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B ANKING statements in the Fifth Federal Reserve 
district showed some seasonal developments in May 

and early June. At the Federal Reserve Bank of Rich
mond discounts for member banks rose as a few banks 
found it necessary to secure additional funds to finance 
planting or marketing of crops or to replenish funds low
ered by higher reserve requirements. Circulation of Fed
eral Reserve notes declined moderately between the middle 
of May and the middle of June, and member banks re
duced their aggregate reserve balance at the Reserve 
bank, probably to purchase Government securities. Re
porting member banks increased their investments in 
securities between May 12 and June 16, but the reserve 
balance of these particular banks declined very little. 
Their demand deposits decreased during the period under 
review, but loans remained practically stationary. Debits 
to individual accounts in 24 Fifth district cities declined 
4.2 per cent from Aprill to May, a seasonal drop due to 
quarterly payments in April, but debits last month ex
ceeded May 1936 debits by 16.5 per cent.

Business in the Fifth district in May and the first half 
of June moved at a slower rate than in the first quarter 
of this year, but was above the volume of business done 
a year ago. Part of last month’s slowing down was sea
sonal, but in addition there were other adverse factors 
at work. Employment conditions have been disturbed by 
strikes in some localities, and there appears to be a tense
ness between workers and employers in a number of in
dustries. The commercial failure record in the Fifth 
district in May was better than a year ago, but there were 
more insolvencies than in April this year. Sales of new 
passenger automobiles in May showed a smaller increase 
over May last year than earlier months this year showed, 
and fewer cars were sold last month than in May 1936 
in the District of Columbia and West Virginia. Con
struction work in cities and their suburbs held up well in 
May, and building permits issued for urban work totaled 
more than in any other month in seven years, but there 
is less rural construction under way this year, due chiefly 
to a decline in publicly financed projects. Coal mining 
was 4.5 per cent above May 1936. Activity at cotton 
textile mills slowed further in May as production which

exceeded new orders cut down the backlog of unfilled 
orders. Cotton prices, in the face of a prospective in
crease in yield and a reduction in mill demand, declined 
further in late May and early June. Retail trade as 
indicated by department store sales was only about 4 per 
cent larger in May than in May last year, and wholesale 
trade in May, while in the aggregate larger than a year 
ago, compared less favorably with trade last year than 
in most recent months.

The outlook for agricultural production at the middle 
of June is much better than a year ago, but the price 
situation is not so favorable. Except for tobacco, which 
has been seriously damaged by blue mold, crop prospects 
are notably better than a year ago, and if price declines 
are not too great the farmers will experience a satisfactory 
year. Wheat production in the Fifth district is estimated 
to exceed 1936 production by 14.4 per cent, and the con
dition of other small grains is considerably above last 
year’s June 1 condition. Pastures in the district are 
excellent, in contrast with the condition in June last 
year when grass had not recovered from drought. Peach 
production in all Fifth district states except South Caro
lina was larger this year than last, and prospects indicate 
a probable yield of apples about twice as large as last 
year’s yield. The two Carolinas, the only States for 
which data are now available, show much better condition 
figures for the Irish potato crop than they showed last 
year at this time.

There follows a statistical summary of conditions de
scribed above:

May 1937 May 1936 Change
Debits to individual accounts (24 

Cities) ............................................
No. of business failures, 5th district
Liabilities in failures, 5th district..
Sales, 52 dept, stores, 5th district.. t
Sales, 55 wholesale firms in 5 lines..
Registrations, new passenger autos..
Building permits issued (31 cities)..
Value of bldg. permits (31 cities). . .
Value contracts awarded, 5th. dist.
Soft coal mined, U. S. (Tons)..........
Cotton consumption, 5th dist. (Bales)

$1,259,069,000 
42

310,000 
10,049,599 
4,795,263 

25,795 
3,168 

10,178,457
24.030.000
29.980.000 

309,778

$1,080,571,000
44

$ 611,000 
$ 9,655,212 
$ 4,410,653 

25,004 
3,242 

$ 6,462,132 
$ 2,3,417,657 

26,010,000' 
254,707

+  16.5
— 4.5
— 49.0 
+  4.1 
+  8.7 
+  3.2
— 2.3 
+  57.5 
+ 2.6 
+  15.3 
+ 21.6
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t : A comparison of selected 
items from statements of the Federal Reserve Bank of 
Richmond, for the dates indicated, shows a recent increase 
in discounts, chiefly due to seasonal needs of a few 
member banks for additional funds with which to finance 
crop planting or marketing of early farm products. 
Higher reserve requirements this year make it necessary 
for more banks to borrow for short periods to make tem
porary adjustments than a year ago.

000 omitted
ITEMS June 15 May 15 June 15

1937 1937 1936
Discounts held ..................................... $ 703 $ 363 $ 123
Open market paper ............................. 149 149 120
Industrial advances ........................... . , . 2,603 2,667 4,124
Government securities ....................... .......  133,035 133,035 116,716

Total earning assets ....................... 136,214 121,083
Circulation of Fed. Res. notes .......... . , 191,564 195,474 173,502
Members* reserve deposits ............... . , 216,530 226,547 156,467
Cash reserves ........................................ 309,709 302,729 281,707
Reserve ratio ........................................ .......  70.39 69.66 71.56

S t a t e m e n t  o f  41 R e p o r t in g  M e m b e r  B a n k s  : During 
the past month investments rose $19,111,000, while de
mand deposits declined $9,121,000 and borrowing from 
other banks dropped $4,500,000 in the regularly report
ing banks, other changes in the statement being relatively 
immaterial. In comparison with figures on June 17 last 
year, figures on June 16 this year showed increases of 
$59,205,000 in loans, $32,408,000 in reserve balance at 
the Reserve bank, and $56,931,000 in demand deposits, 
while investments in securities decreased $12,652,000 
during the year.

000 omitted
ITEMS June 16 May 12 June 17

1937 1937 1936
Loans & discounts ............................. . . $241,336 $241,505 $182,131
Investments in securities ................. 403,609 384,498 416,261
Reserve bal. with F. R. Bank .......... 132,514 134,748 100,106
Cash in vaults...................................... 16,847 19,688 17,647
Demand deposits ................................... 475,622 409,570
Time deposits ........................................ 199,288 198,825 193,012
Money borrowed .................................. 4,500 0

D e b it s  t o  I n d i v i d u a l  A c c o u n t s  : Debits to individual, 
firm and corporation accounts in member and non- 
member banks in 24 Fifth district cities declined $55,- 
846,000, or 4.2 per cent, in May 1937 in comparison with

May April May %  of Change
CITIES 1937 1937 1936 Month Year

Maryland
Baltimore .......... $ 354,792 $ 370,813 $ 2,98,790 — 4.3 +  18.7
Cumberland ........ 9,200 9,122 8,044 +  .9 +  14.4
Hagerstown ........ 8,692 9,309 7,788 — 6.6 +  11.6

Dist. of Col.
Washington . . . . 265,533 280,253 237,754 -  5.3 +  11.7

Virginia
Danville .............. 8,712 8,460 6,448 +  3-0 +  35.1
Lynchburg .......... 15,616 15,732 13,493 — .7 +  15.7
Newport News .. 9,430 9,954 8,532 — 5.3 +  10.5
Norfolk ............. 49,293 52,591 43,807 — 6.3 +  12.5
Portsmouth ........ 4,139 4,240 3,849 — 2.4 +  7.5
Richmond .......... 144,669 150,047 126,029 — 3.6 +  14.8
Roanoke .............. 33,107 33,375 28,171 — .8 +  17.5

West Virginia
Charleston .......... 59,127 55,157 41,208 +  7.2 +  43.5
Huntington ........ 20,549 19,744 18,926 4- 4.1 +  8.6

Norlth Carolina
Asheville ............ 13,121 13,884 10,701 — 5.5 +  22.6
Charlotte ............ 59,721 62,930 49,510 — 5.1 +  20.6
Durham .............. 24,383 24,238 20,079 +  .6 +  21.4
Greensboro .......... 18,404 18,741 22,321 — 1.8 — 17.5
Raleigh .............. 34,422 40,096 28,098 — 14.2 +  22.5
Wilmington ........ 10,436 12,240 9,848 — 14.7 +  6.0
Winston-Salem .. 39,355 42,419 32,025 — 7.2 +  22.9

South Carolina
Charleston ........ 18,755 19,577 15,424 -  4.2 +  21.6
Columbia ............ 27,297 28,937 25,594 — 5.7 +  6.7
Greenville .......... 20,633 22,325 16,958 — 7.6 +  21.7
Spartanburg ----- 9,683 10,731 7,165 — 9.8 +  35.1
District, 24 Cities $1,259,069 $1,314,915 $1,080,571 — 4.2 +  16.5

debits in April this year, a seasonal drop due to quarterly 
payments made in early April. On the other hand, debits 
last month exceeded May 1936 figures by $178,498,000, 
or 16.5 per cent, reflecting a larger volume of trade this 
year. Every reporting city except one shows a higher 
figure for the 1937 month than for May 1936.

M u t u a l  S a v i n g s  B a n k  D e p o s it s  : In addition to time 
deposits in 41 reporting member banks, shown elsewhere,
10 mutual savings banks in Baltimore had deposits total
ing $216,298,343 on May 31, 1937. This figure shows a 
slight decrease from $216,372,167 on April 30, 1937, but 
is 4.4 per cent above deposits totaling $207,112,843 on 
May 31, 1936. A moderate decline in savings deposits 
usually occurs at vacation time.

BU SIN ESS CONDITIONS

E m p l o y m e n t : The labor situation in the Fifth district 
continues unsettled on account of strikes which have oc
curred in many localities. These disturbances were chief
ly local in character, but the psychological effects have 
been unfortunate and the rate of increase in employment 
has slowed down materially. Prolonged strikes in other 
sections of the Nation are beginning to affect workers in 
the Fifth district by reducing demand for industrial 
products manufactured in the district. Events of the past 
few weeks appear to have reduced prospects for employ
ment in industry in the near future, and the outlook is 
less favorable than it was six weeks ago.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics from reports submitted by 
a large number of identical industries, show the trends of 
employment and payrolls in the Fifth district from March 
to April 1937, the latest available figures:

Percentage change from
March to April 1937

STATES In number In amount
on payroll of payroll

.....................  + 2 .1 +  5.7
D. of Columbia ............................. .....................  +  .4 +  .4

.....................  — 1.6 — .4
...................... — 1.7 — 11.8
.....................  +  .9 +  2.2

South Carolina ...................................................... +  -6 +  4.6

C o m m e r c i a l  F a i l u r e s : Business failures in the Fifth 
Federal Reserve district in May 1937 showed a decrease 
of 4.5 per cent in comparison with failures in May 1936, 
and aggregate liabilities involved were 49 per cent lower 
in the 1937 month. The following figures were reported 
by Dun & Bradstreet:

Number of Failures Total Liabilities
PERIOD District U. S. District U. S.

May 1937...........................  42 834 $ 310,000 $ 8,364,000
April 1937...........................  36 786 348,000 8,906,000
May 1936...........................  44 832 611,000 15,375,000
5 Months, 1937...................  236 3,972 $1,942,000 $46,624,000
5 Months, 1936...................  218 4,541 4,278,000 77,996,000

A u t o m o b il e  N e w  C a r  R e g i s t r a t i o n s : Sales of new 
passenger automobiles reflect consumer buying power in 
two ways, first, by the number of cars sold, and secondly, 
by the class of cars taken. For example, the following 
figures collected by R. L. Polk & Company of Detroit 
show that the number of new cars registered in the Fifth 
district in May 1937 exceeded the number registered in 
May 1936 by 3.2 per cent, and analysis of detailed fig-
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STATES May
1937

ures shows that 65.1 per cent of the cars sold in May 
this year were the three most popular makes, while in 
May 1936 sales of the three made up 70.3 per cent of 
all sales.

Registrations of New Passenger Cars
% % 

May Change 5 Months 5 Months Change 
1936 1937 1936

Maryland .......... 5,179 4,954 +  4.5 20,809 17,688 +17.6
D. of Col.............  3,179 3,668 — 13.3 13,415 14,868 — 9.8
Virginia ............ 5,459 5,378 +  1.5 2,3,101 20,410 +13.2
West Va..............  3,981 4,304 — 7.5 15,634 14,372 +  8.8
No. Carolina . . .  5,301 4,321 +22.7 23,993 17,745 +35.2
So. Carolina___  2,696 2,379 +13.3 12,578 9,382 +34.1

District ........  25,795 25,004 +  3.2 109,530 94,465 +15.9

C o n s t r u c t i o n : Building in the Fifth Reserve district 
continues to expand, especially in residential work in and 
near cities. Permits were issued in 31 Fifth district cities 
in May 1937 for work estimated to cost $10,178,457, the 
highest monthly figure reported since April 1930, and 
57.5 per cent larger than $6,462,132 shown for May 1936. 
Twenty-two of the 31 cities reported higher figures for 
May this year than last. Contracts actually awarded, as 
reported by F. W. Dodge Corporation, show a total of 
$24,030,000 in the Fifth district in May 1937, an increase 
of only 2.6 per cent over $23,417,657 in awards in May 
1936, but last year’s figure contained a larger number of 
Government financed or aided projects in rural sections. 
Of the May 1937 contracts, $10,766,900, or 45 per cent, 
went into residential work, compared with 40 per cent in 
May 1936.

Contract award figures for April 1937 and 1936 are 
now available by States, and are as follows for the Fifth 
Reserve district:

Construction Contracts Awarded
STATES April 1937 April 1936 %Change

Maryland ..................................... $ 5,269,100 $ 3,943,700 +33.6
D. of Columbia .........................  4,854,700 2,460,900 +97.3
Virginia ....................................... 10,275,700 5,235,400 +96.3
West Virginia.............................  3,596,200 2,246,800 +60.1
North Carolina .........................  5,894,500 4,209,800 +40.0
South Carolina ...........................  2,716,100______ 1,363,700 + 99.2_____

District ...................................  $32,606,300 $19,460,300 +67.6

C o t t o n  T e x t i l e s : Activity in cotton mills continued to 
decline in May, both in the United States and the Fifth 

’ district, but cotton consumption by mills was 26.1 per cent 
in the United States and 21.6 per cent in the district 
above consumption in May 1936. Consumption of cot
ton by states in the district in May 1937, April 1937, and 
May 1936, in bales, is shown below.

MONTHS No. Carolina So. Carolina Virginia District
May 1937............... 125,731 15,303 309,778
April 1937............... ............ 183,425 133,239 15,589 332,253
May 1936................ ............ 136,728 104,326 13,653 254,707
5 Months, 1937............ ............ 896,973 656,014 73,776 1,626,763
5 Months, 1936............ ............ 717,024 542,407 68,723 1,328,154

On May 20, 1937, the Department of Commerce issued 
a report on spindle activity in the cotton textile industry 
for the month of April. On April 30, 1937, there were 
26,991,338 spindles in place in the United States, of 
which North Carolina led all states with 22.5 per cent, 
and South Carolina was second with 20.9 per cent. The 
Fifth district as a whole had 45.8 per cent of all spindles 
in place on April 30. In actual hours of operation per 
spindle in place during April, South Carolina took first 
rank with 399 hours, against a National average of 340 
hours. North Carolina with a record of 348 hours was 
above the National average, but Virginia with 312 hours 
was below.

309,778 254,707 3,112820 2,488,558 

558,626 447,822 5,569,389 4,360,023

C o t t o n  : Favorable growing weather over most of the 
cotton belt, unofficial estimates of materially increased 
acreage, and a falling off in orders for textile products, 
tended to lower cotton prices during the past few weeks. 
As a result, the average price for middling grade upland 
cotton on ten Southern markets dropped from a high of 
14.62 cents per pound on April 2 to 12.35 cents on 
June 18.

Cotton Consumed and On Hand 
(Bales)

May May Aug. 1 to May 31
1937 1936 This Year Last Year

Fifth district states:
Cotton Consumed ................

Cotton growing states:
Cotton consumed .................
Cotton on hand May 31 in

Consuming establishments . 1,474,396 895,080 .......... ..........
Storage & compresses ........ 3,482,826 5,152,116 ..........  ..........

United Stales:
Cotton consumed ...................  669,460 530,894 6,680,343 5,188,655
Cotton on hand May 31 in

Consuming establishments ..  1,815,035 1,089,784 .......... ..........
Storage & compresses .......... 3,587,788 5,238,974 .............................

Exports of cotton .....................  323,736 351,734 5,086,093 5,518,804

Cotton seed received at United States mills between 
August 1, 1936, and May 31, 1937, totaled 4,454,079 tons, 
compared with 3,703,562 tons received in the ten months 
ended May 31, 1936. Of the receipts mentioned, North 
Carolina mills took 232,808 tons this year and 223,487 
tons last year, and South Carolina mills took 220,090 tons 
and 206,878 tons in the two periods, respectively.

C o a l  M i n i n g : Total production of bituminous coal in 
the United States was 29,980,000 net tons in May 1937, 
an increase of 15.3 per cent over 26,010,000 tons pro
duced in April this year and 4.5 per cent over 28,684,000 
tons mined in May last year.

In its June 12 report the Bureau of Mines gave State 
production figures for April 1937 and 1936, and Fifth 
district coal states, which dug 35 per cent of the National 
total, were reported as follows, in tons:

STATES 
West Virginia .
Virginia ...........
Maryland............

5th District . . 
United States

Production 
April 1937 
8,305,000 

726,000 
78,000

Production 
April 1936 

8,443,000
796.000
130.000

Percentage 
Change 
-  1.6 — 8.8 
— 40.0

9,109,000
26,010,000

9,369,000
30,454,000

- 2,8 
-14.6

T o b a c c o  M a n u f a c t u r i n g : Production of cigarettes in 
May 1937 exceeded production in April, the preceding 
month, but production of cigars, smoking and chewing 
tobacco, and snuff declined in the later month. Output 
figures on tobacco products for May 1937 and May 1936 
in the United States, according to the report of the 
Bureau of Internal Revenue, were as follows:

May 1937 May 1936 %  Change
Smoking & Chewing

Tobacco, Pounds ............ 24,639,079 24,994,224 — 1.4
Cigarettes, Number ............ 13,069,936,403 12,024,856,900 +8.7
Cigars, Number .....................  430,628,149 419,369,234 +2.7
Snuff, Pounds .......................  2,917,691 3,106,057 — 6vl

No State figures were released, but at the rate of produc
tion attained by the Fifth district in 1936 the district 
manufactured approximately 10,978,747,000 cigarettes 
last month, or 84 per cent of the National total; 12,401,- 
000 pounds of smoking tobacco and snuff, or 45 per cent 
of the total; and 47,369,000 cigars, or 1 1  per cent of the 
total. Taxes paid to the Federal Treasury on tobacco 
manufacture totaled $45,245,852 last month, an increase 
of 7.3 per cent over $42,171,318 paid in May 1936.
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4 MONTHLY REVIEW

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

Net Sales Net Sales Stocks Ratio May
May 1937 Jan. 1 to date May 31, 1937 collections

comp, with comp, with compared with to accounts
May same period May 31 Apr. 30 outstanding
1936 last year 1936 1937 May 1

Baltimore (7) +  7.4 +  8.9 +  7.7 — 3.0 31.1
Washington (7) — .6 +  3.2 +  14.8 -3 .9 26.3
Other Cities (14) +  4.1 +  9.1 +  12.2 -1 .0 31.7

District (28). +  3.0 +  6.2 +  11.5 -3 .0 28.8

Same stores by
States, with
24 stores added:
Virginia (10).. +  4.3 +  8.5
West Va. (9 ) ... +  12.1 +  17.5
No. Carolina (7) +  7.9 +  11.4
So. Carolina (11) +  15.6 +  17.0

District (52).. +  4.1 +  7.1

W h o l e s a l e  T r a d e , 55 F i r m s :

Net Sales Net Sales Stocks Ratio May
May 1937 Jan. 1 to date May 31, 1937 collections

LINES comp, with comp, with compared with to accounts
May Apr. same period May 31 Apr. 30 outstanding
1936 1937 last year 1936 1937 May 1

Groceries (21). +  13.7 — 8.1 +  15.1 +  25.0 -5 .0 111.9
Dry Goods (7). — 1.9 — 8.1 +  7.2 +  56.0 —1.7 38.9
Shoes (6) . . . . — 1.1 -30 .7 +  17.7 +  30.5 —8.7 61.0
Hardware (11) +  22.4 — 4.2 +  25.9 +  9.5 —2.3 47.3
Drugs (10) . . . +  10.1 — 5.1 +  11.5 66.8

Note: All figures in Retail and Wholesale tables represent percentage 
changes except the collection ratios. Number of reporting firms shown in 
parentheses.

AGRICU LTU RAL CONDITIONS

A g r ic u l t u r a l  N o t e s  : Weather in early May w as too 
cool for best crop development, but the second half of 
May and the first half of June witnessed warm tempera
tures and crops improved materially in nearly all sections 
of the Fifth district. Some crops are late, but they can 
easily overcome this handicap if growing conditions are 
favorable the balance of the season. Tobacco prospects 
have been seriously decreased by blue mold, and there is 
a scarcity of plants in certain sections, but otherwise the 
agricultural outlook for production is much better than 
it was a year ago. There is plenty of moisture in the 
soil. The price situation is less favorable, but agricul
tural authorities take the position that increased produc
tion for most crops will compensate for lower prices. 
Probable production figures for wheat are now available, 
and are as follows for 1937 and 1936, respectively, in 
Fifth district states: Maryland, 9,234,000 bushels and
8.980.000 bushels; Virginia, 9,310,000 bushels and 7,862,- 
000 bushels; West Virginia, 2,262,000 bushels and 2,-
025.000 bushels; North Carolina, 6,648,000 bushels and
5.194.000 bushels; and South Carolina, 1,748,000 bushels 
and 1,472,000 bushels. The district total production of 
wheat this year of 29,202,000 bushels is 14.4 per cent 
larger than the 1936 crop of 25,533,000 bushels.

(Compiled June 21, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h

F e d e r a l
R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. July 31, 1937

C HANGES in bank statements last month were partly 
seasonal. Needs of certain member banks for addi

tional funds for early crop marketing and other agricul
tural loans raised discounts at the Federal Reserve Bank 
of Richmond between June 15 and July 15. Circulation of 
Federal Reserve notes declined slightly, and member bank 
reserve deposits were also reduced as banks in rural sec
tions found seasonal employment for additional funds. 
Reporting member banks in the chief cities of the district 
reduced outstanding loans last month, and their demand 
deposits decreased correspondingly. Investments in se
curities also declined, and the reporting banks reduced 
their aggregate reserve at the Reserve Bank, while their 
cash in vaults rose moderately. Debits to individual ac
counts figures in 24 cities rose by 7.9 per cent in June 
over debits in May, and exceeded those of June 1936 by
9.6 per cent.

Business in June and early July showed evidence of 
the usual midsummer dullness, and this year the reces
sion was greater than last year because trade in June and 
July 1936 was artificially stimulated by the payment of 
the Bonus on June 15. The registration of new passen
ger automobiles, for example, declined 3.3 per cent in 
the Fifth district in June in comparison with registrations 
in June last year. On the other hand, a higher percentage 
of the cars sold this year were above the price level of 
the three most popular makes. City construction permits, 
largely reflecting residential building, showed a decline of
11.2  per cent in value in June 1937 under the amount of 
work provided for in June 1936, but contract award fig
ures, which include rural as well as urban projects and 
also Government undertakings, showed a rise last month 
of 81.7 per cent, chiefly due to a few large contracts 
awarded in the District of Columbia. Employment changed 
little last month, but some local strikes were settled and 
no new ones of importance developed. Opening of to
bacco markets in South Carolina next month will give 
employment to a few hundred workers in warehouses. 
Commercial failures in the Fifth Reserve district in June 
this year were less numerous than in June 1936, but lia
bilities involved in the bankruptcies were 66 per cent 
larger in the 1937 month. Bituminous coal produc

tion in the United States was 8 per cent greater last 
month than in June a year ago. Cotton textile mills in 
the Fifth district slightly increased cotton consumption 
in June in comparison with May, and used 17 per cent 
more cotton than in June last year. Cotton prices showed 
practically no net change between the middle of June and 
the middle of July. The first cotton report of the year, 
issued by the Department of Agriculture on July 8 , 
showed a 10.4 per cent acreage increase this year over 
last year, but the increase was less than the trade had 
expected and had already been discounted in cotton prices. 
The carry-over of cotton into the new crop year begin
ning August 1 will be materially smaller than the carry
over a year ago. Tobacco manufacturing in June ex
ceeded production in May in all lines, and cigarettes and 
cigars were made in larger numbers than in June 1936, 
while snuff and smoking tobacco output declined this year. 
Retail trade in the Fifth district in June, as reflected in 
department store sales, averaged between 5 and 6 per 
cent above the dollar volume of trade in June last year, 
but outside of Washington the average was higher. 
Wholesale trade was better last month in all five lines 
for which data are available than in June 1936.

From a production standpoint, agricultural conditions 
in the Fifth district are good, except for tobacco in the 
middle and upper sections of the district. Blue mold in 
plant beds and the flea beetle in the fields seriously dam
aged tobacco prospects and held down acreage. Nearly 
all crops show increased acreage figures this year over 
1936, and weather conditions have been so favorable that 
Crop condition figures are distinctly higher than at this 
time last year.

There follows a statistical summary of conditions de
scribed above:
Debits to individual accounts (24

Cities) ..........................................
No. of business failures, 5th district 
Liabilities in failures, 5th districe..  
Sales, 52 dept, stores, 5th district... 
Sales, 56 wholesale firms in 5 lines. . 
Registrations, new passenger autos. 
Value bldg. permits (31 cities). . . . .  
Value of contracts awarded, 5th dist.
Soft coal mined, U. S. (Tons)..........
Cotton consumption, 5th dist. (Bales)

June 1937 June 1936
%

Change

$1,358,798,000 $1,239,333,000 +  9.6
37 40 — 7.5

$ 442,00‘0 $ 266,000 +  66.2
$ 9,829,2,89 $ 9,323,116 +  5.4
$ 4,563,383 $ 3,980,264 +  14.7

26,283 27,187 — 3.3
$ 7,602,196 $ 8,558,629 — 11.2
$ 40,321,000 % 22,187,100 +  81.7

31,560,000 29,217,000 +  8.0
314,599 268,978 +  17.0
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t  : Discounts continued to in
crease moderately at the Federal Reserve Bank of Rich
mond during the past month, and for one day, July 14, 
totaled more than $ 1 ,000,000 for the first time in several 
years. Member bank reserve deposits declined between 
June 15 and July 15, and the cash reserves of the Re
serve Bank also decreased.

000 omitted
ITEMS July 15 June 15 July 15

1937 1937 1936
Discounts held .......................................... $ 869 $ 703 $ 66
Open market paper . =............................. 146 149 120
Industrial advance ................................... 2,566 2,603 3,556
Government securities ................. 133,035 133,035 128,011

Total earning assets ........................... 136,616 136,490 131,753
Circulation of Fed. Res. notes . .......... 191,320 191,564 188,577
Members’ reserve deposits ............... 211,189 216,530 188,135
Cash reserves .......................................... 290,579 309,709 282,031
Reserve ratio ............................................ 69.09 70.39 69.47

S t a t e m e n t  o f  41 R e p o r t in g M e m b e r B a n k s : Loans
and discounts at reporting member banks declined by 
$4,932,000 and investments in securities dropped by $9,-
486,000 between June 16 and July 14, and the same banks 
reduced their reserve balances by $5,728,000. Deposits 
also decreased, demand deposits falling $8,678,000 and 
time deposits by $232,000. In comparison with figures 
on July 15, 1936, those for July 14 this year show in- 
creases of $35,759,000 in loans, $31,161,000 in demand 
deposits and $2,783,000 in time deposits, while invest
ments in securities declined by $29,958,000.

000 omitted 
July 14 June 16 

1937 1937

Loans & discounts ...................................... $236,404 $241,336
Investments in securities ......................... . 394,123 403,609
Reserve bal. with F. R. Bank . . . . . . . . .  126,786 132,514
Cash in vaults ..........................................  18,747 16,847
Demand deposits *.................................... 457,823 466,501
Time deposits .......................................... . . 199,056 199,288
Money borrowed ......................................  1,500 0

M u t u a l  S a v i n g s  B a n k  D e p o s it s  : Ten mutual savings 
banks in Baltimore had deposits totaling $217,192,727 on 
June 30, 1937, an increase of 4/10ths of 1 per cent over 
$216,298,343 on May 31, 1937, and a rise of 3.7 per cent 
above $209,362,668 on June 30, 1936. The deposits fig
ure for June 30 this year was the highest on record in 
the 10  mutual savings banks.

D e b it s  t o  I n d i v i d u a l  A c c o u n t s  : Debits to individual, 
firm and corporation accounts in member and nonmember 
banks in 24 Fifth district cities increased $99,729,000, 
or 7.9 per cent, in June 1937 in comparison with debits 
in May this year, and were $119,465,000, or 9.6 per cent, 
above aggregate debits in June 1936. Nineteen of the 24 
cities reported higher figures for June 1937 than for 
May 1937, and all but one reported higher figures than 
in June 1936. Washington with a gain of 19.6 per cent 
showed the largest gain over May 1937 figures, while 
Columbia with an increase of 37.6 per cent led in gain 
over June 1936 debits.

July 15 
1936

$200,645
424,081
121,706
16,927

426,662
196,273

0

000 omitted
June May June % of Change

CITIES 1937 1937 1936 Month Year
Maryland

Baltimore . . . . . $ 379,827 $ 354,792 $ 360,523 +  7.1 +  5.4
Cumberland . . . . 10,700 9,200 9,896 +  16.3 +  8.1
Hagerstown 9,215 8,692 8,816 +  6.0 +  4.5

Dist. of Col.
Washington . .. 317,445 265,533 282,132 +  19.6 +  12.5

Virginia
Danville ............ 8,666 8,712 6,811 — .5 +  27.2
Lynchburg ........ 15,826 15,616 15,071 +  1.3 +  5.0
Newport News . 9,511 9,430 9,053 +  -9 +  5.1

52,314 49,293 47,135 +  6.1 +  11.0
Portsmouth . . . 4,567 4,139 4,287 +  10.3 +  6.5
Richmond . . . . 147,108 144,669 140,359 +  1.7 +  4.8
Roanoke ............ 32,318 33,107 28,048 — 2.4 +  15.2

West Virginia
Charleston . . . . 59,820 59,127 54,495 +  1.2 +  9.8
Huntington ........ 20,682 20,549 17,256 +  .6 +  19.9

North Carolina
Asheville . . . . 13,882 13,121 10,806 +  5.8 +  28.5
Charlotte ........ 58,681 59,721 54,154 -  1.7 +  8.4
Durham ............ 26,121 24,383 24,099 +  7.1 +  8.4
Greensboro ........ 18,978 18,404 15,824 +  3.1 +  19.9
Raleigh ............ 37,883 34,422 34,394 +  10.1 +  10.1
Wilmington . . . . 11,346 10,436 10,278 +  8.7 +  10.4
Winston-Salem 43,211 39,355 38,663 +  9.8 +  11.8

South Carolina
Charleston . . . . 20,837 18,755 16,447 +  11.1 +  26.7
Columbia . . . . . 31,910 27,2,97 23,194 +  16.9 +  37.6
Greenville . . . . . 19,153 .20,633 19,933 — 7.2 — 3.9
Spartanburg . . . . 8,797 9,683 7,659 — 9.2 +  14.9
District, 24 Cities $1,358,798 $1,259,069 $1,239,333 +  7.9 +  9.6

BU SIN ESS CONDITIONS

E m p l o y m e n t  : Some of the scattered strikes in the Fifth 
Federal Reserve district were settled last month, while 
no new ones developed. For the time being, therefore, 
the labor situation is better than it was a month ago, 
although the adverse influence of strikes in other sections 
of the country has not lessened. There was no increase 
in the demand for workers in the Fifth district in June 
and early July and there does not appear to be any ma
terial rise in employment in prospect in the near future, 
although tobacco markets will open in South Carolina in 
August and will give work to several hundred warehouse 
employees.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics from reports submitted 
by a large number of identical industries, show the trends 
of employment and payrolls in the Fifth district from 
April to May 1937, the latest available figures :

Percentage change from
April to May 1937

s t a t e s In number In amount
on payroll of payroll

.....................  + 1 .2 +  *4
D. of Columbia ............................. +  1.3

.....................  + 1 .2 +  *7
West Virginia ............................. .....................  + 1 .0 +10.6
North Carolina ............................. .....................  — 1.5 — 2.7
South Carolina ............................. .....................  -  1.5 — .4

C o m m e r c i a l  F a i l u r e s : The Fifth Reserve district 
showed a decrease of 7.5 per cent in the number of busi
ness failures in June in comparison with June last year, 
but aggregate liabilities involved, while relatively small, 
were 66.2 per cent above liabilities in the 1936 month. 
Failures in the United States as a whole declined 13.3 
per cent in number and 10.7 per cent in liabilities in 
June 1937 in comparison with June 1936 figures. The 
following figures were reported by Dun & Bradstreet:
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Number of Failures
PERIOD District U. S.

June 1937.............................  37 670
May 1937.............................  42 834
June 1936.............................  40 773
6 Months, 1937.....................  273 4,642
6 Months, 1936.....................  258 5,314

Total Liabilities
District 

$ 442,000
310.000
266.000

$2,384,000
4,544,000

U. S.
$ 8,191,000

8.364.000
9.177.000

$54,815,000
87,173,000

Autom obile New Car Registrations: New passenger 
car sales in June in the Fifth district did not hold the 
gains made in the first quarter of the year, partly due to 
the difficulty of securing prompt deliveries on some makes 
and models. Many customers are buying somewhat 
higher priced cars than a year ago. The following fig
ures collected by R. L. Polk &  Company of Detroit show 
that the number of new cars registered in the Fifth dis
trict in June 1937 numbered 3.3 per cent less than the 
number registered in June 1936, and analysis of detailed 
figures shows that 63.4 per cent of the cars sold in June 
this year were the three most popular makes, while in 
June 1936 sales of the three made up 71.1 per cent of all 
sales.

Registration of New Passenger Cars
% %  

STATES June June Change 6 Months 6 Months Change
1937 1936 1937 1936

Maryland .......... 5,175 5,291 — 2.2 25,984 22,979 +13.1
D. of Col.............  3,304 4,014 — 17.6 16,719 18,382 — 9.0
Virginia ............ 5,175 5,469 — 5.4 28,276 25,879 +  9.3
West Va..............  5,242 5,790 — 9.5 20,876 20,162 +  3.5
No. Carolina . . .  4,716 4,286 +10.0 28,709 22,031 +30.3
So. Carolina___  2,671 2,337 +14.3 15,249 11,719 + 30 .1

District ........ 26,283 27,187 — 3.3 135,813 121,152 +12.1

Construction : Permits issued by building inspectors 
in 31 Fifth district cities totaled $7,602,196 in estimated 
value in June 1937, a decrease of 11.2 per cent under the 
June 1936 valuation of $8,558,629. Last month was the 
first since January 1934 which showed a lower valuation 
total than the corresponding month of the preceding year. 
Only 14 of the 31 cities reported higher figures for June 
1937 than for June 1936.

Contract award figures for May, now available by 
States in F. W . Dodge Corporation reports, show an in
crease in the Fifth district of only 3.4 per cent over 
awards in May 1936, but the district percentage was 
reduced abnormally by a decrease of 37 per cent in the 
District of Columbia, accounted for by a decline in Gov
ernment projects in Washington.

Construction Contracts Awarded
STATES May 1937 May 1936 %  Change

Maryland ..................................... $ 5,448,100 $ 4,370,100 +24.7
D. of Columbia ...........................  5,563,700 8,841,800 —37.1
Virginia ....................................... 4,355,900 4,433,800 — 1.8
West Virginia ...........................  2,115,100 1,080,700 +95.7
North Carolina .........................  3,669,300 2,711,100 +35.3
South Carolina .........................  3,154,000 2,074,800 +52.0

District ............................... $24,306,100 $23,512,300 +  3.4

Coal M ining : Bituminous coal production in the United 
States in June 1937 totaled 31,560,000 net tons, an in
crease of 8 per cent over 29,217,000 tons mined in June 
1936. The Fifth district dug 32.1 per cent of June 1937 
output and 32.9 per cent of June 1936 production. Fig
ures for June production in tons this year and last were 
approximately as follows, according to reports of the 
National Bituminous Coal Commission:

STATES Production Production Percentage
June 1937 June 1936 Change

West Virginia .......................  8,967,000 8,719,000 +  2,8
Virginia ................................... 1,063,000 777,000 +36.8
Maryland ................................. 98,000 116,000______ —15.5

5th District .........................  10,128,000 9,612,000 +  5.4
United States ...................  31,560,000 29,217,000 +  8.0

C o t t o n  T e x t i l e s : Operations at textile mills in both 
the Fifth district and the United States increased slightly 
in June in comparison with May and continued about 20 
per cent ahead of last year. Cotton consumption in the 
Fifth District in June 1937 was 17 per cent above June 
1936, and consumption in the United States rose by 22.7 
per cent. Consumption of cotton by States in the dis
trict in June 1937, May 1937, and June 1936, in bales, is 
shown below.

MONTHS No. Carolina So. Carolina Virginia District
June 1937................................... 164,919 133,672 16,008 314,599
May 1937................................... 168,744 125,731 15,303 309,778
June 1936................................... 144,788 109,888 14,302 268,978
6 Months, 1937.........................  1,061,892 789,686 89,784 1,941,362
6 Months, 1936.........................  861,812 652,295 83,025 1,597,132

In its June 19 report, the Bureau of the Census gave 
certain data pertaining to spindle activity by States in 
May. On May 31, 1937, there were 26,986,187 spindles 
in place in the United States, of which 24,659,296 spin
dles, or 91.4 per cent, were active during the month. Fifth 
district states had 12,370,673 spindles in place, of which 
11,899,478 spindles, or 96.6 per cent, were active. Ac
tual spindle hours of operation in the United States in 
May totaled 8,547,976,501 hours, of which Fifth district 
mills contributed 4,312,883,750 hours, or 50.5 per cent. 
South Carolina led all states with 378 hours of operation 
per spindle in place, North Carolina with 324 hours 
ranked seventh, and Virginia with 317 hours ranked 
eighth. The National average was 317 hours per spindle 
in place.

C o t t o n  : Spot cotton prices fluctuated through a range 
of half-a-cent per pound last month, but made little net 
change. On June 18 the average price on ten Southern 
spot markets was 12.35 cents per pound for middling 
grade cotton, and on July 16 the average was 12.33 cents. 
On July 8 the first cotton report of the year was issued by 
the Department of Agriculture, and showed an acreage 
this year of 34,192,000 acres, a 10.4 per cent increase 
over 30,960,000 acres in cotton in 1936. In the Fifth 
district, Virginia with 65,000 acres showed a 20 per cent 
increase, South Carolina with 1,643,000 acres showed a 
16 per cent increase, and North Carolina with 1,080,000 
acres showed an 11  per cent increase. Every cotton state 
reported increased acreage this year.

Cotton Consumed and On Hand 
(Bales)

Fifth district states:
Cotton consumed ...............

Cotton growing states:
Cotton consumed .................
Cotton on hand June 30) in 

Consuming establishments 
Storage & compresses . . .  

United States:
Cotton consumed .................
Cotton on hand June 30i in 

Consuming establishments 
Storage & compresses . . . .  

Exports of cotton ....................

June
1937

314,599

568,169

1,232,341
2,990,387

June
1936

2.68,978

468,198

806,545
4,462,378

Aug. 1 to June 30 
This Year Last Year

3,427,419 2,757,536 

6,137,558 4,828,221

681,394 555,449 7,361,737 5,744,104

1,550,540
3,091,797

229,639

989,426
4,524,371

297,500 5,315,732 5,816,304

Cotton seed received at United States mills between 
August 1, 1936, and June 30, 1937, totaled 4,484,972 tons, 
compared with 3,727,770 tons received in the eleven 
months ended June 30, 1936. Of the receipts mentioned, 
North Carolina mills took 232,880 tons this year and 
223,577 tons last year, and South Carolina mills took
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221,387 tons and 208,030 tons in the two periods, re
spectively. 

T o b a c c o  M a n u f a c t u r i n g  : The Bureau of Internal Rev
enue reports tobacco products manufactured in June 1937 
and 1936 as follows :

June 1937 June 1936 %  Change
Smoking & Chewing

Tobacco, Pounds ............ 25,769,044 26,480,682 —2.7
Cigarettes, Number .............. 14,258,876,347 14,008,714,350 +1.8
Cigars, Number .....................  472,403,533 452,311,740 +4.4
Snuff, Pounds .......................  2,961,423 2,993,334 —1.1

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s  :

Baltimore (7) 
Washington (7) 
Other Cities (14) 

District (28).

Same stores by 
States, with 
24 stores added: 
Virginia (11 )... 
West Va. (9 ) .. .  
No. Carolina (7) 
So. Carolina (10) 

District (52)..

Net Sales 
June 1937 
comp, with 

June 
1936

+  7.9 
+ *3 + 12.6 
+  5.0

Net Sales Stocks
Jan. 1 to date June 30 1937 

comp, with compared with 
same period June 30 May 31 

1936 1937

+  13.2 
+  13.7 + 12.2 
+  6.9 
+  5.4

last year
+  8.7+ 2.6
+  9.7+ 6.0

+  9.7 
+  16.1 
+  13.9 
+  13.2 + 6.8

+  6.3 
+  16.6 
+  11.3 
+  11.5

— 5.7
— 6.0
— 6.4— 6.0

Ratio June 
collections 
to accounts 
outstanding 

June 1
31.3
28.2
30.7
29.6

W h o l e s a l e  T r a d e , 56 F i r m s :

Net Sales 
June 1937 
comp, with 
June May 
1936 1937

Net Sales 
Jan. 1 to date

Stocks 
June 30, 1937

compared with compared with 
same period June 30 May 31

Groceries (21). +12.3 +  4.5
Dry Goods (7) +10.7 -  8.7
Shoes (6) ___  +  9.8 —34.0
Hardware (11) +30.5 — 8.4
Drugs (11 )... +14.1 +  1.3

last year

+  14.6 
+  7.7 
+  16.9 
+  26.5 
+  15.8

1936 1937

+  19.2 
+  57.6 
+  26.7 
+  8.3 
+  21.3

— 6.2 
+  6.5 — 1.2 
+  1.5

in many instances weak, and much replanting had to be 
done. The stands are quite uneven, but favorable weather 
in July and early August may bring the weak and under
sized plants to maturity. The soil throughout the district 
contains a good supply of moisture, and with only mod
erately favorable weather until harvest excellent yields 
of practically all crops should be gathered. 

The following figures show forecasts of production 
based on July 1 condition figures, compared with yields 
in 1936 and in the five-year period 1928-1932:

Ratio June 
Collections 
to accounts 
outstanding 

June 1

119.6
42.6
64.0
50.6
75.0

Note: All figures in Retail and Wholesale tables represent percentage 
changes except the collection ratios. Number of reporting firms shown 
in parentheses.

AGRICULTU RAL CONDITIONS

Crop Condition and E stim ates : Weather conditions 
during the planting season were unusually good in most 
of the Fifth Federal Reserve district, and continued fav
orable for growth after crops germinated. As a result, 
all crops except tobacco show higher condition figures 
than a year ago, and many are above the five-year aver
age. Early forecasts o f  production are materially higher 
than last year, partly due to increased acreage planted to 
most crops. Tobacco beds were very seriously damaged 
by blue mold, and in many sections of North Carolina, 
Virginia and Maryland scarcity of plants held down the 
intended acreage. The plants which were set out were

Maryland ..............
Wheat (Bushels)

........ 9,120,000 8,980,000 8,630,000

........ 9,900,000 7,862,000 9,260,000
West Virginia . . . . ........ 2,574,000 2,025,000 1,747,000
North Carolina . . , ........ 6,228,000 5,194,000 3,790,000
South Carolina . . , ........ 1,560,000 1,472,000 704,000

Maryland ..............
Corn (Bushels)

........ 18,576,000 18,396,000 14,431,000

........ 361,603,000 30,014,000 30,388,000
West Virginia ___ ........ 15,048,000 11,569,000 11,054,000
North Carolina . . . ........ 44,194,000 43,475,000 38,415,000
South Carolina . .. ........ 23,403,000 23,635,000 20,240,000

Oats (Bushels)
........ 980,000 1,131,000 1,560,000
........ 1,720,000 1,287,000 2,837,000

West Virginia . . . . ........ 1,407,000 1,206,000 2,883,000
North Carolina . . . ........ 4,660,000 3,430,000 3,572,000
South Carolina . . . 9,966,000 8,473,000 8,076,000

Maryland ..............
Hay (Tons)

........ 520,000 327,000 448,000

........ 1,130,000 605,000 868,000
West Virginia . . . . ........ 719,000 508,000 639,000
North Carolina . . . ........ 750,000 680,000 571,000
South Carolina . . . ........ 416,000 442,000 255,000

Irish Potatoes (Bushels)
........ 3,500,000 2,940,000 3,339,000

12,596,000 7,380,000 14,328,000
West Virginia . . . . 2,720,000 1,920,000 3,445,000
North Carolina . . . ........ 9,200,000 5,986,000 7,540,000
South Carolina .. . ........ 2,553,000 1,656,000 2,748,000

Sweet Potatoes (Bushels)
........ 1,520,000 1,200,000 1,299,000

4,366,000 4,270,000
North Carolina . . . ........ 8,925,000 7,560,000 7,141,000South Carolina . . . ........ 4,590,000 4,845,000 4,648,000

Maryland ..............
Tobacco (Pounds)

........ 23,075,000 29,600,000 24,318,000
96,050,000 96,734,000 98,409,000

West Virginia . . . . . . . .  2,380,000 1,282,000 4,224,000
North Carolina . . . ........ 541,620,000 457,375,000 469,135,000
South Carolina . . , ........ 98,000,000 73,350,000 75,918,000

Apples (Bushels)
........ 2,808,000 2,014,000 2,067,000
........ 18,000,000 8,500,000 13,116,000

West Virginia . . . . . . . 9,150,000 4,395,000 6,837,000
North Carolina . . . ........ 4,240,000 1,890,000 3,199,000

Pasture Condition, July 1
........ 86 56 74
........ 92 41 77

West Virginia . . . . ........ 89 45 79
North Carolina .. . ........ 82 47 81
South Carolina . . . . 51 75

(Compiled July 21, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h  r e s e r v e

F e d e r a l  Z^7’""kc ..... * 3  D i s t r i c t

Federal Reserve Bank, Richmond, Va. August 31, 1937

D ISCOUNTS at the Federal Reserve Bank of Rich
mond continued to increase moderately between the 

middle of July and the middle of August, and there was a 
seasonal increase in the circulation of Federal Reserve 
notes, caused chiefly by the opening of auction tobacco 
markets in South Carolina and border markets in North 
Carolina. Member banks increased their reserve deposits 
slightly last month, and the Reserve bank’s cash reserves 
also rose. Reporting member banks increased their loans 
and discounts between July 14 and August 11 , and invest
ments in securities also increased slightly. Demand de
posits increased last month, but there was a small decrease 
in time and savings deposits, as frequently occurs at va
cation time. Debits to individual accounts figures in 24 
cities decreased by 2.6 per cent in July in comparison with 
debits in June, but exceeded those of July 1936 by 8.1 
per cent.

Business and industry in July was in reduced volume 
in comparison with other recent months, part of which 
was seasonal, but the decline was somewhat more marked 
than seasonal influences account for. In comparing July
1937 figures on trade with those for July 1936, it should 
be borne in mind that the payment of the Bonus last year 
furnished a stimulant to business last summer. Employ
ment in July showed comparatively little change in either 
direction, but the trend in most industries was downward 
for the vacation season. The bankruptcy record last 
month was good, and both the number of insolvencies and 
aggregate liabilities involved declined materially from July 
1936 figures. Registrations of new passenger automobiles 
in the Fifth district declined 10.2 per cent in July 1937 
below registrations in July 1936, but many buyers con
tinued to purchase slightly higher priced cars this year. 
Construction plans lagged last month behind those made 
in July last year, building permit valuation figures in 31 
leading cities falling by 15.9 per cent. However, con
tracts actually awarded in the district exceeded the value 
of awards in July 1936 by 28.6 per cent. Production of 
bituminous coal declined 1.2 per cent in July in compari
son with production in July last year. Textile mills re
stricted operations materially last month, and for the first

month in two years consumed less cotton than in the cor
responding month of the preceding year. Cotton mills 
frequently close for a few days in July to allow operatives 
a rest and to enable the mills to clean and overhaul ma
chinery, but the recession in working time this July was 
greater than usual. Cotton prices continued to fall be
tween the middle of July and the middle of August, the 
Government's first forecast of probable cotton production 
on August 9 confirming earlier unofficial forecasts of a 
greatly increased cotton yield this year. Tobacco manu
facture in July was larger than in July last year insofar 
as cigarettes were concerned, but production of cigars, 
smoking and chewing tobacco, and snuff fell below last 
year's output. Retail trade as reflected in department 
store sales was in approximately the same volume in July 
as in the corresponding month last year, about half of the 
reporting stores showing larger and half showing smaller 
sales last month. South Carolina stores showed the best 
record for the month. Wholesale trade in July 1937 was 
moderately above trade in July last year in all lines except 
dry goods for which data are available.

Prospects for crop yields improved further in July and 
early August with continued favorable weather, and most 
estimates of production were raised on August 1 above the 
forecasts made on July 1. Tobacco sales began early in 
August in South Carolina and a few towns in North Caro
lina, and large sales have been reported at prices probably 
averaging better than 25 cents per pound. No official fig
ures on sales or average prices will be available until Sep
tember.

There follows a statistical summary of conditions de
scribed above:

%
July 1937 July 1936 Change

Debits to individual accounts (24
cities) ..........................................  $1,323,424,000 $1,224,374,000 +  8.1

No. of business failures, 5th district 27 40 —32.5
Liabilities in failures, 5th district.. $ 180,0t00 $ 703,000 —74.4 
Sales, 52 dept, stores, 5th district.. .  $ 6,745,592 $ 6,977,375 — 3.3 
Sales, 57 wholesale firms in 5 lines .$ 4,944,799 $ 4,742,641 4- 4.3 
Registrations, new passenger autos. 24,130 26,882 — 10.2
Value bldg. permits (31 cities)........ $ 7,866,938 $ 9,355,783 — 15.9
Value of contracts awarded, 5th dist. $ 27,635,600 $ 21,492,100 +28.6 
Cotton consumption, 5th dist. (Bales) 276,415 285,140 — 3.1
Soft coal mined, U. S. (Tons).......... 31,610,000 32,005,000 — 1.2
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t s  : Discounts for member 
banks rose further between the middle of July and the 
middle of August, but open market paper and industrial 
advances for working capital declined slightly. A sea
sonal increase occurred in Federal Reserve notes in actual
circulation, chiefly due to opening of tobacco markets in 
South Carolina and border North Carolina towns early in
August. Member bank reserve deposits and the Bank’s
cash reserves both advanced last month.

000 omitted
ITEMS Aug. 15 July 15 Aug. 15

1937 1937 1936
Discounts held .............................................. $ 1,266 $ 869 $ 166
Open market paper ..................................... 120' 146 121
Industrial advances ..................................... 2,539 2,566 4,064
Government securities ................................. 133,035 133,035 128,011

Total earning assets ................... >.......... 136,960 136,616 132,362
Circulation of F’ed. Res. notes ................. 195,382 191,320 183,779
Members’ reserve deposits ......................... 213,736 211,189 202,129
Cash reserves .............................................. 306,547 290,579 289,536
Reserve ratio ................................................ 70.12 69.09 69.86

S t a t e m e n t  o f  41 R e p o r t in g  M e m b e r  B a n k s : Report
ing member banks in twelve Fifth district cities increased 
loans and discounts by $5,618,000 between July 14 and 
August 11  this year, and on the latter date loans and dis
counts exceeded those on August 12, 1936, by $42,787,000. 
Investments in securities also rose by $4,213,000 last 
month, but declined by $40,369,000 during the year. De
mand deposits rose by $4,828,000 during the month and 
$26,386,000 during the year, while time deposits fell by 
$838,000 between July 14 and August 1 1 , but rose by 
$1,783,000 since August 12 , 1936

000 omitted
ITEMS Aug. 11 July 14 Aug. 12

1937 1937 1936
Loans & discounts ............................... 15242,022 $236,404 $199,235
Investments in securities ................... 398,336 394,123 438,706
Reserve bal. with F. R. Bank .......... 128,683 126,786 138,975
Cash in vaults .................................... 18,223 18,747 18,005
Demand deposits ................................. 462,651 457,823 436,265
Time deposits ...................................... 198,218 199,056 196,435
Money borrowed ................................. 0 1,500 0

D e b it s  to  I n d i v i d u a l  A c c o u n t s  : Reflecting the vol
ume of business passing through banks, debits to individ
ual, firm and corporation accounts in 24 Fifth district cit-

000 omitted
CITIES July June July %  of Change

Maryland
Baltimore ..........

1937 1937 1936 Month Year

$ 380,479 $ 379,827 $ 351,367 +  *2 +  8.3
Cumberland ........ 11,082 10,700 9,623 +  3.6 +  15.2
Hagerstown ........ 11,020 9,235 9,562 +  19.6 +  15.2

Dist. of Col.
Washington .. . 266,015 317,445 254,079 — 16.2 +  4.7

Virginia
Danville .............. 9,509 8,6(>6 7,831 +  9.7 +  21.4
Lynchburg .......... 17,497 15,8^6 16,861 +  10.6 +  3.8
Newport News . . 11,161 9,511 9,606 +  17.3 +  16.2
Norfolk ................ 54,397 52,314 49,146 +  4.0 +  10.7
Portsmouth ........ 4,246 4,507 4,205 -  7.0 +  1.0
Richmond .......... 160,072 147,108 146,163 +  8.8 +  9.5
Roanoke .............. 30,761 32,3 18 28,869 — 4.8 +  6.6

West Virginia
Charleston .......... 60,078 59,8:>0 55,045 +  .4 +  9.1
Huntington ........ 19,493 20,632 16,621 -  5.7 +  17.3

North Carolina
Asheville ............ 14,306 13,882 12,534 +  3.1 +  14.1
Charlotte ............ 57,824 58,631 52,489 -  1.5 +  10.2
Durham .............. 27,752 26,1:21 24,801 +  6.2 +  11.9
Greensboro .......... 20,170 18,978 17,681 +  6.3 +  14.1
Raleigh .............. 40,144 37,883 39,432 +  6.0 +  1.8
Wilmington ........ 10,834 11,346 10,048 — 4.5 +  7.8
Winston-Salem . . 40,498 43,211 41,. 059 -  6.3 — 1.4

South Carolina
Charleston .......... 19,160 20,837 14,412 -  8.0 +  32.9
Columbia ............ 26,897 31,910 24,494 — 15.7 +  9.8
Greenville .......... 20,541 19,153 20,276 +  7.2 +  1.3
Spartanburg . . . . 9,488 8,797 8,170 +  7.9 +  16.1
District, 24 Cities $1,323,424 $1,358,798 $1,224,374 -  2.6 +  8.1

ies declined by 2.6 per cent in July in comparison with 
debits in June this year, but exceeded July 1936 debits by
8.1 per cent. Fifteen of the 24 cities reported larger 
figures for July than for June this year, but a decline of 
$51,000,000 in Washington and smaller decreases in 8 
other cities pulled the district total below the earlier month. 
In comparison with debits in July 1936, every city except 
Winston-Salem reported higher figures for July this year.

M u t u a l  S a v i n g s  B a n k  D e p o s i t s : Ten mutual savings 
banks in Baltimore had deposits totaling $216,704,389 on 
July 31, 1937, a decline of 2/10ths of 1 per cent under 
$217,192,727 on deposit on June 30, 1937, but an increase 
of 3.5 per cent over deposits totaling $209,444,513 on July 
31, 1936. Savings deposits frequently show moderate de
clines at vacation season.

BU SIN ESS CONDITIONS

E m p l o y m e n t  : Midsummer dullness in many lines tended 
to lower employment and reduce payroll totals during the 
past month, but otherwise there was little change in the 
labor situation in the Fifth Reserve district. Auction to
bacco warehouses took on several hundred employees in 
the Carolinas, and other markets to open later in August, 
September and October will employ additional workers. 
Apple growers express some concern over the supply of 
pickers and packers to handle the large apple crop when 
it is ready for harvest.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics from reports submitted by 
a large number of identical industries, show the trends of 
employment and payrolls in the Fifth district from May 
to June 1937, the latest available figures:

Percentage change from 
May to June 1937

STATES In number In amount
onpayroll of payroll

.....................  — .1 — .9
D. of Columbia ............................. .....................  + 1 .7 +  1.8

.....................  -  1.2 +  1.2
West Virginia ............................... .....................  + 1 .1 +  2.1
North Carolina ............................. .....................  — 1.1 — 3.2
South Carolina ............................. .....................  — 1.8 — 2.8

C o m m e r c i a l  F a i l u r e s : The bankruptcy record in the 
Fifth Reserve district in July was better than the record 
for the United States as a whole. Failures last month in 
the district showed a decrease in number of 32.5 per cent 
in comparison with figures for July last year, while the 
National total declined only 3.3 per cent. In aggregate 
liabilities involved in July 1937 insolvencies, the district 
showed a decline of 74.4 per cent and the United States 
a drop of 21.6 per cent below July 1936 liabilities. The 
following detailed figures were reported by Dun & Brad- 
street:

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

July 1937.............................  27 618 $ 180,000 $ 7,766,000
June 1937............................. 37 670 442,000 8,191,000
July 1936.............................  40 639 703,000 9,904,000
7 Months, 1937.....................  300 5,260 $2,564,000 $62,581,000
7 Months, 1936.....................  298 5,953 5,247,000 97,077,000

A utomobile N ew Car R egistrations: All states ex
cept South Carolina in the Fifth Reserve district reported 
fewer new passenger automobile registrations in July this 
year than in July 1936, total sales in the district declining
10.2 per cent. Registrations of the three most popular
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makes made up 64.3 per cent of all registrations in July 
this year, compared with 71.8 per cent in July last year. 
The following figures, collected by R. L. Polk & Com
pany of Detroit, show registration figures for the Fifth 
district by states for July 1937 and 1936, and the first 7 
months of both years:

Registration of New Passenger Cars

STATES July July
1937 1936

Maryland .......... 4,809 4,945
D. of Col.............  2,880 3,275
Virginia ............ 4,679 5,423
West Va.............. 3,597 4,817
No. Carolina . . .  5,455 6,036
So. Carolina . . . .  2,710 2,386

District ........- 24,130 26,882

%
Change 7 Months 7 Months

—  2.8 
—  12.1
— 13.7
— 25.3
— 9.6 
+  13.6

1937
30,793
19,599
32,955
24,473
34,164
17,959

1935
27,924
21,657
31,302
24,979
28,067
14,105

%
Change

+10.3
— 9.5 
+  5.3
-  2.0 
+  21.7 
+  27.3

-10.2 159,943 148,034 +  8.0

C o n s t r u c t io n  : For the second month in succession, 
permits issued by building inspectors in 31 Fifth district 
cities totaled less last month than in the corresponding 
month of the preceding year. The estimated value of 
permits issued in July 1937 was $7,866,938, a decrease of 
15.9 per cent in comparison with the July 1936 total of 
$9,355,783. Only 12 of the 31 cities reported higher fig
ures for the current month.

Contract award figures for June, now available by 
States in F. W. Dodge Corporation reports, show an in
crease in the Fifth district of 81.7 per cent over awards 
in June 1936, largely due to a large volume of work in 
Washington. Contract award figures include rural as 
well as urban projects, and are a better measure of con
struction activity than building permit figures.

Construction Contracts Awarded
s t a t e s June 1937 June 1936 %  Change

Maryland ......................... $ 7,133,500 $ 4,479,700 +  59.2
D. of Col. .. ..................... 16,264,900 7,218,400 +  125.3
Virginia ....................................  7,170,000 3,623,800 +  97.9'
West Virginia ................ 3,930,000 743,700 +  294.0
North Carolina .............. . . . .  5,578,900 3,875,200 +  44.0
South Carolina ............... ........ 1,243,700 2,246,300 — 44.6

District ............... ..... ........  $40,321,000 $22,187,100 +  81.7

C o a l  M i n i n g  : Bituminous coal production in the United 
States in July this year totaled 31,610,000 net tons, a 
decrease of 1.2  per cent from 32,005,000 tons mined in 
July 1936, but total production in the seven elapsed months 
of 1937 totaling 253,721,000 tons exceeded production of 
232,836,000 tons in the first seven months of 1936 by 9.0 
per cent. Shipments of coal through Hampton Roads 
totaled 13,159,955 tons between January 1 and August 7, 
1937, an increase of 15.6 per cent over 11,381,655 tons 
shipped in the corresponding period last year. Official fig
ures by States for June production in tons this year and 
last are now available from reports of the National Bitu
minous Coal Commission:

STATES Production Production Percentage
June 1937 June 1936 Change

West Virginia .........................  9,440,000 8,697,000 +  8.5
Virginia ................................... 1,012,000 777,000 +30.2
Maryland ................................. 105,000 116,000 — 9.5

5th District ......................... 10,557,000 9,590,000 +10.1
United States .................  31,726,000 29,217,000 +  8.6

C o t t o n  T e x t i l e s : Cotton mills in both the Fifth dis
trict and the United States reduced operating time in 
July, partly due to seasonal influences and partly to uncer
tainty as to the future until information on this year’s 
probable cotton crop became available. Cotton consump
tion in the Fifth district in July 1937 was 3.1 per cent 
below consumption in July last year, last month being the

first month since May 1935 to fall below the corresponding 
month of the preceding year. Consumption of cotton by 
States in the district in July 1937, June 1937, and July 
1936, in bales, is shown below:

MONTHS No. Carolina So. Carolina Virginia District
July 1937................................. 143,568 118,014 14,833 276,415
June 1937................................. 164,919 133,672 16,008 314,599
July 1936................................. 154,289 117,391 13,460 285,140
7 Months, 1937...........................  1,205,460 907,700 104,617 2,217,777
7 Months, 1936...........................  1,016,101 769,686 96,485 1,882,272

Figures on spindle activity in June were released by 
the Bureau of the Census on July 20. There were 26,- 
936,610 spindles in place in American mills on June 30, 
of which Fifth district mills had 12,382,214 spindles. Ac
tual spindle hours of operation in June totaled 8,595,- 
344,360 hours in the United States, South Carolina rank
ing first with 2,232,643,688 hours and North Carolina sec
ond with 1,898,766,311 hours. South Carolina also led in 
actual hours of operation per spindle in place with 394, 
compared with the National average of 319, and Virginia 
with 335 hours was also above the average, but North 
Carolina with 313 hours was below the average.

C o t t o n  : Spot cotton prices have steadily declined on 
Southern markets since the first of April, dropping from 
an average for middling grade of 14.62 cents per pound 
on April 2 to 10.56 cents on August 13, the latest date for 
which official averages are available. The decline was due 
to several adverse influences, chief among them being 
favorable prospects for a large crop this year and de
creased demand for American cotton in foreign markets. 
On August 9, the Department of Agriculture issued a 
forecast of 15,593,000 bales for this year’s crop, an in
crease of 3,194,000 bales, or 26 per cent, above 1936 pro
duction of 12,399,000 bales. In the Fifth district, Vir
ginia with prospects for 42,000 bales showed a 27 per 
cent increase over last year, North Carolina with 727,000 
bales was up 22 per cent, and South Carolina with 863,000 
bales increased 6 per cent. Every cotton state showed 
prospects for larger yields this year.

Cotton Consumed and On Hand 
(Bales)

Fifth district states:
Cotton consumed .................

Cotton growing states:
Cotton consumed .................
Cotton on hand July 31 in 

Consuming establishments 
Storage & compresses . .. 

United States:
Cotton consumed .................
Cotton on hand July 31 in 

Consuming establishments
Storage & compresses -----

Exports of cotton .....................

July
1937

276,415

1,010,488
2,725,560

July Aug. 1 to July 31
1936 This Year Last Year

285,140 3,703,834 3,042,676

507,580 6,622,305 5,335,801

706,506
5,893,720

583,066 607,056 7,944,803 6,351,160

1,289,707 896,72-4 ....................................
2,807,798 3,937,665 .............................

124,312 156,262 5,440,044 5,972,566

Cotton seed received at United States mills during the 
year ended July 31, 1937, totaled 4,516,464 tons, compared 
with 3,750,102 tons received in the year ended July 31, 
1936. Of the receipts mentioned, North Carolina mills 
took 232,943 tons this year and 224,000 tons last year, and 
South Carolina mills took 221,673 tons and 208,757 tons 
in the two periods, respectively.

T o b a c c o  M a n u f a c t u r i n g  : The Bureau of Internal 
Revenue reports tobacco products manufactured in July 
1937 and 1936 as follows:

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1937



4 MONTHLY REVIEW

July 1937
Smoking & Chewing

Tobacco, Pounds .............. 26,702,350
Cigarettes, Number ................ 15,290,072,227
Cigars, Number .....................  476,439,266
Snuff, Pounds ...........................  2,816,456

July 1936 %  Change

28,129,898
14,801,028,247

482,447,774
3,196,557

— 5.1 
+  3.3
—  1.2 
— 11.9

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

Baltimore (8) 
Washington (6) 
Other Cities (14) 

District (28) .

Same stores by 
States, with 24 
stores added: 
Virginia (11 )... 
West Va. (9 ) ...  
No. Carolina (7) 
So. Carolina (10) 

District (52)..

Net Sales 
July 1937 
comp with 

July 
1986
+  3.6
— 11.5
— .7
— 4.2

Net Sales Stocks
Jan. 1 to date July 31, 1937 

compared -w ith compared with 
same period July 31 June 30

+ 1.0
+  3.0
—  1.0+ 8.6
— 3.3

last year
+ 8.1
+ .9
+  8.4
+  4.7

+  8.4 
- f  10.2 
+  11.7 
+  14.0 
+  5.4

1936 1937
+  7.2 
+  16.1 
+  13.2 + 12.1

— 9.7
—  6.1
— 4.1
— 7.2

Ratio July 
collections 
to accounts 
outstanding 

July 1
31.1
25.5
29.6
28.1

W h o l e s a l e  T r a d e , 57  F i r m s :

LINES

Drugs

Net Sales Net Sales Stocks Ratio July
July 1937 Jan. 1 to date July 31, 1937 collections

comp, with compared with compared with to accounts
July June same period July 31 June 30 outstanding
1936 1937 last year 1936 1937 July 1

+  1.5 +  3.2 +  12.4 +  8.2 — 6.3 123.1
— 9.7 — 4.7 +  5.3 +  85.6 +62.6 36.3
+  9.3 +  55.1 +  16.0 +  32.3 +28.2 52.8
+  19.6 — .8 +  25.5 +  15.2 +  9.0 44.2
+  4.0 — 2.8 +  14.0 +  10.7 — 2.4 70.0

Note: All figures in Retail & Wholesale tables represent percentage 
changes except the collection ratios. Nunber of reporting firms shown in 
parentheses.

AGRICULTU RAL CONDITIONS

C rop  C o n d it io n s  a n d  E s t i m a t e s : Weather continued 
favorable for crop development during July and early 
August, and the estimates of probable production based 
on August 1 conditions were higher for many crops than 
the estimates made a month earlier. Few estimates were 
reduced during the month. Tobacco markets in South 
Carolina and in North Carolina cities adjoining South 
Carolina opened early in August, and, while no official

sales or average price figures are yet available, unofficial 
reports indicate that a large volume of tobacco has been 
sold at prices running somewhat above 25 cents.

The following figures show forecasts of probable pro
duction based on August 1 condition figures, compared 
with yields in 1936 and in the five-year period 1928-1932, 
for all Fifth district states:

Virginia 
North Carolina 
South Carolina .

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina .

Maryland ..........
Virginia ............
West Virginia ..  
North Carolina 
South Carolina

Maryland ........
Virginia . . . . . .
North Carolina 
South Carolina .

Maryland ..........
Virginia ...........
West Virginia . 
North Carolina 
South Carolina

Maryland ..........
Virginia ............
West Virginia . 
North Carolina

Cotton (Bales)
1937 1936 1928-1932
42,000 33,000

727,000 597,000
863,000 816,000

Com (Bushels)
18,576,000 18,396,000 14,431,000
38,097,000 + 30,014,000 30,388,000
14,784,000 — 11,569,000 11,054,000
44,194,000 43,475,000 38,415,000
24,210,000 + 23,635,000 20,240,000

Irish Potatoes (Bushels)
3,500,000 2,940,000 3,339,000

10,810,000— 7,380,000 14,328,000
3,040,000-4- 1,920,000 3,445,000
9,200,000 5,986,000 7,540,000
2,576,000 + 1,656,000 2,748,000

Sweet Potatoes (Bushels)
1,520,000 1,200,000 1,299,000
4,875,000 + 4,366,000 4,270,000

. 8,500,00 — 7,560,000 7,141,000
4,698,000)+ 4,845,000 4,648,000

Tobacco (Pounds)
24,850,000 + 29,600,000 24,318,000
96,094,000 + 96,734,000 98,409,000
2,516,000 + 1,282,000 4,224,000

546,940,000 + 457,375,000 469,135,000
101,920,000 + 73,350,000 75,918,000

Apples (Bushels)
2,613,000 — 2,014,000 2,067,000

18,720,000 + 8,500,000 13,116,000
9,760,000 + 4,395,000 6,837,000
4,240,000 1,890,000 3,199,000

Peanut Condition, August 1
. . .  87 73

North Carolina .. .......... 83 76
South Carolina .......... 73 66

Pasture Condition, August 1
.......... 8 5 - 53
. , 92 52

West Virginia .......... 88 — 45
North Carolina . . .......... 80— 60
South Carolina . .. .......... 73 + 53

80
78
72

67
72
78
77
72

Note: Estimates marked ( + )  were raised and those marked ( — ) 
lowered between July 1 and August 1.

