................ .. ........... + 1 - 3 - 3.6

District A verage........................... . . . . .  +  1.5 +  3.4

AUTOM OBILE REGISTRATIONS

Registrations of new passenger automobiles in the Fifth 
district, representing sales of new cars at retail, continue 
very high. Owners of old cars have reached the conclusion 
that automobiles prices will advance materially as soon as 
new tax legislation can be passed, and they are trading in 
their used cars for new ones or for better and later model 
used ones. In March, sales of new cars set all time 
records for that month in Maryland, the District of Colum
bia, Virginia, North Carolina and South Carolina, and 
dealers state that the demand for new cars jumped higher 
in April as a result of the automobile industry’s announce
ment o f restrictions to be put on 1942 production and the 
Treasury’s notice of intention to raise three and a half 
billions in additional taxes. The increased demand for 
cars, while chiefly in the new car field, has been felt in 
sales of late model used cars also, but dealers’ stocks of 
used cars have increased substantially in the past two or 
three months. Many of the cars being traded in on new 
ones are comparatively recent models with low mileage on 
them, and they will sell easily, especially if and when new 
car output is restricted.

Registration figures in Fifth district states for March, 
as reported by R. L. Polk & Co., of Detroit, are as fol
lows :

REGISTRATION OF NEW  PASSENGER CARS— NUMBEIR
STATES Mar. Mar. % 3 Months 3 Months %

1941 1940 Change 1941 1940 Change
Maryland . . . . . . 7,052 5,337 +  32 15,421 11,669 +  32
Dist. of Col. . . . 3,896 3,087 +  26 8,311 6,434 +  29
Virginia ............. 6,357 3,862 +  65 18,694 10,838 +  72
West Virginia . . 2,740 2,460 +  11 7,274 6,329 +  15
No. Carolina . .  . 6,727 4,415 +  52 17,586 12,355 +  42
So. Carolina . . . 3,970 2,828 +  40 10,357 7,605 +  36

Fifth District. 30,742 21,989 +  40 77,643 55,230 +  41

CONSTRUCTION

Building permits issued in March 1941 in 30 Fifth dis
trict cities totaled $12,172,328, a seasonal increase of 48 
per cent over permits totaling $8,250,505 issued in Febru
ary this year and 5 per cent above $11,571,518 in permits 
issued in March 1940. Permits in the first quarter of 1941 
totaling $32,646,746 were 38 per cent greater than $23,- 
605,168 in the first quarter of 1940. Washington led in 
March 1941 permits with $5,296,450, Baltimore was sec
ond with $2,124,600, Raleigh third with $1,113,825, Rich
mond fourth with $746,509, and Charlotte fifth with 
$343,564.

Contracts actually awarded in March for construction 
work in the Fifth district totaled $57,017,000, an increase 
of 63 per cent over $35,023,000 in February and a gain of 
81 per cent above $31,542,000 in March last year. Total 
awards in the district in the first quarter of 1941 amounted

to $132,907,000, the highest total for any first quarter 
since records began in 1921 and 60 per cent above $83,-
163,000 in the first quarter of 1940.

Figures by states for February 1941, which were not 
available when the March 31 Review  went to press, were 
reported by F. W . Dodge Corporation as follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES Feb. 1941 Feb. 1940 %  Change

Maryland .............................  $ 5,687,000 $10,234,000 — 44
Dist. of Col.......... ..................  5,880,000 6,839,000 — 14
Virginia ......................... .. 10,693,000 4,728,000 +126
West Virginia .....................  3,746,000 2,149,000 +  74
North Carolina ...................  6,360,000 3,987,000 +  60
South Carolina.....................  2,657,000 1,668,000 +  59

District ................................ $35,023,000 $29,605,000 +  18

BITUMINOUS COAL MINING

Practically all bituminous coal mines in the United 
States have been closed since April 1, and production has 
been negligible. Reserve stocks were accumulated in an
ticipation of the shut-down, but industry and the railroads 
are using coal at a high rate and shortages of fuel are now, 
on April 21, beginning to develop. Production of soft 
coal in the United States in March totaled 48,250,000 net 
tons, compared with 41,695,000 tons in February 1941 and
35,244,000 tons in March 1940. The high figure last 
month was due in part to stocking of coal. Total produc
tion this calendar year to April 5 of 138,719,000 tons ex
ceeded production of 126,450,000 tons to the same date 
in 1940 by 10 per cent. Shipments of coal through Hamp
ton Roads ports between January 1 and April 5 totaled 
6,635,227 tons this year and 6,925,217 tons last year. In 
the Fifth district, coal mined in March 1941, February
1941 and March 1940, was as follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS Mar. 1941 Feb. 1941 Mar. 1940

West Virginia .......................  12,945,000 10,835,000 9,720,000
Virginia.......................................  1,594,000 1,343,000 1,156,000
Maryland .................................. 174,000 153,000 137,000

5th District .....................  14,713,000 12,331,000 11,013,000
United States .................  48,250,000 41,695,000 35,244,000
%  in District ............ . .  30% 30/% 31%

COTTON TEXTILES

Buying of all kinds of cotton gray goods was heavy 111 
March, according to the monthly survey by the Journal 
of Commerce. Print cloths sold in large amounts and a 
substantial business was written on sheetings, drills, osna- 
burgs and combed goods. Price advances were more pro
nounced than in any other month since the buying move
ment got under way last September, and averaged approxi
mately 1 cent per yard on most constructions. Mills en
tered the second quarter with the largest peacetime 
backlogs they ever possessed, and maintenance of the 
present high rate of operations is assured for at least six 
months. Cotton consumption in Fifth district mills in 
March was higher than in either the shorter month of 
February 1941 or March 1940, but declined slightly from 
the January 1941 record. Consumption of cotton in 
Fifth district states, as reported by the Census Bureau, 
was as follows in March and February this year and 
March last year:
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COTTON CONSUMPTION—FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
March 1941 ............ ............  210,198 158,442 16,712 385,352
February 1941 .....................  194,637 146,331 15,451 356,419
March 1940 .........................  163,705 129,351 12,438 305,494
3 Months, 1941 ...................  616,967 466,684 49,179 1,132,830
3 Months, 1940 ...................  528,363 403,324 40,013 971,700

THE RAYON MARKET

Rayon Organon reports shipments of 35,200,000 pounds 
o f rayon filament yarn to domestic consumers in March, 
compared with 31,600,000 pounds shipped in February 
and 29,800,000 pounds in March last year. One of the 
medium-size viscose rayon yarn plants was closed by a 
strike on March 22, and had not reopened at the end of 
the month. Shipments exceeded production o f yarn last 
month, and reserve stocks consequently declined from
10.000.000 pounds on February 28 to 9,700,000 pounds on 
March 31. On March 31 last year reserve stocks totaled 
10,400,000 pounds. The National Rayon Weavers As
sociation and the National Federation of Textiles recently 
announced a new inventory of rayon filament yarn held 
by rayon broad goods weavers in mill warehouses or un
opened cases, but exclusive of stocks in process or in 
transit. On February 28, 1941, American mills thus held
28.000.000 pounds of yarn, against 28,600,000 pounds 
at the end of 1940 and 24,000,000 pounds held on Febru
ary 29, 1940.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets rose during 
March and early April from an average o f 10.68 cents 
per pound for middling short staple on March 14 to 11.22 
cents on April 14, the high point for the current season 
to date. The price eased off after the 14th to 11.08 cents 
on April 18, the latest date for which data are available. 
Price advances since the first of the year have been suffi
cient to encourage repossessions of loan cotton, and 
through April 15 approximately 1,193,000 bales of the 
1940 loan stocks were withdrawn. Total loan stocks, in
cluding cotton owned by the Government, are now about
10.000.000 bales.

COTTON CONSUMPTION AND ON HAND— BALES

Mar.
1941

Fifth district states:
Cotton consumed .

Cotton growing states:
Cotton consumed ...............
Cotton on hand March 31 in 

Consuming establishments . .  1,555,064 1,317,056 
Storage & compresses ...........  12,888,620 11,337,532

United States:
Cotton consumed ...................
Cotton on hand March 31 in

Consuming establishments . .  1,911,238 1,596,334
Storage & compresses ........... 13,243,573 11,409,520

Exports of cotton .......................... 97,292 433,842
Spindles active, U. S.....................  22,795,742 22,553,360

854,179 627,194 6,075,096 5,330,901

TOBACCO MANUFACTURING

Production o f tobacco products in March not only 
showed a seasonal rise from February figures, but ex
ceeded March 1940 production in every branch of the 
industry. Percentage increases for March 1941 output 
over March 1940 were 19 per cent for cigarettes, 8 per 
cent for cigars, 3 per cent for chewing and smoking to
bacco, and 2 per cent for snuff. Production figures re
leased by the Bureau of Internal Revenue are as follow s:

Mar. 1941 Feb. 1941 Mar. 1940
Smoking & chewing

tobacco, pounds ...............  24,993,372 22,150,840 24,343,900
Cigarettes, number .................  15,528,629,200 14,464,626,900 13,020,617,490
Cigars, number .......................  430,326,200 385,348,833 397,490,431
Snuff, pounds ............................ 3,260,069 3,051,492 3,205,843

RETAIL AND WHOLESALE TRADE
DEPARTMENT STORE TRADE

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 

March 1941 in comparison with March 1940 figures:
Sales 

+  5 ( +  9) 
+  11( +  13) 
+  12( +  15) 
+  5 ( +  9) 
+  10 ( +  14)

Stocks 
+  9 
+  7 
+  9 + 6 
+ 8

Orders Receivables 
+  78 + 7
+  73 
+  59 + 66 + 66

+  9 
+  9 + 6 + 8

Richmond (5) ...............
Baltimore (10) .................
Washington (7) ...............
Other Cities (12) ...........
Fifth District (79)♦ . . . .

Same stores by states, 
including stores report
ing sales only:
Maryland (13) .................
Virginia (16) ...................
West Virginia (15) .........
North Carolina (16) . . .
South Carolina (12) . . .

♦Includes stores reporting sales only.
Note: Second figure in parentheses under Sales compares combined 
in 3 months of 1941 with sales in first 3 months last year.

RETAIL FURNITURE SALES

%  Changes in Sales, March and 3 Months 1941

+  11(+13)  
+  11(+15)  
+  4 ( +  7) 
+ 7+H)  
+  3( +  l l )

STATES Compared with Compared with
Mar. 1940 3 Months 1940

Maryland, 9 stores ........................ +  24 h 24
+  46 -36

Virginia, 13 stores....................... +  31 -27
North Carolina, 5 stores............. +  13 -20
South Carolina, 7 stores............... +  40 -32

District, 41 stores................... .. +  29
Individual Cities:

Baltimore, 9 stores......................... +  24 +  24
+  13 +  7

Washington, 7 stores..................... +  46 +  36

WHOLESALE TRADE, 188 FIRMS
Mar. Aug. 1 to Mar. 31 

1940 This Year Last Year

385,382 305,494 2,783,574 2,538,175

722,584 540,516 5,183,855 4,535,493

829,992 5,350,353

LINE
Auto supplies (8) ...........
Shoes (4) ..........................
Drugs & sundries (10) .
Dry goods (8) .................
Electrical goods (10) . . .
Groceries (63) .................
Hardware (15) ..............
Industrial supplies (8) . 
Paper & products (8) 
Tobacco & products (8).
Miscellaneous (46) .........

District Average (188)

Source: Bureau of the Census.

Net Sales Stocks Ratio Mar.
March 1941 Mar. 31,1941 collections

compared with compared with to accounts
Mar. Feb. Mar. 31 Feb. 28 outstanding
1940 1941 1940 1941 Mar. 1
+  13 b 1 +  14 0 64
+ 2 1 -11 — 12 “ 10 48
+  13 - 6 87
+  13 r 14 — ‘i +  *2 44
+  58 - 5 +  32 +  14 72
+  10 -15 + 1 5 +  & 96
+  1'7 -10 +  9 +  3 49
+  76 -38 +  18 — 4 101
+  33 bl3 — 3 — 1 77
+  16 -11 +  8 +  9 80
+  36 +  15 +  22 — 0 61
+ 2 4 +  12 +  9 +  1 67

(Compiled April 21, 1941)

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1941



M O N T H L Y  REVIEW
o f Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond,  Va. May 31, 1941

Summary of April Business Conditions
A LL branches o f trade and industry expanded further 

in April and early May in the Fifth Reserve district 
except bituminous coal mining and railroad car loadings, 
both exceptions resulting from the month-long shut-down 
in the Appalachian coal fields. This trouble was at least 
ttempararily settled at the end of April, and during May 
the miners were exceedingly active. New records were 
set in several production lines during April.

The outstanding feature o f business in the district is 
the strong effect exerted by defense construction and in
dustrial work. In the Hampton Roads area, great expan
sion in shipbuilding, with several hundred million dollars 
in naval and merchant ship contracts, has brought in 
thousands of new workers who have made necessary a 
number o f housing projects and have swelled retail trade 
in Norfolk, Newport News and Portsmouth to record 
levels. Cantonments and new defense industries in other 
sections of the district, expansion of airplane plants at 
Baltimore, and record activity iti the cotton textile and 
rayon yarn industries have brought large volumes of busi
ness to many cities, towns and counties. There is hardly 
a section of the district which has not felt the impact of 
the defense work.

With more work available than in many years, consumer 
purchasing power has naturally risen sharply, and prac
tically all retail outlets are reporting large sales. Auto

mobile sales in April were the highest for any month on 
record in the Fifth district, sales o f cars being further 
stimulated by a fear of rising prices and higher taxes on
1942 models. Department store sales, profiting by the 
later date of Easter this year and favorable weather, rose 
35 per cent in April above April 1940 sales. Furniture 
sales in 39 stores were 24 per cent higher last month than 
a year ago, and 212 wholesale firms in various lines gained
30 per cent in sales.

Construction continues in large volume in the Fifth dis
trict. Building permits issued in April in 29 cities were 
27 per cent in valuation above April 1940 permits, and 
constructon contracts actually awarded for all types of 
work showed a rise of 51 per cent over contracts awarded 
in the corresponding month last year.

Although parts of the Fifth district need rain very bad
ly, prospects for agriculture both as to production and cash 
receipts are good at present. Grains came through the 
winter in fair condition, spring weather was favorable for 
setting fruit buds and for farm work, and prices for farm 
products appear to be definitely on the up grade. High 
government loans provided for on cotton and tobacco 
will help substantially the district’s two leading cash crops, 
and prices on most other crops are rising as demand for 
them expands. It should be remembered, however, that 
it is too early in the season to do more than estimate rough
ly on probable crop yields.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

April 1941
Debits to individual accounts (25 cities)......................................  $1,628,471,000Sales, 79 department stores, 5th district....................................... . $ 16,075,814Sales, 39 furniture stores, 5th district..........................................  $ 1,476,705Sales, 212 wholesale firms, 5th district......................................... . $ 14,910,000Registrations, new autos, 5th district.......... .................................  34,958
Number of business failures, 5th district......................................  42Liabilities in failures, 5th district.................................................  $ 281,000Value of building permits, 29 cities....  .........................................  $ 13,105,339Value of contracts awarded, 5th district......................................  $ 47,873,000Cotton consumption, 5th district (B ales)...................................  413,856
Cotton price, cents per lb., end of month......................................  11.41Print cloths, 39 in., 80x80s, end of month......................................  9.25Rayon yarn shipments, U. S. (Pounds)........................................ 38,700,000Rayon yarn stocks, U. S. (Pounds)..............................................  7,300,000Bituminous coal mined, U. S. (T ons)............................................  6,266,000

% Change
March 1941 April 1940 Month Y ear.

$1,674,663,000 $1,338,001,000 — 3 +  22
$ 13,995,665 $ 11,917,225 -f- 15 +  35
$ 1,119,994 $ 1,194,961 +  32 +  24
$ 14,602,000 $ 11,496,000 +  2 +  30

30,742 26,726 +  14 +  31
35 48 +  20 — 13

$ 547,000 $ 348,000 +  49 — 19
$ 12,128,896 $ 10,311,986 +  8 +  27
$ 57,017,000 $ 31,625,000 — 16 +  51

385,352 309,622 +  7 +  34
10.89 10.60 -f- 5 +  8
9.25 6.875 0 +  35

35,400,000 31,100,000 +  9 +  24
10,200,000 11,700,000 — 28 — 38
48,250,000 32,790,000 — 87 — 81
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted

Number of Failures Total Liabilities

ITEMS

Discounts held ..............................
Foreign loans on gold.................
Industrial advances ...................
Government securities .............

Total earning assets .............
Circulaiton of Fed. Res. notes. 
Members’ reserve deposits
Cash reserves .............................
Reserve ratio ................................

May 15 
1941

$ 60 0
844

121,486

Apr. 15 
1941

$ 210 0
848

121,486

May 15 
1940

$ 190 
43 

907 
126,155

122,390
299,519
435,693
683,999
84.88

122,544
298,853
400,802
650,872

85.03

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS May 14 Apr. 9

1941 1941
Loans to business and agriculture . . . .  $148,900 $146,500
All other loans ............................................  161,709 159,392
Investments in securities .......................  408,353 428,461
Reserve bal. with F. R. banks ...............  302,684 270,921
Cash in vaults ............................................  26,893 27,444
Demand deposits ........................................  686,514 654,971
Time deposits ..............................................  207,496 207,504
Money borrowed ..........................................  0 0

MUTUAL SAVINGS BANK DEPOSITS 
10 Baltimore Banks

Apr. 30 
1941

Mar. 31 
1941

Apr. 30 
1940

Total deposits

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Apr. Mar. Apr. %  of Change
1941 1941 1940 Month Year

Dist. of Col.
Washington . . . . $ 335,672 $ 342,396 $ 289,325 — 2 +  16

Maryland
Balimore ............. 476,472 481,724 388,646 — 1 +  23
Cumberland 9,486 8,694 8,402 +  9 +  13
Hagerstown ......... 11,245 11,074 9,313 +  2 +  21

North Carolina
Asheville ............... 16,036 15,798 12,581 +  2 +  27
Charlotte ............. 92,486 99,621 64,816 — 7 +  43
Durham ................. 30,553 32,350 26,453 — 6 +  15
Greensboro ........... 25,009 24,986 21,352 +  o +  17
Raleigh ................. 51,709 57,714 42,300 — 10 +  22
Wilmington ......... 16,667 15,455 11,375 +  8 +  47
Winston-Salem .. 42,136 48,231 37,979 — 13 +  11

South Carolina:
Charleston ........... 26,721 26,077 19,799 +  2 +  35
Columbia ............. 38,503 41,821 27,917 — 8 +  38
Greenville ............. 25,327 24,834 19,610 +  2 +  29
Spartanburg 17,134 17,852 11,381 — 4 +  51

Virginia
Danville ............... 8,827 8,938 8,045 — 1 +  10
Lynchburg ........... 16,513 16,759 15,645 — 1 +  6
Newport News . . 15,738 16,556 11,733 — 5 +  34
Norfolk ................. 71,205 72,632 53,653 — 2 +  33
Portsmouth ......... 6,679 6,494 4,653 +  3 +  44
Richmond ............. 173,290 184,219 147,832 — 6 +  17
Roanoke ............... 34,121 33,511 28,765 +  2 +  19

West Virginia
Charleston ........... 55,583 56,502 48,598 — 2 +  14
Huntington ........... 19,814 19,559 17,303 +  1 +  15
Parkersburg 11,545 10,866 10,495 +  6 +  10
District Totals . . $1,628,471 $1,674,663 $1,338,001 — 3 +  22

COM M ERCIAL FAILURES

Dun & Bradstreet reports commercial failures in the 
Fifth district and the United States for several recent per
iods as follows:

PERIODS District U. S. District U. S.
April 1941 ..................... 1,149 $ 281,000 $ 13,827,000
March 1941 ................... 35 1,211 547,000 13,444,000
April 1940 ..................... 48 1,291 348,000 16,247,000
4 Months, 1941 ............. 170 4,613 2,100,000 52,642,000
4 Months, 1940 ............. 196 4,767 2,011,000 56,679,000

127,295
217,259
302,841
440,400

77.98

May 15 
1940 

$122,200 
147,148 
422,485 
198,225 
20,502 

556,380 
202,146 0

EMPLOYMENT

There was a decline in total employment in the Fifth 
district in April, due chiefly to idleness of bituminous coal 
miners in West Virginia, Virginia and Maryland. Fur
ther, construction work on certain army cantonments in 
the district was virtually completed last month, and sev
eral thousand workers were laid off. However, coal min
ers returned to work on April 30 and May 1, and many 
of the cantonment construction workers have caught on 
in private construction, industrial work or in agriculture. 
Industrial work continued to expand, and skilled men were 
added to working forces as rapidly as they could be found. 
Some scarcity of farm hands is reported, and there are in
sufficient trained mechanics to meet the needs of ship
yards, airplane plants, and other industries which have 
substantially expanded operations. The following figures, 
compiled for the most part by the Bureau of Labor Sta
tistics, reflect the trends of employment and payrolls in 
the Fifth district from March to April:

$225,433,881 $225,009,656 $224,288,123 Percentage change from
Mar. 1941 to Apr. 1941

In number In amount
on payroll of payroll

+  5.1 +  3.1
+  5.6 +  4.4
— 1.7 — 3.2
— 40.5 — 43.5
+  1.9 +  5.0
+  2.0 +  5.0
— 4.8 -  9.5

STATES
Maryland ................
Dist. of Columbia ..
Virginia ................... .
West Virginia 
North Carolina 
South Carolina 

District Average

AUTOM OBILE REGISTRATIONS

Sales of new passenger automobiles set a new monthly 
record in April in the Fifth district, according to figures 
gathered by R. L. Polk & Company, of Detroit. Indi
vidual state records were reported for Maryland, District 
of Columbia, North Carolina and South Carolina. V ir
ginia showed the only decline in registrations from April 
1940, but this was due chiefly to the largest April sales on 
record in Virginia last year. Increased consumer pur
chasing power accounts for the larger part of the rise 
in new car registrations this year, but in addition sales are 
being stimulated by expectations of higher prices and 
sharply increased taxes on 1942 models. Most dealers be
lieve that many sales are being borrowed from next year’s 
business. Used cars taken in exchange on new car sales 
have accumulated on all dealers’ lots, but a substantial 
business is being done in the used car field and present 
stocks are not burdensome.

REGISTRATION OF NEW PASSENGER CARS— NUMBER
STATES Apr. Apr. % 4 Months 4 Months %

1941 1940 Change 1941 1940 Change
Maryland ........... 7,485 5,112 +  46 22,906 16,781 +  36
Dist. of Col. . . . 4,102 2,692 +  52 12,413 9,126 +  36

6,392 7,264 — 12 25,086 18,102 +  39
West Virginia . . 4,354 3,335 +  31 11,628 9,664 +  20
No. Carolina . . . 8,448 5,667 +  49 26,034 18,022 +  44
So. Carolina .. . 4,177 2,656 +  57 14,534 10,261 +  42

Fifth District . 34,958 26,726 +  31 112,601 81,956 +  37
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CONSTRUCTION

Construction work provided for in permits issued in 
April 1941 in 29 Fifth district cities totaled $13,105,339, 
an increase of 8 per cent above $12,128,896 for permits 
issued in March this year and 27 per cent above $10,311,- 
986 in April last year. Total permits in the 29 cities in the 
first 4 months amounted to $45,752,085 this year and 
$34,215,345 last year. Baltimore led in April with per
mits totaling $4,934,556, followed by Washington with 
$4,349,240, Charlotte with $433,015, Richmond with 
$385,296, and Charleston, W . Va., with $352,090. Wash
ington permits do not include Federal Government work.

Contracts actually awarded for all types of construction 
in the Fifth district in April totaling $47,873,000 were be
low March contracts amounting to $57,017,000, but were 
51 per cent above $31,625,000 for April 1940. The bulk 
of construction at present is connected with defense work, 
and a decrease in that type of work accounted for the de
cline from the March figure. Residential work accounted 
for 45 per cent of the April 1941 total, including a num
ber of housing projects to provide additional quarters near 
defense industries.

Figures by states for March 1941, which were not 
available when the April 30 Review  went to press, were 
reported by F. W. Dodge Corporation as follows:

CONSTRUCTION CONTRACT AWARDS

STATES Mar. 1941 Mar. 1940 %  Change
Maryland ................................ $22,244,000 $11,905,000 +  87
Digt. of Col. ...... ..................  10,481,000 4,007,000 +162
Virginia .................................. 7,621,000 7,057,000 +  8
West Virginia .................. . 2,584,000 2,020,000 +  28
North Carolina ...................  7,427,000 4,216,000 +  76
South Carolina ..................... ................. 6,660,000_________ 2,337,000 +185

Fifth District ...................  $57,017,000 $31,542,000 +  81

COAL PRODUCTION

The output of bituminous coal mines in the Fifth district 
was nominal in April, all mines being officially closed by a 
labor dispute until the last day of the month. Since May
1, however, production has been at a very high rate, and 
some progress has been made toward rebuilding stocks 
which were depleted in April. Total production in the 
United States this calendar year to May 10 of 156,967,000 
tons is 5 per cent less than output o f 165,065,000 tons to 
the same date last year, the decrease being entirely due to 
the April shut-down. Although shipments of coal drawn 
from reserve stocks through Hampton Roads ports held 
up moderately in April, between January 1 and May 10 
loadings totaled only 7,617,291 tons against 9,084,396 tons 
in the corresponding period last year, a decline of 16 per 
cent this year. Shipments through Hampton Roads ports, 
Wjhile at a relatively high level, have not kept pace with 
production of coal this year. In the Fifth district, coal 
mined in April 1941, March 1941 and April 1940, was as 
follow s:

SOFT COAL PRODUCTION IN TONS
REGION Apr. 1941 Mar. 1941 Apr. 1940

West Virginia .......................  0 12,741,000 9,720,000
Virginia .................................... 0 1,566,000 1,156,000
Maryland .................................. 0 172,000 137,000

5th District .....................  0 14,479,000 11,013,000
United States .................  6,266,000 48,250,000 32,790,000
%  in District .................  0.0 30.0 34,0

COTTON TEXTILES

Cotton cloth and yarn mills operated at the highest rate 
on record in April, but did not materially reduce the large 
backlog of forward orders on hand. Some mills are sold 
up to December, especially those producing ducks, twills, 
drills, and other fabrics entering directly into the defense 
program. The market for textiles was less active than in 
March, but was sufficiently strong to sustain price gains 
made earlier. Cotton consumption in both the Fifth dis
trict and the United States set new monthly records in 
April, and activity continued at the same level in the first 
half of May. Consumption of cotton by states in the 
Fifth district in April 1941, March 1941 and April 1940, 
is shown below:

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales.

MONTHS No. Carolina So. Carolina Virginia District
April 1941 ...................  223,032 171,865 18,959 413,856
March 1941 ...................  210,198 158,442 16,712 385,352
April 1940 ...................  166,746 128,493 14,383 309,622
4 Months, 1941 ........... 839,999 638,549 68,138 1,546,686
4 Months, 1940 ........... 695,109 531,817 54,396 1,281,322

RAYON  Y A R N  PRODUCTION

Shipments of rayon filament yarn to domestic consum
ers, according to Rayon Organon, totaled 38,700,000 
pounds in April, a record for a single month, and 24 per 
cent above shipments of 31,100,000 pounds in April 1940. 
Last month’s deliveries exceeded production by nearly
3,000,000 pounds, and reserve stocks of yarn consequently 
dropped from 10,200,000 pounds on March 31 to 7,300,000 
pounds on April 30. Total rayon yarn consumption in the 
first 4 months of 1941 amounted to 140,700,000 pounds, 
an increase of 15 per cent over 122,500,000 pounds con
sumed in the corresponding period last year. The National 
Rayon Weavers Association and the National Federation 
of Textiles report the inventory of rayon filament yarn 
in the hands of broad weavers on April 30 totaled 27,300,-
000 pounds as compared with 25,400,000 pounds on March
31 this year and 21,200,000 pounds on April 30 last year. 
Based on the high rate of rayon consumption by weavers 
and the tight rayon yarn situation, this four weeks’ sup
ply of yarn is considered moderate.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets declined 
slightly during most of April to 10.99 cents per pound on 
the 25th, but then turned upward and advanced to 12.67 
cents by May 16, making a gain of $8.40 per bale in three 
weeks. Several influences played their parts in stimulating 
the rise, among them being the bill passed by Congress 
making loans of 85 per cent of parity mandatory, the ris
ing tendency in the general level of commodity prices, and 
the continued strong demand for cotton textile products. 
The May 16 price was the highest average for middling 
grade cotton on the 10 Southern markets since July 1937, 
and compares with an average of 9.58 cents on May 17, 
1940. Spot cotton is now approximately $15 a bale higher 
than last fall when the 1940 crop was picked.
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COTTON CONSUMPTION AND ON HAND— BALES

Fifth district states:
Cotton consumed .

Apr.
1941

Apr.
1940

Aug. 1 to Apr. 30 
This Year Last Year

309,622 3,197,430 2,847,797

Cotton growing states:
Cotton consumed .....................
Cotton held April 30 in 

Consuming establishments 
Storage & compresses

United States:
Cotton consumed .....................
Cotton held April 30 in 

Consuming establishments

775,956 532,588 5,969,811 5,068,081

1,556,431 1,199,884 
12,000,443 10,663,006

920,142 623,098 

1,933,507 1,470,527

6,995,238 5,953,999

Storage & compresses ........... 12,374,839 10,732,290

Exports of cotton, U. S.................  74,009 344,609
Spindles active, U. S.....................  22,787,396 22,288,832

904,001 5,694,962

RETAIL AN D W HOLESALE TRADE
DEPARTMENT STORE TRADE

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
April 1941 in comparison with April 1940 figures: 

Sales
Richmond (5) .........
Baltimore (10) . . . .  
Washington (7) 
Other Cities (12) 
Fifth District (79)*

Same stores by states, 
including stores reporting 
sales only:
Maryland (13) ...........
Virginia (16) .............
West Virginia (15) . 
North Carolina (16)
South Carolina (12) .

+  37 
+  33 
+  35 
+  29 
+  35

+  33 
+  42 
+  37 
+  26 
+  42

( +  16) ( + 20) 
(+21) 
( +  14) (+20)

( +  19) ( + 22) 
( +  15) 
( +  16) 
( +  19)

Stocks Orders Receivables
+  10 +  74 +  16
+  1 +  99 + 15
+  9 +  92 + 15
+  5 +  66 + 10
+  8 +  90 + 1 4

* Includes stores reporting sales only.
Note: Second figure in parentheses under Sales compares combined sales 
in 4 months of 1941 with sales in first 4 months of 1940.

TOBACCO M ANUFACTURING

Production of tobacco products continued to increase 
in April over March, and also exceeded April 1940 output 
in every branch of the industry. Percentage increases for 
April 1941 over production in March 1941 and April 1940, 
respectively, were 2 and 7 for cigarettes, 14 and 15 for 
cigars, 3 and 2 for smoking and chewing tobacco, and 8 
and 3 for snuff. Production figures released by the Bur
eau of Internal Revenue are as follow s:

Apr. 1941 Mar. 1941 Apr. 1940
Smoking & chewing

tobacco, pounds ............... 25,619,906 24,993,372 25,082,562
Cigarettes, number ............... .. 15,853',661,710 15,528,629,200 14,819,507,680
Cigars, number ..................... .. 490,584,765 430,326,200 425,140,424
Snuff, pounds ......................... - 3,507,505 3,260,069 3,398,017

RETAIL FURNITURE SALES

STATES
%  Change in Sales, April and 4 Months 1941 

Compared with Compared with

Maryland, 8 stores ...........
Dist. of Col., 7 stores
Virginia, 13 stores .........
North Carolina, 5 stores . 
South Carolina, 6 stores

District, 39 stores .........
Individual Cities:

Baltimore, 8 stores .........
Richmond, 5 stores ...........
Washington, 7 stores

Apr. 1940 4 Months 1940
+  18 +  20
+  31 +  35
+  29 +  27
+  6 +  15
+  52 +  40
+  24 +  27

+  18 +  20
+  19 +  11
+  31 +  35

WHOLESALE TRADE, 212 FIRMS
Net Sales Stocks Ratio Apr.
April 1940 Apr. 30, 1941 collections

compared with compared with to accounts
Apr. Mar. Apr. 30 Mar. 31 outstanding

LINES 1940 1941 1940 1941 Apr. 1
Auto supplies (10) ......... +  40 +  23 65

+  57 — 16 — ’ 8 -12 65
Drugs & sundries (11) . . +  16 _ 3 85
Dry Goods (8) ................. +  25 — 2 +  12 \-12 47
Electrical goods (21) . . . +  71 +  11 +  57 -11 82
Groceries (61) ................. +  6 +  1 +  13 - 1 94
Hardware (14) ............... +  39 +  19 +  10 -  2 53
Indus, supplies (10) . . . +  42 — 15 +  26 +  7 20
Paper & products (9) +  12 +  1 — 1 -  6 67
Tobacco & products (11) +  22 +  14 +  8 +  6 92
Miscellaneous (53) ......... +  24 +  3 +  20 +  3 68

District Average (212) 

Source: Bureau of the

+  30 

Census.

+  2 +  17 +  2 73

(Compiled May 21, 1941)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h

FEDERAL
R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va.

Summary of May Business Conditions
June 30, 1941

T R A D E  and industry continued to rise in May and 
early June in the Fifth Federal Reserve district, and 

all figures were materially higher than those for 1940. 
The volume of business is based primarily on the defense 
program, which is reaching into practically every trade 
and industry either through direct Government orders or 
in the effects of increased purchasing power of consumers 
as a result of added employment, longer hours o f work, 
and higher payrolls.

The industries working on Government defense orders 
in large volume are shipyards, airplane plants, steel mills, 
cotton textile mills, lumber mills and branches of the 
munitions industry, together with a host of smaller plants 
making innumerable items required by the Army or 
Navy. Further, the Government is financing, either di
rectly or indirectly, a great deal o f housing and other 
construction in the district. The wages paid in all these 
activities are affecting distribution of all kinds o f con
sumer goods, as reflected in department store sales, furni
ture sales, automobile sales, and speculative building of 
homes for sale to people in the lower and medium income 
groups.

In distribution to consumers, retail trade in May in 
department stores rose 22 per cent above sales in May 
1940, and retail furniture sales were 34 per cent higher 
last month than a year ago. Sales o f new passenger 
automobiles, which had set a record for a single month

in April, advanced further in May to a new high, and 
sales o f used cars were also exceptionally brisk. A  large 
number of modest homes in the four to five thousand 
dollar class are being built and sold on long time pay
ments in or near Fifth district cities, especially those in 
which defense work is being done.

Industrially the district is operating at or near ca
pacity, and additional facilities are under construction at 
a number of points. Many textile mills are sold up 
through this year, and shipyards and airplane plants have 
orders assuring full time activities for several years. Bi
tuminous coal mines, after the April shut-down, produced 
24 per cent more coal in May 1941 than in May last year, 
and rayon yarn shipments to domestic consumers set a 
new record in May for a single month. Building permits 
issued in Fifth district cities last month were 16 per cent 
above May 1940 permits in valuation, and construction 
contracts awarded rose 154 per cent over contracts last 
year.

Agricultural prospects in the Fifth district struck the 
only unfavorable note last month. Lack of rain reduced 
estimates of probable yield for many crops, and delayed 
planting of others. Pastures throughout the district are 
in extremely poor condition, and many farmers had to 
feed stock in May. However, rains fell in nearly all 
sections o f the district in June, and it is too early in the 
season to judge the extent o f the damage done by the 
drought in April and May.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (25 cities).. 
Sales, 79 department stores, 5th district....
Sales, 41 furniture stores, 5th district.......
Sales, 190 wholesale firms, 5th district.....
Registrations, new autos, 5th district.......

Number of business failures, 5th district..
Liabilities in failures, 5th district...............
Value of building permits, 29 cities.............
Value of contracts awarded, 5th district.... 
Cotton consumption, 5th district (Bales)..

Cotton price, cents per lb., end of month.. 
Print cloths, 39 in., 80x80s, end of month..
Rayon yarn shipments, U. S. (Pounds).....
Rayon yarn stocks, U. S. (Pounds)...........
Bituminous coal mined, U. S. (Tons).........

May 1941 April 1941 May 1940 Month Year
$1,717,276,000 $1,628,471,000 $1,361,494,000 4" 5 +  26
$ 16,590,561 $ 16,075,814 $ 13,601,512 +  3 +  22
$ 1,630,641 $ 1,501,474 $ 1,212,407 +  9 +  34
$ 13,420,000 $ 12,688,000 $ 10,323,000 +  6 +  30

38,966 34,958 23,623 +  65 +  44

37 42 51 — 12 — 27
$ 281,000 $ 281,000 $ 604,000 0 — 53
$ 14,579,982 $ 13,105,339 $ 12,565,219 -j- 11 +  16
$ 100,005,000 $ 48,098,000 $ 39,339,000 +108 +154

413,387 413,856 314,276 — 0 +  32

12.89 11.41 10.11 +  13 +  27
10.50 9.25 6.375 +  14 +  65

39,900,000 38,700,000 32,200,000 +  3 +  24
5,900,000 7,400,000 12,500,000 — 20 — 53

43,400,000 5,975,000 34,896,000 +626 +  24
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS June 15 May 15 June 15

1941 1941 1940
Discounts held ..............................................  $ 108 $ 60 $ 110
Industrial advances ................................... 852 844 896
Government securities .............................. 121,486 121,486 126,217

Total earning assets .............................. 122,446 122,390 127,223
Circulation of Fed. Res. notes...............  309,206 299,519 224,457
Members’ reserve deposits.........................  394,524 435,693 298,881
Cash reserves ..............................................  678,548 683,999 432,154
Reserve ratio ..............................................  84.04 84.88 77.62

Number of Failures Total Liabilities

May 31 
1941

Apr. 30 
1941

May 31 
1940

Total deposits

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
May Apr. May %  of Change
1941 1941 1940 Month Year

Dist. of Col.
Washington ......... $ 358,663 $ 335,672 $ 292,486 +  7 +  23

Maryland
Baltimore ............. 493,412 476,472 390,437 +  4 +  26
Cumberland ......... 9,352 9,486 8,625 — 1 +  8
Hagerstown ......... 11,056 11,245 8,946 — 2 + 2 4

North Carolina
Asheville ............. 16,774 16,036 12,711 +  5 +  32

96,343 92,486 63,876 +  4 +  51
Durham ............... 33,975 30,553 29,277 +  11 +  16
Greensboro ........... 27,309 25,009 20,847 +  9 +  31
Raleigh ................. 51,214 51,709 39,966 — 1 +  28
Wilmington ......... 17,425 16,667 11,231 +  5 +  55
Winston-Salem . . 47,254 42,136 40,563 +  12 +  16

South Carolina
Charleston ........... 30,494 26,721 20,972 +  14 +  45
Columbia ............. 42,753 38,503 34,175 +  11 + 2 5
Greenville ............. 28,629 25,327 20,381 +  13 -j[-40
Spartanburg ----- 16,859 17,134 11,444 — 2 h47

Virginia
Danville ............... 9,838 8,827 8,044 +  11 +  22
Lynchburg ........... 16,959 16,513 14,438 +  3 +  17
Newport News . . 16,466 15,738 12,204 +  5 +  35
Norfolk ................. 75,720 71,205 52,924 +  6 +  43
Portsmouth ......... 6,833 6,679 4,665 +  2 + 4 6
Richmond ............. 181,474 173,290 154,112 +  5 +  18
Roanoke ............... 36,044 34,121 28,933 +• 6 +  25

West Virginia
Charleston ........... 60,093 55,583 52,062 +  8 [-15

19,732 19,814 17,696 — 0 -12
Parkersburg 12,605 11,545 10,479 +  9 -20
District Totals . . $1,717,276 $1,628,471 $1,361,494 +  5 +  26

COM MERCIAL FAILURES DECLINE

Business failures last month in the Fifth district were 
lower than in May 1940 in both number and liabilities in
volved, according to figures compiled by Dun & Brad- 
street. Statistics for several periods were as follows:

PERIODS District U. S. District U. S.
1,119 $ 281,000 $10,065,000

April 1941 ...................... 1,149 281,000 13,827,000
May 1940 ....................... 1,238 604,000 13,068,000
5 Months 1941 ............. 207 5,732 2,381,000 62,707,000
5 Months, 1940 ............. 247 6,005 2,615,000 69,747,000

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS June 11 May 14 June 12

1941 1941 1940
Loans to business & agriculture............. $148,400 $148,900 $121,200
All other loans .............................. ........... 161,278 161,709 149,448
Investments in securities .........................  458,814 408,353 429,072
Reserve bal. with F. R. bank ...............  269,162 302,684 200,885
Cash in vaults ......................................• •. 27,929 26,893 23,241
Demand deposits ........................................  696,815 686,514 569,955
Time deposits ..............................................  207,584 207,496 201,662
Money borrowed ..........................................  0 0 0

MUTUAL SAVINGS BANK DEPOSITS
10 Baltimore Banks

$224,836,673 $225,433,883 $223,616,485

EMPLOYMENT CONTINUES HIGH

Employment in the Fifth Reserve district has been at 
a high level for several months, and changes from month 
to month were relatively small. The industries of the 
district are as a rule operating at plant capacity, and 
plants which might add an additional shift are unable 
to do so because skilled workers are not available. Un
employment at present is chiefly confined to the unskilled 
and to white collar workers. In May the bituminous 
coal mines in West Virginia and Virginia returned to 
work after a month’s idleness, but this was the only im
portant change from April to May in the number of 
workers gainfully employed in the Fifth district. Labor 
disputes have been few in the district, and all were un
important except the dispute in bituminous coal fields 
during April. A  recent increase in the basic hourly 
wage rate set by the Government for textile workers will 
raise incomes of thousands of the lower paid men and 
women in that industry, and a number of other industries 
have also established higher wage scales. The following 
figures, compiled for the most part by the Bureau of 
Labor Statistics, reflect the trends of employment and 
payrolls in the Fifth district from April to M ay:

Percentage change from 
April 1941 to May 1941

STATES
Maryland .................
Dist. of Columbia
Virginia ...................
West Virginia 
North Carolina . .  , 
South Carolina . .. 

District Average ,

In number 
on payroll

+ 2.8 
4 - 0.6 
4- 4.8 
-j-54.9 
+  0.4 
—  0.3 
+  7.3

In amount 
of payroll

+  7.3 + 0.8 + 11.6 
+  81.0 
+  4.2 
+ 1.1 
+  18.4

AUTOMOBILE SALES A T  PEAK

Sales of new passenger automobiles continue at or 
near record levels, stimulated by generally increased pur
chasing power and a belief that 1942 models will be 
substantially higher. It is also possible that output of 
next year’s models may have to be so reduced as to make 
future deliveries uncertain. Used cars have accumulated 
on dealers’ lots as a result of the new car sales, but 
business in used cars has also been exceptionally good 
and the stocks built up are not burdensome. Dealers’ 
lots hold many late model cars in excellent condition, 
and when new cars advance in price or become scarce 
these high grade used cars will sell readily. Tire dealers 
have been pushing new tires recently, and report that 
many automobile owners are equipping their cars all 
around with new tires at present prices in anticipation 
of higher prices and restrictions in rubber supplies avail
able for passenger car tires.

The following registration figures for new passenger 
cars were furnished by R . L. Polk & Co., of Detroit:
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REGISTRATION OF NEW  PASSENGER CARS—NUMBER

S T A T E S  May May %  5 Months 5 Months %
1941 1940 Change 1941 1940 Change

Maryland ........... 7,475 5,048 +  48 30,381 21,829 + 3 9
Dist. of Col..........  4,237 2,982 +  42 16,650 12,108 + 3 8
Virginia ............. 9,337 4,996 +  87 34,423 23,098 + 4 9
West Virginia . .  4,524 3,255 +  39 16,152 12,919 + 2 5
No. Carolina . . .  8,708 4,727 +  84 34,742 22,749 + 5 3
So. Carolina . . .  4,685 2,615 + .7 9  19,219 12,876 + 4 9

District ........... 38,9'66 23,623 +  65 151,567 105,579 + 4 4

BUILDING PERMITS AND CONTRACTS RISE

Permits issued in 29th Fifth district cities in May 1941 
totaling $14,579,982 were 11 per cent above permits total
ing $13,105,339 in April this year and 16 per cent above 
$12,565,219 in May last year. Washington led in valu
ation last month with $7,199,205, followed by Baltimore 
with $2,394,234, Charlotte with $736,310, Richmond with 
$688,822, and Roanoke with $373,859. However, only 
10 of the 29 reporting cities showed higher figures for 
May 1941 than for May 1940.

Contracts awarded for construction work are a much 
better indicator o f the volume of construction in the dis
trict than building permits, especially at this time when a 
large amount of emergency work is being done with Gov
ernment funds. Most o f these projects are outside the 
corporate limits of the larger cities, and therefore do not 
show in building permits. Swelled by defense contracts, 
awards made in May 1941 totaled $100,005,000 in the 
Fifth district, increases of 108 and 154 per cent, respec
tively, over contracts totaling $48,098,000 in April 1941 
and $39,339,000 in May 1940. Figures on construction 
contracts awarded have been compiled on a monthly basis 
since 1921, and last month’s figure was the second high
est in the Fifth district during that period of 20 years, 
the December 1940 figure o f $101,104,000 holding the 
record.

Figures on awards by states for April 1941, which were 
not available when the May 31 Review  went to press, 
were reported by the F. W . Dodge Corporation as fol
lows :

CONSTRUCTION CONTRACTS AWARDED

STATES April 1941 April 1940 %  Change
Maryland ................................ $10,391,000 $ 7,924,000 + 3 1
Dist. of Col.............................  3,895,000 3,744,000 +  4
Virginia ................................ 14,598,000 8,167,000 + 7 9
West Virginia .....................  3,169,000 2,647,000 + 2 0
North Carolina.....................  9,125,000 7,350,000 + 2 4
South Carolina..................... ................. 6,695,000_________ 1,793,000 +273

Fifth District .................  $47,873,000* $31,625,000________ + 5 1
♦This figure varies slightly from the revised figure on Page 1.

COAL PRODUCTION ABOVE SEASONAL LEVEL
Settlement o f the labor dispute in bituminous coal 

fields at the end of April enabled the mines to reopen in 
May, and production during that month totaled 43,400,000 
net tons, an increase of 24 per cent over 34,896,000 tons 
mined in May last year. The high tonnage figure last 
month was partly due to activity on the part of industrial 
coal consumers this year, but also to the necessity of re
building reserve stocks which were depleted during the 
April shut-down. But in spite of the low output in 
April, total production of 196,745,000 net tons of bitu
minous coal to June 7 this calendar year exceeds 195,-
863,000 tons mined to the same date in 1940. Hampton 
Roads ports loaded 9,296,715 tons between January 1 and

June 7, 1941, a decrease o f 13 per cent under loadings of 
10,664,327 tons in the corresponding period last year. In 
the Fifth district, bituminous coal mined in May 1941, 
April 1941 and May 1940, was as follows:

SOFT COAL PRODUCTION IN TONS
May 1941 Apr. 1941 May 1940

13,575,000 345,000 11,060,000
1,592,000 230,000 1,296,000

138,000 14,000 102,000
15,304,000 589,000 12,458,000
43,400,000 5,975,000 34,896,000

35.3 9.9 35.7

REGIONS
West Virginia . . .
Virginia ...............
Maryland ...............