(Compiled August 21, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h  R e s e r v e
F e d e r a l nc. ^  D i s t r i c t

Federal Reserve Bank, Richmond, Va. September 30, 1937

T HE Federal Reserve Bank of Richmond, with the 
approval of the Board of Governors of the Federal 

Reserve System, lowered its basic discount rate from 2 
per cent to \y2 per cent on August 27, in order to assist 
member banks in financing seasonal crop movements in 
the district. Discounts at the Reserve bank did not ad
vance in the first half of September, but on the contrary 
declined from the August level. Between August 15 and 
September 15 the seasonal rise in Federal Reserve note 
circulation continued as additional tobacco markets opened 
and other crops began to move. Member bank reserves 
were increased during the month, and the Reserve bank's 
cash reserves also rose. Reporting member banks showed 
some increase in loans and discounts between August 11 
and September 15, but their investments showed a mate
rial decline. Both demand and time deposits showed small 
declines last month, but deposits in mutual savings banks 
rose to the highest point on record. Debits to individual 
accounts figures in 24 Fifth district cities declined season
ally by 9.2 per cent in August in comparison with July, 
but exceeded August 1936 debits by 6.9 per cent.

There were no marked changes in business and indus
try in the Fifth Reserve district in August and early Sep
tember, and on the whole developments followed seasonal 
trends. In employment fields, the trend was upward, 
with additional workers being needed at tobacco markets, 
coal mines, and in agricultural sections for harvest work, 
while employment in construction and other lines subject 
to weather conditions held up well. The commercial fail
ure record in the district in August was much better than 
the National record, the district showing fewer failures 
and lower liabilities than in August 1936 while both num
ber and liabilities increased for the country as a whole. 
New auto registrations, which in July fell below July 1936 
registrations, rose in August 6.8 per cent above August 
1936 figures. There was a seasonal decline in new car 
sales last month in comparison with July sales. Construc
tion provided for in August building permits was 21.2

per cent above that of August last year, and contracts ac
tually awarded last month exceeded those awarded in Au
gust 1936 by 4.2 per cent. Bituminous coal production 
rose 1.7 pper cent last month over production in the same 
month last year. Textile mills, after a seasonal decline 
in operations in July, increased working time and cotton 
consumption in August and again exceeded figures for the 
corresponding month of the preceding year. Both cotton 
prices and quotations on yarn, gray goods and finished 
goods declined steadily during August and the first half 
of September, being adversely affected by increasing evi
dence of an unusually large cotton crop this year. To
bacco manufacture exceeded August 1936 production in 
all branches of the industry last month. Auction tobacco 
markets in the Carolinas reported large sales in August, 
with prices at relatively high levels in view of materially 
increased production this year. Retail trade in department 
stores was between 3 and 4 per cent higher in dollar vol
ume in August than in August last year, South Carolina 
stores making the best record with a gain of 9.2 per cent. 
Wholesale trade in August was in larger dollar volume 
than in August 1936 in all five lines for which data are 
available, hardware leading with an increase of 13.7 per 
cent.

Crop prospects on the whole remained about the same 
during August, with some crops improving while others 
lost ground. Perhaps the most important change was a 
reduction in cotton estimates for Fifth district states while 
the National estimate was rising.

There follows a statistical summary of conditions de
scribed above: %

Aug. 1937_____ Aug. 1936 Change
Debits to individual accounts (24

cities) ............................................ ... $1,201,523,000 $1,124,464,000 +  6.9
No. of business failures, 5th district 26 38 —31.6
Liabilities in failures, 5th district.. $ 182,000 $ 294,000 —38.1
Sales, 53 dept, stores, 5th district.. .  $ 7,137,517 $ 6,910,707 +  3.3
Sales, 59 wholesale firms in 5 lines $ 6,279,487 $ 5,986,422 +  4.9
Registrations, new passenger autos. 21,855 20,466 +  6.8
Value bldg. permits (31 cities)........ ... $ 8,518,978 $ 7,027,510 +21.2
Value of contracts awarded, 5th dist. $ 29,456,600 $ 28,273,600 +  4.2
Cotton consumption, 5th dist. (Bales) 289,841 271,480 +  6.8
Soft coal mined, U. S. (Tons).......... 33,665,000 33,086,000 +  1.7
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BANKING CONDITIONS

Reserve B ank S tatem en t : Discounts for member 
banks declined between the middle of August and the 
middle o f September, after advancing to the highest point 
in several years, and industrial advances for working capi
tal also declined slightly, while the portfolios of open 
market paper and Government securities remained un
changed. The net reduction in total earning assets was 
$647,000 during the month. There was a seasonal in
crease in Federal Reserve notes in actual circulation 
amounting to $8,397,000 between August 15 and Septem
ber 15, due in large part to opening of additional auction 
tobacco markets in North Carolina and the beginning of 
the new cotton marketing season. Member banks in
creased reserve deposits by $7,677,000 last month, and 
cash reserves of the Federal Reserve Bank of Richmond 
rose by $16,053,000. On Augusi: 27 the Richmond Re
serve bank lowered the discount rate from 2 per cent to 
\y2 per cent.

000 omitted
ITEMS Sept. 15 Aug. 15 Sept. 15

1937 1937 1936
Discounts held ............................................ V, 677 $ 1,266 $ 140
Open market paper .................................... 120 120 121
Industrial advances ................................... 2,481 2,539 4,133
Government securities ...............................- 133,035 133,035 128,011

Total earning assets .............................. 136,313 136,960 132,405
Circulation of Fed. Res. Notes............... 203,779 195,382 190,136
Members’ reserve deposits ......................... 221,413 2,13,736 202,444

322,600 306,547 294,891
71.20 70.12 70.06

S t a t e m e n t  o f  41 R e p o r t in g M e m b e r B a n k s  : Forty-
one regularly reporting member banks in 12 Fifth district
cities increased their loans and discounts by $4,909,000 
between August 1 1  and September 15, and also built up 
their reserves at the Reserve bank by $7,268,000, but their 
investments in securities declined by $23,482,000 and their 
cash in vaults dropped by $1,166,000. Demand deposits 
showed a decrease of $249,000 during the five weeks under 
review, and time deposits declined by $658,000.

000 omitted
ITEMS Sept. 15 Aug. 11 Sept. 16

1937 1937 1930
...........  $246,931 $242,022 $208,780

398,336 432,097
Reserve bal. with F. R. Bank ...........  135,951 128,683 133,340

...........  17,057 18,223 16,626
Demand deposits ........................... ............ 462,402 462,651 437,645

...........  197,560 198,218 196,737
Money borrowed ........................................... 0 0 0

D ebits to In d iv idu al A ccou n ts  : There was a seasonal 
decline in debits to individual accounts in the banks of 
24 Fifth district cities in August in comparison with 
debits in July, due chiefly to semi-annual payments made 
in the earlier month, but debits in August this year were
6.9 per cent above those of Augt st last year. All report
ing cities except Durham and Wilmington, N. C., reported 
lower figures for August than for July, but all of the
24 cities except Newport News, Greensboro, Raleigh and 
Greenville reported higher figures, than for the correspond
ing month last year.

000 omitted
CITIES Aug. July Aug. % of Change

1937 1937 1936 Month Year
Maryland

Baltimore .......... $ 344,857 $ 380,479 $ 321,479 — 9.4 +  7.3
Cumberland ........ 9,533 11,082 8,836 — 14.0 +  7.9
Hagerstown ........ 8,700 11,020 8,074 — 21.1 +  7.8

Dist. of Col.
Washington . . . . 228,398 266,015 221,447 -14 .1 +  3.1

Virginia
Danville ............. 8,518 9,509 6,596 — 10.4 +  29.1
Lynchburg .......... 13,939 17,497 13,592 — 20.3 +  2.6
Newport News .. 8,638 11,161 9,483 — 22.6 -  8.9

47,073 54,397 43,243 — 13.5 +  8.9
Portsmouth ........ 3,701 4,246 3,630 —12.8 +  2.0
Richmond ............ 159,849 160,072 146,389 — .1 +  9.2
Roanoke .............. 27,286 30,761 25,877 -11 .3 +  5.4

West Virginia
Charleston .......... 50,858 60,078 43,413 — 15.3 +  17.1
Huntington ........ 17,788 19,493 16,690 — 8.7 + ' 6.6

North Carolina
Asheville ............ 13,897 14,306 12,268 — 2.9 +  13.3
Charlotte ............ 55,715 57,824 53,108 — 3.6 +  4.9

37,106 27,752 32,728 +  33.7 +  13.4
Greensboro .......... 16,948 20,170 18,064 — 16.0 — 6.2

31,174 40,144 33,276 — 22.3 — 6.3
Wilmington ........ 11,496 10,834 9,562 +  6.1 +  20.2
Winston-Salem .. 39,584 40,498 34,952 -  2.3 +  13.3

South Carolina
Charleston .......... 16,259 19,160 12,656 — 15.1 +  28.5
Columbia ............ 23,718 26,897 22,121 -1 1 .8 +  7.2
Greenville .......... 18,042 20,541 18,914 — 12.2 -  4.6
Spartanburg . . . . 8,446 9,488 8,066 -1 1 .0 +  4.7
District, 24 Cities $1,201,523 $1,323,424 $1,124,464 — 9.2 +  6.9

Mutual Savings Bank Deposits: Ten mutual savings 
banks in Baltimore had deposits totaling $217,294,470 on 
August 31, 1937, an increase of three-tenths of 1 per 
cent over $216,704,389 on deposit on July 31, 1937, and
3.6 per cent above $209,767,995 on deposit on August 31, 
1936. Aggregate deposits in the ten reporting banks on 
August 31, 1937, were the highest on record.

BU SIN ESS CONDITIONS

Employment : On the whole, employment appears to 
have increased slightly in the Fifth district last month. 
Opening of North Carolina tobacco markets in August 
and September increased the need for workers in the 
market towns. Coal production also increased in August 
in comparison with July, and harvesting materially raised 
the demand for agricultural workers. The textile and 
tobacco industries operated at approximately the same 
rates in August as in July, and little change was noted 
in construction work. The following figures, compiled 
for the most part by the Bureau of Labor Statistics from 
records submitted by a large number of identical indus
tries, show the trends of employment and payrolls in the 
Fifth district from June to July 1937, the latest available

o * Percentage change from
June to July 1937

STATES In number In amount
on payroll of payroll

Maryland ................................................................ +  .9 — 1.9
D. of Columbia....................................................  — 2.9 - 2.0
Virginia ................................................................ -1 .0  - 3.1
West Virginia ....................................................  - 1.5 - 4.9
North Carolina.................................................... «' — 2.3 - 7.4
South Carolina ..................................................  +  .1 - 1.3

Commercial Failures: Dun & Bradstreet reports that 
business failures in the Fifth Federal Reserve district in 
August declined 31.6 per cent in comparison with failures 
in August 1936, and liabilities involved declined 38.1 per 
cent, in contrast with increases of 7.9 per cent in number 
of insolvencies and 44.1 per cent in liabilities involved 
in failures in the United States. Only 3 of the 12 Fed
eral Reserve districts had fewer failures in August 1937
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than in August 1936, and only 5 districts reported lower 
liabilities last month.

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

August 1937........................... .........26 707 $ 182,000 $ 11,916,000
July 1937........................... .........27 618 180,000 7,766,000
August 1936....................................38 655 294,000 8,271,000

8 Months, 1937..................... ........326 5,967 $2,746,000 $ 74,497,000
8 Months, 1936..................... ........336 6,608 5,541,000 105,348,000

A utomobile N ew Car R egistrations: Automobile 
sales in the Fifth district in August showed a seasonal 
decline from July sales, but in comparison with sales in 
the same month last year August made a better record 
than July. Four o f the 6 geographical divisions of the 
district showed larger sales in August 1937 than in A u
gust 1936, while in July 1937 only one division exceeded 
July 1936 sales. Registrations in the district of the three 
most popular makes made up 62.5 per cent o f all regis
trations in August this year, compared with 72.6 per cent 
in August last year. The following figures were collected 
by R. L. Polk & Company, of Detroit:

Registration of New Passenger Cars

STATES Aug. Aug. Change 8 Months 8 Months Change
1937 1936 1937 1936

Maryland ........ 4,245 3,583 +18.5 35,038 31,507 +11.2
D. of Col.............  2,435 2,525 — 3.6 22,034 24,182 — 8.9
Virginia .......... 4,490 4,582 — 2.0 37,445 35,884 +  4.4
West Va............  3,370 3,032 +11.1 27,843 28,011 — .6
No. Carolina . 4,741 4,529 +  4.7 38,905 32,596 +19.4
So. Carolina . . .  2,574 2,215 +16.2 20,533 16,320 +25.8

District ........ 21,855 20,466 +  6.8 181,798 168,500 +  7.9

Construction : There were 2,564 building permits is
sued in 31 Fifth district cities in August, a decrease of
12.3 per cent under 2,922 permits issued in August 1936, 
but in the more important matter of estimated valuation 
the August 1937 total of $8,518,978 exceeded the August
1936 total of $7,027,510 by 21.2 per cent. Seventeen of 
the 31 cities reported higher valuation figures last month.

Contract award figures for July, now available by States 
in F. W. Dodge Corporation reports, show an increase 
in the Fifth district of 28.5 per cent over awards in July 
1936. Contract award figures include rural as well as 
urban projects, and are a better measure of construction 
activity than building permit figures.

Construction Contracts Awarded
STATES July 1937 July 1936 % Change

Maryland ................................. . $ 6,450,100 $ 4,348,100 +  48.3
D. of Col....................................  5,663,800 4,867,100 +  16.4
Virginia .................................... 5,177,900 3,385,600 +  52.9
West Virginia ....................... . 2,721,500 2,716,100 +  .2
North Carolina .......................  5,002,200 4,411,200 +  13.4
South Carolina ...................  2,913,900 2,013,900 +  44.7_

District ................................. $27,929,400 $21,742,000 +  28.5

Coal Mining : In August 1937 bituminous coal produc
tion in the United States totaled 33,665,000 net tons, an 
increase of 1.7 per cent over 33,086,000 tons dug in Au
gust 1936, and total output this calendar year to Septem
ber of 287,688,000 tons was 8.2 per cent larger than
265,922,000 tons mined in the corresponding period last 
year. Hampton Roads ports shipped 15,043,920 tons be
tween January 1 and September 11  this year, an increase 
of 14.7 per cent over 13,114,642 tons shipped to Sep
tember 1 1  last year. Official figures by States for July 
production in tons this year and last are now available

from reports of the National Bituminous Coal Commis
sion :

Soft Coal Production in Tons Percentage
STATES July 1937 July 1936 Change

West Virginia................ 9,460,000 9,488,000 — .3
Virginia ................................... 1,077,000 900,000 +19.7
Maryland ................................. 110,000 120,000 — 8.3

5th District .......................  10,647,000 10,508,000 +  1.3
United States ...................  31,912,000 32,005,000 — .3

Cotton Textiles: In spite of a steady decline in raw 
cotton and cotton textile products prices during the past 
month, textile mills in both the Fifth district and the 
United States increased operations in August over July, 
an increase which occurs at that time in most years. 
Cotton consumption in the Fifth district in August again 
exceeded consumption in the corresponding month last 
year, after falling below the 1936 figure in July this year.

Consumption of cotton by States in the district in 
August 1937, July 1937, and August 1936, in bales, is 
shown below:

MONTHS No. Carolina So. Carolina Virginia District
August 1937................................. 149,923 123,763 16,150 289,841
July 1937................................. 143,568 118,014 14,833 276,415
August 1936................................. 146,433 111,304 13,743 271,480
8 Months, 1937...........................  1,355,388 1,031,463 120,767 2,507,618
8 Months, 1936...........................  1,162,534 880,990 110,228 2,153,752

Figures on spindle activity in July were released by the 
Bureau of the Census on August 20. There were 26,- 
987,716 spindles in place in American mills on July 31, 
of which Fifth district mills had 12,394,382 spindles. 
Actual spindle hours of operation in July totaled 7,665,- 
035,632 hours in the United States, South Carolina rank
ing first with 2,036,964,470 hours and North Carolina sec
ond with 1,685,432,647 hours. South Carolina also led in 
actual hours of operation per spindle in place with 358, 
compared with the National average of 284, and Virginia 
was in third place with 319 hours. North Carolina with 
an average of 279 hours per spindle was below the Na
tional average.

Cotton : Continuation of favorable weather for cotton 
growth during August, and a forecast of probable pro
duction on September 8 considerably larger than the

Cotton Consumed and On Hand 
(Bales)

August 1937 August 1936
Fifth district states:

Cotton consumed ................................... 289,841 271,480
Cotton growing states:

Cotton consumed ................................... 505,449 480,868
Cotton on hand August 31 in

Consuming establishments................ 732,004 584,893
Storage & compresses ..................... 3,436,855 4,272,372

United States:
Cotton consumed ................................. .604,380 575,014
Cotton on hand August 31 in

Consuming establishments .............. 960,899 755,788
3,504,127 4,308,995

Exports of cotton .................................... 220,415 182,487

trade expected, caused spot cotton prices to decline stead
ily during August and the first half of September. The 
average price of middling grade upland cotton on ten 
Southern markets dropped from 11.18  cents per pound 
on August 6 to 8.70 cents on September 17. However, 
the Government's loan plan of 9 cents per pound on a 
middling grade basis is expected to prevent prices falling 
much below the September 17 quotation. On September 
8, the Department of Agriculture issued a forecast of
16,098,000 bales for this year's crop, an increase of 505,- 
000 bales over the August 9 report, and an increase of
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3,699,000 bales, or 29.8 per cent, over 12,399,000 bales 
picked in 1936. In the Fifth district, prospects declined 
last month in both Carolinas and Virginia, but remained 
materially above the 1936 figures. The Virginia forecast 
of 40,000 bales is 21 per cent above last year’s yield, North 
Carolina with 686,000 bales is up 15 per cent, and South 
Carolina with 856,000 bales is 5 per cent higher than in 
1936.

Tobacco Marketing: Auction tobacco markets in South 
Carolina and 7 towns in North Carolina opened early in 
August, and later in the same niDnth markets in the New 
Bright belt in North Carolina opened. All sales in Au
gust were of flue-cured tobacco, and figures were as fol
lows :

Producers’ Tobacco Sales, Pounds Price per Hundred 
STATES August 1937 August 1936 1937 1936

South Carolina ............ 41,372,414 20,076,330 $23.56 $22.78
North Carolina ............ 48,172,893 20,576,369 23.46 23.49

The markets in the New Bright belt did not open in 
1936 until September, but this year these markets sold 
12,703,296 pounds in August.

Tobacco Manufacturing: The Bureau of Internal 
Revenue reports tobacco products manufactured in Au
gust 1937 and 1936 as follows:

Aug. 1937 Aug. 1936 % Change
Smoking & Chewing

Tobacco, Pounds .................  25,351,631 24,014,224 +  5.6
Cigarettes, Number ...............  15,097,837,400 13,430,194,483 +12.4
Cigars, Number .....................  452,897,908 445,975,527 +  1.6
Snuff, Pounds ...........................  3,009,478 2,741,396 +  9.8

Retail Trade in Department Stores:

Baltimore (8) 
Washington (6) 
Other Cities (14) 

District (28) .

Net Sales Net Sales Stocks Ratio Aug.
Aug. 1937 Jan. 1 to da ie Aug. 31, 1937 collections

comp, with compared with compared with to accounts
August same period Aug. 31 July 31 outstanding

1936 last year 1936 1937 August 1
+  5.5 +  7.8 +  9.0 +13.6 27.7
+  2.4 +  1.0 +  10.6 +  4.5 24.4
+  1-2 +  7.5 +  13.8 +  8.4 26.4
+  3.3 +  4.6 +  10.5 +  8.7 25.8

Same stores by 
States, with 25 
stores added: 
Virginia (10 )... 
West. Va. (10).. 
No. Carolina (7) 
So. Carolina (11) 

District (53)..

+  3.5+ 2.2
— 3.2
+  9.2
+  3.3

+  7.6 
+12.9 
+  9.6 
+  14.2 
+  5.3

W holesale Trade, 59 Firms:

l in e s

Groceries (21).

Net Sales Net Sale3 Stocks Ratio Aug.
Aug. 1937 Jan. 1 to date Aug. 31, 1937 collections
comp, with compared with compared with to accounts
Aug. July same period Aug. 31 July 31 outstanding
1936 19317 last year 1936 1937 August 1

+  8.9 — 2.2 +  12.0 +  11.6 +11.5 118.7
+  2.5 +73.3 +  4.8 +  71.9 — 9.6 40.5
+  •! +  86.6 +  12.7 +  46.9 +  1.9 33.2
+  13.7 +  5.3 +  23.9 +  11.6 +  .2 38.9
+  4.0 +  1.1 +  7.0 +  4.0 +  .1 77.1

Note: All figures in Retail & Wholesale tables represent percentage 
changes except the collection ratios. Number of reporting firms shown in 
parentheses.

AGRICULTU RAL CONDITIONS

Crop Conditions and Estimates: Growing conditions 
were not quite so favorable in August as in earlier months 
this season, and a number of Fifth district crops deterio
rated moderately, but prospects continued to be much bet
ter than a year ago and larger yields are forecast for all

crops in the district as a whole. In contrast with an 
increase last month in the National cotton estimate, that 
crop declined in the three cotton growing states in the 
district. Corn prospects declined in August in Maryland, 
Virginia and West Virginia, and remained unchanged in 
the Carolinas. The estimates for Irish potatoes were in
creased in all Fifth district states except Maryland. Mary
land sweet potato prospects also declined, while Virginia 
prospects remained unchanged and those in the Carolinas 
rose. Tobacco declined in August in West Virginia, was 
unchanged in Maryland, and improved in Virginia and 
both Carolinas. Estimates for apple production were low
ered for Virginia last month, remained unchanged for 
West Virginia and North Carolina, and were raised for 
Maryland. Pastures, which had been exceptionally good 
all Summer, improved further in August throughout the 
Fifth district except in West Virginia.

Forecasts of probable production in the Fifth Reserve 
district this year, based on September 1 condition figures, 
are shown herewith in comparison with yields in 1936 and 
the five-year period 1928-1932:

Virginia ..........
North Carolina 
South Carolina

Maryland .........
Virginia ...........
West Virginia . 
North Carolina 
South Carolina

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina .

Maryland ..........
Virginia ............
North Carolina 
South Carolina

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina

Maryland ..........
Virginia ............
West Virgina .. 
North Carolina 
South Carolina .

Maryland ........
Virginia ...........
West Virginia . 
North Carolina

Virginia ............
North Carolina 
South Carolina .

Cotton (Bales)

19 37 1936 1928-1932
40,000 — 

686,000 — 
856,000 —

33,000
597.000
816.000

Corn (Bushels)
18,080,000 —
37.350.000 —
14.256.000 —
44.194.000
24.210.000

18.396.000
30.014.000
11.569.000
43.475.000
23.635.000

14.431.000
30.388.000
11.054.000
38.415.000
20.240.000

Irish Potatoes (Bushels)
3.444.000 — 

10,904,000 +
3.360.000 +
9.292.000 +
2.875.000 +

2.940.000
7.380.000
1.920.000
5.986.000
1.656.000

3.339.000 
14,328,000
3.445.000
7.540.000
2.748.000

Sweet Potatoes (Bushels)
1.440.000 —
4.875.000 
8,670,00l0 +
4.860.000 +

1,200,000
4.366.000
7.560.000
4.845.000

1.299.000
4.270.000
7.141.000
4.648.000

Tobacco (Pounds)
24.850.000
99.819.000 +  
2,465,000 —

559.990.000 +
102.480.000 +

29.600.000
96.734.000 
1,282,000

457,373,000
73.350.000

24.318.000
98.409.000 
4,224,000

469,135,000
75.918.000

Hay (Tons)
520.000 +  

1,171,000 +
754.000 +
796.000 +
446.000 +

327.000
605.000
508.000
680.000 
442,000

448.000
868.000
639.000
571.000
255.000

Apples (Bushels)
2.730.000 +  

18,000,000 —
9.760.000
4.240.000

2.014.000
8.500.000
4.395.000 
1,890,0010

2.067.000 
13,116,000
6.837.000
3.199.000

Peanuts (Pounds)
161,000,000
243,000,000

8,400,000

151.200.000
243.960.000 

8,160,000

148.324.000
223.450.000 

8,760,000
Pasture Condition, September 1

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina .

86 + 
93 +  
86 — 
88 + 
78 +

56
63
56
80
71

68
74
78
78

Note: Estimates marked ( +  ) were raised and those marked ( —) 
were lowered between August 1 and September 1. The peanut estimates 
were made on September 1 for the first time this season.

(Compiled September 21, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

_  \  Richmond® - o  if  ~

F i f t h  va. R e s e r v e  
F e d e r a l  ..... ' 4  D i s t r i c t

Federal Reserve Bank, Richmond, Va. October 31, 1937

D ISCOUNTS at the Federal Reserve Bank of Rich
mond rose slightly between the middle of September 

and the middle of October, and on the latter date were 
approximately four times as large as a year earlier. Fed
eral Reserve note circulation continued a seasonal rise 
last month as crop marketing and the beginning of Fall 
trade created a demand for more money in the hands of 
the public, and withdrawals of currency by member banks 
lowered their reserves at the Reserve bank. The cash 
reserves of the Federal Reserve Bank of Richmond rose 
materially during the past month. Regularly reporting 
member banks in leading cities showed a seasonal expan
sion in loans on their statement, and there was also a con
siderable rise in demand deposits, but the banks reduced 
their holdings of securities and also lowered their reserve 
balances at the Reserve bank. Cash in vaults increased, 
as Fall needs for additional currency developed. Debits 
to individual accounts figures in 24 Fifth district cities 
rose 5.9 per cent in September in comparison with August, 
reflecting increased business activity in many lines, and 
also exceeded September 1936 debits by 8.6 per cent.

Trade in September normally shows a marked increase 
over the volume of business done in August, and this year 
developments appear to have been up to seasonal levels. 
There was not much net change in employment during the 
past month, some employers who are especially active in 
the Fall taking on workers while others who are adversely 
affected by inclement weather reduced the number of per
sons on their payrolls or cut down hours of work. Com
mercial failures were relatively more numerous and lia
bilities were higher in the Fifth district in September than 
in the United States as a whole, but the record of the 
month was not a bad one. Registrations of new automo
biles in the district declined from August figures, due to 
the pending introduction of new models, but exceeded 
the number of cars registered in September 1936 in all 
sections of the district except the District of Columbia. 
Construction activity held up well for this season of the 
year, although it showed some recession from the mid
summer level. The estimated valuation of building permits 
issued in 31 Fifth district cities in September 1937 was 15.1

per cent higher than September 1936 valuation, and con
tracts actually awarded last month exceeded those awarded 
in the corresponding month last year by 35.3 per cent. 
Coal production increased sharply in September over that 
of August, a seasonal development, but also exceeded Sep
tember 1936 production by 3.8 per cent. Textile mills in 
the district did not share in last month’s upturn, although 
cotton consumption in Virginia and the Carolinas increased 
slightly. Mills are not receiving many forward orders at 
present, in the face of very weak cotton prices, and a 
considerable part of last month’s output went into storage. 
Cotton prices declined between the middle of September 
and the middle of October, and the Department of Agri
culture’s forecast of 17,573,000 bales for this year’s crop, 
released October 8, was the second largest on record. 
Prospects for the cotton crop in the Fifth district im
proved somewhat last month, but much less than the im
provement for the Nation. Tobacco production in the 
district is considerably larger this year than last, and 
prices are slightly better also. The tobacco growers, there
fore, occupy a very favorable economic position this Fall, 
but unless and until cotton farmers secure subsidy pay
ments from the Government they are in a weaker position 
than a year ago. Tobacco manufacturing continued in 
September at a level higher than a year ago. Retail trade 
as reflected in department store sales increased seasonally 
in September over sales in August, and ran approximately 
10 per cent ahead of sales in September 1936, while whole
sale trade in four of five reporting lines was also in larger 
volume last month than a year earlier. Favorable weather 
for harvesting increased prospects for 1937 agricultural 
yields last month.

There follows a summary of conditions described above:
September

1937
September

1936 Change
Debits to individual accounts (24

cities ............................................
No. of business failures, 5th ̂ district 
Liabilities in failures, 5th district.. 
Sales, 49 dept, stores, 5th district.. .  
Sales, 54 wholesale firms in 5 lines. 
Registrations, new passenger autos.
Value bldg. permits (31 Cities)-----
Value of contracts awarded, 5th dist. 
Cotton consumption, 5th dist. (Bales) 
Soft coal mined, U. S. (Tons............

$1,272,240,000
30

$ 347,000 
$ 10,090,385 
$ 6,464,058 

16,693 
$ 7,891,998 
$ 27,475,800 

297,279 
38,620,000

$1,171,276,000
28

$ 289,000 
$ 9,168,420 
$ 6,163,770 

16,061 
$ 6,857,223 
$ 20,309,600 

297,042 
37,192,000

+  7.1 + 20.1 + 10.1 
+  4.9 
+  3.9 
+  15.1 
+  35.3 
+ -I 
+  3.8-
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BANKING CONDITIONS

R e s e r v e  B ank S tatem en t : Discounts for member 
banks registered a small increase between September 15 
and October 15, and on the latter date were 316 per cent 
higher than discounts on October 15 last year. On the 
other hand, holdings of open market paper and industrial 
advances both declined last month, but not sufficiently to 
balance the increase in discounts. Total earning assets 
therefore showed a small net rise between September 15 
and October 15. Federal Reserve note circulation in
creased seasonally last month, and withdrawals in cur
rency reduced member bank reserves, but by much less 
than the rise in circulation. Cash reserves o f the Federal 
Reserve Bank of Richmond rose materially during the 
month, and there was also a small rise in the ratio of re
serves to note and deposit liabilities combined.

000 omitted
ITEMS Oct. 15 Sept. 15 Oct. 15

1937 1937 1936
Discounts held ............................................ s; 769 $ 677 $ 185
Open market paper . , ............................... 109 120 121
Industrial advances ................................... 2,435 2,481 3,418

133,035 133,035 125,510
Total earning assets............................... 55136,348 $136,313 $129,234

Circulation of Fed. Res. notes ............... 212,734 203,779 201,480
220,486 221,413 210,150

Cash reserves .............................................. 334,486 322,600 ' 303,788
Reserve ratio .............................................. 72.02 71.20 70.98

S t a t e m e n t  o f  41 R e p o r t in g M e m b e r B a n k s  : Regu-
larly reporting member banks in 12  leading cities of the 
Fifth Reserve district increased loans and discounts by 
$3,276,000 between September 15 and October 13 this 
year, and also built up cash in vaults by $3,442,000, but 
their investments in securities dropped by $8,009,000 and 
their reserve balances were drawn down by $7,975,000. 
Demand deposits registered a gain of $16,344,000 during 
the month, while time deposits declined by $248,000.

000 omitted
ITEMS Oct. 13 Sept. 15 Oct. 14

1937 1937 1936
Loans & discounts ................... ............... . $250,207 $246,931 $213,267
Investments in securities ........ 366,845 374,854 448,054
Reserve bal. with F. R. Bank . .................  127,976 135,951 138,366
Cash in vaults ........................... ...............  20,499 17,057 19,403
Demand deposits ....................... .................  478,746 462,402 452,492
Time deposits ............................. 197,560 197,587
Money borrowed ....................... 0 0

D e b it s  t o  I n d i v i d u a l  A c c o u n t s : September trade is
normally larger in volume than trade in August, and this 
rise in business activity was reflected in debits to individual 
accounts in 24 Fifth district cities last month, September 
debits increasing $70,717,000, or 5.9 per cent, over those 
of August. Last month also made a better record than 
September 1936 by $100,964,000, or 8.6 per cent. All 
cities reported higher figures for September than for 
August except Newport News, Roanoke and Huntington, 
and all except Newport News reported higher figures for 
September 1937 than for September 1936. Debits in 
Newport News are influenced materially by activity in 
ship building.

000 omitted
CITIES Sept. Aug. Sept. %  of Change

1937 1937 1936 Month Year
Maryland

Baltimore ............ $ 346,830 $ 344,857 $ 325,579 +  -6 +  6.5
Cumberland ........ 9,546 9,533 8,677 +  -1 +  10.1
Hagerstown ........ 8,934 8,700 8,394 +  2.7 +  6.4

Dist. of Col.
Washington ........ 231,540 228,398 231,097 +  1.4 +  .2

Virginia
Danville .............. 9,453 8,518 6,860 +  11.0 +  37.8
Lynchburg .......... 15,271 13,939 14,572 +  9.6 +  4.8
Newport News .. 8,241 8,638 8,890 — 4.6 — 7.3
Norfolk ............... 47,833 47,073 42,757 +  1.6 +  11.9
Portsmouth ........ 3.919 3,701 3,815 +  5.9 +  2.7
Richmond ............ 185,495 159,849 166,339 +  16.0 +  11.5
Roanoke .............. 26,692 27,286 25,709 — 2.2 +  3.8

West Virginia
Charleston .......... 51,346 50,858 41,952 +  1.0 +  22.4
Huntington ........ 17,427 17,788 17,080 — 2.0 +  2.0

North Carolina
Asheville ............ 13,946 13,897 12,133 +  .4 +  14.9
Charlotte ............ 60,432 55,715 54,305 +  8.5 +  11.3
Durham .............. 43,176 37,106 38,099 +  16.4 +  13.3
Greensboro .......... 17,957 16,948 15,894 +  6.0 +  13.0

35,471 31,174 27,901 +  13.8 +  27.1
Wilmington ........ 12,505 11,496 10,702 +  8.8 +  16.8
Winston-Salem .. 42,728 39,584 36,712 +  7.9 +  16.4

South Carolina
Charleston .......... 20,147 16,259 19,463 +  23.9 +  3.5
Columbia ............ 32,372 23,718 26,054 +  36.5 +24.2
Greenville .......... 21,335 18,042 20,287 +  18.3 +  5.2
Spartanburg ___ 9,644 8,446 8,005 +  14.2 +20.5
District, 24 Cities $1,272,240 $1,201,523 $1,171,276 +  5.9 +  8.6

M u t u a l  Saving B ank  D e p o s i t s : Ten mutual savings 
banks in Baltimore had deposits totaling $217,676,535 on 
September 30, 1937, an increase of two-tenths of 1 per 
cent over $217,294,470 on deposit on August 31, 1937, 
and 3.6 per cent above $210,180,830 on September 30, 
1936. Aggregate deposits in the ten reporting banks on 
September 30, 1937, reached a new record level.

BU SIN ESS CONDITIONS

E m p l o y m e n t : Changes in employment in September 
and early October were seasonal in character, and prob
ably offset each other. Construction work declined mod
erately, as is usually the case as winter approaches, but 
opening of additional tobacco markets called for more 
helpers, coal production increased and swelled pay envel
opes of miners, and certain harvesting jobs, especially 
apple and cotton picking, created a need for qualified 
workers. The textile industry has begun to curtail opi- 
erations, but not enough yet to affect labor in the mills 
very seriously. The following figures, compiled by the 
Bureau of Labor Statistics from records submitted by a 
large number of identical industries, show the trends of 
employment and payrolls in the Fifth district from July 
to August 1937, the latest available figures:

Percentage change from
July to Aug. 1937

STATES In number In amouot
on payroll of payroll

.....................  +  .6 +  2.7
D. of Columbia ............................. .....................  — 1.7 — .8

.....................  +  .5 +  3.3

.....................  +  -3 +  6.9
North Carolina ............................. .....................  + 1 .2 +  2.4
South Carolina ............................. .....................  +  -3 +  .2

C o o m m e r c ia l  F a i l u r e s : The record of business fail
ures in the Fifth district in September was poorer than 
the record in the United States as a whole. According 
to Dun & Bradstreei figures, failures in the district last 
month increased 7.1 per cent in comparison with insol
vencies in September last year, while the Nation showed a 
decline of 3.8 per cent. In aggregate liabilities involved 
in bankruptcies, September 1937 increased 20.1 per cent
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in the district but decreased 14.5 per cent in the United 
States.

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

September 1937................. .........30 564 $ 347,000 $ 8,393,000
August 1937................. ......... 26 707 182,000 11,916,000
September 1936...........................28 586 289,000 9,819,000

9 Months, 1937................... ........ 356 6,531 $3,093,000 $ 82,890,000
9 Months, 1936................... ........ 364 7,194 5,830,000 115,167,000

A utomobile N ew Car R egistrations: Automobile 
factories shifted over to new models during September, 
and buyers began waiting for the 1938 cars to come out. 
Registrations of new cars consequently declined seasonally 
from August figures, but in all geographical divisions of 
the Fifth district except the District of Columbia regis
trations last month exceeded those of September 1936. 
Registrations in the district of the three most popular 
makes made up 68.1 per cent of all registrations in Sep
tember this year, compared with 74.3 per cent in Sep
tember last year. The following figures were collected 
by R. L . Polk & Company, o f Detroit:

Registration of New Passenger Cars

STATES Sept. Sept. % 9 Months 9 Months %
1937 1936 Change 1937 1936 Change

Maryland .......... 2,879 2,743 +  5.0 37,917 34,250 +10.7
D. of Col.............  1,549 1,857 — 16.6 23,583 26,039 — 9.4
Virginia ............ 3,921 3,675 +  6.7 41,366 39,559 +  4.6
West Va.............. 2,340 2,318 +  -9 30,183 30,329 — .5
No. Carolina . . .  4,038 3,576 +12.9 42,943 36,172 +18.7
So. Carolina___  1,966 1,892 +  3.9 22,499 18,212 +23.5

District ........ 16,693 16,061 +  3.9 198,491 184,561 +  7.5

C o n s t r u c t io n  : There were 2,996 building permits is
sued in 31 Fifth district cities in September, an increase 
of 5.5 per cent over 2,840 permits issued in September 
1936, and in the more important matter of estimated 
valuation the September 1937 total of $7,891,998 exceed
ed the September 1936 total of $6,857,223 by 15.1 per 
cent. Twenty-one of the 31 cities reported higher valu
ation figures last month.

Contract award figures for August, now available by 
States in F. W. Dodge Corporation reports, show an in
crease in the Fifth district of 3.9 per cent over awards 
in August 1936. Contract awards, which include rural 
as well as urban projects, are a better measure of con
struction activity than building permits:

Construction Contracts Awarded
STATES August 1937 August 1936 %  Change

Maryland ................................... $ 8,922,200 $ 4,491,800 +  98.6
D. of Col......................................  4,230,200 3,340,700 +  26.6
Virginia ..................................... 8,624,300 3,382,700 +155.0
West Virginia .......................  1,649,200 1,874,700 — 12.0
North Carolina . ........................ 4,166,400 8,096,500 — 48.5
South Carolina .........................  2,018,500 7,300,500 — 72.4

District ................................. $29,610,800 $28,486,900 +  3^

C o a l  M i n i n g : In September 1937, bituminous coal pro
duction in the United States* totaled 38,620,000 net tons, 
an increase of 3.8 per cent over 37,192,000 tons mined in 
September 1936, and total output this calendar year to 
October of 326,627,000 tons was 7.8 per cent larger 
than 303,114,000 tons dug in the corresponding period 
last year. Hampton Roads ports shipped 16,659,633 tons 
between January 1 and October 9 this year, an increase of
13.1 per cent over 14,723,889 tons shipped to October 9 
last year. Official figures by States for August production 
in tons this year and last are now available from reports 
of the National Bituminous Coal Commission:

Soft Coal Production in Tons Percentage
STATES August 1937 August 1936 Change

West Virginia .........................  10,033,000 9,401,000 +  6.7
Virginia ...................................  1,160,000 930,000 +24.7
Maryland ................................. 124,000________130,000______ — 4.6

5th District .........................  11,317,000 10,461,000 +  8.2
United States ...................... 33,984,000 33,086,000 +  2.7

C o t t o n  T e x t i l e s : The demand for cotton textile prod
ucts declined sharply in the past two months. Few new 
orders are being booked, and a considerable number of 
cancellations have occurred of orders placed earlier in the 
season. The mills postponed reduction of operating time 
as long as possible and stored surplus output during Sep
tember, but unless demand for goods improves materially 
in the near future it will become necessary to restrict 
operations. The dearth of orders is a result of prospects 
for a near record cotton yield this year, which buyers of 
textile products believe will bring lower prices for all 
cotton goods later in the season. Consumption of cotton 
by States in the district in September 1937, August 1937, 
and September 1936, in bales, is shown below:

MONTHS No. Carolina So. Carolina Virginia District
September, 1937...........................  152,295 129,095 15,889 297,279
August 1937...........................  149,928 123,763 16,150 289,841
September 1936...........................  163,498 119,014 14,530 297,042
9 Months, 1937...........................  1,507,683 1,160,558 136,656 2,804,897
9 Months, 1936...........................  1,326,032 1,000,004 124,758 2,450,794

Figures on spindle activity in August were released by 
the Bureau of the Census on September 21. There were 
26,923,712 spindles in place in American mills on August 
31, of which Fifth district mills had 12,388,324 spindles. 
Actual spindle hours of operation in August totaled 8,184,- 
561,738 hours in the United States, South Carolina rank
ing first with 2,287,743,965 hours and North Carolina 
second with 1,789,716,090 hours. South Carolina also 
led in actual hours of operation per spindle in place with 
402, compared with the National average of 304, and 
Virginia was in third place with 331 hours. North Caro
lina with an average of 296 hours per spindle was below 
the National average.

C o t t o n  : Spot cotton prices on ten Southern markets 
continued downward from the middle of September 
through the first week in October, and averaged 7.68 cents 
per pound for middling grade on October 8. However, 
at this price farmers began to hold cotton off the market, 
and the average price rose to 8.24 cents on October 15, 
the latest date for which official figures are available. The 
Government plan to lend 9 cents per pound on middling 
grade cotton has probably modified the decline which 
would have resulted from the latest estimate of production. 
On October 8, the Department of Agriculture issued a 
forecast of 17,573,000 bales for this year’s crop, an in
crease of 1,475,000 bales over the September 8 estimate, 
and an increase of 5,174,000 bales, or 41.7 per cent, over
12.399.000 bales picked in 1936. The increase between 
September 8 and October 8 was the largest for any single 
month on record. In the Fifth district, prospects remained 
unchanged during the past month in Virginia, but im
proved moderately in the Carolinas. The Virginia fore
cast of 40,000 bales is 21 per cent above last year's 
yield, North Carolina with 695,000 bales is up 16.4 per 
cent, and South Carolina with 875,000 bales is 7.2 per 
cent higher than in 1936. The district total production of
1.610.000 bales is 11.3  per cent above the 1936 crop, 
compared with the National increase of 41.7 per cent.
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Cotton Consumed and On Hand 
(Bales)

Sept. Sept. Aug. 1 to Sept. 30 
1937 1936 This Year Last Year

Fifth district states:
Cotton consumed ...................  297,279 297,042 587,120 568,522

Cotton growing states:
Cotton consumed ...................  511,838 526,319 1,017,287 1,007,187
Cotton on hand Sept. 30 in 

Consuming establishments . 803,787 702,132 . . .  . . . .
Storage & compresses . . . .  6,864,291 6,615,806 . . . .  . . . .

United States:
Cotton consumed ...................  601,837 629,767 1,206,217 1,204,781
Cotton on hand Sept. 30 in 

Consuming establishments . 991,224 848,431 . . .  . . . .
Storage & compresses . . . .  = 6,926,365 6,652,334 .......... ..........

Exports of cotton .........................  617,444 569,624 837,859 752,111

T o b a c c o  M a r k e t i n g : Markets in the Carolinas were 
open during September, and Virginia Old Belt markets 
wjere open one day at the end of the month. All Sep
tember sales were of flue-cured tobacco, ancf poundage 
and price figures were as follows:

Producer’s Tobacco Sales, Pounds Price Per Hundred 
STATES September 1937 September 1936 1937 1936

South Carolina.......... 46,186,607 37,412,147 $19.31 $2,0.28
North Carolina . ------- 182,529,449 130,484,376 22.33 21.91
Virginia .................  3,174,110 ......... 26.01

Markets in Virginia did not open until October in 1936 
and there were: no September sales in that year.

T o b a c c o  M a n u f a c t u r i n g : The Bureau of Internal 
Revenue reports tobacco products manufactured in Sep
tember 1937 and 1936 as follows:

Sept. 1937
Smoking & Chewing

Tobacco, Pounds ............. 26,317,580
Cigarettes, Number ............. . - 14,853,803,420
Cigars, Number .................... 498,835,303
Snuff, Pounds .......................  3,279,023

Sept. 1936 9c Change

26,862,561
14,341,883,483

489,293,034
3,233,843

—  2.0
+  3.6
+ 2.0
+  1.4

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :
Net Sales Net Sales Stocks Ratio Sept.
Sept. 1937 Jan. 1 to date Sept. 30, 1937 collections
comp, with compared with compared with to accounts
September same period Sept. 30 Aug. 31 outstanding

1936 last year 1936 1937 September 1
Baltimore (8) +  13.3 +  8.5 +  5.7 +  9.0 27.9
Washington (6) +  5.7 +  1.6 +  6.4 +  10.6 23.6
Other Cities (14) +  12.1 +  8.1 +  10.4 +  6.7 27.4

District (28) . +  9.4 +  5.2 +  6.8 +  9.2 25.6
Same stores by
States with 21
stores added:
Virginia (11).. +  17.5 +  9.2
West Va. (7 ) .. . +  14.0 +  6.1
No. Carolina (6) +  8.7 +  9.4
So. Carolina (10) +  16.5 +  13.2

District (49).. +  10.1 +  5.6

W h o l e s a l e  T r a d e , 54 F i r m s :

l in e s

Groceries (20). 
Dry Goods (7) 
Shoes (6) . . . .  
Hardware (10) 
Drugs (11) . . .

Net Sales Net Sales 
Sept. 1937 Jan. 1 to date 
comp, with compared with 

Sept. Aug same period 
1936 1937 last year

Stocks 
Sept. 30, 1937 

compared with 
Sept. 30 Aug. 31 

1937
+ 8.2 
+  4.1 
— 4.3 
+13.3 
+ 11.0

+  7.4 
+2,1.5 
—  6.0 
+ 10,6 
+  12.5

+  11.5 
+  4.7 
+  9.8 
+ 22.6 
+  13.1

1936 
+  13.4 
+  62.0 
+  52.4 
+  13.3 
+  5.7

— 1.7
— 16.6
— 12.4
— .7 
+  3.8

Ratio Sept. 
collections 
to accounts 
outstanding 
September 1

126.0
38.5
51.8
43.7
79.4

Note: All figures in Retail & Wholesale tables represent percentage 
changes except the collection ratios. Number of reporting firms shown in 
parentheses.

AGRICULTU RAL CONDITIONS

C rop  C o n d i t i o n s  a n d  E s t i m a t e s : The weather con
tinued favorable for crop development during September, 
and on the whole prospects improved during the month 
in the Fifth district. The Maryland estimate for apples 
rose in September, but prospects for Irish potatoes and 
sweet potatoes declined. In Virginia, Irish potatoes, to
bacco, hay and peanuts improved. North Carolina esti
mates for cotton, Irish potatoes, tobacco and apples rose 
in September, and so did South Carolina estimates for 
cotton, corn, tobacco and hay. South Carolina’s tobacco 
crop this year is the largest on record, and is also the most 
valuable crop ever raised in that State. Returns from 
live stock in Virginia, West Virginia and North Carolina 
will be much higher this year than in 1936, there being 
about the same number of cattle and hogs for market at 
prices about 40 per cent higher for cattle and 20 per cent 
higher for hogs.

Forecasts of probable production in the Fifth Reserve 
district and the United States this year, based on October 
1 condition figures, are shown herewith in comparison 
with yields in 1936 and the five-year period 1928-1932:

Cotton (Bales)

Virginia ............
North Carolina . 
South Carolina . 

United States

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina 

United States

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina . 

United States

Maryland ..........
Virginia ............
North Carolina 
South Carolina 

United States

Maryland ..........
Virginia ............
West Virginia . 
North Carolina 
South Carolina . 

United States

Maryland ..........
Virginia ............
West Virginia . 
North Carolina . 
South Carolina 

United States

Maryland ..........
Virginia ............
West Virginia . 
North Carolina . 

United States

Virginia .................
North Carolina . . .
South Carolina . . .

United States . . .

Note: Estimates marked ( +  ) were raised last month, those marked 
( —) were lowered, and others remained unchanged from September 1 to 
October 1.

1937 1936 1928-1932
40,000 

695,000+ 
875,000 +  

17,573,000+

33,000
597.000
816.000 

12,399,000

45,000
752.000
856.000 

14,667,000
Corn (Bushels)

18,060,000
37.350.000
14.256.000
44.194.000
25.017.000 +  

2,561,936,000 +

18.396.000
30.014.000
11.569.000
43.475.000
23.635.000 

1,529,327,000

14.431.000
30.388.000
11.054.000
38.415.000
20.240.000 

2,554,772,000
Irish Potatoes (Bushels)

3.304.000 — 
10,998,000 +
3.360.000
9.384.000 +
2.875.000 

398,785,000 —

2.940.000
7.380.000
1.920.000
5.986.000
1.656.000 

329,997,000

3.339.000 
14,328,000
3.445.000
7.540.000
2.748.000 

372,115,000
Sweet Potatoes (Bushels)

1,280,000 —
4.875.000
8.670.000
4.860.000 

75,058,000 +

1,200,000
4.366.000
7.560.000
4.845.000 

64,144,000

1.299.000
4.270.000
7.141.000
4.648.000 

66,368,000
Tobacco (Pounds)

24,850,000
104.384.000 +  

2,465,000
573.275.000 +
106.400.000 4- 

1,474,683,000 +

29.600.000
96.734.000 
1,282,000

457,373,000
73.350.000 

1,158,083,000

24.318.000
98.409.000 
4,224,000

469,135,000
75.918.000 

1,42J7,174,000
Hay (Tons)

520.000 
1,202,000 +

754.000
796.000
506.000 +  

74,576,000 —

327.000
605.000
508.000
680.000 
442,000

63,309,000

448.000
868.000
639.000
571.000
255.000 

70,146,000
Apples (Bushels)

3.042.000 +  
18,000,000
9.760.000
4.505.000 +  

206,716,000 +

2.014.000
8.500.000
4.395.000
1.890.000 

117,506,000

2.067.000 
13,116,000
6.837.000
3.199.000 

164,355,000
Peanuts (Pounds)

165,025,000 +  
243,000,000 

8,400,000 
1,270,150,000+

151.200.000
243.960.000 

8,160,000
1,300,540,000

148.324.000
223.450.000 

8,760,000
946.231.000

(Compiled October 21, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

« ___ i  ̂’ Kicnmond a jg __

F i f t h  ....va. R e s e r v e  
F e d e r a l   4  D i s t r i c t

Federal Reserve Bank, Richmond, Va. November 30, 1937

THE most interesting change in the statement of the 
Federal Reserve Bank of Richmond between the mid

dle of October and the middle of November was an in
crease in holdings of Government securities, resulting 
from purchases made on the open market by the Reserve 
System in order to provide funds to meet seasonal with
drawals of currency from the banks and other seasonal 
requirements. Discounts for member banks declined 
during the month, but continued higher than discounts a 
year earlier. Circulation of Federal Reserve notes showed 
a further seasonal rise, but rather less than is expected 
at this time of year. Reporting member banks showed 
an increase in loans and a material rise in investments in 
securities, but on the contrary they also reported a sharp 
decline in demand deposits which was general in the 
reporting banks. Debits to individual accounts figures in 
the chief cities of the Fifth district increased by 12.1 per 
cent over debits in September, caused chiefly by quarterly 
payments falling due early in October, and debits in Oc
tober this year also exceeded those reported for October 
last year by 3.5 per cent.

General business failed to make seasonal gains in Oc
tober and early November, and a number of indicators 
were more unfavorable than for many months. Employ
ment slumped badly, and from the entire district, except 
West Virginia coal fields, come reports of reduced forces, 
shortened hours, or both. Commercial failures in the 
Fifth district last month were relatively more numerous 
than in the Nation as a whole, and exceeded October
1936 figures by a larger percentage, but in total liabilities 
involved the district record was better than the record for 
the United States. Registrations of new passenger auto
mobiles in the Fifth district in October declined from the 
September level, but exceeded October 1936 registrations 
by 11.8 per cent. Construction activity, in both building 
permits issued and contracts actually awarded, not only 
showed a seasonal decline from September, but also 
dropped materially below October 1936 figures. The es
timated value of permits issued in 31 cities in October
1937 was 6.6 percent below October 1936 figures, and 
October contract awards were 35.1 per cent less than 
awards in October 1936. Coal production increased sea

sonally in October in comparison with September, but 
was 7.6 per cent below October 1936 production. Textile 
mills in the Fifth district were forced to curtail operations 
by lack of new orders and many cancellations of old or
ders, accompanied by burdensome inventories built up 
in two or three recent months. Both cotton and rayon 
mills have made or are planning to make material reduc
tions in manufacture until inventories can be reduced. 
Retail trade in department stores held up better through 
October than most other lines, but was in slightly less 
volume than in October 1936, and wholesale trade in 
four of five reporting lines declined from last year’s 
figures.

The Department of Agriculture on November 8 fore
cast a record cotton yield of 18,243,000 bales this year, 
but spot cotton prices, already slightly below 8 cents per 
pound, were not affected by the unfavorable report, Gov
ernment loan plans serving to peg prices afe present levels. 
It appears that cotton growers will receive less cash this 
fall from their crop than they received in the fall of 1936, 
but if and when proposed subsidies are paid on part of 
the 1937 crop the total receipts from this year’s crop may 
approximate the 1936 receipts. Tobacco growers are in 
a much more favorable position, having materially larger 
yields which are selling for slightly higher prices than a 
year ago. Apple and potato growers got much larger 
yields this year than in 1936, but prices were better last 
year and the crops were probably more profitable in that 
year. On the whole, tobacco and cattle people will have 
more cash to spend this fall than they had a year ago, 
but all other farmers will have less, and general business 
in the Fifth district will be affected accordingly.

There follows a statistical summary of conditions de
scribed above: %

Oct. 1937______Oct. 1936 Change
Debits  ̂to individual accounts (24

cities) .................................  ...... $1,426,155,000 $1,378,433,000 +  3.5
No. of business failures, 5th district 38 27 +  40.7
Liabilities in failures, 5th district.. $ 564,000 $ 694,000 — 18.7
Sales, 57 dept, stores, 5th district... $ 12,723,068 $ 12,982,415 — 2.0
Sales, 57 wholesale firms in 5 lines $ 5,612,398 $ 5,928,852 -  5.3
Registrations, new passenger autos. 15,176 13,570 +  11.8
Value bldg. permits (31 cities)........ $ 5,665,087 $ 6,064,906 — 6.6
Value of contracts awarded, 5th dist. $ 15,943,500 $ 24,585,100 — 35.1
Cotton consumption, 5th dist. (Bales) 255,925 304,419 — 15.9
Soft coal mined, U. S. (Tons) .......... 40,040,000 43,321,000 — 7.6
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t  : In order to provide funds 
to meet seasonal withdrawals of currency from the banks 
and other seasonal requirements, the Federal Reserve 
System entered the open market during the first half of 
November and purchased a limited amount of Govern
ment securities. The System allotted $1,026,000 of these 
purchases to the Federal Reserve Bank of Richmond, and 
the Bank’s holdings of Governments were thereby in
creased by the amount mentioned. Discounts for member 
banks at the Richmond Reserve bank declined by $254,000 
last month and industrial advances for working capital 
dropped by $61,000, these changes partly offsetting the 
rise in Government security holdings. Federal Reserve 
notes in circulation continued a seasonal rise, but some
what less than in most years. Member bank reserve de
posits rose by $11,985,000 between the middle of October 
and the middle of November, and the cash reserves of 
the Federal Reserve Bank of Richmond increased by 
$10,752,000. There was a small rise in the ratio of cash 
reserves to note and deposit liabilities combined.

000 omitted
Items Nov. 15 Oct. 15 Nov. 15

1937 1937 1936
Discounts held ................................... $ 515 $ 769 $ 34
Open market paper ........................... 110 109 121
Industrial advances ......................... 2,374 2,435 3,360
Government securities ..................... ......... 134,061 133,035 125,510

Total earning assets ....................... 137,060 136,348 129,025
Circulation of Fed. Res. notes ......... 213,936 212,734 205,813
Members’ reserve deposits ............... . 232,471 220,486 220,898
Cash reserves ..................................... .......  345,238 334,486 324,575
Reserve ratio ................................................  72.46 72.02 72.63

S t a t e m e n t  o f  41 R e p o r t in g  M e m b e r  B a n k s : Loans 
continued to rise moderately in 41 regularly reporting 
member banks in 12 Fifth district cities between October 
13 and November 10, and there were also increases in 
investments in securities and in reserve balances with the 
Reserve bank. On the other hand, an unusually large 
decline occurecf in demand deposits during the period, and 
small decreases were also indicated for cash in vaults 
and for time deposits. The increase in security holdings 
was due almost entirely to more or less temporary fluctu
ations in three large banks, but the decline in demand 
deposits was general among the 41 banks.

000 omitted
ITEMS Nov. 10 Oct. 13 Nov. 11

1937 1937 1936
$252,835 $250,207 $217,048

Investments in securities ................... 394,573 366,845 446,907
Reserve bal. with F. R. Bank........... 129,331 127,976 141,578
Cash in vaults .................................... 20,143 20,499 18,919
Demand deposits ........................................  462,962 478,746 469,162
Time deposits ..................................... 196,840 197,312 196,999
Money borrowed ..........................................  0 0 0

D e b it s  t o  I n d i v i d u a l  A c c o u n t  : Fall trade, beginning 
in September, continues to increase in October, and a 
rise of 12 .1 per cent in aggregate debits to individual ac
counts in October over those in September is a seasonal 
development. Last month’s debits also exceeded October
1936 debits by 3.5 per cent. All of the 24 cities showed 
higher figures for October than for September except 
four, and all showed higher figures than for October 1936 
except seven. Danville debits rose 101.7 per cent in Oc
tober over September, due to the operation of auction

tobacco markets last month, and increased tobacco sales 
also accounted for increases of 33.6 per cent and 14.7 per 
cent in Durham and Winston-Salem, respectively.

000 omitted
CITIES Oct. Sept. Oct. c/c of Change

1937 1937 1936 Month Year
Maryland

Baltimore ............ $ 378,930 $ 346,830 $ 386,628 +  9.3 — 2.0
Cumberland ........ 9,350 9,546 9,879 — 2.1 — 5.4
Hagerstown ........ 9,459 8,934 8,179 +  5.9 +  15.6

Dist. of Col.
Washington , . 259,753 231,540 258,049 +  12.2 +  -7

Virginia
Danville ............. 19,069 9,453 15,558 +  101.7 +  22.6
Lynchburg .......... 16,664 15,271 16,672 +  9.1 — .1
Newport News . . 9,102 8,241 9,681 +  10.4 — 6.0

51,553 47,833 49,857 +  7.8 +  3.4
Portsmouth ........ 3,995 3,919 3,882 +  1.9 +  2.9
Richmond ............ 217,476 185,495 198,662 +  17.2 +  9.5
Roanoke .............. 27,757 26,692 31,686 +  4.0 — 12.4

West Virginia
Charleston ......... 57,592 51,346 47,310 +  12.2 +  21.7
Huntington ........ 19,954 17,427 19,550 +  14.5 +  2.1

North Carolina
Asheville ............ 13,687 13,946 12,889 — 1.9 +  6.2
Charlotte ............ 65,879 60,432 63,072 +  9.0 +  4.5
Durham .............. 57,686 43,176 50,172 +  33.6 +  15.0
Greensboro .......... 19,001 17,957 17,805 +  5.8 +  6.7
Raleigh .............. 43,025 35,471 37,058 +  21.3 +  16.1
Wilmington ........ 12,256 12,505 12,831 -  2.0 — 4.5
Winston-Salem . 48,990 42,728 43,982 +  14.7 +  11.4

South Carolina
Charleston .......... 20,765 20,147 19,215 +  3.1 +  8.1
Columbia ............ 31,376 32,372 30,230 -  3.1 +  3.8
Greenville .......... 21,913 21,335 25,515 +  2.7 — 14.1
Spartanburg . . . . 10,923 9,644 10,071 +  13.3 +  8.5
Fifth District . . . $1,426,155 $1,272,240 $1,378,433 +  12.1 +  3.5

M u t u a l  S a v i n g s  B a n k D e p o s it s  : Ten mutual sav-
ings banks in Baltimore had deposits totaling $218,355,228 
on October 31, 1937, an increase of three-tenths of 1 per 
cent over $217,676,535 on deposit on September 30, 1937, 
and 3.1 per cent above $211,848,824 on October 31, 1936. 
Aggregate deposits in the ten reporting banks set new 
records at the end of each of the past three months.

BU SIN ESS CONDITIONS

E m p l o y m e n t : Marked changes occurred during the 
past month in employment, and signs indicate a falling off 
in enrollment or payrolls, or both, in most of the indus
tries in the Fifth district. Coal mining increased season
ally during recent weeks, and tobacco manufacturing con
tinued at approximately the same level, but activity de
clined at both cotton and rayon textile mills, railroad 
shops, lumber plants, in all types of construction work, 
and in miscellaneous fields. Many plants which have not 
yet reduced operating time are planning curtailment in the 
near future, chiefly by reducing average hours of work 
for all employees rather than laying off part of the work
ers. The following figures, compiled by the Bureau of 
Labor Statistics from records submitted by a large num
ber of identical industries, show the trends of employ
ment and payrolls in the Fifth district from September 
to October, the latest available figures:

Percentage change from
Sept. to Oct. 1937

STATES In number In amount
on payroll of payroll

Maryland ...............................................................  — 2.7 — .3
D. of Columbia ....................................................  +  2.6 +  3.2
Virginia ................................................................ — 1.1 +  1-6
West Virginia ......................................................  +  .2 + 3 .2
North Carolina ....................................................  — 2.8 — 3.6
South Carolina .................................................... — 1.3 — 2.9

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1937



MONTHLY REVIEW 3

C o m m e r c i a l  F a i l u r e s : Figures compiled by Dun & 
Bradstreet on business failures show an increase of 40.7 
per cent in October 1937 over October 1936 in the num
ber of insolvencies in the Fifth Reserve district, com
pared with an increase of 25.7 per cent for the United 
States, but in aggregate liabilities involved in failures the 
district showed a decrease of 18.7 per cent while the 
Nation showed an increase of 12.9 per cent.

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

October 1937.................  38 768 $ 564,000 $ 9,335,000
September 1937.................  30 564 347,000 8,393,000
October 1936.................  27 611 694,000 8,266,000
10 Months, 1937............. ......... 394 7,299 $3,657,000 $ 92,225,000
10 Months, 1936............. ......... 391 7,805 6,524,000 123,433,000

A u t o m o b il e  N e w  C a r  R e g is t r a t io n s  : The number of 
new cars sold in the Fifth district in October did not 
equal the number sold in September, probably due to the 
fact that many new models did not come out until late in 
the month, but October registrations of new cars exceeded 
October 1936 registrations by 11.8 per cent. Among Fifth 
district states, North Carolina led with an increase of
27.5 per cent in registrations of new cars over October 
1936. The three most popular makes comprised 62.6 per 
cent of all Fifth district registrations last month, com
pared with 68.3 per cent in October 1936. The follow
ing figures were collected by R. L. Polk & Co. :

Registration of New Passenger Cars

STATES Oct. Oct. % 10 Months 10 Months %
1937 1936 Change 1937 1936 Change

Maryland .......... 2,747 2,469 +  11.3 40,664 36,719 +  10.7
D. of Col............. 1,465 1,633 — 10.3 25,048 27,672 — 9.5
Virginia ........... 3,134 2,956 +  6.0 44,500 42,515 +  4.7
West Va.............. 1,973 1,721 +  14.6 32,156 32,050 +  .3
No. Carolina .. . 4,153 3,256 +  27.5 47,096 39,428 +  19.4
So. Carolina 1,704 1,535 +  11.0 24,203 19,747 +  22.5

District 15,176 13,570 +  11.8 213,667 198,131 +  7.8

C o n s t r u c t io n  : Building permits issued last month not 
only showed a seasonal decrease from those issued in 
September, but were 19.8 per cent fewer in number and
6.6 per cent less in estimated valuation than permits issued 
in October 1936. There were 2,681 permits issued in 31 
Fifth district cities in October 1937, with estimated valu
ation of $5,665,087, compared with 3,341 permits and 
valuation of $6,064,906 issued in October 1936. Only 11 
of the 31 reporting cities showed higher valuation figures 
for the 1937 month.

Contract award figures for October, available by States 
in F. W. Dodge Corporation reports, show a decrease in 
the Fifth district of 35.1 per cent under awards in Octo- 
Kpr 1 Construction Contracts Awarded

STATES Oct. 1937 Oct. 1936 % Change
Maryland ..................................... $ 4,095,400 $ 4,468,300 — 8.3
D. of Col..........................................  2,647,800 2,483,300 —40.9
Virginia ........................................  2,537,700 4,823,000 —47.4
West Virginia ............. . ............  1,806,100 2,185,800 -17 .4
North Carolina ...........................  3,173,300 4,256,000 —25.4
South Carolina ........................... 1,683,200 4,368,700 —61.5

District $15,943,500 $24,585,100 —35.1

C o a l  M i n i n g : Production of bituminous coal in Octo
ber 1937 totaling 40,040,000 net tons was less than 43,-
321,000 tons dug in October last year, but 367,102,000 
tons mined this calendar year prior to October 31 ex
ceeded 346,435,000 tons dug in the corresponding 10 
months last year. On October 1, 1937, consumers’ stocks 
of coal totaled 46,036,000 tons, an increase of 33 per

cent over stocks totaling 34,604,000 tons on October 1,
1936, Hampton Roads ports shipped 17,817,434 tons 
of soft coal between January 1 and October 31, 1937, 
compared with 16,009,170 tons shipped in the correspond
ing 1936 period. Official figures by states for September 
production in tons this year and last are now available 
from reports of the National Bitnminous Coal Commis
sion :

Soft Coal Production in Tons Percentage
STATES Sept. 1937 Sept. 1936 Change

West Virginia .........................  10,668,000 10,440,000 +  2.3
Virginia ................................... 1,276,000 1,060,000 +20.4
Maryland ................................. 135,000________ 142,000______ — 4.9

5th District .........................  12,099,000 11,642,000 +  3.9
United States .....................  39,055,000 37,192,000 +  5.0

T e x t i l e s : Demand for textile products, which began to 
decline last spring and continued during the summer, 
weakened further in October, and cancellations of orders 
increased. Cotton and rayon cloth, yarn and knitting 
mills were reluctant to curtail operations and consequently 
built up inventories until they became unduly large. In 
the past four to six weeks mills have found curtailment 
of output necessary, and this has finally reached all the 
way back to manufacturers of rayon thread. Consump
tion of cotton by states in the Fifth district in October
1937, September 1937, and October 1936, in bales, is 
shown below:

MONTHS No. Carolina So. Carolina Virginia District
October 1937.........................  130,789 110,507 14,629 255,925
September 1937.........................  152,295 129,095 15,889 297,279
October 1936.........................  167,628 122,234 14,557 304,419
10 Months, 1937.....................  1,638,472 1,271,065 151,285 3,060,822
10 Months, 1936.....................  1,493,660 1,122,238 139,315 2,755,213

Figures on spindle activity in September were released 
by the Bureau of the Census on October 20. There were
26,843,000 spindles in place in American mills on Sep
tember 30, of which Fifth district mills had 12,363,342 
spindles. Actual spindle hours of operation in Septem
ber totaled 7,658,339,165 hours in the United States, 
South Carolina ranking first with 2,163,346,604 hours and 
North Carolina second with 1,763,762,710 hours. For 
the first time in many months, South Carolina with aver
age operations of 381 hours per spindle in place lost the 
lead to Tennessee, which had an average of 403 hours per 
spindle. Virginia ranked third with 359 hours per spin
dle, while North Carolina with 292 hours ranked seventh. 
All Fifth district cotton manufacturing states were above 
the National average of 285 hours of operation per spin
dle in place.

C o t t o n  : Spot cotton prices receded further between the 
middle of October and the middle of November, falling 
to an average of 7.75 cents per pound for middling grade 
on November 5 on ten Southern markets, but there was a 
partial recovery to 7.98 cents on November 12. At these 
low prices, growers withheld considerable cotton from the 
market and substantial quantities were pledged on Gov
ernment loans. The Commodity Credit Corporation re
ported a total of 2,270,000 bales of the 1937 crop pledged 
on loans through November 18. On November 8, the 
Department of Agriculture’s forecast of production for
1937 of 18,243,000 bales indicated that this year’s crop 
is the largest on record, and showed an increase of 47.1 
per cent over 12,399,000 bales picked in 1936. Every
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cotton growing state in the United States reported a 
higher figure for 1937 production. Fifth district states 
averaged an increase of 18.3 per cent. Production figures 
by states for the district will be found elsewhere on this 
page.

Cotton Consumed and On Hand 
(Bales)

Oct. Oct. Aug. 1 to Oct. 31
1937 1936 This Year Last Year

Fifth district states:
Cotton consumed .....................  255,925 304,419 843,045 872,941

Cotton growing states:
Cotton consumed ............... . .  449,797 546,129 1,467,084 1,553,316
Cotton on hand Oct. 31 in

Consuming establishments . 1,216,736 1,249,847 ...... ..........
Storage & Compresses . . . .  9,693,248 7,986,914 . . . .  . . . . .

United States:
Cotton consumed ...................  526,464 651,086 1,732,681 1,855,867
Cotton on hand Oct. 31 in

Consuming establishments . 1,418,602 1,412,603 . . . .  .........
Storage & compresses......... 9,758,419 8,034,194 .......... ..........

Exports of cotton .......................  798,921 861,016 1,636,780 1,613,127

Tobacco Marketing: Auction tobacco markets in the 
Carolinas and Virginia reported sales and prices for Octo
ber 1937 and 1936 as follows:

Producers’ Tobacco Sales, Pounds Price Per Hundred 
STATES Oct. 1937 Oct. 1936 1937 1936

South Carolina . . .  13,793,448 12,352,984 $17.74 $14.02
North Carolina . . .  205,971,995 168,948,337 27.96 23.79
Virginia ................ 34,995,088 31,083,244 26.13 23.86

Tobacco Manufacturing: The Bureau of Internal 
Revenue reports tobacco products manufactured in Oc
tober 1937 and 1936 as follows:

Oct. 1937 Oct. 1936 %  Change
Smoking & Chewing

Tobacco, Pounds .............. 26,078,781 28,425,928 — 8.3
Cigarettes, Number ............... 13,892,142,613 13,203,851,027 +  5.2
Cigars, Number ...................... 517,565,260 551,114,413 — 6.1
Snuff, Pounds........................... 2,987,947 3,620,453 — 17.5

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s  :

Net Sales Net Sales Stocks
Oct. 1937 Jan. 1 to date Oct. 31, 1937

comp, with compared with compared with 
October same period Oct. 31 Sept. 30

W h o l e s a l e  T r a d e , 5 7  F i r m s :

l in e s

Ratio Oct. 
collections 
to accounts 
outstanding

1936 last year 1936 1937 October
Richmond (3). . +  .9 +  16.4 34.2
Baltimore (8) +  2.3 +  7.5 +  4.0 +  5.9 32.2
Washington (6) — 7.7 +  .3 +  4.2 +  5.8 26.4
Other Cities (14) — 4.0 +  6.4 +  10.0 +9.9 32.0

District (29) . - 3.4 +  4.0 +  5.1 +  6.5 29.2

Same stores by
States, with 28
stores added:
.Virginia (13) . +  2.4 +  7.7
West Va. (10).. — 2.5 +  10.5
No. Carolina (7) — 4.4 +  7.5
So. Carolina (12) +  4.3 +  12.8

District (57) — 2.0 +  4.8

Net Sales Net Sales Stocks Ratio Oct.
Oct. 1937 Jan. 1 to date Oct. 31, 1937 collections

comp, with compared with compared with to accounts
Oct. Sept. same period Oct. 31 Sep. 30 outstanding
1936 1937 last year 1936 1937 October 1

Groceries (21). 
Dry Goods (7) 
Shoes (6) 
Hardware (12) 
Drugs (11 )...

— 1.0 — 9.5 +10.1 +  8.1 +11.2 117.6
— 10.9 —20.4 +  2.5 +44.8 — 12.3 38.4
— 13.2 —29.8 +  7.1 +33.4 —22.7 62.3 
+  3.1 — 5.6 +20.0 +  5.6 — 4.4 52.1
— 2.5 — 7.5 +11.3 +10.2 +  5.7 82.0

Note: All figures in Retail & Wholesale tables represent percentage
changes except the collection ratios. Number of reporting firms shown in 
parentheses.

AGRICULTU RAL CONDITIONS

C r o p  C o n d it io n s  a n d  E s t i m a t e s : E stim a tes  o f  p r o 
du ction  as re leased  b y  the D ep a rtm en t o f  A g r ic u ltu r e  
early  in  N o v e m b e r  are  in c lu d ed  in  the tab les b e lo w , 1937 
yie ld s  b e in g  sh o w n  in  co m p a r iso n  w ith  1936 fig u res  and  
th ose  f o r  th e  base yea rs  1928-1932. F ig u re s  a re  om itted  
fo r  c ro p s  h arvested  p r io r  to  N o v e m b e r , su ch  as w heat, 
oats, and  hay.

Cotton (Bales)
1937 1936 1928-1932

Virginia .......................... 40,000 33,000 45,000
North Carolina .............  720,000+ 597,000 752,000
South Carolina .............  950,000+ 816,000 856,000

United States .............  18,243,000+ 12,399,000 14,667,000
Com (Bushels)

Maryland ......................  18,576,000+ 18,396,000 14,431,000
Virginia .......................... 38,844,000+ 30,014,000 30,388,000
West Virginia ............... 14,784,000+ 11,569,000 11,054,000
North Carolina .............  45,357,000+ 43,475,000 38,415,000
South Carolina .............  25,017,000 23,635,000 20,240,000

United States ............. 2,651,393,000+ 1,529,327,000 2,554,772,000
Irish Potatoes (Bushels)

Maryland ........................ 3,304,000 2,940,000 3,339,000
Virginia .......................... 10,998,000 7,380,000 14,328,000
West Virginia ............... 3,264,000— 1,920,000 3,445,000
North Carolina .............  9,384,000 5,986,000 7,540,000
South Carolina .............  2,875,000 1,656,000 2,748,000

United States .............  391,707,000— 329,997,000 372,115,000
Sweet Potatoes (Bushels)

Maryland ........................ 1,040,000— 1,200,000 1,299,000
Virginia .......................... 5,070,000+ 4,366,000 4,270,000
North Carolina ............. 8,160,000— 7,560,000 7,141,000
South Carolina .............  4,860,000 4,845,000 4,648,000

United States .............  73,774,000— 64,144,000 66,368,000
Tobacco (Pounds)

Maryland ........................ 24,850,000 29,600,000 24,318,000
Virginia .......................... 106,156,000+ 96,734,000 98,409,000
West Virginia ............... 2,380,000— 1,282,000 4,224,000
North Carolina .............  577,190,000+ 457,373,000 469,135,000
South Carolina............... 106,400,000 73,350,000 75,918,000

United States ............. 1,485,148,000+ 1,153,083,000 1,427,174,000
Apples (Bushels)

Maryland ........................ 2,847,000— 2,014,000 2,067,000
Virginia .......................... 18,000,000 8,500,000 13,116,000
West Virginia ............... 10,004,000+ 4,395,000 6,837,000
North Carolina .............  4,505,000 1,890,000 3,199,000

United States .............  211,100,000+ 117,506,000 164,355,000
Peanuts (Pounds)

Virginia .........................  173,880,000+ 151,200,000 148,324,000
North Carolina ............. 258,750,0004* 243,960,000 223,450,000
South Carolina ............. 8,580,000+ 8,160,000 8,760,000

United States ............. 1,277,130,000+ 1,300,540,000 946,231,000
Note: Estimates marked ( +  ) were raised last month, those marked 

( —) were lowered, and others remained unchanged from October 1 to 
November 1.

(Compiled November 20, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

F l F T H  R e s e r v e
F e d e r a l  D i s t r i c t

Federal Reserve Bank, Richmond, Va. December 31,1937

IN the Fifth Reserve district during the past month there 
was a substantial shift of excess reserves of member 

banks to the credit of the Treasury through the purchase 
of Government securities sold on December 15. At the 
Reserve bank, members' reserve deposits declined by 
$17,350,000 between November 15 and December 15, and 
investments in securities at forty-one reporting member 
banks rose $26,896,000 during the same period. Federal 
Reserve notes in actual circulation declined slightly last 
month, reflecting decreased payrolls in many industries 
and a smaller expansion in retail trade than usually occurs 
at the holiday season. Both demand and time deposits 
dropped in reporting member banks after the middle of 
November. Debits to individual accounts in twenty-four 
Fifth district cities declined by 10.8 per cent in November 
in comparison with October figures, a somewhat larger 
decrease than occurs in most years. A moderate decrease 
from October to November is seasonal, due to quarterly 
payments debited early in October.

Business and trade in November and early December 
were below seasonal expectations in many lines, but lev
eled off substantially from the relatively precipitate drop 
of September and October. There was some further de
cline in employment other than that accounted for by 
seasonal slowing up in construction and other outside 
work. Commercial failures last month were more numer
ous in the district than in either October this year or 
November last year, but liabilities were much below those 
of a year ago. New automobile registrations in the dis
trict in November were 10.8 per cent fewer than regis
trations in the corresponding month last year, but one of 
the largest selling lines was off the market most of last 
month. Construction provided for in both city building 
permits issued and contracts awarded in November was 
less than was provided for in November 1936, but the 
decline was moderate and not greater than frequently de
velops between corresponding months under normal con
ditions. Bituminous coal mined last month was less than 
the tonnage mined in either October 1937 or November

1936, the slump in output being partly due to lessened 
demand from industry and partly to an unsettled situation 
in the coal market pending announcement of price ranges 
and differentials for different fields, to be set by the Na
tional Bituminous Coal Commission. Both cotton and 
rayon textile mills continued to restrict operations sub
stantially in November, but some progress was appar
ently made in inventory reduction in certain textile lines 
early in December, especially in unfinished goods. Spot 
cotton prices rose about half a cent a pound last month, 
in spite of reduced consumption by the textile mills and 
a further rise in the Department of Agriculture's fore
cast of production. Plans to include cotton in Govern
ment control measures for next year appear to have been 
the chief influence in strengthening cotton prices. Final 
estimates on the 1937 cotton crop show the largest yield 
on record, and slightly more than 50 per cent above last 
year's crop. Fifth district cotton growing states produced
27.3 per cent more than in 1936. Tobacco prices in North 
Carolina continued higher in November than prices a 
year earlier, but Virginia prices were a shade lower last 
month. Tobacco manufacturers turned out more cigars, 
cigarettes, smoking tobacco and snuff in November 1937 
than in November 1936. Retail trade in department stores 
last month was spotted, but averaged slightly above the 
business done in November, 1936, while wholesale trade 
was in smaller volume this year in most lines.

There follows a statistical summary of conditions de
scribed above:

Debits to individual accounts (24
cities) ............................................

No. of business failures, 5th district 
Liabilities in failures, 5th district.. 
Sales, 57 dept, stores, 5th district.. .  
Sales, 59 wholesale firms in 5 lines 
Registrations, new passenger autos.
Value bldg. permits (31 cities)........
Value of contracts awarded, 5th dist. 
Cotton consumption, 5th dist. (bales) 
Soft coal mined, U. S. (tons)..........

Nov. 1937 Nov. 1936
%

Change

$1,271,937,000 $1,241,274,000 +  2.5
52 44 -f  18.2

$ 660,000 $ 1,201,000 — 45.0
$ 11,372,473 $ 11,326,539 +  .4
$ 4,960,293 $ 5,365,148 — 7.5

14,995 16,802 — 10.8
% 6,155,316 $ 6,913,845 — 11.0
% 19,578,700 $ 20,930,600 -  6.5

243.550 294,686 — 17.4
35,300,000 41,879,000 — 15.7
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BANKING CONDITIONS

Reserve Bank Statement : Discounts for member 
banks at the Federal Reserve Bank of Richmond increased 
$200,000 between November 15 and December 15, 1937, 
and on the latter date were $691,000 above discounts on 
December 15, 1936. Government security holdings also 
rose by $335,000 during the month and $8,563,000 during 
the year. On the other hand, industrial loans declined by 
$44,000 and $893,000 in the month and year, respectively. 
Federal Reserve notes in actual circulation declined by 
$725,000 last month, contrary to seasonal trend, but on 
December 15 totaled $3,544,000 above outstanding circu
lation a year ago. Member bank reserve deposits declined 
$17,350,000 between the middle of November and the 
middle of December, approximately half of which was 
apparently invested by member banks in Government se
curities. The several changes in the statement resulted 
in a decrease of $8,881,000 in cash reserves of the Fed
eral Reserve Bank of Richmond between November 15 
and December 15.

000 omitted
ITEMS Dec. 15 Nov. 15 Dec. 15

1937 1937 1936
Discounts held ..................................... ........ $ 715 $ 515 $ 24
Open market paper ........................... 110 110 121
Industrial advances ........................... ........ 2,330 2,374 3,223
Government securities ................................. 134,396 134.061 125,833

Total earning assets ..................... $137,060 $129,201
Circulation of Fed. Res. notes................. 213,211 213,936 209,667
Members’ reserve deposits .......... ........  215,121 232,471 212,412
Cash reserves ...................................... 345,238 311,564
Reserve ratio ........................................ 72.46 71.78

Statement of 41 Reporting Member Banks: Forty- 
one regularly reporting member banks in twelve Fifth dis
trict cities increased loans and discounts by $1,448,000 be
tween November 17 and December 15, 1937, while their 
investments in securities, chiefly Government issues, rose 
by $26,896,000. Aggregate reserve balances of the report
ing banks decreased $10,005,000 during the month, chiefly 
due to the purchase of Government securities. Deposits 
declined materially during the past month, demand de
posits of individuals, firms and corporations falling by 
$5,825,000 and time deposits decreasing by $5,572,000.

000 omitted
ITEMS Dec. 15 Nov. 17 Dec. 16

1937 1937 1936
Loans & discounts ............................. $254,288 $252,840 $227,327
Investments in securities ............... ........ 394,130 367,234 430,967

128,949 138,954 133,708
Cash in vaults ..................................... ........ 18,574 18,551 18,907
Demand deposits ................................. 454,380 477,383
Time deposits....................................... ........ 191,588 197,160 192,538
Money borrowed ..........................................  0 0 0

Debits to Individual A ccounts: Checks totaling $1,-
271,937,000 drawn against depositors’ accounts in twenty- 
four Fifth district cities in November this year amounted 
to $154,218,000, or 10.8 per cent, less than checks drawn 
in October, but a moderate decline in November is sea
sonal because October witnesses a considerable volume of 
quarterly payments. The November debits total exceeded 
that of November 1936 by $30,663,000, or 2.5 per cent, 
the smallest gain registered by any month this year over 
the corresponding month last year. Debits in the second 
half of 1937 have shown materially lower percentage in
creases over 1936 figures than debits showed in the first 
half of this year, thereby reflecting clearly the relatively 
lower level of business activity during the autumn and 
fell.

000 omitted
CITIES Nov. Oct. Nov. % of Change

1937 1937 1936 Month Year
Maryland

Baltimore ............ $ 347,279 $ 378,930 $ 344,553 — 8.4 +  .8
Cumberland ____ 8,443 9,350 8,048 — 9.7 +  4.9
Hagerstown ____ 7,827 9,459 7,958 — 17.3 -  1.6

Dist. of Col.
Washington . . . . 250,647 259,753 240,047 — 3.5 +  4.4

Virginia
Danville ............ 15,986 10,069 14,570 — 16.2 4- 9.7
Lynchburg ........ 15,061 16,664 16,009 -  9.6 — 5.9
Newport News ., « 8,450 9,102 9,341 — 7.2 — 9.5

48,444 51,553 45,587 — 6.0 +  6.3
Portsmouth . . . . 4,032 3,995 3,988 +  .9 +  1-1
Richmond .......... 169,243 217,476 168,976 — 22.2 +  .2
Roanoke ............ 27,343 27,757 30,192 — 1.5 — 9.4

West Virginia
Charleston ........ 56,879 57,592 46,553 — 1.2 +22.2
Huntington . . . . 18,710 19,954 17,106 -  6.2 +  9.4

North Carolina
Asheville .......... 12,597 13,687 11,164 — 8.0 +  12.8
Charlotte .......... 58,678 65,879 60,101 —10.9 — 2.4
Durham ............ 42,827 57,686 37,723 — 25.8 +  13.5
Greensboro ........ 18,856 19,001 16,433 — .8 +  14.7
Raleigh ............. 38,407 43,025 31,632 — 10.7 +  21.4
Wilmington . . . . 10,180 12,256 10,264 — 16.9 — .8
Winston-Salem 40,027 48,990 38,947 — 18.3 +  2.8

South Carolina
Charleston ........ 15,983 20,765 16,019 — 23.0 — .2
Columbia .......... 28,235 31,376 32,766 — 10.0 — 13.8
Greenville ........ 18,121 21,913 23,157 — 17.3 — 21.7
Spartanburg . . . 9,682 10,923 10,140 — 11.4 — 4.5
Fifth District .. . $1,271,937 $1,426,155 $1,241,274 —10.8 +  2.5

Mutual Savings Bank Deposits: After increasing 
each month since July, deposits in ten mutual savings 
banks in Baltimore declined slightly during November, 
but little more than is customary at that season. Aggre
gate deposits in the ten banks amounted to $218,047,433 
on November 30, 1937, compared with $218,355,228 on 
October 31, 1937, and $211,806,375 on November 30,
1936.

BU SIN ESS CONDITIONS

Employment: Net changes in employment appear to 
have been small during November and early December, 
but on the whole the trend was downward. Some indus
trial plants reduced working time, and railroad shops laid 
off a portion of their employees, but extra help taken on 
for the holiday season in retail circles partly balanced 
these decreases. Coal production in November declined 
from the October output, and textile mills still further 
restricted operations last month, but on the other hand 
the opening of additional tobacco markets in Virginia 
since November 1 gave work to a number of employees. 
The following figures, compiled by the Bureau of Labor 
Statistics from records submitted by a large number of 
identical industries, show the trends of employment and 
payrolls in the Fifth district from October to November:

Percentage change from 
Oct. to Nov. 1937

STATES In number In amount
on payroll of payroll

...................  — 2.7 — 6.6
D. of Columbia................................. .................... + 1 .1 + -4

.................... — 1.6 — 5.7
West Virginia ................................. — 7.3
North Carolina ............................... ...................  — 2.8 — 6.8
South Carolina................................. ...................  — .3 — 2.4

C o m m e r c i a l  F a il u r e s  : Data on commercial failures,
compiled by Dun & Bradstreet, show more insolvencies 
but lower liabilities in both the Fifth district and the
United States in November 1937 than in November 1936. 
Failures in the district increased 18.2 per cent in com
parison with 14.2 per cent in the United States, but the 
district decrease of 45.0 per cent in liabilities involved
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made a better comparison than the National decrease of
12.6 per cent.

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

November 1937................... .........52 786 $ 660,000 $ 10,078,000
October 1937................... .........38 768 564,000 9,335,000
November 1936................... .........44 688 1,201,000 11,532,000
11 Months, 1937...........................446 8,085 $4,317,000 $102,303,000
11 Months, 1936...........................435 8,493 7,725,000 134,965,000

A utomobile New Car Registrations: New passenger 
automobiles sold in the Fifth Reserve district in Novem
ber fell below the number sold in October, and dropped
10.8 per cent below the number sold in November last 
year. However, one of the leading manufacturers was 
late in bringing out 1938 models, and was consequently 
off the market entirely during most of November this 
year. Maryland dealers sold 5.7 per cent more cars in 
November this year than last, but all other Fifth district 
states reported lower registration figures. The following 
figures were collected by R. L. Polk & Company:

Registration of New Passenger Cars

STATES Nov. Nov. Change 11 Months 11 Months Change
1937 1936 1937 1936

Maryland .......... 3,186 3,013 +  5.7 43,850 39,732 +  10.4
D. of Col.............  1,741 2,297 —24.2 26,789 29,969 — 10.6
Virginia ............ 3,204 3,388 — 5.4 47,704 45,903 +  3.9
West Va.............. 2,082 2,226 — 6.5 34,238 34,276 — .1
No Carolina . . .  3,263 4,039 —19.2 50,359 43,467 +15.9
So. Carolina . . . .  1,519 1.839 —17.4 25,722 21,586 +19.2

District ........ 14,995 16,802 —10.8 228,662 214,933 +  6.4

Construction : Valuation of building permits issued in 
Fifth district cities in November exceeded October valu
ation, but was 1 1  per cent less than in November 1936. 
There were 2,259 permits issued in 31 cities in Novem
ber, compared with 2,681 permits in October 1937 and 
2,853 permits in November 1936. Estimated valuation 
figures for November totaling $6,155,316 compared with 
$5,665,087 for October this year and $6,913,845 in No
vember last year. Only 13 of the 31 cities reported higher 
valuation figures for November this year than last.

Contract award figures for November, as compiled by 
F. W. Dodge Corporation, show a decrease of 6.5 per 
cent for the Fifth Reserve district in November in com
parison with contracts awarded in November 1936.

Construction Contracts Awarded
STATES Nov. 1937 Nov. 1936 %  Change

Maryland ....................................  $ 3,749,200 $ 4,526,100 —17.2
D of Col........................................  2,436,800 4,061,700 —40.0
Virginia ....................................... 5,179,600 3,539,800 +46.3
West Virginia ...........................  1,142,700 1,364,000 — 16.2
North Carolina ...........................  4,339,200 5,073,000 —14.5
South Carolina ...........................  2,731,200 2,366,000 +15.4

District ..................................... $19,578,700 $20,930,600 — 6.5

Coal Mining: Bituminous coal production in Novem
ber totaling 35,300,000 net tons showed an unseasonal 
decrease of 13.2 per cent from 40,675,000 tons dug in 
October, and was also 15.7 per cent below production of
41,879,000 tons in November last year. Lessened demand 
for coal in industrial plants and uncertainty as to rules 
and regulations to be announced by the Bituminous Coal 
Commission account for the decrease last month. Hamp
ton Roads ports shipped 20,196,985 tons between January 
1 and December 11 , compared with 18,452,292 tons 
shipped in the same period last year. Official figures by 
states for October production this year and last are now 
available from reports of the National Bituminous Coal 
Commission:

Soft Coal Production in Tons
Percentage

STATES Oct. 1937 Oct. 1936 Change
West Virginia .......................  10,645,000 11,528,000 — 7.7
Virginia ................... 1,388,000 1,213,000 +14.4
Maryland ...............................  142,000 150,000 — 5.3

5th District .........................  12,175,000 12,891,000 — 5.6
United States .....................  40,722,000 43,321,000 — 6.0

Cotton Textiles : Cotton textile mills in the Fifth dis
trict restricted operations further in November as inven
tories continued burdensome. In the face of large stocks 
in the hands of dry goods jobbers, the mills received few 
forward orders and many orders previously placed were 
cancelled. However, in the second and third weeks of 
December sales of unfinished cloth increased and were 
substantially larger than curtailed mill output. Buying 
covered a wide range of fabrics and included purchases 
by industrial users as well as by manufacturers of clothing 
and household textiles. Reduced inventories of finishers 
and other users or processors of unfinished cloth were 
said to account for the increased volume of sales. Cloth 
prices apparently advanced more than cotton prices, 
giving mills a slightly wider margin. Consumption of 
cotton by states in the Fifth district in November 1937, 
October 1937, and November 1936, in bales, is shown 
below:

MONTHS No. Carolina So. Carolina Virginia District
November 1937.........................  122,039 108,487 13,024 243,550
October 1937.........................  130,789 110,507 14,629 255,925
November 1936.........................  162,092 119,761 12,833 294,686
11 Months, 1937.........................  1,760,511 1,379,552 164,309 3,304,372
11 Months, 1936.......................  1,655,752 1,241,999 152,148 3,049,899

Figures on spindle activity in October were released 
by the Bureau of the Census on November 20. There 
were 26,757,298 spindles in place in American mills on 
October 31, of which Fifth district mills had 12,345,270 
spindles. Actual spindle hours of operation in October 
totaled 6,927,893,432 hours in the United States, South 
Carolina ranking first with 1,950,716,153 hours and North 
Carolina second with 1,578,785,028 hours. After trail
ing Tennessee in September, South Carolina again took 
first place in October with 344 hours of operation per 
spindle in place, and Virginia with 343 hours ranked sec
ond. North Carolina was eighth with 261 hours, and all 
Fifth district states exceeded the National average of 259 
hours.

Rayon : Rayon manufacturers and converters are both 
heavily over-stocked, but there are indications that the 
situation is gradually being corrected. Shipments of 
rayon yarns to mills decreased about 10  per cent from 
October to November. The Rayon Organon index of rayon 
shipments in November was 252 per cent of the 1923-25 
average against 366 per cent in October and 714 per cent 
in November a year ago. The number of month’s supply 
of yarn on hand rose from 0.4 in November 1936 and 1.1 
in October 1937 to 1.8 at the end of November this year. 
Weekly data recently collected by the National Rayon 
Weavers Association shows a typical, over-all November 
weaving rate of about 40 per cent of peak capacity for 
the month. The low production rate in rayon weaving is 
reducing cloth inventories and yarn stocks at weaving 
mills, and any material increase in cloth production would 
immediately be reflected in yarn sales by the rayon pro
ducers.
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Cotton : Spot cotton prices on ten Southern markets 
fluctuated through a range of about half a cent per pound 
during the past month, showing a moderate rising ten
dency, and on December 17 averaged 8.22 cents for mid
dling grade in comparison with 7.74 cents on November 
19. Growers continued to withhold much cotton from 
the market, and the Commodity Credit Corporation re
ported that 3,820,000 bales of the 1937 crop had been 
pledged on Government loans prior to December 16. On 
December 8 the Department of Agriculture issued the 
final estimate on the 1937 cotton crop, 18,746,000 bales, 
the largest crop on record and 51.2 per cent above the 
1936 yield of 12,399,000 bales. Yield figures for the 
three Fifth district cotton growing states were raised last 
month, and latest estimates give South Carolina 1,025,000 
bales against 816,000 bales last year, North Carolina
775.000 bales against 597,000 bales, and Virginia 41,000 
bales against 33,000 bales, a district total of 1,841,000 
bales, or an increase of 27.3 per cent, in comparison with
1.446.000 bales picked in the Fifth district in 1936.

Fifth district states:
Cotton consumed ...................

Cotton growing states:
Cotton consumed ...................
Cotton on hatnd Nov. 30 in 

Consuming establishments . 
Storage & compresses . . . .  

United States:
Cotton consumed ...................
Cotton on hand Nov. 30 in 

Consuming establishments . 
Storage & compresses . . . .  

Exports of cotton .......................

Cotton Consumed and On Hand 
(Bales)

Nov.
1937

STATES
North Carolina.............
Virginia (Flue-cured)..

(Fire-cured)..

Nov. 1937
89,221,026
29,575,265

796,852

Nov. 1936
74,626,112
29,468,662
1,658,676

1937
$23.25
23.46
9.71

Tobacco Manufacturing: The Bureau of Internal 
Revenue reports tobacco products manufactured in No
vember 1937 and 1936 as follows:

Nov. 1937
Smoking & Chewing

Tobacco, Pounds ............. 23,797,206
Cigarettes, Number ............... 12,786,229,523
Cigars, Number ....................< 492,686,008
Snuff, Pounds ......................... . 3,216,535

Nov. 1936 %  Change

23,576,496
11,557,116,290

489,179,709
3,034,777

+  .9 + 10.6 
+ .7 + 6.0

Retail Trade in Department Stores :

Nov. Aug. 1 to Nov. 30 
1936 This Year Last Year

Richmond (3 ) .. .  
Baltimore (8) 
Washington (6) 
Other Cities (14) 

District (29)..

Same stores by 
States, with 28 
stores added: 
Virginia (13 )... 
West. Va. (9 ).. 
No. Carolina (7) 
So. Carolina (9) 

District (57)..

Net Sales Net Sales
Nov. 1937 Jan. 1 to date
comp, with compared with
November same period

1936 last year
+  9.1
+  1.1 +  6.8
— 1.2 +  »2
+  4.0 +  6.2
+  .5 +  3.6

Stocks Ratio Nov.
Nov. 30, 1937 collections 

compared with to accounts 
Nov. 30 Oct. 31 outstanding

1936 1937 November 1
+  11.4 +  6.6 33.5
+ 2.8 +  *9 82.7
+ .6 +  3.3 27.7
+ 7.6 +  4.1 31.8
+ 2.6 +  2.5 30.0

+  8.0 [-7.7
— 7.2 -8.9
— 6.5 K6.0
— 4.6 +  9.9
+  .4 +  4.2

243,550 294,686 1,086,595 1,167,627

418,395 526,612 1,885,479 2,079,928

. 1,408,140 1,584,285 ..................................

. 11,476,374 8,325,595 .................................

484,819 625,794 2,217,500 2,481,661

. 1,656,109 1,800,597 .................................
. 11,549,448 8,386,166 .................................

796,985 689,815 2,433,765 2,302,942

W holesale Trade, 59 Firms:

l in e s

Net Sales 
Nov. 1937 

comp, with 
Nov. Oct. 
1936 1937

Groceries (21). +  3.1 — 6.0
Dry Goods (7) —17.9 —12.0
Shoes (6)........ —31.4 —51.4
Hardware (12).— 6.7 — 15.7
Drugs (1 3 )... +  4.6 +  4.2

Net Sales 
Jan. 1 to date 

compared with 
same period 

last year
+  9.5 
+ -1 
+  4.6 
+  17.3 
+  8.5

Stocks 
Nov. 30, 1937 

compared with 
Nov. 30 Oct. 31 

1936 1937
— 3.3 —12.3
+  57.2 — 9.8
+  13.9 —12.1
+  8.0 — 1.7
+  6.9 — 4.8

Ratio Nov. 
collections 
to accounts 
outstanding 
November 1

114.7
43.3
58.5
46.5
71.4

Tobacco Marketing: South Carolina tobacco markets 
sold no tobacco in November, the season having closed in 
October. Season sales totaled 101,352,469 pounds for 
producers this year, at an average price of $20.83 per 
hundred pounds, compared with 69,841,461 pounds sold 
for $19.89 per hundred in 1936. North Carolina and 
Virginia sales figures last month and in November 1936 
were as follows:

Producers’ Tobacco Sales, Pounds Price Per Hundred
1936

$22.40
23.91
11.22

Note: All figures in Retail and Wholesale tables represent percentage 
changes except the collection ratios. Number of reporting firms shown in 
parentheses.

AGRICULTU RAL CONDITIONS

In the January 31, 1938, issue of the Monthly Review 
we shall publish a table showing 1937 crop yields and 
money values for the several states in the Fifth Federal 
Reserve district, in comparison with corresponding fig
ures for some earlier periods.

(Compiled December 21, 1937)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h  R e s e r v e
F e d e r a l  D i s t r i c t

Federal Reserve Bank, Richmond, Va. January 31,1938

A LTHOUGH there was a marked recession in practi
cally every line of business except tobacco manufac

turing in the Fifth Federal Reserve district in the last 
quarter of 1937, with a resulting rise in unemployment 
and reduction in payrolls, business in the first three-quar
ters of the year was so much better than in 1936 that 
annual figures for 1937 are nearly all higher than those 
for the preceding year. In banking, member banks had 
an increase in needs for funds from industry and trade 
and their loans and discounts rose moderately. The 
Reserve bank cleared a larger number of checks through 
the Transit department than in any earlier year, and 
showed increased earnings and decreased expenses in com
parison with 1936. Debits to individual accounts in 
twenty-four Fifth district cities, reflecting the volume of 
business passing through the banks by check, rose by
10.3 per cent in 1937. Mutual savings bank deposits in 
Baltimore were at the highest level on record at the end 
of 1937, and deposits were also higher in reporting mem
ber banks than a year earlier. Employment increased in 
the district during the first half of 1937, but in the last 
three months there was a rapid rise in unemployment or 
in shortened hours of work. Sales of automobiles fell 
off much more than seasonally in November and Decem
ber, but total sales in 1937 exceeded 1936 sales by 2.3 
per cent in the Fifth district. Construction work pro
vided for in building permits issued and in contracts 
awarded was in larger volume in 1937 than in the pre
ceding year, although construction declined materially in 
the fall and early winter. Coal production dropped in 
the last quarter, when industry slowed down, but total 
output of coal last year was slightly above 1936 output. 
Rayon manufacture was at capacity level during most of
1937, but in the last half of the year shipments to weavers 
were materially below output and inventories rose from 
practically nothing in June to 2.5 month’s supply at the 
end of the year. Cotton textile mills curtailed produc
tion in the last quarter of 1937, but during the year Fifth 
district mills set a new record for cotton consumption. 
Tobacco manufacturing in 1937 exceeded that of 1936, 
and did not experience any material decline when the

recession came in the fall. Retail trade as reflected in 
department store sales was about 3 per cent ahead of 
trade in 1936 in the Fifth district, and wholesale trade 
in four of five reporting lines was also in larger volume, 
although wholesale trade declined greatly in the last three 
months of 1937. In agriculture, all Fifth district crops 
exceeded those of 1936 in yield, but the price situation 
for farm products was less favorable and cash returns to 
farmers were less than might have been expected from 
crop yields.

Reviewing developments in December and early Jan
uary, discounts declined at the Reserve bank and there 
was a seasonal drop in Federal Reserve notes in actual 
circulation. Reporting member banks showed small de
creases in both loans and investments, while their reserve 
balances rose. Debits to individual accounts in December 
rose seasonally over November debits, but were lower 
than December 1936 figures. Employment continued to 
decline, but apparently did not fall as rapidly as in Oc
tober and November. Automobile sales were lower in 
every Fifth district state in December than in December
1936, averaging a drop of 36.3 per cent. Construction 
as reflected in building permits issued last month declined 
30 per cent from the December 1936 valuation, but con
tracts awarded in the district last month totaled only 2.6 
per cent less than contracts awarded in December 1936. 
Coal production in December was much lower than in the 
corresponding month in 1936. Retail trade in department 
stores was in slightly larger volume in December 1937 
than in December 1936, but wholesale trade was in mate
rially smaller volume.

There follows a statistical summary of developments in 
December: %

December 1937 December 1936 Change
Debits to individual accounts (24

cities ............................................ . $1,,417,256,000 $1,,478,087,000 — 4.1
No. of business failures, 5th district 43 23 +  87.0
Liabilities in failures, 5th distric. . $ 357,000 $ 250,000 +  48.8
Sales, 52 dept, stores, 5th district... % 19,441,708 $ 19,179,152 +  1.4
Sales, 56 wholesale firms in 5 lines. * 3,959,131 $ 4,408,770 — 10.2
Registrations, new passenger autos. 14,715 23,084 — 36.3
Value bldg. permits (31 cities). . . . . $ 3,743,090 $ 5,356,943 — 30.1
Value of contracts awarded, 5th dist. $ 19,372,100 $ 19,880,500 — 2.6
Cotton consumption, 5th dist. (bales) 208,695 318,430s — 34.5
Soft Coal mined, U. S. (tons).......... 36,226,000 45,756,000 — 20.8
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t  : Earning assets at the 
Federal Reserve Bank of Richmond rose by $1,721,000 
between December 15 and January 15, holdings of Gov
ernment securities increasing $1,901,000 while discounts 
declined $156,000 and industrial advances dropped $24,- 
000. A seasonal decline amounting to $10,256,000 oc
curred during the month in Federal Reserve notes in 
actual circulation. Notes begin to flow back to the Reserve 
bank as soon as the holiday buying period passes, and in 
about the same volume noted this year. Member bank 
reserve deposits rose by $3,092,000 between the middle 
of December and the middle of January, but cash re
serves of the Reserve bank declined $30,020,000 during 
the same period and the ratio of cash reserves to note and 
deposit liabilities combined dropped to 2.22 points.

Between January 15 last year and January 15 this year, 
net changes in the Richmond Reserve bank’s statement 
were small. Certain items varied considerably from time 
to time during the year, but figures on January 15 in both 
1937 and 1938 were little different. Increases during the 
year occurred in discounts held, Government securities 
owned, note circulation, member bank reserve deposits 
and cash reserves, while there were declines in the port
folio of open market paper and in industrial advances.

000 omitted
it e m s Jan. 15 Dec. 15 Jan. 15

1938 1937 1937
Discounts held ..................................... $ 559 $ 715 $ 169
Open market paper ........................... . . 23 23 25
Industrial advances ............................. 1,759 1,783 2,581

........ 136,297 134,396 133,491
Total earning assets ....................... 138,638 136,917 136,266

Circulation of Fed. Res. notes ........ 202,954 213,210 200,989
Members’ reserve deposits ............... 218,213 215,121 211,376
Cash reserves ......................................... 306,337 336,357 301,626

71.90 69.60

D e b i t s TO I n d i

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s : Be
tween December 15 and January 12, loans and discounts 
in 41 regularly reporting member banks in 12 Fifth dis
trict cities declined $3,007,000, and investments in securi
ties also dropped by $4,751,000, but aggregate reserve 
balances of the 41 banks at the Reserve bank rose by 
$8,347,000 and cash in vaults increased by $432,000. 
Deposits rose by $3,175,000 during the month, of which 
$3,114,000 was in time deposits and $61,000 in demand 
deposits.

A comparison of current figures with those a year ear
lier shows several material changes. During the year 
loans and discounts rose by $22,231,000, but investments 
in securities declined by $48,528,000. Aggregate reserve 
balances of the reporting banks dropped by $1,705,000 
during the year, and cash in vaults declined by $842,000. 
Deposits declined by $16,281,000 between January 13,
1937, and January 12, 1938, nearly all of which was in 
demand deposits. None of the reporting banks was bor
rowing in January last year or this, but during the year 
one or two of the 41 institutions borrowed temporarily 
outside the Reserve System.

000 omitted
ITEMS Jan. 12 Dec. 15 Jan. 13

1938 1937 1937
Loans & discounts ............................. . , , $251,281 $254,288 $229,050
Investments in securities .................. 389,379 394,130 437,904
Reserve bal. with F. R. Bank ......... 137,296 128,949 139,001
Cash in vaults .............................................. 19,006 18,574 19,848
Demand deposits ................................. . . . . 448,616 448,555 464,261
Time deposits ....................................... 191,588 195,338
Money borrowed ................................. ........ 0 0 0

M u t u a l  S a v i n g s  B a n k  D e p o s i t s : After declining 
seasonally in November, deposits in ten mutual savings 
banks in Baltimore rose at the end of December 1937 to 
$218,947,860, the highest figure on record. At the end 
of November 1937 the same banks had deposits totaling 
$218,047,433, and on December 31, 1936, deposits totaled 
$213,178,946.

CITIES December November December % Change Annual Totals Annual Totals %1937 1937 1936 Month Year 1937 1936 ChangeMaryland
Baltimore ................................... $ 347,279,000 $ 425,820,000 +  15.8 — 5.6 $ 4,417,408,000 $ 4,049,013,000 +  9.1

................ 9,117,000 8,443,000 8,858,000 +  8.0 +  2.9 111,717,000 102,089,000 +  9.4
7,827,000 9,249,000 +  10.9 — 6.1 106,830,000 96,681,000 +  10.5

Dist. of Col.
Washington ............................... ...............  283,615,000 250,647,000 286,842,000 +  13.1 - 1.1 3,164,659,000 2,929,187,000 +  8.0

Virginia
Danville ..................................... ................ 12,442,000 15,986,000 14,933,000 -22 .1 — 16.7 130,105,000 111,015,000 +  17.2
Lynchburg ................................. ................ 16,162,000 15,061,000 19,096,000 +  7.3 — 15.4 187,743,000 182,996,000 +  2.6

...............  10,443,000 8,450,000 11,848,000 +  23.6 — 11.9 113,533,000 109,107,000 +  4.1

...............  56,604,000 48,444,000 57,381,000 +  16.8 — 1.4 615,937,000 553,541,000 +  11.3

...............  4,698,000 4,032,000 5,658,000 +  16.5 — 17.0 49,621,000 47,136,000 +  5.3

................ 176,927,000 169,243,000 191,466,000 +  4.5 — 7.6 1,982,410,000 1,799,514,000 +  10.2

................ 30,695,000 27,343,000 33,942,000 +  12.3 -  9.6 355,835,000 327,261,000 +  8.7
West Virginia

................ 71,157,000 56,879,000 63,997,000 — 25.1 +  11.2 673,248,000 563,751,000 +  19.4

................ 20,064,000 18,710,000 22,934,000 — 7.2 — 12.5 227,201,000 203,192,000 +  11.8
North Carolina

................ 13,992,000 12,597,000 14,354,000 — 11.1 — 2.5 160,819,000 138,333,000 +  16.3

................ 62,151,000 58,678,000 69,039,000 — 5.9 — 10.0 728,359,000 655,224,000 +  11.2

................ 33,443,000 42,827,000 31,767,000 — 21.9 +  5.3 400,209,000 350,549,0001 +  14.2

................ 19,543,000 18,856,000 20,012,000 +  3.6 — 2.3 225,861,000 200,951,000 +  12.4

................ 48,742,000 38,407,000 41,425,000 +  26.9 +  17.7 473,741,000 390,173,000 +  21.4

................ 11,620,000 10,180,000 11,088,000 +  14.1 +  4.8 137,112,000 120,571,000 +  13.7

................ 45,534,000 40,027,000 48,841,000 +  13.8 -  6.8 504,611,000 458,977,000 +  9.9
South Carolina

................ 17,909,000 15,983,000 18,534,000 +  12.1 — 3.4 225,967,000 190,051,000 +  18.9
Columbia ..................................... ................ 31,228,000 28,235,000 32,479,000 +  10.6 — 3.9 351,083,000 317,801,000 +  10.5

................ 19,707,000 18,121,000 26,832,000 +  8.8 — 26.6 248,400,000 239,943,000 +  3.5
9,682,000 11,692,000 +  10.3 -  8.7 118,483,000 101,678,000 +  16.5

...............  $1,417,256,000 $1,271,937,000 $1,478,087,000 +  11.4 — 4.1 $15,710,892,000 $14,238,734,000 +  10.3
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D e b i t s  t o  I n d i v i d u a l  A c c o u n t s : Checks cashed against 
accounts of individuals, firms and corporations 'in the 
banks in 24 Fifth district cities in December 1937 showed 
a seasonal increase of $145,319,000, or 11.4  per cent, over 
aggregate debits in November 1937, but totaled $60,831,- 
000, or 4.1 per cent, less than debits reported for De
cember 1937. Last month was the first since December 
1933 in which debits in the 24 cities were less than debits 
in the corresponding month of the preceding year.

During the calendar year 1937, aggregate debits in the 
24 cities totaling $15,710,892,000 exceeded debits totaling 
$14,238,734,000 in 1936 by 10.3 per cent, every reporting 
city showing higher figures for the later year. Monthly 
debits figures in March exceeded those of the correspond
ing month in 1936 by 25.0 per cent, the largest percentage 
increase shown for any month in 1937, but from that 
time there was a steady decline to an increase of 6.9 per 
cent in August. The decline was checked temporarily in 
September, which gained 8.6 per cent in comparison with 
debits in September 1936, but the last three months wit
nessed further decreases to the 4.1 per cent decline in 
December.

BU SIN ESS CONDITIONS

E m p l o y m e n t : The number of persons gainfully em
ployed in Fifth district states appears to have declined 
by somewhat more than seasonal average since the middle 
of December, but the drop was less marked than in Oc
tober and November. A number of industries further 
cut operating time during the month under review, and 
workers in many plants were put on shorter hours. Coal 
mines produced less coal on a daily basis in December 
than in either November 1937 or December 1936. Shops 
of railroads reduced their employees in December, and 
textile mills and rayon manufacturing plants limited their 
output in an effort to lower inventories. Construction 
work declined in December probably more than is ac
counted for by seasonal trend. Reviewing 1937 as a whole, 
employment tended to become progressively better during 
the first part of the year, but leveled off in the summer 
and declined materially during the fall and early winter 
when construction costs rose too rapidly and industry 
found itself faced by large inventories and declining 
orders.

The following figures, compiled by the Bureau of Labor 
Statistics from records submitted by a large number of 
identical industries, show the trends of employment and 
payrolls in the Fifth district from November to De
cember I Percentage change from

Nov. to Dec. 1937
STATES In number In amount

on payroll of payroll
Maryland .......................................... — 3.3
D. of Columbia ............................... +  6.2

...................  -  0.1 -  1.2
West Virginia ................................. — 5.7
North Carolina ............................... — 3.0
South Carolina................................. — 7.5

C o m m e r c i a l  F a i l u r e s : Data on commercial failures,
compiled by Dun & Bradstreet, show more insolvencies 
and increased liabilities in both the Fifth district and the 
United States in December 1937 than in December 1936. 
Failures in the district increased 87.0 per cent in com
parison with 34.7 per cent in the United States, and the

district increase of 48.8 per cent in liabilities involved 
also made a worse comparison than the National increase 
of only 8.2 per cent.

Number of failures Total Liabilities
PERIODS District U. S. District U. S.

December 1937.....................  43 932 $ 357,000' $ 13,291,000
November 1937.....................  52 786 660,000 10,078,000
December 1936.....................  23 692 250,000 12,288,000

Year 1937............................. ........ 489 9,017 $4,673,000 $115,594,000
Year 1936............................. .........458 9,185 7,975,000 147,253,000

A u t o m o b i l e  N e w  C a r  R e g i s t r a t i o n s : Sales of new 
passenger automobiles in the Fifth district dropped fur
ther in December, and were 36.3 per cent below aggregate 
sales in December 1936. Total sales in 1937 exceeded 
sales in 1936 by 2.3 per cent, however, in spite of the 
large decline in November and December. Sales in eight 
of the twelve months of 1937 exceeded sales in the cor
responding months of 1936. The following figures on 
monthly and annual sales were reported by R. L. Polk & 
Company, of Detroit:

Registrations of New Passenger Cars

STATES Dec. Dec. Change 12 Months 12 Months Change
1937 1936 1937 1936

Maryland .......... 2,521 4,496 —43.9 46,371 44,228 +  4.8
D. of Col.............  1,470 2,818 —47.8 28,259 32,787 —13.8
Virginia ............ 3,064 4,443 —31.0 50,768 50,346 +  .8
West Va.............. 1,441 2,996 -51 .9  35,679 37,272 — 4.3
No. Carolina . . .  4,982 5,897 —15.5 55,341 49,364 +12.1
So. Carolina___  1,237 2,434 —49.2 26,959 24,020 +12.2

District .......... 14,715 23,084 —36.3 243,377 238,017 +  2.3

C o n s t r u c t i o n : Building permits issued in 31 Fifth dis
trict cities totaled 1,502 in December 1937, a decrease of
23.2 per cent in comparison with 1,956 permits issued in 
December 1936, and last month’s estimated valuation of 
$3,743,090 showed a decrease of 30.1 per cent under esti
mated value of $5,356,943 for permits issued in December
1936. During the year 1937, the 31 reporting cities issued 
permits for work totaling $88,792,436, an increase of
9.0 per cent over permits totaling $81,425,802 issued in
1936. Annual valuation figures for the reporting cities 
in 1937 and 1936 are shown in a table elsewhere in this 
Review.

Contract award figures for the Fifth district in De
cember 1937 totaled $19,372,100, a decrease of 2.6 per 
cent in comparison with awards totaling $19,880,500 in 
December 1936. Annual figures for Fifth district states, 
as reported by the F. W. Dodge Corporation, were as 
follows in 1937 and 1936:

Construction Contracts Awarded
STATES Year 1937 Year 1936 % Change

Maryland ..................................... $ 70,007,900 $ 52,113,300 +34.3
Dist. of Col................................... 65,444,400 55,314,500 +18.3
Virginia ....................................... 68,674,100 43,448,600 +58.1
West Virginia.............................  22,523,900 21,265,400 +  5.9
North Carolina .........................  55,740,600 51,789,600 +  7.6
South Carolina ...........................  34,039,300 32,271,700 +  5.5

District Totals .......................  $316,430,200 $256,203,100 +23.5

C o a l  M i n i n g  : Coal production in bituminous fields de
creased further in December and totaled only 36,226,000 
net tons, an unseasonal decline in comparison with 36,-
255,000 tons mined in November 1937 and 20.8 per cent 
less than 45,756,000 tons dug in December 1936. Pro
duction in the calendar year 1937 amounting to 440,265,-
000 tons exceeded 1936 production of 434,070,000 tons by
1.4 per cent. Hampton Roads ports shipped approxi
mately 21,470,409 tons during 1937, compared with 19,-
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897,878 tons shipped through the same ports in 1936. 
The report of the Bituminous Coal Commission for Janu
ary 8, 1938, listed production figures by states for Novem
ber 1937 and 1936 as follows:

Soft Coal Production in Tons
Percentage

STATES New. 1937 Nov. 1936 Change
West Virginia.........................  9,127,000 10,895,000 —16.2
Virginia ................................... 1,146,000 1,145,000 +  .1
Maryland „ ............................. 140,000 130,000 +  7.7

5th District .........................  10,413,000 12,170,000 —14.4
United States .....................  36,255,000 41,879,000 —13.4

R a y o n  : Deliveries by American producers of rayon yarn 
declined further in December from the low deliveries of 
November, while stocks of yarns held by producers rose. 
The industry operated at approximately 75 per cent of 
capacity in December. Based on data gathered by the 
National Rayon Weavers Association, the average rate 
of loom operation during December was abount 38 per 
cent of the August 1937 level, while shipments of rayon 
yarn to weavers totaled 35 per cent of August shipments. 
It is clear, therefore, that weavers are reducing yarn in
ventories and any increase in the demand for rayon will 
reflect back to manufacturers very quickly. The Rayon 
Organon index of yarn deliveries averaged 586 for 1937, 
based on average monthly deliveries in 1923-1925, the 
figure varying from a high of 720 in February to a low of 
242 in December. Stocks on hand at producing plants 
rose from one-tenth of a month’s supply in June to 2.5 
month’s supply in December.

C o t t o n  T e x t i l e s : Fifth district cotton mills continued 
to restrict operating time in December and consumption 
of cotton in the district declined to 208,695 bales, the 
lowest figure reported for any month since August 1935. 
Consumption in November 1937 was 243,550 bales, and 
in December 1936 was 318,430 bales. However, total 
consumption for the year 1937 of 3,513,067 bales set a 
new record and was 4.4 per cent above the previous rec
ord of 3,368,329 bales set in 1936. Mills are still strug
gling with excess inventories and a limited volume of 
orders from distributors. Early in January sales of un
finished cloth increased and were substantially above the 
curtailed mill output, and finished goods sales also in
creased moderately. Retail prices of textiles apparently 
declined considerably in December, reductions being es
pecially marked for piece goods and for home furnishings, 
including sheets and pillow cases. Consumption of cotton 
by states in the Fifth district in December 1937, Novem
ber 1937, and December 1936, in bales, is shown below:

MONTHS No. Carolina So. Carolina Virginia District

December 1937.........................  104,593 93,865 10,237 208,695
November 1937...........................  122,039 108,487 13,024 243,550
December 1936...........................  173,972 130,689 13,769 318,430

12 Months, 1937.........................  1,865,104 1,473,417 174,546 3,513,067
12 Months, 1936.........................  1,829,724 1,372,688 165,917 3,368,329

A report on spindle activity in November, released by 
the Bureau of the Census on December 21, shows South 
Carolina leading all states with an average of 342 hours of 
operation per spindle in place, Virginia averaging 289 
hours, and North Carolina 248 hours, all above the Na
tional average of 243 hours. South Carolina also led 
in total spindle hours of operation in November with 
1,948,055,807 hours, while North Carolina was second

with 1,497,044,672 hours, the two states accounting for 
53 per cent of the United States total of 6,482,657,746 
hours of operation.

C o t t o n  : Spot cotton prices on ten Southern markets 
slowly advanced during the past month, rising from an 
average of 8.22 cents per pound for middling grade up
land cotton on December 17 to 8.56 cents on January 14. 
The strength of the market appeared to be due to several 
factors, including favorable reports from clearance sales 
of cotton goods in the first half of January, a disposition 
on the part of the growers to hold and pledge cotton on 
Government loans, and inclusion of cotton in the Govern
ment’s curtailment program for 1938. World cotton 
production estimates for the 1937-1938 season have also 
been reduced, due to a revision downward in the Chinese 
crop. The Commodity Credit Corporation reported that
4,558,000 bales of the 1937 crop had been pledged on Gov
ernment loans through January 13. The destination of 
cotton exports from the United States changed radically 
since last year. Japan took 780,745 bales between August
1 and December 31, 1936, but took only 119,921 bales in 
the corresponding period ended December 31, 1937. On 
the other hand, exports to the United Kingdom rose from 
618,771 bales to 988,236 bales in the same periods, respec
tively, and exports to France, Italy, Germany and Belgium 
also rose materially.

Cotton Consumed and On Hand 
(Bales)

Dec.
1937

Dec. Aug. 1 to Dec. 31 
1936 This Year Last Year

Fifth district states:
Cotton consumed . 208,695 318,430 1,295,290 1,486,057

Cotton growing states:
Cotton consumed .................
Cotton on hand Dec. 31 in 

Consuming establishments . . 1,449,365 
Storage & Compresses.......... 11,791,287

United States:
Cotton consumed .................
Cotton on hand Dec. 31 in

Consuming establishments ..  1,7.18,352 
Storage & compresses .......... 11,867,457

373,298 578,327 2,258,777 2,658,255

1,723,155
7,705,309

433,058 694,841 2,650,558 3,176,502

2,005,556
7,786,860

Exports of cotton 751,001 593,860 3,184,766 2,896,802

T o b a c c o  M a r k e t i n g : Auction tobacco markets were 
closed in North Carolina and Virginia about ten days 
around Christmas, and most of the tobacco sold was of 
lower grade than that sold earlier in the season. Prices 
consequently dropped below those of November, and were 
also below December 1936 prices, but season average 
prices through December continued higher than a year 
earlier. Sales last month were as follows:

Producers’ Price
STATES Tobacco Sales, Pounds Per Hundred

Dec. 1937 Dec. 1936 1937 1936
North Carolina ................... 24,098,973 27,458,988 $17.79 $19.32
N. C. Season to 1 2 /3 1 ........ 554,727,722 422,628,418 24.81 22.73
Virginia (Flue-cured) ........ 11,694,740 15,745,031 16.89 19.80

(Fire-cured) ........ 3,684,778 4,330,729 9.89 11.62
(Burley) .............. 4,406,238 3,599,356 23.64 33.00
(Sun-cured) ........ 351,663 656,359' 8.89 12.54

Virginia, Total ................... 20,137,419 24,331,475 16.94 20.10
Va. season to 12/31 ............ 88,739,562 86,542,057 24.38 22.58

South Carolina, season 101,352,469 69,841,461 20.83 19.89

T o b a c c o  M a n u f a c t u r n g  : The Bureau of Internal Rev
enue reports tobacco products manufactured in December
1937 and 1936 as follows:
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Dec. 1937
Smoking and Chewing

Tobacco, Pounds .............. 21,300,061
Cigarettes, Number . , .......... 12,610,618,153
Cigars, Number .......................  336,161,499
Snuff, Pounds ...........................  3,399,738

Dec. 1936 % Change

23,356,275
13,245,526,043

371,231,298
2,945,278

— 4.8
— 9.4 
+  15.4

Total production of tobacco products in 1937 and 1936 
was as follows:

1937 1936 % Change
Smoking & Chewing

Tobacco, Pounds ______  300,924,240 309,589,530 — 2.8
Cigarettes, Number s ............  162,625,515,468 153,166,336,093 +  6.2
Cigars, Number . ................... 5,317,440,360 5,182,898,751 +  2.6
Snuff, Pounds .........................  36,934,140 38,099,956 — 3.1

V a l u a t i o n  o f  B u i l d i n g  P e r m it s  I s s u e d : 

c it ie s

Maryland 1937 1936
Baltimore ....................................  $18,194,512 $17,683,944
Cumberland . - .............................  508,040 501,288
Frederick ......................................  358,111 327,260
Hagerstown ............................... 475,475 474,230
Salisbury ..................................  531,298 556,645

Virginia
Danville ....................................... 757,967 845,667
Lynchburg < = ...............................  1,101,032 837,3'39
Norfolk .......................................  2,569,875 1,785,959
Petersburg . .................................  125,833 114,630
Portsmouth ...............................  399,282 284,416
Richmond . ................................... . 4,175,888 3,558,468
Roanoke r .....................................  2,208,743 70l8,166

West Virginia
Bluefield ......................................... 588,150 299,390
Charleston ................................. . 2,523,198 2,153,742
Clarksburg ............................... .. 538,617 707,425
Huntington - ............................. 1,280,706 1,500,160

North Carolina
Asheville ...................................  744,360 678,975
Charlotte ................................... . 3,513,708 2,741,170
Durham ...................................... . 2,296,741 1,895,226
Greensboro .................................... 2,121,214 1,843,517
High Point . ............................... . 745,922 592,782
Raleigh ......................... ............... 1,678,830 749,582
Rocky Mount . ............................ 450,126 369,704
Salisbury ..................... . . . 206,310 245,263
Winston-Salem ....................... . 2,117,205 1,498,993

South Carolina
Charleston ...............................  1,152,203 1,203,095
Columbia ............................... . 1,570,603 2,150,881
Greenville ................................. . 1,196,649 1,804,552
Rock Hill ......................................  381,990 469,325
Spartanburg ...........................  527,483 358,163

Dist. of Col.
Washington ................................ ,.____________33,752,365___________ 32,487,845

District Totals ................. ______________$88,792,436__________ $81,425,802
Note: Permit valuation figures for Washington do not include Federal 

Government building.

R e t a i l  T r a d e  i n  D e p a r t m e n t  S to r e s  :

Net Sales Net Sales Stocks Ratio Dec.
Dec. 1937 Jan. 1 to date Dec. 31, 1937 collections

comp, with compared with compared with to accounts
December same period Dec. 31 Nov. 30 outstanding

1936 last year 1936 1937 December 1
Richmond (3).. +  5.0 +  7.0 — 25.9 35.1
Baltimore (8) .. +  2.8 +  6.2 — 3.3 — 23.3 33.2
Washington (6) +  .2 +  .2 — 4.3 — 25.5 27.7
Other Cities (14) — .9 +  5.0 +  6.7 — 25.9 33.0

District (29) . +  i.o +  3.1 — 2.1 — 24.7 30.4
Same stores by
States, with 23
stores added:
Virginia (13).. +  5.2 +  7.1
West. Va. (8 ) ... -  6.4 +  6.4
No. Carolina (6) - 4.4 +  4.5
So. Carolina (10) — .1 +  8.8

District (52).. +  1.4 +  3.7

W h o l e s a l e  T r a d e , 56 F i r m s :

Ratio Dec. 
collections

Net Sales Net Sales Stocks
Dec. 1937 Jan. 1 to date Dec. 31, 1937 collections 

comp, with compared with compared with to accounts 
Dec. Nov. same period Dec. 31 Nov. 30 outstanding
1936 1937 last year 1936 1937 December 1

Groceries (21). — 1.9 — 2.2 +  7.9
Dry Goods (7) —23.7 —35.9 — 1,7
Shoes (6) ------—30.9 —50.0 +  3.4
Hardware (11) —14.7 —17.3 +15.0
Drugs (11) . . .  — 2.2 — 1.1 +  7.4

— 3.4 —10.9
+  37.3 — 12.3
+  5.0 +16.4
+  4.5 -  3.0
+  6.8 - 1.7

120.4
44.2
67.5
43.9
92.0

Note: All figures in Retail and Wholesale tables represent percentage 
changes except the collection ratios. Number of reporting firms shown in 
parentheses.

AGRICULTURAL STATISTICS

Production figures for all leading crops in the Fifth 
district were higher in 1937 than in 1936, and all crops 
except Irish potatoes produced more than the average 
for five base years 1928-1932. Prices, on the other hand, 
were lower for most crops in 1937, and cash returns to 
growers were not in proportion to production figures. To
bacco was the district’s most profitable crop, due to in
creased yield and slightly better prices for the leading 
type. A larger cotton crop brought materially lower cash 
returns, and the same was true of both Irish and sweet 
potatoes. The apple, hay, wheat and oats crops sold for 
more than the 1936 crops, but peanuts returned less. For 
the first time, the Department of Agriculture reports 
cash returns instead of farm values for 1937 crops. These 
new figures show how much money the growers have 
with which to pay expenses of all kinds and to purchase 
nonagricultural commodities. They include Government 
payments as well as money received from sales, but take 
no account of products used on the farms.
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CROPS Yrs. Maryland Virginia W. Virginia N. Carolina S. Carolina District

Corn (bus.) ................... ...........  1937 18,576,000 37,740,000 14,245,000 45,357,000 24,945,000 140,863,000
1936 18,396,000 30,014,000 11.560,000 43,475,000 22,005,000 125,450,000

Av. 1928-1932 14,431,000 30,388,000 11,054,000 38,415,000 20,240,000 114,528,000

Cotton (bales) ......... ............ 1937 41,000 775,000 1,025,000 1,841,000
1936 33,000 597,000 816,000 1,446,000

Av. 1928-1932 45,000 752,000 856,000 1,653,000

Tobacco (lbs.) ............. ............ 1937 25,200,000 104,421,000 2,590,000 593,745,000 106,275,000 832,231,000
1936 30,750,000 96,734,000 1,485,000 457,375,000 73,350,000 659,694,000

Av. 1928-1932 24,318,000- 98,400,000 4,224,000 469,135,000 75,918,000 671,995,000

Irish Potatoes (bus.) . .......... 1937 3,480,000 10,920,000 3,264,000 9,894,000 3,120,000 30,678,000
1936 2,940,000 7,380,000 1,920,000 5,772,000 1,800,000 19,812,000

Av. 1928-1932 3,339,000 14,328,000 3,445,000 7,540,000 2,748,000 31,400,000

Sweet Potatoes (bus.) ............ 1937 1,000,000 5,070,000 8,160,000 5,130,000 19,360,000
1936 1,200,000 4,366,000 7,560,000 4,845,000 17,971,000

Av. 1928-1932 1,299,000 4,270,000 7,141,000 4,648,000 17,358,000

Oats (bus.) ............... ..............  1937 1,083,000 1,680,000 1,520,000 4,830,000 10,076,000 19,189,000
1936 1,131,000 1,287,000 1,206,000 3,430,000 8,473,000 15,527,000

Av. 1928-1932 1,560,000 2,837,000 2,883,000 3,572,000 8,076,000 18,928,000

Wheat (bus.) ................ ............. 1937 9,044,000 9,720,000 2,736,000 5,817,000 1,416,000 28,733,000
1936 8,980,000 7,862,000 2,214,000 5,194,000 1,472,000 25,722,000

Av. 1928-1932 8,630,000 9,260,000 1,747,000 3,790,000 704,000 24,131,000

Hay (tons) ................... .............  1937 518,000 1,204,000 741,000 824,000 502,000 3,789,000
1936 327,000 587,000 508,000 680,000 424,000 2,526,000

Av. 1928-1932 448,000 868*000 639,000 571,000 255,000 2,781,000

Peanuts (lbs.) .......... ............ 1937 173,650,000 278,460,000 7,865,000 459,975,000
1936 152,280,000 250,800,000 8,160,000 411,240,000

Av. 1928-1932 148,324,000 223,450,000 8,760,000 380,534,000

Apples (bus.) ............ .............  1937 2,847,000 18,000,000 10,004,000 4,505,000 363,000 35,719,000
1936 2,014,000 8,500,000 4,395,000 1,890,000 245,000 17,044,000

Av. 1928-1932 2,067,000 13,116,000 6,837,000 3,199,000 254.000 25,473,000

Cash Income

$ 10,400,000 
9,650,000

$ 39,200,000 
52,580,000

$202,715,000
142,842,000

$ 14,600,000 
27,100,000

$ 3,675,000 
4,475,000

$ 604,000 
487,000

$ 20,450,000 
14,960,000

$ 4,455,000 
3,975,000

$ 13,525,000 
14,110,000

$ 16,000,000 
13,255,000

(Compiled January 21, 1938)

SUMMARY OF NATIONAL BUSINESS CONDITIONS
(Compiled by the Board of Governors of the Federal Reserve System)

Industrial output declined further in December and, according to prelimi
nary reports, showed little change in the first three weeks of January. Prices 
of raw materials, which had declined sharply in October and November, have 
been maintained since that time.

PRODUCTION
Volume of industrial production declined further in December and the 

Board’s seasonally adjusted index was at 84 percent of the 1923-1925 average 
as compared with 89 in November. The decline reflected chiefly a continued 
sharp curtailment of activity in the durable goods industries. Steel ingot pro
duction averaged about 26 percent of capacity, output of automobiles and 
plate glass was reduced considerably, and production of lumber and cement 
aiso declined. Total output of nondurable goods declined seasonally. There 
was a sharp decrease in output at silk mills, and cotton consumption declined 
further. At woolen mills and shoe factories, however, output was maintained, 

Index of physical volume of production, ad- following a considerable period of sharp decline. Activity at sugar refineries 
justed for seasonal variation, 1923-1925 average increased further. Mineral production in December, as in other recent months, 
=ioo. By months, January 1934 to December wag a \eY e\t Output of crude petroleum and bituminous coal declined

seasonally, while anthracite production increased somewhat.

IN D U ST R IAL  PRODUCTION
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h
F e d e r a l

R e s e r v e
D i s t r i c t

Federal Reserve Bank, Richmond, Va. February 28,1938

I N the Fifth Federal Reserve district the volume of Fed
eral Reserve notes in actual circulation continued to 

decline seasonally between the middle of January and the 
middle of February, and member banks further added to 
their reserve balances at the Reserve bank. Reporting 
member banks in leading cities reduced loans and dis
counts, and demand deposits declined proportionally. Time 
deposits, however, increased slightly during the past month 
in both reporting member banks and mutual savings banks. 
Debits to individual accounts figures, reflecting transac
tions through banks in 24 Fifth district cities, were more 
than seasonally below debits in December and showed a 
larger percentage decline in comparison with January 1937 
debits than the percentage decrease in any other month 
for several years. For the first time since the banking 
holiday in March 1933, every reporting city had lower 
debit figures in January 1938 than in the corresponding 
month of the preceding year.

Trade and industry is at a relatively low level in Janu
ary in most years, and this year the comparison with De
cember appears somewhat more adverse than usual. Em
ployment conditions on the whole grew worse, chiefly due 
to shortened hours with lower payrolls, notwithstanding 
favorable weather for outside work and less seasonal de
cline in employment of this nature than in average mid
winter. Commercial failures in both the Fifth district and 
the United States increased over December insolvencies, 
a seasonal result of pressure caused by year-end settle
ments. In comparison with January 1937 failures, the 
district in January 1938 showed a small decline in num
ber and an increase in liabilities involved, but compared 
more favorably with figures for the preceding year than 
the Nation in both number and liabilities. Sales of new 
automobiles in the district declined approximately 33 per 
cent from the December figures, and were 48 per cent 
lower than registrations in January last year. Construc
tion work provided for in building permits issued and con
tracts actually awarded in the district in January was in 
about the same volume as in December, but was substan
tially lower in estimated valuation than the work provided

for in January 1937. Coal production in January was 
materially lower than in either December or January last 
year, due chiefly to reduced use of fuel in industry. Cot
ton textile mills in the Fifth district operated in January 
at approximately the December level, and s h i p m e n t s  
roughly balanced production. Inventories of cotton goods 
in secondary hands are reported semi-officially to be sub
stantially lower than two or three months ago, and during 
the same period the mills have also lowered their manu
factured stocks to a moderate degree. Rayon manufac
turers shipped about a third more yarn in January than in 
December, but they did not restrict operations to as great 
an extent as cotton mills and their yarn stocks increased 
slightly during the month. Cotton prices advanced a little 
in late January and the first half of February, and mill 
margins of profit narrowed when cloth prices failed to 
reflect the cotton advance. Tobacco markets in North 
Carolina and Virginia operated in January, but the tobacco 
handled was lower in grade than earlier in the season and 
prices declined accordingly. Tobacco manufacturing de
clined in comparison with January 1937 figures for all 
products except chewing and smoking tobacco, but cigar
ette output exceeded that of December. Retail trade in 
January continued to hold up well in comparison with 
developments in other lines of trade, sales in Fifth district 
department stores slightly exceeding sales in January last 
year, and inventories in reporting stores averaging about 
5 per cent below inventories on January 31, 1937. There 
were no developments last month in agriculture, but un
usually warm weather in February advanced vegetation to 
a dangerous point if severe weather occurs later.

There follows a statistical 
scribed above:
Debits to individual accounts (24

cities) ............................................
No. of business failures, 5th district 
Liabilities in failures, 5th district.. 
Sales, 56 dept, stores, 5th district.. .  
Sales, 133 wholesale firms, 5th dist.. 
Registrations, new passenger autos. 
Value bldg. permits (31 cities)..... 
Value of contracts awarded, 5th dist. 
Cotton consumption, 5th dist. (bales) 
Soft coal mined, U. S. (tons)..........

summary of conditions de-
%

Jan. 1938_____ Jan. 1937 Change

$1,201,934,000
59

$ 719,000 
$ 7,291,464 
$ 9,110,000 

9,916 
$ 4,125,673 
$ 19,438,000 

216,303 
30,173,000

$1,359,793,000
61

$ 523,000 
$ 7,243,656 
$ 10,523,000 

19,188 
$ 5,672,717 
$ 28,647,900 

315,420 
40,940,000

—  11.6
— 3.3 
+  37.5 + .7
— 13.4
— 48.3
— 27.3
— 32.1
— 31.4
— 26.3
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t : Changes in items on the 
statement of the Federal Reserve Bank of Richmond be
tween the middle of January and the middle of February 
were seasonal. The circulation of Federal Reserve notes 
dropped by $7,577,000 as the return flow of currency con
tinued after the passing of the holiday season, and member 
bank reserve deposits rose by $3,801,000 during the month. 
Little change occurred in the bank's earning assets, dis
counts held and industrial advances declining $36,000 
and $52,000, respectively, while the portfolio of open 
market paper rose by $1,000. Cash reserves of the bank 
rose $1,593,000 between January 15 and February 15, 
and the ratio of cash reserves to note and deposit liabili
ties combined gained approximately a tenth of a point.

000 omitted
ITEMS Feb. 15 Jan. 15

1938 1938
E'iscounts held ..............................................  $ 523 $ 559
Open market paper ..................................... 24 23
Industrial advances ..................................... 1,707 1.759
Government securities ......................... • _136,297______136,297

Total earning assets ...............................  138,551 138,638
Circulation of Fed. Res. notes .................. 195,377 202,954
Members’ reserve deposits .........................  222,014 218,213
Cash reserves ................................................  307,930 306,337
Reserve ratio ................................................  69.81 69.68

No. of banks % of total
no. of banks

119 32.0
88 23.7
86 23.1
33 8.9
18 4.8
28 7.5

372 100.