5th District . . 
United States 
%  in District

COTTON TEXTILE OPERATIONS A T  CAPACITY

The Journal o f Commerce states that trading in cotton 
gray goods markets was extremely brisk during the first 
half o f May, but tapered off when shortages began to 
appear and buyers encountered increasing difficulty in 
their attempts to obtain supplies for quick and nearby 
delivery. Print cloth sales were well in excess o f pro
duction and the end of the month saw mills with enough 
unfilled orders to sustain the present high rate of opera
tions for the balance o f the year. Heavy goods such as 
ducks, drills, twills and osnaburgs continued active, and 
there was talk of imposing priorities to assure a freer 
flow of materials for defense purposes. Sharp price 
gains were reported in practically all divisions of the 
industry, and in most lines quotations varied according to 
desired delivery dates, the higher prices applying to spot 
and nearby deliveries. Mill margins, the difference be
tween the price of a pound of cotton and its approximate 
cloth equivalent, averaged 20.8 cents in May 1941 against 
19.8 cents in April and 11.4 cents in May 1940. The 
10-year (1930-39) average margin for May was 11.6 
cents.

COTTON CONSUMPTION— FIFTH DISTRICT
In bales

MONTHS No. Carolina So. Carolina Virginia District

May
April
May

1941...........
1941...........
1940...........

223,743
223,032
165,312

169,452
171,865
135,329

20,192
18,959
13,635

413,387
413,856
314,276

5 Months, 
5 Months,

1,063,742
860,421

808,001
667,146

88,330
68,031

1,960,0173
1,595,598

RAYON YA R N  SHIPMENTS SET NEW RECORD

Shipments of rayon filament yarn to domestic con
sumers in May totaled 39,900,000 pounds, setting a new 
monthly record and exceeding production by 1,500,000 
pounds, reducing reserve stocks of yarn from 7,400,000 
pounds on April 30 to 5,900,000 pounds on May 31, ac
cording to Rayon Organon. In May 1940 shipments 
totaled 32,200,00 pounds, and reserve stocks on May 31, 
1940, amounted to 12,500,000 pounds. In the first five 
months of this year shipments of 180,600,000 pounds of 
yarn to domestic consumers exceeded five months ship
ments of 154,700,000 pounds in 1940 by 17 per cent. 
The inventory of rayon filament yarn held by broad weav
ers at the end of May 1941 totaled 28,400,000 pounds, com
pared with 27,300,000 pounds on April 30, 1941, and
21,600,00 pounds on May 31, 1940.
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COTTON PRICES HIGHEST SINCE 1937

Spot cotton prices on 10 Southern markets advanced 
substantially between the beginning of May and the mid
dle of June, reflecting the influence o f legislation requir
ing loans of 85 per cent of parity for the 1941-42 season, 
the strong domestic mill demand, and the general advance 
in commodity prices. The average price of middling 
grade 1 5 /16-inch staple cotton on the Southern markets 
was 11.41 cents per pound on May 2, from which the 
price rose steadily to 13.69 cents on June 13, a gain of 
$11.40 per bale. On June 14, 1940, the average price 
was 10.68 cents. Price rises in April and May caused 
withdrawals from Government loan stocks, and through 
June 7 about 2,032,000 bales, or almost two-thirds o f the 
total pledged on Government loans from the 1940-41 
crop, had been withdrawn. Total loan stocks are now 
considerably less than 9,000,000 bales, including some
6,000,000 bales owned by the Commodity Credit Corpo
ration.

COTTON CONSUMPTION AND ON HAND— BALES

May May Aug. 1 to May 31
1941 1940 This Year Last Year

Fifth district states:
Cotton consumed....................... 413,387 314,276 3,610,817 3,162,073
Cotton on hand May 31 in

Consuming establishments . 869,659 566,146
Storage & compresses ........ . 1,028,639 784,861

Cotton growing states:
Cotton consumed ..................... 785,913 554,258 6,745,724 5,622,339
Cotton on hand May 31 in

Consuming establishments . . 1,536,640 1,049,885
Storage & compresses ......... . 10,972,929 10,027,199

United States:
Cotton consumed ..................... 918,902 641,636 7,914,140 6,595,635
Cotton on hand May 31 in

Consuming establishments . . 1,927,939 1,314,792
Storage & compresses ......... . 11,358,417 10,091,517

Exports of cotton ....................... 71,539 226,469 975,540 5,921,431
Spindles active, U. S................... . 22,980,286 22,213,378

RETAIL AN D WHOLESALE TRADE

DEPARTMENT STORE TRADE

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
May, 1941, in comparison with May, 1940 figures: 

Sales
Richmond (5) .........
Baltimore (10) . . . .  
Washington (7) 
Other Cities (12) 
Fifth District (79)* .

+  16 ( +  16) 
+  20 ( +  20) +  22 ( +  21) 
+  17 ( +  15) 
+  22, ( +  20)

Stocks Orders Receivables
+  16 +  114 +  5
+  8 +  188 +  15
+  12 +  144 +  14
+  U +  134 +  10
+  11 +  148 +  13

( + 20) ......................
+  23 ( + 22) ......................
+  22 ( +  17) ......................
+  24 ( +  18) ......................
+  27 ( +  21) ......................

Same stores by states, i 
eluding stores reporting 
sales only:
Maryland (13) ...............
Virginia (16) ...............
West Virginia (15)
North Carolina (16) . .
South Carolina (12)

♦Includes stores reporting sales only.
Note: Second figure, in parentheses, under Sales compares combined 
sales m 5 months of 1941 with sales in first 5 months of 1940.

RETAIL FURNITURE SALES

%  Changes in Sales, May and 5 Months of 1941
STATES Compared with Compared with

May 1940 5 Months 1940
Maryland, 9 stores .........................  + 2 1  + 2,1
Dist. of Col., 7 stores..................... .. + 4 4  + 3 7
Virginia, 13 stores ....................... .. + 2 9  + 2 8
North Carolina, 5 stores................... + 4 9  + 2 2
South Carolina, 7 stores................. .. + 5 0  + 4 0

District, 41 stores .......................  + 3 4  _j_29
Individual Cities:

Baltimore, 9 stores ...........................  + 2 1  + 2 1
Richmond, 5 stores .............................. .{-is  .^13
Washington, 7 stores .......................  + 4 4  + 3 7

WHOLESALE TRADE, 190 FIRMS

TOBACCO M ANUFACTURING INCREASES

Production o f all tobacco products increased in May 
over April except cigars, and May figures were higher in 
all lines except smoking and chewing tobacco than those 
for May 1940. Production figures released by the Bu
reau of Internal Revenue are as follow s:

May, 1941 April, 1941 May, 1940
Smoking & Chewing

tobacco, pounds ...............  25,621,949 25,619,906 26,457,385
Cigarettes, number ............... 17,858,111,310 15,853,661,710 16,274,867,793
Cigars, number .......................  475,067,340 490,584,765 469,313,069
Snuff, pounds ...........................  3,609,796 3,507,505 3,466,676

Net Sales Stocks Ratio May
May 1941 May 31, 1941 collections

compared with compared with to accounts
LINES

May Apr. May 31 Apr. 30 outstanding
1940 1941 1940 1941 May 1

Auto supplies (8) ......... +  66 — 3' +  15 — 4 72
+  55 — 14 +  3 +  3 60

Drugs & Sundries (11).. +  24 +  2 +  33 +  2 96
Dry goods (8) ............... +  19 +  5 +  22 +  5 56
Electrical goods (6) +  41 — 17 +  34 — 11 75
Hardware (14) ............. +  51 +  15 +  7 — 3 51
Groceries (57) ............... +  10 +  9 +  14 — 1 96
Industrial supplies (9) . +  72 +  10 +  24 +  1 83
Paper & products (8) . . +  30 +  26 +  9 +  2 77
Tobacco & products (8) . +  24 +  4 +  20 — 4 88
Miscellaneous (57) +  32 +  15 +  26 +  1 71

District Average (190) +  30 +  6 +  16 +  o 70
Source: Bureau of the Census.

(Compiled June 21, 1941)
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MO N T H L Y  REVIEW
o f Financial and Business Conditions

Richmond *  If _
F i f t h  yA. ^  R e s e r v e  
F e d e r a l  nc.  ^  D i s t r i c t

Federal Reserve Bank, Richmond, Va. July 31, 1941

Summary of June Business Conditions

S OM E seasonal recession in business occurs in June 
in most years, but on account of forward orders in 

industry and higher consumer purchasing power result
ing chiefly from the defense program the recessions were 
less than usual this year. In comparison with business a 
year ago, activity in June continued far higher in all lines 
of trade and industry.

Department store sales in 79 Fifth district stores in 
June were 15 per cent above June 1940 sales, although 
the 1941 month contained one less business day, and re
tail sales in 41 furniture stores last month were 31 per 
cent above sales in June last year. Registrations of new 
passenger automobiles also ran far ahead of last year’s 
June registrations. Wholesale trade in 195 firms in many 
lines and debits to individual accounts in 25 cities, both 
reflecting consumer purchasing power indirectly, rose 45 
per cent and 32 per cent, respectively, in June 1941 in 
comparison with June 1940.

Construction work provided for in permits issued and 
contracts awarded in June 1941 was in very large volume. 
Permits in 29 Fifth district cities last month rose 27 per 
cent in valuation over June 1940 permits, and construc
tion contracts awarded in the district increased 217 per

cent. In the textile field, cotton consumption by Fifth 
district mills in June exceeded June 1940 consumption by 
45 per cent, and shipments of rayon yarn to domestic 
consumers rose 24 per cent in the same period. Bitu
minous coal production in the United States last month 
was 33 per cent above June 1940 production. Business 
failures declined in both number and liabilities from June
1940 figures. All of this increased activity raised employ
ment levels to the highest point over a period of years, 
and reduced relief rolls substantially.

Agricultural prospects are fair to good in the Fifth 
district. The weather early in the season was very dry in 
most of the district, and early crops such as hay, Irish 
potatoes and truck suffered severely, but general rains fell 
in June and the first half of July, and if weather is favor
able the balance of the season most o f the backwardness 
in corn, tobacco and cotton, the three leading crops, can 
be made up. With higher Government payments to far
mers in prospect, and advancing price tendencies evident 
for many farm products and live stock, cash returns from 
farming should be relatively good in the fall, and farmers 
should be in position to continue in the market for con
sumer goods. Available estimates o f production in the 
Fifth district for 1941 appear on page 4.

BUSINESS STATISTICS—FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities).. 
Sales, 79 department stores, 5th district....
Sales, 41 furniture stores, 5th district.........
Sales, 195 wholesale firms, 5th district.......
Registrations, new autos, 5th district.........

Number of business failures, 5th district..
Liabilities in failures, 5th district................
Value of building permits, 29 cities.............
Value of contracts awarded, 5th district.... 
Cotton consumption, 5th district (Bales)..

Cotton price, cents per lb., end of month.... 
Print cloths, 39 in., 80x80s, end of month.. 
Rayon yarn shipments, U. S. (Pounds)....
Rayon yarn stocks, U. S. (Pounds).............
Bituminous coal mined, U. S. (Tons).........

June 1941 May 1941 June 1940 Month Year
$1,807,218,000 $1,717,276,000 $1,367,716,000 +  5 +  32
$ 14,464,943 $ 16,590,561 $ 12,590,200 — 13 +  15
$ 1,498,545 $ 1,630,641 $ 1,143,807 — 8 +  31
$ 14,423,000 $ 14,364,000 $ 9,962,000 +  o +  45

35,804 38,966 24,135 — 8 +  48

27 37 47 — 27 — 43
$ 152,000 $ 281,000 $ 801,000 — 46 — 81
$ 13,533,100 $ 14,579,982 $ 10,664,464 — 7 +  27
$ 92,503,000 $ 100,005,000 $ 29,161,000 — 8 +217

391,979 413,387 271,127 — 5 +  45
14.82 12.89 10.64 +  15 +  39
11.25 10.50 6.50 +  7 +  73

38,800,000 40,200,000 31,400,000 — 3 +  24
4,300,000 5,800,000 12,800,000 — 26 — 66

43,090,000 43,400,000 32,400,000 — 1 +  33
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS July 15 June 15 July 15

1941 1941 1940
Discounts held ........................................ $ 0 $ 108 $ 158
Industrial advances ............................. 818 852 871
Government securities ....................... 119,663 121,486 122,624

Total earning assets ..................... $120,481 $122,446 $123,653
Circulation of Fed. Res. notes ......... 321,434 309,206 230,463
Member’s reserve deposits .................. 414,644 394,524 319,933
Cash reserves ........................................ 713,046 678,548 481,759
Reserve ratio .......................................... 85.60 84.04 80.13

SELECTED ITEMS— 41 REPORTING MEMBER BANKS
Fifth District

000 omitted
ITEMS July 9 June 11 July 10

1941 1941 1940
Loans to business & agriculture........ $144,502 $148,400 $121,200
All other loans .......................................... 167,030 161,278 149,917
Investments in securities ..................... 453,076 458,814 407,515
Reserve bal. with F. R. b a n k ............... 288,614 269,162 218,375
Cash in vaults ........................................... 27,877 27,929 23,103
Demand deposits ..................................... 703,305 696,815 574,902
Time deposits ........................................... 208,558 207,584 202,182
Money borrowed ..........................................  0 0 0

MUTUAL SAVINGS BANK DEPOSITS
10 Baltimore Banks

June 30 May 31 June 30
1941 1941 1940

Total deposits .......................  $224,593,340 $224,836,673 $223,515,446

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES June May June %  of Change

1941 1941 1939 Month Year
Dist. of Col.

Washington . . . . $ 359,738 $ 358,663 $ 297,719 +  o +  21
Maryland

Baltimore ........... 559,072 ■493,412 389,042 +  13 +  44
Cumberland ......... 11,035 9,352 9,253 +  18 +  19
Hagerstown ......... 11,821 11,056 9,802 +  7 +  21

North Carolina
Asheville ............. 17,169 16,774 12,901 +  2 b33
Charlotte ............... 96,732 96,343 64,637 +  o -50
Durham ............... 317,862 33,975 31,607 +  11 -20
Greensboro ........... 26,877 27,309 21,113 — 2 -27
Raleigh ................. 60,094 51,214 47,932 +  17 -25
Wilmington ........ 19,369 17,425 11,419 +  11 -70
Winston-Salem . . . 48,783 47,254 42,824 +  3 -14

South Carolina
Charleston ........... 30,603 30,494 21,642 +  0 +  41
Columbia ............. 39,748 42,753 27,673 — 7 +  44
Greenville ............. 26,890 28,629 17,946 — 6 +  50
Spartanburg ----- 14,654 16,859 10,386 — 13 +  41

Virginia
Danville ............... 10,093 9,838 8,289 +  3 +  22
Lynchburg ........... 17,493 16,959 14,598 +  3 +  20
Newport News . . 15,364 16,466 12,338 — 7 +  25
Norfolk ............... 73,862 75,720 53,127 — 2 +  39
Portsmouth ......... 6,848 6,833 4,815 +  o +  42
Richmond ........... 193,695 181,474 149,636 +  7 +  29
Roanoke ............... 34,966 36,044 28,608 — 3 +  22

West Virtginia
Charleston ........... 62,293 60,093 51,572 +  4 +  21
Huntington........... 20,465 19,732 18,136 +  4 +  13
Parkersburg 11,692 12,605 10,701 — 7 +  9
District Totals . . $1,807,218 $1,717,276 $1,367,716 +  5 +  32

COM M ERCIAL FAILURES

Business failures in the Fifth district in June 1941 
were fewer in number and lower in aggregate liabilities 
involved than in either May 1941 or June 1940, accord
ing to figures reported by Dun & Bradstreet. Statistics 
for several periods were as follows :

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

June 1941.......................  27 970 $ 152,000 $ 9,449,000
May 1941.......................  37 1,119 281,000 10,065,000
June 1940.......................  47 1,114 801,000 13,734,000
6 Months, 1941.......................  234 6,702 2,533,000 72,156,000
6 Months, 1940.......................  294 7,119 3,416,000 83,481,000

EM PLOYM ENT

There were no outstanding developments in employ
ment in June and the first half of July in the Fifth Re
serve district. Skilled industrial workers and trained me
chanics of practically all types are fully employed, and 
there is relatively little unemployment among unskilled 
laborers. There continues to be a surplus of clerical help, 
however, partly due to students desiring vacation work. 
Seasonal lay-offs have been few this summer, and shut
downs to. overhaul machinery are being made as short as 
possible. The following figures, compiled for the most 
part by the Bureau of Labor Statistics, reflect the trends 
of employment and payrolls in the Fifth district from 
May to June:

Percentage change from
May 1941 to June 1941

STATES in number in amount
on payroll of payroll

........... + 3 .0 +  5.6
Dist. of Columbia .............................. ........... — 1.0 +  0.8

........... + 1 . 5 +  3.8
West Virginia .................................... ........... + 1 . 6 +  1.2
North Carolina ............... .̂............... ........... + 1 .1 +  0.5
South Carolina.................................... ........... + 0 . 9 +  0.9

District Average ......................... ........... + 1 .5 +  2.4

SALES OF NEW AUTOMOBILES

Sales of new automobiles in the Fifth district dropped 
substantially in June from sales in May, but continued 
far ahead of June 1940 sales. Last month’s decrease was 
partly seasonal and partly due to inability of dealers to 
secure all models in sufficient quantity. Aggregate sales 
in the first six months of 1941 were larger than in any 
other corresponding period on record. Higher purchas
ing power as a result of increased employment in defense 
work, anticipation of higher prices for 1942 models, and 
fear of inability to secure prompt deliveries in the fall or 
next spring, all stimulated new car buying in recent 
months. The demand for better cars overflowed into the 
used car market, and many people who do not buy new 
cars traded their old ones in on later model used cars. 
Dealers have been able to obtain enough cars to meet 
their needs until quite recently, but shortages are begin
ning to develop in some models, and occasional dealers, 
chiefly in middle and higher priced cars, report advanced 
sales sufficient to take all the new cars they expect to 
obtain the balance of this model years.

The following registration figures for new passenger 
cars were furnished by R. L. Polk & Co., of Detroit:

REGISTRATION OF NEW PASSENGER CARS— NUMBER

STATES June June % 6 Months 6 Months %
1941 1940 Change 1941 1940 Change

Maryland ........... 6,767 5,015 +  35 37,148 26,844 +  38
Dist. of Col. . . . 3,612 2,996 +  21 20,262 15,104 +  34

8,954 5,507 +  63 43,377 28,605 +  52
West Virginia . . 5,615 4,391 +  28 21,767 17,310 +  26
No. Carolina . .. 7,121 3,907 +  82 41,863 26,656 +  57
So. Carolina .. . 3,735 2,319 +  61 22,954 15,195 +  51

District ........... 35,804 24,135 +  48 187,371 129,714 +  44

CONSTRUCTION PERMITS AND CONTRACTS

Construction work provided for in permits issued and 
contracts awarded in June in the Fifth district continued 
at a very high level. Building permits issued in 29 cities 
last month totaled $13,533,100 in estimated valuation, an 
increase of 27 per cent above $10,664,464 in permits in
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June 1940. Permits in the first half of 1941 totaling 
$73,789,147 exceeded those issued in the first half o f 
1940, valued at $57,002,309, by 29 per cent. In June
1941 Washington led in permits with $4,982,670, Balti
more was second with $2,388,186, Charleston, S. C., third 
with $1,076,090, Richmond fourth with $712,044, and 
Norfolk fifth with $588,585. Washington permits in
clude no Government work, for which city permits are 
not required.

Contracts awarded for construction work in the dis
trict in June 1941 totaling $92,503,000 were the third 
highest in valuation on record for a single month, and 
exceeded contracts totaling $29,161,000 in June 1940 by 
217 per cent. In the first half of 1941, contracts award
ed in the district totaling $373,513,000 not only exceeded 
awards in any other half year, but also exceeded awards 
for the entire year in 13 of the past 20 years. Much of 
the construction work for which contracts were awarded 
in the past year was a part of the defense program, but 
non-defense work has also been at a relatively high level 
in recent months.

Figures on contract awards by states for May 1941, 
which were not available when the June 30 Review  went 
to press, were reported by the F. W . Dodge Corporation 
as follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES May 1941 May 1940 %  Change

Maryland .............................  $ 15,974,000 $ 9,746,000 +  64
Dist. of Col. •......................  4,934,000 10,374,000 — 52
Virginia ...............................  13,151,000 7,262,000 +  81
West Virginia ...................  4,669,000 3,681,000 +  27
North Carolina ................. 42,686,000 5,785,000 +  63<8
South Carolina ................. ................. 18,591,000_________ 2,491,000_______+646

Fifth District .................  $100,005,000 $39,339,000 + 154

COAL PRODUCTION

To meet expanding needs of industries, and in an ef
fort to rebuild reserves which were depleted during the 
April shut-down of bituminous mines, soft coal mines 
increased daily production further in June, although total 
tonnage for the month was slightly less than in the longer 
month of May. Production o f 43,090,000 net tons in 
the United States in June exceeded June 1940 production 
of 32,400,000 tons by 33 per cent, and brought tonnage 
for the first half of this year to 226,226,000 tons against
219,583,000 tons mined in the first half of 1940, an in
crease of 3 per cent this year in spite of the fact that 
production in April 1941 was merely nominal. Coal 
loaded at Hampton Roads ports from January 1 to July
12 totaled 11,455,794 tons this year against 12,645,284 
tons in 1940 when there was no strike in coal fields. In 
the Fifth district, bituminous coal mined in June 1941, 
May 1941 and June 1940, was as follows:

SOFT COAL PRODUCTION IN TONS
REGIONS June 1941 May 1941 June 1940

West Virginia .......................  12,965,000 13,429,000 9,961,000
Virginia .................................. 1,635,000 1,660,000 1,110,000
Maryland .................................. 151,000__________135,000___________91,000

5th District ...................  14,751,000 15,224,000 11,162,000
United States ............... 43,090,000 43,400,000 32,400,000
%  in District ................. 34.2 35.1 34.5

COTTON TEXTILES

In the first half of June print cloths and sheetings were 
very active and sales by manufacturers totaled about eight 
weeks’ production, and twills, drills, osnaburgs and ducks

also sold freely. Army buying continued large and the 
Government invited bids for the first time in line with 
the provisions of the Lend-lease Bill. However, the im
position of price ceilings by the OPACS on print cloths, 
carded broadcloths, tobacco cloths, combed broadcloths, 
sheetings and osnaburgs caused a cessation of selling or 
buying toward the end of the month, and quoted prices 
were nominal on goods affected by the ceiling prices. 
With mills sold up from five to six months in many in
stances, the Journal o f Commerce states that mills are 
faced with the necessity o f paying rebates on contracts 
probably amounting to about 700,000,000 yards. The ceil
ing prices set were substantially lower than market quo
tations, but some adjustments o f the differences were 
made shortly after the middle o f July, ceiling prices being 
raised to bring them more nearly in line with advanced 
costs o f production. Mill margins, the difference be
tween the price of a pound of cotton and its approximate 
cloth equivalent, averaged 21.84 cents in June 1941 
against 20.85 cents in May and 10.68 cents in June 1940. 
The 10-year (1930-39) average margin for June was
11.82 cents.

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
June 1941...................  215,790 156,943 19,246 391,979
May 1941...................  223,743 169,452 20,192 413,387
June 1940...................  144,430 116,248 10,440 271,127
6 Months, 1941...................  1,279,532 964,944 107,576 2,352,052
6 Months, 1940...................  1,004,860 783,394 78,471 1,866,725

RAYO N  Y A R N  PRODUCTION

Shipments o f rayon filament yarn to domestic con
sumers totaled 38,600,000 pounds in June 1941, a slightly 
lower figure than the record of 40,200,000 pounds shipped 
in the longer month o f May but 23 per cent above 31,-
400.000 pounds shipped in June last year. For the third 
consecutive month shipments exceeded production, and 
reserve stocks of yarn dropped from 5,800,000 pounds to
4.300.000 pounds during June. Rayon Organon states 
that shipments totaled 219,500,000 pounds in the first 
half o f 1941, an increase of 18 per cent above shipments 
of 186,100,000 pounds in the corresponding period last 
year. On June 16, one large rayon producer changed 
selling terms from 2%  thirty days, net 31, to net 30 days, 
and the change was generally followed in the market. 
The elimination of the cash discount increased rayon 
prices slightly, of course, but the increase was nominal 
in comparison with recent upward trends of cotton, wool 
and silk. In contrast with these rising prices, nylon 
yarns were reduced on June 16 by amounts rangii^g from 
10 cents to 30 cents per pound, according to deniers.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets, which had 
been advancing steadily since the middle o f May, dropped 
sharply in the first week of July as a result of the ceilings 
set for certain textiles by the OPACS, but the decline 
was temporary and on July 18 the average for middling 
cotton on the 10 markets was 15.48 cents, the highest 
price reached since April 11, 1930. On July 19, 1940, 
the average price was 10.31 cents, the current price show
ing an advance of $25.85 per bale within the year.
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On July 8, the Department o f Agriculture reported the 
1941 cotton acreage at 23,519,(XX) acres, 94.6 per cent of 
the area in cultivation on July 1 last year, and the small
est acreage in almost half a century. In the Fifth dis
trict, Virginia’s 35,000 acres are 105 per cent of last 
year’s acreage, but South Carolina’s planting o f 1,243,000 
acres is only 98 per cent and North Carolina’s planting 
of 807,000 acres is only 96 per cent o f 1940 acreage. No 
official data on the condition of this year’s crop will be 
available until August.

COTTON CONSUMPTION AND ON HAND— BALES
June Aug. 1 to June 30 
1940 This Year Last Year

271,127 4,002,796 3,433,200 

■489,191 7,488,516 6,111,530

WHOLESALE TRADE, 195 FIRMS

June
1941

fifth district states:
Cotton consumed .......................  391,979

Cotton growing states:
Cotton consumed .......................  742,792
Cotton on hand June 30 in

Consuming establishments . . 1,522,775 
Storage & compresses ........... 10,171,354

United States:
Cotton consumed .......................  875,137
Cotton on hand June 30 in

Consuming establishments . . 1,918,335 
Storage & compresses ........... 10,570,235

Exports of cotton .........................  75,236
Spindles active, U. S.......................  22,991,546

903,285
9,516,166

565,416 8,789,277 7,161,051

1,160,912 ................................
9,576,683 ................................

133,530 1,050,776 6,054,961
21,954,616 ................................

Richmond (5) .........
Baltimore (10) -----
Washington (7) . .  . 
Other Cities (12) . 
Fifth District (79)*

Same stores by States:
Maryland (13) .................
Virginia (16) .................
West Virginia (15) -----
North Carolina (16) . . . .  
South Carolina (12) ------

+ 8 
+  14 
+  15 
+  17 
+  15

Sales
( +  15)
( +  19) 
( + 20) 
( +  15) 
( +  19)

Stocks 
+ 22 
+  16 
+  15 + 12 
+  16

+  78 
+  136 
+  119 
+  131 
+  116

+ 11 + 12 
+  13 
+ 10 + 12

+  14 ( +  18)
+  16 ( +  21)
+  16 ( +  16)
+  14 ( +  17)
+  23 ( +  21)

* Includes stores reporting sales only.
Note: Second figure, in parentheses, under Sales compares combined 

in 6 months of 1941 with sales in first 6 months of 1940.

STATES

Maryland (9) ..........
Dist. of Col. (7)
Virginia (13) ...........
North Carolina (5) 
South Carolina (7)

District (41) ........
Individual Cities:

Baltimore (9) ........
Richmond (5) ..........
Washington (7) -----

June 1940 6 Months
+  27 +  22
+  45 +  38
+  26 +  28
+  27 +  23
+  20 +  36
+  31 +  29

+  27 +  22
+  2 +  10
+  ■45 +  38

Net Sales Stocks Ratio June
June 1941 June 30., 1941 collections

compared with compared with to accounts
June May June 30 May 31 outstanding

LINES 1940 1941 1940 1941 June 1
Automotive supplies (9). b 67 +  2 +  15 — 4 77
Shoes (4) ......................... -104 — 17 +  13 +  17 61
Drugs & sundries (12) . . -  27 — 4 +  26 + 3 113
Dry goods (8) ................. - 54 + 4 +  41 + 8 44
Electrical goods (10) . . . -109 +  22 +  48 — 5 73
Groceries (63) ................. -  13 — 2 +  15 + 0 94
Hardware (13) ............... -  40 — 12 +  11 +  6 50
Industrial supplies (9) . -  57 +  6 +  23 — 2 75
Paper & products (9) - 3‘8 — 5 +  11 + 4 78
Tobacco & products (8). -  11 — 10 +  9 — 3 86
Miscellaneous (50) ......... -  50 + 2 +  30 + 1 72

District Average (195) - 45 + o +  24 + 3 72

Source: Bureau of the Cenpus.

CROP FORECASTS

The following figures, issued by the Department of 
Agriculture, show forecasts of production based on July 
1 conditions, compared with yields in 1940 and in the 
10-year period 1930-39, and percentage changes in acre
age this year over or under 1940 acreage:

TOBACCO MANUFACTURING

Production figures on tobacco products manufactured 
in the United States in June 1941, released by the Bureau 
of Internal Revenue, compare as follows with figures for 
May 1941 and June 1940:

June 1941 May 1941 June 1940
Smoking & chewing

tobacco, pounds ...............  24,729,260 25,621,949 24,763,334
Cigarettes, number ...............  18,498,764,920 17,858,111,310 17,565,041,013
Cigars, number .......................  478,802,003 475,067,340 435,029,473
Snuff, pounds ...........................  2,930,255 3,609,796 2,896,537

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
June 1941 in comparison with June 1940 figures:

Orders Receivables

RETAIL FURNITURE SALES

%  Changes in Sales, June and 6 Months of 1941 
Compared with Compared with

%  Change Yield Yield Yield
Acreage 1941 1940 1930-1939

Wheat (Bushels)

— 2 7,220,000 7,566,000 8,342,000
— 3 7,155,000 8,463,000 8,643,000

West Virgin ia......... — 6 1,768,000 2,016,000 2,154,000
North Carolina . . . +  8 6,830,000 6,132,000 4,807,000
South Carolina , . . +  8 2,900,000 2,688,000 1,364,000

District Av........... +  1 25,873,000' 26,865,000 25,310,000
Oats (Bushels)

+  11 1,209,000 1,120,000 1,325,000
+  25 1,942,000 1,932,000 2,116,000

West V irginia......... +  4 1,491,000 1,462,000 1,931,000
North Carolina . . . +  5 6,110,000 5,952,000 4,460,000
South Carolina . . . . . .  +  5 11,700,000 10,890,000 9,238,000

District +  7 22,452,000 21,356,000 19,070,000
Com (Bushels)

— 8 16,13*5,000 17,535,000 16,173,000
— 4 32,389,000 36,490,000 32,418,000

West V irginia......... — 7 12,182,000 12,852,000 12,610,000
North Carolina . . . — 2 46,215,000 44,733,000 43,507,000
South Carolina . . . — 2 23,814,000 24,304,000 22,831,000

District ............... -  3 130,735,000 135,914,000 127,539,000
Hay (Tons)

+  1 470,000 550,000 467,000
+  0 874,000 1,252,000 924,000

West Virginia . .. +  2 701,000 833,000 642,000
North Carolina . . . 870,000 975,000 744,000
South Carolina . . . +  8 550,000 539,000 398,000

District ............. +  2 3,465,000 4,149,000 3,175,000
Irish Potatoes (Bushels)

— 3 2,586,000 2,898,000 2,997,000
+  1 6,237,000 10,412,000 10,661,000

West Virginia . . . . 0 3,300,000 3,630,000 2,844,000
North Carolina . .. 6,642,000 8,720,000 8,182,000
South Carolina . . . +  7 2,670,000 3,192,000 2,475,000

District ............... +  1 21,435,000 28,852,000 27,159,000
Sweet Potatoes (Bushels)

+  11 1,700,000 1,485,000 1,071,000
+  3 3,680,000 3,875,000 4,061,000

North Carolina . . . +  8 8,400,000 7,104,000 8,354,000
South Carolina . .. +  3 5,525,000 5,040,000 5,401,000

District - ............. +  6 19,305,000 17,504,000 18,887,000
Tobacco (Pounds)

+  3 33,235,000 31,920,000 26,901,000
— 2 90,950,000 100,509,000 99,861,000

West Virginia — 10 2,170,000 2,790,000 2,985,000
North Carolina . . . +  1 504,380,000 526,505,000 529,356,000
South Carolina . .. +  5 80,750,000 82,215,000 85,656,000

District ............... +  1 711,485,000 743,939,000 744,759,000
Peaches (Bushels)

440,000 470,000 348,000
1,993,000 1,392,000 902,000

West Virginia 490,000 446,000 267,000
North Carolina . . . 2,484.000 1,344,000 1,920,000
South Carolina . . . 3,120,000 2,158,000 1,236,000

District ............... 8,527,000 5,810,000 4,673,000

(Compiled July 21, 1941)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F ifth
FEDERAL

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. August 31, 1941

Summary of July Business Conditions
S E A SO N A L recessions in trade and industry in July 

in the Fifth Federal Reserve district were much less 
noticeable than in most years, and in a few instances actual 
increases in volume occurred. In comparison with busi
ness a year ago, last month showed marked improvement 
in nearly every line.

Distribution of goods to consumers usually is in sub
stantially smaller amount in July than in June, but this 
year decreases were relatively small. Department store 
sales in 79 stores declined 15 per cent from June to July, 
but in the latter month were 29 per cent higher than July 
1940 sales. Furniture stores sold slightly more in July 
than in the preceding month, and exceeded sales in July 
1940 by 47 per cent. Wholesale trade as reflected in 201 
firms rose 5 per cent last month over June trade, and was 
43 per cent above July 1940 business. New passenger 
automobiles continued in great demand, and sales in July 
were 36 per cent ahead of July sales last year. Fear of in
ability to obtain articles later has helped to stimulate re
tail buying in recent weeks, especially of durable goods 
such as automobiles, radios, stoves, refrigerators, and other 
household appliances. The rush to buy silk hosiery early 
in August was an exaggerated example of what has been 
quietly occurring in many other lines.

In industry, no outstanding development occurred in 
July in the Fifth district. Textile mills continued capacity 
operations, and consumed 46 per cent' more cotton than in 
the corresponding month last year, and rayon yarn mills

for the fourth consecutive month shipped more yarn than 
they could make and were compelled to draw further on 
already small reserve stocks. Bituminous coal mined in 
July exceeded July 1940 production by 21 per cent, and, 
contrary to seasonal trend, also exceeded June output. 
Shipyards, airplane plants, and all other industries en
gaged on defense work continued at capacity levels last 
month.

Construction provided for in building permits and con
tracts awarded was in smaller volume than in June, but 
continued far above normal volume. Some trouble is be
ginning to develop in construction, however, on account of 
priorities, and it appears likely that non-defense building 
will have to be curtailed appreciably in the near future.

Agricultural prospects for most Fifth district crops im
proved during July, and about half o f the crops promise 
increased yields over those for 1940. However, the lead
ing cash crops, tobacco and cotton, show materially reduced 
yields this year, and Irish potatoes and peanuts also show 
declines. Fruit prospects, on the other hand, are much 
better than a year ago, with both apples and peaches ex
ceeding both 1940 and 10-year average yields. Grains 
turned out well, and larger crops o f wheat, oats and corn 
are forecast for 1941 than for 1940. The price outlook 
for farm products is quite favorable, both because of a 
stronger consumer demand and higher Government pay
ments to farmers in the form o f loans on crops and soil 
conservation payments.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities)—
Sales, 79 department stores, 5th district.....
Sales, 41 furniture stores, 5th district.........
Sales, 201 wholesale firms, 5th district.......
Registrations, new autos, 5th district.........
Number of business failures, 5th district..
Liabilities in failures, 5th district...............
Value of building permits, 29 cities.... ........
Value of contracts awarded, 5th district.... 
Cotton consumption, 5th district (Bales)....
Cotton price, cents per lb., end of month.... 
Print cloths, 39 in., 80x80s, end of month....
Rayon yarn shipments, U. S. (Pounds).....
Rayon yarn stocks, U. S. (Pounds).............
Bituminous coal mined, U. S. (Tons).........

July 1941 June 1941 July 1940 Month Year
$1,779,790,000 $1,807,218,000 $1,408,226,000 — 2 +  26
$ 12,339,671 $ 14,464,943 $ 9,534,538 — 15 +  29
$ 1,519,543 $ 1,498,545 $ 1,034,843 +  1 +  47
$ 15,796,000 $ 15,054,000 $ 11,011,000 +  5 +  43

33,740 35,804 24,724 — 6 +  36
16 27 51 — 41 — 69

$ 198,000 $ 152,000 $ 756,000 +  30 — 74
$ 11,584,377 $ 13,533,100 $ 14,056,879 — 14 — 18
$ 64,333,000 $ 92,503,000 $ 57,234,000 — 30 +  12

418,620 391,979 285,912 +  7 +  46
15.94 14.82 10.23 +  8 +  56
10.75* 11.25 6.50 — 4 +  65

39,400,000 38,300,000 32,100,000 +  3 +  23
3,600,000 4,600,000 11,100,000 — 22 — 68

43,300,000 42,774,000 35,890,000 +  1 +  21
* Ceiling price set by OPACS.
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS
Fifth District

o © © omitted
ITEMS Aug. 15 July 15 Aug. 15

1941 1941 1940
Discounts held ........................................ $ 0 $ 140
Industrial advances ............................. 818 790
Government securities ....................... 119,663 119,663 122,470

Tofcal earning' assets ....................... $120,481 $123,400
Circulation of Fed. Res. notes........... 334,910 321,434 231,824
Members’ reserve deposits ............... 417,214 414,644 304,162

718,165 713,046 493,514
Reserve ratio .......................................... 85.18 85.60 80.35

SELECTED ITEMS— 41 REPORTING MEMBER BANKS
Fifth District

000 omitted
ITEMS Aug. 13 July 9 Aug. 14

1941 1941 1940
Loans to business & agriculture ........ $149,700 $144,502 $120,600
All other loans .......................................... 168,808 167,030 154,062
Investments in securities ..................... 475,612 453,076 442,623
Reserve bal. with F. R. bank .............. 290,896 288,614 195,192

27,467 27,877 23,084
Demand deposits ..................................... 722,107 703,305 577,754
Time deposits .......................................... 209,543 208,558 202,774
Money borrowed ..........................................  0 0 0

MUTUAL SAVINGS BANK DEPOSITS 
9 Baltimore Banks

July 31 June 30 July 31
1941 1941 1940

Total deposits .....................  $223,993,945 $224,593,340 $222,693,076

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES July June July %  of Change

1941 1941 1940 Month Year
Dist. of Col.

Washington . . . $ 351,981 $ 359,738 $ 299,105 -  2 +  18
Maryland

Baltimore ............. 536,045 559,072 415,299 — 4 +  29
Cumberland ......... 11,348 11,035 9,608 +  3 +  18
Hagerstown ......... 12,238 11,821 10,190 +  4 +  20

North Carolina
Asheville ............... 17,926 17,169 13,284 +  4 +  35
Charlotte ............... 90,057 96,732 63,979 — 7 +  41
Durham ................. 33,625 37,862 30,647 — 11 +  10
Greensboro ........... 24,327 26,877 19,776 — 9 +  23
Raleigh ................. 61,704 60,094 50,205 +  3 +  23
Wilmington ......... 19,198 19,369 11,992 — 1 +  60
Winston-Salem . . 48,765 48,783 40,162 — 0 +  21

South Carolina
Charleston ........... 29,721 30,603 20,046 — 3 +  48
Columbia ............. 38,303 39,748 30,529 — 4 +  25
Greenville ............. 27,082 26,890 19,301 +  1 +  40
Spartanburg ----- 15,470 14,654 9,793 +  6 +  58

Virginia
Danville ............... 10,088 10,093 6,948 — 0 +  45
Lynchburg ........... 18,405 17,493 15,426 +  5 +  19
Newport News . . 14,827 15,364 13,640 — 3 +  9
Norfolk ................. 78,287 73,862 58,013 +  6 +  35
Portsmouth ......... 7,039 6,848 4,906 +  3 +  43
Richmond ............. 196,369 193,695 155,127 +  1 +  27
Roanoke ............... 34,243 34,966 28,051 — 2 +  22

West Virginia
Charleston ........... 67,059 62,293 54,179 +  8 +  24
Huntington........... 21,959 20,465 17,422 +  7 +  26
Parkersburg ......... 13,724 11,692 10,598 +  17 +  29
District Totals . . $1,779,790 $1,807,218 $1,408,226 -  2 +  26

COM M ERCIAL FAILURES

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

July 1941.......................  16 908 $ 198,000 $ 13,422,000
June 1941.......................  27 970 152,000 9,449,000
July 1940.......................  51 1,175 756,000 16,213,000
7 Months, 1941.......................  250 7,610 2,731,000 85,578,000
7 Months, 1940.......................  345 8,294 4,172,000 99,694,000

Source: Dun & Bradstreet

EM PLOYM ENT

Employment in the Fifth district continued at a very 
high level in July and early August, but a considerable 
amount of unemployment is expected to occur in the near 
future as a result of non-defense industries having to re
strict or stop operations because of shortages of raw ma
terials. Unless substitutes for silk can be found, many 
workers in silk hosiery mills may be laid off, and workers 
in cotton textile converting and printing mills may be af
fected as mills continue to concentrate on production of 
textiles suitable for defense uses. Priorities on iron and 
steel will affect both skilled and unskilled workers, many 
of whom cannot follow the jobs to defense areas. On the 
other hand, many defense projects and industries handling 
defense orders need additional workers but cannot house 
any more people near the jobs. On the whole there is 
work for practically all able bodied people, but not all 
labor is mobile and workers with families and property 
which tie them to a restricted area may not be able to 
obtain work when priorities get fully under way. The 
following figures, compiled for the most part by the Bur
eau of Labor Statistics, show the trends of employment 
and payrolls in the Fifth district from June to July:

Percentage change from
June 1941 to July 1941

STATES In number In amount
on payroll of payroll

........... + 1 - 2 +  1.5
Dist. of Columbia .............................. ........... + 0 . 6 +  2.2

........... + 1 . 9 +  0.1
West Virginia .................................... ........... + 1 .1 — 4.8
North Carolina .................................. ........... + 0 . 8 +  2.0
South Carolina ................................. ..........  +  0.7 +  4.9

District Average ............................ ........... + 1 . 1 +  0.3

AUTOM OBILE REGISTRATIONS

Sales of new passenger automobiles in July declined 
moderately from sales in June, but continued far ahead 
of 1940 sales in the corresponding month. Dealers’ stocks 
are lower than in most years when manufacturers stop 
production preparatory to a shift over to new models, and 
some dealers cannot supply all body types. Used cars 
have shared in high sales, and stocks on used car lots 
are only sufficient to meet current needs. Gasoline re
strictions are expected to have some effect on the new and 
used car markets, but with substantial cuts in the new car 
supply in prospect when 1942 models appear, a moderate 
decrease in demand for cars would not be entirely unwel
come.

The following registration figures for new passenger 
cars were furnished by R. L. Polk & Co., o f Detroit:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

STATES July July % 7 Months 7 Months %
1941 1940 Change 1941 1940 Change

Maryland .......... 5,979 4,909 +  22 43,127 31,753 +  36
Dist. of Col.......... 3,407 2,695 +  26 23,669 17,799 +  33

9,627 5,985 +  61 53,004 34,590 +  53
West Virginia . . 4,306 3,177 +  36 26,073 20,487 +  27
No. Carolina . . . 6,927 5,415 +  28 48,790 32,071 +  52
So. Carolina . . . 3,494 2,543 +  37 26,448 17,738 +  49

33,740 24,724 +  36 221,111 154,438 +  43

BUILDING PERMITS AND CONSTRUCTION CONTRACTS

Activity in construction fields continues at a very high 
level, although there was a decrease in work provided for 
in July permits and contracts in comparison with the June 
volume. Building permits issued in 29 Fifth district cities 
in July totaled $11,584,377, in comparison with $13,533,-
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100 in June 1941 and $14,056,879 in July 1940. Wash
ington led in July valuations with permits totaling $4,- 
334,150, Baltimore was second with $2,948,502, Norfolk 
third with $625,805, Richmond fourth with $341,886, and 
Charleston, S. C., fifth with $252,275. Permits in the 
29 cities in the first seven months of 1941 totaling $85,373,- 
524 exceeded 1940 valuation of $71,059,188 in the cor
responding period.

Contracts actually awarded for construction work in 
the Fifth district in July 1941 totaled $64,333,000, includ
ing rural as well as urban projects. This amount contrasts 
with $92,503,000 in June 1941 awards, and with $57,-
234.000 in July 1940. Many contracts awarded during 
the past year were for defense work, but figures on pri
vately financed work were also relatively high.

Figures on contract awards by states for June 1941, 
which were not available when the July 31 Review  went 
to press, were reported by the F. W . Dodge Corporation 
as follows:

CONSTRUCTION CONTRACTS AWARDED
STATES June 1941 June 1940 %  Change

Maryland ................................ $29,018,000 $ 9,606,000 +202
Dist. of Col.............................  12,068,000 3,304,000 4-265
Virginia .................................. 19,950,000 6,419,000 +211
West Virginia .....................  3,751,000 3,751,000 0
North Carolina ...................  22,185,000 4,172,000 +432
South Carolina ...................  5,531,000 1,909,000 +190

Fifth District .................  $92,503,000 $29,161,000 +217

BITUMINOUS COAL MINING

Bituminous coal production in July was substantially 
above seasonal level, due to demand from industry and a 
continuation of replenishment of reserves which were de
pleted during the April shut-down. Output in July o f
43.300.000 net tons exceeded June production of 42,774,-
000 tons, and was 21 per cent above 35,890,000 tons mined 
in July 1941. Total production in the seven elapsed 
months of 1941 reached 268,702,000 net tons, an increase 
o f 5 per cent over 255,473,000 tons in the corresponding 
period last year, in spite of the fact that production of 
coal in April 1941 was merely nominal. Shipments of 
coal through Hampton Roads this year to August 9 to
taled 13,186,519 tons, compared with 14,160,904 tons 
shipped to the same date in 1940. Most of the decrease 
was in foreign cargo and foreign bunker coal. In the 
Fifth district production of coal in July 1941, June 1941, 
and July 1940, was as follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS July 1941 June 1941 July 1940

West Virginia ...................  ..12,517,000 13,035,000 11,074,000
Virginia .................................. 1,675,000 1,642,000 1,265,000
Maryland .................................. 148,000 155,000 98,000

5th District .....................  14,340,000 14,832,000 12,437,000
United States ............... 43,300,000 42,774,000 35,890,000
%  in district ................. ....................33 35 35

COTTON TEXTILES

The cotton cloth market in July was sluggish, with very 
little trading as the market awaited a revision of ceiling 
prices originally imposed in June. Most mills are sold up 
months ahead, and therefore trade expanded little even 
after new ceiling prices were announced. Defense orders 
continued heavy in July and at the end of the month there 
was talk of priorities, with allotment of production and 
reduction of goods available for civilian usage. Print 
cloths, carded broadcloths, combed broadcloths, narrow 
sheetings, osnaburgs and tobacco cloths were under ceil
ings for the entire month o f July, and prices o f other

goods were unchanged as mills and merchants virtually 
withdrew quotations pending the imposition of ceilings. 
Higher cotton prices in July reduced mill margins to 
about 19.00 cents for 17 constructions, compared with 
21.84 cents in June and 11.00 cents in July 1940.