February 16, 1938, figures showed three substantial 
changes in comparison with February 17, 1937, figures. 
Loans and discounts rose $13,846,000, but investment in 
securities dropped $45,087,000 during the year and de
mand deposits declined $19,738,000.

000 omitted
ITEMS Feb. 16 Jan. 12 Feb. 17

1938 1938 1937
Loans & discounts ................... ...................  $243,670 $251,281 $229,824
Investments in securities , , . ...................  384,528 389,379 429,615
Reserve bal. with F. R. bank .................. 136,854 137,296 132,401
Cash in vaults ........................... ...................  16,194 19,006 17,484
Demand deposits ....................... ...................  441,111 448,616 460,849
Time deposits .............................. .................... 195,731 194,702 196,852
Money borrowed ....................... ..............  0 0 0

D e b i t s  t o  I n d i v i d u a l A c c o u n t s  : The volume of checks

Feb. 15 
1937 

$ 4 
25 

2,548 
_2.33.417 

135,994 
1917,378 
211,325 
303,997 
69.90

E x c e s s  R e s e r v e s : A study of member bank reserves in 
the Fifth district has recently been made, covering the 
week ending January 14, 1938. In reserve cities, 11 Balti
more banks had excess reserves averaging 38 per cent of 
required reserves, 13 Washington banks 37 per cent, 5 
Richmond banks 17 per cent, and 4 Charlotte banks 15 per 
cent, an average excess for 33 reserve city banks of 32 per 
cent of required reserves. Country bank figures varied 
more widely, as indicated in the following table:

Percent of excess reserves 
to required reserves

Less than 10............................................
10 to 25 ..................................................
25 to 50 ..................................................
50 to 75 ..................................................
75 to 100 ................................................
100 or more ............................................

Total ..............................................

In addition, the 372 country banks had balances “due from 
domestic banks” totaling 182.4 per cent of required re
serves. These balances, combined with excess reserves at 
the Federal Reserve bank, were equal to more than 200 
per cent of required reserves. However, all balances with 
correspondent banks cannot be considered as equivalent 
to excess reserve, because they are not available in their 
entirety for transfer to the Federal Reserve bank.

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s  : Forty- 
one member banks in 12 leading Fifth district cities which 
regularly send weekly condition reports to the Reserve 
bank showed declines in all principal items except time 
deposits between the middle of January and the middle of 
February. Loans and discounts decreased $7,611,000 and 
demand deposits dropped $7,505,000. Investments in 
securities declined $4,851,000 during the month, and cash 
holdings in vaults were reduced by $2,812,000. Aggre
gate reserve balance of the 41 banks at the Reserve bank 
showed no more than a daily fluctuation, declining $442,- 
000 between January 12 and February 16. Time deposits 
showed a rise of $1,029,000.

drawn against accounts of individuals, firms and corpora
tions in the banks in 24 Fifth district cities in January
1938 was 15.2 per cent less than the aggregate of checks 
drawn in December 1937 and 11.6 per cent below the total 
for January last year. Every reporting city showed lower 
figures for last month than for either the preceding month 
or the corresponding month last year. The following per
centages show how debits in each month of the past year 
compared with debits in the corresponding month of the 
preceding year: January 1937 + 20.7 % ; February +  16.- 
0 % ; March +25.0% ; April + 19 .7 % ; May + 16 .5 % ; 
June +9.6% ; July + 8 .1% ; August +6.9% ; September 
+ 8.6 % ; October + 3 .5 % ; November + 2 .5 % ; Decem
ber —4 .1% ; January 1938 —11.6% . These figures il
lustrate the decline in the volume of business transacted 
by checks since the high point in March 1937 in compari
son with business a year earlier.

000 omitted
c itie s Jan. Dec. Jan. %  of Change

1938 , 1937 1937 Month Year
Maryland

Baltimore .......... $ 333,781 $ 402,105 $ 392,921 — 17.0 — 15.1
Cumberland . . . . 6,291 9,117 8,619 — 31.0 — 27.0
Hagerstown . . . . 7,538 8,682 8,459 — 13.2 — 10.9

Dist. of Col.
Washington 246,204 283,615 258,811 -13 .2 - 4.9

Virginia
Danville ........... 9,396 12,442 10,801 — 24.5 — 13.0
Lynchburg . . . . . 15,281 16,162 16,902 — 5.5 — 9.6
Newport News . 8,208 10,443 9,664 — 21.4 — 15.1
Norfolk .............. 48,509 56,604 52,493 — 14.3 — 7.6
Portsmouth . . . . 4,089 4,698 4,397 — 13.0 — 7.0
Richmond .......... 160,986 176,927 185,655 — 9.0 — 13.3
Roanoke . . . . . . . 24,308 30,695 31,093 — 20.8 — 21.8

West Virginia
Charleston ........ 49,657 71,157 51,676 — 30.2 — 3.9
Huntington . . . . 15,602 20,064 16,836 — 22.2 — 7.3

North Carolina
Asheville ............ 12,296 13,992 13,111 -12 .1 — 6.2
Charlotte .......... 51,749 62,151 62,113 — 16.7 — 16.7
Durham ............ 28,612 33,443 30,636 — 14.4 — 6.6
Greensboro ........ 17,571 19,543 19,647 — 10.1 — 10.6

39,959 48,742 45,736 — 18.0 — 12.6
Wilmington . . . . 10,196 11,620 11,459 -12 .3 — 11.0
Winston-Salem . 40,702 45,534 43,737 — 10.6 — 6.9

South Carolina
Charleston ........ 16,766 17,909 19,884 — 6.4 — 15.7
Columbia .......... 26,472 31,228 30,574 — 15.2 — 13.4
Greenville . . . . 18,707 19,707 23,947 — 5.1 — 21.9
Spartanburg . .. 9,054 10,676 10,622 — 15.2 -14 .8
District Totals . . $1,201,934 $1,417,256 $1,359,793 — 15.2 -11 .6

M u t u a l  S a v i n g s  B a n k  D e p o s i t s  : At the end of Janu
ary 1938, ten mutual savings banks in Baltimore had de
posits aggregating $219,551,305, an increase of 3/10ths 
of 1 per cent over deposits totaling $218,947,860 on De
cember 31, 1937, and a gain of 2.5 per cent over $214,- 
116,289 on deposit on January 31, 1937. Deposits at the 
end of January 1938 were the highest on record in the 
ten banks for the second successive month.
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BU SIN ESS CONDITIONS

E m p l o y m e n t  : Employment conditions did not improve 
in the Fifth district in January, but on the contrary there 
appears to have been some increase in workers laid off en
tirely and a greater reduction in payrolls through short
ened hours. The volume of construction work under way 
in January was about the same as in December, but was 
much below the January 1937 level. Coal output in Janu
ary was substantially below output in either December or 
last January. Textile mills and rayon plants operated at 
approximately the December rate, but a number of less 
important industries worked on sharply reduced schedules.

The following figures, compiled by the Bureau of Labor 
Statistics from records submitted by a large number of 
identical industries, show the trends of employment and 
payrolls in the Fifth district from December to January:

Percentage change from 
Dec. 1937 to Jan. 1938

STATES In number In amount
on payroll of payroll

Maryland ........................................ .....................  — 9.8 — 10.6
L’. of Columbia............................... .....................  —13.5 — 10.7
Virginia .......................................... .....................  — 4.3 — 9.2
West Virginia ............................... .....................  — 7.7 — 24.4
North Carolina ............................. .....................  — 2.2 — 4.3
South Carolina ............................... .....................  — 1.8 — 6.1

C o m m e r c i a l  F a i l u r e s  : Due to the pressure of year-end 
settlements, business failures usually rise in January, and 
in the Fifth district last month bankruptcies increased
37.2 per cent in number in comparison with December fail
ures, while aggregate liabilities involved rose by 101.4 
per cent. At the same time, bankruptcies in the United 
States rose in number by 41.6 per cent, but liabilities in
volved rose only 13.1 per cent. Fifth district insolvency 
figures in January 1938 for both number and liabilities 
compared more favorably than National figures with the 
corresponding data a year earlier. January 1938 failures 
in the Fifth district decreased 3.3 per cent in comparison 
with January 1937 insolvencies, while the United States 
showed an increase in number of 62.8 per cent. Further, 
Fifth district liability figures in January this year were 
only 37.5 per cent higher than liabilities in January 1937, 
while the United States showed a rise in liabilities of 73.6 
per cent during the year.

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

January, 1938 .....................  59 1,320 $ 719,000 $15,035,000
December 1937 ...................  43 932 357,000 13,291,000
January 1937 .....................  61 811 523,000 8,661,000

A u t o m o b i l e  N e w  C a r  R e g i s t r a t i o n s  : Sales of new 
passenger automobiles in January in the Fifth district de
clined nearly 33 per cent from sales in December, and 
were 48.3 per cent less than January 1937 sales. The de
cline in comparison with January a year ago was compara
tively uniform throughout the district, varying from a 
decrease of 40.1 per cent in Virginia sales to 51.8 per cent 
in North Carolina. Of the cars sold in January this year,
65.4 per cent were models of the three most popular makes, 
while 66.8 per cent of cars sold in January 1937 were of 
the same makes. The following figures on sales were re
ported by R. L. Polk & Company of Detroit:

Registrations of New Passenger Cars
STATES January 1938 January 1937 9c Change

Maryland ................................................. 1,648 3,373 —51.1
Dist. of Col............................................... 1,115 2,137 —47.8
Virginia ...................................................2,441 4,076 —40.1
West Virginia ..................... .................. 1,124 2,303 —51.2
North Carolina ................... .................. 2,404 4,991 —51.8
South Carolina ..................... .................. 1,184 ~_________ 2,308___________—48.7

Totals ......................... 9,916 19,188 —48.3

C o n s t r u c t i o n : New building provided for in permits 
issued and contracts awarded shows some signs of revival, 
but total figures continue much below the figures for the 
corresponding period a year ago. Building permits is
sued in January 1938 in 31 Fifth district cities totaled 
$4,125,673, a decrease of 27.3 per cent in comparison with 
permits issued in January 1937 totaling $5,672,717, but 
16 of the 31 cities reported higher figures for the later 
month. Baltimore and Washington, with a combined de
cline of 53.6 per cent, accounted for most of the district 
decrease. The five leading cities in order in value of per
mits issued last month were Washington, Charlotte, Balti
more, Norfolk and Richmond, the Charlotte and Norfolk 
figures being much larger than January 1937 figures.

Contract awards for all types of construction, both 
rural and urban, totaled $19,438,000 in the Fifth district 
in January 1938, a decrease of 32.1 per cent in comparison 
with awards totaling $28,647,900 in January 1937, ac
cording to figures collected by F. W. Dodge Corporation. 
Of last month's contracts, $4,587,000 represented resi
dential work, compared with $11,241,700 for this type of 
work in January 1937, a decrease this year of 59.2 per 
cent. Contract award figures include such projects as 
bridges, roads, dams and other engineering work as well 
as industrial, commercial and residential buildings.

C o a l  M i n i n g : Bituminous coal mines in the United 
States dug 30,173,000 net tons of coal in January 1938, 
compared with 36,226,000 tons in December 1937 and
40.940.000 tons in January last year. On a daily basis, 
output for January this year was 1,202,000 tons, against
1.393.000 tons in December and 1,631,000 tons in Janu
ary 1937. Hampton Roads ports shipped 1,829,430 tons 
between January 1 and February 5, 1938, compared with 
2,546,984 tons shipped through the same ports in the cor
responding period last year.

C o t t o n  T e x t i l e s : Mill activity increased somewhat in 
early January, but slackened again toward the end of the 
month when production began to exceed shipments and 
mill inventories increased. Indications are that stocks 
of cotton goods in finishing and garment manufacturing 
establishments, as well as in wholesale and retail channels, 
have decreased considerably during recent weeks. Prices 
of textile products have not advanced as much as cotton 
prices, and mill margins narrowed in late January and 
the first half of February. Consumption of cotton by 
states in the Fifth district in January 1938, December 1937 
and January 1937, in bales, is shown in the accompanying 
table:

MONTHS No. Carolina So. Carolina Virginia District
January 1938 ...........................  116,448 89,303 10,552 216,303
December 1937 .........................  104,593 93,865 10,237 208,695
January 1937 ...............................  174,415 127,699 13,306 315,420

Spindle activity in December declined to an average of 
214 hours per spindle in place for the United States as a 
whole. South Carolina led all states with 287 hours per 
spindle in place, and Virginia with 232 hours tied for 
seventh place and was above the National average, but 
North Carolina dropped to ninth place and below the aver
age with 2 11 hours per spindle. Total spindle hours of 
operation in December numbered 5,726,020,185 hours, of 
which the Carolinas and Virginia accounted for 3,058,102,- 
237 hours, or 53.4 per cent, although the three states con
tain only 46.4 per cent of spindles in place.
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R a y o n  : The Rayon Organon index of deliveries of yarn 
by manufacturers was 374 in January 1938, in comparison 
with 240 in December and 737 in January last year, the 
index being based on average monthly shipments in 1923- 
1925 as ICO. At the end of January rayon manufacturers 
held 2.8 months’ supply, based on average shipments in 
the past 12 months. According to the Organon, prices of 
yarn were materially reduced in December and January, 
placing rayon in a favorable bargaining position with 
other textile fibers. Weavers’ excess stocks of rayon 
woven goods, except highly seasonal lines, have been 
largely reduced by drastic liquidation of inventories in 
the past five months, and the trade expects that even a 
hand-to-mouth yarn buying policy over the next few 
months will continue to lift rayon deliveries from the ex
ceedingly low point reached in December.

C o t t o n  : Spot cotton prices on ten Southern markets 
advanced slowly but steadily during the last week in Janu
ary and the first half of February, and on February 11  
averaged 8.82 cents per pound for 7/8 inch staple, middling 
grade. The Commodity Credit Corporation received re
ports on a total of 4,936,000 bales of the 1937 crop 
pledged on Government loans through February 10. Ex
ports of cotton in January, while smaller than in December, 
exceeded January 1937 shipments abroad, and Japan came 
back into the market strongly for 108,584 bales after tak
ing only 119,921 bales between August 1 and December 
31, 1937. Japanese use of cotton has been reduced sub
stantially in the past year by Government regulations re
quiring the inclusion of rayon fibers in all cotton textiles, 
averaging about 10 to 15 per cent. Japan has become the 
leading manufacturer of rayon yarn, but has to import
COttOn. Cotton Consumed and On Hand

(Bales)
Jan. Jan. Aug.l to Jan. 31
1938 1937 This Year Last Year

Fifth district states:
Cotton consumed ................... 216,303 315,420 1.511,593 1,801,477

Cotton growing states:
Cotton consumed ................... 373,080 565,270 2,631,857 3,223,525
Cotton on hand Jan. 31 la

Consuming establishments . . 1,489,994 1,755,065
Storage & Compresses ----- . 11,684,083 6,689,943

United States:
Cotton consumed ................... 434,740 678,786 3,085,298 3,855,288
Cotton on hand Jan. 31 in

Consuming establishments . . 1,762,609 2,073,679
Storage & compresses ........ . 11,771,749 6,778,820

Exports of cotton ....................... 647,481 538,280 3,832,247 3,435,082

sold 51,710,788 pounds of relatively low grade tobacco. 
Prices declined as the end of the season* approached, as 
usual when growers sell the odds and ends of the crop. 
Sales last month and for the season to February 1 were as 
follows: '

Producer’s Tobacco Sales, Lbs. Price per Cwt. 
STATES Jan. 1938 Jan. 1937 1938 1937

North Carolina (Flue-cured) 17,625,606 11,438,188 $14.41 $16.73
(Burley) . .  3,005,494 1,055,180 19.27 39.59

North Carolina, Total ........ 20,631,100 12,493,368 15.09 18.65
N. C. Season to 1/31/38___  575,472,031 435,121,786 24.47 22.92
Virginia (Flue-cured) ........  12,519,845 10,116,549 $13.50 $18.06

(Fire-cured) ........  9,355,594 9,380.583 11.02 14.10
(Burley) ................ 7,841,406 3,652,790 17.13 33.90
(Sun-cured) ........  1,362,843 1,605,876 9.30 16.44

Virginia. Total .................... 31,079,688 24,755,798 13.48 18.79
Va. Season to 1/31/38 ........ 119,819,250 111.297,855 20.54 21.74
South Carolina, Season . . .  101,352,469 69,841,461 $20.83 $19.89

T o b a c c o  M a n u f a c t u r i n g  : The Bureau of Internal Rev
enue reports tobacco products manufactured in January 
1938 and 1937 as follows:

Smoking & Chewing 
Tobacco, Pounds 

Cigarettes, Number .
Cigars, Number ........
Snuff, Pounds ..........

Jan. 1938

23,354,516
13,058,452,906

328,574,263
2,925,067

Jan. 1937 %  Change

22,785,433
13,436,210,177

356,996,363
2,973,836

+  2.5
—  2.8
—  8.0
—  1.6

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s  :

Richmond (3) 
Baltimore (8) 
Washington (6) . 
Other Cities (15) 

District (30)

Same stores by States 
with 26 stores added:
Virginia (13) ............
West Virginia (9) . . .  
North Carolina (8) 
South Carolina (11) . 

District (56) ..........

Net Sales Stocks Ratio Jan.
Jan. 1938 Jan. 31, 1938 collections

comp, with compared with to accounts
January Jan.31 Dec. 31 outstanding

1937 1937 1937 January 1
+  8.7 +  7.8 — 7.1 33.0
+  .7 — 7.9 — 10.0 33.1
— 2.3 — 7.4 — 4.8 27.6
4* *1 +  2.8 — 3.0 29.8
+  .3

+  8.2 
+  13.7
— 3.2
— 7.1 
+  -7

— 4.9 — 6.8 30.2

W h o l e s a l e  T r a d e , 133 F i r m s :

T o b a c c o  M a r k e t i n g : Although most leaf tobacco was 
sold prior to the Christmas holidays, 14 markets in North 
Carolina and 18 in Virginia were open in January and

Net Sales Stocks Ratio Jan.
Jan. 1938 Jan. 31, 1938 collections

LINES comp, with compared with to accounts
Jan. Dec. Jan. 31 Dec. 31 outstanding
1937 1937 1937 1937 January 1

— 26.2 +  145.8 — 18.2 +  8.4 46.5
Drugs (14) ..................... — 3.4 — .5 +  3.1 +  4.8 93.6
Dry Goods (6) ................ — 28.4 +  1.2 — 3.6 +  14.2 42.3
Electrical Goods (28) — 28.9 — 42.2 +  15.4 +  -3 72.5
General Hardward (23). — 16.3 +  11.4 +  4.1 +  3.9 44.6
Groceries (20) ................ — 4.0 — 9.0 — .4 +  -3 109.3
Industrial Supplies (10) — 33.5 — 5.7 +  5.4 — 1.3 65.1
Plumbing & Heating (8) — 8.9 — 21.6 .0 +  6.2 56,8
Paper & Products (6). . — 13.8 — 3.0 +  4.9 +  4.9 57.4
Miscellaneous (13) ........ -  2.9 — 17.0 +  5.1 — 5.3 69.6

All Firms (133) ........ — 13.4 — 9.3 +  -8 +  3.5 63.0

Note: The wholesale trade figures are included through the courtesy of 
the Bureau of Foreign & Domestic Commerce. Only 81 of the 133 whole
sale firms reported on stocks, and 98 reported on receivables and collections.

(Compiled February 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h  r e s e r v e

F e d e r a l  nc ^  D i s t r i c t

Federal Reserve Bank, Richmond, Va. March 31,1938

O NLY an insignificant change in discounts at the 
Federal Reserve Bank of Richmond occurred be

tween February 15 and March 15, but there was a rise 
in the actual circulation of Federal Reserve notes, an 
unusual development at this season. Inquiries and ap
plications received indicate increased interest in industrial 
loans made by the Reserve bank direct to business for 
working capital. Member bank reserve deposits rose 
further during the past month. In reporting member 
banks, the only marked change in condition figures be
tween the middle of February and the middle of March 
was a substantial decline in demand deposits. On the 
other hand, time deposits showed a small increase in 
member banks during the month, but declined in mutual 
savings banks from the record high figure at the end of 
January. Debits to individual accounts in leading cities 
of the Fifth district continued the decline which began 
in the second half of 1937, and in February showed the 
largest percentage decrease in comparison with debits in 
the corresponding month of the preceding year of any 
month since the banking holiday.

All lines of business continued in the recession which 
developed last fall, and February showed few signs of 
improvement, but the recession appears to have leveled 
out since the turn of the year. Employment data show a 
larger number of idle workers than at any other time 
for a year or more, and shortened hours reduced pay
rolls in many industries which have not reduced numbers 
on the rolls materially. Bankruptcies in the Fifth dis
trict increased slightly in number and moderately in 
liabilities in comparison with the figures for February
1937, but the record of the Fifth district was better in 
both number and liabilities than the National record. 
Registrations of new automobiles in February fell 38.3 
per cent below the figures for February last year, but the 
record for last month was better than the one for January 
when a decline of 48.3 per cent was reported. Construc
tion continues to lag far below normal levels, although 
the estimated value of building permits issued in 31 Fifth 
district cities in February exceeded February 1937 valu
ation by 1.3 per cent. On the other hand, contracts actu

ally awarded for construction in the district last month 
totaled 33.3 per cent less than the aggregate amount of 
contracts awarded in February last year. Coal produc
tion declined further in February, both on a monthly and 
daily basis, in line with lessened demand for fuel from 
industry, and was approximately 36 per cent below pro
duction in the corresponding month in 1937. In cotton 
textiles, the rate of operations in February declined slight
ly from the January rate, and production exceeded sales, 
inventories at mills increasing after falling in January. 
Rayon manufacturers, on the contrary, increased ship
ments substantially over January shipments, and only a 
small increase in inventories occurred. Reports indicate 
that rayon weavers and knitters further reduced stocks on 
hand. Spot cotton prices rose during February but turned 
downward at the end of the month and continued to de
cline in the first half of March. Toward the end of Feb
ruary when spot cotton prices went above 9 cents per 
pound a considerable amount of cotton was withdrawn 
from Government loans and sold on the market. Tobacco 
sales in February were small, most markets having closed 
for the season. Producers of tobacco received approxi
mately $187,518,330 for the 1937 crop, an increase of 
$48,651,870, or 35 per cent, over $138,866,460 received 
for the 1936 crop. Retail trade in department stores in 
February declined about 1 per cent under February 1937 
sales, but held up better than most other lines of business. 
Stocks in department stores at the end of February aver
aged 8.4 per cent less than stocks a year earlier, and in 
most wholesale lines inventories were also somewhat lower 
this year.

There follows a statistical summary of conditions de
scribed above:

9/o
Feb. 1938 Feb. 1937 Change

Debits to individual accounts (24
cities) .......................................... .. $ 998,445,000 $1,145,612,000 —12.8

No. of busines failures, 5th district 45 44 +  2.3
Liabilities in failures, 5th district.. $ 491,000 $ 402,000 +22.1 
Sales, 53 dept, stores, 5th distrist... $ 7,228,625 $ 7,303,561 — 1.0 
Sales, 125 wholesale firms, 5th dist.. $ 8,583,000 $ 9,511,000 — 9.8 
Registrations, new passenger autos. 8,543 13,849 —38.3
Value bldg. permits (31 c ities)..... $ 7,218,914 $ 7,127,198 +  1.3 
Value of contracts awarded, 5th dist. $ 14,741,000 $ 22,103,000 —33.3 
Cotton consumption, 5th dist. (bales) 208,857 311,195 —32.9
Soft coal mined, U. S. (tons).......... 27,000,000 42,110,000 — 35.9
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000 omitted
Mar. 15 Feb. 15 Mar. 15

1938 1938 1937
$ 561 $ 523 $ 149

24 24 25
1,699 1,707 2,251

136,297 136,297 133,417
138,581 138.551 135,842
196,369 195,377 198,155
226,482 222,014 224,183
311,520 307,930 311,518
70.05 69.81 70.54

BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t : Discounts at the Federal 
Reserve Bank of Richmond rose by $38,000 between the 
middle of February and the middle of March, and on the 
latter date were $412,000 above discounts a year earlier. 
Industrial advances declined further by $8,000 during the 
month and $552,000 during the year, but interest in in
dustrial loans has recently increased. No change occurred 
in holdings of Government securities last month, but there 
was an increase of $2,880,000 during the year. Total 
earning assets rose $30,000 between February 15 and 
March 15, 1938, and $2,739,000 between March 15, 1937, 
and March 15, 1938. The actual circulation of Federal 
Reserve notes rose by $992,000 since the middle of Feb
ruary, an unseasonal development, but during the year 
the volume of Federal Reserve notes in actual circulation 
decreased by $1,786,000. Member bank reserve deposits 
continued to rise last month, increasing by $4,468,000, and 
on March 15 reserve balances exceeded those on March
15 last year by $2,299,000. Cash reserves of the Federal 
Reserve Bank of Richmond rose $3,590,000 during the 
past month, but were substantially the same as at mid- 
March 1937.

ITEMS

Discounts held ...........................
Open market paper...................
Industrial advances .................
Government securities ............

Total earning assets ............
Circulation of Fed. Res. notes. 
Members’ reserve deposits . . . .
Cash reserves ...........................
Reserve ratio .............................

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s : Condi
tion figures reported by 41 member banks in 12 Fifth 
district cities show two material changes during the past 
month. Between February 16 and March 16, both this 
year, investments in securities declined by $19,078,000, but 
nearly all of this drop occurred in one bank. At the same 
time, the reporting banks showed a decrease of $12,381,-
000 in demand deposits, a drop which was distributed 
rather evenly among the several institutions. Other 
changes in the statement between February 16 and March
16 were small, loans and time deposits rising while reserve 
balance at the Reserve bank and cash in vaults declined.

Between March 17, 1937, and March 16, 1938, loans 
and discounts in the 41 banks rose $10,567,000, but all 
other items declined. Holdings of securities decreased 
$48,528,000 during the year, and reserve balance at the 
reserve bank dropped $4,261,000. Deposits declined sub
stantially, demand deposits with a decrease of $33 ,933,000 
accounting for nearly all of it, time deposits falling only 
$324,000 during the year.

000 omitted
ITEMS Mar. 16 Feb. 16 Mar. 17

1938 1938 1937
Loans & discounts ....................................... $243,798 $243,670 $233,231
Investments in securities ...........................  365,449 384,528 413,977
Reserve bal. with F. R. bank............... 136,582 136,854 140,843
Cash in vaults .............................................  16,172 16,194 17,692
Demand deposits ........................................... 428,730 441,111 462,663
Time deposits ............................................... 196,189 195,731 196,513
Money borrowed ........................................... 0 0 0

M u t u a l  S a v i n g s  B a n k  D e p o s i t s  : Aggregate deposits 
in 10 mutual savings banks in Baltimore declined slightly 
during February, totaling $219,508,921 on February 28 in

comparison with the record figure of $219,551,305 on 
January 31, 1938, but continued higher than deposits a 
year earlier, which totaled $214,538,516 on February 28,
1937. Deposits in 4 of the 10 banks rose during Feb
ruary, but declined in 6 of them.

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s  : Checks cashed against 
depositors’ accounts in banks in 24 Fifth district cities in 
February 1938 decreased seasonally by 16.9 per cent from 
January debits, and also totaled 12.8 per cent less than 
debits in February 1937. Every reporting city returned 
lower figures for February 1938 than for January, and 
all except Portsmouth, Va., reported lower figures than 
for February 1937. The February decline in debits in 
comparison with February 1937 debits was larger on a 
percentage basis than in any other month since the bank
ing holiday, and reflects the decreased volume of general 
business activity this year.

000 omitted
CITIES Feb. Jan. Feb. % of Change

1938 1938 1937 Month Year
Maryland

Baltimore .......... $ 280,982 $ 333,781 $ 333,259 — 15.8 — 15.7
Cumberland 6,111 6,291 7,456 — 2.9 — 18.0
Hagerstown ----- 6,533 7,538 7,412 — 13.3 — 11.9

Dist. of Col.
Washington 207,524 246,204 236,526 -1 5 .7 — 12.3

Virginia
Danville . . . . . . . 6,660 9,396 9,097 — 29.1 — 26.8
Lynchburg ........ 12,421 15,281 13,437 — 18.7 — 7.6
Newport News . 7,477 8,208 8,819 — 8.9 — 15.2
Norfolk .............. 40,880 48,509 47,018 — 15.7 -13 .1
Portsmouth ___ 3,487 4,089 3,476 — 14.7 +  .3
Richmond .......... 123,049 160,984 131,888 — 23.6 — 6.7
Roanoke ............ 20,913 24,308 25,286 — 14.0 — 17.3

West Virginia
Charleston ........ 42,714 49,657 44,570 — 14.0 — 4.2
Huntington ___ 13,686 15,602 15,573 — 12.3 — 12.1

North Carolina
Asheville ............ 9,954 12,296 10,896 — 19.0 -  8.6
Charlotte .......... 45,096 51,749 54,915 — 12.9 — 17.9
Durham ............ 22,463 28,612 25,946 — 21.5 — 13.4
Greensboro ........ 15,170 17,571 17,540 — 13.7 — 13.5

33,544 39,959 35,768 — 16.1 -  6.2
Wilmington . . . . 9,148 10,196 10,137 — 10.3 — 9.8
Winston-Salem . 31,744 40,702 35,106 — 22.0 — 9.6

South Carolina
Charleston ........ 13,743 16,766 16,405 — 18.0 — 16.2
Columbia .......... 22,503 26,472 26,557 — 15.0 — 15.3
Greenville ........ 14,983 18,707 19,606 — 19.9 — 23.6
Spartanburg . . . 7,660 9,054 8,919 — 15.4 — 14.1
District Totals , - $ 998,445 $1,201,932 $1,145,612 — 16.9 — 12.8

BU SIN ESS CONDITIONS

E m p l o y m e n t : Conditions in employment in the Fifth 
district continue unsatisfactory, with many people idle and 
others working shortened hours. Conditions in Balti
more and in the Hampton Roads ports are apparently 
better than elsewhere, with conditions probably worse in 
coal mining sections of West Virginia and textile areas 
in the Carolinas. Construction work is giving employ
ment to only a portion of the workers in building trades, 
and unskilled labor finds it especially hard to secure work. 
The following figures, compiled by the Bureau of Labor 
Statistics from records submitted by a large number of 
identical industries, show the trends of employment and 
payrolls in the Fifth district from January to February:

Percentage change from 
Jan. 1938 to Feb. 1938

STATES In number In amount
on payroll of payroll

Maryland ................................................................  + 1 * 7  +  .2
D. of Columbia ....................................................  4-1*0 -f- 1-0
Virginia .................................................................. 4* *4 +- 3.7
West Virginia ......................................................  4- 2.1 +  8.6
North Carolina ....................................................  — .6 -j- 4.5
South Carolina ......................................................  +  .1 + 2 . 0
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C o m m e r c i a l  F a i l u r e s : Bankruptcies in both the Fifth 
district and the United States declined seasonally in Feb
ruary in comparison with January, when year-end settle
ments usually cause a rise in failures, but the February 
record this year was worse than the February 1937 record. 
The number of insolvencies rose 2.3 per cent in the 
district and 48.5 per cent in the Nation in February 1938 
over those in February 1937, and liabilities involved in 
failures rose 22.1 per cent in the district and 36.7 per 
cent in the Nation. The Fifth district showed the smallest 
percentage increase in number of failures of all the twelve 
Federal Reserve districts, but five districts reported a 
better record on liabilities involved. Dun & Bradstreet 
insolvency figures are as follows:

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

February 1938 ....................  45 1,071 $ 491,000 $13,359,000
January 1938 ...................... 49 1,320 719,000 15,035,000
February 1937 ...................... 44 721 402,000 9,771,000
2 Months, 1938 ..................  104 2,391 $1,210,000 $28,394,000
2 Months, 1937 ..................  105 1,532 925,000 18,432,000

A utomobile N ew Car R egistrations: Automobile sales 
in February continued to lag far behind sales a year 
earlier, but the comparison in February with the corre
sponding month of 1937 was better than the comparison 
in January. Last .month sales of new passenger cars in 
the Fifth district declined 38.3 per cent from the number 
sold in February 1937. Virginia made the best record 
with a decline of 30.7 per cent, while South Carolina with 
a decrease o f 44.3 per cent showed the largest drop. 
January registrations of new cars declined 48.3 per cent 
from January 1937 registrations, giving a combined de
crease for the first two months of 1938 of 44.1 per cent. 
The following registration figures for new passenger cars 
were furnished by R. L. Polk & Co., of Detroit:

Registrations of New Passenger Cars
% %

s t a t e s Feb. Feb. Change 2 Months 2 Months Change
1938 1937 1938 1937

Maryland ......... 1,512 2,341 — 35.4 3,160 5,714 — 44.7
D. of Col............. 1,063 1,880 — 43.5 2,178 4,017 — 45.8
Virginia ........... 2,023 2,921 — 30.7 4,464 6,997 — 36.2
West Virginia . . 1,015 1,664 — 39.0 2,139 3,967 — 46.1
No. Carolina . . . 1,825 3,060 — 40.4 4,229 8,051 — 47.5
So. Carolina----- 1,105 1,983 — 44.3 2,289 4,291 — 46.7

District ....... 8,543 13,849 — 38.3 18,459 33,037 — 44.1

C o n s t r u c t i o n : Building permits issued in 31 Fifth dis
trict cities in February 1938 numbered 1,807, with esti
mated valuation of $7,218,914, compared with 2,101 per
mits issued in February 1937, valued at $7,127,198, a 
decrease of 14.0 per cent in number of permits but an 
increase of 1.3 per cent in valuation in the 1938 month. 
However, the increase in valuation is chiefly accounted 
for by a rise of 114  per cent in Baltimore, where one 
permit for a group of apartments was issued for more 
than $1,000,000. Other large increases in valuation figures 
were reported for Charleston, W. Va., High Point, N. C., 
and Columbia, S. C. The five highest valuation figures 
for February were reported as follows: Baltimore $3,- 
339,507, Washington $1,396,435, Charleston, W. Va. 
$452,706, Richmond $282,379, and Columbia, S. C. 
$248,965.

Contracts actually awarded for all types of construction 
work in the Fifth district in February totaled only 
$14,741,000, according to figures collected by the F. W. 
Dodge Corporation. Last year February contract awards

totaled $22,103,000. February 1938 figures therefore 
show a decline of 33.3 per cent. Of the February con
tract awards this year, 39.2 per cent represented resi
dential construction, compared with 40.3 per cent in 
February last year.

Contract award figures are now available by States for 
January 1938 and 1937, and are as follows:

Construction Contracts Awarded
STATES Jan. 1938 Jan. 1937 % Change

Maryland ................................. $ 2,935,000 $ 8,978,000 — 67.3
Dist. of Col................................  1,565,000 3,650,000 — 57.1
Virginia ................................... 8,736,000 6,710,000 +  30.2
West Virginia .......................... 1,684,000 760,000 +121.6
North Carolina ........................ 2,839,000 5,046,000 — 43.7
South Carolina ........................ 1,921,000 7,586,000 — 74.7

Fifth District......................- $19,680,000 $32,730,000 — 39.9

C o a l  M i n i n g : Bituminous coal production declined 
further in February and was 35.9 per cent below Feb
ruary 1937 output. Coal mined in February 1938 in the 
United States totaled 27,000,000 net tons, compared with
30.880.000 tons in January 1938 and 42,110,000 tons in 
February 1937. Total production of bituminous coal 
during the present coal year to the latest available date— 
April 1 , 1937, to March 12, 1938—amounting to 381,-
141.000 net tons shows a decrease of 11.3 per cent from
429.738.000 tons dug during the corresponding period of 
the 1936-1937 season. Shipments of coal through Hamp
ton Roads ports totaled 3,561,288 tons from January 1,
1938, to March 12, 1938, a decrease of 29.2 per cent 
from 5,032,305 tons shipped through the same ports in 
the corresponding period ended March 13, 1937.

C o t t o n  T e x t i l e s : There was little change in the rate 
of operations in cotton textile mills in the Fifth district 
in February and early March, but the slight change noted 
was downward. Trade reports indicate that sales of un
finished cloth did not equal production during most of 
February and the first half of March, and mill stocks con
sequently increased again after declining in January. 
Prices of textiles sagged further in early March, and 
mill margins narrowed somewhat. Consumption of cotton 
by States in the Fifth district in February 1938, January
1938, and February 1937, in bales, is shown in the accom
panying table:

MONTHS No. Carolina So. Carolina Virginia District
February 1938 ........................ 112,662 86,242 9,953 208,857
January 1938 ...........................  116,448 89,303 10,552 216,303
February 1937 .......................... 171,997 125,472 13,726 311,196
2 Months, 1938 ........................ 229,110 175,545 20,505 425,160
2 Months, 1937 ........................  346,412 253,171 27,032 626,615

Spindle activity in January was the same as in Decem
ber, an average of 214 hours per spindle in place for the 
United States as a whole. However, South Carolina with 
an average of 272 hours dropped from first to third place 
among the cotton manufacturing states, while Virginia 
with 231 hours was seventh and North Carolina with 217 
hours was eighth. Both South Carolina and Virginia 
showed lower figures for January than for December, but 
North Carolina hours of operation rose slightly in the 
later month. Total spindle hours of operation in January 
numbered 5,682,452,696 hours, of which the Carolinas and 
Virginia accounted for 3,012,465,647 hours, or 53 per 
cent, compared with 53.4 per cent in December 1937.
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R a y o n  : The Rayon Organon index of deliveries of 
rayon yarn by manufacturers £o weavers and knitters rose 
from 240 in December through 372 in January to 493 
in February, but shipments in February were far below 
those of February last year when the index stood at 721. 
These figures are based on average monthly shipments in 
1923-1925 as 100. Inventories of yarn rose slightly dur
ing February, in spite of sharply increased shipments, and 
the supply on hand at the end of the month represented 3 
months’ requirements compared with 2.8 months’ supply 
on hand at the end of January. Reports indicate that 
rayon grey goods and finished goods continued to decline 
in February, the increased shipments of yarn during the 
month having been used to meet current requirements. 
Loom activity showed substantial increase during Feb
ruary, and at the middle of the month reached the highest 
point since last October in most constructions.

C o t t o n : Spot cotton prices advanced during February 
and middling grade upland cotton averaged 9.20 cents per 
pound on ten Southern markets on February 25, but after 
that date the price weakened and gradually declined to 
an average of 8.58 cents on March 18, a decrease of ap
proximately $3 per bale. While the price was above 9 
cents some cotton was withdrawn from Government loan 
stocks and sold by the growers. The Commodity Credit 
Corporatibn reports that about 5,112,000 bales from the 
1937 crop were pledged on Government loans through 
March 18, of which 114,000 bales had been repossessed 
by producers for sale on the market. Consumption of 
cotton in American mills in February was the lowest for 
any month since July 1935, and exports were also low. 
Japan again led in cotton taken with 107,878 bales, the 
United Kingdom ranking second with 97,610 bales.

Cotton Consumed and On Hand 
(Bales)

Fifth district states:
Cotton consumed .................

Cotton growing states:
Cotton consumed .................
Cotton on hand Feb. 28 in 

Consuming establishments
Storage & Compresses-----

United States:
Cotton consumed .........
Cotton on hand Feb. 28 in 

Consuming establishments 
Storage & Compresses . . .  

Exports of cotton .............

Feb. Feb.
1938 1937

208,857 311,195

360,558 555,118
1,529,373 1,723,964

11,565,954 5,851,494

427,528 665,677
1,814,997 2,061,120

11,655,837 5,961,745
398,744 486,411

Aug. 1 to Feb. 28 
This Year Last Year

2,992,415 3,778,643

3,512,826 4,520,965

4,230,991 3,921,493

having closed prior to or early in that month. However, 
a few markets in Virginia did not close until the second 
week in March, and therefore total sales figures for the 
1937-1938 season are not yet available. On the basis of 
sales made to the end of February, cash receipts by 
tobacco growers from the 1937 crop were approximately 
as follows, in comparison with receipts from the 1936 
crop:

STATES 1937-1938 1936-1937 % Increase
North Carolina ............... $141,056,845 $100,132,806 41
South Carolina ...............  21,112,830 13,890,189 52
Virginia .......................... 25,348,655________24,843,465_______2_

3 States ......................  $187,518,330 $138,866,460 35

T o b a c c o  M a n u f a c t u r i n g : The Bureau of Internal 
Revenue reports tobacco products manufactured in Feb
ruary 1938 and 1937 as follows:

Feb. 1938 Feb. 1937 <
Smoking & Chewing

Tobacco, Pounds .............  22,239,585 23,518,835
Cigarettes, Number ............... 11,492,025,877 12,328,242,420
Cigars, Number ......................  338,887,418 362,935,056
Snuff, Pounds ........................  2,837,798 2,924,683

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

>Change
— 5.4
—  6.8 
—  6.6 
— 3.0

Richmond (3) 
Baltimore (8) 
Washington (6) 
Other Cities (13) 

District (30) .
Same stores by 
States, with 23 
stores added: 
Virginia (11). . .  
West Va. (9 ) ... 
No. Carolina (7) 
So. Carolina (11) 

District (53)..

Net Sales Net Sales Stocks Batio Feb.
Feb. 1938 Jan. 1 to date Feb. 28, 1938 collections
comp, with compared with compared with to accounts
February same period Feb. 38 Jan. 31 outstanding

1937 last year 1937 1938 February 1
+  11.5 +  10.1 +  3.5 +  4.8 30.1
— 4.5 — 1.8 — 9.8 +11.8 30.3
— 1.2 — 1.7 — 11.6 +  8.8 26.1
— 6.6 — 3.4 — 2.4 +10.7 26.6
— 1.3 — .5 — 8.4 +  9.6 27.9

+  9.5
— 3.8
— 4.8
— .9
—  1.0

+  8.9
+  2.9
— 3.7
— 3.7
—  .2

W h o l e s a l e  T r a d e , 125 F i r m s :

Net Sales Stocks Ratio Feb.
Feb. 1938 Febc 28, 1938 collections

comp. with compared with to accounts
Feb. Jan. Feb. 28 Jan 31 outstanding
1937 1938 1937 1938 February 1

— 15.7 +  65.7 — 19.6 — 2.1 40.8
— 10.0 — 11.1 +  -5 +  1.5 93.2
— 13.5 — 1.0 — 14.5 0.0 38.7
— 25.2 +  8.9 +  14.7 +  1.5 82.1
— 5.3 — 4.9 -  9.1 — 3.1 93.2
— 6.8 — 9.9 +  4.4 +  2.2 45.6
— 30.8 — 2.0 — 4.1 — 2.9 63.9
— 12.3 — 8.9 — 27.8 — 22.1 48.1
— 15.9 -  3.8 +  7.6 +  4.1 61.5
+  5.4 -  1.8 +  1.1 -  4.1 60.9
— 9.8 +  .9 -  5.6 — 2.1 60.3

T o b a c c o  M a r k e t i n g : Only a little tobacco was sold 
during February in the Fifth district, most of the markets

LINES

Shoes (4)

Elec. Goods (20) ...........
Groceries (23) .................
Gen. Hardware (21) . . . .
Indus. Supplies (11) -----
Plumbing & Heating (9)
Paper & Products (6)..
Miscellaneous (11) .........

All Firms (125) .........
Note: The wholesale trade figures are included through the courtesy of 

the Bureau of Foreign & Domestic Commerce. Only 97 of the 125 whole
sale firms reported on receivables and collections, and only 76 on stocks.

L iv e  S t o c k  o n  F a r m s , J a n u a r y  1, 1938 a n d  1937:

KINDS Maryland Virginia W. Virginia No. Carolina So. Carolina District u. a
Horses & colts........... 1938

1937
80,000
81,000

167.000
167.000

96.000
96.000

69.000
69.000

20,000
20,000

432.000
433.000

11.1163.000
11.445.000

Mules & mule colts.. ,,1938 
1937

28,000
28,000

94.000
96.000

12,000
12,000!

305.000
301.000

187.000
189.000

626,000
626,000

4,477,0*00
4,571,000

Cattle & calves......... ., ..1938 
1937

310.000
307.000

869.000
852.000

588.000
576.0001

638.000
651.000

352.000
374.000

2,757,000
2,760̂ 000

<65,930,000
66,448,000

Sheep & lambs........... , , ,1938 
1937

81,000
84,000

391.000
395.000

552.000
547.000

62,000
62,000

11,000
11,(000

1.097.000
1.099.000

52.918.000
52.588.000

Hogg & pigs...................1938
1937

191.000
184.000

663.000
663.000

209.000
213.000

1.133.000
1.111.000

540.000
550.000

2.736.000
2.721.000

44 4̂18,000
42,948,000

(Compiled March 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F , F T H  A - ' ' ' v r dS  R E S E R V E  
F e d e r a l   " 4  D i s t r i c t

Federal Reserve Bank, Richmond, Va. April 30, 1938

B U SIN ESS in the Fifth Federal Reserve district in 
March and the first half of April showed some sea

sonal advance over the preceding month, but the rise was 
less than normally occurs and the volume of trade and 
industrial activity continued far below the level in the 
spring of 1937. Preliminary reports indicate that retail 
trade in department stores in the first half of April ex
ceeded sales in the corresponding period last year, due to 
the later Easter this year, but sales in March were 13 per 
cent below March 1937 sales, and total sales in the first 
quarter of 1938 fell nearly 6 per cent below sales in the 
first quarter last year. At the Federal Reserve Bank of 
Richmond discounts rose sharply between the middle of 
March and the middle of April, but are still small, Gov
ernment security holdings further increased, and cash 
reserves also rose, while the circulation of Federal Reserve 
notes and member bank reserve deposits declined. Mem
ber banks in 12  leading cities reported lower loans and 
discounts at the middle of April than a month earlier, but 
all other principal items on the statement increased, invest
ments in securities and demand deposits registering the 
largest gains. Debits to individual accounts figures, re
flecting transactions through the banks in twenty-four 
Fifth district cities, increased seasonally by 17.6 per cent 
in March over February, due to income tax payments and 
a longer month in March, but declined 13.7 per cent in 
comparison with debits in March 1937. Employment con
ditions on the whole became more unsatisfactory around 
the middle of April, chiefly due to further curtailment in 
textile mills and coal mines, and failure of construction to 
advance normally with the advent of spring weather. 
Registration figures of new passenger automobiles sold in 
March continued to run only a little more than half the
1937 figures for the corresponding month, but showed a 
seasonal increase over February registrations. Construc
tion work provided for in building permits issued in the 
Fifth district in March showed materially less than the 
usual seasonal advance over permits issued in February, 
and was 22 per cent below the volume of work provided

for in March 1937 permits. Contracts actually awarded 
in March made a more favorable comparison, the total of 
$24,070,000 giving a decline of only 1.2 per cent below 
contracts totaling $24,371,000 awarded in March 1937. 
Bituminous coal production declined 12.4 per cent in 
March from the February level, and amounted to only a 
little more than half the March 1937 output. Cotton tex
tile mills operated in March and the first half of April 
at about the same rate as in other recent months, but at 
mid-April a decided trend toward further curtailment set 
in and some mills closed entirely. Rayon shipments on a 
daily basis to weavers and knitters also dropped below the 
February level, but total shipments in the longer month 
exceeded the poundage shipped in February. Inventories 
at rayon manufacturing plants rose slightly during March, 
but rayon weavers continued to operate on a hand-to-mouth 
basis and somewhat further reduced surplus stocks. Spot 
cotton prices tended to recede between the middle of 
March and the second week in April, but then turned 
upward and advanced to an average of 8.95 cents on April
14 for middling grade upland cotton on Southern spot 
markets. Tobacco manufacturing showed conflicting 
trends in March, cigarette and snuff output exceeding the 
March 1937 figures while cigars and smoking tobacco de
clined. Wholesale trade in March was generally below the 
March 1937 level. In agriculture, farmers have made 
good progress with spring preparation of land, fall sown 
crops are in fair condition, and the weather on the whole 
has been favorable for fruit prospects.

There follows a statistical summary of conditions de
scribed above:

%
March 1938 March 1937 Change

Debits to individual accounts <24
cities') ......................................... $1,174,478,000 $1,360,170,000 — 13.7

No. of business failures, 5th dist... 50 53 — 5.7
Liabilities in failures, 5th dist.... $ 823,000 $ 359,000 ’ 4-129.0
Sales, 55 dept, stores, 5th dist.........  $ 9,507,957 $ 11,027,862 — 13.8
Sales, 146 wholesale firms, 5th dist. $ 10,718,000 $ 12,649,000 — 15.3
Registrations, new passenger autos. 12,500 23,711 — 47.3
Value Bldg. permits (31 cities)-----  $ 7,531,432 $ 9,692,773 — 22.3
Value contracts awarded, 5th dist. $ 24,070,000 $ 24,371,000 — 1,2
Cotton consumption, 5th dist. (bales) 251,149 358,117 — 29.9
Soft Coal mined, U. S. (tons)........  26,800,000 51,315,000 — 47.8
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BANKING CONDITIONS

R e s e r v e  B a n k  S t a t e m e n t : Discounts at the Federal 
Reserve Bank of Richmond rose $522,000 between March
15 and April 15 this year, and on the latter date were 
$669,000 higher than discounts a year earlier. Industrial 
advances for working capital rose between the middle of 
March and the middle of April by $43,000 after a steady 
decline for the past two years. Inquiries about industrial 
loans have recently increased. Government security hold
ings of the Richmond Reserve bank rose by $3,682,000 
last month, and on April 15 totaled $8,370,000 above hold
ings on April 15, 1937. Total earning assets rose by 
$4,247,000 during the month, and by $8,587,000 in the 
past year. Federal Reserve notes in actual circulation 
declined by $2,945,000 between the middle of March and 
the middle of April, and also dropped by $2,767,000 in 
comparison with circulation outstanding at mid-April last 
year. There was a decline of $11,745,000 in member 
bank reserve deposits at the Federal Reserve Bank of 
Richmond between March 15 and April 15, but on the 
latter date reserve balances were slightly higher than a 
year earlier. The several changes mentioned, with an in
crease of $45,884,000 in the Treasurer’s balance, raised 
the cash reserves of the Richmond bank by $28,597,000 
during the past month and carried them $42,991,000 above 
cash reserves on April 15, 1937.

000 omitted
ITEMS Apr. 15 Mar. 15 Apr. 15

1938 1938 1937
Discounts held ............................................ . $ 1,083 $ 561 $ 414
Open market paper ................................... 24 24 25
Industrial advances ................................... 1,742 1,699 2,193
Government securities ............................. 139,979 136,297 131,609

Total earning assets ............................. . 142,828 138,581 134,241
Circulation of Fed, Res. notes ................ 193,424 196,369 196,191
Members’ reserve deposits ..................... 214,737 226,482 213,880
Cash reserves ............................................ . 840,117 311,520 297,126
Reserve ratio .............................................. 71.51 70.05 69.85

S t a t e m e n t  o f  41 R e p o r t i n g M e m b e r B a n k s  : Forty-
one regularly reporting member banks in 12 Fifth dis
trict cities decreased loans and discounts by $3,075,000 
between March 16 and April 13, 1938, but all other im
portant items on the composite statement increased. In
vestments in securities rose by $8,006,000, reserve balances 
at the Federal Reserve bank increased by $2,824,000, and 
cash in vaults rose by $3,646,000. At the same time de
posits rose materially, demand deposits gaining $6,426,000 
and time deposits increasing by $1,990,000. In compari
son with the figures a year earlier, on April 14, 1937, 
figures for April 13, 1938, show a slight increase in loans 
and discounts, a rise of $10,780,000 in aggregate reserve 
balance with the Reserve bank, and a gain of $1,096,000 in 
time deposits, but investments in securities declined by 
$16,815,000 during the year, cash in vaults dropped a lit
tle, and demand deposits decreased by $35,057,000.

000 omitted
ITEMS Apr. 13 Mar. 16 Apr. 14

1938 1938 1937
Loans & discounts ................................. $243,798 $240,365
Investments in securities ..................... 373,455 365,449 390,270
Reserve bal. with Fed. Res. bank 139,406 136,582 128,626
Cash in vaults ......................................... 16,172 19,837
Demand deposits ..................................... 428,730 470,730
Time deposits .......................................... 196,189 197,083
Money borrowed .................................... 0 0

M u t u a l  S a v i n g s  B a n k  D e p o s i t s  : Deposits in ten mu
tual savings banks in Baltimore reached a new high level 
at the end of March, totaling $219,742,124 in comparison 
with the former record of $219,551,305 in deposits at the 
end of January this year. Last month’s total compared 
with deposits aggregating $219,508,921 on February 28,
1938, and $215,369,008 on March 31, 1937.

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s : Debits to individual, 
firm and corporation accounts in the banks of twenty-four 
Fifth district cities totaling $1,174,478,000 in March 1938 
showed an increase of $176,033,000, or 17.6 per cent, over 
debits in the preceding month of February this year, but 
declined $185,692,000, or 13.7 per cent, in comparison 
with debits in March 1937. The increase during the past 
month, which was seasonal, was caused by income tax 
payments in March and three extra days in the month, 
while the decrease in comparison with March 1937 debits 
was due to a decline in the volume of trade and industry 
this year. Every reporting city showed larger figures for 
March 1938 than for February, but all except Raleigh re
ported lower figures than for March last year. Raleigh 
also made the largest gain in debits last month over those 
for February.

000 omitted
CITIES Mar. Feb. Mar. % of Change

1938 1938 1937 Month Year
Maryland

Baltimore . . . . . . $ 337,581 $ 280,982 $ 385,316 +20.1 — 12.4
Cumberland 7,148 6,111 9,549 +  17.0 — 25.1
Hagerstown . . . . 8,348 6,533 9,121 +  27.8 — 8.5

Dist. of Col.
Washington 245,401 207,524 286,123 +  18.3 — 14.2

Virginia
Danville ............ 7,224 6,660 9,392 +  8.5 — 23.1
Lynchburg ........ 13,856 12,421 15,636 +  11.6 — 11.4
Newport News . 8,101 7,477 10,120 +  8.3 — 20.0
Norfolk .............. 45,823 40,880 56,324 +  12.1 — 18.6
Portsmouth . . . . 3,991 3,487 4,211 +  14.5 — 5.2
Richmond .......... 138,751 123,049 153,981 +  12.8 — 9.9
Roanoke ............ 23,097 20,913 30,122 +  10.4 — 23.3

West Virginia
Charleston ........ 47,172 42,714 54,988 +  10.4 — 14.2Huntington . . . . 15,898 13,686 20,381 +  16.2 — 22.0

North Carolina
Asheville ............ 11,480 9,954 13,500 +  15.3 — 15,0
Charlotte .......... 53,947 45,096 69,320 +  19.6 — 22.2Durham ............ 25,945 22,463 26,895 +  15.5 — 3.5Greensboro ........ 17,462 15,170 20,076 +  15.1 — 13.0Raleigh .............. 45,192 33,544 42,873 +  34.7 +  5.4Wilmington . . . . 10,447 9,148 12,603 +  14.2 — 17.1Winston-Salem . 38,835 81,744 43,422 +  22.3 — 10.6

South Carolina
Charleston ........ 16,522 13,743 20,286 +  20.2 — 18.6Columbia .......... 25,784 22,503 31,982 +  14.6 — 19.4Greenville .......... 17,329 14,983 23,077 +  15.7 — 24.9Spartanburg___ 9,144 7,660 10,872 +  19.4 — 15.9
District Totals $1,174,478 $ 998,445 $1,360,170 +  17.6 — 13.7

BU SIN ESS CONDITIONS

E m p l o y m e n t  : Workers in the Fifth district are not so 
well employed as a month ago. The greatest decline since 
February has occurred in the textile industry, but some 
other industrial plants have also further restricted opera
tions. In the construction field, there has been no further 
decline in work, but an additional volume of building 
which might be expected at this season has not material
ized. Coal production declined about 12 per cent in March 
under February and was only a little more than half the 
March 1937 production.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics from reports furnished by 
a large number of identical industries, show the trends of
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employment and payrolls in the Fifth district geographical 
divisions from February to March 1938, the latest avail
able figures:

Percentage change from 
Feb. 1938 to Mar. 1938

STATES In number In amount
on payroll of payroll

Maryland ................................................................ +  .6 + 2 . 6
D. of Columbia ....................................................  — 1.0 +  .8
Virginia .................................................................. +  .6 — .3
West Virginia ...................................................... — 2.8 — 4.4
North Carolina .....................................' . . ..........  — .1 + 1 . 9
South Carolina ....................................................  +  1.3 +  1.3

Comm 'e r c i a l  F a i l u r e s : The number of business fail
ures in the Fifth district in March 1938 declined slightly 
in comparison with failures in March 1937, but liabilities 
involved rose in the 1938 month by 129 per cent. Failures 
in West Virginia and South Carolina showed lower lia
bilities last month than a year ago, but liabilities rose in 
Maryland, District of Columbia, Virginia and North 
Carolina. In the United States as a whole, insolvencies 
increased 32.7 per cent in number in March this year over 
March last year, while liabilities involved rose 42.5 per 
cent. Dun & Bradstreet insolvency figures are as fol
lows :

Number of Failures Total Liabilities
PERIOD District U. S. District U. S.

March, 1938 .........................  50 1,088 $ 823,000 $15,567,000
February 1938 .....................  45 1,071 491,000 13,359,000
March 1937 ...........................  53 820 359,000 10,922,000
3 Months, 1938 .................... 154 3,479 $2,033,000 $43,961,000
3 Months, 1937 .................... 158 2,352 1,284,000 29,354,000

A u t o m o b i l e  N e w  C a r  R e g i s t r a t i o n s : Sales of new 
automobiles in the Fifth Reserve district in March con
tinued to run far behind 1937 figures, and made a poorer 
comparison with last year's figures than was shown in 
February. However, there was a seasonal rise in sales in 
March over February sales amounting to 46 per cent. 
Registrations in the first quarter of 1938 totaled 45.4 per 
cent below registrations in the first quarter of 1937, Vir
ginia showing the smallest decrease with 37.9 per cent and 
West Virginia the largest drop with 50.5 per cent. The 
following registration figures for new passenger cars 
were furnished by R. L. Polk & Co., of Detroit:

Registration of New Passenger Cars
% %

STATES Mar. Mar. Change 3 Months 3 Months Change
1938 1937 1938 1937

Maryland ........ 2,868 5,245 — 45.3 6,028 10,959 — 45.0
Dist. of Col. 1,807 3,158 — 42.8 3,985 7,175 — 44.5
Virginia .......... 2,764 4,644 — 40.5 7,228 11,641 — 37.9
West Va............ 1,359 3,096 — 56.1 3,498 7,063 — 50.5
No. Carolina . . , 2,360 4,646 — 49.2 6,589 12,697 — 48.1
So. Carolina 1,342 2,922 — 54.1 3,631 7,213 — 49.7

District 12,500 23,711 — 47.3 30,959 56,748 — 45.4

C o n s t r u c t i o n  : Building permits issued in 31 Fifth dis
trict cities in March totaled $7,531,432, an increase of 4.3 
per cent over permits totaling $7,218,914 issued in Febru
ary 1938 but 22.3 per cent below the value of $9,692,773 
for permits issued in March last year. The increase from 
February to March this year was less than seasonal aver
age, chiefly due to relatively low March figures for Balti
more. The five highest valuation figures for last month 
were as fallows: Washington $2,098,725, Baltimore $1,- 
134,392, Richmond $843,644, Charleston, W. Va., $347,- 
885, and Rock Hill $306,151. Richmond's total was in
creased by one half million dollar apartment house 
project, and Rock Hill by a large college building.

Contracts actually awarded for construction of all kinds 
in the Fifth Reserve district in February 1938 and 1937, 
as reported by F . W. Dodge Corporation, were as follows:

Construction Contracts Awarded
STATES Feb. 1938 Feb. 1937 % Change

Maryland ..................................... $ 3,047,000 $ 4,097,000 —25.6
Dist. of Col....................................  1,802,000 7,275,000 —75.2
Virginia ....................................... 3,154,000 4,834,000 —34.8
West Virginia .............................  1,482,000 1,883,000 —21.3
North Carolina ...........................  3,933,000 2,297,000 +71.2
South Carolina ...........................  1,539,000 2,158,000 —28.7

Fifth District .........................  $14,957,000 $22,544,000 —33.7

C o a l  M i n i n g : Production of bituminous coal decreased 
further in March, and totaled only 26,800,000 net tons, 
compared with 27,000,000 tons mined in the shorter 
month of February and 51,315,000 tons dug in March
1937. On a daily basis the drop from February produc
tion to that of March was 12.4 per cent, and from March
1937 to March 1938 the daily decrease was 47.8 per cent. 
Total production of coal this calendar year to April 9, 
totaled 91,542,000 net tons, a decrease of 34.7 per cent in 
comparison with 140,237,000 tons mined in 1937 to the 
same date. Shipments of coal through Hampton Roads 
ports to April 9 totaled 4,905,769 tons this year and 
6,822,311 tons last year.

C o t t o n  T e x t i l e s : Textile mills in the Fifth district 
operated in March and the first half of April at about the 
same rate as in January and February, but around the 
middle of April further curtailment occurred quite gen
erally and a number of mills closed indefinitely. Just 
prior to Easter there was increased activity in finished 
goods markets as favorable weather swelled seasonal sales, 
and prices became slightly firmer, but the improvement 
was temporary and did not check the tendency toward 
further curtailment at the mills. Consumption of cotton 
by States in the Fifth district in March 1938, February
1938, March 1937, and in the first quarter of this year 
and last is shown in the accompanying table :

MONTHS No. Carolina So. Carolina Virginia District
March 1988 ...............................  135,218 102,411 13,520 251,149
February 1938 .............................. 112,662 86,242 9,953 208,857
March, 1937 ............................... 198,392 143,873 15,852 358,117
3 months, 1938 .......................  364,328 277,956 34,025 676,309
3 months, 1937 .........................  544,804 397,044 42,884 984,732

Spindle activity in February averaging 210 hours of 
operation per spindle in place was less than in January, 
when the average was 214 hours. South Carolina led the 
district with an average of 259 hours, but was third in the 
United States. Virginia mills averaged 228 hours for 
sixth place in the Nation and North Carolina with 213 
hours was in seventh place. Total spindle hours of oper
ation in February numbered 5,588,526,740 hours, of which 
the Carolinas and Virginia reported 2,912,687,383 hours, 
or 52 per cent. South Carolina led all states in total hours 
of operation in March 1938 with 1,479,985,125 hours, or 
26.5 per cent of the total for the United States.

R a y o n  : Daily shipments of rayon yarn to weavers and 
knitters in March declined from the February level, but 
were higher than in any other month since last September. 
The Rayon Organon index of daily shipments in March 
was 456, based on average deliveries in 1923-1925 as 100, 
compared with 477 in February, the low of 240 in Decem
ber, and 693 in March 1937. However, March had 3
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more working days than February and total shipments in 
March therefore exceeded those in the earlier month by 
about 9 per cent. Yarn stocks held by producers at the 
end of March amounted to 3.3 months' supply, based on 
average monthly shipments over the preceding 12  months. 
Based on data of the National Rayon Weavers Association, 
loom activity in March is estimated at about 55 per cent 
of capacity. There is practically no yarn in the hands of 
fabricators and the stocks of grey and finished goods are 
reported at a minimum. The trade therefore believes that 
the slightest improvement in the business picture would 
be reflected almost immediately both in yarn and fabric 
markets.

C o t t o n  : Spot cotton prices on Southern markets declined 
from the latter part of March to 8.55 cents on April 8, 
but then rose sharply to an average of 8.95 cents on April 
14 for middling grade short staple cotton. Through April 
7, the Commodity Credit Corporation received reports on
5,304,000 bales from the 1937 crop pledged on Govern
ment loans, of which producers had repossessed 143,000 
bales for private sale. Consumption of cotton in Ameri
can mills in March was about 34 per cent below the 
record consumption of March 1937, but on a daily basis 
was a little higher than in either January or February of 
this year. Exports of cotton in March exceeded ship
ments abroad in the shorter month of February, but were 
lower than in March 1937. Great Britain took the largest 
amount of cotton in March with 101,389 bales, Japan be
ing second with 97,605 bales.

Cotton Consumed and On Hand 
(Bales)

Fifth district states:
Cotton consumed ..................

Cotton growing states :
Cotton consumed ..................
Cotton on hand Mar. 31 in 

Consuming establishments 
Storage and compresses . . .

Mar.
1938

1,483,898 1,709,987 
10,868,803 4,924,567

United States:
Cotton consumed .................
Cotton on hand Mar. 31 in 

Consuming establishments
Storage & compresses ___

Exports of cotton .....................

1,771,937 2,077,932 ..........
10,956,051 5,035,789 ..........

425,888 467,706 4,656,879 A,I

T o b a c c o  M a n u f a c t u r i n g : The Bureau of Internal 
Revenue reports tobacco products manufactured in March
1938 and 1937 as follows:

Mar. 1938 Mar. 1937 <
Smoking & Chewing

Tobacco, Pounds .............. 57,311,384 27,878,554
Cigarettes, Number .............. - 13,728,119,233 12,791,724,170
Cigars, Number ..................... . 431,690,833 466,831,085
Snuff, Pounds ...........................  3,455,955 3,205^251

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

>Change

-  2.0
+  7.3
— 7.5
+  7.8

Net Sales Net Sales Stocks Ratio Mar.
Mar. 1938 Jan. 1 to date Mar. 31, 1938 collections
comp, with comp, with comp, with to accounts

Mar. same period Mar. 31 Feb. 28 outstanding
1937 last year 1937 1938 Mar. 1

Richmond (3) . — 9.5 +  1.3 +  6.2 +  9.2 31.7
Baltimore (8) — 14.8 — 7.4 — 5.8 +10.3 32.1
Washington (6) — 12.1 — 6.0 — 8.5 +  9.3 27.3
Other Cities (13) — 16.1 — 9.0 — .9 +  7.3 27.2

District (80).. — 13.1 — 5.9 — 5.2 +  9.5 29.3

Same stores by 
States, with 25 
stores added: 
Virginia (13V •• 
West Va. (10).. 
No. Carolina (7) 
So. Carolina (10) 

District (55). .

— 9.2
— 29.4
— 13.3
—  20.2 
— 13.8

+  .7 
— 18.0 
-  8.0 
—  12.0 
— 6.3

Mar. Aug. 1 to Mar. 31
1937 This Year Last Year

251,149 358,117 1,971,599 2,470,789 

428,309 639,818 3,420,724 4,418,461

510,941 776,942 4,023,767 5,297,907

9,199

W holesale T rade, 146 F ir m s :

Net Sales Stocks Ratio Mar.
March 1938 Mar. 31, 1938 collections

LINES comp, with compared with to accounts
Mar. Feb. Mar. 31 Feb. 28 outstanding
1937 1908 1937 1938 March 1

Shoes (4) ..................... . — 9.8 +41.9 —25.1 —18.3 60.3
Drugs (15) .................  — 4.3 +10.0 — 1.6 -  4.1 98.8
Dry Goods (7) ............... —20.2 +  8.1 — 19.8 - 1.8 40.5
Electrical Goods (29) . —32.9 +  9.0 +  3.4 — 6.6 78.0
Groceries (23).............. — 9.7 +12.1 — 15.8 +  .6 119.0
Gen. Hardware (22) — 17.4 +19.8 — .5 — 1.1 49.0
Indus. Supplies (9) -----  — 41.1 +12.4 —10.4 +  1.6 68.1
Plmbg. & Heating (18). —23.1 +19.2 — 18.5 +52.1 52.9
Paper & Products (6). .  —15.0 +11.2 +  6.5 — 2.1 57.5
Miscellaneous (13) ........ — 4.7 +  8.9 — 5.4 +  2.0 69.5

All Firms (146) ------  —15.3 +15.0 - 8.7 — 2.6 66.0

Note: The wholesale trade figures are included through the courtesy of
the Bureau of Foreign & Domestic Commerc. Only 117 of the 146 whole
sale firms reported on receivables and collections, and only 89 on stocks.

(Compiled March 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h

F e d e r a l
R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. May 31, 1938

? I "'HERE was some seasonal rise in trade in the Fifth 
Reserve district in April, due chiefly to the occur

rence of Easter in that month, but industry in general 
declined further. Retail trade as reflected in department 
store sales rose in April approximately 10 per cent above 
April 1937 sales, but sales in the first four months of 
this year were 1.6  per cent less than sales in the corre
sponding period last year, and after Easter retail trade 
dropped back to a level considerably below that of 1937. 
One of the outstanding developments in April and early 
May was a further decline in operations in cotton textiles, 
going so far as to shut down a number of mills tempo
rarily. Coal production also decreased further, but prob
ably not more than seasonally. Construction provided for 
in April through permits issued and contracts awarded 
made less than seasonal advance over March figures, and 
most of the work provided for was of a public or semi
public nature or was financed with public funds. Unem
ployment apparently increased materially in April, especi
ally in textile regions of the district. Discounts at the 
Federal Reserve Bank of Richmond, after a moderate rise 
in the preceding month, dropped back between the middle 
of April and the middle of May to about the level before 
the rise. Circulation of Federal Reserve notes declined 
last month and there was also a small decrease in cash 
reserves, but reserve deposits of member banks were 
practically unchanged. Reporting member banks in lead
ing cities reduced loans and discounts and cash in vaults, 
but their investments in securities rose and demand de
posits increased about 2 per cent between April 13 and

May 11. Debits to individual accounts in April were 
seasonally less than March debits, and reflected the decline 
in general business this year by falling 12.8  per cent below 
debits in April 1937. Commercial failures were more 
numerous and liabilities were greater in the district in 
A'pril than in April last year, but the increases were less 
than the average increases for the United States. Regis
tration of new automobile figures showed a moderate rise 
in April over March, but were 46 per cent below April
1937 registrations. Rayon production in April was ap
proximately equal to shipments, but shipments were 
slightly lower than in March and materially smaller than 
deliveries in April 1937. Spot cotton prices declined 
around the first of May, but recovered most of the reces
sion by the middle of the month. Agricultural work* is 
well advanced for this season, grains are in good condi
tion, fruit prospects, while lower than a year ago, are 
probably above average, and rains around the middle of 
May relieved excessive dryness which was developing 
early in the month.

There follows a statistical summary of conditions de
scribed above:

%
April 1938 April 1937 Change

Debits to individual accounts (24
cities) ............................................ $1,146,409,000 $1,314,915,000 — 12.8

No. of business failures, 5th district 39 36 +  8.3
Liabilities in failures, 5th district. . $ 421,000 $ 34.8,000 +21.0
Sales, 54 dept, stores, 5th district... $ 10,444,659' $ 9,469,089 +10.3
Sales, 160 wholesale firms, 5th dist.. $ 11,035,000 $ 13,196,000 —16.4
Registrations, new passenger autos. 14,092 26,987 —47.8
Value bldg. permits (31 cities)........ $ 8,861,313 $ 8,677,686 +  2.1
Value of contracts awarded, 5th dist. $ 25,114,000 $ 32,606,300 —23.0
Cotton consumption, 5th dist. (bales) 204,154 332,253 —38.6
Soft coal mined, U. S. (tons)........ 22,195,000 26,041,000 —14.8
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2 MONTHLY REVIEW

BANKING CONDITIONS

R eserve Bank Statement : After a moderate rise be
tween the middle of March and the middle of April, dis
counts at the Federal Reserve Bank of Richmond de
clined between April 15 and May 15 by a little more than 
the previous increase, and there was also a slight decrease 
in industrial loans for working capital following an up
turn in the 'preceding month. These two changes reduced 
total earning assets of the Richmond bank by $838,000 
between April 15 and May 15, but on the latter date 
earning assets were $6,371,000 higher than on May 15 a 
year ago, due chiefly to increased holdings of Government 
securities this year. Federal Reserve notes in actual cir
culation declined by $3,176,000 last month, and at mid- 
May were $5,226,000 less than notes in circulation on 
May 15, 1937. Practically no change occurred in mem
ber bank reserve deposits between April 15 and May 15, 
but there was a decline of $11,962,000 during the past 
year. Cash reserves of the Federal Reserve Bank of 
Richmond dropped slightly last month, but rose by $35,-
013,000 between May 15 last year and this. The balance 
to the credit of the Treasurer of the United States in
creased from $5,172,000 to $55,381,000.

000 omitted
ITEMS May 15 Apr. 15 May 15

1938 1938 1937
Discounts held .................................... ......... $ 510 $ 1,083 $ 363
Open market paper ............................, . . 24 24 54
Industrial advances ........................... . 1,477 1,742 2,167
Government securities ............................... 139,979 139,979 133,035

Total earning assets .............................. 141,990 142,828 135,619
Circulation of Fed. Res. notes........... .......  190,248 193,424 195,474
Members’ reserve deposits ................. ........ 214,585 214,737 226,547
Cash reserves ...................................... 337,742 340,117 302,729
Reserve ratio ...................................... ........  71.32 71.51 69.66

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s  : Member 
banks in 12 Fifth district cities reported a decrease in 
loans between April 13 and May 11  of $3,137,000 and a 
drop of $3,919,000 during the year. Investments in se
curities rose by $4,235,000 last month, but declined $6 ,-
808,000 since May 12, 1937. On the other hand, reserve 
balances of the 41 banks declined $1,835,000 during the 
month but rose $2,823,000 during the year. Cash in vaults 
declined $1,213,000 after the Easter holiday season. De
mand deposits rose by $9,253,000 between April 13 and 
May 11, but on the latter date showed a decrease of 
$31,213,000 in comparison with demand deposits on May
12, 1937. Changes in time deposits were immaterial in 
both the past month and year.

000 omitted
ITEMS May 11 Apr. 13 May 12

1938 1938 1937
Loans and discounts........................... $240,723 $241,505
Investments in securities ................. ........ 377,690 373,455 384,498
Reserve bal. with Fad. Res. bank... ........ 137,571 139,406 134,748
Cash in vaults ....................................... ........ 18,605 19,818 19,688
Demand deposits .................................. ........ 444,409 435,156 475,622
Time deposits ........................................ , , 198,355 198,179 198,825
Money borrowed ................................. . 0 4,500

M u t u a l  S a v i n g s  B a n k D e p o s i t s  : Deposits in ten
mutual savings banks in Baltimore rose to a record total 
of $219,926,013 on April 30, 1938, compared with $219,- 
742,124 on March 31 this year and $216,372,167 on April 
30 last year. Increases during the past month occurred in 
only three banks, however, seven pi the ten reporting 
slightly lower figures'at the end of April than a month 
earlier.

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s : Total debits to de
positors’ accounts in the banks in 24 Fifth district cities 
declined seasonally by 2.4 per cent in April in comparison 
with the preceding month of March, income tax payments 
in March normally exceeding quarterly payments debited 
early in April. In comparison with April 1937 debits, 
those for April 1938 were lower in every reporting city, 
the average decline being 12.8  per cent and reflecting the 
reduced volume of business this year.

000 omitted
CITIES Apr. Mar. Apr. % of Change

1938 1938 1937 Month Year
Maryland

Baltimore .......... $ 337,582 $ 337,581 $ 370,813 +  .0 -  9.0
Cumberland ----- 7,249 7,148 9,122 +  1.4 — 20.5
Hagerstown . . . . 8,165 8,348 9,309 — 2.2 — 12.3

Dist. of Col.
Washington . .. 253,283 245,401 280,253 +  3.2 — 9.6

Virginia
Danville.......... 7,000 7,2,24 8,460 — 3.1 — 17.3
Lynchburg ........ 13,496 13,856 15,732 — 2.6 — 14.2
Newport News . 7,886 8,101 9,954 — 2.7 — 20.8
Norfolk .............. 45,774 45,823 52,591 — .1 — 13.0
Portsmouth . . . . 4,047 3,991 4,240 +  1.4 -  4.6
Richmond .......... 133,041 138,751 150,047 — 4.1 — 11.3
Roanoke ............ 23,297 23,097 33,375 +  .9 — 30.2

West Virginia
Charleston ........ 43,607 47,172 55,157 — 7.6 — 20.9
Huntington ___ 16,662 15,898 19,744 +  4.8 — 15.6

North Carolina
Asheville ............ 11,236 11,480 13,884 — 2.1 — 19.1
Charlotte .......... 50,687 53,947 62,930 — 6.0 — 19.5
Durham ............ 23,580 25,945 24,238 — 9.1 — 2.7
Greensboro ........ 16,819 17,462 18,741 — 3.7 — 10.3

35,530 45,192 40,096 — 21.4 — 11.4
Wilmington . . . . 9,753 10,447 12,240 — 6.6 — 20.3
Winston-Salem . 34,851 38,835 42,419 — 10.3 — 17.8

South Carolina
Charleston ........ 16,181 16,522 19,577 — 2.1 — 17.3
Columbia .......... 22,541 25,784 28,937 — 12.6 -22 .1
Greenville ........ 16,125 17,329 22,325 — 6.9 — 27.8
Spartanburg . . . 8,017 9,144 10,731 — 12.3 — 25.3
District Totals $1,146,409 $1,174,478 $1,314,915 — 2.4 -1 2 .8

BU SIN ESS CONDITIONS

E m p l o y m e n t  : Statistics on employment are not avail
able, but indications are that unemployment increased ma
terially in the Fifth district in April and the first half 
of May. Cotton textile mills restricted operating time 
further in the second half of April, and many thousands 
of workers were temporarily laid off. Coal miners also 
worked fewer hours, with consequent reduction in pay 
received. The number of people employed in tobacco 
manufacturing plants remain moderately constant, but 
many other less important industries are working small 
forces. There has been some increase recently in employ
ment in construction fields, but probably less than seasonal 
trends should bring. Agricultural workers are scarce in 
some sections of the district.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics from reports furnished by 
a large number of identical industries, show the trends of 
employment and payrolls in the Fifth district geographical 
divisions from March to April 1938, the latest available 
figures:

Percentage change from 
Mar. 1938 to Apr. 1938

STATES In number In amount
on payroll of payroll

.....................  + 1 . 1 — .8
D. of Columbia ............................. ........................ + 4 . 5 +  2.4

.....................  — .9 — 3.9
— 9.9

North Carolina ............................ .......................  — 2.4 — 4.7
South Carolina ............................. .....................  — 1.2 — 2.9
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C o m m e r c i a l  F a i l u r e s : The number of business fail
ures in the Fifth district in April rose 8.3 per cent above 
the number of bankruptcies in April last year, but the 
United States as a whole increased 42.0 per cent. Like
wise, an increase in liabilities involved in Fifth district 
failures amounting to 21.0  per cent made a better record 
than the National rise of 125.8 per cent in April liabili
ties. The district record for four months this year is also 
better than that of the Nation in both number of insol
vencies and liabilities involved. Dun & Bradstreet insol
vency figures are as follows:

Number of failures Total Liabilities
PERIOD District U. S. District U. S.

April 1938 .........................  39 1,116 $ 421,000 $20,106,000
March 1938 .........................  50 1,088 823,000 15,567,000
April 1937 .........................  36 786 348,000 8,906,000
4 Months, 1938..................... .........193 4,595 $2,454,000 $64,067,000
4 Months, 1937..................... .........194 3,138 1,632,000 38,260,000

C o n s t r u c t i o n  : Building permits issued in 31 Fifth dis
trict cities in April 1938 totaled $8,861,313, an increase 
of 2.1 per cent over $8,677,686 for April 1937 permits, 
in spite of decreases of approximately $ 1 ,000,000 in each 
of the two largest cities, Baltimore and Washington. Sev
eral smaller cities reported exceptionally high figures, due 
chiefly to work done partly with public funds. Raleigh 
reported two large apartment house projects, Charleston, 
S. C., reported college buildings at the Citadel, and Rock 
Hill reported an auditorium at Winthrap College. The 
six highest figures reported for April were Washington 
$1,819,410, Raleigh $1,274,276, Baltimore $1,141,381, 
Charleston, S. C., $1,036,597, Winston-Salem $585,005, 
and Rock Hill $403,845. Total permits issued in the first 
four months of 1938 amounted to $27,737,332, compared 
with $31,170,374 in the corresponding period last year.

Contracts actually awarded for construction in the Fifth 
district in April totaled $25,114,000, in comparison with 
contracts totaling $32,606,300 in April 1937, a decline of 
23 per cent. Contract awards broken down by states are 
now available for March in F. W. Dodge Corporation re
ports, and are as follows for the Fifth district:

Construction Contracts Awarded
STATES March 1938 March 1937 % Change

Maryland........................... $ 5,211,000 $ 3,772,000 +  38.1
Dist. of Col........................ 3,077,000 3,887,000 — 20.8
Virginia .......................... . , . . 4,883,000 5,488,000 — 11.0
West Virginia ............... . . , . 3,566,000 1,332,000 +  167.7
North Carolina .............. 4t459,000 7,908,000 — 43.6
South Carolina ............... . . .  3,396,000 2,171,000 +  56.4

Fifth District ........... . . .  . $24,592,000 $24,558,000 +  .1

Some large contracts let in the Fifth district in March 
were Buckingham Apartments at Arlington, Va., $700,- 
000; U. S. Government Hangars at Washington, D. C., 
$448,000; a Du Pont plant at Belle, W. Va., $500,000; 
municipal auditorium at Charleston, W. Va., $450,000; an 
apartment house at Raleigh, N. C , $650,000; and college 
buildings at Charleston, S. C., $525,000.

A utomobile N ew Car R egistrations: Sales o f new 
passenger automobiles in April increased 12.7 per cent 
over March sales in the Fifth Reserve district, but ran
47.8 per cent behind sales in April last year. Cumulative 
sales in the first four months o f 1938 fell 46.2 per cent 
below sales in the corresponding period in 1937. Virginia 
with a decrease of 39.9 jper cent has the best record for 
the four months, while West Virginia shows the largest

decrease with 55.4 per cent. The market for second hand 
cars is very poor, especially for the older models which a 
year ago sold more readily than cars only one or two 
years old.

Registration of N«w Passenger Cars
April April % 4 Months 4 Months %
1938 1937 Change 1938 1937 Change

Maryland ......... 2,686 4,671 — 42.5 8,714 15,630 — 44.2
Dist. of Col. . . , 1,936 3,061 — 36.8 5,921 10,236 — 42.2

3,383 6,001 — 43.6 10,611 17,642 — 39.9
West Va............ 1,698 4,590 — 63.0 5,196 11,653 — 55.4
No. Carolina . . . 3,144 5,995 — 47.6 9,733 18,692 — 49.7
So. Carolina . . . 1,245 2,669 — 53.4 4,876 9,882 — 50.6

District ........ 14,092 26,987 — 47.8 45,051 83,735 — 46.2

C o a l  M i n i n g : Production of bituminous coal in April 
continued to decline, falling to 22,195,000 net tons in 
comparison with 26,745,000 tons in March 1938 and
26.041.000 tons in April 1937. On a daily basis, produc
tion in April totaled 881,000 tons, compared with 991,000 
tons in March this year and 1,033,000 tons in April last 
year. The total production this calendar year through 
April amounted to 107,233,000 net tons, a decrease of
33.4 per cent below 161,064,000 tons mined in the first 
four months of 1937. Shipments of coal through 
Hampton Roads ports to May 7 totaled 6,142,373 tons 
this year and 8,217,216 tons last year. Reserve stocks of 
bituminous coal declined in the first quarter of 1938, and 
on April 1 stood at 35,380,000 net tons. This was a de
crease of 11,694,000 tons, or 24.8 per cent, below the 
reserves on the first day of the year. Compared with the 
stocks on April 1 a year ago, the decrease amounted to
17.773.000 tons, or 33.4 per cent.

C o t t o n  T e x t i l e s  : Cotton mills in the Fifth district re
duced operations further in the second half of April, and 
cotton consumption on a daily basis totaling 20,000 bales 
in the United States compared with daily consumption of 
22,200 bales in March 1938 and 32,700 bales in April 
1937. Demand for cotton textiles was very slow last 
month and even the limited mill production exceeded sales 
except in the week ended May 13. Goods in retail estab
lishments are not excessive, but trade has declined since 
Easter and stores are buying for immediate needs only. 
The marked recession in the automobile industry has seri
ously affected the cotton textile industry, automobile and 
tire manufacturers being the largest industrial consumers 
of textile products. Consumption of cotton by states in the 
Fifth district in April 1938, March 1938, April 1937, and 
in the first four months of this year and last is shown in 
the accompanying table:

MONTHS No. Carolina So. Carolina Virginia District
April 1938 ................................. 109̂ 676 84,296 10,182 204,154
March 1938 ..............................  135,218 102,411 13,520 251,149
April 1937 ................................. 183,425 133,239 15,589 332,253
4 months, 1938 .......................  474^004 362,252 44,207 880,463
4 months, 1937 .........................  728,229 530,283 58,473 1,316,985

Spindle activity in March was somewhat greater than 
in February, and with the added influence of the longer 
month the average hours of operation per spindle in place 
rose from 210 hours to 245 hours. South Carolina led 
the district with an average of 302 hours, but was second 
to Tennessee’s 314 hours in the United States. Virginia 
mills averaged 280 hours for fourth place in the Nation, 
and North Carolina 247 hours for eighth place. Total 
spindle hours of operation in March numbered 6,485,416,- 
003 hours, of which the Fifth district reported 3,392,131,-
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533 hours, or 52.3 per cent. South Carolina led all states 
in total hours of operation in March 1938 with 1,716,099,-
029 hours, or 26.5 per cent of the total for the United 
States.

R a y o n  : The daily rate of rayon yarn deliveries by pro
ducers during April is measured by the Rayon Organon 
index of 444, which represents a slight decline from the 
March index of 455 and compares with 702 for April 
1937. Producers’ stocks at the end of April represented 
a 3.5 months’ supply, based on average shipments over the 
previous 12 months. According to figures of the Na
tional Rayon Weavers Association, loom activity in April 
was somewhat lower than in March, but a relatively stable 
operating rate is now in effect. Loom) activity since Feb
ruary fluctuated between the narrow limits of 45 to 55 
per cent of capacity. During the first quarter of 1938, 
production of rayon yarn in the United States totaled
57.500.000 pounds, compared with 73,800,000 pounds in 
the preceding quarter, ended December 31, 1937, and
76.800.000 pounds in the first quarter of 1937. Rayon 
pulp prices, which were raised last Fall from $72.50 per 
ton to $97.50 per ton, were lowered to $85.00 per ton 
for the period from May to; December 1938.

C o t t o n : Spot cotton prices on 10 Southern markets de
clined during the last week in April and the first week 
in May, but rose slightly in the second week of May. The

average price for middling grade short staple cotton 
dropped from 8.95 cents per pound on April 22 to 8.72 
cents on May 6, but rose to 8.79 cents on May 13, the 
latest date for which official quotations are available. 
Consumption of cotton in American mills in April was 
off 42 per cent from figures for April 1937, but exports 
of cotton were slightly higher in the 1938 month.

Cotton Consumed and On Hand
(Bales)

April April
1938 1937

Fifth District States:
Cotton consumed .................. 204,154 332,253

Cotton growing states:
Cotton consumed .................. 351,934 595,675
Cotton on hand April 30 in

Consuming establishments . . 1,417,131 1,630,480
Storage & compresses ....... 10,399,273 4,105,737

United States:
Cotton consumed .................. 414,392 718,975
Cotton on hand April 30 in

Consuming establishments . . 1,703,045 1,986,694
Storage & compresses ....... 10,485,880 4,214,825

Exports of cotton ...................... 377,250 373,158

T o b a c c o  M a n u f a c t u r i n g : The Bureau of Internal 
Revenue reports tobacco products manufactured in April
1938 and 1937 as follows:

April 1938
Smoking & Chewing

Tobacco, Pounds ............. 24,571,202
Cigarettes, Number ............... 12,526,722,723
Cigars, Number ......................  384,918,261
Snuff, Pounds ........................ 2,937,411

April 1937 % Change
26,785,686 — 8.3

12,209,822,610 +  2.6
453,007,930 —15.0

3,242,079 — 9.4

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s  : W h o l e s a l e  T r a d e , 160 F i r m s :

Net Sales Net Sales Stocks Ratio Apr.
Apr. 1938 Jan. 1 to date Apr. 30, 1938 collections
comp, with comp, with comp, with to accounts

April Same period Apr. 30 Mar. 31 outstanding
1937 Last year 1937 1938 Apr. 1

Richmond (3).. +  15.3 +  4.9 +  2.7 +  .9 31.4
Baltimore (8) . . +  12.3 — 2.0 — 8.4 — .7 30.6
Washington (6) +  9.5 — 1.8 — 9.1 +  .6 27.2
Other Cities (13) — 1.2 — 6.9 — 3.9 +  .5 27.9

District (30) . +  10.2 — 1.6 — 7.0 +  .1 28.8

Same stores by 
States, with 24 
stores added: 
Virginia (13) . . 
West Va. (9). . . 
No. Carolina (7) 
So. Carolin (10)

+ 12.6 
—  1.0 
+  1.5 
—  1.0

+  3.8
— 9.6
— 5.5
— 9.1

Net Sales Stocks Ratio Apr.
April 1938 Apr. 30, 1938 collections
comp. with comp, with to accounts

Apr. Mar. Apr. 30 Mar. 31 outstanding
1937 1938 1937 1938 April 1
— 10.2 -24.8 — 35.7 — 20.0 63.6

Drugs (14) .................... -  7.4 — 5.8 +  2.5 + 4.0 100.8
Dry Goods (7) ............... — 24.9 — 8.6 — 22.0 — 4.3 42.3
Electrical Goods (27) — 31.9 +  10.0 — 5.3 — 1.9 85.6
Groceries (42) ............... — 14.8 — 6.9 — 14.1 — 4.1 110.5
Gen. Hardware (22) — 25.0 — 9.6 — 1.8 + .3 48.2
Indus. Supplies (10).. — 30.8 +  10.8 — 7.3 + .6 71.9
Plumbing & Heating (8) — 17.9 +  18.3 — 11.7 + 4.7 58.7
Paper & Products (6) . . — 4.4 +. 5.5 — 3.6 5.1 36.6
Tobacco Products (5) +  -5 +  1.9 76.1
Miscellaneous (15) ....... — 5.1 +  4.4 —’ 4.8 — 1*0 63.9

All Firms (160) ....... — 16.4 — 3.4 — 11.1 — 2.9 68.0
Note: The wholesale trade figures are included by arrangement with 

the Bureau of Foreign & Domestic Commerce. Only 122 of the 160 whole
sale firms reported on receivables and collections, and only 94 on stocks.

(Compiled May 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

i  Richmond® - o  / /  _

F ift h  va. R e s e r v e  
F e d e r a l  x  ‘iiir .....' 4  D i s t r i c t

Federal Reserve Bank, Richmond, Va. June 30, 1938

B U SINESS in the Fifth Federal Reserve district in 
May and the first half of June continued at about the 

same levels as in earlier months this year. There were a 
few instances of improvement, but on the whole little 
progress out of the recession was indicated. Increased ac
tivity in the cotton textile industry in June was the chief 
improvement, a number of mills resuming operations after 
several weeks of idleness because of excess inventories. 
Tobacco manufacturing in May increased substantially 
over April in all lines, and production of tobacco products 
was larger than in May 1937 in all lines except cigars. 
The number of cigarettes manufactured in May 1938 was
9.6 pier cent above the number made in May last year, and 
the Fifth district manufactures approximately 83 per 
cent of American cigarettes. In banking, no important 
developments occurred between May 15 and June 15. At 
the Federal Reserve Bank of Richmond, discounts rose 
moderately and there was also an increase in loans made 
direct to industry for working capital, but both items were 
lower than on June 15, 1937. Circulation of Federal Re
serve notes declined seasonally last month, and continued 
below the volume of notes in circulation a year ago. Mem
ber bank reserve deposits rose between the middle of May 
and the middle of June, and on the latter date were higher 
than on June 15 last year. Regularly reporting member 
banks showed declines between May 11  and June 15 in 
loans, investments in securities, cash in vaults and demand 
deposits, while increases were reported in reserve balances 
and time deposits. Debits to individual accounts in twen
ty-four cities showed a seasonal decrease in May in com
parison with April, partly due to Easter buying in the 
earlier month but chiefly because quarterly payments al
ways increase debits materially early in April. Dtebits in 
May were 14.5 per cent less than in May last year, the 
largest percentage decline in any month this year. Em
ployment showed no material change in May, but work 
increased in the textile industry in early June and there 
are signs of some betterment in prospects for workers in 
building trades. Commercial failures were more num
erous in May in the Fifth district than in either April this

year or May last year, and liabilities involved also ex
ceeded those of the other two months. Sales of new pas
senger automobiles declined further in May, and were
51.2 per cent lesisi than sales in May 1937, when the re
cession was just beginning in certain lines. Building per
mits issued in 31 Fifth district cities in May showed a de
crease of 25 per cent under April figures and were nearly 
35 per cent less than in May 1937. Contracts actually 
awarded last month for construction work in the district 
made a better comparison, declining only 11.7  per cent 
from the May 1937 awards. Coal production in May 
was in less amount than in either April 1938 or May 1937, 
and coal mined this calendar year was 32 per cent less 
than production in the first five months of last year. Se
vere curtailment of operations in late April and May in 
the textile field reduced excess inventories at the mills 
and improved conditions sufficiently to allow resumption 
of operations on restricted schedules in June. Rayon 
yarn deliveries to fabricators were about the same in May 
as in April, and approximately equaled production. Rayon 
yarn prices were reduced late in May. Cotton prices de
clined during the second half of May but turned upward 
in June and recovered part of the May decline. Cotton 
consumption in American mills in May wras 36 per cent 
less than consumption in' May last year, and exports of 
cotton last month were 40 per cent less than a year ago. 
Wheat and oats crops in the Fifth district are turning out 
somewhat better than last year, while prospects for fruit 
are fair in comparison with exceptionally large yields in 
1937. It is too early in the season to comment on other 
crops.

There follows a statistical summary of conditions de
scribed above: %

May 1938 May 1937 Change
Debits to individual accounts (24

cities .............................................. ...$1,076,528,000 $1,259,069,000 —14.5
No. of business failures, 5th dist... 55 42 +31.0
Liabilities in failures, 5th dist......... ....$ 462,000 $ 310,000 +49.0
Sales, 57 department stores, 5th dist $ 9,395,769 $ 10,772,918 — 12.8
Sales, 179 wholesale firms, 5th dist.. $ 10,823,000 $ 12,765,000 — 15.2
Registrations, new passeger autos.. 12,591 25,795 —51.2
Value bldg. permits (31 cities)........ ....$ 6,630,214 $ 10,178,457 —34.9
Value of contracts awarded, 5th dist. $ 21,473,000 $ 24,330,000 —11.7
Cotton consumption, 5th dist. (bales) 202,647 309,778 —34.6
Soft coal mined, U. S. (tons)......... 21,995,000 30,077,000 —26.9
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BANKING CONDITIONS

R eserve Bank Statement : Discounts held by the Fed
eral Reserve Bank of Richmond increased $117,000 be
tween May 15 and June 15, 1938, but on the latter date 
were $76,000 less than on June 15, 1937. Industrial ad
vances for working capital rose by $63,000 last month, but 
declined $502,000 during the past year. Holdings of 
Government securities on June 15, 1938, were the same 
as on May 15 this year, but rose $6,944,000 over hold
ings on June 15 last year. Total earning assets of the 
Richmond bank were $179,000 higher on June 15 than a 
month earlier, and $6,355,000 higher than on June 15, 
1937. Federal Reserve notes in actual circulation declined 
$1,725,000 between the middle of May and the middle of 
June, and dropped $3,041,000 during the past year. The 
decline last month was probably due to return of currency 
after the spring shopping season, but the decrease in cir
culation in comparison with 1937 reflects a smaller need 
for money with which to carry on a lesser volume of 
trade and industry. Member bank reserve deposits rose 
by $5,727,000 between May 15 and June 15, and showed 
an increase of $3,782,000 since June 15, 1937. The sev
eral changes previously mentioned in the bank's state
ment, together with fluctuations in the balance to the credit 
of the Treasurer of the United States, caused a decline of 
$5,940,000 last month in the cash reserves of the Rich
mond Reserve bank, but raised them $22,093,000 over ag
gregate cash reserves on June 15, 1937. The ratios of 
cash reserves to note and deposit liabilities combined were 
within less than one point of each other on June 15 and 
May 15, 1938, and June 15, 1937.

000 omitted
ITEMS June 15 May 15 June 15

1938 1938 1937
Discounts held .............................................. $ 627 $ 510 $ 703

23 24 54
1,540 1,477 2,042

Government securities ............................... 139,979 139,979 133,035
Total earning assets ............................. 142,169 141,990 135,834

Circulation of Fed. Res. notes .................. 188,523 190,248 191,564
Members’ reserve deposits ....................... 220,312 214,585 216,530
Cash reserves ................................................ 331,802 337,742 309,709
Reserve ratio ............................. i.................. 70.72 71.32 70.39

S t a t e m e n t  o f  41 R e p o r tin g  M e m b e r  B a n k s  : Loans
and discounts at reporting member banks declined $4,-
525,000 between May 11 and June 15 this year, and drop
ped $8,275,000 since June 16 last year. Investments in 
securities also declined, by $246,000 during the month 
and by $26,165,000 during the year. On the other hand, 
the 41 reporting banks increased reserve balances at the 
Reserve bank by $4,443,000 last month and $9,500,000 
in the year. Cash in vaults decreased $1,812,000 between 
May 11 and June 15, and on the latter date was $54,000 
less than on June 16, 1937. Deposits declined in the
past month and year, in keeping with the drop in loans,

000 omitted
ITEMS June 15 May 11 June 16

1938 1938 1937
Loans & discounts .............. .....................  $233,061 $237,586 $241,336
Investments in securities. .. .....................  377,444 377,690 403,609
Reserve bal. with Fed. Res. 137,571 132,514
Cash in vaults .............. .....................  16,793 18,605 16,847
Demand deposits ................. .....................  440,483 444,409 466,501
Time deposits ....................... .....................  199,265 198,355 199,288
Money borrowed ......................................... 0 23 0

but to a much greater degree during the year* Demand 
deposits decreased $3,926,000 between May 11 and June 
15, 1938, and dropped $26,018,000 since mid-June last

year. Time deposits on June 15 were slightly higher than 
on May 11, and remained practically unchanged in com
parison with time deposits a year earlier.

M u t u a l  S a v in g s  B a n k  D e p o sits  : Deposits in 10 mu
tual savings banks in Baltimore declined in May from the 
record figure of $219,926,013 on April 30, 1938, to $219,- 
376,413 on May 31, but on the latter date were 1.4 per 
cent higher than deposits totaling $216,298,343 on May 
31, 1937. Deposits in 7 of the 10 banks declined during 
the month of May.

D e b its  t o  In d iv id u a l A c c o u n t s  : Debits to individual, 
firm and corporation accounts in the banks in 24 Fifth 
district cities declined 6.1 per cent in May in comparison 
with debits in April, a seasonal decrease due chiefly to 
quarterly payments early in April. Reflecting a smaller 
volume of business activity this year, debits in May were
14.5 per cent less than those of May 1937, a slightly larger 
percentage decline than was shown for any earlier month 
this year in contrast with the corresponding month last 
year. Only four cities, Roanoke, Durham, Charleston, S. 
C., and Columbia, reported higher debits in May than in 
April 1938, and only Durham exceeded May 1937 figures.

000 omitted
CITIES May April May %  of Change

1938 1938 1937 Month Year
Maryland

Baltimore .......... $ 306,043 $ 337,582 $ 354,792 — 9.3 — 13.7
Cumberland . . . . 7,213 7,249 9,200 — .5 — 21.6
Hagerstown . . . . 7,410 8,165 8,692 — 9.2 — 14.7

Dist. of Col.
Washington . . . 232,636 253,283 265,533 - 8.2 -1 2 .4

Virginia
Danville ............ 6,318 7,000 8,712 — 9.7 — 27.5
Lynchburg ........ 12,850 13,496 15,616 — 4.8 — 17.7
Newport News . 7,784 7,886 9,430 — 1.3 — 17.5
Norfolk .............. 41,473 45,774 49,293 — 9.4 — 15.9
Portsmouth . . . . 3,775 4,047 4,139 — 6.7 — 8.8
Richmond .......... 128,301 133,041 144,669 — 3.6 — 11.3
Roanoke ............ 25,245 23,297 33,107 + 8.4 — 23.7

West Virginia
Charleston ........ 42,441 43,607 59,127 — 2.7 — 28.2
Huntington . . . . 16,455 16,662 20,549 — 1.2 — 19.9

North Carolina
Asheville .......... 11,020 11,236 13,121 — 1.9 — 16.0
Charlotte .......... 47,497 50,687 59,721 — 6.3 — 20.5
Durham ............ 24,413 23,580 24,383 + 3.5 +  .1
Greensboro . . . . 16,117 16,819 18,404 4.2 — 12.4

32,587 35,530 34,422 — 8.3 — 5.3
Wilmington . . . . 9,361 9,753 10,436 — 4.0 — 10.3
Winston-Salem . 33,629 34,851 39,355 — 3.5 — 14.5

South Carolina
Charleston ........ 16,248 16,181 18,755 + .4 — 13.4
Columbia .......... 24,474 22,541 27,297 + 8.6 — 10.3
Greenville ........ 15,812 16,125 20,633 1.9 — 23.4
Spartanburg . . . 7,426 8,017 9,683 — 7.4 — 23.3
District Totals $1,076,528 $1,146,409 $1,259,069 — 6.1 — 14.5

BU SIN ESS CONDITIONS

E m p lo y m e n t : Unofficial reports indicate that moderate 
improvement occurred in employment in the cotton textile 
industry in the Fifth Reserve district in early June, a num
ber of mills resuming operations on part time after com
plete shut-downs for brief periods. Otherwise little 
change occurred in the number of persons gainfully em
ployed in the district during late May and early June. The 
following figures, compiled for the most part by the Bur
eau of Labor Statistics from reports furnished by a large 
number of identical industries, show' the trends of em
ployment and payrolls in the Fifth district geographical 
divisions from April to May 1938, the latest available 
figures:
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Percentage change from 
April 1938 to May 1938 

STATES In number In amount
on payroll of payroll

Maryland .............................................. . .............  — 1.8 — 1.1
Dist. of Columbia................................................  — 1.2 +  .3
Virginia ................................................................ — 2.4 — .7
West Virginia ................... ..................................  — 1.8 +  -6
North Carolina ....................................................  — 4.7 — 4.1
South Carolina ....................................................  —11.6 — 7.4

C o m m e rc ia l F a ilu r e s  : Business failures in the Fifth 
district in May were more numerous than in either April 
of this year or May of last year, and liabilities involved in 
May failures were also larger than liabilities in either of 
the earlier months mentioned. The number of failures 
in May was 31 per cent larger than the number in May 
last year, and last month’s liabilities were 49 per cent 
larger than liabilities a year earlier. The United States 
showed an increase of 26 per cent in number of failures 
in the same period, while liabilities rose 74 per cent. The 
Fifth district, therefore, made a poorer comparison in 
number of failures in May 1938 and May 1937 than the 
United States as a whole, but made a better comparison 
in liabilities involved. Dun & Bradstreet insolvency fig
ures are as follows:

Number of failures Total Liabilities
PERIODS District U. S. District U. S.

May 1938 .............................  55 1,053 $ 462,000 $14,559,000
April 1938 ...........................  39 1,116 421,000 20,106,000
May 1937 .............................  42 834 310,00*0 8,364,000
5 months, 1938 ...................  248 5,648 $2,916,000 $78,626,000
5 months, 1937 ...................  236 3,972 1,942,000 46,624,000

A u t o m o b ile  N e w  C a r  R e g is t r a t io n s : Sales of new 
passenger automobiles in the Fifth district declined some
what more than seasonally in May in comparison with 
April sales, and were 51.2 per cent below sales in May 
1937, the largest percentage decline in any month this 
year. Virginia sales in May 1938 made the best com
parison with May 1937 sales, while South Carolina sales 
compared most unfavorably. Cumulative sales in the five 
elapsed months of 1938 were 47.4 per cent below sales in 
the first five months of 1937, Virginia with a decline of 
41.1 per cent making the best record and West Virginia 
with a decline of 57.3 per cent the worst. The following 
figures, compiled by R . L. Polk & Co., of Detroit, show 
May and five-months’ registration figures for new cars 
in Fifth district sales:

Registration of New Passenger Cars
STATES May May % 5 Months 5 Months %

1938 1937 Change 1938 1937 Change
Maryland ........ 2,532 5,179 — 51.1 11,246 20,809 — 46.0
Dist. of Col. 1,735 3,179 — 45.4 7,656 13,415 — 42.9
Virginia .......... 3,004 5,459 — 45.0 13,615 23,101 — 41.1
West Va............ 1,479 3,981 — 62.8 6,675 15,634 — 57.3
No. Carolina . . , 2,650 5,301 — 50.0 12,383 23,993 — 48.4
So. Carolina 1,191 2.696 — 55.8 6,067 12,578 — 51.8

District . . . . 12,591 25,795 — 51.2 57,642 109,530 — 47.4

C o n s t r u c t io n  : Building permits issued in 31 Fifth dis
trict cities totaling $6,630,214 in May 1938 was 25 per 
cent below permits amounting to $8,861,313 issued in 
April this year, and 34.9 per cent below the May 1937 
valuation of $10,178,457. Permits issued in 5 Maryland 
cities totaled $1,164,416 and $2,388,705 in May 1938 and
1937, respectively; 7 Virginia cities totaled $1,772,306 and 
$1,299,937 for the same periods; 4 West Virginia cities 
reported $475,908 and $422,074 ; 9 North Carolina cities 
showed $1,083,510 &nd $1,461,266; 5 South Carolina 
cities $266,649 and $484,340; and the District of Columbia

reported $1,867,425 for May 1938 and $4,122,135 for May
1937. Washington permits reached the highest valuation 
in May this year with $1,867,425, Norfolk was second 
with $1,257,729, and Baltimore third with $1,073,668.

Contracts actually awarded in the Fifth district in April 
and May are shown in the accompanying table by states, 
figures from F. W. Dodge Corporation reports being used:

Construction Contracts Awarded
STATES April 1938 April 1937 % May 1938 May 19*37 %

Maryland ___ $ 6,550,000 $ 5,269,000 +24.3 $ 3,324,000 $ 5,448,000 —39.0
D. of Col.........  1,799,000 4,855,000 —62.9 4,611,000 5,564,000 — 17.1
Virginia ___  5,593,000 10,276,000 —45.6 3,801,000 4,356,000 —12.7
West Va.......... 4,783,000 3,933,000 +21.6 2,320,000 2,139,000 +  8,5
No. Carolina 4,636,000 5,895,000 —21.4 5,231,000 3,669,000 +42.6
So. Carolina . 2,451,000 2,716,000 — 9.8___ 2,186,000 3,154,000 —30.7

District $25,812,000 $32,944,000 —21.7 $21,473,000 $24,330,000 —11.7

Some large contracts let in the Fifth district during April 
and May were as follows: State Penitentiary, Roxbury, 
Md., $2,000,000; Apartment House Group, Baltimore, 
Md., $1,000,000; Apartment House, Richmond, Va., 
$830,000; Veteran’s Hospital, Roanoke, Va., $495,000; 
Warehouse, Washington, D. C., $1,000,000; College Fac
ulty Building, Washington, D. C., $400,000; Ohio River 
Flood Control Project, Huntington, W. Va., $2,625,000; 
Highway Bridge, Morgan County, W. Va., $338,000; 
Hydro-electric Dam, Greenwood County, S. C., $617,000; 
Apartment House, Winston-Salem, N. C., $430,000; and 
Apartment House, Raleigh, N. C , $700,000.

C o a l P r o d u c tio n  : Mining of bituminous coal declined 
further in May, and totaled only 21,995,000 net tons, in 
comparison with 22,380,000 tons dug in April this year 
and 30,077,000 tons in May 1937. Total production this 
calendar year to June 1 amounting to 129,413,000 tons is 
32 per cent less than 191,141,000 tons mined in the first 
five months of 1937. Prior to June 1 1 , shipments of coal 
through Hampton Roads ports totaled 7,525,471 tons, 
compared with 10,085,611 tons shipped to the same date 
in 1937. Reserve stocks of coal held by industrial con
sumers decreased 4.3 per cent during April, but consump
tion of coal in industry declined 10.4 per cent in compari
son with March. In terms of current rates of consump
tion, industrial stocks on May 1, 1938, were sufficient to 
last 42 days.

C o tto n  T e x t i l e s  : Operations in cotton textiles in May 
continued at the very low level reached in the latter half 
of April, but reports indicate some improvement in early 
June. A  number of mills which closed temporarily in 
late April or May have recently reopened. Moderate re
ductions in inventories occurred during May in the in
dustry, and stocks of cotton goods in department and dry 
goods stores are lower than a year ago. Consumption of 
cotton by states in the Fifth district in May 1938, April
1938, May 1937, and in the first five months of this year 
and last is shown in the accompanying table:

MONTHS No. Carolina So. Carolina Virginia District
May 1938 ................................... 112,139 80,354 10,154 202,647
April 1938 ................................. 109,676 84,296 10,182 204,154
May 1937 ................................... 168,744 125,731 15,303 309,778
5 months, 1938 .........................  586,143 442,606 54,361 1,083,110
5 months, 1937 .........................  896,973 656,014 73,776 1,626,763

Spindle activity in April registered a marked decline 
from that of March, falling from an average of 245 hours 
per spindle in place to 198 hours. South Carolina declined
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from 302 hours in March to 244 hours in April, Virginia 
dropped from 280 hours to 206, and North Carolina from 
247 hours to 203. Total spindle hours of operation in the 
United States declined from 6,485,416,000 hours in March 
to 5,265,957,000 hours in April, a decrease of 18.8 per 
cent. The Fifth district accounted for 52.3 per cent of 
total spindle hours of activity in April, the same figure as 
in March.

R a y o n  : The daily rate of domestic rayon yarn deliver
ies by producers during May is measured by 444 on the 
Rayon Organon index, compared with 445 in April and 
724 in May last year, these figures being based on daily 
deliveries in 1923-1925. Producers’ stocks of yarn at the 
end of May amounted to a 3.8 month’s supply, based on 
average monthly shipments over the previous 12  months. 
The Organon states that the decline in rayon shipments 
in May reflected a seasonal lull between the end of the 
spring season and preparation for fall activities. Adjust
ments in rayon yarn prices were made in the latter part of 
May, quotations being marked down to levels which in 
some instances reached all time lows. The reductions 
were timed to take effect between seasons and when yarn 
stocks in the hands of converters are very low, thus mini
mizing yarn inventory write-downs by fabricators.

C o tto n  : Average prices for middling grade spot cotton 
declined during the second half of May, but rose in the 
first half of June, chiefly due to reports of unfavorable 
W/eather over most of the cotton belt since June 1. The 
average price on 10 Southern markets declined from 8.79 
cents per pound on May 13 to 8.06 cents on June 3, but 
then rose to 8.16 cents on June 10 and further to 8.43 
cents on June 17, the latest date for which official figures 
are available. Consumption of cotton in American mills 
in May was 36 per cent below May 1937 consumption, 
and exports declined 40 per cent in the 1938 month.

Cotton Consumed and On Hand 
(Bales)

May-
Fifth district states:

Cotton consumed ..................
Cotton growing states:

Cotton consumed .................
Cotton on hand May 31 in 

Consuming establishments 
Storage & compresses . . . .  

United States:
Cotton consumed ..................
Cotton on hand May 31 in 

Consuming establishments 
Storage & compresses . . . .  

Exports of cotton .....................

202,647

355,895

1,316,307
9,973,762

May Aug. 1 to May 31
1937 This year Last Year

309,778 1,083,110 1,626,763

558,769 4,128,553 5,572,905

1,473,891
3,478,517

425,684 669,665 4,863,843 6,686,547

1,585,551
10,058,430

193,002

1,814,701
3,583,781

323,736 5,226,831 5,086,093

T o b a cco  M a n u f a c t u r i n g :  The Bureau of Internal Rev
enue reports tobacco products manufactured in May 1938 
and 1937 as follows :

May 1938
Smoking & Chewing 

Tobacco, Pounds 
Cigarettes, Number .
Cigars, Number........
Snuff, Pounds ..........

25,800,026
14,323,650,620

417,143,506
3,120,500

May 1938 %  Change

24,639,079 +  4.7
13,069,936,403 +  9.6

430,628,149 — 3.1
2,917,691 +  7.0

R e t a il  T rade  i n  D e p a r t m e n t  S t o r e s :

Richmond (3) 
Baltimore (8) 
Washington (6). 
Other Cities (13) 

District (30) .

Same stores by 
States, with 27 
stores added: 
Virginia (13) ..  
West Va. (10). . .  
No. Carolina (8) 
So. Carolina (11) 

District (57) . .

Net Sales Net Sales Stocks Ratio May
May 1988 Jan. 1 to date May 31, 1938 collections

oomp. with comp, with comp, with to accounts
May same period May 31 Apr. 30 outstanding
1937 last year 1937 1938 May 1

— 5.5 +  2.4 +  2.5 — .1 30.4
— 14.5 — 4.9 — 5.8 — .8 30.8
— 10.5 — 3.9 — 5.5 — .1 26.9
— 17.1 — 9.4 — 2.8 —1.1 27.0
— 11.9 — 4.0 — 4.4 — .4 28.5

— 7.9
— 27.5
— 14.5
— 18.4
—  12.8

+ 1.0
— 14.1
—  8.1
—  10.6
— 4.4

W h o l e s a l e  T r a d e , 179 F ir m s :
Net Sales Stocks Ratio May
May 1938 May 31, 1968 collections

comp, with to accounts
May May May 31 April 30 outstanding
1937 1938 1937 1938 May 1
— 7.8 — 30.0 — 38.6 — 15.2 64.1
— 6.7 — 7.3 — 3.4 — 5.3 96.1
— 25.0 — 8.1 — 23.3 — 2.3 40.3
— 26.9 +  5.2 — 8.9 — 7.1 80.4
— 10.6 +  .4 — 19.3 — 5.6 100.9
— 25.2 — 4.4 — 2.5 — 2.6 49.0
— 29.5 +  4.1 — 6.8 — .9 33.5
— 10.2 +  10.9 — 16.6 — 4.2 58.9
— 10.2 — 1.5 85.2
— 1.9 +  1.3 + ’ 7.0 —’ 1.6
— 10.1 — .1 — 1.8 — .3 69.9
— 15.2 — 3.1 — 13.3 — 5.1 67.9

Shoes (4) .........................
Drugs (14) .....................
Dry Goods (7) ................
Elec. Goods (27) . . . . . . .
Groceries (45) .................
Hardware (23) ..............
Indus. Supplies (11) . . . .
Plumbing & Heating (19)
Paper & Products (5). . .
Tobacco Products (8). . .
Miscellaneous (16) ........

All Firms (179)..........

Note: Wholesale trade figures are included by arrangement with 
the Bureau of Foreign & Domestic Commerce. Only 129 of the 179 firms 
reported on receivables and collections, and only 104 on stocks.

(Compiled June 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h
F e d e r a l

Federal Reserve Bank, Richmond, Va.

R e s e r v e
D i s t r i c t

July 31, 1938
June 1938 June 1937 % Change

Debits to individual accounts (24 cities)......................................... .............................. $1,177,683,000 $1,358,798,000 —13
Number of business failures, 5th district......................................... ................... .........  56 37 +51
Liabilities in failures, 5th district................... ................................... ............................. $ 673,000 $ 442,000 +52
Sales, 52 department stores, 5th district............................................. ............................... $ 9,620,701 $ 10,345,831 — 7
Sales, 167 wholesale firms, 5th district............................................................................. $ 10,281,000 $ 12,324,000 —17
Registrations, new passenger autos.................................................... ............................. 12,443 26,283 —53
Value building permits (31 cities)...................................................... ............................. $ 6,985,851 $ 7,602,196 — 8
Value of contracts awarded, 5th district........................................... ............................. $ 29,981,000 $ 40,321,000 —26
Cotton consumption, 5th district (bales).......................................... .............................  218,536 314,599 —31
Soft coal mined, U. S. (tons).............................. ................................ ............................. 22,850,000 31,776,000 —28

I N June and the first half of July, business in the Fifth 
Reserve district tended to improve slightly, although 

no marked change occurred. Increased demand for cot
ton textile products enabled a number of mills to start up 
after being closed for several weeks, and rayon manufac
turers increased deliveries of yarn and reduced surplus 
stocks. Lumber mills in the Southern Pine Association 
reported orders materially above production in each week 
since June 4. Debits to individual accounts, reflecting 
transactions in banks in 24 Fifth district cities, rose 9 
per cent in June over debits in May, and totaled only 13 
per cent less than debits in June last year. Employment 
on the whole showed little change in June, but some im
provement apparently occurred around the middle of July. 
Coal production in June rose 7 per cent over production 
in May, but continued much lower than in the corre
sponding month last year. Spot cotton prices rose more 
than $5 a bale in June and the first week in July, although 
all of the gain was not held. Retail trade in department 
stores in June, while 7 per cent below the level of June 
last year, was not unsatisfactory, and a reduction of 1 1  
per cent in department store stocks during the year was 
a favorable factor in the general situation. The outlook 
for agricultural production this year is good, judged by

July 1 condition figures, prospective yields for most crops 
exceeding 10-year average figures.

Developments in banking in the district in June and 
July were without special significance. A redistribution 
of System holdings of Government securities on July 1 
reduced the amount of Governments held by the Federal 
Reserve Bank of Richmond, and needs for funds by rural 
member banks for early crop marketing and cultivation 
of later crops lowered member bank reserve deposits.

Commercial failures in June were more numerous and 
liabilities were greater than in June last year, the percent
age increases being approximately the same in both the 
Fifth district and the United States. During the first 
half of 1938, however, the district insolvency record was 
materially better than the National record. Sales of new 
passenger automobiles fell further behind sales last year, 
and were 53 per cent below June 1937 sales. Construc
tion work provided for in permits issued and contracts 
actually awarded in June 1938 was substantially less than 
construction provided for in June 1937, permit valuation 
declining 8 per cent and contracts awarded decreasing 26 
per cent. Wholesale trade in 167 Fifth district firms 
averaged 17 per cent less in June this year than in June
1937, but inventories declined by 20 per cent during the 
same period.
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2 MONTHLY REVIEW

BANKING CONDITIONS

R eserve Ban k  Statement : The statement of the Fed
eral Reserve Bank of Richmond shows some material 
changes between June 15 and July 15, both this year, but 
most of them were due to daily shifts between various 
items and were not caused by changes in business. A  
decrease of $12,755,000 in the Bank’s holdings of Gov
ernment securities occurred when System holdings were 
redistributed on July 1, but there was no decrease in total 
holdings by the Federal Reserve System. Member bank 
reserve deposits were less on July 15 than on June 15 
by $13,337,000, but reserve deposits fluctuate widely from 
day to day and the difference was without special signifi
cance. Total cash reserves of the Federal Reserve Bank 
of Richmond dropped $11,930,000 between June 15 and 
July 15, the chief factor in this change being a reduction 
in the General account o f the Treasurer of the United 
States. There was a moderate rise in the volume of Fed
eral Reserve notes in actual circulation last month.

ITEMS
000 omitted 

July 15 June 15 July 15 
1938 1937

was the only city which showed larger debits in June 1938 
than in June 1937. Last month was the second one in 
succession in which Durham made the only gain over 1937 
figures.

Debits to individual accounts in the reporting cities in 
the first half of 1938 totaled $6,775,477,000, a decrease 
of 13.1 per cent in comparison with total debits of $7,-
798,357,000 in the first six months of 1937. The largest 
decline occurred in May, being 14.5 per cent under 
May 1937 figures, and the smallest decrease occurred in 
January being 11.6 per cent.

000 omitted

1938
Discounts held ....................................... $ 692 $ 627 $ 869
Open market paper ................................  2,3 23 51
Industrial advances ................................  1,490 1,540 2,566
Government securities .................................. 127,224 139,979______133,035

Total earning assets ...........................  129,429 142,169 136,616
Circulation of Fed. Res. notes ...............  189,571 188,523 191,320
Members’ reserve deposits ................... 206,975 220,312 211,189
Cash reserves ................................... !.. 319,872 331,802 290,579
Reserve ratio ......................................... 72.06 70.72 69.09

St a t e m e n t  of 41 R eporting M em ber  B a n k s  : Report
ing member banks in 12 leading Fifth district cities in
creased their investments in securities by $2,277,000 and 
cash in vaults by $2,418,000 between June 15 and July
13, this year, but total loans and discounts declined $4,-
045,000, reserve balances at the Reserve bank dropped 
$10,227,000, demand deposits declined $7,203,000, and 
time deposits decreased $806,000. During the past year, 
the chief changes were in holdings of securities, which 
decreased $14,402,000, and in demand deposits, which 
went off $24,543,000. Time deposits remained approxi
mately constant during the year.

000 omitted
ITEMS July 18 June 15 July 14

1938 1938 1937
Loans and discounts ......................... . $229,016 $233,061 $236,404
Investments in securities ................. . .. 379l,721 377,444 394,123
Reserve bal. with Fed. Res. bank ......... 131,787 142,014 126,786
Cash in vaults ......................................... 19,211 16,793 18,747
Demand deposits .................................... 433,280 440,483 457,823
Time deposits ..................................... 198,459 199,265 199,056
Money borrowed .....................................  0 0 1,500

M u tu al  Savings  B a n k  D e p o sit s : Deposits in 10 mu
tual savings banks in Baltimore declined slightly during 
June, probably due to vacation withdrawals. Total de
posits on June 30, 1938, amounting to $219,222,718 com
pared with $219,376,413 on M ay 31, 1938, and $217,192,- 
727 on June 30, 1937.

D ebits to I ndividual  A ccount : Checks drawn against 
depositors’ accounts in the banks in 24 Fifth district cities 
in June totaled 9.4 per cent more than debits in May this 
year, but amounted to 13.3 per cent less than debits in 
June 1937. A ll but 5 of the 24 cities reported higher 
debits figures in June than in May, but Durham, N . C ,

CITIES June May June 9a of Change
1938 1938 1937 Month Year

Maryland
Baltimore .......... $ 334,683 $ 306,043 $ 379,827 +  9.4 — 11.9
Cumberland . . . . 8,316 7,213 10,700 +  15.3 — 22.3
Hagerstown . . . . 8,309 7,410 9,215 +  12.1 — 9.8

Dist. of Col.
Washington . 278,184 232,636 317,445 +  19.6 -12 .4

Virginia
Danville ............ 6,962 6,318 8,666 +  10.2 — 19.7
Lynchburg ........ 13,309 12,850 15,826 +  3.6 — 15.9
Newport News . 7,941 7,784 9,511 +  2.0 —16.5
Norfolk .............. 45,409 41,473 52,314 +  9.5 — 13.2
Portsmouth . . . . 4,069 3,775 4,567 +  7.8 — 10.9
Richmond .......... 136,609 128,301 147,108 +  6.5 — 7.1
Roanoke ............ 23,749 25,245 32,318 — 5.9 — 26.5

West Virginia
Charleston ........ 43,856 42,441 59,820 +  3.3 -26 .7
Huntington . . . . 18,129 16,455 20,682 +10.2 — 12.3

North Carolina
Asheville ............ 10,335 11,020 13,882 — 6.2 — 25.6
Charlotte .......... 50,884 47,497 58,681 +  7.1 — 13.3
Durham ............ 26,466 24,413 26,121 4- 8.4 +  1.3

16,111 16,117 18,978 — .1 — 15.1
Raleigh ............. 37,664 32,587 37,883 +  15.6 — .6
Wilmington . . . . 10,171 9,361 11,346 +  8.7 -1 0 .4
Winston-Salem . 34j655 33,629 43,211 +  3.1 — 19.8

South Carolina
Charleston ........ 16,515 16.248 20,837 +  1.6 — 20.7
Columbia .......... 22,tl8 24,474 31,910 -  8.0 — 29.4
Greenville ........ 14,989 15,812 19,153 — 5.2 — 21.7
Spartanburg . .. 7,850 7,426 8,797 +  5.7 — 10.8
District Totals . $1,177,683 $1,076,528 $1,358,798 +  9.4 — 13.3

E m p lo y m e n t : The trends of employment in June and 
early July were conflicting, the net results showing little 
change. While reports of increased operations in indus
trial plants were fairly numerous, about as many reports 
of further curtailment were noted. There appeared to 
be a slight gain in favorable reports at mid-July, the tex
tile industry leading in the improvement. Employment 
on highway and street work is at approximately the same 
level as a year ago. Gathering of early crops and culti
vation of fall crops increased the need for agricultural 
workers in June. Seasonal employment at vacation re
sorts also increased in June and early July. The follow
ing figures, compiled for the most part by the Bureau of 
Labor Statistics from reports furnished by a large num
ber of identical industries, show the trends of employment 
and payrolls in the Fifth district geographical divisions 
from May to June 1938, the latest available figures:

Percentage change from 
June 1938 
In amount 
of payroll

— 1.9 
.7 
.7

1.7 .2

May 1938 to
STATES In number

on payroll
Maryland .............................................................. — 1.4
Dist. of Columbia ............................... ...............  — 2.1
Virginia ................................................................ +  *4
West Virginia ......................................................  — 4.0
North Carolina ....................................................  +  1.3
South Carolina ..................................................  +  3.3

+
+
+

C o m m e rc ia l F a i lu r e s :  Commercial failures in June 
in the Fifth Reserve district showed approximately the 
same percentage increase over failures in June last year 
as the average for the United States. The number of
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MONTHLY REVIEW 3

bankruptcies in the district in June was 51 per cent above 
the number in June 1937, while the United States total 
bankruptcies last month exceeded insolvencies in June 
last year by 52 per cent. Aggregate liabilities involved in 
Fifth district failures in June 1938 were 52 per cent and 
total liabilities in the Nation were 49 per cent above June
1937 liabilities. In a comparison of the first 6 months of
1938 with the first half of 1937, the Fifth district record 
is materially better than the National record, the number 
of failures increasing only 1 1  per cent in the district 
against 44 per cent in the United States, and liabilities 
rising 51 per cent and 66 per cent in the district and the 
Nation, respectively. Dun & Bradstrect insolvency fig
ures are as follows:

Number of Failures Total Liabilities
PERIOD District U. S. District U. S.

June 1938 ........................... .........56 1,018 $ 673,000 $12,236,000
May 1938 ............................  55 1,053 462,000 14,559,000
June 1937 ........................... ..........37 670 442,000 8,191,000
6 Months, 1938 .............................304 6,666 $3,589,000 $90,862,000
6 Months, 1937 .............................273 4.642 2,384,000 54,815,000

A u to m o b ile  N e w  C a r  R e g is t r a t io n s : New passen
ger automobile sales in the Fifth district continued to 
decline in June in comparison with the corresponding 
month of the preceding year, last month's decrease of 
53 per cent being the largest drop reported for any 
month during the past year. Virginia registration figures 
in June showed the smallest decrease from the June 1937 
figures, while West Virginia figures showed the largest 
decline. Cumulative sales in the first half of 1938 dropped 
48 per cent from sales in the first half of 1937, Virginia 
with a decrease of 42 per cent and West Virginia with 
a decline of 58 per cent making the best and worst com
parisons, respectively. The following figures, compiled by 
R . L. Polk & Co., of Detroit, show June and semi-annual 
registration figures for new cars in Fifth district states:

Registration of New Passenger Cars
STATES June June %  6 Months 6 Months %

1938 1937 Change 1938 1937 Change
Maryland ..........  2,339 5,175 —55 13,585 25,984 —48
Dist. qf Col.........  1,643 3,304 —50 9,299 16,719 —44
Virginia ............ 2,851 5,175 —45 16,466 28,276 —42
West Va..............  2,116 5,242 —60 8,791 20,876 —58
No. Carolina . . .  2,297 4,716 —51 14,680 28,709 —49
So. Carolina . . . 1,197 2,671 —55_____ 7,264 15,249 —52

District ------  12,443 26,283 —53 70,085 135,813 —48

C o a l P r o d u c tio n  : Bituminous coal mined in June in
creased over May on both a monthly and daily basis, but 
continued far below 1937 production. June 1938 output 
totaling 22,850,000 net tons was 7 per cent above May
1938 production of 21,266,000 tons, but was 28 per cent 
below June 1937 tonnage of 31,776,000 tons. Total coal 
mined this calendar year to July 9 amounted to 157,052,-
000 tons, 32 per cent less than 231,053,000 tons dug to 
the same date last year. Shipments through Hampton 
Roads ports from January 1 through July 9 totaled 8,- 
577,113 tons, compared with 11,340,900 tons loaded on 
shipboard in the corresponding period last year. In May, 
the latest month for which state figures are available, 
West Virginia mined 6,160,000 tons, taking first place 
over Pennsylvania's production of 4,945,000 tons. Re
serve stocks of coal held by industrial consumers declined 
in May, but consumption dropped more, and the reserves 
of coal on hand therefore rose from 42 days' supply on 
May 1 to 43 days’ supply on June 1.

C o tto n  T e x t i l e s :  Activity in the cotton textile indus
try increased moderately in June, and cotton consumption 
in the Fifth district exceeded May consumption by 8 per 
cent, but was 31 per cent below June 1937 consumption. 
In the first half of July there was a further increase in 
textile operations, according to unofficial reports, and for 
the first time in several months all mills in the important 
Charlotte area were running on July 15. Demand for 
textile products grew rapidly in the last few weeks, and 
WPA orders were credited with helping to get several 
Carolina mills back to full time. Consumption of cotton 
by states in the Fifth district in June 1938, May 1938, 
June 1937, and in the first half of this year and last is 
shown in the accompanying table:

MONTHS No. Carolina So. Carolina Virginia District
June 1938 ................................. 115̂ 152 93,927 9,457 218,536
May 1938 ................................... 112^139 80,354 10,154 202,647
June 1937 ................................... 164^919 133,672 16,008 314,599
6 Months, 1938 .........................  701,295 536,533 63,818 1,301,646
6 Months, 1937 .........................  1,061,892 789,686 89,784 1,941,362

R a y o n  : The Rayon Organon index of deliveries of 
yarn to domestic consumers was 473 in June, based on 
average monthly shipments in 1923-1925. This figure 
represented an increase from 445 in May, but was much 
below the index of 693 in June 1937. At the end of 
June rayon yarn manufacturers had a 3.8 months’ sup
ply of yarn on hand, the same stock reported a month 
earlier, but since the figure is based on shipments during 
the preceding twelve months, actual poundage stocks de
clined during June for the first time since May 1937. 
Based on data from the National Rayon Weavers Asso
ciation, rayon loom activity in June is estimated at about 
55 per cent of capacity, showing a seasonal decline from 
loom activity in May.

C o n s tr u c t io n  : Permits issued by building inspectors 
in 31 Fifth district cities in June 1938 totaled $6,985,851, 
a decrease of 8 per cent under permit valuations for June 
1937 totaling $7,602,196. Seventeen of the 31 cities re
ported higher figures for June this year, but materially 
lower figures in a few cities pulled the district total down. 
Among the five largest cities Richmond with an increase 
of 1 1 1  per cent reported the only gain over June 1937 
permits. Durham, with permits totaling $782,471 in June
1938, made the best record in the district in proportion 
to population, permits in that city including a dormitory 
at Duke University to cost $600,000.

Contracts actually awarded for construction work of 
all types in the Fifth district in June 1938 totaled $29,-
981,000, according to F. W. Dodge Corporation, a de
crease of 26 per cent under contracts totaling $40,321,000 
awarded in June 1937 but 35 per cent above contracts 
amounting to $22,187,000 awarded in June 1936.

C o tto n  :  ̂Spot cotton prices on 10 Southern markets 
rose steadily during June and the first week in July, but 
lost part of the gain in the second week. Under the in
fluence of a 20 per cent reduction in acreage this year, 
increased demand for cotton goods and low inventories 
in retail stores, and improved sentiment in the market, 
prices for middling grade upland cotton rose from an 
average of 8.06 cents per pound on June 3 to 9.15 cents 
on July 8, and then declined to 8.71 cents on July 15, the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1938



MONTHLY REVIEW

latest date for which official figures are available. On 
July 8, the first cotton report of 1938 was issued by the 
Department of Agriculture, and showed an acreage this 
year of 26,904,000 acres, a decrease of 22 per cent from
34.471.000 acres in cotton in 1937. This decrease was 
due in part to relatively low prices received for the 1937 
crop, to the influence of the Agricultural Adjustment 
program, and to difficulties in securing stands because of 
unfavorable weather. In the Fifth district, North Caro
lina with a planting of 911,000 acres shows a decline of 
18 per cent from 1937 acreage, South Carolina with 1,-
313.000 acres a decline of 23 per cent, and Virginia with
44.000 acres a decline of 35 per cent. Every cotton state 
planted a smaller acreage this year than last, and if aver
age abandonment occurs during the season the acreage 
picked-next fall will be the smallest since 1900. The first 
report on condition of the 1938 crop will be made on 
August 8.

Fifth district states:
Cotton consumed .................

Cotton growing states:
Cotton consumed .................
Cotton on hand June 30 in 

Consuming establishments . .
Storage & compresses ..........

United States:
Cotton consumed .................
Cotton on hand June 30 in 

Consuming establishments .
Storage & compresses ..........

Exports of cotton .....................

Cotton Consumed and On Hand 
(Bales)

June June 
1938 1937

Aug. 1 to June 30 
This Year Last Year

1,163,221
9,613,161

1.231,485
2,989,069

1,416,161
9,696,667

175,878

1,549,460
3,090,479

229,639

Smoking & Chewing 
Tobacco, Pounds 

Cigarettes, Number ..
Cigars, Number ........
Snuff, Pounds ..........

27,060,826
14,716,624,943

477,443,494
3,118,688

R e t a il  T rade  i n  D e p a r t m e n t  S tores :

Richmond (3) . 
Baltimore (8) 
Washington (6) 
Other Cities (13 

District (30) .

Same stores by 
States, with 22 
stores added: 
Virginia (12). . .  
West Va. (8). .  
No. Carolina (8) 
So. Carolina (9) 

District (52). .

Net Sales Net Sales Stocks Ratio June
June 1938 Jan. 1 to date June 30, 1938 collections
comp, with comp, with comp. with to accounts

June same period June 30 May 31 outstanding
1937 last year 1937 1938 June 1

— 7.7 4- .5 +  .7 — 6.3 31.3
— 10.4 — 5.9 — 9.3 — 9.2 31.3
— 1.4 — 3.4 — 17.4 — 10.3 27.8
— 14.7 — 10.3 — 3.4 — 7.3 27.1
— 6.6 — 5.5 — 11.2 — 9.1 29.2

-  9.3 — .9
-21 .2 — 16.1
— 5.6 — 7.8
— 13.5 — 12.7
— 7.0 — 4.9

W h o l e s a l e  T r a d e , 167 F ir m s :

l in e s

Shoes (4) .......................
Drugs (12) .....................
Dry Goods (7) ..............
Elec. Goods (16) ..........
Groceries (60) ..............
Hardware (21) ............
Industrial Supplies (10) 
Plumbing & Heating (5) 
Paper & Products (6). .  
Tobacco Products (11) . 
Miscellaneous (15) . . . .

All Firms (167) ........
Note: Wholesale trade

Net Sales Stocks Ratio June
June 1938 June 30, 1938 collections
comp, with comp. with to accounts

June May June 30 May 31 outstanding
1937 1938 1937 1938 June 1

— 11.1 — 37.0 — 41.2 — 2.0 64.8
— 7.0 4- *2 — 5.4 +  -4 93.6
— 26.5 — 13.2 — 28.2 — 10.4 39.9
— 40.1 0.0 — 3.6 — 3.6 77.0
— 12.8 +  5.1 — 14.4 +  -1 89.5
— 24.4 — 5.9 — 1.5 — .5 45.1
— 32.6 +  1.1 — .7 — 2.0 59.7
— 5.3 4- 7.9 +  .3 4- 4 .2 57.5
— 18.9 — 12.7 — 2.2 4- 5.1 62.3
4" .4 4-- 6.8 4-10.3 +  10.3 83.7
— 8.3 4- 4.9 — 7.0 +  -5 71.8
— 16.6 — 1.4 — 12.8 — 1.1 66.9

CROP FO RECASTS

The following figures show forecasts of production 
based on July 1 conditions, compared with yields in 1937 
and in the 10-year period 1927-1936, and percentage 
changes in acreage this year over or under 1937:

Maryland
Virginia ..........
West Virginia . 
North Carolina 
South Carolina

Maryland
Virginia ..........
West Virginia . 
North Carolina 
South Carolina

218,536 314,59*9 2,596.936 3,427,419 

375,022 568,215 4,503,575 6,141,120

442,742 680,521 5,306,585 7,367,068

5,402,709 5,315,732

T o b a cco  M a n u f a c t u r i n g : The Bureau of Internal Rev
enue reports tobacco products manufactured in June 1938 
and 1937 as follows:

June 1938 June 1937 %  Change

25,769,044 + 5
14,258,876.347 + 3

472,403,533 + 1
2,961,423 + 5

figures are included by arrangement with the 
Bureau of Foreign & Domestic Commerce. Only 123 of the 167 firms re
ported on receivables and collections, and only 84 on inventories.

Wheat (Bushels)

%  Change Yield
Acreage 1938

- 1 9,420,000
- 5 8,316,000
- 7 2,385,000 

— 2 5,554,000 
+  12 1,837,000

Corn (Bushels)

-  2 

-  2 

—  10 
4- l 
4-12

17.710.000
33.350.000
12.582.000
44.650.000
27.014.000

Yield
1937

9.044.000
9.720.000
2.736.000
5.817.000
1.416.000

18.576.000
37.740.000
14.245.000
45.357.000
24.945.000

Yield
1927-1936

8.372.000
8.598.000
1.855.000
4.275.000 

974,000

15.477.000
32.199.000
12.104.000
40.787.000
21.161.000

Oats (Bushel)
Maryland +  3 1,170,000 1,083,000 1,407,000

+  10 1,892,000 1,680,000 2,389,000
West Virginia . . . . 0 1,596,000 1,520,000 2,366,000
North Carolina 0 4,600,000 4,830,000 3,682,000
South Carolina , +  2 10,648,000 10,076,000 8,316,000

Hay (Tons)
Maryland .......... +  3 536,000 518,000 468,000

+  4 1,158,000 1,204,000 907,000
West Virginia ........ +  5 802,000 741,000 661,000North Carolina +  6 874,000 824,000 630,000
South Carolina +  4 437,000 502,000 309,000

Irish Potatoes (Bushel)
Maryland ............ -  7 3,080,000 3,480,000 3,348,000

-1 3 10,401,000 10,920,000 12,998,000
West Virginia , .. 0 3,200,000 3,264,000 3,150,000
North Carolina . , , -1 3 9,912,000 9,894,000 7,729,000
South Carolina , — 15 2,574,000 3,120,000 2,419,000

Sweet Potatoes (Bushels)
Maryland ........... . 0 1,280,000 1,000,000 1,205,000

— 3 4,560,000 5,070,000 4,282,000
North Carolina +  1 8,772,000 8,160,000 7,915,000
South Carolina +  16 5,940,000 5,130,000 4,898,000

Tobacco (Pounds)
Maryland .......... +  7 28,875,000 25,200,000 25,560,000
Virginia ................. 0 100,305,000 107,276,000 99,838,000
West Virginia ........ +  17 4,165,000 3,408,000 3,304,000
North Carolina — 4 538,400,000 595,530,000 481,939,000
South Carolina - 7 90,900,000 108,080,000 76,724,000

Apples (Bushels)
Maryland ........... 2,194,000 2,847,000 1,920,000

10,080,000 18,000,000 11,533,000
West Virginia 5,520,000 10,004,000 5,780,000
North Carolina , . . 2,385,000 4,505,000 2,928,000

Peanut Condition, July 1

+  4 75 88 79
North Carolina +  5 75 78 75
South Carolina +  7 69 69 68

Pasture Condition, July 1

Maryland 84 86 77
92 92 77

West Virginia 93 89 74
North Carolina . . . 92 82 75
South Carolina 80 72 68

(Compiled July 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h

F e d e r a l
R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. August 31,1938
July 1938 July 1937 % Change

Debits to individual accounts (24 cities)... 
Number of business failures, 5th district...
Liabilities in failures, 5 district...............
Sales, 55 department stores, 5th district...
Sales, 190 wholesale firms, 5th district.....
Registrations, new passenger autos.......... .
Value of bldg. permits (31 cities)..............
Value of contracts awarded, 5th district.... 
Cotton consumption, 5th district (Bales).. 
Soft coal mined, U. S. (Tons)....................