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
July 1941...................  215,790 156,943 19,246 391,979
June 1941...................  223,743 169,452 20,192 413,387
July 1940...................  144,439 116,248 10,440 271,127
7 Months, 1941...................  1,279,532 964,944 107,576 2,352,052
7 Months, 1940...................  1,004,860 783,394 78,471 1,866,725

RA YO N  Y A R N  PRODUCTION

Shipments of rayon yarn to domestic consumers in the 
United States totaled 39,400,000 pounds in July, com
pared with 38,300,000 pounds in June and 32,100,000 
pounds in July 1940, according to Rayon Organon for 
August. In the first 7 months o f 1941 shipments totaled
258.600.000 pounds, an increase of 18 per cent over ship
ments o f 218,300,000 pounds in the 1940 like period. 
Shipments last month exceeded production for the fourth 
consecutive month, and reserve stocks of yarn in the hands 
o f producers declined from 4,600,000 pounds on June 30 
to 3,600,000 pounds on July 31. The freezing of raw 
silk stocks for defense usage is substantially increasing 
the demand for rayon yarn, and on August 2 the OPACS 
ordered an emergency allocation program for August and 
September under which all rayon yarn producers must 
set aside 10 per cent of their daily output and 10 per cent 
o f their stocks on hand for a Government pool, from 
which allocations will be made to manufacturers o f hosi
ery and other products heretofore largely or wholly made 
of silk. The order also provides that 70 per cent of the 
pooled yarns will be made available to hosiery mills and 
the remaining 30 per cent to other manufacturers o f silk 
products. Inventories of rayon filament yarn held by 
broad weavers at the end of July 1941 totaling 28,300,000 
pounds show a decline from 29,500,000 pounds held on 
June 30 this year, but are moderately higher than inven
tories totaling 24,800,000 pounds held on July 31, 1940.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets rose steadily 
during July but dropped moderately in the first half of 
August. The average price paid for 15/16 inch middling 
cotton rose from 14.40 cents on July 3 to 16.72 cents on 
July 25, but then dropped back to 15.74 cents on August 
15. A  year earlier, August 16, 1940, the average basic 
price on the same markets was 9.93 cents, an increase o f 
about $29 a bale in the year.

The first forecast on production of cotton was made on 
August 8 by the Department o f Agriculture, and indicated 
a yield of 10,817,000 equivalent 500 pound bales against
12.566.000 bales in 1940 and a ten-year average of 13,-
246.000 bales. The 1941 crop as forecast is the smallest 
since 1935 and 14 per cent below the 1940 crop. In the 
Fifth district, all states show lower yields, than a year ago, 
Virginia decreasing 16 per cent, North Carolina 33 per 
cent, and South Carolina 56 per cent, the last named state 
indicating the smallest crop since 1878. A  part o f the 1941 
reduction in prospective yield is due to acreage reduction, 
but unfavorable weather and weevil damage account for 
most o f it. Yield figures for Fifth district states are 
shown on page 4.
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Details of the 1941 Government cotton loan program 
were released early in August. Rates range from 14.40 
cents in New Mexico to 15.29 cents in the Carolina mill 
sections for middling 15/16 inch, net weight basis. The 
rates are much higher than those in force in 1940, and are 
equal to about 85 per cent of the so-called parity price.

COTTON CONSUMPTION AND ON HAND— BALES
July
1941

Fifth district states:
Cotton consumed .......................  418,620

Cotton growing states:
Cotton consumed .......................  791,824
Cotton on hand July 31 in

Consuming establishments . . 1,471,018
Storage & compresses ........... 9,300,041 9.

United States:
Cotton consumed .......................  928,943'
Cotton on hand July 31 in

Consuming establishments . .  1,874,187
Storage & compresses ........... 9,704,095 9:

Exports of cotton...........................  32,718
Spindles active, U. S...................... 23,027,818 21

July Year Ended July 31
1940 This Year Last Year

285,912 4,421,416 3,719,112

535,002 8,280,340 6,646,532

742,178 ................................
,044,387

622,723 9,718,220 7,783.774

972,353 ................................
,121,817 ................................
136,751 1,083,505 6,191,712
,919,000 ................................

Stocks 
July 31, 1941

LINES

Automotive supplies
Shoes (5) ___
Drugs & sundries (10 )..
Dry goods (8 ) .................
Electrical goods (1 9 ) ...
Groceries (56) .................
Hardware (15) ...............
Industrial supplies (10)
Paper & products ( 9 ) . . .
Tobacco & products (10)
Miscellaneous (50) -----

District Average (201)

Source: Bureau of the Census.

WHOLESALE TRADE, 201 FIRMS
Net Sales 
July 1941

(9)

compared with compared with to accounts
July June July 31 June 30 outstanding
1940 1941 1940 1941 July 1

+  43 — 20 +  15 +  3 71
+  63 +  25 — 0 +  7 54
+  36 +  10 +  35 — 4 104
+  69 +  8 +  26 +  8 47
+  54 — 11 +  78 +  10 79
+  19 +  9 +  12 +  1 96
+  55 +  6 +  3 — 0 49
+  77 +  8 +  11 — 2 87
+  41 +  11 +  12 +  5 74
+  35 +  12 +  27 0 87
+  42 +  7 +  40 +  1 70
+ 4 3 +  5 +  25 +  4 73

CROP FORECASTS

The following figures, issued by the Department of 
Agriculture, show forecasts of production based on A ug
ust 1 conditions, compared with yields in 1940 and in the 
10-years 1930-1939:

Cotton (Bales)

%  Change Yield Yield Yield
Acreage 1941 1940 1930-1939

+  6 21,000 25,000 33,000
North Carolina — 4 497,000 739,000 629,000
South Carolina — 2 428,000 966,000 824,000

Fifth District . . . — 3 946,000 1,730,000 1,486,000

Wheat (Bushels)

— 2 7,980,000 7,566,000 8,342,000
— 3 7,950,000 8,463,000 8,643,000

West Virginia ......... — 6 2,030,000 2,016,000 2,154,000
North Carolina ----- +  8 6,594,000 6,132,000 4,807,000
South Carolina +  8 2,900,000 2,688,000 1,364,000

Fifth District . . . +  1 27,454,000 26,865,000 25,310,000

TOBACCO M ANUFACTURING
Bureau of Internal Revenue receipts for July show pro

duction of tobacco products as follow s:
July 1941 June 1941 July 1940

Smoking & chewing
tobacco, pounds ...............  25,246,366 24,729,260 26,241,167

Cigarettes, number .................  18,404,257,790 18,498,764,920 15,912,640,803
Cigars, number .......................  487,033,145 478,802,003 460,522,504
SnufT, pounds ...........................  3,588,223 2,930,255 3,091,422

RETAIL AN D W HOLESALE TRADE

DEPARTMENT STORE TRADE
Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
July 1941 in comparison with July 1940 figures: 

Sales Stocks Orders Receivables
Richmond (5) ....................... ........ + 2 2  ( +  16) + 2 6  +  97 + 1 5
Baltimore (10) ..................... .........+ 2 7  ( +  20) +2,4 +  98 + 1 2
Washington (7) ................... ........ + 3 3  ( +  21) + 1 5  +113  + 1 8
Other Cities (12) ................. ........ + 2 4  ( +  16) + 2 1  +126  + 1 2
Fifth District (79)* ................... + 2 9  ( +  20) + 2 0  +106  + 1 5

Same stores by States:
Maryland (13) ..................... ........+ 2 7  ( +  20)
Virginia (16) ....................... ........+ 2 9  (+ 2 2 )
West Virginia (15) .................+ 2 5  ( +  18)
North Carolina (16) ...................+ 2 4  ( +  18)
South Carolina (12) .......... ........+  37 (4-23)
* Includes stores reporting sales only.
Note: Second figure under Sales, in parentheses, compares combined sales 
in 7 months of 1941 with sales in first 7 months of 1940.

RETAIL FURNITURE SALES
%  Changes in Sales, July and 7 Months of 1941

STATES Compared with Compared with
July 1940 7 Months 1940

Maryland (9) ........................................  + 5 1  + 2 6
Dist. of Col. (7) ..................................  + 5 7  + 4 1
Virginia (13) ........................................  + 2 8  + 2 8
North Carolina (5) .............................. 4-38 4-25
South Carolina (7) .............................. + 5 0  + 3 8

District (41) ....................................  + 4 7  + 3 2
Individual Cities:

Baltimore (9) ......................................  + 5 1  + 2 6
Richmond (5) ......................................  + 1.9 4-12
Washington (7) ....................................  + 5 7  + 4 1

Maryland .............
Virginia .............
West Virginia ..  
North Carolina . 
South Carolina . 

Fifth District

Maryland .............
Virginia .............
West Virginia . . 
North Carolina . 
South Carolina . 

Fifth District

Ratio July 
collections

Oats (Bushels)

+ 11 
+  25 
+ 4 + 5 + 5 
+ 7

1.209.000
2.415.000
1.562.000
6.500.000

11.700.000
23.386.000

Corn (Bushels)

16.596.000
34.372.000
12.404.000
49.770.000
22.964.000 

136,106,000

— 4
— 7— 2 
— 2

1,120,000
1.932.000
1.462.000
5.952.000

10.890.000
21.356.000

17.535.000
36.490.000
12.852.000
44.733.000
24.304.000 

135,914,000

Hay (Tons)

+  1 491,000 550,000
0 962,000 1,252,000

West Virginia ........... +  2 775,000 833,000
North Carolina ........ +  1 1,044,000 975,000
South Carolina ......... +  8 590,000 539,000

Fifth District +  2 3,862,000 4,149,000

Tobacco (Pounds)

Sweet Potatoes (Bushels)

Apples, Commercial (Bushels)

1.325.000
2.116.000
1.931.000
4.460.000
9.238.000 

19,070,000

16.173.000
32.418.000
12.610.000
43.507.000
22.831.000 

127,539,000

467.000
924.000
642.000
744.000
398.000 

3,175,000

+  3 32,258,000 31,920,000 26,901,000
— 2 87,739,000 100,509,000 99,861,000

West Virginia . . . . . — 10 2,310,000 2,790,000 2,985,000
North Carolina . . . . +  1 479,035,000 526,505,000 529,356,000
South Carolina +  5 74,375,000 82,215,000 85,656,000

Fifth District . . . +  1 675,717,000 743,939,000 744,759,000

Irish Potatoes (Bushels)

— 3 2,586,000 2,898,000 2,997,000
+  1 6,776,000 10,412,000 10,661,000

West Virginia ........ 0 3,300,000 3,630,000 2,844,000
North Carolina 6,642,000 8,720,000 8,182,000
South Carolina +  7 2,730,000 3,192,000 2,475,000

Fifth District . . . +  1 22,034,000 28,852,000 27,159,000

+  11 1,700,000 1,485,000 1,071,000
+  3 3,840,000 3,875,000 4,061,000

North Carolina ......... +  8 8,240,000 7,104,000 8,354,000
South Carolina ......... +  3 4,875,000 5,040,000 5,401,000

Fifth District ----- +  6 18,655,000 17,504,000 18,887,000

Peanuts (Pounds)

— 6 165,000,000 216,000,000 149,865,000
North Carolina ........ — 5 284,760,000 371,000,000 249,288,000
South Carolina ......... — 30 14,070,000 23,250,000 9,041,000

Fifth District — 7 463,830,000 610,250,000 408,194,000

2,250,000 2,077,000 1,996,000
12,390,000 10,660,000

4,868,000
10,366,000

West Virginia ............. 5,102,000 4,796,000
North Carolina ........... 1,400,000 962,000 966,000

Fifth District ......... 21,142,000 

Peaches (Bushels)

18,567,000 18,124,000

478,000 470,000 348,000
2,116,000 1,392,000 902,000

West Virginia ............. 468,000 446,000 267,000
North Carolina .......... 2,820,000 1,344,000 1,920,000
South Carolina ........... 3,549,000 2,158,000 1,236,000

Fifth District ........ 9,431,000 5,810,000 4,673,000
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MO N T H L Y  REVIEW
o f Financial and Business Conditions

F i f t h

F e d e r a l
Re ser v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. September 30, 1941

Summary of August Business Conditions
A L T H O U G H  the expansion in business caused by the 

preparedness program had gotten well under way in 
August last year, all indicators show a continuation during 
August 1941 of greatly increased activity over the corre
sponding month last year. In banking, circulation o f 
Federal Reserve notes o f the Richmond bank rose from 
$242,825,000 on September 15, 1940, to $360,870,000 on 
September 15, 1941, member bank reserve deposits ad
vanced from $323,639,000 to $458,036,000, and the Re
serve bank’s cash reserves rose from $520,860,000 to 
$767,512,000. On September 15, 1941, total resources 
of the Federal Reserve Bank of Richmond stood at $1,-
010,323,000, reaching the billion dollar mark for the 
first time. Forty-one regularly reporting member banks 
showed a rise in loans to business and agriculture from 
$125,800,000 on September 11, 1940, to $155,587,000 on 
September 10, 1941, and other loans rose from $155,-
166.000 to $170,596,000 between the same dates. Demand 
deposits in the 41 banks rose from $590,725,000 to $726,-
655.000 between mid-September last year and this. Debits 
to individual accounts, reflecting checks passing through 
the banks in 25 Fifth district cities, were 33 per cent 
higher in August than a year earlier.

Distribution o f goods to consumers continued at record 
levels during recent weeks. Sales last month in 79 de
partment and general merchandise stores were 34 per

cent above August 1940 sales, and retail furniture stores 
reported an average increase of 42 per cent. Wholesale 
trade in 195 firms in many lines gained 36 per cent in 
August in comparison with August 1940 sales, and new 
automobile registrations in the Fifth district last month 
were at or near recent record levels.

Industrial activity in August showed no recession, but 
on the contrary probably expanded further in such lines 
as shipbuilding and aircraft construction. Cotton textile 
mills, rayon yarn mills, and coal mines continued to work 
at capacity, and construction work provided for in per
mits issued and contracts awarded was above the high 
level of August last year. Tobacco manufacturing was 
in substantially larger volume in August 1941 than in 
August 1940.

Auction tobacco markets opened in the Carolinas and 
part o f Virginia in August and the first half o f Septem
ber, and opening prices were about 45 per cent above 
opening prices last year. Cotton prices also rose last 
month, and were about 70 per cent above 1940 prices. 
The 1941 tobacco crop in the Fifth district is estimated 
to be 13 per cent less than the 1940 crop, and cotton yield 
is 45 per cent lower than last year. Corn, hay, Irish po
tatoes and peanuts also showed reduced yields this year, 
while wheat, oats, sweet potatoes, apples and peaches 
increased over 1940 yields.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities).....
Sales, 79 department stores, 5th district.........
Sales, 41 furniture stores, 5th district............
Sales, 195 wholesale firms, 5th district...........
Registrations, new autos, 5th district............
Tobacco sold in 5th district (Pounds)...........
Average price of tobacco, per 100 lbs..............
Growers’ receipts from tobacco, 5th district..
Number of business failures, 5th district.......
Liabilities in failures, 5th district....................
Value of building permits, 29 cities.................
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).....
Cotton price, cents per lb., end of month.......
Print cloths, 39 in., 80x80s, end of month.......
Rayon yarn shipments, U. S. (Pounds)...........
Rayon yarn stocks, U. S. (Pounds)................
Bituminous coal mined, U. S. (Tons).............

* Ceiling price established by OPACS.

August 1941 July 1941 August 1940 Month Year
$1,738,193,000 $1,779,790,000 $1,307,118,000 — 2 +  33
$ 15,699,692 $ 12,339,671 $ 11,754,625 +  27 +  34
$ 2,204,783 $ 1,519,543 $ 1,548,889 +  45 +  42
$ 16,331,000 $ 14,720,000 $ 11,983,000 +  11 +  36

21,412 33,740 17,242 — 37 +  24
113,426,399 52,687,557 +115

$ 26.66 $ 18.36 +  45
$ 30,243,063 $ 9,671,969 +213

32 16 42 +100 — 24
$ 377,000 $ 198,000 $ 713,000 +  90 — 47
$ 12,511,101 $ 11,584,377 $ 9,885,738 +  8 +  27
$ 145,492,000 $ 64,333,000 $ 47,363,000 +126 +207

393,671 418,620 298,696 — 6 +  32
16.54 15.94 9.62 +  4 +  72
10.75* 10.75* 6.50 0 +  65

37,300,000 39,400,000 34,000,000 —  5 +  io
4,100,000 3,600,000 9,900,000 +  14 — 59

45,650,000 43,300,000 39,010,000 +  5 +  17
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BANKING STATISTICS EM PLOYM ENT

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Sept. 15 

1941
Discounts held ..............................................  $ 38
Foreign loans on gold ................................ 9
Industrial advances ....................................  811
Government securities .............................. 119,663

Total earning assets .............................. 120,521
Circulation of Fed. Res. notes ............. 360,870
Members’ reserve deposits .....................  458,036
Cash reserves ..............................................  767,512
Reserve ratio ................................................  85.78

Aug. 15 
1941 

$ 175 
0

788
119,663

Sept. 15 
1940 

$ 250 
13 

849 
121,994

120,626
334,910
417,214
718,165

85.18

123,106
242,825
323,639
520,860

81.51

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS Sept. 10 Aug. 13 Sept. 11

1941 1941 1940
Loans to business & agriculture ........... $155,587 $149,700 $125,800
All other loans ............................................  170,596 168,808 155,166
Investments in securities .........................  505,380 475,612 >135,123
Reserve bal. with F. R. b a n k .................  303,481 290,896 213,120
Cash in vaults ..............................................  28,845 27,467 24,374
Demand deposits ..........................................  726,655 722,107 590,725
Time deposits ..............................................  210,660 209,543 202,935
Money borrowed ..........................................  0 0 0

Total deposits

MUTUAL SAVINGS BANK DEPOSITS 
9 Baltimore Banks 
Aug. 31, 1941 July 31, 1941 

........... $223,974,988 $223,993,945
Aug. 31, 1940 

$222,488,398

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted

CITIES
Aug. July Aug. %  of Change
1941 1941 1940 Month Year

Dist. of Col.
Washington $ 347,499 $ 351,981 $ 268,453 — 1 +  29

Maryland
Baltimore ............. 499,706 536,045 365,968 — 7 +  37
Cumberland ......... 10,351 11,348 9,042 — 9 +  14
Hagerstown ......... 11,833 12,238 9,092 — 3 +  30

North Carolina
Asheville ............... 18,026 17,926 14,752 +  1 +  22
Charlotte............... 89,911 90,057 60,299 — 0 +  49
Durham ................. 53,725 33,625 38,815 +  60 +  38
Greensboro ........... 26,259 24,327 19,448 +  8 +  35
Raleigh ................. 49,568 61,704 37,033 — 20 +  34
W ilmington ......... 19,222 19,198 11,561 +  o +  66
Winston-Salem . . ■49,170 48,765 41,891 +  1 +  17

South Carolina
Charleston ........... 28,067 29,721 19,112 — 6 +  47Columbia ............. 36,448 38,303 28,420 — 5 +  28Greenville ............. 27,496 27,082 18,935 +  2 +  45Spartanburg 15,527 15,470 11,114 +  o +  40

Virginia
Danville ............... 9,818 10,088 7,311 — 3 +  34
Lynchburg ......... 16,761 18,405 13,065 — 9 +  28
Newport News . . 14,214 14,827 13,931 — 4 +  2
Norfolk ................. 74,798 78,287 50,357 — 4 +  49
Portsmouth ......... 6,937 7,039 5,839 — 1 +  19
Richmond ........... 202,956 196,369 155,626 +  3 +  30
Roanoke ............... 34,925 34,243 28,729 +  2 +  22

West Virginia
Charleston ........... 61,188 67,059 50,415 — 9 +  21
Huntington ......... 21,351 21,959 17,684 — 3 +  21
Parkersburg ----- 12,437 13,724 10,226 — 9 +  22
District Totals. . . $1,738,193 $1,779,790 $1,307,118 — 2 +  33

COM M ERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS District U. S. District U. S.

August 1941.......... 32 954 $ 377,000 $ 11,134,000
July 1941........... 16 908 198,000 13,422,000
August 1940.......... 42 1,128 713,000 12,977,000
8 months, 1941........... 282 8,564 3,108,000 96,712,000
8 months, 1940........... , , ,. 387 9,422 4,885,000 112,691,000

There were no substantial changes in employment in 
the Fifth district in August and early September. Skilled 
labor may be said to be practically fully employed, and 
there is relatively little idleness in unskilled ranks. Many 
workers in agricultural sections have gone into construc
tion or industry, and farm labor for harvesting is hard 
to obtain at wages farmers can afford to pay. Demands 
for machinists and workers in allied lines continue to 
exceed the supply of available men. Although some un
employment is expected to result from restrictions in the 
manufacture o f civilian goods, none of consequence has 
yet been noted. The following figures, compiled for the 
most part by the Bureau of Labor Statistics, show the 
trends of employment and payrolls in the Fifth district 
from July to August:

STATES

Maryland .................
Dist. of Col...............
Virginia .................
West Virginia 
North Carolina . . .  
South Carolina . . .  

District Average

AUTOM OBILE REGISTRATIONS

Sales o f new passenger automobiles tapered off in 
August in anticipation o f the introduction of new models 
in September, but in most of the Fifth district continued 
much above the level of sales in the corresponding month 
last year. Dealers cleaned out their stocks o f 1941 
models in August and early September, and also reduced 
the number of used cars on their lots. Used car stocks 
are only sufficient to meet current needs, and with re
strictions on production of new cars in force there may 
not be enough cars to meet the demand later in the fall 
and winter. However, price advances and a considerable 
volume of forward buying done in recent months will 
probably reduce the demand for both new and high grade 
used cars during the 1942 model year.

The following registration figures for new passenger 
cars were furnished by R. L. Polk & Co., of Detroit:

REGISTRATION OF NEW  PASSENGER CARS—NUMBER

Percentage change from
July 1941 to Aug. 1941
in number in amount
on payroll of payroll

+  3.3 +  1.5
+  0.4 — 0.5
+  2.0 +  2,4
+  2.0 +  5.6
+  1.3 +  1.4
+  0.5 +  2.1
+  1.8 +  2.6

STATES Aug. Aug. % 8 Months 8 Months %
1941 1940 Change 1941 1940 Change

Maryland ........... 3,912 2,971 +  32 47,039 34,724 +  35
Dist. of Col. . . . 2,119 1,580 +  34 25,788 19,379 +  33
Virginia ............. 6,870 4,568 +  50 59,874 39,158 +  53
West Virginia . . 1,525 2,069 — 26 27,598 22,556 +  22
No. Carolina . . . 4,354 4,064 +  7 53,144 36,135 +  47
So. Carolina . . . 2,632 1,990 +  32 29,080 19,728 + 4 7

District ........... 21,412 17,242 +  24 242,523 171,680 +  41

Source: Dun & Bradstreet

BUILDING PERMITS AND CONSTRUCTION CONTRACTS

A  continuation of construction activity at a very high 
level is indicated by building permits issued and contracts 
awarded in the Fifth district in August. Permits issued 
in 29 cities last month totaled $12,511,101, an increase of 
8 per cent over $11,584,377 in July this year and 27 per 
cent above $9,885,738 in August last year. Washington 
with permits totaling $4,891,990 (exclusive o f all Govern
ment work) led last month, Baltimore was second with 
$3,182,046, Norfolk third with $944,245, Richmond
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fourth with $468,536, and Spartanburg fifth with $330,- 021.
The aggregate value o f August contract awards for 

construction in the Fifth district was $145,492,000, set
ting a new monthly record and exceeding $47,363,000 in 
awards in August 1940 by 207 per cent. National fig
ures for August 1941 showed an increase of 83 per cent 
over award figures for August last year. Figures on 
contract awards by states for July 1941, which were not 
available when the August 31 Review  went to press, 
were reported by the F. W . Dodge Corporation as fol
lows :

CONSTRUCTION CONTRACTS AWARDED
STATES July 1941 July 1940 %  Change

Maryland .............................. $16,122,000 $ 7,951,000 +103
Dist. of Col.............................  7,802,000 6,197,000 +  26
Virginia ................................ 15,462,000 31,728,000 — 51
West Virginia .....................  14,995,000 1,575,000 +852
North Carolina ...................  6,845,000 5,882,000 +  16
South Carolina ...................  3,097,000 3,901,000______ — 21

Fifth District ...............- $64,333,000 $57,234,000 +  12

BITUMINOUS COAL MINING

Bituminous coal mines in the United States produced
45,650,000 tons in August 1941, an increase o f 5 per 
cent over 43,300,000 tons mined in July this year and 
a rise of 17 per cent over 39,010,000 tons in August last 
year. On a basis of daily output, however, August fell 
5 per cent below July, but was 22 per cent above August 
1940. Total production this calendar year to September
1 of 314,352,000 tons exceeded output of 294,483,000 
tons in the corresponding period last year by 7 per cent. 
Shipments of coal through Hampton Roads ports to 
September 6 totaled 14,952,322 tons this year, a decline 
from 15,621,320 tons to the same date last year. The 
decline was chiefly due to lower figures on foreign cargo 
and bunker loadings. In the Fifth district production of 
coal in August 1941, July 1941 and August 1940, was as 
follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS Aug. 1941 July 1941 Aug. 1940

West Virginia .......................  13,294,000 12,517,000 11,471,000
Virginia .................................... 1,748,000 1,675,000 1,310,000
Maryland ..................................  156,000 148,000 114,000

5th District .....................  15,198,000 14,340,000 12,895,000
United States .................  45,650,000 43,300,000 39,010,000
%  in District ............... 33 33 33

COTTON TEXTILES

Primary textile markets were relatively inactive in 
August, mills hesitating to accept additional orders in 
the face o f advancing costs of production and ceiling 
prices for their products. In addition, practically all 
mills are sold up months ahead. Wholesale markets for 
finished cotton goods were quite active most of the month. 
The price ceiling schedule on cotton gray goods was ex
tended to cover combed lawns, dimities, voiles, and high 
grade combed broadcloths, in addition to the previous list 
o f print cloths, carded broadcloths, combed broadcloths, 
narrow sheetings, osnaburgs and tobacco cloths. Mill 
margins for 17 constructions of medium and coarse cloths 
widened during August to 20.53 cents, compared with 
19.06 cents for July and 11.23 cents for August 1940.

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
August 1941.....................  211,53(7 163,146 18,988 393,671
July 1941.....................  227,576 171,346 19,698 418,620
August 1940.....................  159,631 127,934 11,131 298,-696
8 Months, 1941.....................  1,718,645 1,299,436 146,262 3,164,343
8 Months, 1940.....................  1,322,519 1,032,157 96,657 2,451,333

RAYO N  Y A R N  PRODUCTION

Rayon filament yarn shipments to domestic consumers 
totaled 37,300,000 pounds in August, according to Rayon 
Organon, a decline from 39,400,000 pounds shipped in 
July but an advance over 34,000,000 pounds in August
1940. Stocks o f yarn increased slightly last month, ris
ing from 3,600,000 pounds on July 31 to 4,100,000 pounds 
on August 31. On August 31, 1940, stocks o f yarn 
totaled 9,900,000 pounds. On August 23, the OPACS 
issued mandatory ceiling prices for 52 constructions of 
rayon gray goods, effective August 25. The ceilings 
fixed average prices about 10 per cent below recent mar
ket quotations. No ceilings were set for finished rayon 
goods, but the O PACS made it clear that price actions in 
the finished goods markets will be observed closely. The 
inventory o f rayon yarn held, by broad weavers at the 
end of August 1941 totaled 24,900,000 pounds, compared 
with 28,300,000 pounds a month and 24,100,000 pounds 
a year earlier.

COTTON STATISTICS

Spot cotton prices on 10 Southern markets rose $10 a 
bale during the past month, advancing from an average 
of 15.74 cents per pound for middling 15/16 inch cotton 
on August 15 to 17.74 cents on September 12, the latest 
date for which an official average is available. The rise 
was stimulated by a scarcity of free cotton outside loan 
stocks, a small volume of hedge selling, and lateness o f 
the new crop. On September 13, 1940, the average base 
price on the 10 Southern markets was 9.42 cents.

The second forecast o f the 1941 cotton crop, issued on 
September 8 by the Department o f Agriculture, lowered 
the estimate from 10,817,000 equivalent 500-pound bales 
as o f August 1 to 10,710,000 bales on September 1, a 
decrease of 107,000 bales, or 1 per cent. In the Fifth 
district, prospective yields increased 19,000 bales in North 
Carolina and 1,000 bales in Virginia, but decreased 17,000 
bales in South Carolina. Production figures in Fifth 
district states are on page 4.

COTTON CONSUMPTION AND ON HAND— BALES

Fifth district states:
Aug. 1941 Aug. 1940

Cotton consumed ..................... 393,671 298,696
Cotton growing states:

Cotton consumed .........................
Cotton on hand August 31 in 

Consuming establishments. 
Storage & compresses.........

740,270

1,322,995
8,901,770

561,1314

538,869
9,020,372

United States:
Cotton consumed .........................
Cotton on hand August 31 in 

Consuming establishments. 
Storage & compresses ___

874,113

1,697,056
9,296,898

650,888

738,051
9,131,474

Exports of cotton ............................. 34,967 65,425
Spindles active in month................. 23,029,066 22,084,474
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AUCTION TOBACCO MARKETING
Auction tobacco markets opened in the Border belt on 

August 12, and 14 markets in the North Carolina New 
Bright belt opened on August 26. Prices in August were 
much higher than prices a year ago, and sales were larger, 
the latter increase being due to earlier openings of mar
kets this year. The 1941 tobacco crop in the Fifth dis
trict is estimated to be 12.5 per cent below the 1940 crop, 
but if the August price proves indicative of the seasonal 
average, receipts from this year’s crop should be larger 
than 1940 receipts. Sales in August, all o f flue-cured 
type tobacco, were as follow s:

Priducers’ Tobacco Sales, Lbs. Price per Hundred
STATES

' South Carolina 
North Carolina 

Total ...............

August 1941
38,984,015
74,442,384

August 1940
25,346,105 

__2.7,341,452
52,687,557

1941 1940
$26.24 $17.78
26.88 18.89

$26.66 $18.36

July 1941 August 1940

25,246,366
18,404,257,790

487,033,145
3,588,223

25,931,262
15,839,874,477

487,641,197
2,917,649

Stocks Orders Receivables
+  32 +  91 +  17
+  31 +  119 +  19
+  29 +  98 +  20
+  27 +  136 +  18
+  30 +  106 +  19

August 1940 8. Months
+  40 +  28
+  38 +  40
+  30 +  28
+  75 +  30
+  74 +  43
+  42 +  33

+  40 +  28
+  21 +  14
+  38 +  40

WHOLESALE TRADE, 195 FIRMS

LINES

Net Sales 
August 1941 

compared with 
Aug. July

(9)Automotive supplies
Shoes (4) .........................
Drugs & sundries (13) .
Dry goods (8) .................
Electrical goods (15)
Groceries (58) ...............
Hardware (15) ...............
Industrial supplies (8).
Paper & products (9)
Tobacco & products (9)
Miscellaneous (47) ___

District Average (195)

Source: Bureau of the Census.

1940 1941 1940 1941 August
+  67 +  34 +  25 +  5 77
+  6 +  37 +  5 — 4 40
+  26 +- 1 +  32 +  6 91
+  62 +  66 +  19 -  8 49
+  64 — 1 +  83 +  12 74
+  20 0 +  20 +  3 100
+  52 +  10 +  1 — 1 45
+  58 +  4 +  16 +  10 90
+  56 +  9 +  3 — 3 69
+  31 +  6 +  19 0 92
+  42 +  8 +  38 +  7 27
+  36 +  11 +  25 +  3 70

CROP FORECASTS

Throughout the Fifth district the weather in Ailgust 
was too dry for crop needs, and many crops deteriorated 
during the month. The following figures show forecasts 
of production made by the Department o f Agriculture on 
the basis of September 1 condition. Yield figures marked 
( +  ) were raised between August 1 and September 1, 
and those marked ( —  ) were lowered.

TOBACCO M ANUFACTURING
Bureau of Internal Revenue receipts for August show 

production of tobacco products as follows in the United 
States:

August 1941
Smoking & chewing

tobacco, pounds ...............  24,489,824
Cigarettes, number .................  17,776,522,190
Cigars, number .......................  491,027,685
Snuff, pounds ...........................  2,971,991

RETAIL AND W HOLESALE TRADE 
DEPARTMENT STORE TRADE

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
August 1941 in comparison with Aug. 1940 figures: 

Sales
Richmond (5) .......................  + 2 0  ( +  16)
Baltimore (10) .....................  4-36 ( +  22)
Washington (7) .................  + 3 2  (+ 2 3 )
Other Cities (12) ...............  + 3 2  ( +  18)
Fifth District (79)* ........... + 3 4  ( +  22)
Same stores by States:
Maryland (13 .......................  + 3 6  (+ 2 2 )
Virginia (16) .......................  + 2 8  (+ 2 3 )
West Virginia (15) ........... + 4 2  ( +  21)
North Carolina (16) ........... + 2 7  ( +  19)
South Carolina (12) ........... + 5 4  (+ 2 7 )
* Includes stores reporting sales only.
Note: Second figure under Sales, in parentheses, compares combined sales 
in 8 months of 1941 with sales in first 8 months of 1940.

RETAIL FURNITURE SALES
%  Changes in Sales, August and 8 Months of 1941 

STATES Compared with Compared with

Maryland (9) ...........
Dist. of Col. (7) . . .
Virginia (13) ...........
North Carolina (5) 
South Carolina (7) .

District (41)
Individual Cities:

Baltimore (9 ) ...........
Richmond (5) ...........
Washington (7)

Stocks Ratio Aug. 
Aug. 31, 1941 collections 
compared with to accounts 

Aug. 31 July 31 outstanding

Cotton (Bales)
%  Change Yield Yield Yield
Acreage 1941 1940 1930-1939

+  6 22,000 + 25,000 33,000
North Carolina . .. — 4 516,000 + 739,000 629,000
South Carolina . .  , — 2 411,000 — 966,000 824,000

Fifth District - 3 949,000 + 1,730,000 1,486,000

Com (Bushels)

— 8 16,596,000 17,535,000 16,173,000
— 4 32,389,000 — 36,490,000 32,418,000

West Virginia . . . — 7 12,404,000 12,852,000 12,610,000
North Carolina — 2 47,400,000 — 44,733,000 43,507,000
South Carolina . , , — 2 22,964,000 24,304,000 22,831,000

Fifth District . . -  3 131,753,000 — 135,914,000 127,539,000

Oats (Bushels)

+  11 1,248,000 + 1,120,000 1,325,000
+  25 2,415,000 1,932,000 2,116,000

West Virginia . . . +  4 1,562,000 1,462,000 1,931,000
North Carolina , , . +  5 6,500,000 5,952,000 4,460,000
South Carolina . . . +  5 11,700,000 10,890,000 9,238,000

Fifth District . . +  7 23,425,000 + 21,356,000 19,070,000

Hay (Tons)

+  1 478,000 — 550,000 467,000
0 984,000 + 1,252,000 924,000

West V irgin ia___ +  2 812,000 + 833,000 642,000
North Carolina . .. 998,000 — 975,000 744,000
South Carolina . .. +  8 613,000 + 539,000 398,000

Fifth Dirstrict . . +  2 3,885,000 + 4,149,000 3,175,000

Tobacco (Pounds)

+  3 31,280,000 — 31,920,000 26,901,000
— 2 85,097,000 — 100,509,000 99,861,000

West Virginia . . . . — 10 2,240,000 — 2,790,000 2,985,000
North Carolina . .. +  1 461,580,000 — 526,505,000 529,356,000
South Carolina . . . +  5 70,550,000 — 82,215,000 85,656,000

Fifth District . . +  1 650,747,000— 743,939,000 744,759,000

Irish Potatoes (Bushels)

— 3 2,489,000— 2,898,000 2,997,000
+  1 6,776,000 10,412,000 10,661,000

West V irgin ia----- 0 3,630,000 + 3,630,000 2,844,000
North Carolina . . . +  1 6,723,000 + 8,720,000 8,182,000
South Carolina . . . +  7 2,730,000 3,192,000 2,475,000

Fifth District .. +  1 22,348,000 + 28,852,000 27,159,000

Sweet Potatoes (Bushels)

+  11 1,500,000 — 1,485,000 1,071,000
+  3 3,680,000 — 3,875,000 4,061,000

North Carolina . . . +  8 7,840,000— 7,104,000 8,354,000
South Carolina . . . +  3 5,200,000 + 5,040,000 5,401,000

Fifth District . . +  6 18,220,000 — 17,504,000 18,887,000

Peanuts (Pounds)

— 6 157,500,000— 216,000,000 149,865,000
North Carolina . . . — 5 284,760,000 371,000,000 249,288,000
South Carolina . . . — 30 13,650,000 — 23,250,000 9,041,000

Fifth District .. -  7 455,910,000 — 610,250,000 408,194,000

Apples, Commercial (Bushels)

Maryland ............... 2,250,000 2,077,000 1,996,000
11,859,000 — 10,660,000 10,366,000

West Virginia ----- 5,102,000 4,868,000 4,796,000
North Carolina . . . 1,400,000 962,000 966,000

Fifth District .. 20,611,0 0 0 - 18,567,000 18,124,000

(Compiled September 20, 1941)
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1941



M O N T H L Y  REVI EW
o f  Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. October 31, 1941

Summary of September Business Conditions
T H E  aggregate volume o f business and industry in 

the Fifth Federal Reserve district in September and 
early October expanded further, chiefly due to seasonal 
influences. In banking, Federal Reserve notes in actual 
circulation increased sharply as the demand for currency 
increased with the opening of additional tobacco markets 
and the beginning of the cotton marketing season. Mem
ber bank reserve deposits and investments in securities 
rose last month, and loans to business and industry at 
reporting member banks advanced. The Federal Reserve 
Bank o f Richmond increased its holdings of Government 
securities through a redistribution o f System holdings 
among the twelve Reserve banks.

Distribution of consumer goods showed the usual sea
sonal increase in September except in furniture and auto
mobiles. Department store sales rose 11 per cent from 
August to September, and in the latter month were 19 
per cent above September 1940 sales. There was a sub
stantial wave o f buying of taxed items at the end of 
September, especially in furs, jewelry, cosmetics, and 
certain light and heavy electrical household appliances.
Furniture sales showed a normal decrease from August 
sales, in which month furniture stores run special sales, 
but September business was 9 per cent above that of 
September last year. Wholesale trade in September in 
the Fifth district exceeded August 1941 trade by 10 per 
cent and September 1940 trade by 49 per cent. Auto-

BUSINESS STATISTICS—FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (25 cities).......
Sales, 79 department stores, 5th district.......
Sales, 40 furniture stores, 5th district.............
Sales, 207 wholesale firms, 5th district...........
Registrations, new autos, 5th district...............
Tobacco sold in 5th district (Pounds).............
Average price of tobacco, per 100 lbs............
Growers' receipts from tobacco, 5th district..
Number of business failures, 5th district.......
Liabilities in failures, 5th district.....................
Value of building permits, 29 cities...............
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).....
Cotton price, cents per lb., end of month.........
Print cloths, 39 in., 80x80s, end of month.......
Rayon yarn shipments, U. S. (Pounds).......
Rayon yarn stocks, U. S. (Pounds)..............„
Bituminous coal mined, U. S. (T on s).............

♦ Ceiling price established by OP ACS.......

mobile sales dropped sharply from August sales and did 
not pick up seasonally after the introduction o f new 
models, partly because o f increased prices for 1942 cars 
and partly because of a temporarily saturated market, 
many buyers having anticipated their needs for new cars 
by purchasing 1941 models before new taxes took effect, 
according to some dealers’ reports.

Industrially the district worked at virtual capacity 
levels in September. Cotton textile mills, many o f them 
working on defense orders, consumed more cotton than 
in any previous September, and tobacco manufacturers 
set a new all time monthly record in the production of 
cigarettes. Bituminous coal mined in September was 18 
per cent above the September 1940 tonnage. Shipyards, 
airplane factories, rayon yarn mills, chemical industries 
and lumber mills continued operations at or near record 
levels and construction while somewhat handicapped by 
priorities, showed no signs o f recession.

The long drought prevented planting o f fall crops and 
germination o f seeds, and caused deterioration o f late ma
turing crops, but on the other hand was favorable for 
cotton picking. Tobacco prices advanced further on auc
tion markets, and assured tobacco growers o f larger cash 
returns for a smaller crop in 1941 than they obtained 
from the 1940 crop. Cotton prices in September were 
also far above 1940 prices, but the 1941 yield of cotton 
in the Fifth district is 45 per cent less than last year’s 
crop.

% Change
September 1941 August 1941 September 1940 Month Year

$1,824,609,000 $1,738,193,000 $1,309,689,000 +  5 +  39
$ 17,355,089 $ 15,699,692 $ 14,535,036 +  11 +  19
$ 1,601,960 $ 2,165,273 $ 1,464,228 — 26 +  9
$ 19,771,000 $ 17,904,000 $ 13,244,000 +  10 +  49

9,408 21,412 10,463 — 56 —  10
235,402,972 113,426,399 224,219,844 +108 4“ ^

$ 29.18 $ 26.66 $ 15.87 +  9 +  84
$ 68,679,635 $ 30,243,063 $ 35,582,505 +127 +  93

25 32 37 —  22 —  32
$ 367,000 $ 377,000 $ 348,000 — 3 +  5
$ 13,876,928 $ 12,511,101 $ 12,163,781 +  11 +  14
$ 77,738,000 $ 146,093,000 $ 34,192,000 — 47 +127

408,449 393,671 302,833 +  4 +  35
16.99 16.54 9.42 +  3 +  80

10.75* 10.75* 7.00 0 +  54
37,000,000 37,300,000 30,900,000 —  1 +  20
4,900,000 4,200,000 8,300,000 +  17 —  65

45,464,000 45,650,000 38,650,000 —  0 +  18
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BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Oct. 15 Sept. 15 Oct. 15

1941 1941 1940
Discounts held ..............................................  $ 0 $ 38 $ 40
Foreign loans on g o ld ................................ 0 9 22
Industrial advances .................................... 793 811 821
Government securities .............................  134,996______119,663______123,938

Total earning assets .............................  $135,789 $120,521 $124,821
Circulation of Fed. Res. notes.................  390,164 360,870 256,825
Members* reserve deposits .....................  483,451 458,036 340,160
Cash reserves ................................................  809,474 767,512 541,669
Reserve ratio ................................................  85.11 85.78 82.08

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

ITEMS

Loans to business & agriculture...........
All other loans ..........................................
Investments in securities .......................
Reserve bal. with F. R. b a n k ...............
Cash in vaults ............................................
Demand deposits ........................................
Time deposits ..............................................
Money borrowed ........................................

000 omitted
Oct. 15 Sept. 10 Oct. 16

1941 1941 1940
$161,296 $155,587 $131,961

172,429 170,596 155,905
518,040 505,380 455,402
325,689 303,481 225,268

26,593! 28,845 21,758
778,491 726,655 615,758
211,656 210,660 203,763

0 0 0

MUTUAL SAVINGS BANK DEPOSITS 
9 Baltimore Banks

Sept. 30, 
1941

Aug. 31, 
1941

Sept. 30 
1940

Total deposits $224,490,776 $223,974,988 $222,792,230

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Sept. Aug. Sept. %  of Change

CITIES 1941 1941 1940 Month Year

Dist. of Col.
Washington ......... $ 359,671 $ 347,499 $ 263,524 + 4 +  36

Maryland
Baltimore ............. 491,249 499,706 358,270 — 2 +  37
Cumberland ......... 10,643 10,351 7,967 + 3 +  34
Hagerstown ......... 12,164 11,833 9,044 + 3 +  34

North Carolina
Asheville . . . . . . . . 18,753 18,026 13,624 +  4 +  38

94,055 89,911 63,278 + 5 +  49
Durham ................. 66,612 53,725 42,771 +  24 +  56
Greensboro ........... 25,906 26,259 19,406 — 1 +  33
Raleigh ................. 52,942 49,568 38,464 +  7 +  38
Wilmington ......... 21,280 19,222 12,213 + 11 +  74
Winston-Salem . . 59,313 49,170 41,430 +  21 +  43

South Carolina
Charleston ........... 28,110 28,067 18,487 + o +  52
Columbia ............. 38,835 36,448 28,092 + 7 +  38
Greenville ........... 30,003 27,496 19,348 + 9 +  55

16,460 15,527 10,255 +  6 +  61

Virginia
Danville ............... 17,026 9,818 10,361 +  73 +  64
Lynchburg ........... 18,404 16,761 14,599 +  10 +  26
Newport News . . 13,492 14,214 13,515 — 5 — 0
Norfolk ................. 73,899 74,798 53,521 — 1 +  38
Portsmouth ......... 6,647 6,937 4,766 — 4 +  39
Richmond ............. 236,403 202,956 164,069 +  16 +  44
Roanoke ............... 34,601 34,925 28,184 — 1 +  23

West Virginia
Charleston ........... 63,892 61,188 46,947 + 4 +  36
Huntington ......... 21,594 21,351 17,236 + 1 + 2 5
Parkersburg ........ 12,655 12,437 10,318 + 2 +  23
District Totals . . $1,824,609 $1,738,193 $1,309,689 +  5 +  39

COM MERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS District U. S. District U. S.
September 1941............... 25 735 $ 367,000 $ 9,393,000
August 1941............... 32 954 377,000 11,134,000
September 1940............... 37 976 348,000 11,397,000
9 Months, 1941............... 307 9,299 3,475,000 106,105,000

10,398 5,233,000 124,088,000

EM PLOYM ENT

The following figures, compiled for the most part by 
the Bureau of Labor Statistics, show the trends o f  em
ployment and payrolls in the Fifth district from August 
to September 1941 :

Percentage change from 
Aug. 1941 to Sept. 1941

STATES

Maryland .................
Dist. of Col...............
Virginia ...................
West Virginia . . . .  
North Carolina . . .
South Carolina___

District Average

in number 
on payroll

+ 1.6 
+ 1.1 
+  1.4 + 1.1 + 0.1 + 1.0 
+  1.3

in amount 
of payroll

+  4.1 
+  3.4 
+  3.4 
— 1.5 + 2.1 + 2.2 + 2.1

AUTOM OBILE REGISTRATIONS

Sales o f new passenger automobiles declined sharply 
in September from August, and were below sales in 
September 1940, the first decline from the corresponding 
month o f the preceding year since September last year. 
Sales last month were the lowest for any month since 
October 1938. At the opening o f September dealers had 
incomplete stocks of 1941 model cars, and when 1942 
models appeared the usual seasonal advance in sales failed 
to materialize. Some dealers report that so many buyers 
anticipated their needs for new cars that the 1942 models 
attracted* relatively little attention and increased prices 
met stiff resistance from the public. With restricted out
put of cars ordered by the Government, higher prices for 
cars due to increased taxes and costs of manufacture, and 
a temporarily saturated market, the prospects for new car 
sales in the 1942 model year are not bright, and new car 
salesmen in many instances are trying to secure other 
work. Stocks o f good used cars are quite low on many 
dealer lots, but the demand for used cars also has declined.

The following registration figures for new passenger 
cars were furnished by R. L. Polk & Co., of Detroit:

REGISTRATIONS OF NEW  PASSENGER CARS— NUMBER

STATES Sept. Sept. % 9 Months 9 Months %
1941 1940 Change 1941 1940 Change

Maryland ........... 1,572 1,945 — 19 48,611 36,669 +  33
Dist. of Col. . . . 753 1,146 — 34 26,541 20,525 +  29
Virginia ............. 2,994 2,611 +  15 62,868 41,769 +  51
West Virginia . . 1,013 1,232 — 18 28,611 23,788 +  20
No. Carolina . . . 1,972 2,447 — 19 55,116 38,582 +  43
So. Carolina___ 1,104 1,082 +  2 30,184 20,810 +  45

District ........... 9,408 10,463 — 10 251,931 182,143 +  38

Source: Dtm & Bradstreet

CONSTRUCTION

Building permits issued in 29 Fifth district cities in 
September 1941 totaling $13,876,928 showed increases 
of 11 per cent over $12,511,101 in August this year and 
14 per cent over $12,163,781 in September last year. 
Baltimore led in September 1941 permit valuation with 
$5,080,902, Washington was second with $3,942,950, 
Richmond third with $1,450,925, Norfolk fourth with 
$528,650, and Charlotte fifth with $325,352.