$1,133,054,000
56

$ 440,000 
$ 6,771,641 
$ 9,998,000 

11,704 
6,967,940

21.560.000 
225,665

23.460.000

$

$1,323,424,000
27

$ 180,000 
$ 7,196,717 
$ 12,308,000 

24,130 
$ 7,866,938 
$ 27,635,000 

276,415 
31,990,000

— 14 
+107 
+144
— 6
— 19
— 51
—  11 
—  22 
— 18 
— 27

A LTHOUGH there was no general improvement in 
business conditions in the Fifth Reserve district in 

July and the first half of August, there were several in
dications of a stronger tone. The most marked change 
occurred in rayon sales, deliveries by producers reaching 
the highest figure on record and nearly doubling shipments 
of yarn in June. This sudden demand cut substantially 
into surplus yarn stocks built up by producers during the 
winter, and caused an increase in August in operating 
time at mills. Cotton textiles also were in better demand 
during the past month, but the improvement was much 
less marked than in rayon. Tobacco auction markets 
opened in the South Carolina belt early in August, and 
tobacco sold for prices averaging around $27 per hundred 
on unofficial calculations. The quality of tobacco appears 
to be good, although somewhat light in weight. Some in
crease in employment developed in July and early August 
as rayon and cotton manufacturers added employees, to
bacco markets began sales, and coal output increased. 
Bituminous coal mined in July rose 4 per cent above 
June production, and although July output was 27 per 
cent below July 1937 production, it compared more favor
ably with last year than output in some other recent 
months. Debits to individual accounts showed a seasonal

drop of 4 per cent in July under June, and were but 14 
per cent below July 1937 debits. Except for tobacco, 
which deteriorated because of excessive rain, crops im
proved or held their own during July. There were no 
significant changes affecting business in banking last 
month.

Construction work included in building permits issued 
and contracts actually awarded was less in July than in 
either June this year or July last year. However, a large 
amount of work, chiefly dependent upon Government 
loans or grants which have been approved, are in the 
planning stage or about ready for bids, and the outlook 
for construction work for the near future is therefore 
better than it has been for some time. Business failures 
in the district in July were more than double July 1937 
failures, and last month’s liabilities rose 144 per cent, 
but it should be noted that the July 1937 insolvency figures 
were unusually small. Registration figures on newr auto
mobiles in July were 51 per cent below July 1937 regis
trations, but the decrease was less than occurred in June. 
Retail trade in July as reflected in department store sales 
was 6 per cent less than in July 1937, and wholesale trade 
was nearly 19 per cent less than a year ago.
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2 MONTHLY REVIEW

BANKING CONDITIONS

Reserve Bank Statement: During the past month— 
July 15 to August 15—three items on the Reserve bank’s 
statement changed materially. Cash reserves of the 
Richmond bank and member bank reserve deposits both 
rose, payments to Fifth district banks by outside banks 
apparently materially exceeding payments by them to 
banks in other districts. The increase in Federal Reserve 
notes in actual circulation, a seasonal development, was 
largely due to opening of tobacco markets in South Caro
lina and along the lower border of North Carolina. A 
large increase in the Reserve bank’s cash reserves between 
the middle of August last year and this was chiefly due 
to a rise of approximately the same amount in the balance 
of the Treasurer of the United States.

000 omitted
ITEMS Aug. 15 July 15 Aug. 15

1938 1938 1937
Discounts held ..................................... $ 692 $ 1,266
Open market paper ......................... 23 25
Industrial advances ......................... 1,479 1,490 1,974
Government securities ..................... 127,224 127,224 133,035

Total earning assets ...................... 129,429 136,300
Circulation of Fed. Res. nots............ . , 195,186 189,571 195,382
Members’ reserve deposits .............. 223,113 206,975 213,736
Cash reserves ..................................... 339,717 319,872 306,547
Reserve ratio ....................................... 72.06 70.12

Statement of 41 Reporting Member Banks: Two 
items on the composite statement of 41 member banks in 
12 cities changed considerably between July 13 and Au
gust 10 this year. Reserve balance at the Reserve bank 
rose, due in large part to an, excess of receipts from over 
payments to banks in other districts, and these same trans
actions substantially increased demand deposits. Between 
August 11  last year and August 10 this year, loans and 
discounts, investments in securities and demand deposits 
declined materially, while reserve balances rose.

000 omitted
ITEMS Aug. 10 July 13 Aug. 11

1938 1938 1937
$229,385 $229,016 $242,022

Investments in securities ..................... 377,223 379,721 398,336
Reserve bal. with Fed. Res. Bank........ 147,415 131,787 128,683
Cash in vaults ....................................... 18,425 19,211 18,223
Demand deposits ................................... 439,826 433,280 462,651

198,683 198,459 198,218
Money borrowed ....................................... 0 0 0

Mutual Savings Bank Deposits : There was a decline 
in total deposits in July in 10 mutual savings banks in 
Baltimore, but there is usually a moderate decrease at 
vacation season. Deposits in 9 of the 10 banks dropped 
last month, the total falling from $219,222,718 at the 
close of business June 30 to $217,975,431 on July 31. On 
July 31, 1937, the same banks had deposits aggregating 
$216,704,389.

Debits to Individual A ccounts : Checks drawn against 
individual, firm and corporation accounts in 24 Fifth dis
trict cities in July totaled 4 per cent less than those drawn 
in June, approximately a normal decline. Debits figures 
are large in the first week of July, due to quarterly and 
semi-annual payments, but trade in the balance of the 
month is usually relatively slow. Thirteen of the 24 
cities reported higher figures for July than for June, but 
lower figures in three of the four largest cities pulled the 
average down. July 1938 debits were 14 per cent below 
debits in July 1937, Durham being the only city to report 
a higher 1938 figure. It is interesting that Durham also

made the; only gains in June and May over corresponding 
figures for 1937.

000 omitted
CITIES July June July c/o of Change

1938 1938 1937 Month Year
Maryland

Baltimore .......... $ 324,984 $ 334,683 $ 380,479 — 3 — 15
Cumberland ___ 7,950 8,316 11,082 — 4 — 28
Hagerstown . . . . 9,099 8,309 11,020 +  10 —  17

Dist. of Col.
Washington . .. 242,216 278,184 266,015 - 1 3 — 9

Virginia
Danville ............ 7,560 6,962 9,509 +  9 — 20
Lynchburg ........ 15,797 13,309 17,497 +  19 — 10
Newport News . 7,701 7,941 11,161 — 3 — 31

43,230 45,409 54,397 — 5 — 21
Portsmouth . . . . 4,225 4,069 4,246 +  4 0
Richmond .......... 136,686 136,609 160,072 0 — 15
Roanoke ............ 23,602 23,749 30,761 — 1 — 23

West Virginia
Charleston ........ 46,226 43,856 60,078 +  5 — 23
Huntington ___ 14,442 18,129 19,493 —  20 — 26

North Carolina
Asheville ............ 11,308 10,335 14,306 +  9 — 21
Charlotte .......... 50,616 50,884 57,824 — 1 — 12
Durham ............ 27,936 26,466 27,752 +  6 +  1Greensboro ........ 15,494 16,111 20,170 — 4 - 2 3
Raleigh .............. 38,628 37,664 40,144 +  3 — 4
Wilmington 9,894 10,171 10,834 — 3 — 9
Winston-Salem . 34,772 34,655 40,498 0 — 14

South Carolina
Charleston ........ 15,003 16,515 19,160 — 9 — 22
Columbia .......... 22,654 22,518 26,897 +  1 — 16
Greenville ........ 15,095 14,989 20,541 +  1 — 27
Spartanburg . . . 7,936 7,850 9,488 +  1 — 16
District Totals . $1,133,054 $1,177,683 $1,323,424 — 4 — 14

Note: Changes marked (0), less than y2 of 1%.

Employment : Between the middle of July and the mid
dle of August, employment apparently increased appreci
ably in some Fifth district industries, and no important 
reductions in personnel were noted in other lines. Rayon 
manufacturers stepped up operations in August, and both 
increased hours for those already employed and called 
back many workers who were laid off last fall and winter. 
Carolina tobacco markets took several hundred helpers 
early in August, and several large construction projects 
also got under way. Most of the new projects planned 
under the Government’s latest grants or loans have not 
yet reached the actual work state. The following figures, 
compiled chiefly by the Bureau of Labor Statistics from 
reports furnished by a large number of identical indus
tries, show the trends of employment and payrolls in the 
Fifth district geographical divisions from June to July
1938, the latest available figures:

Percentage change from 
June 1938 to July 1938

STATES In number In amount
on payroll of payroll

Maryland ..............................................................  — 0.9 + 0 . 1
Dist. of Columbia ................................................  — 2.8 — 2.3
Virginia .................................................................. . — 2.9 — 1.2
West Virginia ......................................................  — 0.5 +  2.7
North Carolina ..................................................  + 4 . 5  + 3 . 9
South Carolina ...................................................  + 2 . 5  +  7.2

Commercial Failures: The insolvency record in the 
Fifth district was substantially worse in July than in the 
United States as a whole. In comparison with failures 
in July last year, the district had an increase of 107 
per cent in number and a rise of 144 per cent in liabilities 
in July this year, against increases of 61 per cent in 
number and 39 per cent in liabilities in the Nation. The 
Fifth district record for the year through July is better 
than the National record, however, the number of insol
vencies increasing 20 per cent in the district and 46 per 
cent in the United States, and aggregate liabilities in
volved rising 57 per cent in the district and 62 per cent 
in the Nation. Dun & Brad street insolvency figures are 
as follows:
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PERIODS
July 1938 ..........
June 1938 ..........
July 1937 ............
7 Months, 1938 
7 Months, 1937 .

Number of failures 
District U. S.

Total Liabilities

56
56
27

360
300

995
1,018

618
7,661
5,260

District
$ 440,000

673.000
180.000

$4,029,000
2,564,000

U. S.
$ 10,793,000

12.236.000 
7,766,000

$101,655,000
62.581.000

A u t o m o b ile  N e w  C a r  R e g is t r a t io n s : The number of 
new passenger automobiles registered in the Fifth district 
in July was less than in June in all states except North 
and South Carolina, and was much less than in July 
last year in all states. North Carolina showed the small
est decline from July 1937 registrations, while West Vir
ginia showed the largest decrease. For the first 7 months 
of 1938, Virginia registrations declined least from 1937 
figures, with West Virginia again showing the largest 
decrease. The following figures, compiled by R. L. Polk 
& Co., of Detroit, show July and 7 months’ registration 
figures for new passenger cars in Fifth district states:

Registration of New Passenger Cars

STATES

Maryland . . .  
Dist. of Coll 
Virginia 
West Va. . . .  
No. Carolina 
So. Carolina . 

District . . .

July
1938
2,214
1,413
2,435
1,332
3,094
1,216

July
1937
4,809
2,880
4,679
3,597
5,455
2,710

%
Change

— 54
— 51
— 48
— 63
— 43
— 55

7 Months 7 Months
1938
15,799
10,712
18,901
10,123
17,774
8,480

1937
30,793
19,599
32,955
24,473
34,164
17,959

11,704 24,130 —51 81,789 159,9

Change
- 4 9
-4 5
— 43
— 59
— 48 
-5 3
— 49

C o a l  P r o d u c t io n  : Soft coal mined in the United States 
in July 1938 totaled 23,460,000 net tons, an increase of 4 
per cent over 22,470,000 tons in June 1938 but 27 per cent 
less than 31,990,000 tons in July 1937. Total production 
of 180,352,000 tons this calendar year to August 6 was 
31 per cent less than 260,884,000 tons mined to the same 
date last year and 41 per cent less than 305,148,000 tons 
dug in the corresponding period in 1929. Hampton Roads 
ports shipped 9,658,414 tons in 1938 to August 6 , com
pared with 12,777,309 tons last year to the same date. 
Reserve stocks of coal held by industrial consumers de
clined in June in tonnage, but since consumption declined 
more the reserve stocks in terms of days’ supply rose from 
43 at the end of May to 44 at the end of June.

C o t t o n  T e x t i l e s : The cotton textile industry expanded 
operations in July to a moderate degree, and cotton con
sumption in the Fifth district mills increased 3 per cent 
over June figures but was 18 per cent less than consump
tion in July last year. Prior to the August 8 cotton con
dition report the demand for textile products had strength
ened, and WPA orders had also helped the mills increase 
working time. Cotton consumption figures in Fifth dis
trict states in July 1938, June 1938, July 1937, and in the 
first 7 months of last year and this are shown herewith:

m o n t h s

July 1938 .........................
June 1938 .......................
July 1937 .......................
7 Months, 1938 ................
7 Months, 1937 ..............

R a y o n  : In July the market for rayon yarn suddenly ex
panded amazingly, and the Rayon Organon's index of 
deliveries jumped from 473 in June to an all-time high 
of 843. To make these shipments, producers drew heavily 
on their available stocks, and at the end of July pro
ducers held 3.1 months’ supply as compared with 3.9 
months’ supply held at the end of June. Actual poundage

No. Carolina So. Carolina Virginia District
119,305 93,542 12,818 225,665
115,152 93,927 9,457 218,536
143,568 118,014 14,833 276,415
820,600 630,075 76,636 1,527,311

1,205,460 907,700 104,617 2,217,777

stocks of rayon yarn on July 31 approximated holdings at 
the end of 1937. The Organon says that all yarn shipped 
in July will not pass at once to ultimate consumers, but 
much of it will go toward building up to normal levels the 
inventories of yarn, semi-finished and finished goods held 
by weavers, converters and other distributors of rayon 
goods. An interesting and perhaps extremely important 
development in the past month was the introduction of 
passenger car tires with rayon bases instead of cotton, put 
on the market by two leading tire manufacturers.

C o n s t r u c t io n  : The value of building permits issued in 
31 Fifth district cities in July 1938 was $6,967,940, com
pared with a total valuation of $7,866,938 in July 1937. 
Washington led last month with $2,959,910, followed in 
order by Baltimore with $829,235, Charleston, W. Va., 
with $671,123, Norfolk with $409,672, and Richmond 
with $255,061. Larger figures were reported for July 
this year than last in 1 of 5 reporting cities in Maryland, 
in 4 of 7 Virginia cities, in 2 of 4 West Virginia cities, 
in 3 of 9 North Carolina cities, in 4 of 5 South Carolina 
cities, and in Washington, a total of 15 of the 31 cities.

Contracts awarded for all classes of construction in the 
Fifth district in July totaled $21,560,000, according to fig
ures collected by F. W. Dodge Corporation. This rela
tively low figure shows a decrease of 28 per cent in 
comparison with $29,981,000 in June this year and a drop 
of 22 per cent below $27,635,000 in July 1937.

C o t t o n  : Spot cotton prices, which had advanced above 
9 cents per pound early in July, slowly moved downward 
during the balance of that month, and dropped further 
after the August 8 cotton condition report by the Depart
ment of Agriculture. The average price on ten Southern 
spot markets for middling grade upland cotton on July 
8 was 9.15 cents per pound, but on August 5 the average 
had declined to 8.49 cents. On August 12, the average 
was 8.27 cents. The first condition report on the 1938 
crop estimated probable yield at 11,988,000 equivalent 
500-lb. bales, approximately 700,000 bales above the aver
age of several private reports previously issued. While 
this year’s crop is nearly 37 per cent lower than the 1937 
record yield, and is 9 per cent below the ten-year average, 
it is still higher than probable consumption requirements 
for American cotton. In the Fifth district, production 
figures for 1938 are much lower than last year, actual fig
ures being shown elsewhere in this Review.

Cotton Consumed and On Hand 
(Bales)

July July
1938 1937

Fifth district states:
Cotton consumed ................... 225,665 276,415

Cotton growing states:
Cotton consumed ................... 381,30i6 484,693
Cotton on hand July 31 in

Consuming establishments . . 1,037,161 1,007,308
Storage & compresses ___ _. 9,564,411 2,720,608

United States:
Cotton consumed ................... 449,511 583,011
Cotton on hand July 31 in

Consuming establishments . . 1,266,983 1,285,543
Storage & compresses . 9,641,201 2,813,305

Exports of cotton ....................... 195,706 124,312

T o b a cco  M a n u f a c t u r i n g :  The Bureau of Internal 
Revenue reports tobacco products manufactured in July 
1938 and 1937 as follows:
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July 1938
Smoking & Chewing

Tobacco, Pounds .............. 24,812,074
Cigarettes, Number ................ 13,784,357,840
Cigars, Number .......................  420,510,372
Snuff, Pounds ...........................  2,731,960

July 1937 %  Change

26,702,350
15,290,072,227

476,489,266
2,816,456

— 7
—  10 
—  12

R e t a il  T rade  i n  D e p a r t m e n t  S t o r e s :

Richmond (3) 
Baltimore (8) 
Washington (6) 
Other Cities (13) 

District (30) .

Same stores by 
States, with 25 
stores added: 
Virginia (12). . .  
West Va. (10.. 
No. Carolina (8) 
So. Carolina (10) 

District (55).

Net Sales 
July 1938 
comp, with 

July 
1937

— 4.8
—  8.0 
—  2.1
— 15.5
— 5.9

— 6.4
— 14.1
— 10.4
— 6.5
— 5.9

Net Saltes Stocks Ratio July
Jan. 1 to date July 31, 1938 collections

comp, with comp, with to accounts
same period July 31 June 30 outstanding

last year 
—  .1 
—  6.2
— 3.3
— 10.9
— 4.6

—  1.6
— 15.6
—  8.1
— 10.4
— 5.0

1937 
+ .8 
-  6.8
— 8.7
— 7.1
— 6.7

1938
-4 .2
— 7.2
— 5.1
—  8.8 
—  6.1

July 1 
29.7
30.3 
24.9
25.3 
27.2

W h o l e s a l e  T r a d e , 190 F ir m s :

l in e s

Shoes (4) .........................
Drugs (14) .....................
Dry Goods (7) ................
Electrical* Goods (18) . . .
Groceries (71) ................
Hardware (23) ................
Indus. Supplies (9) . . . .  
Plumbing & Heating (9) 
Paper & Products (6). .  
Tobacco Products (13)
Miscellaneous (16) ........

All Firms (190) ........

Net Sales Stocks Ratio July
July 1938 July 31, 1938 collections
comp., with comp, with to accounts

July June July 31 June 30 outstanding
1937 1938 1937 1938 July 1
— 26.8 +  30.5 — 33.4 +  57.1 60.5
— 5.5 +  1.1 — 1.3 — .3 91.2
— 23.9 +  -8 — 40.7 +  7.6 37.1
— 29.4 — 3.3 -1 4 .8 — .8 73.5
— 18.3 — 3.4 — 19.5 — 2.6 86.7
— 25.3 — 9.1 — 3.7 +  3.7 40.9
— 30.9 — 13.3 — 7.0 — 4.1 55.8
— 9.2 — 8.0 — 9.S +  2.4 61.6
— 10.0 +  6.5 — 8.8 -  1.4 54.8
— 6.6 -  5.4 +  8.6 +  10.7 81.5
— 19.9 — 7.2 — 6.3 +  1.8 43.6
— 18.8 — 2.4 — 16.8 +  6.1 62.5

1937. A low point of 34,000 acres was reached in 1936. 
During the five-year period from 1931 to 1935, the aver
age estimated production declined to 6,563,000 bushels, a 
reduction of 34.5 per cent. On the other hand, acreage 
has increased in certain competitive states, particularly 
New Jersey, North Carolina and California. Partly be
cause of the pressure of competition farmers in Accomac 
county realized in 1937 an average income of only about 
$60.00 per acre from white potatoes. Data on cost of 
production in 1937 are not available, but the average cost 
in 1936 was found to be about $67.00 per acre and it is 
known that 1937 costs were somewhat higher. North
ampton county farmers did somewhat better in 1937 since 
they realized an average income of about $90.00 per acre. 
Average cost of production was about $73.00 an acre in 
1936 and somewhat higher in 1937.*

On the whole, weather in July was favorable for de
velopment of crops in the Fifth district except for tobacco. 
The accompanying figures show forecasts based on Au
gust 1 condition, compared with yields in 1937 and in 
the ten-year period 1927-1936. Estimates for 1938 which 
were increased or decreased last month are indicated by 
+  or — signs, respectively.

Cotton (Bales)

Note: Wholesale trade figures are included by arrangement with the 
Bureau of Foreign & Domestic Commerce. Only 137 firms reported on re
ceivables and collections, and only 95 on inventories.

CROP FO RECASTS

Over a period of years, white potatoes is the third 
ranking cash crop in the Fifth district, and special atten
tion to prospects for 1938 is pertinent. According to 
official reports, the crop will fall somewhat under the 
production for 1937 and also under the 1927-1936 aver
age. This decline in production is accounted for by the 
decrease in acreage devoted to this crop from 276,000 
acres in 1937 to 245,400 acres in 1938, a decline which is 
not fully offset by the indicated increase in the yield per 
acre from 1 1 1  bushels in 1937 to 119  in 1938. It is sig
nificant that the yield per acre in both years is higher 
than that for the ten-year average, 1927-1936, of 110 
bushels. The indicated production in 1938 for the coun
try as a whole is about 4 per cent higher than the ten-year 
average, while production in the Fifth district is more 
than one per cent lower than the ten-year average.

Until recently the Eastern Shore of Virginia (Acco
mac and Northampton counties) was the largest producer 
of white potatoes in the intermediate area (Kansas, Ken
tucky, Maryland, Missouri, Virginia, Nebraska and New 
Jersey). In 1935 the New Jersey acreage exceeded the 
Eastern Shore acreage. This was the first time that the 
Virginia district had not been dominant in the group. The 
trend in acreage planted was downward from 1924 to 
1937. Approximately 67,000 acres were planted in these 
two counties in 1924 as compared with 41,500 acres in

%  Change YieM Yield Yield
Acreage 1938 1937 1927-1936

, —35 18,000 43,000 40,000
North Carolina .. , , , — 18 453,000 780,000 710,000
South Carolina . . , — 23 691,000 1,023,000 798,000

Wheat (Bushels)
Maryland.............. .... — 1 9,420,000 9,044,000 8,372,000

. . . . — 5 8,624,000 + 9,720,000 8,598,000
West Virginia . . . , , . . — 7 2,464,000 + 2,736,000 1,855,000
North Carolina .. . — 2 5,554,000 5,817,000 4,275,000
South Carolina . . , . . . .  +12 1,837,000 1,416,000 974,000

Corn (Bushels)
Maryland ............ — 2 18,216,000 + 18,576,000 15,477,000

— 2 34,800,000 + 37,740,000 32,199,000
West Virginia . . . , . . .  —10 12,349,000 — 14,245,000 12,104,000
North Carolina . .... +  1 44,650,000 45,357,000 40,787,000
South Carolina . .,. . . .  +12 27,945,000 + 24,945,000 21,161,000

Oats (Bushels)
Maryland ............ . . . .  +  3 1,131,000 — 1,083,000 1,407,000

. . . .  +10 1,936,000 + 1,680,000 2,389,000
West Virginia 0 1,634,000 + 1,520,000 2,366,000
North Carolina . ., 0 5,060,000 + 4,830,000 3,682,000
South Carolina .. . . . .  +  2 10,648,000 10,076,000 8,316,000

Hay (Tons)
Maryland ............ . . . .  +  3 536,000 518,000 468,000

. . . .  +  4 1,158,000 1,204,000 907,000
West Virginia . . . .  +  5 802,000 741,000 661,000
North Carolina . ,. . . .  +  6 925,000 + 824,000 630,000
South Carolina .. . . . .  +  4 468,000 + 502,000 309,000

Sweet Potatoes (Bushels)
Maryland ............ 0 1,280,000 1,000,000 1,205,000

. . . , — 3 4,180,000 — 5,070,000 4,282,000
North CaroMna .. .... +  1 8,772,000 8,160,000' 7,915,000
South Carolina .. . . . . .  +16 6,270,000 + 5,130,000 4,898,000

Tobacco (Pounds)
Maryland ............ . . . .  +  7 28,875,000 25,200,000 25,560,000

0 97,982,000 — 107,276,000 99,838,000
West Virginia . . , . . . .  +17 3,920,000 — 3,408,000 3,304,000
North Carolina . , , . . — 4 530,650,000 — 595,530,000 481,939,000
South Carolina .. , . . . .  — 7 86,860,000 108,080,000 76,724,000

Apples (Bushels)
Maryland ............ 2,194,000 2,847,000 1,920,000

10,320,000 + 18,000,000 11,533,000
West Virginia 5,520,000 10,004,000 5,780,000
North Carolina . , 2,544,000 4,505,000 2,928,000

White Potatoes (Bushels)
Maryland ............ — 7 3,360,000 + 3,480,000 3,348,000

— 13 10,401,000 10,920,000 12,998,000
West Virginia . . . 0 3,040,000 — 3,264,000 3,150,000
North Carolina .. — 13 9,828,000 — 9,894,000 7,729,000
South Carolina . — 15 2,596,000 + 3,120,000 2,419,000

* For further information on this subject see Publication No. 40,407, a 
“Survey of Conditions affecting the Production & Marketing of White 
Potatoes on the Eastern Shore of Virginia” , by J. L. Maxton & J. H. 
Heckman, Agricul. Exper. Station, V. P. I.
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MONTHLY REVIEW
of Financial and Business Conditions

\  Richmond® o  I f _

F i f t h  yA. R e s e r v e  
F e d e r a l  y T r ..... ' 4  D i s t r i c t

Federal Reserve Bank, Richmond, Va. September 30,1938
August 1938_____ August 1937 % Change

Debits to individual accounts (24 cities)........................................ .............................  $1,125,303,000 $1,201,523,000 — 6
Number of business failures, 5th district........................................ 70 26 +169
Liabilities in failures, 5th district.—.............................................. .............................  $ 514,000 $ 181,000 +184
Sales, 59 Department stores, 5th district........................................ .............................  $ 7,728,252 $ 7,720,242 0
Sales, 199 wholesale firms, 5th district........................................... .............................  $ 13,837,000 $ 14,774,000 — 6
Registrations, new passenger autos................................................ 10,903 21,855 — 50
Value of bldg. permits (31 cities)................................................ . .............................  $ 6,757,976 $ 8,518,978 — 21
Value of contracts awarded, 5th district........................................ .............................  $ 32,347,000 $ 29,456,000 +  10
Cotton consumption, 5th district (Bales) ...................................... 273,351 289,841 — 6
Tobacco sold in district (Pounds).................................................. 140,430,629 90,357,981 +  55
Coal mined, U. S. (Tons)..................................................... ............ 28,280,000 33,988,000 — 17

U SIN ESS in the Fifth Federal Reserve district 
achieved somewhat more than seasonal improvement 

in August and early September, and nearly all indices com
pared more favorably with last year than in earlier months 
this year. Changes in bank statements last month were 
minor and for the most part seasonal in character. Federal 
Reserve note circulation rose between August 15 and 
September 15, to supply needs for additional currency to 
move tobacco and other crops. Member bank loans rose 
moderately, probably as a reflection of mercantile needs 
of funds with which to discount bills for fall merchandise. 
Debits to individual accounts figures, reflecting transac
tions through banks, showed a decrease of only 6 per cent 
in August in comparison with August 1937, the best com
parison made in any month since December. A much 
more unfavorable comparison was registered by commer
cial failures, which in August rose 169 per cent in num
ber and 184 per cent in liabilities over corresponding fig
ures for August 1937. Registrations of new automobiles 
in the district in August, while 50 per cent below regis
trations in August last year, showed the smallest decline 
from the corresponding month of the preceding year for 
any month since April. Coal production on a work-day 
basis rose 12 per cent in August over July, but continued 
substantially below 1937 figures for the same month. Cot
ton textile mills increased operating time further in Au
gust and cotton consumption in the district lacked only 6 
per cent of equaling August 1937 consumption, while

shipments of rayon yarn by producers set a record and 
surplus stocks of rayon were greatly reduced. Construc
tion work under way in the Fifth district increased sharply 
during August, contract award figures rising 51 per cent 
above the July figures and 10 per cent above August 1937 
contracts. Tobacco manufacturing increased materially 
last month over July, and in all lines except snuff exceeded 
output in August last year. Tobacco auction markets in 
the Carolinas which opened in August sold considerably 
larger quantities of tobacco than in August last year, and 
at prices slightly better than those of August 1937. These 
improvements were reflected in employment, which in
creased in nearly all sections of the district. Retail trade 
in August as reflected in department store sales was prac
tically the same as in August 1937, and cumulative sales 
in the first 8 months of this year were only 4 per cent 
lower than sales in the same period last year. Wholesale 
trade reported by 199 firms in the Fifth district was 6 per 
cent less in dollar amount in August 1938 than in August
1937, but showed a seasonal rise of 23 per cent over the 
volume of trade in July this year. Developments in agri
culture during August were chiefly unfavorable, dry 
weather having hastened maturity of late crops and thereby 
reduced prospective yield figures. On the whole, how
ever, Fifth district crops are up to average in condition, 
and yields will compare favorably with ten-year average 
yields in all crops except in a few instances of material re
duction in acreage this year.
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2 MONTHLY REVIEW

R e se r v e  Ban k  Statem en t : T w o  items changed mate  ̂
rially on the statement of the Federal Reserve Bank of 
Richmond between August 15 and September 15. Fed
eral Reserve notes in actual circulation rose $3,965,000 as 
the opening o f additional tobacco markets in North Caro
lina and early sales of cotton required an increased volume 
of money, a seasonal development at this time. Cash re
serves o f the bank rose by $13,537,000 during the same 
period, due chiefly to an increase of approximately $10,- 
000,000 in the deposit balance of the Treasurer o f the 
United States. The substantial increase in cash reserves 
on September 15, 1938, over those on September 15, 1937, 
was caused by a corresponding rise in the Treasurer’s 
balance.

000 omitted
ITEMS Sept. 15 Aug. 15 Sept. 15

1938 1938 1937
Discounts held ........................................... $ 553 $ 919 $ 677
Open market paper.................................  23 23 25
Industrial advances .................................  1,472 1,479 1,929
Government securities ...........................  127,873_____ 127,224_____ 133,035

Total earning assets .........................  129,921 129,645 135,666
Circulation of Fed. Res. notes.............. 199,151 195,186 203,779
Members’ reserve deposits ...................  221,881 223,113 221,413
Cash reserves ..........................................  353,254 339,717 322,600
Reserve ratio ..........................................  74.00 73.52 71.20

S t a t e m e n t  o f  41 R e p o r tin g  M e m b e r  B a n k s :  Loans 
and discounts in reporting member banks rose by $4,-
753,000 between August 10 and September 14, and in
vestments in securities increased $7,286,000. There was 
a rise of $19,134,000 in demand deposits during the same 
period. In comparison with figures on September 15,
1937, the statement for September 14, 1938, shows sub
stantial increases in investments in securities and reserve 
balances, and a decline in loans and discounts.

000 omitted

000 omitted
ITEMS Sept. 14 Aug. 10 Sept. 15

1938 1938 1937
Loans & discounts ........................... $234,138 $229,385 $246,931
Investments in securities ................ 384,509 377,223 374,854
Reserve bal. with Fed. Res. bank... 147,415 135,951

18,425 17,057
Demand deposits ............................... 439,826 462,402
Time deposits ...................................... , , 197,934 198,683 197,560

CITIES Aug. July Aug. %  of Change
1938 1938 1937 Month Year

Maryland
Baltimore ............ $ 303,924 $ 324,984 $ 344,857 — 6 — 12
Cumberland ........ 7,485 7,950 9,533 — 6 — 21
Hagerstown ........ 7,717 9,099 8,700 — 15 — 11

Dist. of Col.
Washington ........ 221,504 242,216 228,398 — 9 — 3

Virginia
Danville .............. 8,749 7,560 8,518 +  16 +  3
Lynchburg .......... 13,443 15,797 13,939 -1 5 — 4
Newport News .. 7,683 7,701 8,638 0 — 11
Norfolk ................ 42,439 43,230 47,073 — 2 — 10
Portsmouth ........ 3,738 4,225 3,701 — 12 +  1
Richmond ............ 164,377 136,686 159,849 +  20 +  3
Roanoke .............. 22,223 23,602 27,286 — 6 — 19

West Virginia
Charleston .......... 38,701 46,226 50,858 — 16 — 24
Huntington ........ 14,252 14,442 17,788 —  1 — 20

North Carolina
Asheville .............. 11,707 11,308 13,897 +  4 — 16
Charlotte ............ 51,250 50,616 55,715 +  1 — 8
Durham .............. 46,634 27,936 37,106 +  67 +  26
Greensboro .......... 15,556 15,494 16,948 0 — 8

36,448 38,628 31,174 — 6 +  17
Wilmington ........ 11,350 9,894 11,496 +  15 — 1
Winston-Salem .. 36,658 34,772 39,584 +  5 — 7

Sputh Carolina
Charleston .......... 13,938 15,003 16,259 — 7 — 14
Columbia .......... 21,738 22,654 23,718 — 4 — 8
Greenville ............ 15,814 15,095 18,042 +  5 — 12
Spartanburg 7,975 7,936 8,446 0 — 6
District Totals .. $1,125,303 $1,133,054 $1,201,523 —  1 — 6

Money borrowed ..................................... 0 0 0

M u t u a l  Savings Ban k  D eposits : For the fourth suc
cessive month deposits in 10 mutual savings banks in 
Baltimore declined in August. Some recession in savings 
usually occurs during vacation season, but the decrease 
was greater this year than in most years. Total deposits 
in the 10 banks amounting to $217,598,810 on August 31,
1938, compared with the record figure of $219,926,013 on 
April 30 this year: and with $217,294,470 on August 31 
last year. Deposits in 8 of the 10 banks declined during 
August.

D e b its  t o  I n d iv id u a l A c c o u n t s  : Debits to individual, 
firm and corporation accounts in banks in 24 Fifth district 
cities were 1 per cent less in August than in July, a 
smaller than normal seasonal decrease, and were only 6 
per cent less than August 1937 debits, the smallest decline 
from the corresponding month of the preceding year since 
last December. Twelve cities reported larger August fig
ures than those for July, Durham leading with an increase 
of 67 per cent, and 5 cities increased over August 1937, 
Durham again leading with 26 per cent. Durham made 
the only gains over 1937 figures in May, June and July, 
in addition to leading in percentage increase in August.

E m p lo y m e n t : Increase in employment in Fifth district 
industries which was noted in July continued moderately 
in August. Rayon manufacturers and cotton textile mills 
further expanded operations, and tobacco factories in
creased output. Opening of additional auction tobacco 
markets gave work to several hundred handlers. Con
struction work as reflected in contract awards increased 
notably last month, most of it in suburban and rural areas 
which are not included in city building permits. The fol
lowing figures, compiled chiefly by the Bureau of Labor 
Statistics from reports furnished by a large number of 
identical industries, show the trends of employment and 
payrolls in the Fifth district geographical divisions from 
July to August 1938, the latest available figures:

Percentage change from

STATES

Maryland ..............
Dist. of Columbia
Virginia ................
West Virginia . . .  
North Carolina ..  
South Carolina ..

C o m m e r c ia l F a i l u r e s :  Insolvencies in the Fifth Re
serve district in August increased 169 per cent in number 
over those in August 1937, while the United States 
showed a total increase of only 38 per cent. In liabilities 
involved, a district rise of 184 per cent compared with a 
National decline of 2 per cent. Total insolvency figures 
for 8 months of 1938 show rises in number of bankrupt
cies of 32 per cent for the district and 45 per cent for 
the United States, and increases in liabilities involved of 
66 per cent for the district and 52 per cent for the Nation. 
Dun & Brad street insolvency figures are as follows:

July 1938 to Aug. 1938
In number In amount
on payroll of payroll

+  5.4 +  3.7
— 2.4 — 2.6
+  3.6 +  6.8
+  4.2 +  10.1
+  6.5 +  11.3
+  1.1 +  4.5

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

August, 1938 ................ 70 974 $ 514,000 $ 11,692,000
995 440,000 10,793,000

August 1937 .................. 26 707 181,000 11,916,000
8 Months, 1938 ............ 430 8,661 $4,543,000! $113,347,000
8 Months, 1937 ............ 326 5,967 2,745,000 74,497,000
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MONTHLY REVIEW 3

A utomobile N ew Car R egistrations: Purchases of 
new automobiles tend to decline gradually after the spring 
months, and in August registrations o f new cars in the 
Fifth district declined from the July number in all states 
except South Carolina, in which sales of tobacco stimu
lated nearly all lines of trade. The number of new cars 
sold in the Fifth district in August was 50 per cent below 
the number sold in August last year, but the percentage 
o f decrease in sales in August was lower than in any 
other month since April. Used cars sold well during the 
summer and most dealers cut down the backlog they were 
carrying earlier in the year. The following figures, com
piled by R. L. Polk & Co., of Detroit, show August and 
8 months’ registration figures for new passenger cars in 
Fifth district states:

Registration of New Passenger Cars
STATES Aug. Aug. % 8 Months 8 Months %

1938 1937 Change 1938 1937 Change
Maryland .......... 1,868 4,245 — 56 17,667 35,038 -5 0
Dist. of Col......... 1,189 2,435 — 51 11,901 22,034 — 46
Virginia .......... 2,269 4,490 — 50 21,170 37,445 — 44
West. Va. 1,172 3,370 — 65 11,295 27,843 — 59
No. Carolina . . . 3,015 4,741 — 36 20,789 38,905 - 4 7
So. Carolina 1,390 2,574 — 46 9,870 20,533 — 52

District ......... 10,903 21,855 — 50 92,692 181,798 — 49

C o a l P r o d u c tio n  : Output of bituminous coal in August 
totaling 28,280,000 net tons increased 21 per cent over
23.357.000 tons in July 1938, but was 17 per cent less than
33.988.000 tons in, August 1937. On a work-day basis, 
production of 1,047,000 tons per day in August showed 
an increase of 12  per cent over output in July this year 
but a decline of 20 per cent from the August 1937 daily 
average. Total production of bituminous coal this calen
dar year to September 10 of 211,948,000 tons compares 
with 300,538,000 tons mined in 1937 and 355,156,000 tons 
in 1929 to the same date. Shipments of coal through 
Hampton Roads ports to September 10 totaled 11,140,833 
tons in 1938, against 14,645,368 tons in 1937 and 15,- 
066,542 tons in 1929.

C o t t o n  T e x t i l e s :  Cotton mills further increased oper
ations in August, and cotton consumption in Fifth dis
trict mills not only rose 21 per cent over consumption 
in July but lacked only 6 per cent of equaling August
1937 consumption. Reports indicate, however, that out
put at the mills was in excess of distribution in August, 
and early in September there was a tendency to re
duce output to some extent. Cloth prices softened 
slightly between the middle of August and the middle of 
September. Cotton consumption figures in Fifth district 
states in August 1938, July 1938, August 1937, and in 
the first 8 months of last year and this are shown here
with :

MONTHS No. Carolina So. Carolina Virginia District
August 1938 ...............................  143,560 114,916 14,875 273,351
July 1938 ..................................... 119,305 93,542 12,818 225,665
August 1937 ...............................  149,928 123,763 16,150 289,841
8 Months, 1938 ...........................  964,160 744,991 91,511 1,800,662
8 Months, 1937 ...........................  1,355,388 1,031,463 120,767 2,507,618

R a y o n  : After setting a record for daily shipments of 
rayon yarn in July, producers went further in August and 
shipped 895 per cent of average daily shipments in 1923- 
1925 against 841 per cent in July and only 473 per cent 
as recently as June of this year. Surplus stocks of yarn

were reduced from 3.1 months’ supply on July 31 to 2.3 
months’ supply on August 31. The Rayon Organon states 
that stock of rayon in pounds showed a reduction of 38 
per cent from the high point in June to the end of August. 
Weaving mill activity also increased substantially in July 
and August, and production of such staples as twills and 
serges, faille taffetas and the pigment taffetas, as well 
as box loom fabrics, showed notable improvement.

C o n s tr u c t io n  : Building permits issued in 31 Fifth dis
trict cities in August rose 7 per cent in number over per
mits issued in August 1937, but estimated valuation fig
ures declined 21 per cent. Permits issued last month 
totaled 2,775, with estimated valuation of $6,757,976, com
pared with 2,591 permits and a valuation of $8,518,978 
in August last year. Washington reported the largest val
uation in August 1938, $3,114,975, Baltimore was second 
with $1,044,587, Norfolk third with $245,169, Richmond 
fourth with $234,205, and Winston-Salem fifth with 
$200,932. Among the five largest cities, Richmond and 
Norfolk reported higher figures than for August last year, 
while Baltimore, Washington and Charlotte reported lower 
figures. Seventeen cities showed higher figures for the
1938 month, while 14 cities showed lower figures.

Contract award figures, furnished by F. W. Dodge Cor
poration, totaled $32,347,000 for the Fifth district in 
August, an increase of 50 per cent over contracts totaling 
$21,560,000 awarded in July this year and 10 per cent 
above $29,456,600 awarded in August last year. Con
tract award figures are a better measure of construction 
activity than city building permits, since contracts include 
all types of work located anywhere in the district while 
city permits cover activities within corporate limits only.

C o tto n  : Spot cotton prices, after advancing somewhat in 
the second half of August, declined in September to the 
lowest point registered since last December. From an 
average of 8.27 cents per pound for middling grade, the 
average of ten Southern spot markets rose to 8.40 cents 
on August 26, but then dropped to 8.01 cents on Sep
tember 16. The second condition report on the 1938 
crop, issued by the Department of Agriculture on Sep
tember 8, estimated the yield at 11,825,000 equivalent 
500-lb. bales, a reduction of 163,000 bales below the 
August 1 estimate, 7,121,000 bales less than the 1937 crop, 
and 1,376,000 bales less than the 1927-36 average pro
duction. In the Fifth district, prospective yield figures 
were reduced for South Carolina in August, but remained 
unchanged in North Carolina and Virginia. r

Cotton Consumed and On Hand 
(Bales)

Aug. 1988 Aug. 1937
Fifth district states:

Cotton consumed ....................................... 273,351 289,841
Cotton growing states:

Cotton consumed ......................................... 472,693 505,365
Cotton on hand August 31 in

Consuming establishments .....................  851,213 733,266
Storage & compresses .............................  9,757,377 3,432,201

United States:
Cotton consumed ........................................  561,406 603,617
Cotton on hand August 31 in

Consuming establishments .....................  1,052,631 958,887
Storage & compresses .............................  9,825,616 3,500,711

Exports of cotton ............................................  200,851 220,415
Spindles active in month ............................... 22,152,526 24,341,192
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4 MONTHLY REVIEW

T o b a cco  M a r k e t in g  : Auction tobacco markets in South 
Carolina and 7 towns in North Carolina opened early in 
August, and later in the same month markets in the New 
Bright belt in North Carolina opened. All sales in Au
gust were of flue-cured tobacco, and figures were as fol
lows :

Producers* Tobacco Sales, Lbs. Price per Cwt. 
STATES Aug. 1938 Aug. 1937 1938 1937

South Carolina ...................  58,683,790 41,372,414 $23.86 $23.56
North Carolina ...................  81,746,839 48,985,567 23.93 23.66

T o b a cco  M a n u f a c t u r i n g  : The Bureau of Internal 
Revenue reports tobacco products manufactured in Au
gust 1938 and 1937 as follows:

Aug. 1938 Aug. 1937 %  Change
Smoking & Chewing

Tobacco, Pounds ............ 27,506,542 25,351,631 +  9
Cigarettes, Number ............... 15,891,586,977 15,097,837,400 + 5
Cigars, Number ..................... . 477,595,984 452,897,908 + 5
Snuff, Pounds ....................... * 2,966,448 3,009,478 —1

R e t a il  T rade  i n  D e p a r t m e n t  S tores :

Net Sales Net Sales Stocks Ratio Aug.
Aug. 1938 Jan. 1 to date Aug. 31, 1938 collections 
comp, with comp, with comp, with to accounts

August same period Aug. 31 July 31 outstanding
1937 last year 1937 1938 August 1

Richmond (3) + 2.4 +  -2 — .4 +  7.5 28.7
Baltimore (8) — 4.1 -  6.0 -12 .2 +  6.9 28.2
Washington (6). + 3.9 — 2.5 — 8.3 +  5.0 25.9
Other Cities (13) — 4.9 — 10.2 — 6.1 +  11.7 24.0

District (30). + .1 — 4.1 — 8.6 +  6.7 26.7

Same stores by
States, with 29
stores added:
Virginia (13). . . + 3.1 — 1.0
West Va. (10). . — 8.6 — 14.8
No. Carolina (8) — 2.1 — 7.3
So. Carolina (12) — 2.4 -  8.8

District (59). . + .1 — 4.5

W h o l e s a l e  T r a d e , 199 F i r m s  :

Net Sales Stocks Ratio Aug.
Aug. 1938 Aug. 31, 1938 collections

LINES comp, with comp. with to accounts
Aug. July Aug. 31 July 31 outstanding
1937 1938 1937 1938 August 1

Shoes (4) .............. , +  3.7 +  161.2 — 30.0 +  1.3 54.8
Drugs (10) ............ , +  5.3 +  7.8 +  .6 +  -3 104.01
Dry Goods (7) ----- . —21.7 +  67.6 — 36.2 +  3.9 44.2
Elec. Goods (27) . — 15.1 +  3.7 — 18.9 -  4.8 72.2
Groceries (72) . — 7.9 +  9.6 -18 .6 — .5 103.5
Hardware (23) , — 4.5 +  36.1 — 5.2 + -8 42.3
Industrial Supplies (8) . — 13.5 +  51.7 — 4.7 +  1.4 58.3
Plumbing & Heating (9) — 9.7 +  10.4 — 16.9 -  8.9 56.4
Paper & Products (6). . +  8.0 +  16.9 -14 .3 — 3.8 57.2
Tobacco Products (16). . +  3.6 +  8.3 +  7-1 +  1.5 91.6
Miscellaneous (17) — 6.8 +  9.6 — 5.8 — .7 66.2

All Firms (199) . -  6.3 +  22.7 -17 .0 — .8 68.4

CROP FO RECASTS

The weather in the Fifth district was too dry during 
August, and curtailed yields of many crops by hastening 
maturity. The dry weather was favorable for harvesting, 
however. The accompanying figures show forecasts based 
on September 1 conditions, compared with yields in 1937 
and in the ten-year period 1927-1936. Estimates for 1938 
which were increased or decreased last month are indicated 
by +  or — signs, respectively. Figures for peanuts, 
commercial apples and peaches are shown this month for 
the first time this season.

Cotton (Bales)
%  Change Yield Yield Yield

Acreage 1938 1937 1927-1936
18,000 43,000 40,000

North Carolina . . . . . .  — 18 453,000 780,000 710,000
South Carolina . . . . . .  —23 643,000 — 1,023,000 798,000

Com (Bushels)
Maryland .............. . . .  — 2 18,216,000 18,576,000 15,477,000

... — 2 33,350,000 — 37,740,000 32,199,000
West Virginia 12,116,000 — 14,245,000 12,104,000
North Carolina .. . 43,475,000 — 45,357,000 40,787,000
South Carolina . . . . . .  +12 27,014,000 — 24,945,000 21,161,000

Oats (Bushels)
Maryland .............. . . .  +  3 1,170,000 + 1,083,000 1,407,000

. . .  +10 1,892,000 — 1,680,000 2,389,000
West Virginia 0 1,596,000 — 1,520,000 2,366,000
North Carolina . . . 0 5,060,000 4,830,000 3,682,000
South Carolina . . . . . .  +  2 10,648,000 10,076,000 8,316,000

Hay (Tons)
Maryland .............. . . .  +  3 576,000 + 518,000 468,000

. . . .  +  4 1,158,000 1,204,000 907,000
West Virginia___ . . .  +  5 802,000 741,000 661,000
North Carolina . .. . . .  +  6 925,000 824,000 630,000
South Carolina . . . . . .  +  4 468,000 502,000 309,000

White Potatoes (Bushels)
Maryland .............. . . .  — 7 3,276,000 — 3,480,000 3,348,000

— 13 10,243,000 — 10,920,000 12,998,000
West Virginia 0 2,720,000 — 3,264,000! 3,150,000
North Carolina . . . . . .  — 13 9,828,000 9,894,000 7,729,000
South Carolina . . . . . .  — 15 2,596,000 3,120,000 2,419,000

Sweet Potatoes (Bushels)
Maryland ............. 0 1,200,000- 1,000,000 1,205,000

. . .  — 3 3,990,000 — 5,070,000 4,282,000
North Carolina . . , ... + 1 8,600,000 — 8,160,000 7,915,000
South Carolina . . . . . .  +16 5,610,000 — 5,130,000 4,898,000

Tobacco (Pounds)
Maryland .............. . . .  +  7 30,030,000 + 25,200,000 25,560,000

0 100,115,000 + 107,276,000 99,838,000
West Virginia . . . . . .  +17 3,798,000 — 3,408,000 3,304,000
North Carolina . . . . . . — 4 529,590,000 595,530,000 481,939,000
South Carolina . .. . . .  — 7 90,900,000 108,080,000 76,724,000

Peanuts (Pounds)
. . . .  +  5 141,300,000 173,650,000 145,288,000

North Carolina , . , . . .  +  5 262,500,000 278,460,000 228,960,000
South Carolina .. . . . .  +  9 8,400,000 7,865,000 8,539,000

Commercial Apples (Bushels)
Maryland ............. 1,400,000 1,750,000 1,266,000

7,200,000 10,391,000 7,609,000
West Virginia . , . 3,300,000 5,500,000 3,410,000
North Carolina . .. 500,000 875,000 597,000

Peaches (Bushels)
Maryland .............. 368,000 448,000 374,000

1,161,000 1,599,000 767,000
West Virginia . . . 204,000 528,000 299,000
North Carolina . . . 2,232,000 1,984,000 1,813,000
South Carolina . . . 1,515,000 1,080,000 1,095,000

(Compiled September 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F ift h

F e d e r a l

R e s e r v e
D i s t r i c t

Federal Reserve Bank, Richmond, Va. October 31, 1938
% Change

August 1938 September 1938 September 1937 Mo. Year
Debits to individual accounts (24 cities)......................... $1,125,303,000 $1,184,526,000 $1,272,240,000 +  ^ — 7
Number of business failures, 5th district........................ 70 43 31 —39 +39
Liabilities in failures, 5th district..................................... $ 514,000 $ 455,000 $ 426,000 —11 +  7
Sales, 30 department stores, 5th district........................... $ 6,965,706 $ 9,657,214 $ 10.050,248 +39 — 4
Sales, 193 wholesale firms, 5th district............................... $ 12,149,000 $ 12,790,000 $ 14,007,000 +  5 — 9
Registrations, new passenger autos.................................... 10,903 6,874 16,693 —37 —59
Value of bldg. permits (31 cities).................................... $ 6,757,976 $ 10,030,113 $ 7,891,998 +48 +27
Value of contracts awarded, 5th district........................... $ 32,347,000 $ 27,955,000 $ 27,476,000 —14 +  2
Cotton consumption, 5th district (Bales)....................... 273,351 260,260 297,279 — 5 —12
Tobacco sold in district (Pounds).................................... 140,430,629 215,561,791 234,543,984 +54 — 8
Cash received for tobacco, 5th district.............................. $ 33,563,964 $ 45,747,891 $ 51,598,825 +36 —11
Coal mined, U. S. (Tons)................................................. 28,280,000 32,010,000 39,177,000 +13 —18

T RADE in the Fifth Reserve district showed marked 
improvement in September over the previous month 

this year, though it continued somewhat behind Septem
ber 1937. Department store sales showed an increase of 
39 per cent over those for August 1938, and wholesale 
trade also showed some improvement, about 5 per cent. 
The increase in retail sales was partly attributable to 
seasonal factors, but was greater than the normal seasonal 
rise, which is usually about 25 per cent between August 
and September. The improvement is perhaps accounted 
for in part by partial recovery in building construction. 
The value of building contracts awarded increased from 
the low level of February 1938 to a volume for August 
about equal to April 1937. The contract awards index 
shows considerable fluctuation, but the general trend has 
been upward. However, the recovery in building con
struction was not sufficient to offset the declines in pur
chasing power resulting from materially lower production 
of tobacco and cotton. Tobacco production is approxi
mately 7 per cent lower than in 1937, and prices paid 
growers are also slightly lower this season. With a de
clining cotton yield equal to 38 per cent in the Fifth 
district, and prices at about the same level as in 1937, 
farmers apparently will receive much less for the current

crop. A favorable factor in the situation has been the 
improvement in the textile industry, though the progress 
made has been somewhat mixed. Cotton textile mills are 
operating on increased schedules and most mills are work
ing two eight-hour shifts five days per week. The status 
of rayon and hosiery mills is more favorable than that of 
cotton mills, in that the demand for rayon and hosiery has 
been sufficiently strong to absorb current production with
out much increase in inventories, while some cotton tex
tile mills have produced more for inventory than for dis
tribution. Nevertheless, there has been considerable im
provement in employment in the textile industry, with 
consequent increase in consumer demand for goods of all 
sorts. Farm crops other than tobacco and cotton show 
decreased production from 1937, especially the other lead
ing cash crops, Irish potatoes, apples and peanuts, but 
production on the whole is up to or slightly above the 10 - 
year average. The farmers in the district, while faced 
with lowered cash incomes, are in a better position than 
a year ago for farm products which they consume at home. 
Food and feed crops this year turned out well, and grain 
carried over from last year exceeded the carry-over of 
most years. Pastures are also much better this fall than 
usual, and are providing late grazing for live stock.
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R eserve Bank  Statem en t : Allotment of Government 
securities to the Federal Reserve Bank of Richmond by 
the System Open Market Committee declined by $7,552,- 
000 between the middle of September and the middle o f 
October, but most other changes in the bank’s statement 
were upward. Federal Reserve notes in actual circulation 
rose seasonally by $9,589,000 during the month, and cash 
reserves of the bank rose by $36,024,000.

ITEMS Oct. 15
1938

Discounts held ........................................  $ 324
Open market paper ................................. 23
Industrial advances ................................. 1,461
Government securities ...........................  120,321

Total earning assets.............................  $122,129
Circulation of Fed. Res. notes .............. 208,740
Members’ reserve deposits ...................  224,898
Cash reserves ..........................................  389,278
Reserve ratio ............................................  76.99

000 omitted 
Sept. 15 
1938 

i 553 
23 

1,472 
127,873

Oct. 15 
1937 

$ 769 
23 

1,884 
133,035

$129,921 $135,711
199,151 212,734
221,881 220,486
353,254 334,486
74.00 72.02

000 omitted
Oct. 12 Sept. 14 Oct. 13
1938 1938 1937

$237,763 $234,138 $250,207
422,107 384,509 366,845
146,965 148,342 127,976
19,908 19,212 20,499

471,987 458,960 478,746
198,800 197,934 197,312

0 0 0

STATES

Maryland ..............
Dist. of Columbia
Virginia ................
West Virginia . . .  
North Carolina ..  
South Carolina . . .

Percentage change from
Aug. 1938 to Sept. 1938

In number In amount
on payroll of payroll

+  1.7 +  0.7
+  3.8 +  3.7
+  5.8 +  5.0
+  2.6 +  7.7
+  0.8 +  2.3
+  2.3 +  1.4

D e b its  t o  In d iv id u a l A c c o u n t s  : The figures in the 
accompanying table show debits to individual, firm and 
corporation accounts in twenty-four Fifth district cities, 
and are a measure of business passing through the banks.

000 omitted

S t a t e m e n t  o f  41 R e p o r tin g  M e m b e r  B a n k s :  Loans 
in reporting member banks registered a small increase be
tween September 14 and October 12, this year, while 
investments in securities rose 10 per cent. There was 
also a substantial increase in demand deposits amounting 
to 3 per cent. In comparison with figures a year ago, on 
October 13, 1937, those on October 12, 1938, show in
creases of 15 per cent in both investments in securities 
and in reserve balances, and decreases of 5 per cent in 
loans and 1 per cent in demand deposits.

it e m s

Loans & discounts .........................
Investments in securities ...............
Reserve bal. with Fed. Res. bank.
Cash in vaults .................................
Demand deposits .............................
Time deposits ...................................
Money borrowed ...............................

M u t u a l  Savings Ban k  D ep o sits  : A fter declining for 
four months, total deposits in ten mutual savings banks in 
Baltimore turned upward in September, and on September
30 amounted to $217,903,802, compared with $217,598,810 
on August 31, 1938, and $217,676,535 on September 30,
1937. The increase last month occurred in only three 
banks, but these more than offset decreases in the other 
seven.

E m p lo y m e n t : While concrete data on employment are 
generally lacking, all signs point to improvement in labor 
circles in the Fifth district during the past month. A 
seasonal increase in coal output added to mine payrolls, 
building construction increased further and gave work to 
nearly all skilled workers in building trades, textile mills 
held operations at approximately the August level, and 
distributing outlets such as retail stores began seasonal 
additions to their employees for fall trade. Opening of 
Virginia tobacco markets provided employment for some 
hundreds of tobacco handlers, and harvesting of apples 
required additional help. The following figures, com
piled chiefly by the Bureau of Labor Statistics from re
ports furnished by a large number of identical indus
tries, show the trends of employment and payrolls in the 
Fifth district geographical divisions from August to Sep
tember, the latest available figures:

CITIES Sept. Aug. Sept. %  of Change
1938 1938 1937 Month Year

Maryland
Baltimore .......... $ 306,963 $ 303,924 $ 346,830 +  1 — 11
Cumberland . . . . 7,472 7,485 9,546 0 — 22
Hagerstown . . . . 8,410 7,717 8,934 +  9 — 6

Dist. of Col.
Washington . . . 231,490 221,504 231,540 +  5 0

Virginia
Danville ............ 10,399 8,749 9,453 +  19 +  10
Lynchburg ........ 14,599 13,443 15,271 +  9 — 4
Newport News . 7,630 7,683 8,241 — 1 — 7
Norfolk .............. 43,779 42,439 47,833 +  3 — 8
Portsmouth . . . . 3,982 3,738 3,919 +  7 +  2
Richmond .......... 184,248 164,377 185,495 +  12 — 1
Roanoke ............ 23,825 22,223 26,692 +  7 — 11

West Virginia
Charleston ........ 41,110 38,701 51,346 +  6 — 20
Huntington . . . . 14,285 14,252 17,427 0 — 18

North Carolina
Asheville .......... 12,234 11,707 13,946 +  5 — 12
Charlotte .......... 55,547 51,250 60,432 +  8 — 8
Durham ............ 44,326 46,634 43,176 — 5 +  3
Greensboro ........ 17,557 15,556 17,957 4-13 — 2
Raleigh ............. 39,612 36,448 35,471 +  9 +  12
Wilmington ___ 11,582 11,350 12,505 +  2 — 7
Winston-Salem . 39,914 36,658 42,728 +  9 — 7

South Carolina
Charleston ........ 14,821 13,938 20,147 +  6 — 26
Columbia .......... 24,795 21,738 32,372 +  14 — 23

17,512 15,814 21,335 +  11 — 18
Spartanburg . . . 8,434 7,975 9,644 +  6 — 13
District Totals . $1,184,526 $1,125,303 $1,272,240 +  5 — 7

0 indicates change of less than y2 of 1%.

C o m m e r c ia l F a i l u r e s :  The insolvency record in both 
the Fifth district and the United States was better in 
September than in August, but compared unfavorably 
with September last year. The number of failures in 
September rose 39 per cent in the district and 48 per cent 
in the United States over those in September 1937, and 
liabilities rose 7 per cent in the district and 47 per cent 
in the Nation. Total liabilities involved in failures in the 
first nine months of 1938 were 58 per cent higher in the 
Fifth district and 51 per cent in the United States than 
aggregate liabilities in the corresponding period in 1937. 
Dun & Bradstreet insolvency figures are as follows:

Number of failures Total Liabilities
PERIODS District U. S. District U. S.

September 1938 .......... 43 866 $ 455,000 $ 14,341,000
August 1938 ................. 72 1,015 727,000 16,382,000
September 1937 .......... 584 426,000 9,818,000
9 Months, 1938 ............ 473 9,527 $4,998,000 $127,688,000
9 Months, 1937 ............ 357 6,551 3,171,000 84,315,000

A u to m o b ile  N e w  C a r  R e g is t r a t io n s : With automo
bile manufacturers changing over to new models during 
September, buyers were inclined to wait for appearance of
1939 cars before purchasing new ones. The number of 
registrations of new cars in the district consequently 
dropped from 10,903 in August to 6,874 in September, the 
latter figure being 59 per cent below September 1937 reg
istrations. The following figures, compiled by R. L.
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Polk & Co., of Detroit, show September and 9 months' 
registration figures for new passenger cars in Fifth dis
trict states:

Registration of New Passenger Cars

STATES Sept. Sept. % 9 Months 9 Months %
1938 1937 Change 1938 1937 Change

Maryland .......... 1,169 2,879 — 59 18.836 37,917 — 50
D. of Col............. 712 1,549 — 54 12,613 23,583 — 47
Virginia ............ 1,709 3,921 — 56 22,879 41,366 -4 5
West Va.............. 764 2,340 — 67 12,059 30,183 — 60
No. Carolina . . . 1,680 4,038 — 58 22,469 42,943 — 48
So. Carolina 840 1,966 — 57 10,710 22,499 -5 2

District 6,874 16,693 — 59 99,566 198,491 — 50

C o a l P r o d u c t io n : Output of bituminous coal in Sep
tember totaling 32,010,000 net tons increased 1 1  per cent 
over 28,710,000 tons in August 1938, but was 18 per 
cent less than 39,177,000 tons mined in September 1937. 
On a work-day basis, production of 1,280,000 tons per 
day in September showed an increase of 20 per cent over 
output in August this year. Total production of bitumi
nous coal this calendar year to October 8 of 242,894,000 
tons compares with 338,762,000 tons mined in 1937 and
400,262,000 tons in 1929 to the same date. Shipments 
of coal through Hampton Roads to October 8 totaled 
12,391,038 tons this year, 16,261,081 tons in 1937, and 
16,720,139 tons in 1929.

C o t t o n  T e x t i l e s :  Output of textile mills in late Au
gust having exceeded distribution, mills reduced opera
tions to some extent in September. However, operating 
time last month exceeded that of any month except Au
gust since September last year. Cotton consumption fig
ures in Fifth district states in September 1938, August
1938, September 1937, and in the first 9 months of this 
year and last are shown herewith:

MONTHS No. Carolina So. Carolina Virginia District
September 1938 .......... .......... 138,826 110,280 11,154 260,260
August 1938 ................ .......... 143,560 114,916 14,875 273,351
September 1937 .......... .......... 152,295 129,095 15,889 297,279
9 Months, 1938 ............ .......... 1,102,986 855,271 102,665 2,060,922
9 Months, 193'7 .......... .......... 1,507,683 1,160,558 136,656 2,804,897

R a y o n  : The Rayon Organon index of daily shipments 
of rayon yarn was 874 for September, compared with a 
revised figure of 877 for August this year and 562 in 
September last year, the index being based on average 
daily shipments of yarn in 1923-1925. With a slightly 
lower daily rate of shipments and fewer days in Septem
ber, it is clear that a decrease in poundage sales occurred 
last month in comparison with August. However, ship
ments exceeded production, and surplus rayon stocks de
clined from 2.3 months’ supply at the end of August to
1.8 month’s supply on September 30. The Organon says 
that deliveries in September were unfavorably affected by 
the truck strike in New York City, the general disruption 
of business by the hurricane and floods, especially in New 
England, and September religious holidays.

C o n s t r u c t io n : Building permits issued in 31 Fifth dis
trict cities totaled $10,030,113 in September 1938, an in
crease of 48 per cent over $6,757,976 in August this year 
and a gain of 27 per cent over $7,891,998 in September

1937. Most of the increase in September was accounted 
for by a total of $5,347,890 reported for Washington. 
Only 15 of the 31 cities showed higher figures last month 
than a year ago.

Contracts actually awarded in the district in September
1938, including all types of both rural and urban construc
tion, totaled $27,955,000, a decrease of 14 per cent under 
$32,347,000 in August 1938 but 2 per cent above $27,-
476,000 in September 1937.

C o t t o n  : Uncertainty in the European situation exerted 
considerable influence on the cotton market in September, 
and the average price on ten Southern spot markets was 
just over 8 cents per pound on September 9th, 16th and 
23rd. When arrangements were made which removed 
immediate danger of war, cotton rose to 8.51 cents per 
pound by October 7 and remained at practically the same 
level through October 14. The third condition report 
on the 1938 crop, issued by the Department of Agricul
ture on October 8, estimated the yield at 12,212,000 
bales, an increase of 387,000 bales over the September 
estimate but 6,734,000 bales below the 1937 record crop. 
In the Fifth district, South Carolina’s production esti
mate rose 32,000 bales during September, Virginia’s re
mained unchanged, and North Carolina’s declined 3,000 
bales.

Cotton Consumed and On Hand 
(Bales)

Sept. Sept. Aug. 1 to Sept. 30i
1938 1937 This Year Last Year

Fifth district states:
Cotton consumed .................... 260,260 297,279 533,611 587,120

Cotton growing states:
Cotton consumed ................... 456,669 511,690 929,362 1,017,055
Cotton on hand Sept. 30 in

Consuming establishments . 930,306 802,104
Storage & compresses ........ . 12,954,163 6,817,955

United States:
Cotton consumed .................... 534,037 601,305 1,095,443 1,204,922
Cotton on hand Sept. 30 in

Consuming establishments . . 1,107,388 986,249
Storage & compresses ........ . 13,013,410 6,880,029

Exports of cotton ....................... 388,658 617,444 589,509 837,859
Spindles active, U. S.....................  22,188,618 23,888,686

T o b a cco  M a r k e t i n g :  Additional auction tobacco mar
kets in the Fifth district opened in September and ca
pacity sales were reported several days. Prices, while 
slightly lower than in 1937, were considered moderately 
satisfactory by a majority of growers. All tobacco sold 
in September was flue-cured, and figures were as fol
lows :

Producers’ Tobacco Sales, Lbs. Price per Cwt.
STATES Sept. 1938 Sept. 1937 1938 1937

South Carolina ...................  26,729,841 46,186,607 $19.01 $19.31
North Carolina .................... 178,257,688 185,197,869 21.50 22.60
Virginia ............................... 10,574,262 3,161,508 22.14 26.11

District ................... ......... 215,561,791 234,545,984 $21.22 $22.00

T o b a cco  M a n u f a c t u r i n g :  The Bureau of Internal 
Revenue reports tobacco products manufactured in Sep
tember 1938 and 1937 as follows:

Sept. 1938 Sept. 1937 %  Change
Smoking & Chewing

Tobacco, Pounds .............. 27,056,195 26,317,580 + 3
Cigarettes, Number ................ 14,710,977,947 14,853,803,420 — 1
Cigars, Number .......................  486,481,938 498,835,303 —2
Snuff, Pounds .........................  3,520,488 3,279,023 + 7
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R e t a il  T rade i n  D e p a r t m e n t  S t o r e s :

Net Sales Net Sales 
Sept. 1938 Jan. 1 to date 
comp, with comp, with

Richmond (3) . . .  
Baltimore (8) 
Washington (6).  
Other Cities (13) 

District (30)

Same stores by 
States, with 24 
stores added: 
Virginia (13) .. 
West Va. (9) . . .  
No. Carolina (6) 
So. Carolina (10) 

District (54). .

Sept.
1937

-3.1 
-7.3 
-  .3 
-9.5

— 4.5
— 9.6
— 9.4
— 8.3 
-4 .3

Stocks Katio Sept. 
Sept. 30, 1938 collections 

compared with to accounts 
same period Sept. 30 Aug. 31 outstanding

last year 1937 1938 Sept. 1

— .3
—  6.1  
—  2.2 
—  10.1 
— 4.1

- 1.5 
-14.2

— 7.3
-  4.4

—  .8
— 10.7
— 5.6
—  6.2 
-  7.0

+  9.4 
-f* 12.3 
+  13.9 
+  7.8 + 12.1

28.6
28.2
25.0
24.4
26.3

W h o l e s a l e  T r a d e , 193 F ir m s :

Net Sales 
Sept. 1938 
comp, with

Stocks 
Sept. 30, 1938 

comp, with
Sept. Aug. Sept. 30 Aug. 31 outstanding
1937 1938 1937 1938 Sept. 1

+  4 — 7 — 27 — 14 51
— 4 +  7 0 +  1 77
— 16 +  32 — 32 — 5 41
— 21 0 — 22 — 2 69
— 12 +  2 — 15 +  4 97
— 10 +  9 — 4 +  1 46
— 4 -  8 — 8 — 6 60
+  27 +  48 57
+  8 0 -1 3 0 60
+  6 +  2 +  4 +  2 81
— 14 +  13 — 12 +  4 47
— 9 +  5 — 15 — 2 64

the 10-year period 1927-1936. Estimates which were in
creased or decreased last month are indicated by +  or 
— signs, respectively.