The aggregate value of September contraot awards for 
construction in the Fifth district is not yet available, but 
will exceed the September 1940 figure by a substantial 
margin. Figures on contract awards in August 1941, 
which set a Fifth district record but were not available
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by states when the September 30 Review  went to press, 
were reported by the F . W. Dodge Corporation as follow s:

CONSTRUCTION CONTRACTS AWARDED  

STATES Aug. 1941 Aug. 1940 %  Change
Maryland .............................  $ 20,034,000 $ 10,103,000 +  98
Dist. of Col.............................  10,209,000 3,114,000 + 228
Virginia .................................. 44,615,000 11,695,000 +281
West Virginia .....................  6,611,000 2,392,000 +176
North Carolina ...................  47,585,000 15,733,000 +202
South Carolina ...................  16,438,000_________ 4,326,000 +280

Fifth District ................. $145,492,000 $ 47,363,000 +207

BITUMINOUS COAL MINING

Production of bituminous coal continued at a very high 
level in September and output of 45,464,000 net tons 
exceeded September 1940 output o f 38,650,000 tons by 
18 per cent. On a daily basis production of 1,819,000 
tons in September 1941 exceeded August output of 1,-
756,000 tons by 4 per cent. Total production this calen
dar year to October 11 of 382,737,000 tons exceeded 
output of 348,205,000 tons in the corresponding period 
last year by 10 per cent. Shipments of coal through 
Hampton Roads ports to October 11 totaled 17,118,386 
tons, a decline o f 3 per cent from 17,676,862 tons to the 
same date last year. In the Fifth district production of 
coal in September 1941, August 1941 and September 1940, 
was as follow s:

SOFT COAL PRODUCTION IN TONS

REGIONS Sept. 1941 Aug. 1941 Sept. 1940
West Virgin ia.........................  12,851,000 13,492,000 11,471,000
Virginia ....................................  1,687,000 1,675,000 1,310,000
Maryland .................................. 169,000 156,000 114,000

5th District .......................  14,707,000 15,323,000 12,8j5,UO0
United States .....................  45,464,000 46,026,000 39,010,000
%  in District .....................  32 33 33

COTTON TEXTILES

Cotton textile mills were very active in September and 
cotton consumption o f  875,682 bales in the United States 
was the highest figure on record for that month of the 
year. Mills worked chiefly on forward orders, new busi
ness being small because both buyers and manufacturers 
preferred to await an expected readjustment of ceiling 
prices to bring them more nearly into agreement with raw 
cotton. In secondary markets, sales o f finished cotton 
goods were large in September. Mill margins for 17 con
structions of medium and coarse cloths averaged 19.93 
cents for the first four weeks in September against 20.53 
cents in August 1941 and 12.26 cents in September 1940.

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

MONTHS No. Carolina So. Carolina Virginia District
September 1941...................  224,429 164,228 19,792 408,449
August 1941...................  211,537 163,146 18,988 393,671
September 1940...................  164,788 124,872 13,173 302,833
9 Months, 1941...................  1,943,074 1,463,664 166,054 3,572,792
9 Months, 1940...................  1,487,307 1,157,029 109,830 2,754,166

RAYO N  Y A R N  PRODUCTION

Rayon Organon reports shipments of rayon filament 
yarn to domestic consumers totaling 37,000,000 pounds 
in September 1941, a slight decline from 37,300,000 
pounds shipped in the longer month of August but a 
substantial increase over shipments of 30,900,000 pounds 
in September 1940. In the first 9 months of 1941 ship

ments of 333,000,000 pounds of yarn exceeded by 18 per 
cent shipments o f 283,200,000 pounds in the same period 
last year. Stocks o f yarn held in reserve by manu
facturers rose from 4,200,000 pounds on August 31,
1941, to 4,900,000 pounds on September 30, nearly 
all of the slight increase being attributable to the 
pool yarn set aside for Government allocation to for
mer users of silk. A fter remaining generally stable 
since September 1939, rayon yarn prices were revised in 
September and early October, viscose yarns advancing 1 
to 5 cents per pound, acetate yarns 3 to 5 cents, and cu- 
prammonium yarns 2 to 5 cents. These increases are 
moderate not only as regards the absolute amount of the 
increases but also as regards the relationship o f rayon 
price increases to those that have occurred in other textile 
fibers. For example Rayon Organon states that Sep
tember 1941 rayon yarn prices were 18% below average 
prices in 1932, while during the same period cotton prices 
rose 171%, wool prices 135%, and silk prices rose 97%. 
The inventory of rayon yarn held by broad weavers at 
the ei)d of September 1941 totaled 23,400,000 pounds as 
compared with 24,900,000 pounds at the end o f August 
and 24,000,000 pounds on September 30, 1940. These 
inventory figures have declined steadily each month from 
a high of 29,500,000 pounds held on June 30, 1941.

COTTON STATISTICS

After advancing steadily from the middle of August 
to 17.74 cents per pound on September 12, spot cotton 
prices for middling grade, 15/16 inch staple, on 10 Sou
thern spot markets turned downward, and by October 17 
had declined to 16.16 cents per pound. The decline was 
due in part to an increase in prospective yield of the 1941 
crop, and in part to the refusal of Congress to pass legis
lation freezing Government owned cotton for the dura
tion of the emergency. On October 18, 1940 the average 
cotton price on the 10 Southern markets was 9.33 cents.

‘ The third forecast on the 1941 cotton crop, issued on 
October 8 by the Department o f Agriculture, raised the 
estimate from 10,710,000 bales as of September 1 to 11,-
061,000 bales on October 1, an increase o f 351,000 bales, 
or 3 per cent. In the Fifth district, prospective yields 
increased 14,000 bales in North Carolina and 1,000 bales 
in Virginia, but decreased 11,000 bales in South Carolina. 
Production figures in Fifth district states are on page 4.

COTTON CONSUMPTION AND ON HAND— BALES

Sept.
1941

Sept.
1940

Aug. 1 to Sept. 30 
This Year Last Year

1,285,746 607,194 
11,128,940 10,631,450

Fifth district states:
Cotton consumed .....................

Cotton growing states:
Cotton consumed .....................
Cotton on hand Sept. 30 in 

Consuming establishments 
Storage & compresses . . . .

United States:
Cotton consumed ...................
Cotton on hand Sept. 30 in 

Consuming establishments
Storage & compresses ........... 11,523,702 10,747,<

Exports of cotton ...........................  189,215 90,555
Spindles active ................................ 22,963,944 22,281,476

408,449 302,833 802,120 601,529

744,693 548,879 1,484,963 1,110,013

875,682 638,235 1,749,795 1,289,123 

1,636,521 784,116 ................................

267,731 155,980
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AUCTION TOBACCO MARKETING

Additional tobacco markets in North Carolina and 
flue-cured markets in Virginia opened in September, and 
sales in the Fifth district exceeded September 1940 sales 
by nearly 5 per cent. Prices this year are much higher 
than last year, the September average exceeding the Sep
tember 1940 average by 84 per cent. The 1941 crop is ex
pected to turn out 13 per cent below the 1940 yield, but 
even with this reduction the aggregate receipts received 
for this year’s crop should exceed 1940 receipts by 40 per 
cent or more. Sales in September, all of flue-cured type 
tobacco, were as follow s:

STATES
So. Carolina .........
No. Carolina.........
Virginia .................

District Total . .  
Season through

Producers’ Tobacco Sales, Pounds 
September 1941 September 1940

18,740,881
197,172,013

19,490,078

41,193,905
175,372,553

7,653,386
235,402,972
348,829,371

224,219,844
276,907,401

$29.18
28.36

+  19 ( +  22)

+  20 ( +  22)
+  22 ( +  23)
+  18 (+ 2 0 )
+  17 ( +  19)
+  35 ( +  28) 

sales only.

Stocks Orders Receivables
+  36 +  62 +  17
+  34 +  82 +  15
+  31 +  85 +  16
+  26 +  113 +  15
+  32 +  81 +  16

STATES

Maryland (9) ...........
Dist. of Col. (7)
Virginia (13) ...........
North Carolina (5) . 
South Carolina (6) .

District (40)
Individual Cities:

Baltimore (9) ...........
Richmond (5) ...........
Washington (7) ___

Sept. 1940 9 Months 1940
+  15 +  27
+  21 +  37
— 3 +  24
— 22 +  24
+  o +  40
+  9 +  30

+  15 +  27
— 19 +  9
+  21 +  37

Price per Cwt. 
1941 1940

$23.09 $13.08 
29.41 16.32 
32.66 20.59

$15.87
16.34

Net Sales Stocks Ratio Sept.
September 1941 Sept. 30, 1941 collections
compared with compared with to accounts
Sept. Aug. Sept. 30 Aug. 31 outstanding
1940 1941 1940 1941 Sept. 1

+  65 +  7 +  10 +  5 77
+  63 +  12 +  8 — 21 46
+  37 +  13 +  26 +  9 90
+  33 +  4 +  24 — 5 44
+  100 +  28 +  51 — 9 73
+  29 +  8 +  25 +  5 103
+  35 +  4 +  9 — 0 52
+  75 — 2 +  17 — 11 108
+  48 +  4 +  19 +  2 72
+  35 — 3 +  13 +  1 91
+  52 +  10 +  44 +  2 76
+  49 +  10 +  26 — 3 72

TOBACCO M ANUFACTURING

Cigarette production in September set a new monthly 
record, and other tobacco products were turned out in 
large volume. Bureau of Internal Revenue receipts for 
September indicate production of tobacco products as 
follows in the United States:

Sept. 1941 Aug. 1941 Sept. 1940
Smoking & chewing

tobacco, pounds ...............  26,561,000 24,489,824 25,879,985
Cigarettes, number .................  18,760,571,160 17,776,522,190 14,889,814,717
Cigars, number .......................  506,070,675 491,027,685 475,725,260
Snuff, pounds ...........................  3,194,316 2,971,991 2,848,874

RETAIL AND W HOLESALE TRADE

Department Store Trade

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
Sept. 1941 in comparison with Sept. 1940 figures: 

Sales
Richmond (5) ...................  + 2 0  ( +  ]
Baltimore (10) .................  + 2 0  ( +  5
Washington (7) ...............  + 1 7  ( +  i
Other Cities (12) ...............
Fifth District (79)* ...........
Same stores by States:
Maryland (13) .................
Virginia (16) ...................
West Virginia (15) .........
North Carolina (16) . . . .
South Carolina (12) . . .
* Includes stores reporting

WHOLESALE TRADE, 207 FIRMS

LINES

Automotive supplies (10)
Shoes (5) .......................
Drugs & sundries (15)
Dry goods (8) ...............
Electrical goods (18) .
Groceries (64) ...............
Hardware (14) .............
Industrial supplies (8)
Paper & products (10)
Tobacco &  products (7)
Miscellaneous (48) . . .

Dist. Average (207).
Source: Bureau of the Census.

CROP FORECASTS
The drought throughout the Fifth district continued 

through September and the first half o f October, and 
late crops for the most part deteriorated further. The 
planting of fall crops has been delayed by hard ground, 
coupled with insufficient moisture to sprout seeds, and 
pasture grasses died so much earlier than usual that far
mers were forced to begin feeding stock ahead of the 
normal date. The following figures show forecasts of 
production made by the Department of Agriculture on 
the basis of October 1 condition. Yield figures marked 
( +  ) were raised between September 1 and October l.t 
and those marked (— ) were lowered.

Cotton (Bales)

Note:— Second figure under Sales, in parentheses, compares combined sales 
in 9 months of 1941 with sales in first 9 months of 1940.

RETAIL FURNITURE SALES

i Change in Sales, Sept. and 9 Months of 1941 
Compared with Compared with

%  Change Y  ield Yield Yield
Acreage 1941 1940 1930-1939

+  6 23,000 + 25,000 33,000
North Carolina . . . — 4 530,000 + 739,000 629,000
South Carolina . .. — 2 400,000— 966,000 824,000

Fifth District . . — 3 953,000 + 1,730,000 1,486,000
Corn (Bushels)

Maryland ............... — 8 16,596,000 17,535,000 16,173,000
— 4 33,050,000 + 36,490,000 32,418,000

West Virginia . . . — 7 12,626,000 + 12,852,000 12,610,000
North Carolina . . . — 2 47,400,000 44,733,000 43,507,000
South Carolina . . . — 2 22,964,000 24,304,000 22,831,000

Fifth District . . — 3 132,636,000 + 135,914,000 127,539,000
Hay (Tons)

Maryland ............... +  1 465,000 — 550,000 467,000
0 995,000 + 1,252,000 924,000

West Virginia +  2 812,000 833,000 642,000
North Carolina . . . 1,021,000 + 975,000 744,000
South Carolina . . . . . .  + 8 621,000 + 539,000 398,000

Fifth District . . 3,914,000 + 4,149,000 3,175,000
Tobacco (Pounds)

Maryland ............... +  3 29,325,000 — 31,920,000 26,901,000
— 2 84,933,000 — 100,509,000 99,861,000

West Virginia — 10 2,240,000 2,790,000 2,985,000
North Carolina . . . +  1 464,560,000 + 526,505,000 529,356,000
South Carolina . . . +  5 64,600,000 — 82,215,000 85,656,000

Fifth District . . +  1 645,658,000 — 743,939,000 744,759,000
Irish Potatoes (Bushels)

Maryland ............... 2,294,000 — 2,898,000 2,997,000
+  1 6,776,000 10,412,000 10,661,000

West Virginia 0 3,630,000 3,630,000 2,844,000
North Carolina . .. 6,885,000 + 8,720,000 8,182,000
South Carolina . . . +  7 2,730,000 3,192,000 2,475,000

Fifth District . . +  1 22,315,000 — 28,852,000 27,159,000
Sweet Potatoes (Bushels)

Maryland ............... +  11 1,400,000 — 1,485,000 1,071,000
+  3 3,264,000 — 3,875,000 4,061,000

North Carolina . . . +  8 7,200,000 — 7,104,000 8,354,000
South Carolina . .. +  3 4,745,000 — 5,040,000 5,401,000

Fifth District . . +  6 16,609,000 — 17,504,000 18,887,000
Peanuts (Pounds)

— 6 153,750,000 — 216,000,000 149,865,000
North Carolina . . . — 5 269,640,000 — 371,000,000 249,288,000
South Carolina . . . — 30 13,650,000 23,250,000 9,041,000

Fifth District . . — 7 437,040,000 — 610,250,000 408,194,000
Apples, Commercial (Bushels)

Maryland ............... 2,160,000 — 2,077,000 1,996,000
11,682,000 — 10,660,000 10,366,000

West V irg in ia ----- 4,867,000 — 4,868,000 4,796,000
North Carolina . . . 1,435,000 + 962,000 966,000

Fifth District . . 20,144,000 — 18,567,000 18,124,000

(Compiled October 21, 1941)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h  R e s e r v e

F e d e r a l  Z ^ ' n'c . . . . . . . . . D i s t r i c t

Federal Reserve Bank, Richmond, Va. November 30, 1941

Summary of October Business Conditions
I N spite o f some difficulties in obtaining priorities for 

certain construction and industrial materials, the vol
ume o f trade and industry in the Fifth Reserve district in 
October and the first part o f November was about up to 
seasonal level, and on the whole far exceeded October 1940 
volume.

At the Federal Reserve Bank of Richmond, Federal Re
serve notes in actual circulation continued to rise season
ally between October IS and November 15, and on the lat
ter date stood 51 per cent above outstanding circulation on 
November 15 last year. Member bank reserve deposits 
also increased last month, and at mid-November were 37 
per cent higher than a year ago. Holdings of Government 
securities rose 14 per cent and the Bank’s cash reserves 
increased 48 per cent during the year. Reporting member 
banks in leading cities showed relatively few changes in 
their statements during the past month, but between N o
vember 13, 1940 and November 12, 1941, their loans to 
business and agriculture rose 18 per cent, while all other 
loans rose 7 per cent, investments in securities rose 25 per 
cent, reserve balances at the Reserve bank rose 35 per cent, 
demand deposits rose 25 per cent, and time deposits rose 
3 per cent. Debits to individual accounts in 25 cities, re
flecting checking transactions, rose 16 per cent in October 
over September 1941 and 35 per cent over October 1940.

Distribution o f consumer goods continued in larger 
volume than a year ago except in automobiles. Depart
ment store sales in 79 stores in the district showed a 9 
per cent rise in October above sales in September, and ex
ceeded October 1940 sales by 13 per cent, while retail furni
ture sales in October in 40 stores exceeded September 1941 
and October 1940 sales by 4 and 10 per cent, respectively. 
Sales by 174 wholesalers and jobbers declined 5 per cent 
from September to October, but in the latter month were 
33 per cent above sales in October last year. Sales of new 
passenger automobiles in October, while showing some 
seasonal increase over September, fell much below October 
1940 sales, ascribed by dealers to increased prices and 
taxes on 1942 models, to some restrictions in selling terms, 
and to a large amount of forward buying o f 1941 models 
in anticipation o f higher prices and taxes.

Industrial activity continued at recent high levels or 
increased further in October. Construction work provided 
for by permits issued and contracts awarded was about 
at the high level o f recent months, although some contem
plated projects were postponed because o f inability to se
cure certain needed materials, notably steel. Rayon yarn 
shipments in the United States to domestic consumers 
set an all time monthly record in October, and cotton 
consumption in both the United States and the Fifth dis-

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
Change

Debits to individual accounts (25 cities).....
Sales, 79 department stores, 5th district.........
Sales, 40 furniture stores, 5th district.............
Sales, 174 wholesale firms, 5th district...........
Registrations, new autos, 5th district.............
Tobacco sold in 5th district (Pounds).............
Average price of tobacco, per 100̂  lbs..............
Growers’ receipts from tobacco, 5th district..
Number of business failures, 5th district.....
Liabilities in failures, 5th district....................
Value of building permits, 29 cities................
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).......
Cotton price, cents per lb., end of month.......
Print cloths, 39 in., 80x80s, end of month.....
Rayon yarn shipments, U. S. (Pounds)...........
Rayon yarn stocks, U. S. (Pounds)..............
Bituminous coal mined, U. S. (Tons).............

* Ceiling prices established by OPACS.

October 1941 September 1941 October 1940 Month Year

$2,116,760,000 $1,824,609,000 $1,572,148,000 +  16 +  35
$ 18,951,340 $ 17,355,089 $ 16,714,381 +  9 +  13
$ 1,666,438 $ 1,601,960 $ 1,517,927 +  4 +  10
$ 14,824,000 $ 15,655,000 $ 11,167,000 — 5 +  33

13,988 9,408 22,610 +  49 — 38
160,587,968 235,402,972 240,367,011 — 32 — 33

$ 33.48 $ 29.18 $ 19.23 +  15 +  74
$ 53,763,718 $ 68,679,635 $ 46,219,415 — 22 +  16

28 25 40 +  12 — 30
$ 180,000 $ 367,000 $ 498,000 — 51 — 64
$ 11,494,803 $ 13,876,928 $ 11,758,551 — 17 — 2
$ 83,065,000 $ 77,738,000 $ 51,758,000 +  7 +  60

442,728 408,449 354,688 +  8 +  25
16.21 16.99 9.36 —  5 +  73
10.75* 10.75* 7.13 0 +  51

41,700,000 37,000,000 36,700,000 +  13 +  14
5,300,000 4,900,000 6,900,000 +  8 — 23

49,800,000 46,880,000 38,700,000 +  6 +  29
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trict reached new high figures. Tobacco manufacturing 
in October was in large volume, and cigarette production 
set a new monthly record p f 19,632,466,010 cigarettes, of 
which 84 per cent, or 16,572,086,000 cigarettes, were 
made in the Fifth Reserve district. Bituminous coal pro
duction of 49,800,00 net tons in the United States in O c
tober 1941 exceeded October 1940 production by 29 per 
cent. O f last month’s tonnage, approximately 13,590,000 
tons, or 27 per cent, were mined in the Fifth district.

In agriculture the Fifth district suffered severely this 
year from too much rain in South Carolina in the first half

o f the season and from drought throughout the entire dis
trict in the latter half o f the season. But in spite of these 
adverse conditions, crops with the exception of cotton in 
South Carolina turned out fair in most instances, and in 
view of present agricultural product prices the farmers of 
the district are on the whole economically better off this 
fall than a year ago. Even in cotton an advance this year 
o f about 70 per cent in price should nearly compensate 
for a decline of 45 per cent in yield, and in tobacco a yield 
decrease of 13 per cent is much more than made up by a 
price increase o f about 80 per cent.

BANKING STATISTICS

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS

Discounts held ..............................
Foreign loans on g o ld ...............
Industrial advances ...................
Government securities ...............

Total earning assets .............
Circulation of Fed. Res. notes
Members’ reserve deposits -----
Cash reserves ................................
Reserve ratio ................................

Nov. 15 
1941 

$ 0 
0

779
134,996

$135,775
399,321
489,000
832,765

84.96

Oct. 15 
1941 

$ 0 
0

793
134,996

Nov. 15 
1940 

$ 80 
35 

815 
118,321

$135,789
390,164
483,451
809,474

85.11

SELECTED ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
ITEMS

Loans to business & agriculture
All other lo an s.............. ..................
Investments in securities ...........
Reserve bal. with F. R. bank . . .
Cash in vaults . ................................
Demand deposits ..............................
Time deposits ..................................
Money borrowed ..............................

Nov. 12 
1941 

$161,107 
170,473 
551,926 
321,854 
30,764 

785,068 
211,780 

0

Oct. 15 
1941 

$161,296 
172,494 
518,040 
325,689 
26,593 

778,491 
211,656 0

Total deposits

MUTUAL SAVINGS BANK DEPOSITS 
9 Baltimore Banks

Oct. 31,
1941

...................  $225,557,877

Sept. 30, 
1941 

$224,490,776

Oct. 31. 
1940 

$223,668,715

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Oct. Sept. Oct. %  of Change

CITIES 1941 1941 1940 Month Year

Dist. of Col.
Washington . . . . $ 412,871 $ 359,671 $ 307,184 +  15 +  34

Maryland
Baltimore ............. 614,763 491,249 431,213 +  25 +  43
Cumberland ........ 11,374 10,643 8,614 +  7 +  32
Hagerstown ........ 13,661 12,164 10,379 +  12 +  32

North Carolina
Asheville ............... 20,835 18,753 16,182 +  11 +  29
Charlotte............... 107,293 94,055 76,729 +  14 +  40
Durham ............... 75,534 66,612 54,030 +  13 +  40
Greensboro ........... 28,916 25,906 22,597 +  12 +  28
Raleigh ................. 60,821 52,942 51,103 +  15 +  19
Wilmington ......... 22,351 21,280 13,735 +  5 +  63
Winston-Salem . . . 66,553 59,313 51,050 +  12 +  30

South Carolina
Charleston ........... 31,608 28,110 23,809 +  12 +  33
Columbia ............. 41,103 38,835 34,854 +  6 +  18
Greenville ............. 35,584 30,003 24,460 +  19 +  45
Spartanburg......... 19,407 16,460 14,902 +  18 +  30

Virginia
Danville ............... 29,888 17,026 17,833 +  76 +  68
Lynchburg ........... 18,884 18,404 15,525 +  3 +  22
Newport News . . 14,736 13,492 15,535 +  9 — 5
Norfolk ................. 85,815 73,899 62,387 +  16 +  38
Portsmouth ......... 8,013 6,647 5,640 +  21 +  42
Richmond ............. 249,109 236,403 197,573 +  5 +  26
Roanoke ............... 37,692 34,601 30,684 +  9 +  23

West Virginia
Charleston ........... 70,114 63,892 55,116 +  10 +  27
Huntington ......... 25,551 21,594 19,460 +  18 +  31
Parkersburg ........ 14,284 12,655 11,554 +  13 +  24
District Totals . . $2,116,760 $1,824,609 $1,572,148 +  16 +  35

COM M ERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS District U. S. District U. S.
October 1941............... 28 809 $ 180,000 7;333,<KI6
September 1941............... 735 367,000 9,393,000
October 1940............... 40 1,111 498,000 12,715,000
10 Months, 1941............... 10,108 3,655,000 113,438,000
10 Months, 1940............... 464 11,509 5,731,000 136,803,000

$119,251
264,697
356,891
563,022
82.88

Nov. 13 
1940 

$136,700 
159,420 
441,804 
238,240 
26,180 

626,102 
204,792 

100

Source: Dun & Bradstreet

EM PLOYM ENT

The demand for workers continues unabated in Fifth 
district industries, and employers in distributive lines who 
add help for the holiday season are wondering where ad
ditional workers can be obtained. No noticeable decline in 
work has yet occurred as a result o f priority allocations of 
materials needed in defense projects. The following fig
ures, compiled for the most part by the Bureau of Labor 
Statistics, show the trends of employment and payrolls 
in the Fifth district from September to October 1941:

Percentage change from

STATES

Maryland . . . . . . . . .
Dist. of Col...............
Virginia .................
West Virginia 
North Carolina . . .  
South Carolina 

District Average

AUTOM OBILE REGISTRATIONS

Sales of new passenger automobiles in the Fifth dis
trict in October were substantially below seasonal level, 
although some increase was shown over September sales. 
In comparison with sales in October 1940, however, sales 
last month dropped 38 per cent. Unofficial reports from 
trade papers and dealers indicate that stocks o f new cars 
are accumulating in dealers’ hands, but in view of further 
restrictions on new car manufacturing expected later in 
the current model year the moderate excess o f receipts of 
new cars over sales is not regarded as a disadvantage. Used 
car sales, while slower than in the summer, are somewhat 
more active than new car sales, and stocks of used cars 
are unusually low for this time of year.

The following registration figures for new passenger 
cars were furnished by R. L. Polk & Co., o f Detroit:

REGISTRATIONS OF NEW  PASSENGER CARS— NUMBER

Sept. 1941 to Oct. 1941
in number in amount
on payroll of payroll

+  0.7 +  5.0
+  1.1 +  2.8
+  1.0 +  2.6
— 0.2 +  3.5
+  0.3 +  5.2 .
+  0.8 +  5.6
+  0.6 +  4.2

STATES Oct. Oct. % 10 Months 10 Months %
1941 1940 Change 1941 1940 Change

Maryland ........... 2,636 4,454 — 41 51,247 41,123 + 2 5
Dist. of Col. . . . 1,250 3,109 — 60 27,791 23,634 +  18

3,557 4,358 — 18 66,425 46,127 + 4 4
West Virginia . . 1,334 2,427 — 45 29,945 26,215 +  14
No. Carolina .. . 3,566 5,479 — 35 58,682 44,061 +  33
So. Carolina . .  . 1,645 2,783 — 41 31,829 23,593 +  35

District ........... 13,988 22,610 -  38 265,919 204,753 +  30
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CONSTRUCTION

The value o f building permits issued in October 1941 
in 29 Fifth district cities totaled $11,494,803, compared 
with $13,876,928 in September this year and $11,758,551 
in October last year. Baltimore reported the highest O c
tober 1941 figure, $3,738,534, and Washington was sec
ond with $3,034,610. Federal Government work is not in
cluded in the Washington figure. Durham ranked third 
last month with $1,020,305, Richmond was fourth with 
$701,288, and Norfolk was fifth with $298,542.

Contract award figures for October totaled $83,065,000 
in the Fifth district, a higher figure than either $77,738,000 
for September 1941 or $51,758,000 for October 1940. The 
high award figures in recent months are chiefly due to de
fense projects and publicly financed housing. Figures on 
contract awards in September 1941, which were not avail
able on a state basis when the October 31, 1941 Review  
went to press, were reported by the F . W. Dodge Corpora
tion as follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES Sept. 1941 Sept. 1940 %  Change

Maryland ................................ $ 15,797,000 $ 7,453,000 +112
Dist. of Col................ ..............  6,755,000 5,381,000 +  26
Virginia .................................. 32,596,000 7,664,000 +325
West Virginia .....................  2,171,000 4,330,000 — 50
North Carolina ...................  11,119,000 7,129,000 +  56
South Carolina ..................... ................. 9,300,000_________ 2,235,000 +316

District .............................  $ 77,738,000 $ 34,192,000 +127

BITUMINOUS CO AL MINING

Bituminous coal mining in the United States increased 
from September to October by 6 per cent, but declined 
on a daily output basis by 2 per cent. In comparison with 
October 1940, last months’ tonnage rose by 29 per cent. 
In October 1941 output of 49,800,000 net tons compared 
with 46,880,000 tons mined in the shorter month of Sep
tember 1941 and 38,700,000 tons in October 1940. On a 
daily basis October tonnage of 1,844,000 tons compared 
with 1,875,000 tons in September and 1,433,000 tons in 
October last year. Total production this calendar year to 
October 31 of 411,608,000 tons was 11 per cent above
371,833,000 tons mined to the corresponding date in 1940. 
Shipments o f coal through Hampton Roads ports totaled 
18,969,495 tons to November 8, a decrease of 2 per cent 
from shipments o f 19,272,677 tons to the same date last 
year, the decline occurring chiefly in foreign cargo and 
foreign bunker loadings. In the Fifth district, produc
tion o f bituminous coal in October 1941, September 1941 
and October 1940 was as follow s:

SOFT COAL PRODUCTION IN TONS
REGIONS Oct. 1941 Sept. 1941 Oct. 1940

West Virginia .......................  11,915,000 13,487,000 10,280,000
Virginia ..................................  1,534,000 1,712,000 1,270,000
Maryland ............... ..................  141,000 168,000__________120,000

5th District ......................... 13,590,000 15,367,000 11,670,000
United States .....................  49,800,000 46,880,000 38,700,000
%  in District .....................  27 33 30

COTTON TEXTILES

During the first half of October the market for cotton 
textiles was unsettled, neither buyers nor sellers being 
anxious to make commitments until ceilings on a sliding 
scale were established by the OPACS. This was done 
shortly after the middle of the month, and future prices 
for textiles were related to average spot cotton prices on ten

Southern markets. A  number o f additional constructions 
were also brought under ceilings. Textile mills operated at 
the highest level on record in October, and set a new record 
in cotton consumption. Mills are working on backlogs of 
orders previously obtained, many of them for fabrics en
tering into defense. Finished textiles are scarce and all 
lots offered for sale are quickly taken. Trade papers re
port some recent sales for export at prices above ceiling 
quotations, indicating that there are some textiles in reserve 
which owners do not care to sell for ceiling prices.

In the Fifth district specifically, cotton consumption in 
October was the highest for any month on record, this being 
the fourth month this calendar year in which a new record 
was established.

COTTON CONSUMPTION— FIFTH DISTRICT 
In bales

No. Carolina So. Carolina Virginia District
244,667 177,431 20,630 442,728
224,429 164,228 19,792 408,449
196,823 143,374 14,491 354,688

2,187,741 1,641,095 186,684 4,015,520
1,684,130 1,300,403 124,321 3,108,854

RAYO N  Y A R N  PRODUCTION

Rayon yarn shipments in the United States to domestic 
consumers set a record of 41,700,000 pounds in October, 13 
per cent above September 1941 shipments o f 37,000,000 
pounds and 14 per cent above October 1940 shipments o f
36,700,000 pounds. Production last month exceeded ship
ments for the fourth successive month, and reserve stocks 
consequently rose from 4,900,000 pounds on September 30 
to 5,300,000 pounds on October 31. Rayon Organon says 
that shipments of yarn in the 10 elapsed months o f 1941 to
taled 374,700,000 pounds, an increase o f 17 per cent over 
shipments of 319,900,000 pounds in the first 10 months of 
1940. Part of the recent increase in poundage was due to an 
increase in the average denier of yarn spun in viscose and 
cuprammonium plants, offset to some extent by a reduc
tion in average denier of acetate yarn. Rayon yarn price 
scales have recently been agreed upon by manufacturers 
and the Office of Price Administration, and the latter an
nounced that the imposition o f rayon price ceilings would 
not be necessary, at least for the present. The inventory 
o f filament yarn held by broad weavers at the end of 
October totaled 21,800,000 pounds, a smaller figure than 
either 23,400,000 pounds held on September 30 this year 
or 24,300,000 pounds held on October 31 last year.

COTTON STATISTICS

In this Review  last month the average price for 15/16 
inch staple middling grade cotton on October 17, 1941 on 
10 Southern markets was quoted as 16.16 cents per pound. 
After that date prices registered some advance, and by 
November 14 had risen to 16.39 cents. On November 15,
1940 the average price on the same markets was 9.75 cents. 
Demand for the better grades o f cotton has been strong, 
but the price differentials between the higher and lower 
grades have encouraged some mills to turn to the medium 
grades. General satisfaction on the part of cotton growers 
with prices this year is evidenced by the report that to N o
vember 8 the Commodity Credit Corporation had made 
loans on only 553,836 bales of the 1941 crop against loans 
made on 1,650,000 bales o f the 1940 crop to the corres
ponding date last year.

MONTHS 
October 1941, 
September 1941 
October 1940, 
10 Months, 1941, 
10 Months, 1940,
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The fourth forecast on the 1941 cotton crop, issued on 
November 8 by the Department of Agriculture, lowered 
the estimate from 11,061,000 bales as of October 1 to 11,-
020.000 bales on November 1, a decrease of 41,000 bales. 
In the Fifth district, however, prospective yields increased
25.000 bales in North Carolina and 3,000 bales in V ir
ginia, while the South Carolina estimate remained un
changed.

COTTON CONSUMPTION AND ON HAND— BALES
Oct.
1941

Oct.
1940

Aug. 1 to Oct. 31 
This Year Last Year

Fifth district states: 
Cotton consumed .. 442,728 354,688 1,244,848 956,217

Cotton growing: states:
Cotton consumed ................. .
Cotton on hand Oct. 31 in

Consuming establishments . . 1,648,371 1,172,276 
Storage & compresses ........... 12,955,370 13,700,798

United States:
Cotton consumed ................. .
Cotton on hand Oct. 31 in

Consuming establishments . .  1,993,293 1,355,460 
Storage & compresses ........... 13,342,123 13,836,566

Exports of cotton .....................

805,975 652,843 2,290,938 1,762,856

953,600 770,832 2,703,395 2,059,955

Spindles active
161,668 194,700 

23,043,310 22,470,784
429,399 350,680

AUCTION TOBACCO MARKETING

Auction tobacco prices continued high on Fifth district 
markets in October, and sales in South Carolina were com
pleted for the season. Total sales in the district last month 
were much less than sales in October 1940, but this was 
chiefly due to earlier market openings this year, a larger 
part of the 1941 crop having been sold in September. 
Sales in October and for the season through October, all 
o f flue-cured type tobacco, were as follows:

Producers’ Tobacco Sales, Pounds Price per Cwt.
STATES October 1941 October 1940 1941 1940

South Carolina ........... 225,640 8,263,570 $19.38 $11.99
North Carolina ........ 120,187,382 190,599,446 33.51 19.42
Virginia ....................... 40,174,946 41,503,995 33.45 20.28

District Total ........ 160,587,968 240,367,011 $33.48 $19.23
Season through ..  . 515,956,051 517,274,412 31.88 17.68

RETAIL AND W HOLESALE TRADE

DEPARTMENT STORE TRADE
Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in

Richmond (5) . . .  
Baltimore (10) . . .  
Washington (7) 
Other Cities (12)

. 1941 in comparison with Oct. 1940 figures:
Sales Stocks Orders Receivables

+  4 ( +  15) +  42 +  30 +  12
+  17 ( +  21) +  33 +  83 +  11
+  12 ( +  20) +  38 +  44 +  U
+  12 ( +  18) +  28 +  75 +  12
+  13 ( +  21) 4-36 +  53 +  11

+  17 (+ 2 1 )
+  8 ( +  21)
+  15 ( +  19)
+  10 ( +  18)
+  18 ( +  26)

Same stores by states:
Maryland (13) ...............
Virginia (16) .................
West Virginia (15) . . .
North Carolina (16) . . .
South Carolina (12) ..
* Includes stores reporting sales only.
Note: Second figure under Sales, in parentheses, compares combined sales 
in 10 months of 1941 with sales in the first 10 months of 1940.

STATES

Maryland (9) ...........
Dist. of Col. (7) ___
Virginia (13) ...........
North Carolina (5) . 
South Carolina (6) . 

District (40) .........
Individual Cities:

Baltimore (9) ...........
Richmond (5) ...........
Washington (7) -----

RETAIL FURNITURE SALES
%  Change in Sales, Oct. and 10 Months of 1941 

Compared with Compared with
Oct. 1940 

+ 7 + 22
+  9
— 13 
+ 6 + 10

+ 7
— 0 + 22

10 months 1940 
+ 2 4  
+  35 + 22 
+  19 
+  36 
+  27

+  25 
+ 8 
+  35

WHOLESALE TRADE, 174 FIRMS
Net Sales 

October 1941 
compared with

Stocks 
Oct. 31, 1941 

compared with

Ratio Oct. 
collections 

to accounts
LINES Oct.

1940
Sept.
1941

Oct. 31 
1940

Sept. 30 outstanding 
1041 Oct. 1

Automotive supplies (9) . +  33 — 1 75
+  48 — 17 +  *8 - 1 4 68

Drugs & sundries (5) +  38 +  3 79
Dry goods (8) ................... +  30 — 7 +  36 +  '? 47
Electrical goods (9) . . . . +  52 — 23 +  33 — 4 63
Groceries (57) ................... +  16 — 1 +  27 +  5 109
Hardware (13) ................. +  33 +  5 +  o — 4 61
Industrial supplies (9) . +  29 — 5 — 2 — 2 81
Paper & products ( 8 ) . . . +  53 +  5 +  24 +  1 82
Tobacco & products (8). . +  25 +  2 89
Miscellaneous (44) ......... +  37 +  7 +  43 +  *7 78

District Average (174). + 3 3  

Source: Bureau of the Census.

— 5 +  22 — 0 71

TOBACCO M ANUFACTURING

Tobacco manufacturers operated at capacity during O c
tober, and cigarette production set a new record for the 
second consecutive month. Bureau of Internal Revenue 
receipts for October indicate production of tobacco prod
ucts as follows in the United States:

Oct. 1941 Sept. 1941 Oct. 1940
Smoking & chewing

tobacco, pounds ............... 28,485,698 26,561,000 31,150,014
Cigarettes, number .................  19,632,466,010 18,760,571,160 16,448,241,230
Cigars, number .......................  621,989,890 506,070,675 583,508,410
Snuff, pounds ...........................  3,693,671 3,194,316 3,567,501

AGRICULTURE

In spite o f continued drought throughout the Fifth dis
trict in October, forecasts o f agricultural production as of 
November 1 raised district estimates in cotton, corn, 
tobacco, Irish potatoes, sweet potatoes and peanuts, but 
lowered the commercial apple figure. Final yields this 
year will be larger than the 10-year averages in wheat, 
corn, oats, hay, peanuts and apples, but lower yields will 
be shown in cotton, tobacco, Irish potatoes and sweet pota
toes. Prices for cotton and tobacco this year are much 
above 10-year averages, and the farmers will receive more 
money for those crops than their average receipts in the 
past ten years.

(Compiled November 22, 1941)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. December 31, 1941

Summary of November Business Conditions
D ISL O C A T IO N S resulting from the defense program 

are beginning to develop in the business structure, 
and many far reaching changes for the future are now 
clearly discernable, but thus far only a few lines have 
been seriously affected. Perhaps the automobile industry 
and affiliated lines like tires have been most influenced, 
followed by other lines on which extra taxes have been 
laid; instalment terms have been stiffened, and scarcities 
have developed because of needs o f materials for defense 
uses. Higher per unit costs o f automobiles under re
stricted output plus a rise in taxes on cars necessitated 
higher prices for 1942 models, and buyers, anticipating 
the rise, bought 1941 models to such an extent that the 
market for 1942 cars has been very dull. The recent 
announcement o f restrictions on tire sales apparently 
dealt tire dealers a severe blow, and in time will adverse
ly affect thousands of concerns in every state, such as 
auto maintenance shops, filling stations, battery dealers, 
tourist camps and homes, pleasure resorts depending upon 
motor car transportation, and even State Highway work 
largely financed by gasoline taxes. The only bright fea
ture of the inability to buy tires is the saving on car 
operation many people will make, providing needed funds 
with which to meet higher prices for commodities and to 
pay much higher taxes.

November’s distribution of goods to consumers bulked 
large in dollars, but if price changes during the past year

are taken into account it becomes evident that the physi
cal volume of trade was perhaps not up to seasonal level 
in comparison with months earlier in the year. Depart
ment store sales in the Fifth district in November were 
16 per cent above sales in November 1940, but a large 
part o f the increase was probably due to higher prices 
this year. The same may be said o f furniture sales, 
which were 13 per cent higher last month than a year 
ago, and wholesale trade in many lines, which rose an 
average o f 28 per cent. Automobile sales in November 
were 41 per cent below November 1940 sales.

Construction work continues in very large volume, but 
new work provided for in November building permits 
was much less than in other recent months or in Novem
ber last year. Construction for private use in the near 
future will probably be relatively small, materials being 
shifted under priorities to defense work in some form.

Industries in the Fifth district continued to operate at 
virtual capacity last month. Cotton consumption in V ir
ginia and the Carolinas exceeded November 1940 con
sumption by 18 per cent, rayon yarn shipments in the 
United States were up 11 per cent, tobacco manufactur
ing ran well ahead of activity a year ago, and bituminous 
coal output gained 7 per cent. Shipyards and aircraft 
plants continued on full time, and many scattered indus
tries worked multiple shifts on various phases o f defense 
work.

BUSINESS STATISTICS—FIFTH FEDERAL RESERVE DISTRICT % Change

Debits to individual accounts (25 cities).... .Sales, 79 department stores, 5th district...........
Sales, 40 furniture stores, 5th district............. .
Sales, 198 wholesale firms, 5th district..... ........
Registrations, new autos, 5th district...... .........
Tobacco sold in 5th district (Pounds)...............
Average price of tobacco, per 100 lbs................
Growers’ receipts from tobacco, 5th district..
Number of business failures, 5th district...... .Liabilities in failures, 5th district........... ............
Value of building permits, 29 cities....................
Value of contracts awarded, 5th district.........Cotton consumption, 5th district (B ales).........
Cotton price, cents per lb., end of month.........
Print cloths, 39 in., 80x80s, end of month....... .
Rayon yarn shipments, U. S. (Pounds).......... .
Rayon yarn stocks, U. S. (Pounds)...................
Bituminous coal mined, U. S. (T ons).............

* Ceiling price, established by OPACS.

November 1941 October 1941 November 1940 Month Year
$1,855,206,000 $2,116,760,000 $1,528,845,000 — 12 +  21$ 19,410,971 18,951,340 16,687,763 +  2 +  16$ 1,659,691 $ 1,687,002 $ 1,464,597 — 2 +  13$ 15,304,000 $ 17,378,000 ’$ 11,930,000 — 12 +  2813,886 13,988 23,479 — 1 — 41

41,078,143 160,587,968 101,029,683 — 74 — 59
$ 26.38 $ 33.48 $ 14.43 — 21 +  83
$ 10,835,573 $ 53,763,718 $ 14,579,482 — 80 — 2617 28 31 — 39 — 45
$ 136,000 $ 180,000 $ 769,000 — 24 — 82
$ 5,782,399 $ 11,494,803 $ 13,066,751 — 50 — 56
$ 57,519,000 $ 83,065,000 $ 45,703,000 — 31 +  26401,289 442,728 340,711 — 9 +  IB16.57 16.21 9.74 +  2 +  7010.875* 10.75* 7.375 +  1 +  4738,600,000 41,700,000 34,800,000 — 7 +  114,500,000 5,400,000 6,700,000 — 17 — 3342,865,000 50,615,000 40,012,000 — 15 +  7
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BANKING STATISTICS EM PLOYM ENT

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS

Discounts held ...............................
Foreign loans on gold.................
Industrial advances ...................
Government securities .............

Total earning assets...............
Circulation of Fed, Res. notes.
Members’ reserve deposits...........
Cash reserves ................................
Reserve ratio .............................

Dec. 15 
1941 

$ 0 
0

770
137,163

Nov. 15 
1941 

$ 0 0
779

134,996

Dec. 15 
1940 

$ 47
41

783
115,900

$137,933
418,403
462,763
817,411
85.08

$135,775
399,321
489,000
832,765
84,96

$116,771
278,382
354,012
570,688

83.49

SELECTED

ITEMS

Loans to business & agriculture
All other loans ..............................
Investments in securities.............
Reserve bal. with F. R. bank.
Cash in vaults................................
Demand deposits ...........................
Time deposits ..................................
Money borrowed ..............................

ITEMS— 41 REPORTING MEMBER BANKS 
Fifth District

000 omitted
Dec. 10 Nov. 12 Dec. 11

1941 1941 1940
$161,683 $161,107 $137,400

175,148 170,473 161,473
566,184 551,926 432,527
320,007 321,854 242,985

30,337 30,764 27,828
779,618 785,068 637,972
204,519 211,780 199,907

0 0 0

Total deposits

MUTUAL SAVINGS BANK DEPOSITS
9 Baltimore Banks

Nov. 30, Oct. 31, 
1941 1941 

.....................  $225,322,207 $225,557,877

Nov. 30, 
1940 

$223,087,460

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
Nov. Oct. Nov. %  of Change

CITIES 1941 1941 1940 Month "Xear

Dist. of Col.
Washington $ 363,843 $ 412,871 $ 304,470 — 12 + 2 0

Maryland
Baltimore ........... 523,652 614,763 429,178 — 15 +  22
Cumberland ......... 9,774 11,374 8,739 — 14 +  12
Hagerstown ......... 12,590 13,661 9,678 — 8 +  30

North Carolina
Asheville ............... 18,168 20,835 14,955 - 1 3 + 2 1
Charlotte ............. 97,086 107,293 86,845 — 10 +  12
Durham ............... 45,956 75,534 38,842 — 39 +  20
Greensboro ......... 26,653 28,916 23,001 — 8 +  16
Raleigh ............... 60,888 60,821 48,235 +  o +  26
Wilmington ......... 21,116 22.351 11,843 — 6 +  78
Winston-Salem . . 57,959 66,553 48,359 — 13 +  20

South Carolina
Charleston ........... 29,135 31,608 21,482 — 8 +  36
Columbia ........... 46,324 41,103 37,278 +  13 +  24
Greenville ........... 30,590 35,584 24,722 — 14 +  24
Spartanburg ----- 17,539 19,407 13,102 - 1 0 +  34

Virginia
Danville ............... 17,756 29.888 15,409 — 41 +  15
Lynchburg . . . . . . 19,048 18,884 16,336 +  1 +  17
Newport News . . 14,216 14,736 13,023 — 4 +  9
Norfolk ............... 81,190 85,815 64,884 — 5 +  25
Portsmouth........... 7,604 8,013 5,939 — 5 +  28
Richmond ........... 215,534 249,109 175,920 - 1 3 +  23
Roanoke ............... 36,289 37,692 32,962 -  4 +  10

West Virginia
Charleston ........... 65,829 70,114 54,195 -  6 +  21
Huntington ........ 23,045 25,551 18,710 - 1 0 +  23
Parkersburg ......... 13,422 14,284 11,238 — 6 +  19
District Totals . . . $1,855,206 $2,116,760 $1,528,845 — 12 +  21

COM M ERCIAL FAILURES

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

November 1941............... 17 842 $ 136,000 $ 9,197,000
October 1941............... 28 809 180,000 7,333,000
November 1940............... 31 1,024 769,000 16,572,000
11 months, 1941............... 352 10,950 3,701,000 122,635,000

495 12,533 6,500,000 153,375,000

According to the reports o f the Virginia Unemploy
ment Compensation Commission, unemployment in V ir
ginia increased somewhat in November, chiefly due to 
completion or reduction of work on several large con
struction projects. Industrial workers, however, contin
ued fully employed, and induction of men into the armed 
forces opened many jobs for older persons. Increased 
industrial activity also made it necessary for plants to 
take on additional office workers, and consequently more 
jobs became available for white collar workers. Retail 
establishments added the customary extra help for the 
holiday season. The demand for workers has not become 
sufficiently urgent to develop a seller’s market, but it is 
easier to get a job now than at any other time in many 
years except for certain specialists like automobile sales
men. The following figures, compiled for the most part 
by the Bureau of Labor Statistics, show the trends o f 
employment and payrolls in the Fifth district from Octo
ber to November:

Percentage change from 
Oct. 1941 to Nov. 1941
in number 
on payrollSTATES

Maryland .................
Dist. of Columbia .
Virginia .....................
West Virginia 
North Carolina . . .  
South Carolina . . .  

District Average

AUTOM OBILE REGISTRATIONS 

REGISTRATIONS OF NEW  PASSENGER CARS— NUMBER

in amount 
of payroll

+  1.0 +  1.3
+  0.7 +  0.7
+  0.4 +  1.6

0.0 +  0.9
— 0.5 — 1.5
+  0.1 +  0.5
+ 0 .3 +  0.6

1941 1940 Change 1941 1940 Change
Nov. Nov. % 11 Months 11 Months %
2,621 5,120 — 49 53,868 46,243 +  16

Dist. of Col........ 1,157 2,914 — 60 28,948 26,548 +  »
3,548 5,152 — 31 69,973 51,279 +  36

West Virginia . . 1,742 2,495 — 30 31,687 28,710 +  10
No. Carolina . . 2,902 4,356 — 33 61,584 48,417 + 2 7
So. Carolina . . . 1,916 3,442 — 44 33,745 27,035 + 2 5

District ........... 13,886 23,479 — 41 279,805 228,232 +  23

Source: Dun & Bradstreet

Buying o f new passenger automobiles has slumped very 
severely since the introduction o f 1942 models in the fall, 
due to several causes, chief o f which was a wave of 
anticipatory buying in the 1941 model year. As the 
defense program expanded during the past year it be
came evident that automobile production in 1942 would 
be drastically reduced, and that additional taxes would 
be laid on new cars. The buying public therefore antici
pated their car needs, and a great many people who nor
mally would have run their old cars a year or two longer 
decided to trade in on new cars in the 1941 model year. 
Since the 1942 models appeared, at appreciably higher 
prices, the public has shown little interest, and even with 
sharply restricted factory output, retail dealers have been 
unable to sell all the cars shipped to them. This works 
a hardship on financially weak dealers, but the dealers 
who can finance the accumulation o f cars will be in a 
favorable position next spring when factory output is cut 
still further and perhaps even entirely suspended. In
ability to secure new tires will cause a great many cars to 
be left in garages and will restrict operations o f many 
others. This will severely reduce maintenance work by 
automobile shops, upon which dealers depended to sup
plement income from reduced car sales. The automobile
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manufacturer is shifting to defense work, but the retail 
dealers in cars and tires and the auto repair shops cannot 
readily find substitutes. The registration figures for new 
passenger cars shown on page 2 were furnished by R. L. 
Polk & Co., o f Detroit.

CONSTRUCTION

Construction in the Fifth district provided for by build
ing permits issued in 29 cities during November 1941 de
clined from the October volume and was in fact the low
est for any month since January 1940. Fear o f inability 
to obtain building materials is retarding new projects to 
a considerable degree. Permit valuations in the 29 
Fifth district cities last month totaled $5,782,399, com
pared with $11,494,803 in October this year and $13,- 
066,751 in November last year. Total permits issued in 
the eleven months o f 1941 amounting to $129,038,755 
exceed the total o f $117,937,009 issued in the correspond
ing period in 1940. In November 1941, Washington led 
in permits issued with $1,691,670, followed by Baltimore 
with $1,460,424, Norfolk with $463,206, Charleston, S. C. 
with $418,675, Charlotte with $189,222, Spartanburg with 
$174,227 and Charleston, W . Va. with $174,196.

Contracts awarded for construction in the Fifth dis
trict in November 1941 totaled $57,519,000, a decrease 
from $83,065,000 in October this year but an increase 
o f 26 per cent over $45,703,000 in November 1940. Fig
ures on contracts awarded in October 1941, which were 
not available on a state basis when the November 30,
1941 Review  went to press, were reported by the F. W . 
Dodge Corporation as follows:

CONSTRUCTION CONTRACTS AWARDED
STATES Oct. 1941 Oct. 1940 %  Change

Maryland .............................. $ 17,141,000 $ 13,368,000 +  28
Dist. of Col............................  4,803,000 7,736,000 — 38
Virginia ................................ 48,658,000 15,699,000 +210
West Virginia .....................  2,113,000 1,938,000 - f  9
North Carolina ...................  4,900,000 10,832,000 — 55
South Carolina ................... ................. 5,450,000_________ 2,185,000_______+149

District ................................ $ 83,065,000 $ 51,758,000 +  60

BITUMINOUS COAL MINING

The output o f bituminous coal mines declined in N o
vember from October, but exceeded the rate of produc
tion in November last year. November tonnage o f 42,-
865.000 tons compared with production of 50,615,000 tons 
in the longer month of October and 40,012,000 tons in 
November 1940, while daily production last month of
1.816.000 tons compared with daily output of 1,844,000 
tons in the preceding month this year and 1,667,000 tons 
in the corresponding month last year. November output 
was reduced to an appreciable degree by strikes lasting a 
week in all captive and a few commercial mines. Total 
coal produced in 1941 to November 30 amounted to 454,-
473.000 tons, and exceeded 411,845,000 tons mined in the 
first 11 months o f 1940 by 10 per cent. On the contrary, 
shipments of coal through Hampton Roads ports this 
calendar year to December 6 totaling 20,569,635 tons 
show a decline o f 2 per cent from shipments of 20,888,887 
tons to the same date in 1940.

In the Fifth district, production of bituminous coal in 
November 1941, October 1941 and November 1940 was 
as follows:

SOFT COAL PRODUCTION IN TONS
REGIONS Nov. 1941 Oct. 1941 Nov. 1940

West Virginia .......................  11,998,000 14,614,000 10,371,000
Virginia ....................................  1,610,000 1,845,000 1,195,000
Maryland .................................. 132,000 166,000 127,000

5th District .......................  13,740,000 16,625,000 11,693,000
United States ...................  42,865,000 50,615,000 40,012,000
%  in District ...................  32 33 29

COTTON TEXTILES
The Journal o f  Commerce, in its monthly survey of 

the cotton textile goodi market, points out that November 
was the first full month of trading under the sliding scale 
ceiling schedules for coarse yarn gray cloths, under which 
prices for textiles fluctuate with the average base price 
of cotton on 10 Southern spot markets. Business in tex
tiles during November was spotty as a consequence of 
the action of the cotton market, most of the selling being 
done during two periods o f three and four days when 
prices moved up to higher levels. For the month as 
a whole, the volume of business done appeared to have 
been somewhat below production. Print cloths sold well 
during the two brief periods previously mentioned, but 
otherwise the supply offered was slack. At the end of 
November large quantities of cloth were wanted by some 
of the larger customers, but mills were interested in sell
ing only about twelve weeks ahead. Power difficulties, 
shortages of machine parts, and some labor inefficiency on 
third shifts constrained mills from making long term com
mitments.

In the Fifth district, cotton consumption in November 
was seasonally less than in October, but exceeded N o
vember 1940 consumption by 18 per cent.

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
November 1941...................  216,694 165,790 18,805 401,289
October 1941...................  244,667 177,431 20,630 442,728
November 1940...................  188,761 137,538 14,412 340,711
11 Months, 1941...................  2,404,435 1,806,885 205,489 4,416,809
11 Months, 1940...................  1,872,891 1,437,941 138,733 3,449,565

RAYO N  Y A R N  PRODUCTION 
Rayon Organon reports shipments of rayon filament 

yarn to domestic consumers totaling 38,600,000 pounds in 
November in comparison with shipments o f 41,700,000 
pounds in October and 34,800,000 pounds in November
1940. The decline in yarn shipments from October to 
November was due partly to fewer working days in the 
later month and partly to a lowering o f the average 
denier spun by the industry. Total shipments o f yarn 
in the first eleven months of 1941 of 413,300,000 pounds 
exceeded shipments o f 354,700,000 pounds in the corre
sponding period last year by 17 per cent. Inventories of 
yarn held by producers on November 30, 1941, totaled
4,500,000 pounds, a reduction from 5,400,000 pounds held 
a month earlier and also less than 6,700,000 pounds held in 
reserve on November 30, 1940. The 1941 inventory fig
ures include the reserved rayon yarn held in the Govern
ment pool under Order M-37-a. Rayon filament yarn 
held by broad weavers at the end of November 1941 
totaled 21,900,000 pounds, compared with 21,800,000 
pounds on October 31, 1941, and 26,000,000 pounds on 
November 30, 1940. In its annual survey of rayon ca
pacity, Rayon Organon says that the operating capacity 
o f the filament yarn industry as o f November this year 
is about 450,000,000 pounds annually, but that by July
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1942 an operating capacity of 470,000,000 pounds is an
ticipated, with a further rise to 475,000,000 pounds by 
March 1943. Present capacity of staple fiber production 
is rated at-150,000,000 pounds annually, with no additions 
contemplated during the next eighteen months.

COTTON STATISTICS
Spot cotton prices on 10 Southern markets worked up

ward throughout November and the first week in Decem
ber, but declined slightly in the second week. The aver
age price for 15/16 inch staple middling cotton on Octo
ber 31 was 16.21 cents per pound, from which the Friday 
average rose each week to 17.38 cents on December 5, a 
gain during the five weeks o f $5.85 per bale, but by De
cember 12 the price had receded to 17.22 cents. Stimu
lated by the favorable price situation, farmers have been 
putting less cotton into Government loans than in the 
two preceding years, and the Commodity Credit Corpo
ration reports loans to December 6 on only 1,356,000 bales 
of the 1941 crop against approximately 2,300,000 bales 
on which loans had been made to the same date last year.

On December 8 the Department o f Agriculture, in its 
final forecast on the 1941 cotton crop, estimated the yield 
at 10,976,000 bales, compared with 12,566,000 bales 
ginned in 1940 and a ten-year average (1930-39) of 13,-
246.000 bales. In the Fifth district specifically, Virginia 
grew 28,000 bales, an increase of 12 per cent over the 
1940 yield of 25,000 bales, but North Carolina grew only
556.000 bales against 739,000 bales last year, a decline of 
25 per cent, and South Carolina with a crop of only
405.000 bales against 966,000 bales in 1940 registered a 
drop of 58 per cent. South Carolina’s 1941 cotton crop 
was the smallest since 1878, and the yield per acre was the 
lowest since 1922.

COTTON CONSUMPTION AND ON HAND— BALES
Aug. 1 to Nov. 30 
This Year Last Year

412,289 340,711

Nov. Nov.
1941 1940

Fifth district states:
Cotton consumed...................

Cotton growing states:
Cotton consumed .................
Cotton on hand Nov. 30 in 

Consuming establishments
Storage & compresses ........... 13,595,328 14,561,536

United States:
Cotton consumed .................
Cotton on hand Nov. 30 in 

Consuming establishments 
Storage & compresses . .

Spindles active .......................

726,584

1,868,931

635,934

1,453,157

1,657,137

3,017,522

AU CTION TOBACCO MARKETING
Tobacco was sold much earlier in the Fifth district this 

year than in 1940, and November auction sales were less 
than half November 1940 sales. Average prices, how
ever, were nearly double last year’s prices, and receipts 
from the 1941 tobacco crop will be greatly in excess of 
receipts for last year’s larger crop. Prior to December 
1,-sales this year of 558,684,155 pounds of tobacco for 
$165,841,787 contrasts with sales in the same period last 
year o f 618,304,095 pounds for $106,270,180, an increase 
o f 56 per cent in receipts for 10 per cent less tobacco. 
All sales before December 1 were o f flue-cured, or bright, 
tobacco, but early in December the fire-cured, or dark, 
tobacco markets opened in Virginia with initial prices 
nearly double those in 1940, and well above the Govern

ment peg of $10.90 per hundred pounds. Sales o f tobac
co in November and for the season through November 
were as follows in the Fifth district:

Producers* Tobacco Sales, Pounds Price per Cwt.
STATES November 1941 November 1940 1941 1940

No. Carolina ...............  24,583,715 73,525,536 $26.39 $14.42
Virginia ........................ 16,494,428 27,504,147 26,36 14.46

District Total ........... 41,078,143 ... 101,629,683 $26.38 $14.43
Season Through------ 558,684,155* 618,304,095* 29.68* 17.19*

* Includes South Carolina sales prior to Nov. 1.

TOBACCO M ANUFACTURING
Bureau of Internal Revenue receipts for November in

dicate production of tobacco products as follows in the 
United States:

Nov. 1941 Oct. 1941 Nov. 1940
Smoking & chewing

tobacco, pounds ...............  24,345,905 28,485,698 25,730,910
Cigarettes, number ...............  17,140,649,845 19,632,466,010 14,347,327,020
Cigars, number ........................ 542,905,735 621,989,890 507,348,580
Snuff, pounds ............... ..........  3,030,490 3,693,671 2,865,513

RETAIL AN D W HOLESALE TRADE
DEPARTMENT STORE TRADE

Percentage increase or decrease in sales, stocks, 
outstanding orders and outstanding receivables in 
Nov. 1941 in comparison with Nov. 1940 figures:

Richmond (5) .........
Baltimore (10) . . . .  
Washington (7) . . .  
Other Cities (1 2 ).. 
Fifth District (79)*

Same stores by States:
Maryland (13) .........
North Carolina (16) 
South Carolina (12)
Virginia (16) .........
West Virginia (15)

Sales Stocks Orders Receivables
+  10 ( +  14) +  33 +  19 +  13
+  15 (+ 2 0 ) + 2 8 +  60 +  8
+  17 (+ 2 0 ) +  31 +  67 +  12
+  16 ( +  18) +  27 +  83 +  11
+  16 (+ 2 0 ) +  30 +  55 +  11

+  15 
+  14

(+ 2 0 )  
( +  17)

+  27 (+ 2 7 )
+  18 (+ 2 0 )
+  10 ( +  18)

* Includes stores reporting sales only.
Note:— Second figure under Sales, in parentheses, compares combined 
sales in 11 months of 1941 with the sales in the first 11 months of 1940.

1,296,928

2,398,790

849,733 741,170 3,553,128 2,801,125

2,249,638 1,684,018 ................................
13,964,018 14,726,496 ................................
23,069,146 22,685,622 ................................

Note: Figures on exports of cotton have been suspended by the Department 
of Commerce in the interest of National defense.

STATES

Maryland (9) .........
Dist. of Col. (7)
Virginia (13) _____
North Carolina (5) 
South Carolina (6) 

District (40) 
Individual Cities:

Baltimore (9) .........
Richmond (5) .........
Washington (7)

RETAIL FURNITURE SALES
%  Change in Sales, Nov. and 11 Months of 1941

Compared with Compared with
Nov. 1940 11 Months 1940

........................... + 5  + 2 2

...........................  + 3 3  + 3 5+ 11 +21
.................  + 0  + 1 7
.................  + 6  + 3 2
.................  + 1 3  + 2 6

+  5 
—  8 
+  33

+ 22 + 6 
+  35

WHOLESALE TRADE, 198 FIRMS
Net Sales Stocks Ratio Nov.

November 1941 Nov. 30, 1941 collections

LINES
compared with compared with to accounts
Nov. Oct. Nov. 30 Oct. 31 outstanding
1940 1941 1940 1941 Nov. 1

Automotive supplies (8) +  26 -  2 73
Shoes (4) ....................... +  44 - 2 5 + 2 9 +  14 53
Drugs & sundries (14) . +  29 . — 11
Dry Goods (8) ............... +  19 - 1 7 +  50 — i 45
Electrical goods (12) . . +  39 -  8 +  35 +  2 57
Groceries (57) ................. +  15 — 11 +  18 — 1 102
Hardware (15) ............... +  32 — 13 +  7 +  1 56
Industrial supplies (12). +  34 -  8 +  1 +  7 89
Paper & products (9 ) . . +  40 — 11 +  7 — 2 71
Tobacco &  products (8) +  21 — 0 +  6 — 4 84
Miscellaneous (51) . . . . +  28 — 11 +  31 — 1 75

Dist. Average (198).. + 2 8 — 12 + 2 4 +  2 67

FIFTH DISTRICT CROPS

In the January 31, 1942 issue of the Monthly Review  
we shall publish a table showing final crop yields for the 
several states in the Fifth Federal Reserve district, in 
comparison with corresponding figures for certain earlier 
periods.

(Compiled December 22, 1941)
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N O N -D E F E N S E  LO ANS, B O T H  N E W  A N D  R E N E W A L S , BY B U SINESS A N D

M A D E  BY 266 M E M B E R  BANKS IN  T H E  F IF T H  F E D E R A L  R E S E R V E  D IS T R IC T  
B E T W E E N  A P R IL  16 A N D  M A Y  15, 1942.

(In thousands of dollars)

A l l  lo a n s  &  r e n e w a ls Defense Non-Defense

Total
loans
and

renew
als

A s s e t s  of B o r r o w e r

Total
de

fense

A s s e t s  o f B o r r o w e r

Total
non-
de

fense

A s s e t s  o f  ;B o r r o w e r

Under $50,000 $500,000 
$50- to to 
000 $500,000 $5,000,- 

000

Over
$5,-
000,-
000

Under $50,000 $500,000 
$50- to to 
000 $500,000 $5,000,- 

000

Over
$5,-
000,-
000

Under $50,000 $500,000 
$50- to to 
000 $500,000 $5,000,- 

000

Over
$5,-
000,-
000

32,451 6,650 17,739 7,347 715 4,415 504 2,050 1,761 100 27,729 6,110 15,638 5,416 565

2,990 226 696 1,218 850 27 0 4 23 0 2,955 223 687 1,195 850

3,394 1,057 1,218 514 605 760 14 90 51 605 2,634 1,043 1,128 463 0

477 73 339 65 0 176 50 126 0 0 294 21 208 65 0

1,938 291 997 292 358 1,547 198 702 292 355 364 93 268 0 3

1,213 213 488 347 165 245 4 101 0 140 868 209 387 247 25

1,312 207 382 623 100 221 75 108 38 0 1,091 132 274 585 100

7,367 349 2,519 3,898 601 1,700 27 653 829 191 5,022 310 1,844 2,468 400

4,619 269 1,550 1,425 1,375 324 23 166 35 100 4,273 240 1,368 1,390 1,275

8,478 613 4,015 3,450 400 1,689 145 1,097 297 150 6,561 448 2,806 3,057 250

2,039 435 419 761 424 552 36 85 416 15 1,480 396 330 345 409

26,920 2,280 12,362 11,898 380 20,770 769 9,310 10,311 380 6,007 1,496 2,924 1,587 0

10,249 2,851 5,238 1,482 678 807 142 240 325 100 9,416 2,704 4,977 1,157 578

103,447* 15,514 47,962 33,320 6,651 33,233 1,987 14,732 14,378 2,136 68,694 13,425 32,839 17,975 4,455

9,538* 4,593 4,039 810 96 1,344 339 708 250 47 8,095 4,219 3,298 531 47

46,302* 5,601 21,919 15,785 2,978 20,288 1,481 10,423 7,113' 1,271 25,192 4,0 77 11,282 8,186 1,647

3,572* 1,447 1,640 419 66 876 245 441 149 41 2,661 1,192 1,185 261 23

loans which were not classified as to whether they were made for defense or non-defense purposes.
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Federal Reserve Bank, Richmond, Va. February 28, 1943
Business in January, 1943

A LTHOUGH employment, pay rolls, and farm income 
in the Fifth District continue to show substantial 

gains over a year ago, sales of department stores are not 
keeping pace. In January sales of department stores were 
approximately the same as those of January 1942, whereas 
the December pay rolls in manufacturing industries had 
increased 31 per cent since January, 1942, and those of 
non-manufacturing industries had increased 14 per cent 
in that period. However, in the week of February 13, 
after shoe rationing had been announced, another wave 
of scare buying was in evidence and sales of 
weekly reporting stores increased 68 per cent 
over the same week of 1942.

Department store stocks in January were 14 
per cent above a year ago and at their highest 
January level in recent years. January, 1943, 
stocks of 29 department stores were 3.0 times 
larger than January sales which compares with 
a figure of 2.7 in January, 1942. January 
stocks, however, are usually near the year's 
lowest level, and this year in particular there 
is serious question as to whether they can be augmented 
during the summer and fall as is customary.

January wholesale trade of 221 firms in this District 
was 3 iper cent higher than a year ago with substantial 
increases in shoes, dry goods, and tobacco products off
setting losses in sales of automobile and industrial sup
plies. As has been characteristic for some months, most 
lines of wholesale business continue to show large per
centage reduction in inventories from last year.

Turnover of man power in the cotton textile industry 
in this District has been substantial, due chiefly to the draft

of men for the armed forces and losses of personnel to 
better paying war industries. Much of the industry's 
current working force is green and will require consider
able time to gain necessary seasoning, while absenteeism 
adds to the complications. Third shift operations, which 
were at a peak in the Spring of 1942, have steadily tapered 
off, and at present some mills are finding it difficult to 
operate two shifts. After taking these factors into con
sideration* it is perhaps too much to expect any material 

expansion in this District’s output of cotton 
textile products in 1943, though it is conceded 
that some improvement would obtain with less 
absenteeism. Average daily cotton consump
tion in the mills of this District during January 
was 1 per cent higher than a year ago, but lower 
than in all other months of 1942 excepting De
cember, with the trend downward since April
1942.

The Fifth District index of bituminous coal 
production, seasonally adjusted, made its all 

time high in April 1942 and has fallen regularly since. The 
slope of the curve, however, is leveling off, and gives in
dication of stabilizing. Adoption of a 6-day week would 
turn the curve upward again.

Progress in the District's shipyards as reflected by 
ship deliveries continues to rise and is the backbone of 
the District's spectacular employment increase. In addi
tion to the two navy yards, about whose remarkable 
progress no current information is revealed, are the 
merchant shipyards which in January delivered 14 Lib
erty ships, 2 tankers, and 8 special-type craft.

BUSINESS INDICATORS 1935-39=100
Seasonally Adjusted

Bank Debits ............................
Bituminous Coal Production..... 
Building Contracts Awarded..
Building Permits Issued........
Cotton Consumption ................
Department Store Sales..........
Life Insurance Sales...............
Wholesale Trade—5 Lines.....

Jan. Dec. Nov. Jan. % Change Jan. 43 from
1943 1942 1942 1942 Dec. 42 Jan. 42
162 183 184 153 — 11 4- 6
136 137 139 133 — 1 4- 2
196 367 437 241 — 47 — 19
124 49 43 123 +  153 +  1
155 154 161 153 4" 1 4“ 1
199 164 193 182 4-21 4- 9
90 81 84 182 4- 11 -  51

171 157 154 152 4- 9 4- 13
Digitized for FRASER 
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Federal Reserve Bank, Richmond, Va. March 31 ,1943
Business in February, 1943

'T 'H E  manpower problem is at present of greatest con- 
cern in Fifth District industries, as it probably is 

throughout the United States. Agriculturally this Dis
trict is probably in a somewhat poorer position as regards 
manpower since a larger (proportion of the farm effort 
applied here is done with hand labor as contrasted with 
the relatively larger (portion of machine labor for the 
country as a whole. Reports are current from many 
quarters of the District that the dearth of farm labor 
is likely to cause a considerable amount of land to lie 
fallow, but the U. S. Department of Agricul
ture's acreage estimates indicate the contrary.

Indications are that further immigrations of 
workers will be needed during 1943 in such 
areas as Baltimore, Maryland, Hampton Roads,
Virginia, and several of the port cities of the 
Carolinas. In the Hampton Roads area of 
Virginia the War Manpower Commission esti
mates an increase in employment of 62,000 
workers, of which 38,000 would have to be 
brought into the area from outside. Quanti
tative estimates are lacking as to the number of workers 
required in Baltimore but it is the general impression that 
the number will be large. Industries indirectly engaged 
in the war effort, and those not engaged in it, seem likely 
to have to settle their manpower problems by lengthening 
the work week and by the further use of women.

Women workers are moving into industries of this Dis
trict in which it has not been customary for them to work, 
and the trend seems to be toward an acceleration of this 
move. The Bassett Furniture Industries, of Bassett, Vir
ginia, is employing women in two of its five plants and

the company has announced that 500 additional women 
will be employed at a future date. Women were also 
put to work operating cranes at the Bethlehem-Fair field 
Shipyard in Baltimore, and the Virginia Electric and 
Power Company has stated that women street car and 
bus drivers will soon appear.

Average daily department store sales after seasonal 
correction rose 20 per cent between January and February 
and in the latter month stood 43 per cent ahead of the 

same month last year. The clothing rationing 
scare around the middle of February found its 
greatest reflection in Maryland as this state’s 
seasonally adjusted sales for February were 
44 per cent higher than January and 52 per cent 
above February 1942.

It is interesting to note the changes that 
have occurred in department stores’ cash sales 
in relation to charge sales payable in 30 days 
and to those on instalment. Twenty-three 
identical stores of the District in February 1943 

show 54 per cent of their sales for cash whereas a year 
ago these stores’ cash sales were only 41 per cent of the 
total. Charge sales payable in 30 days accounted for 39 
per cent of the total in February this year against 47 per 
cent a year ago while instalment sales accounted for only
7 per cent this February against 12 per cent last February. 
The decline in the importance of instalment sales is no 
doubt due to a dearth of the things ordinarily sold on 
instalment, while the increase in cash sales over 30 day 
credit sales attests the plethora of pocket cash.

Of the five lines of wholesale trade carried on a season-

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average daily 1935-1939=100

Seasonally adjusted

Bank Debits ...........................
Bituminous Coal Production.... 
Building Contracts Awarded...
Building Permits Issued........
Cotton Consumption* ............
Department Store Sales..........
Electric Power Production...
Life Insurance Sales..............
Wholesale Trade—5 lines....

Feb. Jan. Dec. Feb. % Change Feb. 43 from
1943 1943 1942 1942 Jan. 43 Feb. 42
184 171r 183 164 4" 8 4- 12
154 137 137 134 +  12 4- 15
292 196 367 395 4- 49 — 26
27 124 49 113 — 78 — 76

164 155 154 163 4" 6 4- 1
236 197r 164 165 -f 20 4- 43
195 190 199 175 4- 3 4- 11
101 90 81 124 4- 12 — 19
185 171 157 151 +  8 +  23

*Not seasonally adjusted. r—Revised.
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1943
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ally adjusted basis February sales of hardware firms re
corded the most substantial gain from January, having 
amounted to 28 per cent. Hardware sales at wholesale 
however were 13 per cent smaller in February than a year 
ago. Wholesale shoe sales failed by 13 per cent to main
tain seasonal levels in February and stood 5 per cent be
low a year ago. This was no doubt a reflection of shoe 
rationing which came early in the month. Although sea
sonally adjusted sales of wholesale dry goods fell 10 per 
cent from January to February, in the latter month they 
were still 51 per cent ahead of last year.

Some improvement occurred in the consumption of 
cotton by the mills of this District during February. Aver
age daily consumption rose 6 per cent from January, but 
was only one per cent ahead of last year. Were the Dis
trict’s cotton mills to continue throughout the current 
year one or two per cent ahead of last year, it should be 
considered a good record.

Bituminous coal production in the District usually rises 
by more than seasonal proportions in a year when a new 
wage contract is pending. A  new wage contract is in 
process of negotiation this year and it finds the February 
output 5 per cent higher than in January and 14 per cent 
above February 1942. These figures on an average daily 
basis show February 1943 to be 10 per cent above January 
and 13 per cent above February 1942.

Fifth District cigarette production which has been ac
counting for between 82 per cent and 87 per cent of the 
United States total in the past 12 months— was 7 per 
cent larger than a year ago, compared with a January 
increase over that month last year of 5 per cent. These 
figures are those on which tax is paid and do not take into 
account the manufacture of large numbers which are sent 
to our armed forces overseas. For purposes of morale, 
both for soldier and civilian and for use by overseas sol
diers for “horse trading” purposes ample supplies of 
tobacco for cigarette manufacture are recognized as essen
tial and it is believed in some quarters that flue cured and 
burley tobacco acreage allotments may be raised as a 
consequence.

Demand deposits of 41 Reporting Member Banks in 
the Fifth District rose 5 per cent between February 17 
and March 17 and on this latter date were 30 per cent 
higher than a year earlier. Total security holdings of 
these banks increased 3 per cent during the month ended 
March 17 and on this date were 82 per cent higher than 
a year ago. Bill holdings of these banks which have mul
tiplied 20 fold during the past year accounted for the bulk 
of the increase in security holdings during the month 
ended March 17. Loans which have been declining for 
sometime declined one per cent further in the month pre
ceding March 17 and at this time they were 24 per cent 
below last year.

Livestock in the Fifth District
The Fifth Federal Reserve District ,although not con

sidered predominantly a livestock section, has kept pace 
with the United States as a whole in livestock production. 
The trend has been somewhat accelerated in the last two 
years because of the war effort, but in general there has 
been a gradual increase in the number of livestock pro
duced for the last five or six years. Only in the pro
duction of sheep and lambs, which has been declining 
steadily in this District for the past several years, has 
the trend been contrary to that of the United States as a 
whole.

Income from the sale of livestock has been rising rap
idly in this District. Although its share in total cash 
farm income (excluding government payments) dropped 
slightly from 17% in 1941 to 15% in 1942, nevertheless 
estimated income from the sale of livestock aggregated ap
proximately $155 million in 1942, more than one-third 
higher than the Department of Agriculture's figure of 
$114 million in 1941 and over 75% greater than the 1939 
estimate of $88 million. Most of this rise can be at
tributed to the increase in income from the sale oi hogs 
which advanced more than twice as rapidly as the income 
from the sale of any other class of livestock. The sale 
of cattle and calves increased from 31% from 1941 to
1942 and was responsible for 33% of total livestock 
income in the Fifth District compared with 28% derived 
from hogs. The income from the sale of hogs rose 68%  
during the year.

Income from the sale of commercial broilers, formerly 
excluded from Department of Agriculture estimates of live
stock income, is third in importance in this District, con
tributing $27 million or 18% of the total in 1942. Table
1 shows the estimated income derived from the sale of 
the various classes of livestock in the Fifth District in

1939, 1941, and 1942, together with the percentage in
crease between prewar 1939 and 1942:

Table 1 : INCOME FROM LIVESTOCK,
FIFTH FEDERAL RESERVE DISTRICT

(Millions of dollars)

Class of Livestock 1939 1941 1942*
Percentage

Increase
1942/1939

Cattle and calves....... 31.4 39.2 51.4 63.7
Hogs ............................. 23.0 26.2 44.1 91.7
Sheep and lambs......... 4.3 4.7 5.7 32.6
Commercial broilers .. 12.1 22.8 27.4 126.4

12.4 15.0 18.8 50.8
4.8 5.9 7.8 62.5

TOTAL .................... 87.9 113.9 155.2 76.6
♦Estimated.

Livestock income in Virginia exceeded by far that of 
any other state in this District in 1942, with a total of $55 
million, or a little over one-third of the Fifth District

Table :2 STATE DISTRIBUTION OF LIVESTOCK
INCOME BY CLASSES—1942$ 

(Millions of dollars)
Class of Livestock Md. Va. W. Va. N. C. S. c.

Fifth
District

Cattle and calves........ 7.2 18.8 13.1 7.6 4.7 51.4
Hogs .......................... 6.3 14.1 3.2 14.1 6.4 44.1
Sheep and lambs....... 0.4 2.5 2.6 0.2 X? 5.7
Commercial broilers . . 8.8 10.6 3.0 3.6 1.4 27.4

4.4 5.7 1.9 5.1 1.7 18.8
1.9 3.5 1.0 0.8 0.6 7.8

TOTAL ................. 29.0 55.2 24.8 31.4 14.8 155.2
t Less than $500,000.
$ Figures in Table 2 are estimates made by Federal Reserve Bank of 

Richmond.

aggregate. North Carolina, Maryland and West Virginia 
each contributed from one-fifth to one-sixth of the Dis

Digitized for FRASER 
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Business in March, 1943

^ L IM A T IC  conditions during most of April were un- 
^  favorable for farm work throughout the District, with 
progress delayed from two to three weeks. Frosts and 
freezes in the forepart of the month damaged peaches and 
strawberries severely, and to a lesser extent carried their 
toll to apples and early truck crops. Adverse April 
weather and the presence of blue mold threatens a serious 
shortage of tobacco plants in North Carolina, the country’s 
most important producing state.

The daily rate of bituminous coal production in the 
Fifth District during March rose 2.5 per cent 
above the February level and stood 12.9 per 
cent above March, 1942. Actual March pro
duction of 17,058,000 tons was 17.2 per cent 
above that month in 1942, but one more day 
was worked in March this year than a year ago.
The Southern Coal operators on April 15 re
jected a proposal offered by the Government 
that miners be guaranteed a six-day work week 
over a period of fifty-two weeks a year, reply
ing that so long as present conditions prevail 
no guarantee would be needed to assure such amount of 
work.

Trade activity moderated considerably in March from 
that prevailing in February. March sales of department 
stores in the District on an average daily seasonally ad
justed basis declined 23 per cent from the February level, 
but remained 10 per cent higher than a year ago. The 
average daily March sales were 0.3 per cent above last 
year as contrasted with a 4 per cent increase in actual sales. 
This was due to an extra business day this year. The ad
vent of an early Easter in 1942 caused a greater seasonal

correction on the average daily sales in that month than 
in March, 1943, and as a consequence the seasonally ad
justed sales in March show an increase of 10 per cent 
from last year compared with an increase of 4 per cent 
in actual sales. Wholesale trade in five lines of business 
on an adjusted basis in March fell 6 per cent from Febru
ary but remained 20 per cent higher than a year earlier.

Cotton textile activity made further slight improvement 
in March with average daily consumption in the District’s 

mills 1 per cent higher than in February and
2 per cent higher than in March, 1942. In an 
attempt to alleviate the man-power shortage, the 
Riverside and Dan River Mills are experi
menting with half-shifts. The company has 
appealed to the people of Danville and vicinity 
to come and work in the mills for a half-shift 
of four hours after completion of their reg
ular daily work.

The value of building contract awards in 
March was slightly higher than in February, 

but this was considerably less than seasonal and the ad
justed index declined 24 per cent to a level which was 54 
per cent lower than last year. In the residential construc
tion field about the only building of consequence came in 
Baltimore, Washington, and Portsmouth, Virginia.

Ordinarily at this time of the year business and agri
cultural loans of weekly reporting banks in this District 
would be rising, but in the period between March 17 and 
April 14 these loans declined $5,253,000, to continue a 
trend that has been in evidence for many months. During 
the above period security holdings of these banks rose 
$21,260,000, due to increases in Treasury bonds and bills.

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average daily 1935-1939=100

Seasonally adjusted

Bank Debits ............................
Bituminous Coal Production.... 
Building Contracts Awarded..
Building Permits Issued........
Cotton Consumption* ..............
Department Store Sales..........
Electric Power Production.....
Life Insurance Sales...............
Wholesale Trade.....................

Mar. Feb. Jan. Mar. % Change Mar. 43 from
1943 1943 1943 1942 Feb. 43 Mar. 42
186 184 171r 168 ~b 1 +  11
166 . 154 137 147 +  8 +  13
223 292 196 481 — 24 — 54

58 27 124 102 +115 — 43
166 164 155 162 4" 1 -b ~
181 234r 197 165 — 23 +  10
189 195 190 159 — 3 +  19
109 101 90 96 +  8 +  14
174 185 171 145 — 6 +  20

r—revised.
*Not seasonally adjusted.Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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Federal Reserve Bank, Richmond, Va. May 31, 1943

Business in April 1943
"D O LL W EEVIL survival in eleven Southern states this

year is about one-third larger than last year and almost 
as great as in 1939. The weevil effect on the cotton this 
year can be minimized if hot dry weather prevails in grow
ing areas during July. . It would be more in the line of 
probability, however, to expect some degree of the con
trary to prevail.

The effect of potential boll weevil infestation on the 
new cotton supply becomes significant when taken to
gether with the Senate Agriculture Committee’s approval 
on May 18 of a bill to fix a floor of 2 3 ^  cents a 
pound on Government held cotton while pre
venting any ceilings below 25 cents a pound.
Should the boll weevils be effective in causing 
an important reduction in the new supply such 
a law would make it reasonably certain that 
cotton prices would rise substantially, and that 
ceilings would have to be upped on goods and 
yarns.

Although it is not evident as yet that any 
material turnover of farm real estate has oc
curred, the pressure of the present highest level of farm 
product prices since early in 1921 has been accompanied 
by a rise of 11 per cent in farm real estate values on March
1, 1943 over a year ago for the State of Virginia. Al
though Virginia farm real estate values on March 1, 1943 
were 31 per cent below the peak of 1920 they were, never
theless, 49 per cent higher than in 1933.

Tobacco growers, dealers and warehousemen from Vir
ginia and the Carolinas on May 18 adopted a flexible plan 
for prolonging the tobacco marketing season, and left the 
way open for the proclamation of a marketing holiday

VICTORY 
BUY

during the entire month of September if an emergency in 
the manpower situation arises such that harvest of essential 
food crops might be interfered with. Under the plan the 
markets in the South Carolina Belt will open one week 
earlier than usual and the New, Middle and Old Belts will 
open two weeks earlier, while all markets are to remain 
open longer than usual. Some fears are expressed as re
gards the new tobacco crop in several sections of North 
Carolina owing to shortages of plants for transplanting.

Unadjusted sales of Fifth District department stores in 
April 1943 were 23 per cent higher than in 
April 1942 but after taking into account the 
later date of Easter this year the comparable 
change from a year ago is 16 per cent increase. 
Seasonally adjusted sales in April were at about 
the same level as in March. The largest per
centage increases in the actual sales figures be
tween April this year and last year came in 
Winston-Salem, N. C., Greenville, S. C., and 
Charleston, S. C., with lesser increases in Rich
mond and Lynchburg and in the group of Other 

Cities. These changes in the main seem to indicate that 
those cities serving agricultural areas did best during the 
month in question.

During April the District cotton consumption declined 
7 per cent from March and was 4 per cent below April
1942. Further conversions of facilities seem to be chiefly 
responsible for the April showing.

For the first month in many years, there was not a 
single commercial failure in the Fifth Reserve District 
during April 1943. Inability to secure merchandise caused 
a number of liquidations, but all were voluntary.

U N ITE D
S T A T E S
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BUSINESS IN DEXES—FIFTH  FEDERAL RESERVE DISTRICT 
Average daily 1935-1939=100

Seasonally adjusted

Bank Debits _________________..._________________________
Bituminous Coal Production.-_________________________
Building Contracts Awarded__________________________
Building- Permits Issued_______________ _________________
Cotton Consumption* ________ _______________________
Department Store Sales________________________________
Life Insurance Sales___________________________
Wholesale Trade—5 lines____ ..._...________________ ______  175
r—revised. *Not seasonally adjusted.

Mar. Feb. Apr. % Change Apr. 43 from
1943 1943 1942 Mar. 43 Apr. 42
186 184 162 +10 +27
166 154 181 +10 +  1
223 292 316 —42 —59
58 27 123 —67 —85

166 164 167 — 3 — 4
180 234r 156 +  1 +16
109 101 85 +  8 +39
174 185 142 +  1 +23

Apr.
1943
205
182
129
19

161
181
118

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Federal Reserve Bank, Richmond, Va. June 30,1943
Business in May 1943

T H E  first indications of inadequate man power for 
seasonal industries cropped up in this district in the 

early part of June. Eastern Shore Virginia farmers, 
confronted with insufficient labor, began digging their 
potatoes two weeks earlier than they normally would have 
done. Furthermore, digging will probably be stretched 
out over a longer period than normal if labor supply re
mains short. In Baltimore, an urgent call was broadcast 
for 15,000 volunteers to work in local canneries in order 
to keep food from spoiling. These cases may be iso
lated instances of inadequate preparation to 
cope with the problem, but it is more probable 
that they represent basic man-power deficien
cies that will crop up in place after place to 
plague the harvesting of crops.

The crop condition at the turn of June, 
though on the whole somewhat belated, was 
making rapid progress in catching up. Labor 
requirements for several of the seasonal truck 
crops will be smaller than last year, for the 
crops are smaller. Members of the flue-cured 
tobacco industry advisory committee meeting in Wash
ington, D. C., on June 9 saw no basis for anticipating a 
flue-cured crop above 800 million pounds. This volume 
of production would be 24 million pounds smaller than 
last year and, according to the committee, from 100 to 
150 million pounds short of replacement requirements.

Employment information indicates that the working 
force is still rising in Baltimore, Maryland, Hampton 
Roads, Virginia, Wilmington, North Carolina, and 
Charleston, South Carolina, but that Washington, D. C., 
is probably around its maximum level. The above men
tioned cities, excluding Wilmington, North Carolina, and

VICTORY 
BUY
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including Elkton, Maryland, are listed by the War Man
power Commission as areas of acute labor shortage, but 
housing facilities for immigrating workers is now at a 
point considered “practically adequate.”

Construction contract awards in Fifth District states, 
as reported by the F. W. Dodge Company, in the first 
four months of this year were 44 per cent smaller than 
in the same period of 1942, which compares with a de
cline from a year ago of 38 per cent in the first three 
months of the year. Construction in North Carolina in 

this period recorded an increase of 97 per cent, 
but all other states show substantial losses, the 
largest of which, 79 per cent, came in the Dis
trict of Columbia, and reflects substantial com
pletion of the war housing program. Virginia, 
which accounted for 42 per cent of the dis
trict’s construction in the first four months of 
this year, shows a decline from last year of 45 
per cent. The remaining states show con
struction reduced between 43 and 59 per cent. 

Cotton textile activity in the district as re
flected by cotton consumption was slower in May than in 
either April or May, 1942. Actual consumption in May 
as well as the daily rate declined respectively 4 and 5 
per cent from April and from a year ago. The principal 
cause of the decline appears to be lower productivity 
resulting from inexperienced labor, though changes in 
constructions arising from WPB directives no doubt have 
had some influence.

Bituminous coal output in May was 5 per cent smaller 
than in that month last year, due to a strike lasting sev
eral days. In the first five months of the year, however, 
the District’s outturn of coal exceeded that of last year 
by 5 per cent. If it can be assumed that work will be 
maintained regularly for the remainder of the year a new 
high record is in prospect for this District.

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average daily 1935-1939 =  100 

Seasonally adjusted

Bank Debits ................ ............
Bituminous Coal Production.. 
Building Contracts Awarded..
Building Permits Issued........
Cotton Consumption* .......... .
Department Store Sales..........
Electric Power Production.....
Life Insurance Sales............... .
Wholesale Trade—5 lines.......

Mav Apr. Mar. May % Change M;iv 1943 fron
1943 1943 1943 1942 Apr. 43 May 42
185 205 186 175 — 10 +  6
136 146r 153r 146 — 7 — 7
103 129 223 257 — 20 —60
39 19 58 68 +  105 —43

154 161 166 162 — 4 — 5
181 181 180 147 0 4-23
200 191 189 183 4- ^ +  9
114 118 109 86 — 3 4-33
168 175 174 138 — 4 4-22

r—revised. *Not seasonally adjusted.Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1943
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Federal Reserve Bank, Richmond, Va. July 31,1943
Business in June 1943

T^IFTH District business indicators were in the main 
moderately higher in June than in May, after adjust

ments for seasonal variation. Although the production of 
electric power, which made a new high record in May, 
shows evidence of continued over-all expansion in busi
ness, it is apparent that two of the District’s largest in
dustries, coal and cotton textiles, will not be able to rise 
much, if any, above high levels established within the past 
twelve months.

Trade in the District continued in June at a high level, 
but here, too, some branches appear to be flat
tening off. This is particularly true of whole
sale trade and sales of furniture stores. Al
though department store inventories are still 
well above the pre-war level, measured in terms 
of value, they are falling rapidly and must 
sooner or later cause a leveling off or a decline 
in department store sales. There is some rea
son to believe that on a quantity basis the level
ing off process in sales has already occurred.

Farm income in the District continues to 
rise in substantial amounts. During May farmers of this 
region received 53 per cent more cash income than in that 
month last year, with crops up 51 per cent and livestock 
and products up 54 per cent. The farm labor situation 
remains tight, but with cooperation among farmers, with 
longer hours, and with the help of townspeople, and ser
vice men in some locations, it appears that the harvest will 
be for the most part successfully dispatched.

Demand deposits, excluding interbank, of the 41 re
porting banks were about one per cent higher on July 14

than a month earlier, but they were 43 per cent higher 
than a year ago, and 120 per cent higher than on July 17,
1940. These deposits will rise substantially further as 
banks are called on to finance a good part of the war ex
penditure or receive the funds disbursed in that effort. 
Loan outlets have not been forthcoming to employ the 
larger deposits, nor are they likely to develop while the 
war continues. Loans of the reporting banks on July 14 
were 2 per cent lower than a month earlier and 22 per 
cent below a year ago.

The problem confronting banks in convert
ing the funds arising from swollen deposits 
into earning assets is of particular interest at 
this time. Higher operating costs and taxes 
would seem to make it desirable for banks 
to be fully invested, yet the problem of fully 
investing in government securities must take 
into account the permanency or transciency of 
a bank’s deposits. Deposits, which could be 
expected to be withdrawn at the close of the 
war or shortly thereafter, would require a bank 

to have sufficient short maturing obligations to cover prob
able deposit withdrawals. On the other hand, where de
posits can be expected to remain with a bank more or less 
permanently, a bank may safely invest more fully in longer 
maturing obligations. The need of banks for income, and 
the need of the Treasury for funds, would indicate the 
necessity of banks’ appraising the ownership of their de
posits with the view of ascertaining which deposits might 
be expected to stay and which might be withdrawn after 
the close of the war.

B U S I N E S S  I N D E X E S—F I F T H  F E D E R A L  R E S E R V E  DISTRICT
Average daily 1935-1939=100 

Seasonally adjusted

Bank Debits ................... ’.......... ......................
Bituminous Coal Production..........................
Building Contracts Awarded...........................
Building Permits Issued.................................
Cotton Consumption*.......................................
Department Store Sales.............. ...................
Electric Power Production.............................
Life Insurance Sales.........................................
Wholesale Trade—5 Lines ................  ..........
r—Revised. *Not seasonally adjusted.

June May Apr. June % Change June 1943 from
1943 1943 1943 1942 May 43 June 42
187 185 205 167 +  1 +12
110 136 146r 143 —19 —23
127 103 129 551 +23 —77
53 39 19 102 +36 —48

161 154 161 164 +  5 — 2
185 182 181 144 +  2 +28
209 200 191 182 4“ 5 +15
116 114 118 83 +  2 +40
177 168 175 144 +  5 +23
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Federal Reserve Bank, Richmond, Va. August 31, 1943
Business in July 1943

T^EED crop prospects are reported to be improving not
ably in the United States, but such is not the case in a 

good part of the Fifth District. Late summer drought in 
Maryland, Virginia, West Virginia, and in a part of North 
Carolina has already resulted in irreparable feed crop dam
age. Serious inroads have been made in soybean pros
pects while Maryland’s tobacco crop will likely be the 
smallest in years.

This development will likely cause a substantial liquid
ation of Maryland and Virginia commercial broilers and 
hogs, and also require a substantial importation 
of feedstuff to maintain the flow of milk. In
complete arrangements are reported to be under 
way for a subsidization of feed for sale to 
dairymen and for poultry raisers for laying 
hens. Such arrangements, however, are not 
likely to bring feed into the area in abundance, 
but they may be able to tide the northern part 
of the District over the winter.