Cotton (Bales)

Ratio Sept. 
collections 

to accounts

Shoes (4) .......................
Drugs (13) ....................
Dry Goods (7) ..............
Elec. Goods (30) ..........
Groceries (67) ..............
Hardware (23) ..............
Indus. Supplies (11) . . .  
Plumbing & Heating (3) 
Paper & Products (6) 
Tobacco & Prod. (12). . .  
Miscellaneous (17) . . . .  

All Firms (193) ........

AGRICULTU RAL NOTES

Weather in the Fifth district in August and the first 
two-thirds of September was unusually dry, and growth 
of many crops was retarded and maturity hastened, which 
tended to reduce prospective yields. During the third 
week in September heavy rains fell in nearly all parts of 
the district, and late crops were materially benefitted. 
Pastures came out well after the rains, and furnished 
more feed during October than in most years. The rains 
also put the soil in condition for fall plowing and sowing 
of grain. The principal changes in prospective yield 
figures during September were increases in hay in all 
Fifth district states except Maryland and in tobacco in 
the three leading states, Virginia and the Carolinas, and 
reductions in apples in Virginia, West Virginia and 
North Carolina.

The accompanying figures show forecasts based on 
October 1 conditions, compared with yields in 1937 and in

% Change Yield Yield
Acreage 1938 1937

. . .  —35 18,000 43,000
North Carolina . . . . . .  — 18 450,000 — 780,000
South Carolina . . . . . .  —23 675,000 + 1,023,000

District .............. 1,143,000 1,846,000

Corn (Bushels)
Maryland .............. , . — 2 18,216,000 18,576,000

— 2 33,350,000 37,740,000
West Virginia ___ — 10 12,116,000 14,245,000
North Carolina . . . ... +  1 43,475,000 45,357,000
South Carolina . . . . . .  +12 27,014,000 24,945,000

District .............. 134,171,000 140,863,000

Oats (Bushels)
Maryland .............. 1,248,000 + 1,083,000

. . .  +10 1,892,000 1,680,000
West Virginia 0 1,596,000 1,520,000
North Carolina . . . 0 5,060,000 4,830,000
South Carolina . . . ... + 2 10,648,000 10,076,000

District .............. 20,444,000 19,189,000

Hay (Tons)
Maryland .............. . . .  +  3 564,000 — 518,000

. . .  +  4 1,200,000 + 1,204,000
West Virginia . . . . . .  +  5 817,000 + 741,000
North Carolina . . . . . .  +  6 972,00-0 + 824,000
South Carolina . . . . . .  +  4 489,000 + 502,000

District .............. 4,042,000 3,271,000

White Potatoes (Bushels)
Maryland .............. , . — 7 3,388,000 + 3,480,000
Virginia ................ . . .  —13 10,243.000 10,920,000
West Virginia . . . 0 2,720,000 3,264,000
North Carolina . .. — 13 9,744,000 — 9,894,000
South Carolina . . . . . .  —15 2,596,000 3,120,000

District .............. 28,691,000 30,678,000

Sweet Potatoes (Bushels)
Maryland .............. 0 1,040,000 1,000,000

. . .  — 3 3,990,000 5,070,000
North Carolina . . . 8,600,000 8,160,000
South Carolina . . . . . .  +16 5,610,000 5,130,000

19,240,000 19,360,000

Tobacco (Pounds)
Maryland .............. . . .  +  7 30,030,000 25,200,000

0 101,995,000 + 107,276,000
West Virginia . . . . . .  +17 3,552,000 — 3,408,000
North Carolina . .. — 4 548,890,000 + 595,530,000
South Carolina . . . . . . — 7 95,950,000 108,080,000

780,417,000 839,494,000

Peanuts (Pounds)
. . .  +  5 141,300,000 173,650,000

North Carolina . . . 262,500,000 278,460,000
South Carolina . . . . . .  +  9 7,800,000 — 7,865,000

District .............. 411,600,000 459,975,000

Commercial Apples (Bushels)
Maryland ........
Virginia ..........
West Virginia 
North Carolina 

District ........

1.400.000
7,000,000 —
3.150.000 — 

480,000 —
12,030,000

1.750.000
10.391.000
5.500.000 

875,000
18.516.000

Yield
1927-1936

40,000
710,000
798,000

1,548,000

15.477.000
32.199.000
12.104.000
40.787.000
21.161.000 

121,728,000

1.407.000
2.389.000
2.366.000
3.682.000
8.316.000 

18,160,000

468.000
907.000
661.000
630.000
309.000 

2,975,000

3.348.000
12.998.000
3.150.000
7.729.000
2.419.000

29.644.000

1.205.000
4.282.000
7.915.000
4.898.000 

18,300,000

25.560.000
99.838.000 
3,304,000

481.939.000
76.724.000

687.365.000

145.288.000
228.960.000 

8,539,000
382.787.000

1,266,000
7.609.000
3.410.000 

597,000
12,882,000

(Compiled October 21, 1938)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h
F e d e r a l

R e s e r v e
D i s t r i c t

Federal Reserve Bank, Richmond, Va. November 30, 1938
September 1938 October 1938 October 1937

% Change 
Mo. Year

Debits to individual accounts (24 cities)........................... $1,184,526,000 $1,330,878,000 $1,426,155,000 +12 — 7
Number of business failures, 5th district........................... . . 43 51 38 +19 +34
Liabilities in failures, 5th district.... .................................. $ 455,000 $ 442,000 $ 564,000 — 3 —22
Sales, 30 department stores, 5th district........................... $ 9,657,214 $ 10,848,373 $ 11,453,036 +12 -  5
Sales, 207 wholesale firms, 5th district............................. $ 14,193,000 $ 13,035,000 $ 13,987,000 — 8 — 7
Registrations, new passenger autos.................................. 6,874 8,575 15,176 +25 —43
Value of bldg. permits, 31 cities....................................... $ 10,030,113 $ 8,383,620 $ 5,665,087 —16 +48
Value of contracts awarded, 5th district........................... $ 27,955,000 $ 34,205,000 $ 15,944,000 +22 +115
Cotton consumption, 5th district (Bales)........................... 260,260 260,773 255,925 0 +  2
Tomacco sold in district (Pounds).................................. 215,561,791 206,215,820 255,275,129 — 4 —19
Cash received for tobacco, 5th district............................... $ 45,747,891 $ 51,587,098 $ 70,153,919 +13 —26
Coal mined, U. S. (Tons)............. .................................. 32,276,000 34,900,000 40,833,000 +  8 —15

S EASONAL expansion of trade and industry continued 
in the Fifth Federal Reserve district in October and 

early November, although the extent of the improvement 
varied considerably. In some lines the increase in ac
tivity was not up to seasonal average, while in others 
marked gains were registered. A  sharp rise in construc
tion work during October was perhaps the outstanding 
development of the month, building permits issued in 31 
cities totaling 48 per cent more than permits issued in 
October last year, and contracts actually awarded reach
ing the second highest figure reported for any month in 
eight years. The Government’s construction program is 
chiefly responsible for the high contract award figures, 
but private construction is at a higher level also than in 
most recent years. From preliminary figures it appears 
that the expansion in construction has carried over into 
November, and some projects, such as contracts awarded 
to Hampton Roads shipyards for two battle ships to cost 
approximately $45,000,000 each, will employ a large num
ber of skilled workers over a long period of time. There 
was a material increase in automobile sales in October in 
the Fifth district, only partly attributable to the intro
duction of new models. Coal production rose 8 per cent

in October over production in September, but the rise 
was somewhat less than seasonal average. In retail trade 
circles, the weather during October and early November 
was exceptionally mild, and sales of fall goods were ma
terially retarded. October department store sales in the 
district advanced 12  per cent over September sales, but 
over the past ten years the average increase between these 
two months was approximately 20 per cent. Auction to
bacco markets sold fewer pounds last month than in 
September, but the better grades predominated and a re
sulting improvement in prices brought the growers a 
higher total amount in October than in September. How
ever, developments in agriculture during October were 
on the whole unfavorable to purchasing power in farming 
sections. The two leading cash crops in the district, to
bacco and cotton, declined in prospective yield, and pea
nuts and commercial apples also yielded less than had been 
expected. There was a small increase in the yield of white 
potatoes, and sweet potato prospects also improved in the 
Carolinas. The final yield of corn turned out better than 
had been forecast, which will give farmers additional feed 
for stock during the winter.
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R e se rv e  B a n k  S t a t e m e n t :  Federal Reserve notes in 
actual circulation increased seasonally by $3,774,000 be
tween October 15 and November 15, to supply additional 
needs for currency to market fall crops and to take care of 
fall trade. Member bank reserve deposits at the Reserve 
bank increased by $5,389,000 during the month.

000 omitted
ITEMS Nov. 15 Oct. 15 Nov. 15

1938 1938 1937
Discounts held ......................................... $ 89 $ 324 $ 515
Open market paper ................................. 23 23 23
Industral advances ................................... 1,421 1,461 1,827
Government securities ...........................  120,321 120,321_____ 134,061

Total earning assets ...........................  $121,854 $122,129 $136,426
Circulation of Fed. Res. notes .............. 212,514 208,740 213,936
Members’ reserve deposits .....................  230,287 224,898 232,471
Cash reserves ............................................  385,853 389,278 345,238
Reserve ratio ............................................  76.84 76.99 72.46

Sept. 1938 to Oct. 1938
In number In amount
on payroll of payroll

+  1.4 +  3.6
+  4.2 +  4.2
+  0.5 +  0.7
+  2.7 +  7-1
+  1.3 +  2.4
+  1.3 +  2.8

D e b its  t o  In d iv id u a l A c c o u n t s  : Debits to individual, 
firm and corporation accounts in the banks in 24 Fifth 
district cities rose by 12 per cent in October in compari
son with debits in September, a seasonal increase of ap
proximately normal amount, the average increase between 
these two months being 13 per cent for the past 7 years. 
On the contrary, October 1938 debits were 7 per cent 
less than those of October 1937.

000 omitted

S t a t e m e n t  o f  41 M e m b e r  B a n k s : Forty-one regu
larly reporting member banks in 12 Fifth district cities 
increased their loans and discounts between the middle 
of October and the middle of November, and also added 
to their holdings of securities. Deposits, both demand and 
time, rose during the month. In comparison with Novem
ber 17, 1937, figures, the 41 banks reported large increases 
in investments in securities on November 16, 1938, and 
also materially higher demand deposits, but loans and 
discounts declined during the year.

000 omitted
ITEMS Nov. 16 Oct. 12 Nov. 17

1938 1938 1937
Loans & discounts ................................. $240,548 $237,768 $252,840
Investments in securities .....................  429,097 422,107 367,234
Reserve bal. with Fed. Res. bank........  146,548 146,965 138,954
Cash in vaults ..........................................  17,696 19,908 18,551
Demand deposits ..................................... 475,854 471,987 454,380
Time deposits ............................................  199,294 198,800 197,160
Money borriwed ....................................... 200 0 0

M u t u a l  Savings B ank D e p o s i t s : Deposits in 10 mu
tual savings banks in Baltimore increased during October, 
and at the end o f that month totaled $218,785,221, com
pared with $217,903,802 on September 30, 1938, and 
$218,355,228 on October 31, 1937. Eight of the 10 banks 
showed gains in deposits in October.

E m p l o y m e n t : Industry in the Fifth district either in
creased rates of operation in October and early November 
or held at the level of recent months, and these changes 
resulted in increased employment or payrolls, or both, in 
Fifth district states. Construction work expanded ma
terially in October, coal output rose over September out
put, textile mills continued on about the same schedules 
as in the preceding two months, and ship-building activi
ties increased substantially in the Hampton Roads area. 
Retail outlets added temporary employees for the early 
holiday trade. The following figures, compiled chiefly 
by the Bureau of Labor Statistics from reports furnished 
by a large number of industries, show the trends of em
ployment and payrolls in the Fifth district geographical 
divisions from September to October, the latest available 
figures:

Percentage change from

STATES

Maryland ..............................................................
Dist. of Columbia ..............................................
Virginia ..............................................................
West Virginia ....................................................
North Carolina ..................................................
South Carolina ..................................................

CITIES Oct. Sept. Oct. %  of Change
1938 1938 1937 Month Year

Maryland
Baltimore .......... $ 355,242 $ 306,963 $ 378,930 +  16 — 6
Cumberland ----- 7,467 7,472 9,350 0 — 20
Hagerstown . . . . 8,541 8,410 9,459 +  2 — 10

Dist. of Col.
Washington 252,503 231,490 259,753 +  9 — 3

Virginia
Danville ............ 20,484 10,399 19,069 +  97 +  7
Lynchburg ........ 14,384 14,599 16,664 — 1 — 14
Newport News . 8,039 7,630 9,102 +  5 — 12
Norfolk .............. 47,626 43,779 51,553 +  9 — 8
Portsmouth . . . . 4,183 3,982 3,995 +  5 +  5
Richmond .......... 211,579 184,248 217,476 +  15 — 3
Roanoke ............ 25,100 23,825 27,757 +  5 — 10

West Virginia
Charleston ........ 46,417 41,110 57,592 +  13 — 19
Huntington . . . . 17,303 14,285 19,954 +  21 — 13

North Carolina
Asheville ............ 12,283 12,234 13,687 0 — 10
Charlotte .......... 59,175 55,547 65,879 +  7 — 10
Durham ............ 51,058 44,326 57,686 +  15 — 11
Greensboro ........ 18,488 17,557 19,001 +  5 — 3
Raleigh .............. 41,141 39,612 43,025 +  4 — 4
Wilmington . . . . 11,607 11,582 12,256 0 — 5
Winston-Salem . 46,835 39,914 48,990 +  17 — 4

South Carolina
Charleston ........ 16,064 14,821 20,765 +  8 — 23
Columbia .......... 24,290 24,795 31,376 — 2 — 23
Greenville ........ 20,111 17,512 21,913 +  15 — 8
Spartanburg . . . . 10,958 8,434 10,923 +  30 0
District Totals . $1,330,878 $1,184,526 $1,426,155 +  12 — 7

0 indicates change of less than y2 of 1%.

C o m m e r c ia l F a i l u r e s :  The number of bankruptcies 
in October 1938 rose 34 per cent in the Fifth district and 
22 per cent in the United States over failures in October
1937, but liabilities involved declined 22 per cent in the 
district and only 6 per cent in the United States. During 
the 10 elapsed months of 1938, insolvencies rose 33 per 
cent in number and 46 per cent in liabilities in the Fifth 
district, while the United States showed an increase of 
43 per cent in both number and liabilities over the corres
ponding period in 1937. Dun & Brad street insolvency 
figures are as follows:

Number of Failures Total Liabilities
District U. S. District u. s.

51 997 $ 442,000 $ 13,219,000
43 866 455,000 14,341,000
38 815 564,000 14,079,000

524 10,524 $5,440,000 $140,907,000
395 7,366 3,735,000 98,394,000

PERIOD
October 1938 . . .  
September 1938 . 
October 1937 . . .
10 Months, 1938 
10 Months, 1937

R e g is tr a t io n  o f  N e w  A u t o m o b ile s : Sales of new 
passenger automobiles turned upward in the Fifth district 
in October and the number of cars registered increased 
over September registrations in every state except Vir
ginia. Most of the new models for 1939 did not come 
out until late in October or early in November, but one 
of the three most popular cars appeared early in October. 
The increase last month was only partly due to introduc
tion of new models, however, and a number of manufac
turers showed materially increased sales on 1938 cars 
before 1939 models were ready for delivery. The fol
lowing figures, compiled by R. L. Polk & Co., of Detroit,
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show October and 10 months’ registration figures for new 
passenger cars in Fifth district states:

Registration of New Passenger Cars
STATES Oct.

1938
Maryland .......... 1,966
D. of Col.............  1,065
Virginia ............ 1,574
West Va..............  928
No. Carolina .. . 2,100
So. Carolina . . . . _______942_

District . . . .  8,575

Oct.
1937

2,747
1,465
3,134
1,973
4,153
1,704

% 10 Months 10 Months %  
Change 1938 1937 Change

-28
-27
-50
-53
-49
-45

20,802
13,678
24,453
12,987
24,569
11,652

40,664
25,048
44,500
32,156
47,096
24,203

— 49
— 45
— 45
— 60 
— 48 
- 5 2

15,176 —43 108,141 213,667 — 49

C o a l  P r o d u c t i o n  : Coal mining continued to increase 
seasonally in October, and production of bituminous coal 
totaling 34,900,000 net tons exceeded September tonnage 
of 32,276,000 tons by 8 per cent, but was 15 per cent 
less than 40,833,000 tons dug in October 1937. On a 
work-day basis, production of 1,342,000 tons per day in 
October showed an increase of 4 per cent over output in 
September this year. Total production of bituminous 
coal this calendar year to November 12  of 284,258,000 
tons compares with 385„289,000 tons in 1937 and 457,- 
579,000 tons in 1929 to the same date. Shipments of coal 
through Hampton Roads to November 12  totaled 14,183,- 
788 tons this year, 18,216,530 tons in 1937, and 18,593,- 
095 tons in 1929.

C o t t o n  T e x t i l e s  : Cotton mills in the Carolinas restrict
ed operations slightly in October from September, but Vir
ginia mills increased their output. The textile industry 
in the Fifth district has expanded in recent months by the 
establishment of a considerable number of hosiery mills, 
most of them small enterprises of only local importance. 
Cotton consumption figures in Fifth district states in 
October 1938, September 1938, October 1937, and in t\\e 
first 10  months of this year and last are shown here
with :

MONTHS
October 1938 .. 
September 1938 
October 1937 ..
10 Months, 1938. 
10 Months, 1937.

No. Carolina So. Carolina Virginia
138,181 109,728 12,864
138,826 110,280 11,154
130,789 110,507 14,629

1,241,167 964,999 115,529
1,638,472 1,271,065 151,285

mits issued in September, but is 48 per cent above $5,665,- 
087 issued in October last year. The increase was quite 
generally distributed over the district, 28 of the 31 cities 
reporting higher figures for October this year than last.

Contracts awarded in October in Fifth district states 
totaled $34,205,000, the highest figure for any month 
since June 1937 and the second highest since July 1930. 
Contracts in October 1937 amounted to only $15,944,000. 
The high level of contract awards last month was due 
chiefly to Government financed or aided projects, pre
liminary figures indicating that somewhat more than half 
the October contracts were for work of that nature.

C o t t o n  : Spot cotton prices on 10 Southern markets 
ruled slightly higher from mid-October to mid-November 
than during the preceding month, and on November 18 
the price for middling grade cotton was 8.65 cents per 
pound against 8.50 cents on October 14 and 8.01 cents 
on September 16. On November 19, 1937, the average 
middling price was 7.74 cents. The advance in Novem
ber was due chiefly to the influence of the Department of 
Agriculture's crop estimate as of November 1, which fore
cast a yield of 12,137,000 bales this year, a lower figure 
than the trade had expected. The Commodity Credit 
Corporation reports that prior to November 19 a total of 
2,684,000 bales from the 1938 crop was pledged on Gov
ernment loans, and that total Government loan stocks of 
cotton are now about 9,680,000 bales.

Cotton Consumed and On Hand 
(Bales)

District
260,773
260,260
255,925

2,321,695
3,060,822

R a y o n  : Shipment of rayon yarn in October is meas
ured at 677 per cent of average monthly shipments in 
1923-1925, according to the Rayon Organon index. While 
this figure shows a decline from 874 per cent in Septem
ber, it is far above 368 per cent in October 1937, and in
dicates a relatively good October showing. At the end 
of last month manufacturers of rayon yarn held sufficient 
inventories to last 1.8  months, a marked reduction since 
the end of June when the mills held 3.9 months’ supply 
of yarn. The Organon for November states that yarn 
producers made 68,300,000 pounds of filiment yarn in 
the third quarter of this year, and in the 9 months turned 
out 183,500,000 pounds, about 50 per cent of present 
operating capacity. From the second to the third quarter 
of 1938, rayon production increased by 20 per cent while 
yarn shipments increased 90 per cent. The difference 
was made up by withdrawals from producers’ yarn inven
tories.

Fifth district states:
Cotton consumed ...............

Cotton growing states:
Cotton consumed ................
Cotton on hand Oct. 31 in 

Consuming establishments . .
Storage & compresses ..........

United States:
Cotton consumed ...................
Cotton on hand Oct. 31 in 

Consuming establishments . .
Storage & compresses ..........

Exports of cotton .......................
Spindles active, U. S. ..............

Oct.
1938

260,773

459,555

Oct.
1937

255,925

447,928

Aug. 1 to Oct. 31 
This Year Last Year

794,384 843,045 

1,388,917 1,464,983

1,333,979 1,219,962 
15,260,351 9,704,190

542,778 524,188 1,638,221 1,729,110

1,507,245 1,419,039 .............................
15,312,719 9,769,861 .......... ..........

464.590 798,921 1,054,091 1,636,780
22,113,952 23,714,646 , . . . .  ........ ..

T o b a c c o  M a r k e t i n g  : All flue-cured tobacco markets in 
the Fifth district were open in October except those in 
the South Carolina belt which closed late in September. 
South Carolina markets closed the season in October, and 
season sales totaled 86,670,522 pounds at an average price 
of $22.24 per hundred pounds, compared with 101,352,469 
pounds sold for $20.83 per hundred in 1937. Total re
ceipts by growers this year of $19,271,695 shows a de
cline of 8.7 per cent from $21,112,830 received for the
1937 crop. Sales last month in Fifth district states, with 
average prices paid, were as follows:

Producers’ Tobacco Sales, Lbs. Price per Cwt.
STATES Oct. 1938 Oct. 1937 1938 1937

South Carolina ............. 1,256,891 13,793,448 $14.99 $17.74
164,342,473 206,486,593 25.23 28.37

___  40.616,456 34.995,088 24 46 26 08
206,215,820 255,275,129 $25.02 $27.48

C o n s t r u c t i o n  : Building permits issued in October 1938 
in 31 Fifth district cities totaled $8,383,620. This figure 
shows a decline of 16 per cent from $10,030,113 for per-

T o b a c c o  M a n u f a c t u r i n g  : The Bureau of Internal 
Revenue reports tobacco products manufactured in Oc
tober 1938 and 1937 as follows:
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Oct. 1938
Smoking & Chewing

Tobacco, Pounds .............. 24,740,880
Cigarettes, Number ...............  13,264,393,897
Cigars, Number .......................  525,662,072
Snuff, Pounds ...........................  3,128,093

Oct. 1937 °/0 Change

26,078,781
13,892,142.613

517,565,260
2,987,947

— 5
— 5 + 2 
+  5

R e t a il  T rade  in  D e p a r t m e n t  S t o r e s :

Net Sales Net Sales 
Oct. 1938 Jan. 1 to date 

comp, with comp, with

Richmond (3) .. 
Baltimore (8) .. 
Washington (6) . 
Other Cities (13) 

District (30) .

Same stores by 
States, with 28 
stores added: 
Virginia (13) . . .  
West Va. (10) . .  
No. Carolina (8) 
So. Carolina (11) 

District (58) ..

Oct.
1937

— 3.9
— 9.6
—  1.6
— 6.7
— 5.3

-  4.7
—  11.2
— 4.7
— 4.6
—  6.0

same period Oct. 31 
last year 1937

Stocks Ratio Oct.
Oct. 31, 1938 collections 
comp, with to accounts

Sept. 30 outstanding 
1938 Oct. 1

— .7 -10 .3 +  *4 33.2
— 6.6 — 7.5 +  8.3 33.2
— 2.1 — 4.0 +  7.6 27.9
— 9.7 — 9.1 +  4.0 30.4
-4 .3 — 6.6 +  6.6 30.4

—  1.8 
-13 .8
— 7.2
— 8.3
— 4.7

W h o l e s a l e  T r a d e , 207 F i r m s :

Net Sales Stocks Ratio Oct.
Oct. 1938 Oct. 31, 1938 collections

comp. with comp. with to accounts
Oct. Sept. Oct. 31 Sept. 30 outstanding
1937 1938 1937 1938 Oct. 1

Shoes (5) ......................... . — 5 — 36 — 25 — 18 70
Drugs (15) ....................... 0 — 7 — 2 +  3 79
Dry Goods (6) ................. . — 10 — 16 — 29 — 5 45
Elec. Goods (26) ............ . -2 3 — 6 — 27 +  6 72
Groceries (70) ................. . — 9 — 7 -1 6 +  5 97
Hardware (24) ............... — 6 — 3 — 3 — 2 52
Indus. Supplies (13) ___ . —18 — 3 -  9 — 6 57
Plumbing & Heating (4). . +  5 — 31 0 — 1 57
Paper & Products (8) . . . . +  6 — 2 — 19 — 10 60
Tobacco & Products (13) • +  2 — 4 — 6 — 8 82
Miscellaneous (23) .......... — 1 +  6 — 3 +  4 63

All Firms (207) ........ . — 7 — 8 — 14 — 1 67

AGRICULTU RAL NOTES

Crops which had not been harvested prior to October all 
changed in prospective yield during that month. Sweet 
potatoes made the greatest change, increasing 8 per cent 
over the October 1 forecast. Corn gained 3 per cent, and 
white potatoes increased 4/10 of 1 per cent. On the other 
hand, prospective yields of cotton declined 3 per cent in 
October, tobacco and commercial apples declined 2 per 
cent, and peanuts dropped 4/10 of 1 per cent. Weather in

October was unusually favorable for harvesting. Seed
ing of fall grains was practically completed by November
1 , although planting was delayed in some sections by dry 
weather. Truck crops made satisfactory progress during 
October.

The accompanying figures show forecasts based on 
November 1 conditions for crops not harvested before 
October. Estimates which were increased or decreased 
last month are indicated by +  or — signs, respectively.

Cotton (Bales)
% Change Yield Yield Yield

Acreage 1938 1937 1927-1936
. . .  —35 17,000 — 43,000 40,000

North Carolina .. . . . — 18 425,000 — 780,000 710,000
South Carolina .. . . .  —23 665,000 — 1,023,000 798,000

District ............ 1,143,000 — 1,846,000 1,548,000
Corn (Bushels)

, . — 2 18,722,000 + 18,576,000 15,477,000
— 2 34,800,000 + 37,740,000 32,199.000

West Virginia —10 12,349,000 + 14,245,000 12,104,000
North Carolina .. ... + 1 44,650,000 + 45,357,000 40,787,000
South Carolina . . . . . .  +12 27,014,000 24,945,000 21,161,000

District .............. 137,535,000 + 140,863,000 121,728,000
White Potatoes (Bushels)

Maryland .............. . . . — 7 3,360,000 — 3,480,000 3,348,000
— 13 10,401,000 + 10,920,000 12,998,000

West Virginia 0 2,720,000 3,264,000 3,150,000
North Carolina . .. — 13 9,744,000 9,894,000 7,729,000
South Carolina . . . — 15 2,596,000 3,120,000 2,419,000

District .............. 28,821,000 + 30,678,000 29,644,000
Sweet Potatoes (Bushels)

0 1,040,000 1,000,000 1,205,000
— 3 3,990,000 5,070,000 4,282.000

North Carolina . .. ... + 1 9,288,000 + 8,160,000 7,915,000
South Carolina . . . . . .  +14 6,468,000 + 5,130,000 4,898,000

District .............. 20,786,000 + 19,360,000 18,300,000
Tobacco (Pounds)

Maryland .............. . . .  +  7 30,030,000 25,200,000 25,560,000
0 103,449,000 + 107,276,000 99,838,000

West Virginia . . .  +17 3,552,000 3,408,000 3,304,000
North Carolina . .. . . .  — 4 535,825,000 — 595,530,000 481,939,000
South Carolina .. ....... — 7 91,910,000 — 108,080,000 76,724,000

District .............. 764,766,000 — 839,494,000 687,365,000
Peanuts (Pounds)

. . .  +  5 145,225,000 + 173,650,000 145,288,000
North Carolina . . . . . .  +  5 256,250,000 — 278,460,000 228,960,000
South Carolina ..  . . . .  +  9 8,400,000 + 7,865,000 8,539,000

District .............. 409,875,000 — 459,975,000 382,787,000
Commercial Apples (Bushels)

1,350,000 — 1,750,000 1,266,000
6,800,000 — 10,391,000 7,609,000

West Virginia ----- 3,150,000 5,500,000 3,410,000
North Carolina . . . 480,000 875,000 597,000

District .............. 11,780,000 — 18,516,000 12,882,000

(Compiled November 2 1 , 1938.)
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MONTHLY REVIEW
of Financial and Business Conditions

F i f t h
F e d e r a l

R e s e r v e
D i s t r i c t

Federal Reserve Bank, Richmond, Va. December 31,1938
% Change

October 1938 November 1938 November 1937 Mo. Year
Debits to individual accounts (24 cities)....................... . $1,330,878,000 $1,224,102,000 $1,271,937,000 — 8 — 4
Number of business failures, 5th dist........................... . 51 51 53 0 — 4
Liabilities in failures, 5th dist........................................ ...........  $ 442,000 $ 320,000 $ 747,000 —28 —57
Sales, 30 department stores, 5th dist............................. ...........  $ 10,848,373 $ 10,185,559 $ 10,442,938 — 6 — 2
Sales, 188 wholesale firms, 5th dist................................. ...........  $ 12,604,000 $ 11,758,000 $ 11,755,000 — 7 0
Registrations, new passenger autos............................ . 8,575 15,638 14,995 +82 +  4
Value of bldg. permits, 31 cities.... ................................. .......... $ 8,383,620 $ 6,729,179 $ 6,155,315 —20 +  9
Value of Contracts awarded, 5th dist.................... .................... $ 34,205,000 $ 36,928,000 $ 19,433,000 +  8 +90
Cotton Consumption, 5th dist. (Bales)......................... 260,773 287,585 243,550 +10 +18
Tobacco sold in district (Pounds).................................. 206,215,820 80,433,919 120,254,949 —61 —33
Cash received for tobacco, 5th dist............................................  $ 51,587,098 $ 16,810,986 $ 27,924,941 —67 —40
Coal mined, U. S. (Tons)................................................ 35,094,000 35,480,000 36,428,000 +  1 — 3

R ET A IL  trade in the Fifth Federal Reserve district 
in November, as measured by department store 

sales, was 6 per cent below the volume of trade in Octo
ber, a seasonal decrease of approximately normal pro
portions. Unusually mild weather retarded retail sales 
of wearing apparel in both months. Sales in November
1938 averaged 2 per cent less than sales in November
1937, part of which may be attributed to somewhat lower 
prices this year. The marked increase in construction 
work provided for in permits issued and in contracts 
actually awarded in October continued through Novem
ber, valuation for city permits in November showing an 
increase of 9 per cent over November 1937 permits, and 
contracts awarded gaining 90 per cent over contracts 
awarded in the corresponding month last year. As in 
October, most of the large projects for which contracts 
were awarded in November represented Government 
work either in whole or in part. Textile mills in the 
Fifth district operated more extensively in November than 
in either October of this year or November of last year, 
cotton consumption gaining 10 per cent over the October 
figure and 18 per cent over that of November 1937. 
Automobile sales rose to the highest figure for this year 
in November, and exceeded November 1937 sales by 4 per

cent. The introduction of new models in October and 
November played a prominent part in the sharp rise in 
sales of cars, but a general increase in purchasing power 
as a result of improved conditions in other lines of 
business also stimulated automobile sales. Tobacco mar
kets in North Carolina and Virginia sold much less to
bacco in November than in October, a normal develop
ment after the peak of the marketing season had passed. 
Coal mined last month exceeded October production by
1 per cent, but lacked 3 per cent of equaling production 
in November last year. Employment in the Fifth district, 
which normally tends to decline moderately at this sea
son, appears to have increased to some extent since Octo
ber, especially in cotton textiles, construction work, and 
retail distribution. In agriculture crops were all made 
and harvested before the middle of November. On De
cember 10 , in a poll covering all cotton growing sections 
of the United States, cotton growers voted approval of 
the Government’s quota marketing plan, thereby assur
ing reasonable control of 1939 production, but flue-cured 
tobacco growers of the Nation voted against continua
tion of the quotas, and a week later fire-cured tobacco 
growers also registered their disapproval.
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R eserve  B a n k  S t a t e m e n t : Federal Reserve notes o f 
the Richmond bank in actual circulation declined between 
Novem ber IS and December 15, an unseasonal decrease 
probably due to earlier marketing of cotton and tobacco 
this year than in most years. Other changes in the R e
serve bank statement during the month were without 
special significance.

000 omitted
ITEMS Dec. 15 Nov. 15 Dec. 15

1938 1938 1937
Discounts held ......................................  $ 157 $ 89 $ 715
Open market paper ...............................  24 23 23
Industrial advances .............................  1,485 1,421 1,783
Government securities .......................... 120,321_____120,321_____134.396

Total earning assets .......................... $121,987 $121,854 $136,917
Circulation of Fed. Res. notes ............. 209,172 212,514 213,210
Members’ reserve deposits ....................  223,376 230,287 215,121
Cash reserves ........................................  376,240 385,853 336,357
Reserve ratio ..........................................  76.59 76.84 71.90 .

S t a t e m e n t  of 41 R e po r tin g  M em b e r  B a n k s : Loans 
in 41 regularly reporting member banks in 12 F ifth  dis
trict cities rose slightly between Novem ber 16 and D e
cember 14, while investments in securities declined by 
about the same amount. There was a decline in time 
deposits during the month, incident to withdrawal of 
funds for holiday shopping, but demand deposits rose a 
little. During the past year, loans decreased at the re
porting banks but all other items except money borrowed 
rose substantially.

000 omitted
ITEMS Dec. 14 Nov. 16 Dec. 15

1938 1938 1937
Loans & discounts ................................ $242,824 $240,548 $254,288
Investments in securities ......... .......... 426,905 429,097 394,130
Reserve bal. with F. R. Bank .............  149,180 146,548 129,949
Cash in vaults ....................................... 21,492 17,696 18,574
Demand deposits ..................................... 476,614 475,854 448,555
Time deposits ........................................  195,305 199,294 191,5S8
Money borrowed ..................................... 0 200 0

D e b its  t o  In d iv id u a l A c c o u n t s :  Debits to individual, 
firm and corporation accounts in 24  F ifth  district cities 
declined 8 per cent in N ovem ber in comparison with O c
tober, approximately the same as the average decrease o f
8.8 per cent between these months during the six pre
ceding years. October debits are normally larger be-

000 omitted
c it ie s Nov. Oct. Nov. %  of Change

1938 1938 1937 Month Year
Maryland

Baltimore ........ $ 319,818 $ 355.242 $ 347,279 — 10 — 8
Cumberland 7,356 7,467 8,443 — 1 — 13
Hagerstown ---- 8,203 8,541 7,827 — 4 +  5

Dist. of Col.
Washington , .. 257,738 252,503 250,647 +  2 +  3

Virginia
Danville ............ 15,734 20.484 15.986 -2 3 — 2
Lynchburg ....... 14,273 14,384 15,061 — 1 — 5
Newport News , 9.020 8,039 8,450 +  12 +  7
Norfolk . . . . . . . 47,739 47,626 48,444 0 — 1
Portsmouth 4,246 4,183 4,032 +  2 +  5
Richmond . . . . . . 165,934 211,579 169.243 - 2 2 -  2
Roanoke .......... . 25,856 25,100 27,343 +  3 — 5

West Virginia
Charleston ........ 46,024 46,417 56,879 — i -1 9
Huntington 16,302 17,303 18,710 — 6 — 13

North Carolina
11,670 12,283 12,597 — 5 — 7

Charlotte .......... 55,111 59,175 58,678 — 7 — 6
Durham ........... 36,482 51,058 42,827 — 29 — 15
Greensboro ........ 18,091 18,488 18,856 — 2 — 4
Raleigh . . . . . . . 40,951 41,141 38,407 0 +  7
Wilmington . . . . 10.258 11,607 10,180 — 12 +  1
Winston-Salem 43,596 46,835 40,027 — 7 +  9

South Carolina
Charleston ........ 16,458 16,064 15,983 +  2 +  3
Columbia .......... 25,354 24,290 28,235 +  4 -1 0
Greenville .......... 18,392 20,111 18,121 — 9 +  1
Spartanburg . . . 9,496 10,958 9,682 — 13 — 2
District Totals . $1,224,102 $1,330,878 $1,271,937 — 8 — 4

0 indicates change of less than y2 of 1% .

November 1938 debits were only 4 per cent below those 
in November 1937, the best comparison with the corre
sponding month of the preceding year since November 
last year, when an increase of 2.5 per cent over the 
November 1936 figure was shown.

M utual Savings Bank Deposits: Deposits in 10 mu
tual savings banks in Baltimore declined during Novem
ber, as is usual when holiday buying begins. Total de
posits in the 10 banks amounted to $218,613,489 on No
vember 30, compared with $218,785,221 on October 31,
1938, and $218,047,433 on November 30, 1937. Seven 
of the 10 banks showed decreases in deposits in No
vember.

^Employment : This year comparatively little seasonal 
unemployment occurred in November and the first half 
of December, and on the whole employment conditions 
appear to have improved during that period. Early clos
ing of South Carolina and some North Carolina tobacco 
markets released a few handlers, but on the other hand 
textile mills increased operations appreciably in Novem
ber over October, and most types of construction work 
increased to some extent. Retailers employed a large 
number of extra sales people for the holiday trade, and 
daily output of bituminous coal in November rose about
7 per cent over output in October. The following fig
ures, compiled chiefly by the Bureau of Labor Statistics 
from reports furnished by a large number of industries, 
show the trends of employment and payrolls in the Fifth 
district geographical divisions from October to Novem
ber, the latest available figures:

st a t e s

Maryland .............
Dist. of Columbia
Virginia ................
West Virginia . . .  
North Carolina . . 
South Carolina ..

Percentage change from 
Oct. 1938 to Nov. 1938 

In number In amount
on payroll
+ 0.1 + 1.6 
—  1.6
+  2.5
+  1.5+ 2.2

of payroll
—  2.2+ 1.0
— 2.9 
+  1.9
— 0.4 
+  2.4

Commercial Failures: The Fifth Reserve district 
made a better record than the United States in com
mercial failures in November in comparison with No
vember 1937. Last month there was a decrease of 4 
per cent in the number of insolvencies in the district, 
while in the United States failures showed an increase 
of 17 per cent over insolvencies in November 1937. In 
aggregate liabilities involved the district, comparison was 
still more favorable, liabilities in November 1938 declin
ing 57 per cent in comparison with those of November 
last year, while the National decrease was only 25 per 
cent. For 11- months this year, the Fifth district regis
tered an increase of 29 per cent in number of failures 
and a decrease of 21 per cent in liabilities in comparison 
with 1 1  months last year, while the United States showed 
increases of 41 per cent in number of insolvencies and 35 
per cent in aggregate liabilities. Dun & Bradstreei in
solvency figures, which have been revised to include fail
ures occurring under Section 77B of the National Bank
ruptcy Act, are as follows:

cause quarterly payments fall in that month, and because 
more tobacco and cotton is marketed than in November.

Number of failur.es Total Liabilities
PERIODS District U. S. District u. s.

November, 1938 ........ 51 984 $ 320,000 $ 12,302,000
51 997 442,000 13,219,000

November 1937 .......... 53 842 747,000 16,400,000
11 Months, 1938 ........ 591 11,961 $7,118,000 $209,977,000
11 Months, 1937 ........ 459 8,481 9,054,000 155,435,000
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R e g is t r a t io n s  of N e w  A u t o m o b il e s : For the first 
time in 13 months, registrations of new passenger auto
mobiles in November in the Fifth district were more 
numerous than registrations in the corresponding month 
of the preceding year. Substantial increases occurred last 
month in the District of Columbia and the two Carolinas, 
while Maryland and Virginia showed small decreases. 
Sales of new cars in November were nearly double the 
number of October sales, and were 127 per cent above 
sales in September 1938, the low point of this year. 
Sales last month in the Fifth district were larger than 
in any other month since September 1937. The follow
ing figures, compiled by R. L. Polk & Co., of Detroit, 
show November and 11  months’ registration figures for 
new passenger cars in Fifth district states:

Registration of New Passenger Cars
STATES Nov. Nov. % 11 Months 11 Months %1938 1937 Change 1938 1937 Change

Maryland ......... 3,102 3,186 — 3 23,904 43,850 — 45
Dist. of Col. . . . 2,123 1,741 +  22 15,801 26,789 — 41
Virginia ........... 2,985 3,204 — 7 27,438 47,704 — 42
West Virginia . . 1,739 2,082 — 16 14,726 34,238 — 57
North Carolina . 3,586 3,263 +  10 28,155 50,359 — 44
South Carolina . 2,103 1.519 +  38 13.755 25,722 — 47

District ......... 15,638 14,995 +  4 123,779 228,662 — 46

C oal  P r o d u c t io n  : Bituminous coal mined in November 
totaled 35,480,000 net tons, an increase of 1 per cent over
35.094.000 tons dug in the longer month of October but 
3 per cent below production of 36,428,000 tons in No
vember 1937. On a daily basis, output of 1,442,000 tons 
in November 1938 was 7 per cent above daily production 
of 1,350,000 tons in October 1938. Total production of 
bituminous coal this calendar year to December 10 of
317.351.000 tons compares with 419,477,000 tons in 1937 
and 501,610,000 tons in 1929 to the same date. Ship
ments of coal through Hampton Roads to December 10 
totaled 15,732,231 tons this year, 19,798,433 tons in 1937, 
and 20,898,452 tons in 1929.

C o tto n  T e x t i l e s : In cotton textiles, probably the chief 
development in November and the first half of Decem
ber was increased buying of cotton goods by industrial 
consumers. Tire manufacturers, for example, stepped 
up production and required larger supplies of cords and 
fabrics than in other recent months. Unfinished cloth 
markets were relatively inactive, and prices on the whole 
were weak. Activity of cotton mills in the Fifth district 
increased in November over October, and exceeded the 
level of operations in November last year. Cotton con
sumption figures in bales in Fifth district states in No
vember 1938, October 1938, November 1937, and in the 
first 1 1  months of this year and last are shown herewith:

MONTHS No. Carolina So. Carolina Virginia District
November 1938 .............  156,212 118,756 12,617 287,585
October 1938 ................. 138,181 109,728 12,864 260,773
November 1937 .............  122,039 108,487 13,024 243,550
11 Months, 1938............. 1,397,379 1,083,755 128,146 2,609,280
11 Months, 1937.............  1,760,511 1,379,552 164,309 3,304,372

R a y o n  : The Rayon Organon has revised and improved 
its method of presenting rayon yarn shipments and 
stocks, giving data in pounds in addition to the index 
number previously published. Rayon yarn shipments in 
November averaged 578 per cent of average daily ship
ments in 1923-1925, a decline from 689 per cent in 
October but far above the November 1937 figure of 257

per cent. Poundage shipments of rayon yarn by months 
in 1938 in comparison with 1937 are presented herewith, 
together with surplus stocks of yarn on hand at the end 
of each month:

Rayon Yarn Shipments and Stocks 
(In millions of pounds)

Shipments 
1938 1937

January ...........................  14.7 26.1
February .........................  17.4 25.2
March ............................... 18.7 27.5
April .............................. . 17.1 27.2
May ..................................  16.8 27.2
June ................................  19.4 27.3
July .................................. 32.4 26.5
August ............................. 36.0 26.8
September ............... . 32.5 20.7
October .................. 24.5 14.1
November .................... . 21.0 9.4
December ........................  .. 9.1
Source: Rayon Organon.

Construction  : The value of building permits issued 
in 31 Fifth district cities declined in November from  
October, but exceeded the November 1937 figure. Per
mits were issued last month for work to cost $6,729,179, 
a decrease of 20 per cent below the October figure of 
$8,383,620, but 9 per cent above $6,155,315 for Novem
ber 1937. Twenty-one of the 31 cities reported increased 
valuation figures in November this year over figures for 
the same month last year.

Contracts actually awarded for construction work of 
all kinds in the Fifth Reserve district in November 1938 
totaled $36,928,000, according to figures compiled by 
F. W. Dodge Corporation, the highest figure for any 
month since June 1937 and the second highest figure 
since June 1930. Contracts awarded in November 1937 
totaled $19,433,000. Nine contracts of a half million 
dollars or more each were awarded in the Fifth district 
in November, the largest being $1,500,000 for construc
tion of eight apartment houses at Arlington, Virginia, 
and the second a $1,250,000 project for a hospital in 
Washington, D. C. Most of the large projects were for 
public buildings or public works, the only large industrial 
contract awarded being one for a tobacco manufacturing 
plant at Durham, N . C., costing $500,000.

Cotton : Spot cotton prices on 10 Southern markets 
declined gradually from an average of 8.71 cents per 
pound for middling upland on November 11 to 8.30 cents 
on December 9, but firmed slightly after the latter date 
and rose to 8.36 cents on December 16. The vote on 
December 10 whereby cotton growers approved a con-

Cotton Consumed and on Hand
Nov. Nov. Aug. 1 to Nov. 30
1938 1937 This Year Last Year

Fifth district states:
Cotton consumed .................  287,585 243,550 1,081,969 1,086,595

Cotton growing states:
Cotton consumed ................... 503,544 417,040 1,892,461 1,882,023
Cotton on hand Nov. 30 in

Consuming establishments .. 1,514.440 1,407.707 ............ .........
Storage & compresses .......  15,524,637 11,480,284 .......... .........

United States:
Cotton consumed .................. 596,289 482,976 2,234,510 2,212,086
Cotton on hand Nov. 30 in

Consuming establishments .. 1,714,264 1,653,651 ............ .........
Storage & compresses ......... 15,577,526 11,553,358 .......... .........

Exports of cotton ...................... 480,788 796,985 1,534,879 2,433,765
Spindles active, U. S..................  17,026,194 17,374,560 ...........................

tinuation of the Government’s allotment plan of crop 
control tended to raise cotton prices. The Commodity 
Credit Corporation reports that prior to December 15 a

Stocks
1938 1937
59.8 4.0 
61.1 3.5
64.3 3.5
65.8 3.4
67.7 3.2
66.9 3.3 
53.5 4.6 
41.0 6.9
34.3 13.9
35.8 28.4 
39.7 44.5

56.8
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total of 3,436,0(30 bales from the 1938 crop was pledged 
on Government loans, and that total Government loan 
stocks of cotton now exceed 10,400,000 bales. The De
partment of Agriculture’s final estimate of production 
for the 1938 cotton crop, 12,008,000 bales, was about in 
line with trade expectations and had no appreciable in
fluence on the market.

T o b a c c o  M a r k e t i n g : South Carolina tobacco markets\
sold no tobacco in November, all markets having closed 
previous to that month. Season sales in South Carolina 
totaled 86,670,522 pounds of producers’ tobacco, at $22.24 
per hundred pounds, compared with 101,352,469 pounds 
sold for $20.83 per hundred in 1937. North Carolina 
and Virginia sales figures last month and in November 
1937 were as follows:

Producer’s Tobacco Sales, Lbs. Price per Cwt.
STATES Nov. 1938 Nov. 1937 1938 1937

North Carolina ................. 51,263,239 90,036,736 $21.09 $23.25
Virginia (Flue-cured) . . . . .  28,150,150 29,421,361 20.60 23.50

(Fire-cured) .........  1,020,530 796,852 9.93 9.71

T o b a c c o  M a n u f a c t u r in g  : The Bureau of Internal 
Revenue reports tobacco products manufactured in No
vember 1938 and 1937 as follows:

Nov. 1938 Nov. 1937 % Change
Smoking & Chewing

Tobacco, Pounds ...........  27,747,016 23,797,206 +17
Cigarettes, Number . ...........  13,505,602,337 12,786,229,523 +  6
Cigars, Number ....................  515,858,670 492,686,008 +  5
Snuff, Pounds ...................... - 3,193,290 3,216,535 — 1

R e t a il  T r a d e  i n  D e p a r t m e n t  S t o r e s :

Net Sales Net Sales Stocks Ratio Nov.
Nov. 1938 Jan. 1 to date Nov. 30, 1938 collections
comp, with comp, with comp, with to accounts

Nov. same period Nov. 30 Oct. 31 outstanding
1937 ]last year 1937 1938 Nov. 1

Richmond (3) ..  —■ 3.5 -  1.0 — 2.2 +  16.1 32.9
Baltimore (8) . — 5.9 — 6.5 — 5.8 +  2.7 32.2
Washington (6) + 1.4 — 1.8 — 2.3 +  6.1 29.1
Other Cities (13) — 5.4 — 9.2 — 8.0 +  4.6 29.9

District (30). — 2.4 — 4.0 — 4.1 +  5.5 30.6
Same stores by
States, with 25
stores added:
Virginia (13) . . . .  — 4.1 — 2.0
West Virginia (9) — 7.9 — 13.2
North Carolina (8) + 2.3 — 6.3
South Carolina (9) — 3.0 — 8.2

W h o l e sa l e  T rade , 188 F i r m s :

Net Sales Stocks Ratio Nov.
Nov. 1938 Nov. 30, 1938 collections

lines compared with compared with to accounts
Nov. Oct Nov. 30 Oct. 31 outstanding
1937 1938 1937 1938 Nov. 1
+  29 — 35 — 26 — 12 62

Drugs (12) .................. — 4 0 — 8 — 6 91
Dry Goods (6) ............. — 4 — 8 — 33 — 10 43
Electrical Goods (14) .. +  19 +  24 — 21 — 2 70
Groceries (67) ............. — 6 — 2 — 13 — 1 95
Hardware (20) ........... — 5 — 11 — 3 — 1 47
Industrial Supplies (12) +  2 +  1 — 5 — 2 58
Plumb’g & Heating (6) — 3 — 13 — 3 0 57
Paper & Products (9 ).. — 6 — 9 — 17 +  1 57
Tob. & Produets (12).. +  6 +  7 0 +  13 78
Miscellaneous (25) ___ 0 — 11 — 7 — 2 64

All Firms (188)....... 0 — 7 — 12 — 3 65

AGRICU LTU RAL CONDITIONS

In the January 31, 1939, issue of the Monthly Review 
we shall publish a table showing 1938 crop yields for 
the several states in the Fifth Federal Reserve district, 
in comparison with corresponding figures for some earlier 
periods.

(Compiled December 21, 1938)
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M O N T H L Y  REVIEW
o f  Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. January 31,1939

November 1938 December 1938
%  Change 

December 1937 Mo. Year
Debits to individual accounts (24 cities).......
Number of business failures, 5th dist..............
Liabilities in failures, 5th dist.........................
Sales, 30 department stores, 5th dist................
Sales, 168 wholesale firms, 5th dist.................
Registrations, new passenger autos.................
Value of bldg. permits, 31 cities........... .............
Value of contracts awarded, 5th dist................
Cotton consumption, 5th dist. (Bales)....... .....
Tobacco sold in district (Pounds).....................
Cash received for tobacco, 5th dist....................
Coal mined, U. S. (T ons)....................................

$1,224,102,000 $1,415,177,000 $1,417,256,000 +  16 0
51 48 44 —  6 +  9

$ 320,000 $ 934,000 $ 532,000 +192 +  76
$ 10,185,559 $ 18,301,800 $ 18,026,443 +  80 +  2
$ 9,998,000 $ 9,328,000 $ 9,025,000 —  7 +  3

15,638 18,853 14,715 +  21 +  28
$ 6,729,179 $ 8,387,203 $ 3,743,090 “f* 25 +124
$ 36,928,000 $ 38,201,000 $ 19,291,000 +  3 +  98

287,585 266,650 208,695 — 7 +  28
80,433,919 29,472,398 44,344,253 — 63 —  34

$ 16,810,986 $ 4,589,628 $ 7,772,978 — 73 —  41
36,110,000 36,230,000 37,122,000 0 —  2

TH E course o f  trade and industry in the Fifth Fed
eral Reserve district in 1938 formed a reverse curve 

from that of 1937. In the earlier year, business advanced 
during the first eight months, but then turned downward 
and continued to decline, with only a few exceptions, to 
mid-summer of 1938. About July improvement was 
noted in several lines, and conditions continued to get 
better through the balance of the year. On the whole, 
however, the increase was insufficient to make up for 
the relatively poor showing of the first half-year, al
though some lines did forge ahead o f the 1937 levels. 
Construction made the most important improvement in 
comparison with the preceding year. City building per
mits issued in 1938 were only a fraction o f 1 per cent less 
in estimated valuation than permits issued in 1937, while 
contracts awarded last year exceeded 1937 contracts by
3 per cent. The textile industry also made a moderately 
favorable record in 1938 in comparison with 1937. Rayon 
mills shipped more yarn and reduced excess inventories to 
a moderate level, and cotton mills consumed more cotton 
during the last half-year than in the same period a year 
earlier. Tobacco manufacturing exceeded that of 1937 
in all lines except cigars. On the other hand, debits to 
individual accounts figures in 24 Fifth district cities 
were 10 per cent less in 1938 than in 1937, most of the 
decline occurring before August. Employment rose sub
stantially in the fall and early winter, but probably the

average employment level for the year was lower than 
for 1937. Commercial failures were 27 per cent more 
numerous in the district last year than in 1937, although 
aggregate liabilities declined 16 per cent in 1938. Sales 
of new automobiles were 41 per cent below 1937 sales 
in the district, but sales in the last two months o f 1938 
were materially ahead o f sales in the corresponding 
months o f the preceding year. Bituminous coal produc
tion in 1938 was nearly 23 per cent less than production 
in 1937, most o f the decline falling in the first half o f the 
year. Retail trade as reflected in department stores de
clined 3.2 per cent in 1938 from the level o f 1937, but 
probably most o f this decrease was due to price changes 
downward in the later year. In agriculture, developments 
in 1938 were much less favorable than those o f 1937, most 
crops returning smaller yields and all o f them showing 
lower aggregate values in comparison with the figures for 
the earlier year. This lower purchasing power o f the 
farm population probably explains in large part the fail
ure o f many other lines o f trade to equal the level at
tained in 1937, especially in automobile and retail sales.

Looking specifically at developments in December 1938, 
further advancement is indicated in practically all lines. 
Debits to individual accounts increased 16 per cent over 
November debits, and approximately equaled those for 
December 1937. Commercial failures were fewer in 
number but higher in liabilities than in November. Regis-
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trations o f new automobiles were higher than in any 
other month since August 1937, and exceeded December
1937 registrations by 28 per cent. Building permits 
totaled 124 per cent more in valuation than permits issued 
in December 1937, and contracts awarded last month in
creased 98 per cent over awards a year earlier. Coal 
production in December was only 2.4 per cent less than 
in December 1937. Cotton consumption in the Fifth dis
trict textile mills was higher last month than in Decem
ber a year ago. Department store sales advanced 1.5 per 
cent over December 1937 sales, and retail furniture sales 
rose 12.7 per cent. Wholesale trade last month was 3 
per cent greater than in December 1937.

R eserve  B a n k  S t a t e m e n t  : A s  a result o f  re-allocation 
o f  System  holdings o f  G overnm ent securities on  January 
1, the Federal R eserve Bank o f  R ich m on d 's  p o r tfo lio  o f  
G overnm ents rose $13,698,000 between D ecem ber 15 and 
January 15, and cash reserves correspondingly  declined 
$11,465,000. M em ber bank reserve deposits rose sharply 
during the m onth, increasing $24,790,000, but there was a 
seasonal decrease in Federal R eserve notes in actual cir
culation am ounting to  $7,367,000.

Between January 15, 1938, and the same date in 1939, 
member bank reserve deposits increased $29,953,000 and 
cash reserves of the Richmond bank rose $58,438,000. 
Certain items fluctuated considerably during the year, but 
most changes were daily or seasonal variations and were

000 omitted
ITEMS Jan. 15 Dev. 15 Jan. 15

1939 1938 1938
Discounts held ........................................ $ 337 $ 157 $ 559
Open market paper .............. ................ 24 24 23

1,466 1,485 1,759
Government securities ......................... 134,019 120,321 136,297

Total earning assets ......................... 135,846 121,987 138,638
Circulation of Fed. Res. notes........... 201,805 209,172 202,954
Members’ reserve deposits ................. 248,166 223,376 218,213
Cash reserves .......................................... 376,240 306,337

73.36 76.59 69.68

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s  : The ac
companying statement shows the principal items of condi
tion for 41 regularly reporting member banks in 12 cities 
of the Fifth Reserve district, figures as of January 11, 
1939, being compared with those as of December 14, 1938, 
and January 12, 1938, a month and a year earlier, respec
tively. Changes during the month were chiefly seasonal 
except for a material increase in reserve balance at the 
Reserve bank, but during the year substantial increases 
occurred in investments in securities, reserves at the Re
serve bank, and demand deposits, while loans declined 
about 5 per cent. None of the reporting banks was bor
rowing in January this year or last, but during the year 
one or two of the 41 institutions borrowed temporarily 
from the Reserve bank or outside the System.

i t e m s

Loans & discounts .................
Investments in securities . . .  
Reserve bal. with F. R. bank
Cash in vaults ..........................
Demand deposits .....................
Time deposits ............................
Money borrowed .......................

M u t u a l  S a v in g s  B a n k  D e p o s i t s :  D eposits in 10 m u
tual savings banks in Baltim ore regained in D ecem ber 
the seasonal decline show n in N ovem ber, and totaled 
$219,160,622 on D ecem ber 31, com pared w ith  $218,613,- 
489 on N ovem ber 30, 1938, and $218,947,860 on  D ecem 
ber 31, 1937. M utual savings bank deposits rose during 
each o f  the first fou r  m onths o f  1938, but then gradually 
declined until Septem ber. In  Septem ber and O ctober 
there w ere increases in deposits, but another decline o c 
curred in N ovem ber. T h e  highest point on record  fo r  
deposits in the 10 banks w as reached on A p ril 30, 1938, 
with $219,926,013.

000 omitted
Jan. 11 Dec. 14 Jan. 12

1939 1938 1938
$238,628 $242,824 $251,281
425,546 426,905 389,379
166,196 149,180 137,296

20,364 21,492 19,006
474,842 476,614 448,616
196,136 195,305 194,702

0 0 0

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s

CITIES December November December %  Change Annual Totals Annual Totals %
1938 1938 1937 Month Year 1938 1937 Change

Maryland
Baltimore ...................................... .................  $ 384,745,000 $ 319,818,000 $ 402,105,000 4.20 — 4 $ 3,926,328,000 $ 4,417,408,000 — 11
Cumberland .................................. .................  8,458,000 7,356,000 9,117,000 +  15 — 7 88,516,000 111,717,000 — 21
Hagerstown .................................... ................. 9,360,000 8,203,000 8,682,000 +  14 +  8 97,633,000 106,830,000 — 9

Dist. of Col.
Washington .................................... 257,738,000 283,615,000 +  16 +  5 2,966,804,000 3,164,659,000 - 6

Virginia
Danville .......................................... 15,734,000 12,442,000 - 2 5 — 5 118,278,000 130,105,000 — 9
Lynchburg .................................... .................  16,439,000 14,273,000 16,162,000 +  15 +  2 170,148,000 187,743,000 — 9
Newport News .............................. 9,020,000 10,443,000 +  15 0 9*7,881,000 113,533,000 — 14
Norfolk .......................................... ................. 56,963,000 47,739,000 56,604,000 +  19 +  1 599,644,000 615,937,000 — 3
Portsmouth .................................... 4,246,000 4,698,000 +  28 -M 5 49,246,000 49,621,000 —  1
Richmond ........................................ .................  182,564,000 165,934,000 176,927,000 +  10 +  3 1,866,125,000 1,982,410,000 — 6
Roanoke .......................................... ................... 29,805,000 25,856,000 30,695,000 +  13 — 5 290,520,000 355,835,000 — 18

West Virginia
Charleston ...................................... 46,024,000 71,157,0*00 +  19 - 2 3 542,757,000 673,248,000 — 19
Huntington ................. .................. ................... 18,663,000 16,302,000 20,064,000 +  14 — 7 191,678,000 227,201,000 - 1 6

North Carolina
Asheville ...................................... . 11,670,000 13,992,000 +  21 +  1 139,591,000 160,819,000 — 13
Charlotte ...................................... 55,111,000 62,151,000 +  19 +  6 637,201,000 728,359,000 — 13
Durham ........................................ . 36,482,000 33,443,000 - 1 1 — 3 390,426,000 400,209,000 — 2
Greensboro .................................... 18,091,000 19,543,000 +  22 +  13 206,528,000 225,861,000 — 9
Raleigh .......................................... 40,951,000 48,742,000 +  21 +  2 470,873,000 473,741,000 — 1
Wilmington ................................. ................... 11,342,000 10,258,000 11,620,000 +  11 — 2 125,109,000 137,112,000 — 9
Winston-Salem ............................. 43,596,000 45,534,000 +  13 +  8 465,338,000 504,611,000 — 8

South Carolina
Charleston ....................................................... 19,082,000 16,458,000 17,909,000 +  16 +  7 191,341,000 225,967,000 — 15
Columbia ........................................ ................... 31,598,000 25,354,000 31,228,000 +  25 +  1 . 294,721,000 351,083,000 — 16
Greenville ......................................................... 22,069,000 18,392,000 19,707,000 +  20 +  12 206,938,000 248,400,000 — 17
Spartanburg ................................. ................... 10,943,000 9,496,000 10,676,000 +  15 +  3 104,893,000 118,483,000 — 11

District Totals ....................... $1,224,102,000 $1,417,256,000 +  16 0 $14,188,517,000 $15,710,892,000 — 10

0 indicates a change of less than y2 of 1 per cent.
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D e b i t s  t o  I n d i v i d u a l  A c c o u n t s  : Debits to individual 
accounts, measuring checks cashed against deposit ac
counts o f individuals, firms and corporations in 24 Fifth 
district cities, rose seasonally by 16 per cent in Decem
ber in comparison with November, and were approximate
ly the same as debits in December 1937. Every city except 
Danville and Durham increased in December over N o
vember, declines in those cities being due to smaller to
bacco sales. In comparison with December 1937, debits 
last month rose in 15 cities and declined in nine.

During the calendar year 1938, debits ran behind those 
of 1937 in every month. From January through July the 
monthly declines were between 12 and 15 per cent, but 
from and including August the declines were 7 per cent 
or less, falling to 1 /10  o f 1 per cent in December. Total 
debits for the year 1938 were 10 per cent less than debits 
in 1937, Raleigh and Portsmouth with declines of 1 per 
cent and Cumberland with a drop of 21 per cent making 
the best and worst comparisons, respectively.

E m p l o y m e n t  : Certain seasonal influences always tend 
to reduce employment in the Fifth district between the 
middle of December and the end o f the year, some of 
which is temporary, but the seasonal decline this year 
appears to have been partly offset by increases in other 
lines, especially in construction and industries directly 
affected by construction work. Retail outlets released 
extra employees taken on for the holiday trade as soon 
as Christmas passed, tobacco auction markets closed about 
ten days for the holidays, thereby reducing wage pay
ments to handlers and laborers not working on salaries, 
coal mines produced about 5 per cent less coal on a daily 
basis in December than in November, and textile pay
rolls were lowered by holiday periods of varying lengths 
in different mills. On the other hand, construction work 
provided for by contracts actually awarded rose in De
cember, the value of contracts awarded that month ex
ceeding the value for any earlier month since June 1937. 
During 1938 as a whole, developments in labor circles 
reversed the trend of 1937. In the earlier year, employ
ment gradually declined during the late summer and fall, 
and continued downward through the first half o f 1938. 
Between July and August, however, employment in the 
Fifth district began to rise, and continued to increase to 
the end of the year.

The following figures, compiled by the Bureau of Labor 
Statistics from records submitted by a large number of 
identical industries, excluding building construction, show 
the trends of employment and payrolls in the Fifth dis
trict from November to December:

Percentage change from 
Nov. 1938 to Dec. 1938

STATES In number In amount
on payroll of payroll

Maryland ...................................................................  +  3.7 +  6.9
D. of Columbia ....................................................... 4*10.5 -j- 8.2
Virginia ...................................................................  4" 2.2 -j- 3.9
West Virginia ....................................................... +  0.7 — 0.2
North Carolina ....................................................... -j- 0.7 + 2 . 7
South Carolina ............... - ..................................... + 1 . 0  +  2.0

C o m m e r c i a l  F a i l u r e s : Data on commercial failures, 
compiled by Dun & Brad street, for December and the 
calendar year 1938 in comparison with corresponding

periods a year earlier, are as follow s:
Number of failures Total Liabilities

PERIODS District U. S. District U. S.
December 1938 .....................  48 875 $ 934,000 $ 36,528,000
November 1938 .....................  51 984 320,000 12,302,000
December 1937 .....................  44 1,009 532,000 27,818,000
Year 1938 .............................. 639 12,836 $8,052,000 $246,505,000
Year 1937 .............................. 503 9,490 9,586,000 183,253,000

A u t o m o b i l e  N e w  C a r  R e g i s t r a t i o n s : Sales of new 
passenger automobiles, which turned upward in October 
and November after reaching the year’s low point in 
September, increased further in December and exceeded 
December 1937 registrations by 28 per cent. Sales of 
18,853 new cars in the Fifth district last month were 
the largest for any month since August 1937. Total 
registrations in 1938 in the district were 41 per cent 
below those in 1937, every month except November and 
December showing lower figures than the corresponding 
month of the earlier year. The following figures on 
monthly and annual registrations were reported by R. L . 
Polk & Company, of Detroit:

Registration of New Passenger Cars
STATES Dec. Dec. % 12 Months 12 Months %

1938 1937 Change 1938 1937 Change
Maryland ........... 3,427 2,521 +  36 27,331 46,371 — 41
D. of Col.............. 2,143 1,470 +  46 17,944 28,259 — 37

3,766 3,064 + 2 3 31,204 50,768 — 39
West Virginia . . 1,757 1,441 +  22 16,483 35,679 — 54
North Carolina . 5,767 4,982 +  16 33,922 55,341 — 39
South Carolina . 1,993 1,237 +  61 15,748 26,969 — 42

District 18,853 14,715 +  28 142,632 243,377 — 41

C o n s t r u c t i o n  : The construction industry made marked 
progress in the last 4 months of 1938 in the Fifth dis
trict, due in large part to Government financed or aided 
projects. In 31 cities, building permits issued in De
cember 1938 totaled $8,387,203 in estimated valuation, an 
increase of 124 per cent over permits totaling $3,743,090 
issued in December 1937. During the first 8 months of 
1938, permits issued fell 16 per cent behind the valuation 
o f permits issued in the first 8 months o f 1937, but the 
increase in the last 4 months was sufficiently large to 
balance the earlier decrease, total permit valuation for 
the entire year 1938 being only 2 /1 0  of 1 per cent below 
the total 1937 valuation. Figures for contracts actually 
awarded for all types of construction work in the district, 
including both rural and urban, followed the same trend 
as city permits. In the first 7 months o f 1938, contracts 
totaled 22 per cent less than contracts awarded in the 
corresponding period in 1937, but in August contracts 
increased substantially and from that month to the end 
of the year exceeded 1937 figures by enough to bring total 
contracts for 1938 to $325,692,000, an increase of 3 per 
cent over $314,730,000 for 1937. Contracts awarded in 
December 1938 totaled $38,201,000 in the Fifth district, 
an increase of 98 per cent over contracts totaling $19,-
291,000 awarded in December 1937. Annual contract 
figures for Fifth district states, as reported by the F. W . 
Dodge Corporation, were as follows in 1938 and 1937:

Construction Contracts Awarded
STATES Year 1938 Year 1937 %  Change

Maryland .................................... $ 72,528,000 $ 70,007,000 +  4
Dist. of Col..................................  46,437,000 65,446,000 — 29
Virginia ...................................... 80,645,000 68,675,000 + 1 7
West Virginia .........................  34,619,000 24,459,000 + 4 2
North Carolina .........................  61,638,000 55,740,000 + 1 1
South Carolina .......................  34,814,000 34,041,000______ +  2

District Totals ...................... $330,691,000* $318,368,000* +  4
* Includes a few contracts, in W . Va., outside the 5th district.
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V a l u a t i o n  o f  B u i l d i n g  P e r m i t s  I s s u e d : 

c it ie s

Maryland 1938 1937
Baltimore ......................................... $16,291,320 $18,194,512
Cumberland ..................................... 333,714 508,040
Frederick . . ..................................... 349,637 358,111
Hagerstown .....................................  432,701 475,475
Salisbury ........................................ 478,541 531,298

Virginia
Danville ........................................... 638,144 757,967
Lynchburg ....................................... 1,037,782 1,101,032
Norfolk ........................................... 4,581,111 2,569,875
Petersburg ..................................... 308,108 125,833
Portsmouth ..................................... 543,189 399,282
Richmond ......................................... 4,524,045 4,175,888
Roanoke ..........................................  1,104,865 2,208,743

West Virginia
Bluefield ......................... ................  466,725 588,150
Charleston ....................................... 2,956,660 2,523,198
Clarksburg ....................................... 381,975 538,617
Huntington ..................................... 1,362,664 1,280,706

North Carolina
Asheville ........................................... 769,748 744,360
Charlotte ............................. ...........  2,807,592 3,513,708
Durham ........................................... 2,954,914 2,296,741
Greensboro .................................... 1,866,048 2,121,214
High Point .....................................  1,074,828 745,922
Raleigh ............................................  3,848,382 1,678,830
Rocky Mount .................................  789,203 450,126
Salisbury ......................................... 495,470 206,310
Winston-Salem ...............................  2,394,364 2,117,205

South Carolina
Charleston ....................................... 2,148,495 1,152,203
Columbia ........................................  1,714,236 1,570,603
Greenville ........................................  1,019,953 1,196,649
Rock Hill ........................................  1,051,101 381,990
Spartanburg ................................... 705,965 527,483

Dist. of Col.
Washington ............................ 29,177,948 33,752,365

District Totals ...........................  $88,609,428 $88,792,436
Note: Permit valuation figures for Washington do not include Fed'eral 

Government buildings.