The drought had not had any adverse effect _____
on the flue-cured tobacco crop as late as the 
20th of August, but the feeling that a higher ceiling price 
might be forthcoming has caused many growers to hold 
their tobacco off the markets which are now open in the 
Border Belt. Through August 20 sales in this belt 
amounted to only 55 million pounds compared with sales 
of 78 million pounds in that period last year. This with
holding of tobacco will require labor, later on in the 
season, that could be used to good purpose in the harvest
ing of other crops.

Shutdowns in the cotton textile industry in July, and
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other production difficulties, caused a somewhat larger 
decline in cotton spinning operations than had been anti
cipated. Active spindle hours of the mills in this District 
in July were 5.3 per cent smaller than in June and 10.4 
per cent lower than in July, 1942. This District, however, 
held up much better than the remainder of the United 
States, for active spindle hours outside the District de
clined 10.4 per cent from June to July and in the latter 
month stood 17.9 per cent below July 1942.

The District’s coal miners were back in full production 
in July. In that month output was 1 1  per cent above last 

year and the cumulated production for the 
seven months was 2 per cent ahead of last year. 
Some of the mines are being returned to their 
owners, and it is as yet uncertain whether labor 
will continue uninterrupted production under 
private operation. If the miners do continue 
to work, the increase in their work-week from 
42 to 48 hours, announced on August 18, should 
bring forth a new high production record for 
this District by a substantial margin. Oper
ators say the price of coal must be raised 25 

cents a ton to compensate for the added cost of the 48- 
hour week.

Greenville, South Carolina, appears to be the most 
prosperous spot in this District, if changes in department 
store sales can be considered as a criterion. In July, sales 
of three department stores in Greenville rose 63 per cent 
over that month last year to top any city in the District by 
a wide margin. Other cities showing substantially better 
than average gains were Clarksburg, West Virginia; 
Lynchburg, Virginia; and Winston-Salem, North Caro-
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BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average daily 1935-1939=:100 

Seasonally adjusted

Bank Debits ................... -......
Bituminous Coal Production- 
Building Contracts Awarded..
Building Permits Issued........
Cotton Consumption* ............
Department Store Sales..........
Electric Power Production....
Life Insurance Sales..............
Wholesale Trade—5 Lines.....
* Not seasonally adjusted, 
r Revised.

July June May July % Change July 1943 from
1943 1943 1943 1942 June 43 July 42
191 187 185 177 -j- 2 +  8
153 110 136 146 +39 +  5
139 127 103 348 +  9 —60
52 53 39 54 — 2 — 4

138 161 154 162 —14 —15
205 184r 182r 170 +11 +21
213 209 200 189 +  2 +13
136 116 114 90 +17 +51'
175 177 168 152 —  1 +15
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lina. None of these cities could be called a war-production 77 stores showed an increase of 15 per cent in July sales 
center, but, rather, in character they are more closely over those last year, which is in line with the aggregate 
identified with agriculture. For the District as a whole, change for the seven months of the year.

Electric Power
The production of electric power in the states which are 

contained largely in the Fifth Federal Reserve District 
has approximated the growth of electricity production in 
the United States from 1922 through 1942. The District’s 
electric power output rose somewhat more rapidly than 
that of the United States between 1922 and 1929, but was 
more seriously set back by the great depression and also 
in the recession of 1938. Since 1938, however, this Dis
trict has increased its electricity output at an annual rate 
of 16.1 per cent compared with an annual rate of increase 
for the United States of 12.5 per cent.

Throughout the period from 1929 to 1942 the Fifth 
District’s electricity production ranged between 9.1 per 
cent and 10.3 per cent of the total United States output. 
These proportions are considerably larger than the Dis
trict’s share of most factors in which it is a part but they 
are approximately the same proportion as the District’s 
share of the country’s population.

A Measure of Business
We do not have a satisfactory measure of the physical 

volume of production for the Fifth Federal Reserve Dis
trict for want of data. Based on the relationship between 
United States figures of electric power production and the 
index of industrial production, it would appear that elec
tric power output could serve such a purpose only in a 
rough way, if at all.

Since the Great Depression the trends of United States 
electric power production and industrial production have 
been broadly the same, which would indicate that the 
period of conversion of other forms of power to elec
tricity had been largely completed and that changes in 
electric power production would move in a general way 
along with industrial production since so large a part of 
the electricity used is for industrial purposes.

Marked changes in the growth in the per capita use of 
electricity for residential and rural purposes and expansion

in the outlets of the latter, together with technological im
provements in the production process, would alter, of 
course, the use of electric power as a measure of indus
trial activity, but it seems probable that the changes in 
residential usage would maintain a close relationship to 
the number of jobs which the business of an area could 
support. However, around 69 per cent of the kilowatt 
hours of electricity sold by eleven companies—which ac
count for 77 per cent of all the current generated in the 
Fifth District—was to industrial and commercial establish
ments and around 1 1  per cent to residential and rural 
users in 1941.

Reference to the accompanying chart will show the 
close relationships between the seasonally adjusted index 
numbers of electric power production in this District with 
the District indexes of cotton consumption, department 
store sales, and bank debits. However, the similar trends 
shown by these three indexes and that of electric power 
production are scarcely sufficient to justify the idea that 
the latter index may have become a reasonably good indi
cator of the general level of industrial production in the 
District.

The current business indications given by electric power 
production show that June had reached a level never be
fore attained in this District, and further indicated a trend 
which was still rising despite the leveling off in cotton con
sumption, coal production, and construction. No doubt 
the chief impetus to increased electrical .energy output 
from the beginning of 1942 on has come from the Dis
trict’s aircraft' factories and shipyards as well as other 
war industries of lesser importance. The total expansion 
in electricity usage by the many military installations in 
the District is an unknown factor, which in aggregate 
amount would probably not bulk large enough to distort 
the electricity production figures from indicating indus
trial production trends in a general way.

ELECTRIC POWER PRODUCTION AND OTHER FIFTH DISTRICT INDEXES
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Federal Reserve Bank, Richmond, Va. September 30,1943
Business in August 1943

'T 'H E  level of business in the Fifth District during 
A August was probably not much changed from that 

of July. Cotton mill activity as measured by daily aver
age consumption improved somewhat following shut
downs of July, but was 6 per cent under last year, and 9 
per cent below the June 1943 level. The August daily 
output of bituminous coal declined one per cent from 
July, but exceeded last year’s level by 8 per cent. Sea
sonally adjusted sales of department stores held at the 
July level but gained 6 per cent over last year. June 
employment levels were lower in most states than in the 
earlier months of the year, but an upward 
tendency was exhibited in West Virginia and 
Maryland. Current indications point to a level 
of employment at the present time no better 
than in June, and perhaps not as good.

Based on the deliveries of merchant ton
nage, it is apparent that shipyards were still 
expanding their output in August. This ex
pansion, however, appears to be due to a better 
development of the “know how” and the at
tendant increase in product per man hour, for 
such evidence as is available does not indicate any expan
sion in aggregate employment in the District’s yards over 
the past few months. In fact, the annual report of the 
Newport News Shipbuilding and Drydock Company says 
that employees at both Newport News and Wilmington 
yards reached their peaks in the early part of 1943 and 
had since declined, as a result of inability to replace em
ployees entering the armed services.

The manpower problem in this District is a critical one, 
particularly as it affects some of the principal industries

such as textiles and lumber. While many of the textile 
mills have as many employees, and some more, than last 
year, they have lost many of their skilled workers to other 
industries or the armed services. This has resulted in 
lower productivity and higher costs, which have rendered 
ceiling prices a real impediment to production. Lumber 
industries cannot find workers to cut logs at permissible 
wages, and pleas are being made to farmers to increase 
their cut of pulp wood.

If tobacco prices in the Old Belt perform in a manner 
similar to prices in the Border, New Bright, and Middle 

Belts, the season’s average will not reach the 
OPA ceiling level of $41 a hundred this year 
as the latter belts’ average prices through Sep
tember 17 have been respectively $38.82, 
$36.75, and $34.65. The outstanding feature 
of the flue-cured tobacco markets this year has 
been a marked increase over last year in the 
prices of lower grades of leaf and little or no 
increase in the better grades. With the flue- 
cured crop short of requirements this year such 
price performance would seem to suggest that 

ceiling prices on finished tobacco products were acting 
as an effective overall ceiling on leaf tobacco.

Commercial, industrial, and agricultural loans of 41 
weekly reporting banks increased 13 million between Au
gust 18 and September 15, which was nearly three times 
larger than the average seasonal increase experienced in 
a similar period in recent years. Effect of the Third 
War Loan was reflected in the loans to brokers and deal
ers in the week ended September 15, when these loans 
increased 6 million, as well as on other loans on securities,

BUSINESS IN DEXES—FIFTH  FEDERAL RESERVE DISTRICT 
Average daily 1935-1939=100 

Seasonally adjusted

Bank Debits............................
Bituminous Coal Production.. 
Building Contracts Awarded..
Building Permits Issued........
Cotton Consumption* ............
Department Store Sales........
Electric Power Production....
Life Insurance Sales..............
Wholesale Trade—5 Lines.....
♦Not Seasonally adjusted 
r—Revised

August July June August August 1943 from
1943 1943 1943 1942 Julv43 Aug. 42
207 191 187 191 +  8 +  3
151 153 110 140 — 1 +  8
122 139 127 306 ■—12 —60
81 52' 53 125 +56 —35

147 138 161 157 +  7 — 6
206 205 184r 194 0 +  6
215 213 209 188 -f 1 +14
131 136 116 86 — 4 +52
166 175 177 147 — 5 +13
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which rose 5 million in the same week. All other loans, 
where were at their lowest point of the year on September 
8, increased 6 million during the following week and stood 
within 2 million of the year’s best level.

The increase of 176 million between August 18 and

September 15 in total demand deposits was due in large 
part to the increase of 126 million in U. S. government 
deposits and an increase of 25 million in deposits of 
banks, both of which latter increases were no doubt a 
result of the war loan financing, which had amounted to 
182 million by September 15.

Cotton Textile Situation
The primary factors currently affecting the cotton 

textile industry in the Fifth District may be related to 
the demand-supply situation in the textile field generally.
The industry has been attempting to maintain or even 
increase production in 1943 to meet the undetermined 
demands of the military, lend-lease, and rehabilitation of 
reconquered areas, and at the same time to meet essential 
civilian demands and to maximize the remainder of civilian 
supply. This attempt has, in turn, involved very real 
problems in terms of manpower, machinery, price ceil
ings and contract renegotiations. While much of the 
pertinent data is not available, some of the current infor
mation is cited below.

D em a n d

The 1943 demand situation in the cotton textile indus
try has been subject to change daily, making is difficult 
to formulate a clear picture of actual demand. In the 
first place, military demand is not determinable. In 1941, 
military consumption amounted to approximately 20 per 
cent of the 1941 yardage; in 1942 “while no accurate 
summary of military consumption has yet been made avail
able—a fair guess would allocate about a third of the
1942 yardage to direct and indirect use of the armed 
services.” 1 Latest estimates for 1943 indicate thirty to 
thirty-five per cent of total production g'oing directly to 
the armed forces. On the basis of a total production of 
cotton goods of 12  billion square yards, this would amount 
to between 3.6 and 4.2 billion yards. However, military 
demand is now a constantly changing variable—with con
sequent cancellations of contracts and cutbacks taking 
place. Recent examples are the War Department’s an
nouncement of a 50 per cent reduction in scheduled deliv
eries for three types of cotton fabrics, and previous an
nouncements of contract cancellations for cotton duck and 
other items. Thus, on the one hand there are cancella
tions and cutbacks, while on the other hand the Army is 
pressing for increased production in certain lines. In 
order to assist the industry to evaluate demand, there is 
an apparent need for a clear-cut estimate of military 
needs, particularly in view of present developments. An 
approach to this estimate may result from the current 
inventory taking of military procurement agencies as to 
supplies on hand.

Like the military demand, the demand for cotton goods 
for lend-lease is not readily determined. Trade estimates 
have varied from 500 million to 1 billion square yards.
In addition, the demand for “war aid” to relieve recon
quered areas cannot be estimated, since it is based on 
unpredictable military events. It is impossible to even 
estimate the amount of cotton textiles that will be re
quired for rehabilitation in areas such as Greece, France, 
and the Balkans, if relieved of German domination. In
Association of Cotton Textile Merchants of New York, “Ten Years of Cotton Textiles, 1933-1943”-—March, 1943.

Italy the determining factor appears to be the status of 
the mills in Northern Italy; in the short run Italy’s tex
tile needs will add to export demand. In the first six 
months of 1943, WPB indicates that all textile exports 
totalled 295 million yards or AJ/ 2 per cent of total pro
duction over the six month period.

With indefinite military, lend-lease, and “ war aid” de
mands, the civilian supply situation is obviously difficult 
to appraise. Recent developments indicate that for the 
remainder of the war period civilian supply will be much 
larger than anticipated, although there will probably not 
be any substantial increase in the near future.

S upply

In the face of the war-time demand situation, the War 
Production Board requested a further increase of ten per 
cent in the production of cotton goods in 1943; this in
crease to be superimposed upon an actual ten per cent 
increase in production in 1942 over 1941. Production in 
1942 amounted to 12,418,160,000 square yards, related to 
a consumption figure of 11,439,000 bales. Trade data and 
WPB figures on production in 1943 have been consistently 
at variance; the former indicating considerably lower pro
duction than indicated in WPB reports, possibly because 
the data are based upon samples. Latest WPB figures 
for the first six months of 1943 indicate increases in pro
duction over last year of cotton yarn but a decline in 
output of cotton fabrics.

COTTON TEXTILE PRODUCTION 
1943
Jan.-June Jan.-June %  Change

1943 1942 1943/1942
(millions) (millions)

398.8 393.0 +  1.5
148.4 144.0 +  3.1

4911.8 4980.0 — 1.4
699.3 735.8 — 5.0

Carded sale yarn (pounds). . . . . . . .
Combed sale yarn (pounds)........
Carded fabrics (linear yards). . .
Combed fabrics (linear yards). . .
Source: War Production Board

The above figures however may be misleading, as the 
decline beginning in the second quarter is partly offset in 
the six month aggregate. Cotton consumption figures, 
which normally give a clear indication of the rate of 
production, appear to indicate a drop in production both 
in the Fifth District and in the United States total during 
the first eight months of 1943.

COTTON CONSUMPTION
FIFTH DISTRICT AND UNITED 

(Thousands of bales)
STATES

Jan.-Aug. Jan.-Aug. %
1943 1942 Change

United States ............ 7,229 7,652 -5 .2
Fifth District ............ .......................  3,484 3,606 -3 .4

North Carolina . . . . 1,882 1,940 -3 .0
South Carolina .. .......................  1,433 1,489 — 3.8

Virginia ................. .......................  169 178 — 5.1

However, the above is not an accurate measure of the
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Federal Reserve Bank, Richmond, Va. October 31,1943
Business in September 1943

'T 'H E  crop harvesting season is at its peak in the Fifth 
District, and in one fashion or another labor has been 

found to take care of the crops. Climatic conditions have 
favored the harvest, and the progress of picking cotton is 
somewhat better than a year ago in North Carolina and 
equal to a year ago in South Carolina. Although harvest
ing difficulties have been experienced in tobacco, it is being 
marketed faster than manufacturing companies can handle 
it, and a marketing holiday seems to be in the offing.

The labor situation has grown more stringent with the 
passing of time. Spartanburg, South Carolina, was added 
to the acute shortage list of areas on October 
1, on which date the Fifth District had nine, 
or one-eighth of all acute labor shortage areas 
in the United States. Four additional Fifth 
District cities are anticipating labor shortages 
within six months, while eighteen cities are 
expected to have only a slight labor surplus 
at the end of six months.

Employment trends in non-agricultural in
dustries continue to move downward in Vir
ginia and North Carolina, but they have re
mained without much change for several months in the 
District of Columbia, West Virginia, and South Carolina. 
Only in Maryland is there still an upward tendency in the 
level of employment, and since March, 1943, this tendency 
has been very slight. Since the demand for workers 
continues large in this District, it is apparent that the 
downward trend in employment is due to a reduction in 
the available labor force of the District as a result of 
selective service, migration, or a return to the farms.

The two industries in the District which employ the
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largest number of workers are the cotton textile industry 
and the bituminous coal industry. Production in the 
bituminous coal industry has oscillated irregularly around 
a flat trend since the middle of 1941, with September
1942, average daily output around the upper levels reached 
in the past two years. Cotton textile production, as 
measured by average daily cotton consumption, rose stead
ily to a peak in April, 1942, and except for the months of 
February and March, 1943, has since shown a sagging 
tendency. Mill shutdowns in July resulted in a sharp 
drop to a level of 17 per cent below the April, 1942, peak,

but recovery was effected in both August and 
September, with the latter month only 8 per 
cent below the same peak. Electric power 
production, on the other hand, which reflects 
activity in the shipyards, aircraft factories, and 
other war production establishments, was the 
highest of all time in August, though the in
creases in the past two months have become 
smaller.

Department store sales in September, al
though down 5 per cent from August on a 

seasonally adjusted basis, are at a level which has only 
been exceeded in four other months, all of which were in
1943. Wholesale trade in five lines, however, has trended 
generally downward since February, with hardware and 
shoes in September at levels below a year earlier, and 
with dry-goods only one per cent above last year. Although 
September department store inventories (seasonally ad
justed) were only 6 per cent below a year ago and 20 per 
cent below their peak of July 1942, the declines in evi
dence of wholesale dry-goods and shoe sales seem likely 
to have an adverse effect on department store sales or to 
reduce inventories still further.
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BUSINESS IN DEXES—FIFTH  FEDERAL RESERVE DISTRICT 
Average daily 1935-1939=100 

Seasonally adjusted

Bank Debits ...................... -.....
Bituminous Coal Production- 
Building Contracts Awarded..
Building Permits Issued........
Cotton Consumption* .............
Department Store Sales..........
Life Insurance Sales...............
Wholesale Trade—5 Lines.—
*Not seasonally Adjusted 
r—Revised

Sept. Aug. July Sept. % Change Sept. ’43 from
1943 1943 1943 1942 Aug. 43 Sept. 1942
239 207 191 198 +  15 +  21
150 152r 148r 150 —  1 0
134 122 139 326r +  io — 59
36 81 52 120 — 56 — 70

154 147 138 164 +  5 — 6
196 206r 205 170 — 5 ■f* 15
138 131 136 99 -j- 5 -f  39
159 166 175 143 — 4 +  11
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Federal Reserve Bank, Richmond, Va. November 30, 1943

Business in October 1943
r^A SH  farm income in the Fifth District in the first 
^  eight months of the year was 34 per cent ahead of 
last year, but during September this year cash income 
declined 9 per cent below last year and reduced the 
nine-months, total gain to 20 per cent above last year. 
Cotton and tobacco wreigh heavily in the District’s cash 
income figures at this time of year as well as in the 
remaining months of the year. The indications are 
that these crops will be valued for the year at about 
the same level as last year. It can, therefore, be ex
pected that smaller year-to-year income increases will 
result for the remaining months of the year.

Active spindle hours in the District’s cot
ton mills declined 3.3 per cent between 
September and October, whereas cotton 
consumption declined 5.2 p©** cent. Relative 
to October, 1942, active spindle hours in 
October this year were down 9.5 per cent, 
with cotton consumption 10.3 per cent 
lower. These divergences in spindle hours 
and cotton consumption could be the result 
of a number of things. They could indicate 
the production of lighter-weight goods, depreciation 
of machinery, inexperienced labor, or a combination 
of all three.

The average daily output of bituminous coal in this 
District fell 5 per cent from September to October, but 
the ten-months’ total was still 2 per cent ahead of last 
year. This decline during the month of October was 
caused by a shutdown of the mines near the end of the 
month as a result of labor contract trouble. The Bitu
minous Coal Institute believes, however, that demands

for coal can be met, despite the loss of production 
caused by strikes, if there are no more strikes; if 
miners be kept on the job full time; if further drafting 
of miners is halted; and if ample replacement of ma
chinery is available. Time only will tell whether the 
“ ifs” will become operative or a shortage of coal en
sure.

Wholesale trade in each of five lines of business 
(seasonally adjusted) improved from 4 to 1 1  per cent 
between September and October, but the level of the 
five lines in the latter month still gave indications of 

no better than a flat trend. The October 
Department Store Sales Index, on the other 
hand, declined 7 per cent from September 
on a seasonally adjusted basis. This sales 
index in October, however, was still 8 per 
cent above a year ago. Gains in sales are 
being made in part out of inventories, and 
while these inventories are still high in re
lation to normal years, they were 6 per cent 
below a year ago at the turn of October.

Labor turnover in the shipyards and other 
essential industries continues to be the chief impedi
ment to increased war production in the District. It 
was necessary for a shipyard located in the Baltimore 
area to hire 11,000  new employees over a period of 
ten months to show a net gain in personnel of 500; 
while another large employer in the same area had to 
hire 5,806 to show a net gain of 538. A similar situa
tion prevails in the Hampton Roads area where em
ployment at the Navy Yard and at the Newport News 
Shipbuilding and Drydock Company cannot seem to

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
AVERAGE DAILY 1935-1939=100 

Seasonally adjusted
October September August October % Change Oct. 1943 from

1943 1943 1943 1942 Sept. 1943 October 1942
Bank Debits ..............................-...............................................  197 239 207 187 — 18 + 5
Bituminous Coal Production.......................... ...................... 142 150r 152 140 — 5 4 - 1
Building Contracts Awarded.................................................  163 134 122 358 + 2 2  — 54
Building Permits Issued..........................................................  64 36 81 42 4- 78 +  52
Cotton Consumption* .............................................................  146 154 147 156 — 5 — 6
Department Store Sales............................... ......................... 183 196 206 170 — 7 + 8
Department Store Inventories................................................. 165 177r 190 173 — 7 — 5
Life Insurance Sales............. ..................... ............................  120 138 131 93 — 13 +  29
Wholesale Trade—5 Lines....................................................... 176 159 166 151 +  11 4- 17
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be raised to desired levels. The local supply of man 
power in both areas has long since been absorbed and 
any addition to the labor force which must come from 
outside the area is a factor in itself which works for

The Current Situation In
Approximately 22 per cent of the Nation’s wooden 

household furniture is made by factories located in 
the Fifth Federal Reserve District; they employ about
35,000 workers and produce $132,000,000 (wholesale 
price) annually. More than half of the production in 
the Fifth District is made in North Carolina. About 42 
per cent of the bedroom and dining-room furniture 
produced in the United States, or a little less than 
half of the Nation’s total production, is made by fac
tories in the Fifth District. In other words, while the 
Fifth District produces slightly more than one-fifth 
of all wooden household furniture, it produces nearly 
half of the bedroom and dining-room furniture. North 
Carolina is the first state in the production of all 
wooden household furniture, and produced in the last 
census year 12  per cent, or nearly one-eighth, of the 
total for the United States; while Virginia, which 
occupies fifth place in the Nation and second place in 
the South, produced 7.1 per cent of the total wooden 
household furniture. In the production of bedroom 
and dining-room furniture, North Carolina leads and 
Virginia is second—these two states accounting for 
about 40 per cent of the total for the United States.

The Southern furniture industry was established 
on an all-wood basis for the good and sufficient reason 
that around it were virgin forests of native American 
woods that were readily accessible, i. e., they were 
accessible when loggers and lumbermen wrere more 
plentiful. This factor worked in favor of the Southern 
industry until the stringency arose in man power and 
materials. Gumwood lends itself to a wide range of 
finishes and is used more than any other variety for 
making furniture. It is available in timber stands in 
abundance in the vicinity of each furniture factory of 
this District. Poplar, maple, oak, and walnut timber 
also exist in plentiful supply.

The major handicap in materials at the present time 
is the shortage of lumber, which has been brought 
about by the large demands for this item by the Gov
ernment, for the Army and Navy, Maritime Commis
sion, and Lend-Lease. This unusual demand for lum
ber by these agencies is not likely to decrease, but 
rather indications are that the demand will increase 
for the duration of the war. Many items formerly 
made of steel are now being made of wood, such as 
office equipment, filing cabinets, hat and coat racks, 
storage cabinets, etc. The estimated use of all lumber 
in 1943 is thirty-six billion feet.. The production of 
all lumber is estimated to be thirty-two billion feet. 
This deficit of four billion feet is being met by use 
from inventories and imports. Thus, the stock pile has 
become dangerously low. Boxes and crates alone will 
require fourteen billion feet, or slightly less than one- 
half of the total production. Much of this is needed 
for shipping military and Lend-Lease goods. The 
growing shortage of lumber, for the reasons stated

labor turnover. Of course, it may be quite possibfe 
that full employment inherently increases the mobility • 
of labor.

Furniture Manufacture*
above, presents a real threat to the continued full
time operation of the furniture factories, but the in
crease of from 20 to 30 per cent in lumber prices per
mitted by the OPA will loosen the lumber stringency 
somewhat, it is believed.

The furniture industry in the Fifth Federal Reserve 
District is located in small cities; High Point, North 
Carolina, a city of 40,000, being the largest. Under 
normal conditions the labor supply is , ample. Em
ployer and employee are likely as not next-door neigh
bors, and labor relations generally present manage
ment with few problems. Wages range from 40 cents 
an hour for unskilled labor to $1.15  an hour for skilled 
labor, and with working conditions amicable, a high 
labor efficiency prevails under ordinary conditions. 
The armed services, however, have taken their toll of 
furniture workers and, since the industry is classed as 
nonessential, a number of those subject to selective 
service have transferred to essential industries. To
gether, these withdrawals of workers from furniture 
manufacture have been difficult to replace, skill for 
skill, and the operating efficiency has been impaired. 
This has found reflection in the pay rolls which in the 
first eight months of 1943 amounted to 25.4 per cent 
^f the value of production against 23.5 per cent in the 
same months of 1942. Although the bulk of the re
maining employees are still engaged in the industry, 
a few highly skilled employees such as machinists, pipe 
fitters, and electricians have found better pay else
where, and their loss has been irreplaceable.

The furniture capital of the Fifth District, or of the 
South for that matter, is High Point, North Carolina. 
This is the home of the Southern Furniture Manufac
turers’ Association, and one of the Nation’s principal 
wholesale furniture markets. There are seventy-three 
furniture factories in that area. Other principal North 
Carolina furniture manufacturing areas not far dis
tant from Fligh Point are Lenoir, Drexel, Thomasville, 
Mount Airy, Lexington, and Winston-Salem. In Vir
ginia, the chief furniture manufacturing centers are 
Bassett, Martinsville, Galax, Marion, and Waynes
boro. More than half of the factories in this area em
ploy fewer than fifty workers, while the larger fac
tories average about 125 workers. The larger firms in 
the District, each capitalized at more than a million 
dollars, are The Drexel Furniture Company of Drexel, 
North Carolina; Thomasville Chair Company, Thom
asville, North Carolina; Bassett Furniture Industries, 
Bassett, Virginia; Virginia Lincoln Company, Marion, 
Virginia; and the Basic Furniture Company of 
Waynesboro, Virginia.

*This article was prepared in collaboration with Charles L.Creech, Sr., a Director of the Charlotte Branch of the FederalReserve Bank of Richmond, Chairman of the Board of the B.F. Huntley Furniture Co., and General Manager of the UniqueFurniture Co., Winston-Salem, N. C.
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Business in November 1943

A  R E V ISE D  index of department store sales for the 
Fifth District appears in the Review this month, and 

this index for the month of November shows a seasonally 
adjlisted level of sales 13 per cent above October and 15 
per cent ahead o f a year ago. The November sales level 
has been exceeded only during February 1943 when a 
clothing rationing rumor caused a wave of scare buying. 
This revised sales index, since February 1943, had moved 
irregularly around a flat trend wrhich seemed to indicate 
that the sales level had reached its wartime peak. There 
were no rationing scares, however, in Novem
ber and the performance o f the index in that 
month must open the question as to whether 
the District’s sales level is topping out or con
tinuing to expand; O f course, the November 
sales level may represent early Christmas buy
ing that will find reflection in a reduced level 
o f sales in December.

Wholesale trade in the District still gives 
every indication of having reached its peak and 
the same conclusion appears to be drawable for 
the total amount of expenditures as reflected by bank 
debits. November coal production was again adversely 
affected by work stoppages with the average daily output 
in November 13 per cent below October and 16 per cent 
under November 1942. Moderate improvement was re
corded in the average daily consumption o f cotton during 
the month of November from the previous month, but 
continued to stand at 5 per cent below last year. Active 
spindle hours of the District’s mills in November, how
ever, wxre only about 1 per cent below a year ago, but

VICTORY 
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they were 11 per cent below the peak month, which was 
March of this year.

The District’s textile mills will apparently be confronted 
with a further increase in their cost of production in the 
near future. The delegates of the United Textile W ork
ers have authorized a strike vote in the mills o f North 
and South Carolina on, as yet, an unnamed date. The 
workers are seeking a 15 cents an hour increase with ad
ditional increases of 5 cents for the second shift and 10 
cents for the third shift.

Despite the impending shortage of flue-cured 
tobacco, the District’s cigarette production in 
November set a new high record. The N o
vember daily average index adjusted for sea
sonal variation increased 7 per cent from Octo
ber and was 18 per cent above a year ago. The 
crop indications point to a moderately lower 
level o f Virginia fire cured and sun cured to
bacco, but larger crops of burley this year than 
last year. The early sales in these markets, 
however, brought prices substantially above 

those last year, through marketings prior to the Christmas 
holidays have been small.

Construction in the Fifth District has reached a rela
tively low level since the Federal Government began taper
ing off on war projects. Building permits issued in 29 
Fifth District cities through November 1943 declined 44 
per cent in valuation from figures for the like period in 
1942, and construction contracts awarded in the first 11 
months of 1943 were 56 per cent below January-Novem
ber 1942 awrards.
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BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-1939=100 

Seasonally Adjusted % Change

Bank Debits ...............................Bituminous Coal Production... Building Contracts Awarded....Building Permits Issued......... .Cigarette Production ................Gotten Consumption* ... ..........Department Store Inventories..Department Store Sales............Life Insurance Sales.................Wholesale Trade—5 Lines.~
*Not Seasonally Adjusted.

November October September November Nov. 1943 from1943 1943 1943 1942 Oct. 1943 Nov. 1942
197 197 239 184 0 +  7124 142 150 148 —13 —16207 163 134 442 +27 —5350 64 36 43 —22 +16194 182 174 165 4- 7 +18153 146 154 161 +  5 —  5
155 165 177 161 — 6 — 4
215 191 193 187 +13 +15
120 120 138 84 0 +43
174 176 159 154 -  V +13
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Business in December 1943
C U C H  data as are in hand for December seem to confirm 
^  past observations that the trend of business in the 
Fifth Federal Reserve District has reached its peak and 
on balance is holding at that level. Average daily bitu
minous coal production in December recovered from the 
effects o f the work stoppage in November and stood at a 
level which compares favorably with the best months of 
the past two years. For the year 1943 coal production 
in the District of 179,723,000 tons exceeded that for the 
year 1942 by 1,175,OCX) tons.

December average daily cotton consumption, 
on the other hand, declined 4 per cent from the 
November level and was 5 per cent smaller 
than in December 1942. Consumption o f cot
ton by the mills o f the District in 1943 was 
5,175,066 bales, which was 293,515 bales, or
5.4 per cent, less than in 1942, with practically 
all o f the decline occurring in the last half year.

Cigarette production in the Fifth District 
experienced a rising trend throughout the year
1943 with the December seasonally adjusted 
index within one point o f the year’s best level and 16 
per cent higher than in December 1942.

The business of manufacturing furniture became in
creasingly difficult as the year progressed with the short
age o f both labor and materials intensified in the later 
months. Production, which held about even in the first 
half o f the year, declined in the latter part with December 
output near the year's lowest level.

Construction activity for the most part trended down
ward during 1943 with the index of contract awards in
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December 59 per cent under a year ago. Total employ
ment in the District's manufacturing industries established 
its highest level in the early part of 1943 and thereafter 
was under steady attrition. However, the overall pro
duction from the District’s manufacturing plants appears 
to have risen on balance into the third quarter o f the 
year, despite some reduction in the outturn of the impor
tant textile industry. Merchant shipbuilding reached its 
peak in the last half o f 1943 and has flattened off at that 
level, while figures published by the Newport News Ship

building and Dry Dock Company would seem 
to indicate a similar trend.

In the distribution field, department store 
sales in 1943 exceeded those of 1942 in all 
months, with the peak on a seasonally adjusted 
basis shown in November. Although Decem
ber sales did not rise from November levels by 
the normal seasonal amount, they were the 
largest December sales o f record for this Dis
trict and 8 per cent above December 1942. 
Wholesale sales of five prominent lines main

tained more or less o f a flat level throughout 1943 with 
the seasonally adjusted December index one per cent 
lower than November, but 10 per cent above December
1942. Department store inventories declined somewhat 
during 1943, but by a surprisingly small amount. Thus 
the record level o f sales was not appreciably at the ex
pense o f inventories, but was effected by the store’s ability 
to obtain a larger quantity o f goods or higher-priced mer
chandise.

Loans of the forty-one weekly reporting banks at the

BUSINESS INDEXES— FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-1939=100 

Seasonally Adjusted

Bank Debits ...........................-...
Bituminous Coal Production*..
Building Contracts Awarded...
Building Permits Issued............
Cigarette Production .................
Cotton Consumption*.................
Department Store Inventories..
Department Store Sales.............
Electric Power Production.......
Life Insurance Sales............ .....
Wholesale Trade—5 Lines........

*Not Seasonally Adjusted.

Dec. Nov. Oct. Dec. % Change Dec. 1943 from
1943 1943 1943 1942 Nov. 1943 Dec. 1942
191 197 197 183 — 3 +  4
147 124 140 132 +19 +11
150 207 163 369 —2,8 —59
50 50 64 49 0 +  2

193 194 182 166 — 1 +16
147 153 146 154 _  4 — 5
159e 155 165 164 +  3 — 3
187 215 191 173 — 13 +  8
219 217 212 199 +  1 +10
112 120 120 81 — 7 +38
173 174 176 157 -  1 +10
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close o f 1943 stood at identically the same level as at the 
end of 1942 after having declined $48 million, or 17 per 
cent, during the summer. Commercial and industrial 
loans rose somewhat more than seasonally from the sum
mer to the fall, and have since maintained most of the 
seasonal gain. They were, however, at the year end $6 
million, or 4 per cent, below a year earlier. Loans on real 
estate held at a flat level throughout the year, while other 
loans for purchasing or carrying securities increased $13 
million, or 118 per cent, from December 30, 1942, to

December 29, 1943. During the Second W ar Loan Drive 
these loans rose from $11 to $19 million, and later re
turned to the $11-million level, but in the Third W ar Loan 
Drive they rose from $11 million to $50 million, and by 
the year end they had declined to $24 million. Total in
vestments o f the forty-one banks amounted to $984 mil
lion at the end o f 1942. They reached a total of $1,393 
million early in November and declined steadily to $1,305 
million at the end of 1943, at which level they were $321 
million, or 33 per cent, above the end o f 1942.

Tendencies In Tenant Farming
The national policy throughout the history o f this coun

try has been to encourage and facilitate farm ownership 
by those who operate the farms. From the beginning of 
the country’s independent existence up to 1891 the Federal 
Government sold good land to farmers for $.50 cents, 
$1.00, and $1.25 an acre. The Preemption Act in 1841 
recognized the vested right o f squatters who had estab
lished farms on the public domain and proclaimed their 
right o f possession. In 1862 the Homestead Act enabled 
persons to acquire land for farming purposes without 
cost. Beginning with 1933 various Government activities 
to aid low-income farm families was later consolidated 
into the Farm Security Administration. The Bankhead- 
Jones Act became law in 1937 and this act established a 
system of tenant-purchase loans with the administration 
o f this act given to the Farm Security Administration.

With the Government policy throughout its history de
signed to foster the ownership o f farms by farm operators, 
it might be supposed that ours is a land where operator 
ownership would be next to universal. The facts, how
ever, do not bear out any such supposition. For the 
United States as a whole, the number o f farms operated 
rose at a rapid rate from the middle o f the nineteenth 
century to the turn of the twentieth century. The num
ber continued to increase for the next two decades, but 
the rate o f increase slowed down progressively and there 
was an actual decline between 1920 and 1930. The num
ber of tenants operating farms, however, increased much 
more rapidly than the number o f farms between 1880 and 
1935. In 1880, for example, only 25.6 per cent of all 
United States farms were operated by tenants, whereas 
in 1930 tenants were operating 42.4 per cent o f the 
Nation's farms, which was the highest proportion ever 
attained. In 1935 tenants were operating 42.1 per cent 
o f all farms, but by 1940, with farm prices and incomes 
rising and land prices relatively low, their proportion had 
diminished considerably to 38.7 per cent.

The question naturally arises: Where is tenant farming 
prevalent and what are its causes? There are four areas 
o f the country where tenant farming is most heavily con-

CONCENTRATION OF TENANT FARMING
April 1, 1940 

All Farm Operation Tenants
% of Farms 

Operated

Number
% of 
U. S. Number

% of 
U. S.

by
Tenants

New England ............ 135,190 2.2 10,009 .4 7.4
Middle Atlantic ........ 348,100 5.7 50,675 2.1 14.6
East North Central. . . 1,006,095 16.5 280,342 11.9 27.9
West North Central.. 1,090,574 17.9 462,400 19.6 42.4
South Atlantic .......... 1,019,451 16.7 429,799 18.2 42.4
East South Central. . 1,023,349 16.8 512,602 21.7 50.1
West South Central.. 964,370 15.8 506,892 21.5 52.6
Mountain ................... 233,497 3.8 57,414 2.4 24.6

276,173 4.6 51,138 2.2 18.5
United States . . 6,096,799 100.0 2.361,271 100.0 38.7
Fifth District 732,111 12.0 281,340 11.9 38.4

centrated, both in actual numbers and in percentage of 
the total farms operated. These areas by census classifi
cations are the West North Central, South Atlantic, East 
South Central, and West South Central. These areas 
cover the western part o f the Corn Belt and all o f the 
Southern States. Each o f the areas have farm tenancy 
in excess o f 40 per cent o f all operated farms. The four 
areas account for 67 per cent o f all the Nation’s farms 
and 81 per cent of all tenants.

It should be noted that the greatest proportions o f farm 
tenancy are in the cash crop areas, where cotton, tobacco, 
wheat, and corn are the chief sources o f cash returns. It 
is not quite clear why this should be the case, but these 
products in the main are those that experience the widest 
income variations between depression and prosperity, and 
consequently land owners must have a safe margin o f 
financial strength to hold their land during unprofitable 
seasons. It is very difficult for tenants to rise to the 
owner class in any type o f farming in which the element 
o f risk is marked; in fact, this uncertainty o f financial 
return from farming over any given period o f time is 
probably one o f the chief obstacles to the elimination o f 
tenancy. W ide variability in the returns from farming 
which retards the operator from being an owner also 
creates absentee ownership whether o f the direct specu
lative type or o f the mortgage company type. This out
side force prevents the land from being priced at a level 
in keeping with its ability to maintain service on debts 
acquired at higher prices which also fosters farm tenancy.

Such evidence as is available strongly indicates that 
farm tenancy has been one o f the important factors con
tributing to a depletion of soil fertility and to the erosion 
and abandonment of much good acreage. It is not here 
suggested, however, that farm tenancy is any more devas
tating to the soil than lack of knowledge of the proper 
farm technique on the part of an owner, but the two prob
ably are close companions in their adverse contribution. 
Land purchased for the purpose of selling at a higher price 
by an absentee owner is not usually rented on other than 
a year-to-year basis. Tenants have no incentive under the 
yearly arrangement (usually verbal) to improve the land 
or even to maintain its condition, for in so doing its sale 
price is enhanced, or its rental basis raised. It seems 
probable, also, that many o f those tenants who do graduate 
into ownership do so at times when land prices are highest 
and later they revert to the tenant class when reduced 
prices o f farm products make it too difficult to meet debt 
service. Farm land rented for cash is also subject to 
serious soil depleting practices, if used in the growth of 
the above mentioned cash crops, as cash renters are not 
as a rule interested in paying rent for soil building crops. 
Furthermore, if a farm rented for cash carries a mort
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Business in January 1944
/T 'H E  level o f production in the District during January 
A appears to have held about even with December. Coal 

production and cotton consumption indexes in January 
were not materially at variance with those o f December. 
Average daily cigarette production for domestic use, how
ever, declined 18 per cent between December and Janu
ary, after adjustment for seasonal variation, and was 1 
per cent lower than in January 1943. This decline was 
probably due in part to the epidemic o f influenza and to 
an increased tempo in overseas shipments. Jan
uary trade activity, both wholesale and retail, ■ 
moved strongly upward from December levels 
after correction for seasonal variation. The 
January wholesale trade level o f five lines o f 
activity was the second best established so far 
in the District, while the rise in the department 
store sales index brought January to a level 
which had only been exceeded by February and 
November of 1943. The indexes o f electric 
power and bank debits still give indications of 
flattening off.

Merchant shipbuilding in January declined markedly 
from December levels in the Fifth District, which was 
due in part to a conversion o f some o f the facilities o f the 
District’s largest yard from the production o f Liberty 
ships to the faster Victory ships. I f  the District’s air
craft plants and naval shipyards operated in line with 
those industries in the Nation, there was an increase of 
5 per cent in aircraft production between November and
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December, and a decline o f 2 per cent in naval ship con
struction in the same period.

Employment in manufacturing industries o f the District 
in December 1943 was 4,300 workers smaller than in N o
vember, with only Virginia showing an increase in this 
period. Between December 1942 and December 1943 the 
District’s employment in manufacturing industries de
clined 9,200 workers, with Maryland and West Virginia 
showing increases o f 16,600 workers and the remaining 

states showing losses o f 25,800 workers. Manu
facturing employment levels since mid-summer 
have shown a tendency to stabilize in all states 
except Maryland and West Virginia. In the 
former a downward tendency is in evidence 
and in the latter a rising tendency.

Cash income from farm marketings in the 
states o f this District in December rose 36 per 
cent over that month a year ago, with the 
twelve months o f 1943 recording a gain o f 18 
per cent over 1942. Tobacco acreage allot

ments were increased 20 per cent for this year, though in 
some quarters it is doubted whether the permitted increase 
will be planted because o f the dearth o f farm labor. Ten
dencies in farm prices are such that with a production 
level in 1944 equal to that o f 1943 there should be some 
further increase in cash farm income. The supply of 
farm labor this year seems likely to be about the same as 
last year, but with expanded production goals, it will 
probably be shorter in relation to demand than it was in 
1943.
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BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-39=100 

Seasonally Adjusted

Bank Debits ................................
Bituminous Coal Production*.. 
Building Contracts Awarded....
Building Permits Issued...........
Cigarette Production ...............
Cotton Consumption* ..............
Department Store Sales............
Department Store Stocks.........
Electric Power Production.......
Life Insurance Sales..................
Wholesale Trade—Five Lines..

*Not seasonally adjusted.

Jan. Dec. Nov. Jan. % Chg. Jan. 1944 from
1944 1943 1943 1943 Dec. ’43 Jan. ’43
197 191 197 171 +  3 + 15
148 147 124 136 +  1 + 9
150 151r 207 196 —  1 23
21 50 50 124 — 58 _ 83

158 193 194 160 — 18 _ 1
148 147 153 155 +  1 _ 5
208 187 215 186 +  11 + 12
179 166 155 169 +  8 + 6
204 219 217 190 — 7 + 7
121 112 120 90 +  3 + 34
183 173 174 171 +  6 + 7
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Business in February 1944
H ER E  was small improvement in the levels o f most of 

the District’s business indicators between January 
and February, but this is scarcely a sufficient basis 
for a statement o f the probable trend. Seasonally 
adjusted indexes of department store sales and bank 
debits, however, are still in an apparent rising trend, 
with their rates o f rise crow ning over in a much 
slower manner^ than had seemed apparent in much 
o f the year 1943. The bituminous coal production 
index in February, 1944, was exceeded in 
only one month of 1943. This index gives 
evidence that if the m anpower supply sta
bilizes the year’s production can be as good 
and possibly a little better than last year.

Cigarettes withdrawn from  Fifth District 
warehouses for  domestic consumption re
ceded somewhat further in February from  
the already reduced level o f January. F eb
ruary output was apparently affected for 
one or tw o days at the end o f the month by 
a w ork  stoppage at one factory in Durham, N. C. The 
March cigarette output will also be affected by this 
w ork stoppage, which lasted through March 17. The 
annual report o f one o f the large tobacco companies 
says that restrictive influences in the cigarette p ro
duction outlook arise from  lack o f available man
power rather than tobacco shortages.

Though m oderate improvement from  January was

shown in the February index o f cotton  consum p
tion, the trend is still downward. W age increases 
up to 7V2 cents an hour have been permitted by the 
W ar Labor Board for a number o f the D istrict’s tex
tile mills, but in some cases increased wages will not 
becom e effective unless price ceilings are raised. It 
is generally reported in the press that a 48-hour week 
is under consideration for  the cotton  textile industry 
by the W ar Production Board in view  of persistent 

decline in production. Insofar as an actual 
shortage o f w orkers is a factor in the re
duced production, adoption o f a 48-hour 
week would im prove the situation. If un
balance in equipment or unprofitable selling 
prices is o f any importance in having low 
ered cotton  textile output, a 48-hour week 
might not com pensate for such losses.

Cut-backs in the production o f trainer 
aircraft seem likely to reduce employment 
in at least one o f the District’s plants, while 

the M organton, N. C., plant of the National Carbon 
Company has started a plan for the gradual cessa
tion o f operations, the cessation to be com plete by 
July, when the entire plant will be shut down.

The reduction in U -boat warfare has found its 
reflection in the D istrict’s shipyard repair w ork. As 
a result o f the lowered level o f repair w ork, many 
w'orkers have left such areas as Baltim ore and

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-39=100 

Seasonally Adjusted
% Change

Feb. Jan. Dec. Feb. Feb. 1944 from
1944 1944 1943 1943 Jan.44 Feb. 43

Bank Debits ...............................  .............. .................. 212 197 191 184 +  8 4-15
Bituminous Coal Production*.... .................. 152 148 147 150 .+ 3 +  1
Building Contracts Awarded........ . ........... .................. 122 150 151 292 — 19 —58
Building Permits Issued............. .................. 23 21 50 27 +10 — 15
Cigarette Production ..................... .................  153 158 193 165 — 3 — 7
Cotton Consumption* ............. .................  151 148 147 164 +  2 — 8
Department Store Sales.......... ................. 210 208 187 231 +  1 — 9
Department Store Stocks.... 176 179 166 149 — 2 +18
Life Insurance Sales...................  ....... ................ 128 121 112 101 +  6 +27
Wholesale Trade—Five Lines.................................. .................. 181 184 173 185 — 2 — 2
*Not seasonally adjusted
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Hampton Roads and returned to their homes, when 
they could have been used in other yards o f the areas. 
From  tw o to three thousand additional w orkers are 
needed at the Norfolk Navy Yard, but despite the 
efforts o f fifteen recruiting crews, the number on 
the Y ard ’s payroll continues to drop. Deliveries o f 
merchant ships from  the D istrict’s yards in February 
improved notably from  the January level. In Feb
ruary, 1944, twenty-three vessels w ere delivered to 
the Maritime Commission, com pared with seventeen 
vessels in January.

L ow  temperatures on tw o occasions in March are 
not believed to have caused any important damage to 
fruit crops such as occurred last year. The change 
in the farm labor Selective Service exem ption status 
is expected to  be reflected in a smaller planted acre
age o f some crops and the abandonment o f larger

Cotton Prices in
COTTON PRICE RECEIVED BY FARMERS

1914 1915 1916 - 1917 1918 1919 1920 1921

A t the outbreak o f W orld  W ar I, in August, 1914, 
raw cotton at the farm was selling for 10.6 cents 
a pound and by N ovem ber o f that year it had fallen 
to 6.6 cents. In the tw o previous years cotton prices 
had ranged between 11 cents and 13 cents a pound, 
but the disappearance o f dom estically produced cotton 
in those tw o previous years also had been some half 
million bales larger than in the first o f the war 
years. In fact the cotton year o f 1914-15 saw the 
largest disappearance o f dom estically produced cotton 
that was to occur for the ensuing decade. This was 
because the loss in exports in the wrar years more 
than offset the gain in dom estic consumption. Fur
therm ore, it was fully 5 years follow ing the term i
nation o f the first W orld  W ar before material re
covery had occurred in cotton  exports.

The carryover o f cotton  in years prior to the 1914- 
15 season had generally run between 1*4 and 1%  
million bales, but as o f July 31, 1915, one year after 
war had been in progress, the carryover amounted to
3.9 million bales, which resulted largely because o f 
an increase in the crop that year. In the next tw o 
years the cotton carryover declined l 1/^ million bales. 
Production and disappearance had both trended dow n
ward during these tw o years, but the fall in the carry
over resulted from  production falling m ore than dis
appearance. Cotton prices in the tw o crop years

than normal acreage before harvest. Yet, intentions 
point to a flue cured tobacco acreage increase o f 17 
per cent from  last year. March rainfall seems to 
have damaged the potato crop considerably and has 
delayed preparations for  spring planting. Blue mold 
has been observed in some tobacco beds, but in no 
greater extent than usually occurs.

The National Association of Tobacco Distributors 
has gone on record favoring the establishment o f a 
“ floor”  as well as a ceiling on leaf tobacco. T obacco 
grow ers ’ organizations are overwhelm ingly in favor 
o f preserving the quota system, which faces suspen
sion because o f a dearth in supply. Thus it would 
appear that there is considerable support for con 
tinuation o f a large measure o f control in the grow th 
and marketing o f tobacco.

the World Wars
SUPPLY AND DISAPPEARANCE OF COTTON IN US.

1915 and 1916 rose 16.2 cents a pound, or 52 per cent 
o f the overall rise o f 30.9 cents from  the low  point 
o f 6.6 cents in Novem ber, 1914, to the high point of
37.5 cents in April, 1920.

Although the carryover o f cotton during the season 
o f 1917 increased nearly a million bales, as a result 
o f a greater decline in cotton  disappearance than in 
the supply, prices continued to  rise and by March, 
1918, had increased 24.4 cents a pound, a rise equal to 
79 per cent o f the overall war and post-w ar rise of
30.9 cents. The success o f the allied armies in break
ing the Hindenburg Line in the spring o f 1918 stayed 
the cotton  price rise through the summer o f that 
year and the anticipation o f a successful conclusion o f 
the war resulted in a setback in cotton prices that 
lasted through March, 1919. From  this point until 
April, 1920, cotton  prices at the farm rose 13.3 cents 
to the peak monthly level o f 37.5 cents in April, 1920. 
The deflation that occurred in cotton prices between 
July, 1920, and April, 1921, brought them back to 
within 2.8 cents o f the lowest level prevailing in 
1914*As has been characteristic o f raw materials prices, 
the price o f cotton  rose and fell much more violently 
in this period under review than did the prices o f all 
farm products. Cotton prices, as was previously 
pointed out, rose 468 per cent between N ovem ber 15,
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Business in March 1944
'T 'H E  level of business in the Fifth District during March 
*** was not greatly different from that o f February on a 
seasonally adjusted basis. The index o f cotton consump
tion improved moderately, while the bituminous coal pro
duction index receded somewhat; The bank debits index, 
which gives some idea of the trend o f total expenditures 
in the District, declined 5 per cent from February to March 
but held at a level 9 per cent above a year ago.

Cigarette output in the District in March was 
about the same level as in January, but one per 
cent less than in March last year. The March 
seasonally adjusted index o f cigarette output 
was above both January and February but was 
below the levels o f all months in 1943 except 
January, February and May. Although sales 
o f department stores in the District during 
March were 21 per cent higher than a year ago, 
the seasonally adjusted index after taking ac
count o f  the earlier date o f Easter was one per cent above 
the February level and 15 per cent above last year. March 
wholesale trade indexes o f four lines combined, held near 
the best levels they have ever attained despite the fact 
that sales o f dry goods and hardware were respectively 
22 and 20 per cent below last year.

Merchant shipbuilding delivered in March numbered 20 
vessels which was three less than was delivered in Febru
ary and eight less than in March 1943. Lower deliveries

in March this year than last year are probably due mostly 
to the larger number o f man-hours required in construct
ing the Victory Ship now under construction at the North 
Carolina Shipbuilding Company and partly at the Bethle
hem Fairfield Yard, than the Liberty Ship which was 
being built at these yards last year.

The light freeze o f April 4th damaged the peach crop 
o f  the District to some extent, but it is believed that even 

so a substantially better yield will ensue than 
last year. So far the apple crop has been little 
affected. Together the prospective outturn of 
these crops is expected to notably augment the 
income in the areas where they are grown pro
vided sufficient labor can be mustered at har
vest time. Persistent and copious rains all 
over the District during March and April have 
seriously retarded farm progress. Many fields 
are still unplowed, and with less labor avail

able the intended plantings shown elsewhere in the 
the Monthly Review, may fall short o f accomplishment.

The cotton textile industry has been ordered to go on 
a 48-hour week on May 14th by the W ar Manpower Com
mission. This directive had the support o f the mills as 
well as the representatives o f labor. Cross currents of 
opinion exist as to whether much can be accomplished in 
the way o f increasing output, but mill management leans 
to the notion that they will be given a better priority 
status in the existing labor supply.

BUSINESS IN D E X ES— FIFTH  FEDERAL RESERVE DISTRICT  
Average Daily 1935-39=100 

Seasonally Adjusted

Bank Debits ................ ......... .....
Bituminous Coal Production* . 
Building Contracts Awarded ...
Building Permits Issued ..........
Cigarette Production ................
Cotton Consumption* .............. .
Department Store Sales ...... ....
Department Store Stocks
Life Insurance Sales ....... . .
Wholesale Trade—Five Lines
*Not seasonally adjusted

Mar. Feb. Jan. Mar. Mar. 1944 from
1944 1944 1944 1943 Feb. 44 Mar. 43
202 212 197 186 -  5 +  9
145 152 148 154 -  5 — 6
100 122 150 223 —18 — 55
21 23 21 58 — 9 —64

167 153 158 169 +  9 —  1
155 151 148 166 +  3 — 7
211 209r 208 184 +  1 -4-15
172 176 179 151 — 2 4-14

131 128 121 109 +  2 4-20
180 181 184 174 —  1 +  3
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Business in April 1944
T H E  farm production outlook as far as climatic factors 

are concerned is excellent. It is true that the season 
is from a week to two weeks late, and that much tobacco 
will be reset before corn is planted, a reversal of the nor
mal process, but from a growth standpoint the season is 
excellent. As far as can be ascertained, however, it ap
pears the intended acreage will be planted even though in 
many instances the growers cannot now see how they will 
be able to harvest the crops. Farm labor is 
shorter in this District this year than it was last 
year, with further inductions into the armed 
forces highly probable. It is likely that some 
arrangement can be worked out to utilize pris
oners o f war as well as volunteers from cities 
and towns during the harvest season.

Under the assumption that in one manner or 
another the great bulk of the crops would be 
harvested, the current indications point to a 
further increase in the cash farm income of the District 
arising from prospective increases in the volume of pro
duction and higher prices. Price increases so far are 
running ahead of last year from 6 per cent in South Caro
lina to 42 per cent in Maryland.

A  ceiling price of 52 cents a pound (season’s average 
basis) was originally set for Maryland tobacco, but short
ly after the auction markets opened on May 9th growers 
refused to sell at prevailing prices and the ceiling was 
then fixed at a flat figure o f 62 cents with no overall

CTORY

season average requirement. This will act essentially as 
a ceiling on the top grades and leave the remainder of 
the grades in a free market. The O P A  says that the 
change in the ceiling price was not for the purpose of 
increasing prices, but was the result of a new system of 
price control. Since no ceiling has been so far placed 
on flue-cured tobacco for the current season, it will be 
interesting to see whether a similar ceiling arrangement 

to that placed on Maryland tobacco will pre
vail in flue-cured markets.

As regards the operating rate of the Dis
trict’s manufacturing, mining and service in
dustries, incomplete evidence suggests that, in 
the main, they are holding a fairly even keel 
at or near capacity levels, or on levels not far 
short o f the capacity that unseasoned workers 
can maintain. The development of a sufficient 
number of trained workers in the District’s 

shipyards is securing an output not far below the yards’ 
best levels despite the fact that considerably fewer work
ers are employed at the present time than a year ago.

The cotton textile industry is in the most critical con
dition of any of the District’s industries. The 48-hour 
week became effective on the 15th day of May, with most 
mill men contending that no increase in production could 
be expected as a result. It is still too soon to be able to 
tell whether improvement in production is being effected, 
for no reports have been forthcoming as to whether work

BUSINESS IN D E X E S— FIFTH  FEDERAL RESERVE DISTRICT  
Average Daily 1935-39 — 100 

Seasonally Adjusted
% Change

Apr. Mar. Feb. Apr. Apr. 1944 from
1944 1944 1944 1943 Mar. 44 Apr. 43

Bank Debits ........................... ....... ............. ........... . ............ 192 202 212 205 — 5 — 6
Bituminous Coal Production*...... ...................... ..... ..................  149 145 152 146 + 3 +  2
Building Contracts Awarded.................................... .................. 143 100 122 129 4-43 +11
Building Permits Issued...............  ......................... ............... 23 21 23 19 +10 +21
Cigarette Production ................. .............. 168 167 153 167 + 1 + 1
Cotton Consumption* ................... .................... ..................  143 155 151 161 — 8 — 11
Department Store Sales .......................................... 198 212r 209 186 — 7 + 6
Department Store Stocks ........................................ .........  170 172 176 146 -  1 + 16
Electric Power Production . ....... 199 199 208 191 0 + 4
Life Insurance Sales ..................... .... ......... ..............  118 131 128 118 — 10 0
Wholesale Trade—Five Lines .......... .................... ..................  178 180 181 175 —  1 + 2
*Not seasonally adjusted
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ing forces are achieving a 48-hour week. Production con
tinued to recede in April when average daily cotton con
sumption declined 8 per cent from March and stood 11 
per cent below a year ago and 17 per cent below the peak 
made in April 1942.

It is of interest to note that some Southern textile mills

Ownership
Demand deposits of individuals, partnerships and cor

porations are estimated for all member banks in the Fifth 
Federal Reserve District at $2,144 million on February 
29, 1944, and this is an increase of $83 million, or 4.0 
per cent, over the estimated level at which these deposits 
stood on July 31, 1943.

At the end of July 1943 business organizations with 
balances in excess of $3,000 in the smaller banks and 
$10,000 in the larger banks owned 50.5 per cent o f the 
estimated $2,061 million of demand deposits of individ
uals, partnerships and corporations of Fifth District mem
ber banks, whereas on February 29, 1944 business or
ganizations’ proportion dropped to 47.8 per cent of the 
estimated $2,144 million of such deposits on that date. 
Thus between the end of July 1943 and the end of Feb
ruary 1944, business organizations maintaining deposits 
in Fifth District banks experienced a net decline in de
mand deposits of individuals, partnerships and corpora
tions of $16 million. However this reduction in business 
deposits was confined to manufacturing and mining con
cerns and financial businesses. All other business organi
zations owned a slightly higher percentage of the total 
deposits o f individuals, etc., on February 29, 1944 than 
on July 31, 1943, and the estimated deposits of these 
firms rose $54 million in this period.

In this period, July 31, 1943 to February 29, 1944, the 
^Third and Fourth W ar Loans were floated, and in these 
Loans investors other than individuals and mutual savings 
banks, representing largely business organizations, pur
chased $891 million o f government securities. Thus the 
withdrawal of deposits to make payment for these secu
rities was largely offset by a return flow of funds as 
payment on war contracts and through ordinary business 
transactions.

There was no change in the proportion of the deposits 
owned by non-profit associations on the two dates: 4.0 
per cent o f the total demand deposits of individuals, part
nerships and corporations in accounts of more than $3,000 
for small banks and $10,000 for larger banks being indi
cated for both dates. Personal deposits in accounts over 
$3,000 and $10,000 including those of farmers, however, 
accounted for 10.1 per cent of the total demand deposits 
o f individuals, partnerships and corporations on February 
29, 1944, whereas these deposits accounted for 8.9 per 
cent on July 31, 1943. Owing to the estimated increase 
o f $83 million in total deposits of individuals, partner
ships and corporations from July 1943 to February 1944, 
the constant proportion of ownership by non-profit asso
ciations resulted in an estimated increase of $4 million in 
this period. Larger total deposits and a higher percent
age owned by persons including farmers caused these de
posits to rise an estimated $32 million.

have placed undated orders for new machinery. Thus the 
much discussed competition of synthetics has not operated 
as a deterrent to the placement of equipment orders. 
However, a large part of the machinery in the industry is 
more than 20 years old, and the pace at which these ma
chines have been operated in the past three years has 
accelerated the rate of depreciation.

of Deposits
There was also some drift o f deposits into the unclassi

fied accounts below the minimums of $3,000 for smaller 
banks and below $10,000 for the larger banks. These un
classified accounts, which include an indeterminate pro
portion of business deposits, hut probably dominated by 
personal ownership, constituted 38.1 per cent of the total 
demand deposits of individuals, partnerships and corpo
rations on February 29, 1944, compared with 36.6 per 
cent on July 31, 1943. These deposits, unclassified as to 
ownership, rose an estimated $63 million between July 
31, 1943 and February 29, 1944, whereas all the classified 
deposits, in accounts having more than $3,000 for some 
banks and $10,000 for others, rose an estimated $20 mil
lion.

It is true that these shifts in deposit ownership are a 
continuous process, and that changes in evidence between 
the two dates under review will be o f significance only if 
they are the beginning o f a trend that may continue for 
some time.Future surveys will tell whether such is the 
case. It would be extremely significant if the shift in 
ownership from business organizations to individuals 
shown in this survey was the beginning of a trend in 
that direction, for it could mean more liquid funds in the 
hands o f those most likely to stimulate a consumer goods 
price inflation shortly after the termination of war. Fur
thermore, if such a shift in ownership were to continue 
many business organizations might be forced to sell in
vestments, possibly to banks, or to seek new capital for 
reconversion.

The facts are not clear as to why the shift occurred in 
deposits away from manufacturing and financial business 
firms, mainly to individuals and other business firms. It 
could be that there was a heavier purchasing o f govern
ment securities relative to deposits built up by manufac
turing and financial business organizations before the 
3rd War Loan Drive than in the case of individuals and 
other business firms and that those deposits were drawn 
down in greater proportion. Unfortunately the data .are 
given in a manner that does not permit clarification. The 
shift may be due to an out movement of funds from the 
District, despite the increase of deposits in this period, 
which would probably affect manufacturing and financial 
business accounts more than individual accounts, or small 
lousiness accounts. Between July 31, 1943 and February 
29, 1944 this District’s out movement of funds amounted 
to around $90 million. The gain in personal deposits and 
the loss in business deposits between the deposit owner
ship survey dates could indicate a relatively larger increase 
in individual incomes over expenditures than in the case 
of manufacturing and financial corporations. If it is 
assumed that the peak of efficiency had been passed in 
manufacturing, this explanation would be logically sup-
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Business in May 1944
A LT H O U G H  crop conditions in general at the turn of 

^  June were indicated to be better than normal, drought 
has prevailed in the month of June in most areas of the 
District. As a consequence, labor requirements have been 
reduced for harvesting early crops. The bean crop on 
the Eastern Shore of Maryland is a virtual failure and 
several thousand migrant workers on hand to harvest the 
crop have been mostly idle. The potato crops in Virginia 
and North Carolina are substantially smaller than last year 
and apparently such labor as is available will 
suffice for harvest. Tomato prospects on the 
Eastern Shore are the poorest in recent years.
Small grains have not been affected by the 
June drought and the production o f these, in
dicated to be considerably larger than last year, 
is a welcome addition to the scant feed supply.
The dry weather is forcing maturity o f tobacco 
and, unless rains come soon, this will intensify 
the labor shortage by shortening the harvest 
period. Until the drought definately affects the feed 
crops, tobacco and cotton, however, the farm income out
look will not be seriously impaired.

Farm land values in the District are still rising, de
spite widespread warning from governmental and bank
ing sources that a danger point is approaching and that 
the earning power of farm lands for many years follow
ing the war and reconstruction periods cannot be expected 
to hold at present levels. Urban real estate values are 
also rising in some areas in the District. These are 
principally areas in which population has increased and 
appear in part to be a result of tenants purchasing prop

erty to avoid dispossession in the event of sale o f the 
property to some other person.

The manpower situation in the District is still tight, 
and while expansions are needed in the cotton textile in
dustry and probably in some of the shipyards the bulk of 
the requirements are for replacements. Cut-backs in mili
tary procurement have not reduced the demand for labor 
in this District, yet the employment level has declined at 

a fairly sharp rate since the turn of the current 
year. If the Priority Referral system for con
trolling the turnover of labor, which goes into 
effect on July 1, can maintain the level of em
ployment in the District in the remainder of 
the year, the level of production will prob
ably be maintained at or near current volume.

Business in the District improved slightly in 
May as compared with April. Average daily 
coal production rose 2 per cent in the month 

and was 9 per cent ahead of last year. Average daily cot
ton consumption in May was 1 per cent higher than in 
April but 7 per cent below last year. It is still too early 
to determine whether the 48-hour work week which be
came operative for the textile industry on May 14 has been 
of assistance in holding the production level. Average 
daily department store sales in May were 6 per cent larger 
than sales in April, after adjustment for seasonal varia
tion, and 16 per cent ahead of sales in May last year. Re
ports are current that some departments of stores would 
have substantially larger sales at present if goods were 
available for sale. Men's clothing departments are said 
to be almost void of summer stock, with little or no pros
pect o f replenishment.

BUSINESS INDEXES— FIFTH 
Average Daily 1935-39=100

FEDERAL RESERVE DISTRICT 
Seasonally Adjusted

Bank Debits...................................
Bituminous Coal Production*...
Building Contracts Awarded......
Building Permits Issued........
Cigarette Production......
Cotton Consumption*...................
Department Store Sales.............
Department Store Stocks.....
Life Insurance Sales....................-
Retail Furniture Sales..................
Wholesale Trade—Five Lines....

May April Mar. May
1944 1944 1944 1943
197 193r 202 185
152 149 145 139
81 143 100 103
33 23 21 39

161 168 167 146
144 143 155 154
211 199r 212 182
174p 170 172 154
131 118 131 114
135p 128p 123 142
180 178 180 168

% Change 
May 1944 from 

Apr. 44 May 43
+  2 
+  2 
—43 
+43  
— 4 
+  1 
+  6 
+  2 
+11 
+  5 
+  1

+  6 
+  9 
—21 
— 15 
+10
— 7 
+16  
+13  
+15
— 5 
+  7

* Not seasonally adjustedDigitized for FRASER 
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'T 'H E  Fifth District suffered a drought from early in 
May to mid-July, and crops show serious effects 

from the lack of moisture. While the rains came too 
late to overcome all damage, crops have remarkable re
cuperative power, and probably final yields for the 1944 
season will not be reduced too substantially.

Some early and intermediate truck crops have been 
reduced by 50 per cent or more and while these are not 
important contributors to the District’s overall farm in
come, they are important in selected areas. The drought 
affected the flue-cured tobacco crop in a spotty 
fashion. Several areas reported the crop to be 
in excellent condition early in July, but in the 
main the indications pointed to lower produc
tion than last year. The July 1 crop report in
dicates an expected increase of 6.5 per cent 
over last year in total flue-cured tobacco pro
duction of the country but the Old, Middle and 
Eastern North Carolina belts on this date 
showed moderately smaller production pros
pects than a year ago. The cotton crop is a dry weather 
crop and probably was not seriously affected by the lack 
of rain.In fact, the hot, dry weather checked boll weevil 
development.

The critical aspect of the drought is the potential re
duction in much needed feedstuffs and the resultant effect 
on the livestock industry. Pastures are dried up over 
most of the District, and the hay crop has been material
ly lowered. Since July was half over before the drought 
was broken, it must be presumed to have had adverse 
effects on the important corn crop. The short supply of 
feed was already having its effect on the hog raising 
business with the spring pig crop down 10 per cent from 
last year. With feed prospects continuing to deteriorate

in this region, the indicated reduction of 30 per cent in 
the Fall pig crop may fall short of the probable decline. 
While the district and the South East area as a whole 
have lacked rain, areas west of the Mississippi have had 
good weather conditions and the overall National pro
duction prospects have improved since June 1.

More than half o f the increase in the farm income of 
the District between 1942 and 1943 was contributed by 
livestock and livestock products, and while an inordinate 
liquidation of livestock inventories this summer and fall 

as a result o f feed shortages could further in
crease 1944 incomes over those of 1943, this 
process would seriously impair the farm in
come outlook in 1945. Such reduction as may 
occur in flue-cured tobacco production will 
probably be offset in part by higher prices, 
some of which may result from a higher ceil
ing and some from a higher price for lower 
grades of tobacco.

More workers could be used in numerous in
dustries of this District, but the supply is not available and 
employment levels continue their downward trend. Ship
yards in the South Atlantic area needed a minimum of
8,000 workers in July, and with scheduled ship production 
for the remainder of the year at a level commensurate with 
that in the early months of the year it is obvious that the 
numbers employed will have to be maintained or produc
tion will fall. Seasonal workers to harvest and pack 
food crops will be needed soon to the extent of 30,000 in 
Maryland and 14,000 in Virginia, tempered only by 
damage to canning crops from drought. The cotton tex
tile industry could use a substantial number of workers 
as could the bituminous coal mining industry. It ap- 

(Continued on page 8)
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BUSINESS INDEXES— FIFTH 
Average Daily 1935-39=:100

FEDERAL RESERVE DISTRICT 
Seasonally Adjusted

June May April June
1944 1944 1944 1943

Bank Debits .............................................................. ...................  233 197 193 187
Bituminous Coal Production*.................................. ..................  148 152 149 103
Building Contracts Awarded ............................. ..................  96 81 143 127
Building Permits Issued .......................................... .................. 52 33 23 53
Cigarette Production ................................................ 153 161 168 149
Cotton Consumption* .............................................. .................  143 144 143 161
Department Store Sales .......................................... ..................  203 211 199 197
Department Store Stocks .........................................................  186p 174 170 169
Life Insurance Sales ..................................................................... 133 131 118 116
Retail Furniture Sales ............................................ ..................  144p 136p 128p 133
Wholesale Trade—Five Lines ................................. ................... 180p 180 178 177

% Change 
June 1944 from 

May 44 June 43
+18
— 3 
+19  
+58
— 5
—  1 
— 4 
+  7 
+  2 
+  6

0

+25 
+44  
—24 
—  2 
+  3 
—11 
+  3 
+10 
+15 
+  8 
+  2

* Not seasonally adjusted
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1944. Refrigerator and other major household appliance 
sales were 19 in 1943 and only 5 in 1944, all of these 
articles having virtually disappeared from the market. 
Radio sales have of course fallen almost to the vanish
ing point, being reported at 26 in 1943 and 8 in 1944. 
Sales of sporting goods were 87 in 1943 and 79 in 1944, 
the absence of so many young men having curtailed all 
sports, and sporting goods of many kinds being scarce. 
Cameras and Films have gone to war, and only a trickle 
o f either reaches the civilian population. Sales therefore 
declined from 100 in 1942 to 46 in 1943 and to 35 in 
1944.

Earlier in this paper we showed that inventories de
clined in 1943 from 1942, but recovered part o f the loss

in 1944. Stocks in the twenty stores for which depart
mental data are available were 78 in 1943 and 88 in 1944, 
with 1942 stocks rated at 100. The changes in individual 
departments varied widely from the entire store average, 
depending in some cases upon ability of the buyers to 
find substitutes for items entirely withdrawn from civil
ian use or substantially restricted in distribution. The 
table on page 7 shows in index number form how de
partmental stocks on May 31, 1943 and May 31, 1944, 
compared with stocks on hand on May 31, 1942. The 
1942 stocks are rated at 100.
Note: It should be kept in mind that 1942 stocks, generally speaking, 
were at an all-time high in selling value, and 1944 stocks, although lower 
in value than those of 1942, are higher in value than stocks in any other 
year.

(Continued from page 1)

pears, however, that few of these needs can be filled, 
and as a consequence the overall level of production will 
probably continue to inch downward.

All Fifth District states and the District of Columbia 
had exceeded the goals set in the Fifth W ar Loan by 
July 10. Maryland and North Carolina passed their 
respective goals on June 28; Virginia on July 3 ; Dis

trict of Columbia on July 5; West Virginia on July 7 ; 
and South Carolina on July 10. No state, however, had 
reached its quota for War Savings Bonds, Series E, by 
July 12. Total War Loan sales in the Fifth District to 
July 12 amounted to $1,093 million compared with final 
sales for the Fourth W ar Loan of $881 million, $972 
million for the Third ; and $597 million for the Second.

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-39=100—Seasonally Adjusted

May Apr. Mar. May 
1944 1944 1944 1943

% Change 
May 1944 from 

Apr. 44 May 43
Bank Debts .................................  .............. 197 193r 202 185 +  2 +  6
Bituminous Coal Production* ............. ............ 152 149 145 139 +  2 +  9
Building Contracts Awarded ............................ 81 143 100 103 —43 — 21
Bulding Permits Issued ................................. . 33 23 21 39 +43 — 15
Cigarette Production .......................................... 161 168 167 146 — 4 + 1 0
Cotton Consumption51' .......................................... 144 143 155 154 +  1 — 7
Department Store Sales .... ............................... 211 199r 212 182 +  6 +16
Department Store Stocks ................................. . 174 170 172 154 +  2 +13
Electric Power Production .............................. 212 199 199 200 +  7 +  6
Employment—Mfg. Industries*......................... 139p 142p 144p 150 — 2 — 7
Furniture Orders ....................... ....................... . 170p 188 168 258 — 10 —34
Furniture Shipments .......................................... 173p 149 157 163 +16 +  6
Furniture Unfilled Orders ................................ 598p 734 526 820 — 19 —27
Life Insurance Sales ....................................... . 131 118 131 114 + 1 1 +15
Retail Furniture Sales .................................... . 136p 128p 123 142 +  6 — 4
Wholesale Trade—Five Lines .......................... 180 178 180 168 +  1 +  7
Wholesale Trade—Drugs .................................. 210 210 204 193 0 +  9
Wholesale Trade—Dry Goods ........................ 175 170 155 192 +  3 — 9
Wholesale Trade—Groceries ............................. 190 187 190 169 +  2 + 1 2
Wholesale Trade—Hardware .......................... 104 110 118 128 — 5 — 19
* Not seasonally adjusted.
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FEDERAL RESERVE BANK OF RICHMOND

(All Figures in Thousands)

ITEMS
July 12 

1944
Change in 

6-14-44
Amt. From 

7-14-43
Total Gold Reserves .......................
Other Reserves ...............................

Total Reserves ...........................

$1,079,085
16,619

1,095,704

+  8,918 
+  3,068 
+  11,986

—  79,535
—  20,738 
— 100,273

Bills Discounted ........................... 1,375 —  1,580 —  1,750
Industrial Advances ................... 188 0 —  220
Gov’t. Securities, Total ................

Bonds ..............................................
Notes ..............................................
Certificates .....................................
Bills ..............................................

760,844
96,208
77,973

223,000
363,663

+  6,128 
+  1,577 
+  254 
+  8,464 
—  4,167

+  447,546 
—  993 
+  29,076 
+  151,338 
+  268,125

Total Bills & Securities................ 762,407 +  4,548 +  445,576
Uncollected Items ......................... 128,910 — 21,581 +  3,726
Other Assets .....................................

Total Assets ............... .................
18,691

2,005,712
+  2,994 
—  2,053

+  6,206 
+  355,235

Fed. Res. Notes in Cir.....................
Deposits, Total ...............................

Members’ Reserves .....................
U. S. Treas. Gen. Acc.................
Foreign ..........................................
Other Deposits .............................

1,233,814
640,689
547,626
30,784
58,326
3,953

+  10,869 
+  5,582 
+  4,324 
+  11,314 
—  1,110 
—  8,946

+  321,425 
+  34,251 
+  27,865
—  6,389 
+  17,430
—  4,655

Deferred Availability Items ........ 110,446 — 18,546 —  2,137
Other Liabilities .......................... 270 —  203 +  131
Capital Accounts ............................. 20,493 +  245 +  1,565

Total Liabilities ........................... 2,005,712 —  2,053 +  355,235

•
41 REPORTING MEMBER BANKS—5th DISTRICT

(All Figures in Thousands)
July 12 Change in Amt. From

ITEMS 1944 6-14-44 7-14-43
Total Loans ................................... $ 349,034 +  91,549 +  111,660

Bus. & Agric. Loans................. 113,182 —  885 +  2,752
Real Estate Loans ..................... 50,765 +  1,998 —  563
All Other Loans ......................... 185,087 +  90,436 +  109,471

Total Security Holdings . . . . . . . . 1,479,728 +  172,236 +  222,272
U. S. Treas. Bills ..................... 115,109 +  48,252 —  40,855
U. S. Treas. Certificates .......... 317,533 +  71,490 +  98,851
U. S. Treas. Notes .................... 253,825 +  15,882 +  89,081
U. S. Gov. Bonds ..................... 721,300 +  36,360 +  113,813
Obligations Gov. Guaranteed . 16,276 +  1,649 —  33,813
Other Bonds, Stocks & Sec. . . 55,685 —  1,397 —  4,805

Cash Items in Process of Col. . . 97,971 —  7,266 +  581
Due from Banks ........................... 193,167* +  36,207 +  16,240
Currency & Coin ......................... 37,336 —  116 +  1,371
Reserve with F. R. Bank .......... 291,110 +  8,482 —  2,349
Other Assets ................................... 62,440 —  914 —  95
Total Assets ................................... $2,510,786 +  300,178 +  349,680

Total Demand Deposits ............... $2,057,043 +  310,631 +  310,364
Deposits of Individuals .......... 1,055,680 — 108,784 +  25,746
Deposits of U. S. Gov............... 540,928 +  409,160 +  329,757
Deposits of State & Local Gov. 74,137 —  5,365 —  26,363
Deposits of Banks ................... 364,695 +  15,898 —  19,783
Certified & Officers’ Checks . . . 21,603 —  278 +  1,007

Total Time Deposits ..................... 267,482 —  531 +  34,101
Deposits of Individuals ............ 253,884 +  1,555 +  35,930
Other Time Deposits ............... 13,598 —  2,086 —  1,829

Liabilities for Borrowed Money. . 0 0 —  3,000
All Other Liabilities ................... 71,254 —  9,966 +  1,364
Capital Accounts . ................... - 115,007 +  44 +  6,851
Total Liabilities ......................... $2,510,608 +  300,178 +  348,680

* Net figures, reciprocal balances being eliminated.

MUTUAL SAVINGS BANK DEPOSITS
9 Baltimore Banks

June 30, 1944 May 31, 1944 June 30, 1943 
Total Deposits .............. $275,742,108 $273,220,852 $244,088,572

COTTON CONSUMPTION AND ON HAND—BALES

June June Aug. 1 to June 30
1944 1943 1944 1943

Fifth District States:
Cotton consumed ............ 400,407 450,575 4,576,321 4,903,854

Cotton Growing States:
Cotton consumed ............. 706,149 797,138 8,092,829 8.899,787
Cotton on hand June 30 in

consuming establishments 1,680,840 1,856,881
Storage & compresses ,. 8,675,247 8,299,316

United States:
Cotton consumed ............. 805,735 918,433 9,217,903 10.260.214
Cotton on hand June 30 in

consuming establishments 1,984,910 2,219,286
Storage & compresses .. 8,855,931 8,550,318

Spindles active, U. S............. 22,373,494 22,769,238

DEBITS TO INDIVIDUAL ACCOUNTS

(000 omitted)
% change % chg.

June from 6 Mos. from
1944 June 1943 1944 6 Mos.’43

Dist. of Columbia
Washington .............. . . . ,$  549,715 +  13 $ 2,941,175 +  9

Maryland
Baltimore ................. +  28 4,626,883 +  14
Cumberland ............... 15,241 +  20 76,661 +  19
Frederick ................... +  23 71,856 +  19
Hagerstown ............... 18,147 +  19 104,213 +  20

North Carolina
Asheville ..................... 28,083 +  29 140,106 +  16
Charlotte ................... +  51 757,469 +  13
Durham ....................... 73,594 +  25 356,901 +  18
Greensboro ................. 41,021 +  21 210,575 +  13
Kinston ....................... 6,681 +  17 38,557 +  15
Raleigh ....................... . , 77,818 +  65 339,819 +  12
Wilmington ............... +  7 223,431 +  4
Wilson ......................... 15,676 +  69 51,597 +  18
Winston-Salem .......... 66,539 +  1 369,938 —  1

South Carolina
Charleston ................. 43,293 +  10 240,451 +  4
Columbia ............ ___  49,557 +  2 291,497 —  3
Greenville ................. 39,681 +  10 223,173 +  1Spartanburg .............. 23,235 +  19 125,775 +  5

Virginia
•Charlottesville ............ ___  15,961 +  31 86,402 +  29
Danville ..................... +  33 82,993 +  11Lynchburg ................. 24,015 +  21 127,293 +  13
Newport News .......... 27,921 +  13 160,961 +  16
Norfolk ....................... ___  134,781 +  7 735,112 +  4
Portsmouth ............... 17,049 +  9 95,150 +  4
Richmond ................... -----  386,889 +  38 1,909,462 +  17
Roanoke ................... . +  36 246,269 +  15

West Virginia
Bluefield ..................... +  31 139,747 +  21
Charleston ................. , , , 98,219 +  26 497,453 +  12
Clarksburg ................. 16,401 +  23 89,725 +  19
Huntington ............... 31,978 +  17 176,732 +  12
Parkersburg ............. ___  17,268 +  14 95,317 +  13

District Totals .............. ....$3,051,326 +  24 $15,632,693 +  12

COMMERCIAL FAILURES
Number of Failures Total Liabilities

District U. S. District U. S.
June 1944.......... 2 110 $ 12,000 $ 1,854,000
May 1944.......... 2 148 11,000 2,697,000
June 1943.......... 6 265 354,000 6,076,000
6 Months 1944.......... 10 737 330,000 14,351,000
6 Months 1943.......... 30 2,198 723,000 29,109,000

Source: Dun & Bradstreet.

COTTON CONSUMPTION—FIFTH DISTRICT 
In Bales

MONTHS N. Carolina S. Carolina Virginia District
June 1944........ 218,589 164,128 17,690 400,407
May 1944........  225,210 172,483 20,198 417,891
June 1943........ 246,159 183,871 20,545 450,575
6 Months 1944........ 1,338,731 1,018,553 116,282 2,473,566
6 Months 1943........ 1,447,412 1,096,190 129,816 2,673,418

RAYON YARN DATA

June 1944 May 1944 June 1943
Rayon Yarn Shipments, Lbs. . . .  
Staple Fiber Shipments, Lbs. . . .

44.400.000
14.400.000

45.400.000
14.600.000

39.600.000
13.300.000

Rayon Yarn Stocks, Lbs..............
Staple Fiber Stocks, Lbs.............

7.900.000
2.300.000

8,100,000
2,500,000

6.500.000
2.900.000

Source: Rayon Organon.
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BUILDING PERMIT FIGURES 
Fifth Federal Reserve District 

June 1944
Total Valuation

June 1944 June 1943
Maryland

Baltimore...................................... 768,558 $ 954,570
Cumberland ................................... 14,325 4,810
Frederick ...................................... 6,035 985
Hagerstown ................................... 41,450 9,291

20,274 3,390
Virginia ..... $ 5,994 $ 29,020

7,844 3,805
Norfolk ......................................... 237,440 117,720
Petersburg ................................... 500 100
Portsmouth ......................... ......... 62,105 17,035

538,799 110,902
25,511 28,460

West Virginia .....  $ 65,274 $ 18,790
3,841 2,057

14,330 6,300
North Carolina

Asheville ....................................... ..... $ 15,248 $ 5,679
95,704 14,711
4,880 138,977

15,245 8,280
41,189 25,712
45,825 68,135

Rocky Mount ............................... 64,350 525
2,032 1,325

136,096 21,375
South Carolina

58,352 $ 167,944
13,455 4,792

250 545
11,458 32,235

District of Columbia .....  $ 1,959,034 $ 2,551,023
District Totals ............................. $ 4,275,398 $ 4,348,493

$13,511,560 $22,957,087

CONSTRUCTION CONTRACTS AWARDED
May % chg. from 5 Mos. % chg. fro:

STATES 1944 May 1943 1944 5 Mos. 194
Maryland ............. $ 3,053,000 — 64 $ 34,228,000 — 25
Dist. of Columbia 1,922,000 +  79 11,525,000 — 15
Virginia .......... . 10,144,000 +  7 55,671,000 — 41
West Virginia . . . , 2,280,000 +  69 8,422,000 — 21
North Carolina . . . 3,300,000 — 10 25,226,000 — 39
South Carolina .. , 932,000 — 73 12,147,000 — 46

Fifth District .,.$21,631,000 — 21 $147,219,000 — 35

Source: F. W. Dodge Corp.

RETAIL FURNITURE SALES

Percentage Changes in June and 6 Months 1944
Compared with Compared with

STATES June 1943 6 Months 1943
Maryland (5)* ....................... +  2 0
Dist. of Columbia (5)* .......... +  18 +  4
Virginia (24)* ....................... +  9 +  2
West Virginia (11)* .............. +  10 —  1
North Carolina (22)* .......... +  15 +  7South Carolina (13)* .......... +  3 — 11

Fifth District (80)* .......... +  10 +  1
INDIVIDUAL CITIES

Baltimore, Md. (5)* ............. +  2 0
Washington, D. C. ((5)* . . . +  18 +  4
Lynchburg, Va. (3)* ............ +  14 +  5
Richmond, Va. (7)* .............. —  2 +  2
Charleston, W. Va. (4)* . . . —  4 — 13Charlotte, N. C. (5)* ............ 0 +  3
Winston-Salem, N. C. (3)* .. +  14 +  12
Columbia, S. C. (4)* ............. +  16 —  2
* Number of Stores.

DEPARTMENT STORE TRADE

Richmond Baltimore Washington Other Cities District 
Percentage change in June 1944 sales, compared with sales in June 1943: 

+  6 + 1  + 1  +  7 +  2
Change in 6 mos.’ sales in 1944, compared with 6 mos.’ sales in 1943: 

+  14 + 5  +  1 +16 -f  6
Change in stocks on June 30, 1944, from stocks on June 30 1943:

+  7 + 8  + 8  +25 +  9
Change in outstand’g orders June 30, 1944, from orders on June 30 1943:

—  9 —  9 — 19 +  5 — 14
Change in total receivables on June 30, ’44, compared with June 30, ’43: 

+  5 + 6  + 3  +  3 + 4
Percentage of current receivables as of June 1, 1944, collected in June: 

53(51) 58(57) 52(59) 54(57) 55(57)
Percentage of instalment receivables as of June 1, 1944, collected in June: 

23(24) 29(30) 24(24) 25(24) 26(25)

Note: 1943 collection percentages in parentheses.

Maryland Dist. of Col. Virginia West Va. N. Caro. S. Caro. 
Percentage change in June 1944 sales from June 1943 sales, by States: 

+  1 + 1  + 6  + 6  + 5  + 2
Percentage chg. in 6 mos.’ sales in 1944, compared with 6 mos.’ in 1943: 

+  5 + 1  +14  +10 +12 +10

SOFT COAL PRODUCTION IN THOUSANDS OF TONS

REGIONS 
West Virginia
Virginia ..........
Maryland ........

5th District . 
United States 
% in District

June June
1944 1943

14,055 9,706
1,666 1,200

169 127
15,890 11,033
53,395 34,385

29.8 32.1

% 6 Mos.
Change 1944

+  45 84,184
+  39 10,156
+  33 1,021
+  44 95,36i
+  55 319,520

29.8

6 Mos. c/o
1943 Change
76,848 +  10
9,607 +  6

929 +  10
87,384 +  9

284,071 +  12
30.8

TOBACCO MANUFACTURING

% change % chg.
June from 6 Mos. from
1944 June 1943 1944 6 Mos/43

Smoking and chewing to
bacco (Thousands of lbs.). 19,724 —  2 112,818 — 10

Cigarettes (Thousands) ....21,165,978 +  1 118,505,132 0
Cigars (Thousands) ............ 384,171 — 15 2,321,731 — 13
Snuff (Thousands of lbs.) .. 3,626 +  15 21,818 —  2

WHOLESALE TRADE, 259 FIRMS

Net Sales Stock Ratio June
June 1944 June 30, 1944 collections

compared with compared with to accts.
June May June 30 May 31 outstand’g

LINES 1943 1944 1943 1944 June 1
Auto supplies (15)* . . .  +  5 +  4 +  2 +  1 100
Drugs & sundries (12)* . . .  +  8 +  2 +  5 —  5 118
Dry goods (7)* .............. — 21 +  5 +  3 72
Electrical goods (12)* . . .  — 10 +  11 — 30 —  4 51
Groceries (80)* .............. . . .  +  9 +  1 +  21 —  4 153
Hardware (11)* ............ . . .  —  8 — 15 +  17 +  1 94
Paper & products (10) * .. —  2 —  2 —  7 +  1 102
Industrial suppplies (8)* .. +16 —  3 +  6 —  1 106
Tobacco & products (11)* 0 —  7 +  3 — 10 153
Miscellaneous (93)* . . .  +  6 0 —  8 —  7 98

District Average (259)* . +  4 —  2 +  1 —  4 98

Source: Department of Commerce.
* Number of reporting firms.
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h  ^  ^31 R e s e r v e
F e d e r a l  d i s t r i c t

Federal Reserve Bank, Richmond 13, Va. August 31, 1944

'T 'O T A L  employment in non-agricultural establishments 
“*■ in the Fifth District was 30,000 smaller in May 1944 

than in January 1944, but employment in manufacturing 
industries more than accounted for the loss. Between 
January and May o f the current year employment in 
manufacturing establishments fell 51,000, while employ
ment in other non-agricultural establishments rose 21,000. 
The decline in total employment probably represents a 
reduction in the labor force through continued with
drawals of manpower for selective service, and to the 
return of service men’s wives and others to 
their homes. While some of the increase in 
non-agricultural employment other than manu
facturing may have been accounted for by in
creases at governmental installations, it is more 
probable that shifts to permanent employment 
were a more dominant factor. This has oc
curred in spite of continuing needs for a larger 
number of workers in the District’s shipyards 
and textile industries.

War contract cutbacks are becoming noticeable, though 
as yet these have not affected employment levels to any 
considerable extent, but their effects will be noted in some 
localities. So far any workers released as a result of con
tract cutbacks or terminations can readily be absorbed in 
other areas throughout the District. A  number o f com
munities in the District are becoming conscious of the 
problem of contract termination and reconversion, as well 
as the postwar employment problems. A  considerable 
amount of effort is being expended on these problems in 
a number of areas, while the city of Anderson, S. C., and 
Augusta County, Va., are in process of surveying their 
areas regarding the postwar business and employment 
outlook.

Despite the fact that the production of merchant ships 
in the District’s yards has been in a gradual downward 
trend for about a year, the Maritime Commission has not 
relaxed its efforts to secure a larger output. No contracts 
have been terminated; in fact, some new ones have been 
made. There is no intention on the part o f the Maritime 
Commission to terminate contracts prior to the defeat of 
Germany, but at the present rate of war progress the time 
when ship contracts will be terminated may not be too 
distant.

Aside from the cotton textile and tobacco 
manufacturing industries and the wholesale 
trades, such indicators of business activity as 
have been compiled in this bank all show a con
tinuing upward trend. It is true that current 
indexes o f bituminous coal output have not 
shown any appreciable increase; nevertheless, 
the trend is still moderately upward. Depart
ment store sales indexes which appeared sev
eral times to be flattening out have shown evi

dence in recent months to be substantially in the same 
trend that has prevailed for the past two or three years. 
Cigarette production in the District appears to have stabil
ized at a level about halfway between that of 1942 and 
1943. Cotton consumption has been in a declining trend 
since early in 1942. The July indexes show an unusually 
sharp drop from June, but this apparently is the result of 
vacation schedules. Lumber production, which is hard
est hit by manpower shortage, is running in the neighbor
hood of 30 per cent smaller than a year ago.

Rains which came to a great part of the District in July 
and August have changed the agricultural outlook con
siderably, but their chief beneficial effect showed mainly 

(Continued on page 11)

BUSINESS INDEXES—FIFTH 
Average Daily 1935-39=100

Bank Debits .................... - .......
Bituminous Coal Production*.. 
Building Contracts Awarded ..
Building Permits Issued .........
Cigarette Production ...............
Cotton Consumption* ..............
Department Store Sales .........
Department Store Stocks .......
Life Insurance Sales .............
Retail Furniture Sales ...........
Wholesale Trade—Five Lines

* Not seasonally adjusted.

FEDERAL RESERVE DISTRICT
Seasonally Adjusted .

% Change
July June May July July 1944 from
1944 1944 1944 1943 June ’44 July ’43
210 233 197 191 — 10 + 1 0
144 148 152 148 — 3 — 3
102 96 81 139 +  6 —27
39 52 33 52 —25 —25

159 153 161 174 +  4 — 9
127 143 144 138 — 11 — 8
213 203 211 200 +  ^ +  7
190 186 174 183 +  2 +  4
137 133 131 136 +  3 +  1
132 144 136 137 — 8 — 4
170 180 180 175 — 6 — 3
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SUMMARY OF NATIONAL BUSINESS CONDITIONS
(Compiled by the Board of Governors of the Federal Reserve System)

Industrial production and employment declined slightly 
further in July. Wholesale commodity prices generally 
continued to show little change, while the cost of living in
creased somewhat.

INDUSTRIAL PRODUCTION
Output at factories and mines continued to decline slight

ly in July and the Board’s seasonally adjusted index was 233 
per cent of the 1935-39 average as compared with 235 in 
June. The decrease in industrial production largely re
flected small declines in a number of industries due to con
tinued minor readjustments in the munitions program and 
to manpower shortages.

Output of steel and of nonferrous metals declined fur
ther in July to levels respectively 8 per cent and 20 per cent 
below the high levels of last autumn. A  small decrease in 
activity in transportation equipment industries reflected 
partly the indirect effects of manpower shortages in foun
dries and continued readjustments in the shipbuilding and 
aircraft industries. In August a cutback in aircraft pro
duction was announced which was expected to result in the 
immediate release of 20,000 aircraft workers and the grad
ual release of 100,000 more during the balance of this year.

Production of manufactured dairy products and meats, 
after allowance for seasonal change, was maintained in July 
while output of other food products declined slightly. Cot
ton consumption showed little change from the rate of the 
last two months. Activity in the rubber products industry 
continued to decline slightly in July and supplies of heavy 
truck and bus tires available for civilians during the third 
quarter were substantially below estimated needs. Output 
of chemicals likewise continued to decline slightly.

Crude petroleum output and metal mining were main
tained in large volume during July. Coal production 
dropped 5 per cent from the level of the preceding month, 
but for the year through August 12 was approximately 8 
per cent above the corresponding period of last year, re
flecting uninterrupted operations, longer working hours, and 
a great expansion of strip mining.

So far this year the value of construction contracts 
awarded, as reported by the F. W . Dodge Corporation for 
37 states, has fluctuated around 160 million dollars a month 
— the lowest level since early 1935.

DISTRIBUTION
Department store sales declined considerably less than is 

usual in July, and have continued in August at a higher 
level than a year ago.

Freight carloadings continued to rise in July and were 
maintained at a high level during the first two weeks in 
August. There were considerable increases in shipments of 
grain, forest products, and miscellaneous freight, offset 
partly by a small decrease in coal shipments.

AGRICULTURE
Dry weather during July in the east central area has re

duced somewhat national prospects for corn, hay, and pota
toes. Aggregate crop production, however, is likely to ex
ceed last year by 5 per cent, reflecting chiefly a record wheat 
crop 35 per cent larger than last year.

Total production of all feed grains is estimated at 112 
million tons compared with 115 million tons produced in
1943. While hay production, except in the drought areas, 
has been large, it will provide a smaller supply per animal 
unit than has been available in any of the last 6 years.

Crop prospects for most fruits and vegetables, except po
tatoes, are better than last year. Tobacco production is in
dicated as being above average and cotton yields may be 
good as dry weather has held the boll weevil in check.

BANK CREDIT
In the five weeks following the close of the Fifth War 

Loan Drive, loans by banks for purchasing and carrying 
U. S. Government securities declined sharply; calls on war 
loan deposits and subsequent Treasury expenditures in
creased adjusted demand deposits and consequently re
quired reserves; the rapid outflow of currency into circu
lation was renewed; and excess reserves declined.

In the five weeks from July 12 through August 16 loans 
to brokers and dealers for purchasing and carrying Govern
ment securities declined 500 million dollars to about the 
pre-drive level. Loans to others for purchasing and carry
ing Government securities declined about the same amount, 
but are still considerably larger than before the drive. Com
mercial loans continued to show little change.

Treasury war-loan balances at all depositories declined in 
the five-week period by 2.7 billion dollars. At weekly re
porting banks, Government deposits fell by 2.2 billion dur
ing the same period and adjusted demand deposits increased 
by 1.4 billions. Time deposits continued the steady in
crease that has been in progress for more than a year.

Following a slackened rate of outflow during the war loan 
drive, currency renewed its rapid outflow and in the next 
few weeks increased at a rate of about 500 million dollars 
a month. The resulting drain on bank reserves and the 
increase in required reserves were met in part by purchases 
of Government securities by the Reserve Banks and in 
part by a decline in excess reserves.

Weekly average excess reserves of all member banks de
clined about 300 million dollars from their peak during the 
war loan drive and amounted close to 1.1 billion dollars in 
mid-August. The rate of decine was about the same at 
reserve city and at country banks.

(Continued from page 1)

in tobacco. Flue-cured tobacco production, which was in
dicated at 736 million pounds on July 1st, improved 19 
per cent during the month of July, and from the condition 
indicated on August 1st, an outturn o f 881 million pounds 
was anticipated. Tobacco prices on the Border Belt are 
holding close to ceiling levels and if this season's average 
prices can hold at these levels in the other belts, a crop of 
881 million pounds would be valued at around $380 mil
lion, or about $90 million more than last year’s crop. The 
difference in the crop estimates between July 1 and August 
1 would indicate that the July rains were worth about $40 
million to the flue-cured tobacco growers of this District.

The nation's cotton crop is estimated to be smaller this 
year than last year. Cotton production in the Fifth Dis
trict, however, is indicated to be 12 per cent above last 
year. Cotton prices will run somewhat higher than a 
year ago and a somewhat larger return from the crop will 
be experienced. Although late corn, hay, and pastures 
have improved from the beneficial rainfall, these crops are 
indicated to be smaller than last year, and it appears that 
supplementary supplies from other areas will not be forth
coming. This is expected to result in a smaller production 
o f meat animals and perhaps of dairy products.
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"CMJLL employment has been at hand in the Fifth Fed- 
eral Reserve District for more than a year, but the 

labor force is not as large now as it was a year ago and it 
is undergoing steady attrition. The U. S. Employment 
Service reports large numbers of job placements each 
month but these are largely replacements, for the total 
employment level gradually moves downward each month. 
While we do not have much data on production, the de
clining level o f employment is bound to have had a similar 
effect on the outturn of goods. A  number of figures that 
are available substantiate this statement, though 
the output of the District’s bituminous coal 
mines has held at high levels and has shown 
no indication but that the trend is still slightly 
upward.

Ship production, which bulks large among 
the District’s war industries, is in a declining 
trend and while little is known as to the out
put of aircraft in the District, some cutbacks 
have been effected on a national scale. The 
cotton textile industry output in August recovered from 
the July level when some mills were closed, but the im
provement brought the output back only to the level that 
had prevailed in the second quarter o f the year.

The volume of construction in the District in recent 
months has narrowed the losses from a year ago, but the 
eight months accumulated figures are 31 per cent below 
last year. The index o f tax paid withdrawals of cigarettes 
on a seasonally adjusted basis rose 4 per cent from July to 
August, but this index has not broken out of the apparent 
flat trend in evidence since the turn of this year.

In the trade field, sales o f department stores in August 
held at July levels, but this does not give any indication 
that the upward trend has been stayed. Wholesale sales 
on the other hand declined moderately further in August 
after adjustment for seasonal variation, while sales of fur
niture at retail in the same month appears to have returned 
to a sagging trend after having risen notably in both June 
and July.

Total investments of weekly reporting member banks 
reached their highest level this year on July 26, when hold

ings were $1,519 million. These investments 
have since fallen $22 million to $1,497 million 
on September 14th. Bills, certificates and notes 
declined $34 million in this period which loss 
was partly offset by an increase o f $12 million 
in bonds. Total investments on September 14th 
were $215 million higher than a year earlier. 
Total loans of the weekly reporting banks 
reached their highest point this year on July 
5th when they stood at $351 million. By Sep

tember 14th total loans had fallen $53 million to $298 
million, largely as a result o f liquidation of loans for pur
chasing or carrying securities made to others than brokers 
and dealers. Demand deposits o f individuals, partner
ships and corporations by September 14th had recovered 
practically all their loss sustained between June 14th and 
August 19th or during the Fifth W ar Loan. Commercial, 
industrial and agricultural loans made their low point this 
year on July 26th. They had risen somewhat more than 
usual by September 14th.

BUSINESS INDEXES— FIFTH 
Average Daily 1935-39=100

Bank Debits .....................-........
Bituminous Coal Production* 
Building Contracts Awarded ..
Building Permits Issued .........
Cigarette Production ...............
Cotton Consumption* ...............
Department Store Sales...........
Department Store Stocks .......
Retail Furniture Sales .............
Life Insurance Sales.................
Wholesale Trade—Five Lines

* Not seasonally adjusted

FEDERAL RESERVE DISTRICT 
Seasonally Adjusted

% Change
Aug. July June Aug. Aug. 1944 from
1944 1944 1944 1943 July ’44 Aug. ’43
212 210 233 207 +  1 +  2
150 144 149 152 +  4 —  1
112 102 96 122 + 1 0 — 8
43 39 52 81 + 1 0 —47

166 159 153 184 +  4 — 10
145 127 143 147 +14 —  1
213 214 203 187 0 +14
198 190 186 190 +  4 +  4
116p 132 144 117 — 12 —  1

145 137 133 131 +  6 + 1 1
168 170 180 166 — 1 +  1
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A/TUCH the same trends in evidence for the past several 
months are confirmed by such -indexes of Fifth Dis

trict business activity as are available for September. 
Bituminous coal output in September, however, was some
what below the line o f growth, but this may be more a 
reflection of minor shutdown in connection with the rec
ognition of the foremen’s union that a fundamental turn 
in production. The wholesale trade index of the District 
continued the sharp downward trend that has prevailed 
since June, giving the indication that this business has 
passed its peak. Cigarettes were produced in 
somewhat less volume in September than 
in August, but the trend indications still seem 
to be about flat. Cotton consumption for Sep
tember shows a continuance o f the downward 
trend that has prevailed since early in 1942.

The farm income outlook, however, contin
ues to be good, despite a reaction in some prices 
received. In the first 8 months o f the year 
cash receipts from farm marketings were 5 
per cent ahead of a year ago, and these receipts include 
very little from the important crops of cotton and tobacco 
which together will bring the growers of this District 
about $140 million more than last year.

Navy yards and other shipyards working on naval con
tracts will not let down on their production efforts until 
the war with Japan is ended, according to the Navy De
partment. This will give some 70 or 80 thousand work
ers in this District jobs for perhaps a year longer than 
might otherwise be anticipated. These shipyards along 
with those building merchant ships have accounted for a

October 31, 1944

large part of the gain in Fifth District employment during 
the war period. With their continued operation until the 
termination o f the Japanese war, it is reasonable to an
ticipate that the total income of the people o f the District 
would not soon take a sharp dip. Those factors which 
usually approximate the changes in the total income of 
the people in the District indicate that in 1944 these in
comes will be at least 10 per cent higher than in 1943.

A  straw in the wind that may have favorable short run 
consequences on the District’s agriculture in the post-war 

period is the plan of the Commodity Credit 
Corporation to subsidize sales of surplus cotton 
abroad at competitive world prices. Longer 
run consequences of this program, however, 
are not so clearly defined, both with respect 
to the maintenance of the foreign market and 
to the internal competitive position of cotton 
with synthetics, jute and paper.

Total loans and investments of the weekly 
reporting member banks have continued to 

decline since the end of Fifth War Loan. On October 
11, total loans and investments of these banks totaled 
$1,786,000,000, a decline o f $9,000,000 from September 
13 and a decline of $52,000,000 since July 26. Total loans 
and investments on October 11, however, were $132,000,- 
00(3 higher than on October 13, 1943. Demand deposits of 
individuals, partnerships and corporations of these banks, 
which were at their year’s high of $1,164,000,000 on June 
14, declined $137,000,000 to $1,027,000,000 on July 19. 
By September 13, however, these deposits rose to within 

Continued on page 10

BUSINESS INDEXES—-FIFTH FEDERAL RESERVE DISTRICT
Average Daily 1933-39 =  100 Seasonally Adjusted

Bank Debits ....................... - ........
Bituminous Coal Production* 
Building Contracts Awarded ...
Building Permits Issued ...........
Cigarette Production .................
Cotton Consumption* .................
Department Store Sales ...........
Department Store Stocks .........
Retail Furniture Sales ...............
L ife  Insurance S a les...................
W holesale Trade— Five Lines .

Sept. Aug. July Sept.
%  Change 

Sept. 1944 from
1944 1944 1944 1943 Aug.’44 Sept.’44

222 212 210 239 +  5 —  7
143 151 144 150 —  5 —  5
121 112 102 134 +  8 — 10
40 43 39 36 —  7 +11

153 166 159 174 —  8 — 12
141 145 127 154 —  3 —  8
214 213 • 214 193 0 +11
181 198 190 177 —  9 +  2
151 116r 132 135 + 3 0 + 12
138 145 137 138 —  5 0
156 168 170 159 —  7 —  2

* Not seasonally adjusted.
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sisting mainly of aircraft and shipbuilding, paid out in 
wages and salaries almost 28 per cent of all income pay
ments in the State in 1943. In the Fifth District as a 
whole, wages and salaries in Government accounted for 
almost 25 per cent o f all income payments, wages and 
salaries in war manufactures for 11 per cent. It will 
certainly not be necessary to provide an equal amount of 
peace-time income in order to maintain a high level of 
employment. As has already been pointed out, these 
figures exaggerate the amount of income and employment 
we shall have to provide to make up for the cutbacks in 
war production and military personnel. But the problem 
will still be a very large one.

• In the Fifth District, it will be particularly important 
to raise the level of industrialization. An increase in 
manufacturing employment would have the effect o f both 
raising income and of providing markets for expanded 
output. It would also diminish reliance upon agriculture 
as a source o f income, which has been expanded during 
the war beyond its probable peace-time level. And an 
expansion o f manufacturing in the Fifth District is not 
likely to be at the expense of other sections o f the coun
try: it would constitute an outlet for investment and, by 
raising income and consumption, would be a better mar
ket for the national product.

Continued from page 1
$3,000,000 of thejear's  high, but on October 11 they had 14 high. Time deposits have continued to move up steadily 
receded to $1,152,000,000 or $12,000,000 below the June throughout the year.

BUSINESS INDEXES— FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-39=100 Seasonally Adjusted

Aug. July June Aug. 
1944 1944 1944 1943

% Change 
Aug. 1944 from 

July ’44 Aug/43
Bank Debits ................................................. ......... 212 210 233 207 +  1 +  2
Bituminous Coal Production* ...................... 151 144 149 152 +  5 — 1
Building Contracts Awarded ............................. 112 102 96 122 + 1 0 — 8
Building Permits Issued .................................... 43 39 52 81 + 1 0 —47
Cigarette Production ........................................... 166 159 153 184 +  4 — 10
Cotton Consumption* .................................... ...... 145 127 143 147 +14 —  1
Department Store Sales ..................................... 213 214 203 187 — 0 +14
Department Store Stocks ................................... 198 190 186 190 +  4 +  4
Electric Power Production ............................... .......  220 214 219 216 +  3 +  2
Employment— Mfg. Industries* ........................ . 138 138 139 152 0 — 9
Furniture Orders ....................................... 123 87 r 287 140 +41 — 12
Furniture Shipments ............................ .............. 129 123 193 120 +  5 +  8
Furniture Unfilled Orders............ ............. ....... 343 345 561 355 — 1 — 3
Retail Furniture Sales .................................  ..... 116p 132 144 117 — 12 —  1
Life Insurance Sales................................... ......... 145 131 133 131 +  6 + 1 1
Wholesale Trade— Five Lines ........................ ;.. 168 170 180 166 — 1 +  1
Wholesale Trade— Drugs ................................... 228 225 225 214 +  1 +  7
Wholesale Trade— Dry Goods ......................... 118 165 160 141 —28 — 16
Wholesale Trade—-Groceries ........................ ..... 180 177 191 170 +  2 +  6
Wholesale Trade—Hardware .....  .................... 93 100 100 123 — 7 —24
* Not seasonally adjusted.
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FEDERAL RESERVE BANK OF RICHMOND

(All Figures in Thousands)
ITEMS Oct. 18 

1944
Change in 
9-13-44

Amt. from 
10-13-43

Total Gold Reserves ..........
Other Reserves ...................

Total Reserves ...............

$ 946,753 
12,629 

959,382

— 177,557 
—  568 
— 178,125

— 223,849 
—  8,669 
— 232,518

Bills Discounted ............ 850 —  1,805 —  5,575
Industrial Advances .......... 154 —  14 —  138
Gov’t Securities, Total

Bonds .................................
Notes .................................
Certificates .......................
Bills ...................................

1,062,617
54,075
46,767

159,778
801,997

+  267,621
—  29,419
—  24,164
—  65,629 
+  386,833

+  615,013
—  76,937
—  12,268 
+  41,763 
+  662,455

Total Bills and Securities 1,063,621 +  272,802 +  609,300
Uncollected Items 159,727 —  4,037 +  39,066
Other Assets .......................

Total Assets .....................
12,217

2,194,947
—  1,499 
+  82,141

—  7,651 
+  408,197

Fed. Res. Notes in Cir.
Deposits, Total .................

Members’ Reserves ........
U. S. Treas. Gen. Acct.
Foreign .............................
Other Deposits ...............

$1,393,019
654,960
583,341

___  20,607
47,750
3,262

+  72,214 
+  28,969 
+  24,960 
+  12,577
—  7,388
—  1,180

+  361,008 
+  22,264 
+  39,598
—  12,718
—  1,384 

v—  3,232
Deferred Availability Items 124,991 —  19,544 +  22,353
Other Liabilities ............... 585 +  213 +  246
Capital Accounts ............... 21,392 +  289 +  2,326

Total Liabilities............. 2,194,947 +  82,141 +  408,197

41 REPORTING MEMBER BANKS— 5th DISTRICT
(All Figures in Thousands)

ITEMS Oct. 18 Change in Amt. from
1944 9-13-44 10-13-43

Total Loans ................................. $ 301,074 +  2,500 —  11,866
Bus. and Agric. Loans ........ 134,925 +  13,249 —  2,229
Real Estate Loans ................ 48,905 —  1,929 —  885
All Other Loans ................... 117,244 —  8,820 —  8,752

Total Security Holdings .......... 1,474,310 — 23,123 +  133,518
U. S. Treas. Bills ................. 84,595 — 22,348 —  93,595
U. S. Treas. Certificates ----- 329,397 +  9,455 +  89,103

247,826 —  6,469 +  81,245
U. S. Gov. Bonds .................. 742,960 —  2,144 +  88,384
Obligations Gov. Guaranteed. 15,929 —  2 —  29,273
Other Bonds, Stocks and Sec. 53,603 —  1,615 —  2,343

Cash Items in Process of Col. . . 102,021 — 14,125 +  6,668
Due from Banks ....................... 155,514* — 10,610 —  20,274
Currency and Coin ................... 37,827 +  800 —  454
Reserve with F. R. Bank . . . . 301,597 +  11,850 +  2,884
Other Assets ............................... 65,713 —  1,017 +  3,727

Total Assets ........................... 2,438,056 — 33,725 +  114,203

Total Demand Deposits .......... $1,949,320 — 48,126 +  44,873
Deposits of Individuals.......... 1,164,403 +  2,913 +  159,681
Deposits of U. S. Gov............. 252,908 — 94,082 — 138,928
Deposits of State & Local Gov. 78,324 —  454 +  2,767
Deposits of Banks .................. 429,951 +  37,260 +  16,091
Certified & Officers’ Checks . 23,734 +  6,237 +  5,262

Total Time Deposits ................. 288,753 +  8,230 +  47,931
Deposits of Individuals ........ 275,031 +  8,214 +  50,873
Other Time Deposits ............ 13,722 +  16 —  2,942

Liabilities for Borrowed Money 0 0 —  6,000
82,252 +  4,215 +  19,704

Capital Accounts ................... 117,731 +  1,956 +  7,695
Total Liabilities ................... 2,438,056 — 33,725 +  114,203

* Net figures, reciprocal balances being eliminated.

DEPOSITS IN MUTUAL SAVINGS BANKS
9 Baltimore Banks

Sept. 30, 1944 August 31, 1944 Sept. 30, 1943 
Total Deposits . $285,299,323 $282,429,254 $251,879,043

COTTON CONSUMPTION—FIFTH DISTRICT
In Bales

MONTHS No. Carolina So. Carolina Virginia District
September 1944 . . .  
August 1944 . . .  
September 1943 .. .

208.975
225.976 
231,479

166,467
176,375
179,556

18,291
19,133
18,842

393,733
421,484
429,877

9 Months 1944 -----
9 Months 1943 . . . .

1,964,586
2,115,064

1,508,528
1,612,898

170,173
187,972

3,643,287
3,915,934

DEBITS TO INDIVIDUAL ACCOUNTS

(000 omitted)
Sept. % chg. from 9 Mos. c/o chg. from
1944 Sept. 1943 1944 9 Mos. 1943

Dist. of Columbia.
Washington . . . . . .$ 466,968 —  9 $ 4,354,062 +  6

Maryland
Baltimore .......... 720,181 — 12 6,849,092 +  9
Cumberland . . . . 13,993 +  2 117,988 +  13
Frederick .......... 12,465 —  4 108,499 +  15
Hagerstown . . . . 17,732 +  1 153,546 +  12

North Carolina
Asheville ........... 25,167 —  2 214,595 +  15
Charlotte .......... . . 147,519 +  14 1,138,156 +  11Durham ............ 97,572 +  6 620,081 +  16
Greensboro ........ 35,244 — 21 308,128 +  7
Kinston ............. 24,159 —  6 79,829 +  6
Raleigh .......... 44,889 — 25 486,067 +  4
Wilmington . . . . 38,918 —  7 336,460 +  1

31,767 —  2 99,836 +  1
Winston-Salem . 69,591 — 20 572,991 —  4

South Carolina
Charleston ........ 37,903 — 11 351,105 +  1
Columbia .......... 48,169 — 11 443,949 —  0
Greenville .......... 40,662

22,761
—  7 332,967 —  1

Spartanburg , . , —  1 193,071 +  8
Virginia

Charlottesville . 16,726 +  26 135,691 +  29
Danville ............ 19,964 — 10 133,939 +  8
Lynchburg ........ 22,102 —  4 189,151 +  8
Newport News . 30,098 — 32 235,901 +  2
Norfolk ............. 116,559 — 13 1,081,337 —  0
Portsmouth . . . . 15,024 —  5 142,067 +  3
Richmond .......... 373,700 —  6 2,905,865 +  11
Roanoke ............ 44,731 +  4 369,701 +  12

West Virginia
Bluefield ........... 25,110 +  13 211,638 +  19
Charleston ........ 75,814 — 12 738,790 +  9
Clarksburg ......... 16,181 +  13 136,871 +  17
Huntington ....... 32,363 +  15 274,863 +  15
Parkersburg 16,634 +  5 145,042 +  12

District Totals .. ..$2,700,066 —  8 $23,461,278 +  8

COMMERCIAL FAILURES
Number of Failures Total Liabilities

PERIODS District U. S. District U. S.
September 1944 0 75 $ 0 $ 4,065,000
August 1944 . . . 1 77 57,000 1,054,000
September 1943 , . . 5 124 22,000 1,488,000
9 Months 1944 12 980 $752,000 $23,029,000
9 Months 1943 . 43 2,752 990,000 37,097,000

Source: Dun & Bradstreet

COTTON CONSUMPTION AND ON HAND—BALES

Sept. Sept. Aug. 1 to Sept. 30
Fifth District States:

1944 1943 1944 1943
Cotton consumed ............

Cotton Growing States:
393,733 429,877 815,217 842,286

Cotton consumed ................
Cotton on hand Sept. 30 in 
Consuming establishments 
Storage and Compresses ..  

United States:

703,152

1,472,739
9,609,307

759,954

1,649,031
10,220,630

1,445,536 1,497,113

Cotton consumed ...............
Cotton on hand Sept. 30 in 
Consuming establishments 
Storage and Compresses . . 

Spindles, Active, U. S.

793,086

1,713,963
9,776,490

22,279,574

872,155

1,931,489
10,433,070
22,630,432

1,634,576 1,715,342

RAYON YARN DATA

Sept. 1944 Aug. 1944 Sept. 1943
Rayon Yarn Shipments, Lbs. .. . 44,700,000 44,300,000 40,200,000
Staple Fiber Shipments, Lbs. ... . 14,200,000 14,400,000 14,000,000
Rayon Yarn Stocks, Lbs........... 6,400,000 6,900,000 7,800,000
Staple Fiber Stocks, Lbs........... 3,100,000 3,200,000 2,800,000

Source: Rayon Organon.
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BUILDING PERMIT FIGURES 
Fifth Federal Reserve District

Total Valuation 
September 1944 September 1943

Maryland
Baltimore ............ $ 840,084 723,894
Cumberland ........ 5,290 2,670
Frederick ............. 6,833 3,700
Hagerstown ........ 5,265 20,497
Salisbury ........ 15,047 3,370

Virginia
Danville ............... $ 9,590 $ 8,466
Lynchburg ........... 10,551 6,921
Norfolk ............... 55,420 85,990
Petersburg .......... 700 250
Portsmouth .......... 22,025 2,975
Richmond ............ 180,979 445,172
Roanoke ............... 16,016 13,351

West Virginia
Charleston ............ $ 47,717 $ 33,957
Clarksburg .......... 3,845 2,155
Huntington .......... 30,295 11,285

North Carolina
Asheville .............. $ 34,956 $ 17,127
Charlotte ............. 115,634 9,448
Durham ............... 52,265 1,660
Greensboro ..........
High Point ........

18,375
23,063

16,120
41,955

Raleigh ................. 69,307 3,577
Rocky Mount .. . 1,952 1,125
Salisbury ............. 9,315 2,320
Winston-Salem 196,148 21,005

South Carolina
Charleston ............ $ 37,709 $ . 23,160
Columbia ............. 12,285 4,736
Greenville ............ 1,822 4,450
Spartanburg ...............................

District of Columbia
11,389 11,010

Washington . . . . . . $ 1,179,908 $ 1,190,529

District Totals .= . $ 3,013,785 $ 2,712,875
9 Months .......... $22,513,925 $35,456,930

CONSTRUCTION CONTRACTS AWARDED
STATES Aug. % chg. from 8 Mos. % chg. from

1944 Aug. 1943 1944 8 Mos. 1943
Maryland .............. .$13,394,000 +  178 $ 65,447,000 +  o
Dist. of Columbia .. . 1,636,000 —  52 18,303,000 — 18
Virginia ............. 8,339,000 —  24 81,224,000 — 35
West Virginia 660,000 —  56 13,859,000 —  3
North Carolina . . .. . 1,252,000 —  75 32,415,000 — 51
South Carolina . . . . . 1,672,000 —  52 17,279,000 — 53

Fifth District .., . $26,953,000 —  8 $228,527,000 — 31

Source: F. W. Dodge Corp.

TOBACCO MANUFACTURING

Sept;. %  chg. from 9 Mos. % chg. from
1044 Sept. ’43 1944 9 Mos/43

Smoking & chewing to
bacco (Thousands of lbs.) 22,078 —  2 175,323 —  8

Cigarettes (Thousands) . . .  20,021,314 — 11 181,108,865 —  3
Cigars (Thousands) ............ 391,492 —  8 3,142,245 — 11
Snuff (Thousands of lbs.) . 3,257 — ;2 .. 30,957 —  5

RETAIL FURNITURE SALES

STATES

Percentage Changes in Sept. and 9 Mos. 1944 
Compared with Compared with 
September 1943 9 Months 1943

Maryland (5)* . . .  .............. —  2 — 2
Dist. of Columbia (5)* . . . . —  4 — 4
Virginia (24)* ...................... +  8 +  2
West Virginia <11) * ........... —  6 +  3
North Carolina (21)* .......... +  12 +  8
South Carolina (14)* .......... +  9 — 3

Fifth District (80)* .......... +  3 0
INDIVIDUAL CITIES

Baltimore, Md. (5)* ............ —  2 — 2
Washington, D. C. (5)* . . . —  4 — 4
Lynchburg, Va. (3)* .......... +  27 +  7
Richmond, Va. (7)* ............ +  3 +  4
Charleston, W. Va. (3)* . . . — 15 — 7
Charlotte, N. C. (5)* .......... +  18 +  5

i Columbia, S. C. (4)* .......... +  21 0

DEPARTMENT STORE TRADE

Richmond Baltimore Washington Other Cities District
Percentage change in Septe. 1944 sales, compared with sales in Sept/43: 

+  16 + 9  + 9  +17 +11
Change in 9 mos.' sales in 1944, compared with 9 mos.’ sales in 1943: 

+  14 + 6  + 3  +16 +  7
Change in stocks on Sept. 30, 1944, from stocks on Sept. 30, 1943: 

+  1 + 4  0 +18 +  3
Change in outstand’g orders Sept. 30, 1944, from orders on Sept. 30/43: + 4 — 1 + 3  0 + 2
Change in total receivables on Sept. 30,’44, compared with Sept. 30/43: + 10 + 9  + 5  + 9  + 8
Percentage of current receivables as of Sept. 1, 1944, collected in Sept.:

58 56 57 58 57
Percentage of instalment receivables as of Sept. 1, ’44, collected in Sept.: 

37 33 27 33 29

Maryland Dist. of Col. Virginia W. Va. No. Caro. So. Caro.
Percentage change in Sept. 1944 sales from Sept. 1943 sales, by States: 

+  9 +  9 +18 . +22 +25 +13
Percent’ge chg. in 9 mos/ sales in ’44, compared with 9 mos. sales in ’43: 

+  5 + 3  +15 +14 +13 +12

WHOLESALE TRADE, 254 FIRMS

Net Sales Stock Ratio Sept.
Sept. 1944 Sept. 30, 1944 collections

compared with compared with to accounts
Sept. Aug. Sept. 30 Aug. 31 outstand’g

LINES 1943 1944 1943 1944 Sept. 1
Auto supplies (14)* . . . +  22 +  1 —  2 - 1 103
Drugs & sundries (10)* +  P . +  5 132
Dry Gooids (8)* ............ —  4 ; + 1 +  6 — 11 80
Electrical goods (16)*.. +  17’ :. : + 4 +  ■ 1 +  8 86
Groceries (77)* ............ —  1 — 3 ■' +'  8 +  1 156
Hardware (16)* . . .  ., . +  10 ' . — 4 +  17 —  0 96
Industrial supplies (8)* +  19- ■ - -̂1 +  5 +  1 112
Paper & products (8)*. — 11 ' .— 4 — 25 —  6 94
Tobacco & products (10) * —  5 — 4 — 16 —  5 153
Miscellaneous (87)* . . . +  2 +  7 +  0 —  5 ' 99

District Average(254) * +  2 , + 2 +  3 ' 2 ' 107 '

Source: Department of Commerce;
* Number of reporting firms.

SOFT COAL PRODUCTION IN THOUSANDS OF TONS

Sept. Sept. ' % 9 Mos. 9 Mos. ■%
REGIONS 1944 1943 Change 1944 1943 Change

West Virginia . .13,236 14,050 — 6 125,212 119,614 +  5
Virginia ........... . 1,582 1,700 — 7 14,705 14,862 — 1
Maryland .......... 150 ' 158 — 5 1,505 1,425 +  6

5th District . . .14,968 15,908 — 6 141,422 135,901 +  4
United States .50,010 52,214 — 4: 471,110 444,823 +  6
% in District . . 29.9 30.5 30.0 30.6

AUCTION TOBACCO MARKETING

Producers’ Tobacco Sales, Lbs. Price per hundred
STATES Sept. 1944 Sept. 1943 1944 1943

South Carolina . . . 56,538,441 29,132,133 $42,87 $36.15
North Carolina . . . 217,946,116 187,258,434 42.51 39.30
Virginia ............ 5,077,842 14,968,444 42.53 39.86

Fifth District . . . 279,562,399 231,359,011 $42.58 $38.94
Season through . 389,383,869 369,896,294 42.86 39.24
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/^ V E R A L L  industrial production levels in the Fifth 
^  District appear to be maintained in the lower edge of 
a slowly declining range that has been in evidence for 
nearly a year. Agricultural production in the aggregate 
will be larger this year than a year ago. Income pay
ments appear to be still rising at a moderate rate, and dis
tribution o f available goods for consumption is still ex
panding at a rapid rate.

Deliveries o f ships to the Maritime Commission by 
Fifth District yards improved somewhat in October over 
September, but these are still considerably be
low what they were a year ago or earlier in 
the current year. Since a good part o f the 
war time expansion in the District’s produc
tion levels is attributable to this industry, any 
changes that take place will have an important 
bearing on the whole. Most o f the shipyards 
of the District are in need of workers, but this 
demand arises mainly to replace those who 
have quit. The Maritime Commission's pro
jected schedule o f ship production for the remainder of
1944 calls for a flat trend of production slightly below 
the first half o f 1944 but somewhat higher than in the 
last two or three months. Naval combat vessels’ produc
tion is projected through the remainder of the year on a 
flat level, while landing vessels’ production schedules taper 
off. Thus the overall ship production picture indicates a 
flat to slightly declining trend, and unless further cargo 
ship contracts are awarded, production o f these by spring 
should be notably reduced.

Aircraft production value for the country has been

November 30, 1944

trending downward since spring and production schedules 
point to a continuation of this trend, but the exigencies of 
war may make it necessary to reverse the scheduled trend.

Construction contracts awarded in this District in the 
first nine months of the year have amounted to $259 mil
lion. At this level construction is nearly 70 per cent less 
than in the same period o f 1942, the high point o f the war 
period, and only 18 per cent higher than in the first nine 
months of 1938, a year of severely depressed business 
activity. Residential building of the District has suffered 

more since the war peak than total construction, 
with contracts awarded in the first nine months 
of this year 83 per cent under similar months 
of 1942, and nearly 43 per cent below the 1938 
level.

It would be reasonable to anticipate that a 
considerable amount o f building would take 
place in the District as soon as materials and 
labor become available and the extent to which 
this industry recovers will temper by that 

amount the decline in business occasioned by cessation of 
war production. Public works programs designed to 
bridge over the reconversion gap are being designed on a 
broad scale in the states and many counties and munici
palities. The G. I. Bill authorizing loans to buy homes 
will undoubtedly find reflection in some expansion of 
residential construction, and then there is a substantial 
amount of accumulated savings broadly distributed among 
the District’s people. These, too, are likely to exert an 
expanding tendency on residential construction.

(Continued on page 6)

BUSINESS INDEXES— FIFTH FEDERAL RESERVE DISTRICT
Avrage Daily 1935-39  =  100

Bank Debits ...............................
Bituminous Coal Production* . 
Building Contracts Awarded .
Building Permits Issued ...........
Cigarette Production ............
Cotton Consumption* ..............
Department Store Sales .....
Department Store Stocks . 
Retail Furniture Sales -  ..
Life Insurance Sales ................
Wholesale Trade—Five Lines ..

* Not seasonally adjusted.

Seasonally Adjusted
% Change

Oct. Sept. Aug. Oct. Oct. 1944 from
1944 1944 1944 1943 Sept/44 Oct/43
205 222 212 197 — 8 +  4
143 143 151 140 0 +  2
72 121 112 163 —41 —56
48 40 43 64 + 2 0 —25

152 153 166 182 — 1 —16
142 141 145 146 +  1 — 3
224 214 213 191 +  5 +17
171 181 198 165 — 6 +  4
163 150 116 133 +  9 +23
146 138 145 120 +  6 + 2 2
175 156 168 176 + 1 2 —  1
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tributes to that area’s income. On a state basis, the pro
portion of cash farm income derived from livestock enter
prises is given in Table 5. On a county basis, this same 
general relationship is shown in the accompanying map.
TABLE 5: THE IMPORTANCE OF LIVESTOCK AS A SOURCE OF 

(GROSS) CASH FARM INCOME,
UNITED STATES AND FIFTH DISTRICT, 1936 AND 1943

Cash Farm Income
from Livestock1 Per Cent of Total

(Millions of Dollars) Cash Farm Income3
1936 19432 1936 1943

United States...................  4,715 11,349 56.4 58.9
Fifth District . ___  171 438 30.3 36.4

Maryland ........................... ........... 36 91 50.5 60.8
Virginia ............................. .......... 55 142 45.9 51.7
West Virginia ............................ 30 64 72.9 79.3
North Carolina .......................... 32 100 14.3 20.0
South Carolina .......................... 17 41 15.6 20.9

Source: United States Department of Agriculture.
1 Gross, from farm marketing of livestock and livestock products. Due 

to rounding, the states may not add to District total.
2 Preliminary.
3 Income from livestock, etc., as per cent of total gross cash income from 

all farm marketing.

In this table, the years 1936 and 1943 were chosen be
cause they are terminal years for the longest comparable 
series of data available at this time. Although the abso
lute amount of cash income from livestock increased from 
two to three times during the period, its proportionate im
portance increased much less. For the three northern 
states of the District, livestock contributed a proportion 
of total cash farm income which was about equal to or in 
excess of the national average. In the Carolinas, 011 the 
other hand, this proportion is so low as to indicate pre
dominant emphasis on cash crops as the major source of 
farm income. However, the increases in the proportion 
have been relatively greatest in these latter states. If 
the map is compared with the cotton and tobacco maps 
previously presented in this Review (June 30 and July 
31, 1944), the evidence o f some tendency toward mutual 
exclusiveness displayed in many localities by livestock, on 
the one hand, and cotton-tobacco, on the other, becomes 
more apparent, at least within the present structure of the 
District’s agriculture.

While there are many difficulties in estimating the non
cash contribution of animal industries to farm income, the 
proportion value of livestock and livestock products con
sumed on the farm as a percentage of the total value of 
all farm products consumed on the farms is probably the 
best method available. Such a presentation ignores the 
fact that most of the contribution of workstock is non
cash, and also involves certain technical difficulties which 
will not be discussed here. Table 6 shows this propor
tion for the Fifth District.

(Continued from page 1)
Department store sales have advanced at a relatively 

steady rate during the past four years, in close associa
tion with changes in consumer income, and changes in 
sales during the war period have been about those which 
would have been expected on the basis of past relation
ship of sales and income. Prospects for department store 
sales in the post-war period are clouded by uncertainties 
and vary from store to store according to lines carried, 
but in general it seems fair to expect sales to hold up 
better in stores which in peace time sell a considerable 
volume of consumers’ durable goods than in stores more 
dependent on sales o f wearing apparel and other non
durable lines.

TABLE 6 : THE IMPORTANCE OF LIVESTOCK AS A SOURCE OF 
NON-CASH FARM INCOME, UNiTED STATES AND 

FIFTH DISTRICT, 1936 AND 1943
Value of Home Per Cent of Value
Consumption of of Total Home

AREA Livestock & Products 1 Consumption 2
(Millions of Dollars)

1936 1943s 1936 1943
United States .......... 969 1,360 70.5 67.1
Fifth District3 . . . . . 136 194 64.9 63.7

Maryland ................. 8.4 12 67.8 69.6
Virginia ................... ........ 35 50 64.0 62.4
West Virginia ........ 19 25 65.5 63.9
North Carolina . . . . . . . . 50 73 64.3 63.7
South Carolina . . . . 24 34 66.4 63.4

Source: United States Department of Agriculture.
1 Due to rounding, states may not add to District total.
2 Of all products raised and consumed on the same farm.
3 Preliminary.

The most striking relationship brought out by this table 
is the relative uniformity of the importance of livestock 
to total farm consumption over the several states. In 
spite of wide differences in patterns of agriculture, wide 
variations in physical numbers of animals, and wide dif
ferences in the importance of animals as a source of cash 
income within the District and for the District relative 
to the rest of the United States, there seems to be a very 
uniform pattern of home consumption on farms. With 
the one exception of West Virginia, livestock contributes 
a much larger proportion of non-cash than o f cash farm 
income; but the West Virginia pattern of home consump
tion appears similar to those o f the other states in the 
District.

C o n c l u s io n s

In conclusion, it can be said that livestock and live
stock products are of varying importance to the several 
states of the District, but are most important at present in 
the northern part. There are also distinct patterns of 
distribution of the different types o f animals over the 
District. Since the early 30’s, this District has shown a 
rather rapid increase in livestock enterprises; and the in
come, both cash and non-cash, from this source has be
come quite important to the agriculture o f the District. 
There is no doubt that animal husbandry is an integral 
part of the agricultural economy o f these states, though 
it is less important in the cotton-tobacco areas than in the 
others. While there is considerable room for increases 
in animal numbers throughout most o f the District, it is 
hardly probable that they will materialize within the near 
future unless changes take place in the general social 
and economic structure o f the region. These changes, 
which would need to be quite widespread and which 
would affect deep-rooted phases of our life, are beyond 
the scope of this paper.

The cotton textile industry of the District is still strug
gling with the manpower problem and production is still 
in a downward trend. The lateness o f the cotton crop 
and difficulties experienced in its harvest will also be 
reflected in a fewer number o f farm hands available for 
work in the mills. However, cotton textile output in
1944 will be near the 1941 level, and not much further 
deterioration seems likely to result.

Commercial loans o f the weekly reporting member 
banks rose $3 million in the four weeks to November 15, 
and from their seasonal low in the summer they have 
risen $27 million. This is the largest rise from summer 
to fall that has occurred in this District, with one excep
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tion, since the war started. Loans for purchasing or 
carrying securities made to others than brokers and dealers 
declined further in the four weeks ended November 15. 
These loans are now nearly back to the level where they 
started prior to the Fifth W ar Loan.

Total investments of the weekly reporting member 
banks amounted to $1,452 million on November 15, which 
is $67 million lower than the peak established at the end 
of the Fifth War Loan and an amount nearly equal to the 
increase in member bank reserves. O f this decline $35

million was accounted for in reduced bill holdings, which 
are used for reserve purposes and to obtain currency. 
Note holdings fell $26 million in this period and certifi
cates fell $14 million, while bond holdings rose $10 
million.

Both demand and time deposits were at all-time high 
levels on November 15. Demand deposits were 19 per 
cent higher than a year ago and time deposits were 24 
per cent higher.

SUMMARY OF NATIONAL BUSINESS CONDITIONS
(Compiled by the Board of Governors of the Federal Reserve System)

Output and employment at factories and mines showed 
little change from September to October. Value of depart
ment store trade increased further in October and the early 
part of November, while commodity prices were stable.

Industrial Production

The Board's seasonally adjusted index of industrial pro
duction was 230 per cent of the 1935-39 average in October 
as compared with 231 in September. Output of durable 
manufactures continued to decline slightly, while production 
of nondurable goods and minerals was maintained at the 
level of the preceding month.

At steel mills production increased slightly in October but 
for the month was 7 per cent below the peak of a year ago. 
Production of copper and other nonferrous metals continued 
to decline, with output of aluminum and magnesium curtailed 
more than 50 per cent from the peak rates reached at the end 
of last year. In the machinery and transportation equip
ment industries activity declined slightly in October. Lum
ber production showed little change in October from the Sep
tember rate which was 10 per cent above the pre-war level. 
Output of lumber and also pulpwood has been limited during 
the past two years because of the difficulty of recruiting labor 
in these industries.

Activity at cotton textile mills and at shoe factories de
clined in October, while output of manufactured food pro
ducts increased, after allowance for the customary seasonal 
changes. The rise in food manufacturing was mainly at 
canneries and was made possible by increased farm produc
tion of fruits and vegetables. Newsprint consumption showed 
a greater than seasonal increase in October. Output of 
chemicals, rubber products, and other nondurable goods con
tinued at about the level of the preceding month.

Output of coal and crude petroleum was maintained, while 
production of iron ore continued to decline seasonally.

Distribution

Department store sales increased considerably in October 
and were 13 per cent larger than last year, which is about the 
same year-to-year increase that has prevailed in recent 
months. In the first half of November sales rose further 
and exceeded by 8 per cent the exceptionally high level of a 
year ago.

Railroad freight traffic was maintained at a high level 
during October and the early part of November.

Bank Credit

On the eve of the opening of the Sixth War Loan Drive 
bank deposits and currency owned by individuals, partner
ships, and corporations were larger than at any previous 
time. Such holdings of deposits and currency have in
creased in recent months as the Treasury expended funds 
raised during the Fifth War Loan Drive.

Adjusted demand deposits of individuals, partnerships, 
and corporations at reporting banks in 101 cities increased 
by around 6 billion dollars between July 12 and November 15; 
this brought the total outstanding to a level about a billion 
dollars above that reached before the Fifth War Loan Drive. 
Time deposits increased by about a billion dollars. At coun
try banks outside the leading cities it is estimated that de
mand and time deposits are slightly more than three billion 
dollars larger than they were prior to the Fifth Drive. Cur
rency in circulation has increased by about 2.5 billion since 
the middle of June.

As a result of the deposit expansion, the average level of 
reserves required by all member banks rose sharply during the 
inter-drive period and are about a billion dollars greater than 
at the beginning of the Fifth Drive. Reserve funds to meet 
the increasing requirements, as well as a currency outflow, 
were supplied largely through substantial additions to the 
Government security portfolio of the Reserve Banks; hold
ings were increased by over 3 billion dollars between July 12 
and November 15. Member bank borrowings at the Reserve 
Banks also increased as they had done prior to the Fifth 
Drive. Excess reserves, which increased during the war 
loan drive, declined at a fairly rapid rate immediately fol
lowing the close of the drive and then fluctuated generally 
around a billion dollars. About three-fourths of these ex
cess reserves are held by country banks.

At reporting banks in 101 cities, bill and certificate hold
ings declined by around 2%  billion dollars during the inter
drive period reflecting sales, largely to the Reserve Banks, as 
member banks adjusted their reserve positions. Bond hold
ings were increased by around 800 million dollars.

Loans to brokers and dealers for purchasing or carrying 
Government securities, which had declined in August to a 
level comparable to that prevailing prior to the Fifth Drive, 
fluctuated somewhat over the following period but began to 
increase early in November. Other loans for purchasing or 
carrying Government securities continued to decline. Loans 
for handling other securities, reflecting substantial flotations 
of new corporate issues, increased during the late fall. Com
mercial loans also rose.
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EM P L O Y M E N T  levels in Fifth District non-agricul- 
tural industries continue to show a downward trend. 

When this fact is taken into consideration, it is obvious 
that the high rate o f job placement in the District by U. S. 
Employment Service offices represents labor turnover. 
Employment in manufacturing industries for the Dis
trict as a whole has been trending downward since the end 
of 1943. In Virginia this down-trend has continued with 
little interruption since the fall of 1942, and in the Caro- 
linas it has been in evidence since early in 1943. Rising 
trends of manufacturing employment prevailed 
in Maryland and West Virginia to August 1943 
and October 1943, respectively, which offset 
employment losses in other states of the Dis
trict so that the total manufacturing employ
ment for the District held on a flat level from 
the fall of 1942 through 1943. These changes 
are o f too short a duration to expect that in
creased efficiency o f production had offset the 
loss in employment. In fact, in many indus
tries where turnover has been unusually high, efficiency 
has suffered. It would seem reasonable, therefore, to 
believe that the trend of manufacturing production in the 
District is also in a slow downward trend.

Evidence has been clear on this point in the case o f 
cotton textiles, for the index of cotton consumption in 
the District has been moving down since the spring of
1942. In November, however, the average daily con
sumption of cotton was 5 per cent higher than in October. 
While this may be a result of emphasis placed on heavy 
goods such as duck and tenting twills which would use

more cotton per yard o f production, there is some reason 
to believe that cotton textile production may stabilize at 
levels not far from those now prevailing.

The bituminous coal industry has done a grand jot) in 
holding up the production o f this vital commodity. De
spite the loss o f the young men to the armed forces and 
an overall loss o f workers, production o f coal is still 
holding on an even keel near peak levels. September, 
October, and November outputs were, however, somewhat 
below the trend of growth of the past three years.

Tax paid withdrawals of cigarettes from the 
District's bonded warehouses in October were 
at their lowest level since the middle o f 1942, 
but these figures do not include cigarettes 
manufactured for shipment overseas. It is esti
mated that 1944 production of cigarettes for 
the entire country will total 329 billion com
pared with 309 billion in 1943.

Although overall industrial production levels 
seem to be receding, farm income in the Dis

trict will establish a new high record in 1944, with to
bacco income showing an increase of more than 40 per 
cent and accounting for the largest part o f the increase. 
Gains in farm income, together with a generally higher in
come in other divisions o f industry, have had their influ
ence on department store sales.

Our seasonally adjusted index o f department store sales 
in November rose 12 per cent above the October level and 
was 17 per cent higher than in November 1943. This 
raised the November index o f sales to the highest level 
on record.
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BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT 
Average Daily 1935-39 =  100

Bank Debits ........................... ..................................
Bituminous Coal Production*....
Building Contracts Awarded . 
Building Permits Issued . . . . . . .
Cigarette Production ..................
Cotton Consumption* ................
Department Store Sales ............
Department Store Stocks ..........
Retail Furniture Sales ..............
Life Insurance Sales ..................
Wholesale Trade— Dry Goods .

Nov.

Seasonally Adjusted

Oct. Sept. Nov.
% Change 

Nov. 1944 from
1944 1944 1944 1943 O ct/44 N ov/43
226 205 222 197 + 1 0 + 15
143 145 r 146 124 — 1 + 15
81 72 121 207 + 13 - 6 1
48 48 40 50 0 — 4

162 152 153 194 +  7 — 17
149 142 141 153 +  5 --- J
251 224 214 215 + 1 2 + 1 7
161 171 181 155 — 6 +  4
166 163 150 133 +  2 + 25
137 146 138 120 —  6 + 14
182 175 156 174 +  4 +  5

* Not seasonally adjusted.
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