C o a l  M i n i n g : B itu m in ou s coal m ined in the U n ited  
States totaled 36,230,000 net tons in D ecem b er 1938, a 
slight increase over 36,110,000 tons m ined in the shorter  
m onth o f  N o v e m b e r but 2.4 per cent less than 37,122,000 
tons m ined in D ecem b er 1937. P rodu ction  in the calen
dar year 1938 o f  342,407,000 net tons show ed a decline  
o f  22.6 per cent fro m  442,455,000 tons m ined  in 1937, 
and w as 36 per cent below  534,989,000 tons dug in 1929. 
H a m p ton  R oa d s ports shipped ap p ro xim a tely  17,007,212 
tons in 1938, com pared w ith 21,071,857 tons shipped in
1937. T h e  report o f  the B itu m in ou s C oal C om m ission  
for January 7, 1939, listed production  figures by states 
fo r  N o ve m b e r 1938 and 1937 as fo llo w s :

Soft Coal Production in Tons
STATES Nov. 1938 Nov. 1937 % Change

West Virginia .......................  9,424,000 9,085,000 -|- 3.7
Virginia ................................... 1,210,000 1,125,000 +  7.6
Maryland ................................. 123,000_________ 140,000______ —12.1

5th District .........................  10,757,000 10,350,000 -f  3.9
United States .....................  36,110,000 36,428,000 — .9

R a y o n  : Rayon Organon fo r  January says, “ P relim in ary  
reports indicate D ecem b er shipm ents o f  rayon  yarn  to  
have been som ew h at in excess o f  the N o v e m b e r  total, 
w hile year-en d  stocks o f  yarn  p robably w ill sh ow  little  
change fro m  the N o v e m b e r  30 level. D u r in g  the early  
m on th s o f  1938, the rayon m arket w as characterized by  
a period o f  su b -n orm al activity, w hich  w as fo llow ed  by a 
record high rate o f  deliveries fro m  J u ly  to  Sep tem b er and  
a resum ption  o f  a m ore  n orm al p erfo rm a n ce  in the closing  
m onths o f  the year. A b o u t  m id -y ea r , an im p rovem en t in 
general business p sych o logy , the fea r o f  an increase in  
rayon yarn  prices, and the n orm al seasonal increase in 
yarn  dem and resulted in a p eriod  o f  feverish  yarn  b u y in g .

Subsequently fabricators’ yarn and cloth inventories were 
replenished and the demand for rayon yarn became stabil
ized at a more normal level.” Early estimates indicate 
that yarn shipments during 1938 slightly exceeded those 
for 1937, but yarn production for 1938 is estimated at 
about 20 per cent below the record high of 1937. The 
difference between shipments and production reduced ex
cessive stocks held by rayon yarn producers at the end of
1937.

C o t t o n  T e x t i l e s : Textile mills in the Fifth district 
closed about a week in December for the holidays, and 
therefore total output was less than in November but 
was higher on a daily basis for the number of days mills 
actually operated. Trade indexes indicate that in early 
January mill activity increased considerably more than 
seasonally. However, output of cloth and yarn continued 
to exceed sales and unfinished cloth prices sagged a little. 
Stocks of cotton goods in channels of distribution are re
ported as comparatively small, even sufficiently so to re
tard retail sales in some instances. On January 1 the 
index of retail prices of “ cotton wash goods” was about 5 
per cent lower than a year ago, and that for cotton bed 
sheets was down nearly 10 per cent. Consumption of 
cotton by states in the Fifth district in December 1938, 
November 1938, and December 1937, in bales, is shown 
below:

MONTHS No. Carolina So. Carolina Virginia District
December 1938 ...............  145,327 112,245 9,078 266,650
November 1938 ...............  156,212 118.756 12,617 287,585
December 1937 ...............  104,593 93,865 10,237 208,695
12 Months, 1938 ___ ____  1,542,706 1,196,000 137,224 2,875,930
12 Months, 1937 ...............  1,865,104 1,473,417 174,546 3,513,067

A  report on spindle activity in November, released by 
the Bureau of the Census on December 21, shows South 
Carolina in second place with an average of 353 hours of 
operation per spindle in place, with Virginia and North 
Carolina averaging 299 hours, all above the National aver
age of 291 hours. South Carolina led in total spindle 
hours o f operation in November with 2,012,827,518 hours, 
while North Carolina was second with 1,789,500,189 
hours, the two states accounting for 50.2 per cent of the 
United States total o f 7,575,193,064 hours of operation.

C o t t o n : Spot cotton prices advanced about $1.50 per 
bale between the first week in December and the end of 
that month, but lost part of the gain in the first half of 
January. The average price for middling grade upland 
cotton was 8.30 cents per pound on 10 Southern markets 
on December 9, rose to 8.60 cents on December 30, and 
then declined to 8.49 cents on January 13, the latest date 
for which official figures are available. The strength of 
the market in December was a reflection of the endorse
ment of quotas by cotton growers and downward revisions 
of estimates of both domestic and foreign cotton produc
tion which lowered the world supply by 400,000 bales. 
The indicated world supply, however, at 50,462,000 bales 
is still the largest in history. The Commodity Credit 
Corporation reports that through January 12 a total of
3,914,000 bales from the 1938 crop was pledged on Gov
ernment loans, and that Government loan stocks are now 
about 10,900,000 bales. Exports o f American cotton in 
the five months o f the 1938-1939 cotton year between
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August 1 and December 31 were 40 per cent below ex
ports in the corresponding five months ended December 
31, 1937, all important countries except Japan taking less 
in the later year. Exports to Great Britain declined from 
988,236 bales in the 1937 period to 242,291 bales in the 
1938 five months.

cfotton Consumed and On Hand 
(Bales)

Fifth District States: 
Cotton consumed ..

Dec.
1938

Dec.
1937

Aug. 1 to Dec. 31 
This Year Last Year

Cotton growing states:
Cotton consumed .......................
Cotton on hand Dec. 31 in 

Consuming establishments . .  
Storage & compresses .........

United States:
Cotton consumed .......................
Cotton on hand Dec. 31 in 

Consuming establishments

266,650 208,695 1,348,619 1,295,290

479,708 372,817 2,372,169 2,254,840

1,478.332 1,448,729 
15,272,281 11,815,239

565,307

1,697,089

432,328

1,714,596

Producers* Tobacco Sales, Lbs. Price per Cwt.
STATES Dec. 1938 Dec. 1937 1938 1937

North Carolina ................... 13,205,627 24,211,028 $16.82 $18.01
N. C. Season to 12/31 . . . 498,088,447 554,917,793 22.98 24.81
Virginia (Flue-cured) . . . 6,847,356 11,690,546 15.90 16.89

(Fire-cured) . . . 4,326,893 3,684,778 10.13 9.89
(Burley) ........... 4,516,608 4,406,238 17.25 23.64
(Sun-cured) . . . 575,914 351,663 10.92 8.89

Virginia, Total ................. 16,266,771 20,133,225 14.56 16.95
Va. Season to 12/31 . . . . 95,908,044 88,508,034 21.28 23.00
South Carolina, Season 86,670,522 101,352,469 22.23 20.83

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

Richmond (3) 
Baltimore (8) 
Washington (6) . 
Other Cities (13) 

District (30) .

Same stores by 
States, with 20 
stores added: 
Virginia (11) . .  
West Va. ( 9 ) . . .  
No. Carolina (7) 
So. Carolina (8)

Net Sales Net Sales Stocks Ratio Dec.
Dec. 1938 Jan. l to date Dec. 31, 1938 collections

comp, with comp, with comp. with to accounts
December same period Dec. 31 Nov. 30 outstanding

1937 last year 1937 1938 December 1
+  3.4 — .3 — 3.3 — 25.9 35.6
— 2.1 — 5.8 — 2.7 — 20.7 33.5
+  3.4 — .9 +  .7 — 23.2 28.8
+  3.8 — 7.3 — 6.3 — 25.9 30.3
+  1.5 — 3.2 — 1.6 — 22.9 31.2

+  3.2
+  2.5
+  3.4+ 1.8

—  1.1 
— 11.3

— 6.9

2,799,817 2,644,414

Storage & compresses ......... 15,331,332 11,891,409 ........... ...........
Exports of cotton ............................ 361,026 751,001 1,895,754 3,184,766
Spindles active, U. S.......................  22,444,784 22,337,254 ................................

T o b a c c o  M a r k e t i n g : Sales in auction tobacco markets 
in December were curtailed by a holiday of about ten 
days around Christmas, and in addition most o f the crop 
was marketed prior to that month. The grades of tobacco 
sold last month were poorer than in earlier months and 
average prices declined. Sales in Fifth district states 
last month and for the season to December 31, with aver
age prices paid to growers, are as follows:

T o b a c c o  M a n u f a c t u r i n g : The Bureau o f Internal 
Revenue reports tobacco products manufactured in De
cember 1938 and 1937 as follows:

Dec. 1938 Dec. 1937 %  Change
Smoking & Chewing

Tobacco, pounds ............... 23,728,246 21,300,061 + 1 1
Cigarettes, Number ................. 12,655,993,013 12,610,618,153 0
Cigars, Number ........................ 333,981,623 336,161,499 — 1
Snuff, Pounds ............................ 3,398,232 3,399,738 0

Total production o f tobacco products in 1938 and 1937 
was as follows:

1938 1937 %  Change
Smoking & Chewing

Tobacco, Pounds .............. 305,929,000 300,925,000 +  2
Cigarettes, Number ............... .. 163,658,509,000 162,625,514,000 +  1
Cigars, Number .......................... 5,138,748,000 5,317,436,000 — 3
Snuff, Pounds ...........................  37,333,000 36,934,000 +  1

R e t a i l  F u r n i t u r e  S a l e s : A  preliminary survey of re
tail furniture sales in the Fifth reserve district shows 
sales by 17 stores in December 1938 to have been 12.7 
per cent greater than sales in December 1937, but annual 
sales during 1938 in the same stores were 7.5 per cent 
less than total sales in 1937. Eleven stores sold more 
and six sold less in December 1938 than in December 
1937. Total sales by the seventeen stores run between 
$3,500,000 and $4,000,000 annually.

W h o l e s a l e  T r a d e , 168 F i r m s :

l i n e s

Shoes (3) ................. .
Drugs (10) .....................
Dry Goods (6) .............
Electrical Goods (11) .
Groceries (59) ...............
Hardware (20) ...........
Industrial Supplies (11)
Plumb’g & Heating (5)
Paper & Products (9).
Tobacco & Products (9)
Miscellaneous (25) . . .

All Firms (168) . . . .
Note: Wholesale figures are supplied by the Department of Commerce.

A G R IC U L T U R A L  ST A T IST IC S

There is included elsewhere in the Review  a table show
ing production figures for leading Fifth district crops, 
arranged by states, in which 1938 yields are compared 
with those for 1937 and the average for ten years 1927- 
1936. Farm value figures as estimated by the Depart
ment o f Agriculture are also included, but it should be 
noted that they do not represent receipts by farmers for 
their crops, since they include the value o f all products 
consumed on the farms as well as those sold.

The table shows that yields of all crops except sweet 
potatoes and oats were smaller in 1938 than in 1937, but 
all except cotton, Irish potatoes and commercial apples 
exceeded average yields in the ten year base period. 
Prices in 1938 were in most instances somewhat lower 
than in 1937, and the farm value of every crop was less 
in the later year, the aggregate decline for the 10 leading 
crops totaling 17 per cent.

Net Sales Stocks Ratio Dec.
December 1938 Dec. 31, 1938 collections

comp. with comp. with to accounts
Dec. Nov. Dec. 31 Nov. 30 outstanding
1937 1938 1937 1938 Dec. 1

4-62 — 33 58
+  2 +  11 — i i +  *7 108
+  4 — 29 — 28 — 16 47
+  22 — 15 — 8 — 2 75
— 7 — 4 - 1 5 — 8 92
+  4 — 11 0 +  2 52
+  1 — 14 — 24 — 1 66
— 7 — 14 — 3 — 5 54
+  4 +  9 — 8 +  16 58
+  10 — 5 +  2 - 1 4 91
+  6 0 — 14 +  10 68
+  3 — 7 — 12 0 68
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CROPS Yrs. Maryland Virginia W . Virginia N. Carolina S. Carolina District

Corn (bus.) ................. ............... 1938 18,537,000 34,775,000 12,640,000 46,398,000 26,767,000 139,117,000
1937 18,576,000 37,740,000 14,245,000 45,357,000 24,945,000 140,863,000

Av. 1927-1936 15,477,000 32,199,000 12,104,000 40,787,000 21,161,000 121,728,000

Cotton (bales) ........... .................  1938 15,000 400,000 650,000 1,065,000
1937 43,000 780,000 1,0(23,000 1,846,000

Av. 1927-1936 40,000 710,000 798,000 1,548,000

Tobacco (lbs.) ................. 1938 29,250,000 105,459,000 3,190,000 519,230,000 98,430,000 755,559,000
1937 23,450,000 109,769,000 3,552,000 595,530,000 108,080,000 840,381,000

Av. 1927-1936 25,560,000 99,838,000 3,304,000 481,939,000 76,724,000 687,365,000

Irish Potatoes (bus.) ............... 1938 2,990,000 10,349,000 2,720,000 8,690,000 2,784,000 27,533,000
1937 3,480,000 10,920,000 3,264,000 9,588,000 3,120,000 30,372,000

Av. 1927-1936 3,348,000 12,998,000 3,150,000 7,729,000 2,419,000 29,644,000

Sweet Potatoes (bus.) 1938 1,040,000 3,570,000 8,748,000 6,468,000 19,826,000
1937 1,000,000 5,070,000 7,680,000 5,130,000 18,880,000

Av. 1927-1936 1,205,000 4,282,000 7,915,000 4,898,000 18,300,000

Oats (bus.) ............. ................. 1938 1,312,000 1,978,000 1,806,000 5,566,000 10,648,000 21,310,000
1937 1,083,00|0 1,680,000 1,700,000 4,830,000 10,076,000 19,369,000

Av. 1927-1936 1,407,000 2,389,000 2,366,000 3,682,000 8,316,000 18,160,000

Wheat (bus.) ........ .................  1938 9,420,000 8,526,000 2,340,000 5,440,000 1,771,000 27,497,000
1937 9,044,000 9,720,000 2,736,000 5,817,000 1,516,000 , 28,733,000

Av. 1927-1936 8,372,000 8,598,000 1,855,000 4,275,000 974,000 24,074,000

Hay (tons) ........... .................  1938 543,000 1,138,000 802,000 863,000 431,000 3,777,000
1937 518,000 1,206,000 741,000 824,000 501,000 3,790,000

Av. 1927-1936 468,000 907,000 661,000 630,000 309,000 2,975,000

................. 1938 146,010,000 249,075,000 9,100,000 404,185,000
1937 183,465,000 297,500,000 8,030,000 488,995,000

Av. 1927-1936 145,288,000 228,960,000 8,539,000 382,787,000

Apples, Commercial (bus.) 1938 1,350,000 6,800,000 3,150,000 480,000 11,780,000
1937 1,750,000 10,391,000 5,500,000 875,000 18,516,000

Av. 1927-1936 1,266,000 7,609,000 3,410,000 597,000 12,882,000

F a r m  V a lu e

$ 85,294,000 
94,735,000

$ 46,970,000 
79,055,000

$167,794,000
191,138,000

17.776.000
19.315.000

12,812,000
13,161,000

8,711,000
10,750,000

19.520.000
30.806.000

44.592.000
48.456.000

14.523.000
16.233.000

8,270,000
10,656,000

(Compiled January 21, 1939)

SUMMARY OF NATIONAL BUSINESS CONDITIONS
(Compiled by the Board of Governors of the Federal Reserve System)

INDUSTRIAL PRODUCTION

Index of physical volume of production, adjusted 
for seasonal variation, 1923-1925 average=100. 
By months, January 1934 to December 1938.

Volum e o f industrial production declined seasonally in Decem ber and 
showed little change in the first three weeks o f January, when an increase is 
usual. Wholesale com m odity prices were steady. Em ployment and payrolls 
increased further in December, and retail sales showed more than the usual 
seasonal rise.

PRODUCTION
In December volume o f industrial production declined by about the usual 

seasonal amount arid the Board’s adjusted inde* was at 104 percent o f  the 
1923-1925 average, about the level reached in Novem ber fo llow ing  an excep
tionally rapid advance after the middle o f the year. Changes in output in 
most lines in December were largely seasonal. In the steel industry, however, 
production showed a greater than seasonal decline, and averaged 54 percent 
o f capacity in December as compared with 61 percent in November. Lumber 
production showed little change from  November to December, although usually 
there is a decline, and at textile mills and shoe factories activity declined less 
than seasonally. A t meat-packing establishments there was a reduction in 
output.
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

_  ^ Richmond© - o  ft

F i f t h  • yA. 3  R ese rve  
F e d e r a l  x " " i i r  *4 D i s t r i c t

Federal Reserve Bank, Richmond, Va. February 28, 1939

% Change
December 1938 January 1939 January 1938 Mo. Year

Debits to individual accounts (24 cities)... $1,415,177,000 $1,215,303,000 $1,201,934,000 — 14 +  1
Number of business failures..........................  .................. 48 68 60 +43 +  13
Liabilities in failures, 5th district.................................... $ 934,000 $ 616,000 $ 855,000 —34 — 28
Sales, 30 department stores, 5th district............. ........... $ 18,301,800 $ 6,544,101 $ 6,713,377 —64 — 3
Sales, 195 wholesale firms, 5th district........................ ..... $ 11,520,000 $ 11,067,000 $ 10,256,000 — 4 +  8
Registrations, new passenger autos.......... .................... 18,853 13,771 9,916 —27 +  39
Value of bldg. permits, 31 cities........................................ $ 8,387,203 $ 10,266,893 $ 4,125,673 +22 +149
Value of contracts awarded, 5th district.................. ..... $ 38,201,000 $ 26,203,000 $ 19,680,000 —31 +  33
Cotton consumption, 5th district (Bales)........................ 266,650 287,869 216,303 +  8 +  33
Rayon Yarn Shipments, U. S. (Pounds)... .................... 26,200,000 27,100,000 13,700,000 +  3 +  98
Coal mined, U. S. (T on s).......... .........  ............................ 36,230,000 35,530,000 30,950,000 — 2 +  15

TH E seasonal recession in business in January from 
the high December level was perhaps somewhat greater 

this year than in most years, but the January record showed 
satisfactory comparisons with January 1938 in nearly all 
lines of trade and industry. The most favorable develop
ment last month was in construction. Building permits 
issued in 31 Fifth district cities not only exceeded Decem
ber permits by 22 per cent and January 1938 permits by 
149 per cent, but reached the highest total valuation for 
any month since April 1930. Contracts awarded in the 
district in January declined 31 per cent from the high 
December figure, but totaled 33 per cent above January
1938 contracts. Contracts for residential structures in 
January this year made up 40 per cent o f all contracts, 
compared with only 24 per cent for that class o f work in 
January last year. This large volume of construction work 
has increased employment materially in recent months and 
assures work for thousands of men for at least the first 
half of 1939. Debits to individual accounts figures, rep
resenting for the most part commercial transactions pass
ing through the banks in 24 Fifth district cities, declined
14 per cent in January from the December total, a greater 
than seasonal decrease, but were 1 per cent higher than 
debits in January 1938. Last month was the first since 
November 1937 in which debits exceeded those o f the 
corresponding month of the preceding year. Commercial

failures last month were more numerous in the district 
than in either December or January last year, but liabili
ties involved were materially lower than in either of the 
earlier months. The increase in insolvencies from De
cember to January was a seasonal development. Sales of 
new automobiles last month declined seasonally from De
cember sales by 27 per cent, but exceeded January 1938 
sales by 39 per cent. Textile mills continued to run at a 
level about a third higher than a year ago, and shipments 
of rayon yarn, in the manufacture of which the Fifth dis
trict is of great importance, were 98 per cent above ship
ments in January 1938. Soft coal production was slightly 
lower than in December, but was 15 per cent above output 
in the corresponding month a year ago. Tobacco products 
manufactured in January exceeded January 1938 products 
in all lines. Retail trade as reflected in department store 
sales dropped more than seasonally between December and 
January, and in the latter month was 3 per cent below the 
dollar volume of business in January last year, but most if 
not all o f this decrease was probably due to lower prices 
this year in many lines. Retail sales in 37 furniture stores 
last month were 6 per cent larger than January 1938 sales. 
Weather in January and the first half of February was 
unusually mild on the whole, and fall planted crops made 
good growth. Such farm work as is done at this season 
is well advanced.
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2 MONTHLY REVIEW

R e s e r v e  B a n k  S t a t e m e n t : Except for member bank 
reserve deposits, which declined $19,073,000, and Federal 
Reserve notes in actual circulation, which decreased sea- 
sonaly by $5,378,000, changes in the statement o f the 
Federal Reserve Bank of Richmond were small between 
January 15 and February 15, 1939. Compared with fig
ures for February 15, 1938, those for the corresponding 
date this year show only minor changes except the Bank’s 
cash reserves, which increased by $53,783,000 during the 
year.

000 omitted
it e m s Feb. 15 Jan. 15 Feb. 15

1939 1939 1938
Discounts held ...................................... $ 140 $ 337 $ 523
Open Market Paper ............................. 24 24 24
Industrial advances ........................... 1,249 1,466 1,707
Government securities ....................... 133,524 134,019 136,297

Total earning assets ..................... $134,937 $135,846 $138,551
Circulation of Fed. Res. notes ........ . 196,427 201,805 195,377
Members’ reserve deposits ................. 229,093 248,166 222,014
Cash reserves ........................................ 361,713 364,775 307,930
Reserve ratio ........................................ 73.78 73.36 69.81

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s : The ac
companying table shows the principal items of condition 
of 41 regularly reporting member banks in 12 Fifth dis
trict cities. The loans and investment items as of February 
15, 1939, are not quite comparable with those for January 
11 this year and February 16 last year, due to a revision 
in the report form, but the figures are not materially a f
fected by the change.

000 omitted
ITEMS Feb. 15 Jan .11 Feb. 16

1939 1939 1938
Loans and discounts ........................... $232,604 $238,628 $243,670
Investments in securities ................. 430,160 425,546 384,528
Reserve bal. with F. R. b a n k ........... 146,816 166,196 136,854
Cash in vaults ...................................... 16,694 20,364 16,194
Demand' deposits .................................. , . 464,032 474,842 441,111
Time deposits ........................................ 197,779 196,136 195,731
Money borrowed ..........................................  0 0 0

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s : Debits against both 
demand and time deposits of individuals, firms and cor-

000 omitted
CITIES Jan. Dec. Jan. %  of Change

1939 1938 1938 Month Year
Maryland

Baltimore ........... $ 333,709 $ 384,745 $ 333,781 — 13 0
Cumberland . . . . 7,015 8,458 6,291 — 17 +  12
Hagerstown . . . . 7,312 9,360 7,538 —  22 — 3

Dist. of Col.
Washington 258,068 298,121 246,204 — 13 +  5

Virginia
Danville ............. 8,331 11,792 9,396 — 29 — 11
Lynchburg ......... 15,041 16,439 15,281 — 9 — 2
Newport News . . , 7,982 10,411 8,208 — 23 — 3
Norfolk ............... 48,237 56,963 48,509 — 15 — 1
Portsmouth . . . . 4,065 5,414 4,089 — 25 — 1
Richmond ........... 158,338 182,564 160,986 - 1 3 — 2
Roanoke ............. 24,753 29,305 24,308 - 1 6 +  2

West Virginia
Charleston ......... 44,580 54,832 49,657 — 19 - 1 0
Huntington ......... 15,734 18,662 15,602 — 16 +  1

North Carolina
Asheville ............. 12,197 14,068 12,296 — 13 -  1
Charlotte ........... 55,401 65,642 51,749 — 16 +  7
Durham ............... 24,780 32,511 28,612 - 2 4 - 1 3
Greensboro ......... 17,994 22,092

49,617
17,571 — 19 +  2

Raleigh ................ 48,817 39,959 — 2 +  22
Wilmington 10,568 11,342 10,196 — 7 +  4
Winston-Salem . , 38,343 49,147 40,702 — 22 — 6

South Carolina
Charleston .......... 16,644 19,082 16,766 - 1 3 — 1
Columbia ............ 27,194 31,598 26,472 — 14 +  3
Greenville ............ 19,794 22,069 18,707 - 1 0 +  6
Spartanburg ____ 10,406 10,943 9,054 — 5 +  15
District Totals . . . $1,215,303 $1,415,177 $1,201,934 — 14 +  1
0 indicates change of less than y2 of 1 % .

porations in the banks of 24 Fifth district cities in January 
1939 showed a seasonal decline of 14 per cent from debits 
in December 1938, but exceeded those for January 1938 
by 1 per cent. Every city reported lower figures for Jan
uary than for December, Raleigh with a decrease of only 
2 per cent and Spartanburg with a drop of 5 per cent 
making the best comparisons. Raleigh and Spartanburg 
also registered the best comparisons over the correspond
ing month of the preceding year with increases of 22 and 
15 per cent, respectively.

M u t u a l  S a v in g s  B a n k  D eposits  : D eposits in 10 m u
tual savings banks in Baltim ore rose during January, but 
by som ewhat less than usually occurs in that m onth, and 
at the end o f  January w ere low er than deposits a year 
earlier fo r  the first time since June 1934. Seven o f  the 
10 banks show ed higher deposits on  January 31 than a 
m onth earlier, and 6 higher figures than a year earlier. 
T ota l deposits in the 10 banks am ounted to $219,452,382 
on January 31, 1939, $219,160,622 on D ecem ber 31, 1938, 
and $219,551,305 on  January 31, 1938.

E m p l o y m e n t  : A fter the holidays, extra workers taken 
on in distribution circles were released, and Old Belt flue- 
cured tobacco markets closed in North Carolina and 
Virginia on January 20, releasing some handlers and 
warehouse employees. Highway work was also at a rela
tively low level in January. On the other hand, construc
tion work continued to increase, coal output exceeded that 
of December, tobacco factories operated full time, and 
textile mills consumed more cotton than in the preceding 
month. All o f these activities gave work to additional 
people or increased the number of hours of work per per
son. The changes apparently resulted in a net increase in 
employment in January over employment in December. 
The following figures, compiled chiefly by the Bureau of 
Labor Statistics from reports furnished by a large number 
of industries, show the trends of employment and payrolls, 
exclusive of construction, in the Fifth district from De
cember to January, the latest available figures:

Percentage change from 
Dec. 1938 to Jan. 1939

STATES In number In amount
on payroll of payroll

.....................  — 2.6 — 4.3
Dist of Columbia ............................. .....................  — 10.2 — 7.5

.....................  — 3.0 — 3.9
West Virginia .................................. -  4.7
North Carolina .................................. — 3.3
South Carolina .................................. — 1.5

C o m m e r c i a l  F a i l u r e s : Business failures usually rise in 
January over December as a result of the pressure of year- 
end settlements, and in both the Fifth district and the 
United States the number of insolvencies increased this 
year, but liabilities involved declined. The number of fail
ures in the Fifth district in January 1939 rose 43 per cent 
over those in December and 13 per cent over those in 
January 1938, while failures in the United States last 
month were 44 per cent above failures in December but 
8 per cent below those in January last year. Liabilities 
in January 1939 declined 34 per cent in the district and 
48 per cent in the United States from December liabilities, 
and also declined 28 per cent in the district and 11 per 
cent in the Nation from January 1938 liabilities. In-
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solvency figures reported by Dun & Bradstreet are as 
follow s:

Number of Failures Total Liabilities
PERIOD District U. S. District U. S.

January 1939 .........................  68 1,263 $616,000 $19,122,000
December 1938 .....................  48 875 934,000 36,528,000
January 1938 ................. . 60 1,377 855,000 21,415,000

A u t o m o b il e  N e w  C a r  R e g is t r a t io n s : N ew  passenger 
autom obiles sold in the F ifth  district in January declined 
27 per cent from  D ecem ber registration, but this is a sea
sonal change. In  com parison  w ith registrations in January 
1938, those in January 1939 gained 39 per cent, increases 
varying from  63 per cent in South  Carolina dow n  to 15 
per cent in the D istrict o f  Colum bia. W h ile  an increase 
in autom obile sales began in O ctober a fter a steady de
cline since last A p ril, the recovery  has a long w ay to g o  
to get back to 1937 figures. F o r  exam ple, January 1939 
registration figures, w hile 39 per cent higher than a year 
ago, w ere 28 per cent low er than those fo r  January 1937, 
every state in the district show ing low er figures fo r  the 
later period . T h e  fo llow in g  figures on  sales in the three 
latest Januarys w ere reported by R. L. Polk & Co., o f  
D e tr o it :

Registrations of New Passenger Cars

Jan.
STATES 1939

Maryland ...............  2,486
Dist. of Col.............  1,282
Virginia .................  3,041
West Virginia . . .  1,423
North Carolina . .  3,609
South Carolina . .  1,930

District ...........  13,771

Jan.
1938
1,648
1,115
2,441
1,124
2,404
1,184

1937
3,373
2,137
4,076
2,303
4,991
2,308

1938
+  51 
+  15 
+  25 
+  27 
+  50 
+  63

1937
— 26
— 40 
- 2 5
— 38
— 28 
— 16

9,916 19,188 +  39 — 28

C o a l  M i n i n g : Bituminous coal mines in the United 
States dug 35,530,000 net tons o f coal in January 1939, 
compared with 36,230,000 tons in December 1938 and
30.950.000 tons in January last year. On a daily basis, 
output for January this year was 1,416,000 tons, against
1.393.000 tons in December and 1,233,000 tons in Janu
ary 1938. Hampton Roads ports shipped 2,544,683 tons 
between January 1 and February 11, 1939, compared with 
2,188,454 tons shipped through the same ports in the cor
responding period last year.

C o t t o n  T e x t i l e s : Cotton mills in the Fifth district 
consumed more cotton in January than in December, due 
to operating more days. On a daily basis, however, about 
4 per cent less cotton was used in January, but output of 
cloth and yarn continued to exceed sales. Mill activity 
was about a third greater than in January last year. Mill 
margins continued relatively narrow, and prices for some 
of the more active cloth constructions declined slightly 
around mid-February. Yarn prices appear somewhat stead
ier than cloth prices. Consumption of cotton by states in 
the Fifth district in January 1939, December 1938 and 
January 1938, in bales, is shown in the accompanying 
table:

Jan. Per Cent Change from
MONTHS No. Carolina So. Carolina

January 1939 ............... 157,469 118,879
December 1938 ............. 145,327 112,245
January 1938 ...............  116,448 89,303

Virginia District
11,521

9,078
10,552

287,869
266,650
216,303

C o n s t r u c t i o n  : Construction work provided for in build
ing permits issued and contracts awarded in January con
tinued at the relatively high level of the past few months. 
Permits issued in 31 Fifth district cities last month totaled 
$10,266,893, an increase o f 149 per cent over permits to
taling $4,125,673 issued in January 1938, and the highest 
amount for any month since April 1930. Washington led 
in January 1939 valuation with $4,473,649 (U . S. Govern
ment work not included), followed by Baltimore with 
$1,360,764, Frederick with $416,899, Hagerstown with 
$383,129, Asheville with $380,796, Richmond with $336,- 
288, and Norfolk with $284,928. Twenty-three of the 31 
cities reported higher figures than for January 1938.

Contracts awarded for all types of construction in the 
Fifth district, including both rural and urban projects, 
totaled $25,613,000, an increase of 32 per cent over $19,- 
438,000 in January 1938. O f total awards, 40 per cent 
represented residential construction in January 1939 and 
only 24 per cent in January 1938. Contract award figures 
by states, as reported by F. W . Dodge Corporation, were 
as follow s:

Construction Contracts Awarded 

STATES January 1939 January 1938 %  Change
Maryland ...................  $ 6,969,000 $ 2,935,000 +137
Dist. of Col...................  3,583,000 1,565,000 +129
Virginia .....................  4,869,000 8,736,000 — 44
West Virginia ........... 4,074,000* 1,684,000* +142
North Carolina........... 4,163,000 2,839,000 +  47
South Carolina........... 2,545,000___________ 1,921,000_________ +  32

Fifth District . . .  $26,203,000 $19,680,000 +  33
* Contains a few contracts outside Fifth District.

R a y o n  : Deliveries of rayon filament yarn to domes
tic consumers in January 1939 amounted to 27,100,000 
pounds, compared with 26,200,000 pounds in December 
and only 13,700,000 pounds in January 1938, according 
to the February Rayon Organon. Rayon yarn stocks at 
the end of January totaled 39,700,000 pounds, about the 
same as on December 31 but much less than 59,900,000 
pounds in stock on January 31, 1938. In a study of fiber 
consumption in the United States in recent years, the 
Organon shows that the poundage of rayon used exceeded 
silk in 1927 and every year since, and in 1938 exceeded 
wool for the first time. For every pound of rayon (yarn 
plus staple fiber) used in the United States in 1938, there 
were consumed 8.9 pounds of cotton, 0.87 pounds o f wool, 
0.15 pounds of silk, and 0.06 pounds o f linen.

C o t t o n  : Spot cotton prices moved through a narrow 
range during the past month, and on February 17 aver
aged 8.50 cents for middling grade upland cotton on 10 
Southern markets, compared with 8.49 cents per pound 
on January 13. On February 18, 1938, the average price 
on the 10 markets was 9.01 cents. Cotton held by the 
Commodity Credit Corporation from the 1938 and earlier 
crops now amounts to about 11,200,000 bales. Exports 
of cotton in January were very small, shipments to every 
foreign customer nation being less than in January last 
year. During the 6 months ended January 31, exports 
declined 43 per cent below exports in the corresponding 
period ended January 31, 1938, shipments to Great Britain, 
which declined 76 per cent, accounting for more than half 
the recession.
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Cotton Consumed and On Hand 
(Bales)

Fifth district states:
Cotton consumed ...................

Cotton growing states:
Cotton consumed ...................
Cotton on hand Jan. 31 in 

Consuming establishments 
Storage & compresses . . .  

United States:
Cotton consumed ...................
Cotton on hand Jan. 31 in 

Consuming establishments 
Storage & compresses . . .

Exports of cotton .....................
Spindles active, U. S.................

Jan. Jan. Aug. 1 to Jan. 31
1939 1938 This Year Last Year

287,869 216,303 1,636,488 1,511,593

502,872 372,173 2,875,041 2,627,013

1,409,717 1,489,088 ................................
14,721,305 11,727,709 ................................

591,991 433,258 3,391,808 3,077,672

. 1,626,593 1,758,696 ................................

. 14,782,233 11,815,365 ................................
289,514 647,481 2,192,285 3,832,247

. 22,440,278 22,325,472 ................................

T o b a c c o  M a r k e t i n g : Most tobacco in the Fifth district 
was sold before January this year, and the remaining flue- 
cured markets closed on January 20. Fire-cured markets 
in Virginia, and the sun-cured market at Richmond, re
mained open into February, and total season sales of all 
grades of tobacco will not be available until next month.

T o b a c c o  M a n u f a c t u r i n g  : T h e  Bureau of Internal Rev
enue reports tobacco products manufactured in January 
1939 and 1938 as follows:

Smoking & Chewing 
Tobacco, Pounds 

Cigarettes, Number .
Cigars, Number .........
Snuff, Pounds ...........

Jan. 1939

23,716,059 
13,862,907,070 

349,497,329 
3,197,751

Jan. 1938 %  Change

23,354,516
13,058,452,906

328,574,263
2,925,067

+ 2 + 6+ 6 
+  9

R e t a i l  T r a d e  i n  D e p a r t m e n t  S to r e s  :

Richmond (3) ...............
Baltimore (8) .............
Washington (6) ...........
Other Cities (13) .........

District (30) ...........
Same stores by States, 
with 22 stores added:
Virginia (12) .............
West Virginia (9) . . .  
North Carolina (8) . . .  
South Carolina (8)

Net Sales Stocks Ratio Jan.
Jan. 1939 Jan. 31, 1939 collections

comp, with comp. with to accounts
January Jan. 31 Dec. 31 outstanding

1938 1938 1938 January 1
— .1 — 1.0 — 6.0 33.4
— 7.3 +  -7 — 7.3 34.3
+  .5 +  .5 — 5.0 28.8
— 1.0 +  3.1 +  6.5 30.2
— 2.5 +  .6 — 4.8 31.2

— .7
— 2.4
+  3.5
+  .6

R e t a i l  F u r n i t u r e  S a l e s : 

s t a t e s
Maryland, 8 stores ..................................
Dist. of Col., 6 stores ..............................
Virginia, 10 stores ..................................
West Virginia, 2 stores .......................
North Carolina, 4 stores ......................
South Carolina, 7 stores .......................

Fifth District, 37 stores ...................

Jan. 1939 sales, 
comp, with Jan. 1938

-  3%
+ 6 
+  25
—  11 
+ 2 
-  6
+ 6

W h o l e s a l e  T r a d e , 195 F i r m s :

l i n e s

Automotive Supplies (7)
Shoes (5) .......................
Drugs (11) .....................
Dry Goods (7) .............
Electrical Goods (17) .
Groceries (68) ...............
Hardware (22) .............
Industrial Supplies (12) 
Pl’mb’g & Heating (6) 
Paper & Products (8) . 
Tobacco & Prod’cts (10) 
Miscellaneous (22) . . .

Average, 195 firms..

Net Sales Stocks Ratio Jan.
January 1939 Jan. 31, 1939 collections

compared with compared with to accounts
Jan. Dec. Jan. 31 Dec. 31 outstanding
1938 1938 1938 1938 Jan. 1

+  36 — 32 — 4 +  18 84
+  44 +  122 +  5 +  61 57
+  2 — 1 — 3 — 2 98
— 5 — 10 — 20 +  23 42
+  35 — 20 — 23 — 2 71
— 1 — 2 — 12 +  2 93
-f* 1 +  8 — 1 +  2 46
+  17 +  2 — 4 4-29 55
+  17 — 14 — 16 +  5 53
+  8 +  1 — 11 — 4 55
+  9 — 15 +  2 +  1 87
+  3 — 18 — 2 — 1 68
+  8 — 4 -  8 +  9 66

P E A N U T  PR O D U C TIO N
Peanuts are a minor crop in the United States as a 

whole, but in coastal counties o f Virginia and North 
Carolina the crop is of considerable importance. The pea
nut is not grown north o f Virginia, and grows best in the 
light soils of the southeastern coastal plain. Production 
of peanuts in the United States averaged 1,039,469,000 
pounds in the years 1927-1936, and the Fifth district 
states of Virginia and the two Carolinas accounted for 
382,787,000 pounds, or 37 per cent, of National produc
tion. The United States crop is usually worth approxi
mately $38,000,000, varying according to yield and reserve 
supply.

In Virginia the leading peanut county is Southampton, 
with about 34 per cent o f the state total, followed by 
Nansemond with 16 per cent, Isle of Wight with 14 per 
cent, and Sussex with 12 per cent. These four counties, 
with the addition of Surry, Greenville, Prince George and 
Dinwiddie, account for 98 per cent of the average Vir
ginia crop o f 145,288,000 pounds.

North Carolina grows about 60 per cent more peanuts 
than Virginia, average production from 1927 to 1936, in
clusive, having been 228,960,000 pounds, o f which 6 coun
ties accounted for 73 per cent. Northampton led with 18 
per cent, followed by Bertie with 15 per cent, Halifax 
with 14 per cent, Hertford with 10 per cent, and Edge
combe and Martin with 8 per cent each. As in Virginia, 
all important peanut growing counties in North Carolina 
are in the coastal plain.

South Carolina's peanut crop, averaging 8,539,000 
pounds, is grown in Aiken, Horry and Orangeburg coun
ties chiefly, with lesser yields reported in Florence and 
Colleton.

In addition to growing more than a third of the Nation’s 
peanuts, the Fifth district leads in conversion of the nuts 
into marketable form. Several plants at Suffolk, Va., 
Norfolk, Va., and Scotland Neck, N. C., manufacture 
many candy and food products from peanuts, and give 
steady employment to several thousand workers. Peanuts 
can be marketed in a great many forms, and can be con
verted into a wide variety of products. Even the shells 
are made into insulation boards, and the vines are used 
for hay. The nuts are sold in the shell, in salted form, 
as peanut butter, and as peanut oil. Peanuts are made into 
many kinds of candy, chiefly in combination with choco
late. While not yet done commercially, peanuts can be 
made into plastics o f various kinds.

Peanut production in the Fifth district and the United 
States during each of the past 17 years and average pro
duction in 1927-1936 is shown in the table:

(In thousands of Pounds)

Note: Wholesale figures from the Department of Commerce.

Years Va. N. C. S. C. 5th Dist. U. S.
%  in 
Dist.

1927-1936 . . 145,288 228,960 8,539 382,787 1,039,469 36.8
1938 ........... 146,010 249,075 9,100 404,185 1,424,825 28.4
1937 ........... 183,465 297,500 8,030 488,995 1,320,675 37.0
1936 ........... 152,280 250,800 8,160 411,240 1,336,600 30.8
1935 ........... 154,350 258,750 9,520 422,620 1,302,805 32.4
1934 ........... 146,000 264,000 9,600 419,600 1,063,035 39.5
1933 ........... 111,150 182,400 9,520 303,070 905,710 33.5
1932 ........... . 154,080 276,420 10,240 440,740 1,037,840 42.5
1931 .......... 176,320 308,560 9,100 493,980 1,097,930 45.0
1930 ........... 99,360 196,200 8,400 303,960 747,085 40.7
1929 ........... . 157,590 234,600 7,350 399,540 956,448 41.8
1928 .......... 141,056 215,250 9,660 365,966 936,585 39.1
1927 ........... 123,120 216,558 11,625 351,303 933,465 37.6
1926 ........... „ 136,620 185,400 5,400 327,420 759,715 43.1
1925 ........... . 143,520 212,750 4,73'0 361,000 791,355 45.6
1924 ........... 78,000 177,450 14,300 269,750 811,955 33.2
1923 ........... 122,760 162,800 30,400 315,960 598,172 52.8
1922 ........... 78,000 121,800 27,360 227,160 594,840 38.2

(Compiled February 21, 1939)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F i f t h

F e d e r a l

Re s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. March 31, 1939

January 1939 February 1939 February 1938
% Change 
Mo. Year

Debits to individual accounts (24 cities)..
Number of business failures, 5th dist........
Liabilities in failures, 5th dist.................
Sales, 30 department stores, 5th dist..........
Sales, 206 wholesale firms, 5th dist...........
Registrations, new passenger autos..... .
Value of bldg. permits, 31 cities................
Value of contracts awarded, 5th dist....
Cotton consumption, 5th dist. (Bales)....
Rayon yarn shipments, U. S. (Pounds)....
Soft coal mined, U. S. (T ons)....................

$1,215,303,000 $1,034,770,000 $ 998,445,000 —15 +  4
68 65 47 — 4 +38

$ 618,000 $ 469,000 $ 548,000 —24 — 14
$ 6,544,101 $ 6,574,227 $ 6,670,504 +  1 —  1
$ 10,138,000 $ 9,813,000 $ 9,489,000 — 3 +  3

13,771 12,895 8,543 — 7 +51
$ 10,266,893 $ 7,216,892 $ 7,218,914 —30 0
$ 26,203,000 $ 19,053,000 $ 14.741,000 —27 +29

287,869 270,630 '208,857 — 6 +30
27,100,000 25,700,000 16,800,000 — 5 +53
35,530,000 33,910,000 27,440,000 — 5 +24

FE B R U A R Y  is a between-seasons month, and business 
on the whole is at about the lowest level of the year, 

but trade in February in the Fifth district this year was 
up to seasonal levels and materially exceeded that of 
February last year in all lines except retail trade in de
partment and general stores. Retail sales were in fact 
somewhat better this year in smaller cities and towns, 
but lower sales in all of the larger cities except Washing
ton pulled the district average below the 1938 level. 
Debits to individual accounts in February in twenty-four 
Fifth district cities exceeded debits in February 1938 by
4 per cent, although there was a seasonal decrease from 
January debits, due to a large volume of annual settle
ments made early in the first month of the year. While 
bankruptcies last month showed the usual drop from the 
January number, they were more numerous than in Feb
ruary last year, but liabilities involved were lower last 
month than those in either January 1939 or February
1938. Wholesale trade in 206 firms, representing more 
than a dozen lines, averaged 3 per cent above the volume 
of business in February last year, and retail furniture 
sales were larger than a year earlier in all Fifth district 
states except Maryland. Sales of new automobiles de
clined in February from January sales, a normal develop
ment, but exceeded February 1938 sales by 51 per cent. 
The District of Columbia increased automobile sales by 
101 per cent last month over February 1938 sales. Build
ing permits issued in February were approximately the 
same in value as in the corresponding month last year, 
while contracts awarded for construction work in the dis
trict totaled 29 per cent above the value o f contracts

awarded in February last year. Textile mills continued 
to operate last month at substantially the same rate as in 
January, and about 30 per cent above the February 1938 
rate. Production of rayon yarn was well maintained last 
month, and shipments to converters were 53 per cent 
above shipments a year ago. Stocks o f rayon yarn held 
by producers at the end of February were 36 per cent 
lower than on February 28, 1938. Bituminous coal pro
duction last month slightly exceeded January output on a 
daily basis, and was 24 per cent above output in February 
last year. Farm work was considerably delayed by rains 
during February and the first half of March, and spring 
plowing and planting is behind schedule, but there is 
plenty of moisture in the ground, fall sown grains have 
made good development, and fruit trees have not suffered 
any damage from freeze or frosts. Abundant rains and 
mild temperatures brought out grass on pasture lands 
quite early this year. In accounting for the favorable 
showing of February 1939 relative to February 1938, at
tention is called to the marked increase in value o f con
tracts awarded as reported in the last several issues of 
this Review. In addition, cotton consumption has been 
well sustained for some time, indicating a favorable situ
ation with respect to employment in textile mills. Rayon 
shipments have also shown a pronounced increase and the 
same is true of coal mined, indicating a favorable income 
position for labor employed in these industries. To these 
factors must be added the favorable effect of funds dis
tributed to farmers by Federal agencies, since they tend 
to mitigate the unfavorable turn in the purchasing power 
of cotton planters.
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R eserve B a n k  O p e r a t io n s  : T h e  fo llow in g  table shows 
principal items o f  condition  from  statements o f  the F ed 
eral R eserve Bank o f  R ich m on d , the latest m id-m onth 
figures being com pared to  those a m onth and a year 
earlier. N o  significant changes occurred  during the past 
month.

000 omitted
ITEMS Mar. 15 Feb. 15 Mar. 15

1939 1939 1938
Discounts held ...................................  $ 170 $ 140< $ 561
Open market paper .............................  24 24 24
Industrial advances ...........................  1,204 1,249 1,699
Government securities ........................ 133,524 133,524____ 136,297

Total earning assets ........................ $134,922 $134,937 $138,581
Circulation of Fed. Res. Notes............  195,961 196,427 196,369
Members’ reserve deposits .................  233,510 229,093 226,482
Cash reserves .....................................  351,097 361,713 311,520
Reserve ratio .....................................  73.05 73.78 70.05

S t a t e m e n t  of 41 R e p o r t in g  M e m b e r  B a n k s  : Invest
ments in securities in 41 regularly reporting m em ber 
banks in 12 F ifth  district cities increased by  $16,661,000 
between F ebruary 15 and M arch  15, this year, and de
posits rose by  $5,886,000, o f  w hich  $4 ,876 ,000 w as in 
dem and deposits and $1 ,010,000 w as tim e deposits. D u r
ing the year between M arch  16, 1938, and M arch  15,
1939, investm ents in securities rose by $81,372,000 and 
dem and deposits rose by $40,178,000, w hile loans de
clined by $11,596,000. O ther changes in the com posite 
statement during both the m onth and year w ere little 
m ore than daily fluctuations.

items

Loans and’ discounts .........................
Investments in securities .................
Reserve bal. with F. R. bank ..........
Cash in vaults ..................................
Demand deposits ...............................
Time deposits ....................................
Money borrowed .................................

M u t u a l  Sa v in g s  B a n k  D e p o s it s : D eposits in 10 m u
tual savings banks in Baltim ore declined slightly in F eb 
ruary, and at the end o f  that m onth w ere low er than a 
year earlier fo r  the second successive month. Seven o f  
the 10 banks reported declines in deposits last m onth, but 
only 4 reported low er figures fo r  February 28, 1939, 
than fo r  F ebruary 28, 1938. D eposits on  F ebruary 28 
this year totaled $219,404,340, com pared w ith $219,452,- 
382 on January 31 this year and $219,508,921 on F ebru 
ary 28 last year.

D ebits  to I n d iv id u a l  A c c o u n t s : T h e  aggregate 
am ount o f  checks cashed against depositors’ accounts in
24 F ifth  district cities in February 1939 showed a sea
sonal decline o f  15 per cent from  debits in January this 
year but exceeded the am ount o f  debits in February 1938 
by 4 per cent. N ew port N ew s was the only city which 
reported higher figures in February than in January, but 
17 o f  the 24 cities exceeded the February 1938 debits. 
Charlotte, w ith a gain o f  11 per cent, m ade the best com 
parison last m onth w ith the corresponding  m onth last 
year.

000 omitted

000 omitted
Mar. 15 Feb. 15 Mar. 16
1939 1939 1938

$232,202 $232,604 $243,798
446,821 430,160 365,449
145,974 146,816 136,582

16,889 16,694 16,172
468,908 464,032 428,730
198,789 197,779 196,189

0 0 0

CITIES Feb. Jan. Feb. %  of Change
1939 1939 1938 Month Year

Marylamd
Baltimore ........... $ 294,465 $ 333,709 $ 280,982 — 12 +  5
Cumberland 6,751 7,015 6,111 — 4 +  10
Hagerstown ___ 6,305 7,312 6,533 — 14 -  3

Dist. of Col.
Washington 220,617 258,068 207,524 - 1 5 +  6

Virginia
Danville ............. 6,606 8,331 6,660 — 21 — 1
Lynchburg . . . . 11,890 15,041 12,421 — 21 — 4
Newport News . 8,110 7,982 7,477 +  2 +  8
Norfolk ............... 41,099 48,237 40,880 — 15 +  1Portsmouth . . . . 3,695 4,065 3,487 — 9 +  6
Richmond ........... 125,481 158,338 123,049 — 21 +  2
Roanoke ............. 22,806 24,753 20,913 — 8 +  8

West Virginia
Charleston ......... 38,754 44,580 42,714 — 13 — 9
Huntington . . . . 13,177 15,734 13,686 — 16 — 4

North Carolina
Asheville ............. 10,152 12,197 9,954 — 17 +  2
Charlotte ........... 50,073 55,401 45,096 — 10 +  11Durham ............. 22,345 24,780 22,463 — 10 — 1
Greensboro ......... 16,630 17,994 15,170 — 8 +  10
Raleigh ............... 33,698 48,817 33,544 — 31 0
Wilmington 8,753 10,568 9,148 — 17 — 4
Winston-Salem . 32,482 38,343 31,744 — 15 +  2

South Carolina
Charleston ......... 14,745 16,644 13,743 — 11 +  7Columbia ........... 22,562 27,194 22,503 — 17 0
Greenville ........... 15,851 19,794 14,983 — 20 +  6
Spartanburg ..  . 7,723 10,406 7,660 — 26 +  1
District Totals . . $1,034,770 $1,215,303 $ 998,445 - 1 5 +  4
0 indicates increase of less than y2 of 1% .

E m p l o y m e n t : N o material change occurred in employ
ment conditions in the Fifth Reserve district during the 
past month, but unfavorable weather handicapped out
side work considerably and workers in constructions fields 
lost some time, resulting in decreased payrolls. A  few 
additional workers were thrown out of employment by 
the closing of a small number of tobacco markets which 
remained open after the middle o f February, but an in
crease in construction work started in February and the 
first half o f March more than made up for that decline. 
The following figures, compiled for the most part by the 
Bureau of Labor Statistics from reports furnished by a 
large number o f industries exclusive of construction, show 
the trends of employment and payrolls in the Fifth dis
trict from January to February :

Percentage change from 
Jan. 1939 to Feb. 1939 

STATES In number
on payroll

Maryland ...................................................................... + 1.8
Dist. of Columbia .....................................................  — 0.2
Virginia ........................................................................ + 1 .2
West Virginia ...........................................................  + 0.4
North Carolina .........................................................  + 0.9
South Carolina ...........................................................  + 0.8

In amount 
of payroll 

+  2.5 
— 1.5 
+  2.3 
+  3.0 +  2.0'+ 1.2

C o m m e r c i a l  F a i l u r e s : Bankruptcies in the Fifth dis
trict in February showed seasonal reductions in both the 
number of failures and in amount of liabilities involved 
in comparison with January 1939 figures, and liabilities 
last month were also lower than those for February last 
year, but the number of insolvencies was larger this year. 
In the first two months of 1939, the number of failures 
in the district rose 24 per cent while liabilities involved 
declined 23 per cent in comparison with corresponding 
figures in the first two months o f 1938.
Dun & Bradstreet failure statistics for several periods 
are as follows:
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Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

February 1939 .....................  65 963 $ 469,000 $12,788,000
January 1939 .......................  68 1,263 618,000 19,122,000
February 1938 .......................  47 1,149 548,000 21,028,000
2 Months, 1939 .....................  133 2,226 $1,087,000 $31,910,000
2 Months, 1938 .....................  107 2,526 1,403,000 42,443,000

A u t o m o b i l e  N e w  C a r  R e g i s t r a t i o n s : The number of 
new passenger automobiles sold in the Fifth district in 
February declined 7 per cent from January sales, a sea
sonal decrease due to the shorter month, but increased 51 
per cent over sales in February last year. Last month’s 
sales were only 7 per cent less than those for February
1937, and were 21 per cent above sales in February 1936. 
Registrations in the first two months of 1939 in the dis
trict were 44 per cent greater than in 1938 and 11 per 
cent larger than in 1936, but were 19 per cent less than 
in 1937. The following figures on registrations of new 
passenger cars were furnished by R. L. Polk & Co., of 
Detroit:

Registrations of New Passenger Cars

STATES Feb. Feb. c/o 2 Months 2 Months %
1939 1938 Change 1939 1938 Change

Maryland ........... 2,297 1,512 +  52 4,783 3,160 +  51
Dist. of Col.......... 2,138 1,063 +  101 3,420 2,178 +  57
Virginia ............. 2,608 2,023 +  29 5,649 4,464 +  27
West Virginia . 1,330 1,015 +  31 2,753 2,139 +  29
North Carolina . 2,803 1,825 +  54 6,412 4,229 +  52
South Carolina . 1,719 1,105 +  56 3,649 2,289 +  59

District 12,895 8,543 +  51 26,666 18,459 +  44

C o n s t r u c t i o n  : Building permits issued in 31 Fifth 
district cities in February totaled $7,216,892, approxi
mately the same as $7,218,914 for February 1938. Six
teen cities reported larger figures and 15 reported smaller 
figures last month than for the corresponding month last 
year. Washington led in estimated valuation figures for 
February 1939 with $3,227,041, followed by Charleston, 
S. C., with $849,292, Baltimore with $645,492, Richmond 
with $452,633, and Durham with $342,060. O f the 7 
largest cities in the district, higher valuation figures were 
reported for Washington, Richmond, Norfolk and W in
ston-Salem, while lower figures were reported for Balti
more, Charlotte and Huntington.

Contracts actually awarded for all types of construction 
work in the Fifth district in February totaling $19,053,- 
000 showed a seasonal reduction from recent months, but 
exceeded February 1938 awards amounting to $14,741,000 
by 29 per cent. O f the February contract awards this 
year, 43 per cent represented residential construction, com
pared with 39 per cent in February 1938.

Figures collected by the F. W . Dodge Corporation by 
states for February 1939 and 1938 are as follows:

Construction Contracts Awarded
STATES February 1939 February 1938 %  Change

Maryland .................  $ 4,697,000 $ 3,047,000 -(-54
Dist of Col.................  3,307,000 1,802,000 + 8 4
Virginia ...................  4,413,000 3,154,000 + 4 0
West Virginia . . . . .  2,874,000* 1,482,000* + 9 4
North Carolina ___  2,771,000 3,933,000 — 30
South Carolina ___  1,410,000___________ 1,539,000_________ — 8

Fifth District . $19,472,000* $14,957,000* + 3 0
* Contains a few contracts outside Fifth District.

C o a l  M i n i n g : Bituminous coal mined in February in 
the United States totaled 33,910,000 net tons, a decrease 
of 5 per cent from 35,530,000 tons in the longer month 
of January 1939 but an increase of 24 per cent over

27,440,000 tons mined in February 1938. On a daily 
basis, output o f 1,419,000 tons last month exceeded daily 
output in January by 2 / 10th o f 1 per cent. Total pro
duction of bituminous coal during the present coal year 
to the latest available date— April 1, 1938, to March 11, 
1939— amounting to 339,276,000 net tons shows a de
crease of 9.9 per cent from 376,618,000 tons dug during 
the corresponding period of the 1937-1938 season. Ship
ments of coal through Hampton Roads ports totaled 4,- 
427,294 tons from January 1, 1939, through March 11,
1939, an increase of 24 per cent over 3,561,288 tons 
shipped through the same ports in the corresponding 
period ended March 12, 1938. Most of the increase in 
shipments through Hampton Roads was in New England 
cargo coal.

C o t t o n  T e x t i l e s : Cotton mill operations in the Fifth 
district were well maintained in February and early 
March, and indications are that sales o f textiles in the 
last two weeks o f February exceeded production, but in 
spite o f increased demand for yarn and unfinished cloth, 
prices for textiles continued a downward tendency and 
mill margins in the week ended February 24 were the 
narrowest since the middle o f May 1933. Yarn prices 
continue somewhat steadier than cloth prices, but the lat
ter showed a firmer tendency early in March as spring 
demand strengthened. Consumption o f cotton by states 
in the Fifth district in February 1939, January 1939 and 
February 1938, in bales, is shown in the accompanying 
table:

MONTHS No. Carolina So. Carolina Virginia District
February 1939 ............. 148,164 111,097 11,369 270,630
January 1939 ...............  157,469 118,879 11,521 287,869
February 1938 ............... 112,662 86,242 9,953 208,857
2 Months, 1939 ........... 305,633 229,976 22,890' 558,499
2 Months, 1938 ........... 229,110 175,545 20,505 425,160

R a y o n  : Deliveries o f rayon filament yarn to domestic 
consumers in February amounted to 25,700,000 pounds 
as compared with 27,100,000 pounds in January 1939 and
16.800.00 pounds in February 1938, according to the 
Rayon Organon for March. Stocks of rayon yarn held 
by producers at the end o f February totaled 39,500,000 
pounds, which is substantially the same as 39,400,000 
pounds held at the end of January but is far below 61,-
100.000 pounds held on February 28, 1938. During the 
past year rayon yarn prices declined between 5 and 6 per 
cent, while raw silk prices advanced approximately 28 per 
cent. As a result o f this price advantage, there has re
cently been a wide switch from silk to rayon in woven 
dress fabrics and underwear.

C o t t o n  : Spot cotton prices on 10 Southern markets 
were higher between the middle o f February and the 
middle of March than during the preceding month, al
though there was a sharp drop during the week ended 
March 17. On February 17 the average price on the 10 
markets for middling grade cotton was 8.50 cents per 
pound, but by March 10 the average had risen to 8.80 
cents. However, by March 17 the average price re
ceded to 8.66 cents. Some mills report a scarcity o f high 
grade “ free” cotton, the large surplus supplies being held 
under Government loans. Latest reports show holdings
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by the Commodity Credit Corporation amounting to more 
than 11,300,000 bales.

Cotton Consumed and o<n Hand 
(Bales)

Fifth district states:
Cotton consumed .................

Cotton growing states:
Cotton consumed .................
Cotton on hand Feb. 28 in 

Consuming establishments 
Storage & compresses . . .

United States:
Cotton consumed .................
Cotton on hand Feb. 28 in 

Consuming establishments
Storage & compresses ........... 14,068,684 11,474,802

Exports of cotton ............................ 263,922 398,744
Spindles active, U. S.......................  22,524,742 22,346,736

Feb.
1939

Feb.
1938

Aug. 1 to Feb. 28 
This Year Last Year

270,630 208,857 1,907,118 1,720,450

475,112 360,238 3,350,153 2,987,251

1,342,292
14,009,511

1,525,862
11,384,919

562,293 426,866 3,954,101 3,504,538

1,558,818 1,808,467

Season Tobacco Sales, Lbs. Price per Cwt.
STATES 1938-1939 1937-1938 1938-39 1937-38

North Carolina ............... 501,641,989 577,644,681 $22.92 $24.42
South Carolina ............... 86,670,522 101,352,469 22.23 20.83

112,995,598 128,024,901 20.04 19.84
District Total ............. 701,308,109 807,022,051 $22.37 $23.24

Virginia classified:
Flue-cured ................... 87,321,272 92,849,989 $22.09 $22.20
Fire-cured ..................... 14,368,199 19,853,610 10.75 10.69
Burley ........................... 9,202,450 12,342,423 16.77 19.41
Sun-cured ..................... 2,103,677 2,978,879 12.75 8.95

T o b a c c o  M a n u f a c t u r i n g : The Bureau of Internal 
Revenue reports tobacco products manufactured in Feb
ruary 1939 and 1938 as follow s:

Smoking & chewing 
Tobacco, Pounds 

Cigarettes, Number .
Cigars, Number ........
Snuff, Pounds ...........

Feb. 1939

22,445,896
11,781,749,850

361,233,088
2,978,851

Feb. 1938 <

22,239,585
11,492,025,877

338,887,418
2,837,798

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

Net Sales Net Sales Stocks Ratio Feb.
Feb. 1939 Jan. 1 to d'ate Feb. 28, 1939 collections

comp, with compared with comp, with to accounts

Richmond (3) 
Baltimore (8) 
Washington (6) . 
Other Cities (13) 

District (30) .

February same period Feb. 28 Jan. 31 outstanding
1938 last year 1938 1939 February 1

— 8.2 — 4.3 4- 3.3 +  9.4 30.9
— 2.8 — 5.1 — 1.3 +  10.1 30.3
+  1.1 +  .8 +  1.8 +  10.2 26.2
+  .7 — .1 +  5.1 +  13.2 28.1
— 1.4 — 2.0 +  1.2 +  10.4 28.2

2,456,207 4,230,991

Same stores by 
States, with 24 
stores added: 
Virginia (13) ..  
West Va. (9) . .  
No. Carolina (8) 
So. Carolina (10)

— 7.1
—  1.2 
+  3.4 + 1.8

— 4.5
—  1.8 
+  3.4 + 1.2

T o b a c c o  M a r k e t i n g : Tobacco markets have all closed 
in the Fifth district and sales at auction from the 1938 
crop totaled 701,308,109 pounds, a decrease of 13.1 per 
cent from 807,022,051 pounds sold of the 1937 crop. The 
average price received by growers this year was $22.37 
per hundred pounds, a decline o f 3.7 per cent from the 
1937 average of $23.24. Total receipts by growers of 
$156,907,383 for the 1938 crop shows a decrease of 16.3 
per cent from $187,572,233 received for the 1937 crop. 
Season sales and prices by states on auction markets were 
as follow s:

R e t a i l  F u r n i t u r e  S a l e s :

s t a t e s

Maryland, 9 stores.............
Dist. of Col., 7 stores___
Virginia, 9 stores...............
North Carolina, 4 stores. 
South Carolina, 7 stores. 

District, 36 stores . . . .

Individual Cities:
Baltimore, 9 stores. . . .  
Columbia, 3 stores. . . .  
Richmond, 5 stores. . . .  
Washington, 7 stores..

%  Change in Sales, Feb. & 2 Months 1939 
Compared with Compared with
February 1938 2 Months 1938

— 15.3 + 1.0 
+  4.2 + 1.0 + 6.6

+  4.7 
-1-14.1 + 2.2 
+  4.8

— .5

— 15.3
— 3.0
— 16.7 + 1.0

+  3.9

—  10.2 
+  5.6 
+  4.7

W h o l e s a l e  T r a d e ,  206 F i r m s :

> Change

+ 1 
+  3 
+ 7 
+  5

LINES

Auto Supplies (7) . . . .
Shoes (3) ........................
Drugs (9) .......................
Dry Goods (9) .............
Electrical Goods (14) . .
Groceries (68) ...............
Hardware (21) .............
Industrial Supplies (11) 
Plumb’g & Heating (6) 
Paper & Products (9).  
Tobacco & Pr’d’cts (12) 
Miscellaneous (37) . . .  

Average, 206 Firms.

Net Sales Stocks Ratio Feb.
February 1939 Feb. 28, 1939 collections
compared with compared with to accounts

Feb. Jan. Feb. 28 Jan. 31 outstanding
1938 1939 1938 1939 February 1

+  23 — 9 — 8 +  2 65
+  21 +  29
+  5 — 9 — 6 — 2 95
— 2 +  5 — 18 +  1 41
+  40 +  7 ' — 17 +  3 80
— 5 — 5 — 7 +  1 85
— 4 — 15 0 +  3 40
+  28 — 4 +  4 +  6 58
— 1 — 11 — 6 +  2 45
+  7 — 5 — 17 — 5 58
+  7 — 4 — 2 +  2 69
— 2 — 4 — 1 — 2 61
+  3 — 3 — 5 0 60

(Compiled March 21, 1939)
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Correc t ed  Copy

M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h

f e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. April 30, 1939

%  Change
February 1939 March 1939 March 1938 Mo. Year

Debits to individual accounts (24 cities)....................... $1,034,770,000 $1,233,482,000 $1,174,478,000 +  19 4- 5
Number of business failures, 5th dist............................... 65 59 53 — 10 +  11
Liabilities in failures, 5th dist............................................. $ 469,000 $ 560,000 $ 1,131,000 +  19 — 50
Sales, 30 department stores, 5th dist................................ . $ 6,574,227 $ 9,466,426 $ 8,690,780 +  44 +  9
Sales, 207 wholesale firms, 5th dist................................... $ 10,427,000 $ 12,441,000 $ 11,505,000 +  19 +  8
Registrations, new passenger autos................................ 12,895 17,800 12,500 +  38 +  42
Value of bldg. permits, 31 cities.......................................... $ 7,216,992 $ 11,904,407 $ 7,531,432 +  65 +  58
Value of contracts awarded, 5th dist............................... . $ 19,053,000 $ 38,946,000 $ 24,070,000 +104 +  62
Cotton consumption, 5th dist. (Bales).............................. 270,630 310,642 251,149 +  15 +  24
Cotton price, cents per lb., end of month........................ 8.72 8.48 8.60 — 3 —  1
Rayon yarn shipments, U. S. (Pounds).......................... 25,600,000 26,500,000 18,300,000 +  4 +  45
Soft coal mined, U. S. (T ons)............................................ 33,910,000 35,290,000 26,745,000 +  4 +  32

TR A D E  and industry in the Fifth Federal Reserve 
district showed substantial increases in March, but 

in some lines the gains were probably not quite up to 
seasonal levels. The outstanding development in March 
was the marked increase in construction work provided 
for in building permits issued and contracts actually 
awarded. Permits issued were 65 per cent above those 
o f February and 58 per cent above those o f March last 
year, while contracts awarded rose 104 per cent and 62 
per cent, respectively, over contracts awarded in February 
1939 and March 1938. This large volume of work means 
steady employment for thousands o f skilled and unskilled 
workers for several months at least. Cotton consumption 
in the district continued in March at recent high levels, 
and materially above a year ago, a further indication of 
relatively full employment for another group o f workers. 
Rayon production also held up at substantially higher rates 
than a year ago, and tobacco manufacturing exceeded that 
o f March 1938 in nearly all lines. All o f these develop
ments are favorable to employment and increases con
sumer purchasing power, which in turn benefits all lines 
of retail distribution.

Retail trade in March as reflected by department store 
sales felt the influence o f spring shopping and was 44 per 
cent above trade in February, and the earlier date o f 
Easter carried sales 9 per cent above those in March

1938. Retail furniture sales in 37 stores were 4 per cent 
higher last month than in March last year. Wholesale 
trade in the district in 207 firms also rose in March by 
19 per cent over February and 8 per cent over March 
1938. New automobiles registered in the Fifth district 
in March exceeded February registrations by 38 per 
cent, and were 42 per cent higher than in March 1938.

In contrast with the favorable trend in March, the 
employment situation has changed since April 1, chiefly 
as a result of the strike o f bituminous coal miners. West 
Virginia is the leading producer o f bituminous coal, and 
closing of the mines in that state and in Virginia threw 
thousands of miners out o f  work and stopped their pay. 
Near the middle o f April the coal carrying railroads in 
the district began laying off workers as coal shipments 
ceased, and several thousand men were laid off until coal 
shipments are resumed. About 2,000 tobacco factory 
employees went on strike in Richmond and Durham on 
April 17 and are still out at the time of writing, but this 
is a minor disturbance in comparison with the coal strike.

In agriculture, the spring has not been favorable on 
the whole. Fall planted grains are in excellent condition, 
but wet weather has delayed spring plowing and planting, 
and late frosts appear to have damaged fruit crops quite 
materially.

NOTE -  Please substitute this corrected copy for the April 30, 1939, Monthly Review sent you 
the first of May. The figures for “ Hogs & Pigs”  in West Virginia given in the table
tin nnao A. n f fho onrlior tccn/i *«/»*>■*•*•/>/»f
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R e s e r v e  B a n k  O p e r a t i o n s : B etw een  the m id d le  o f  
M a rc h  and the m iddle  o f  A p r il , the F edera l R eserve  
B a n k  o f  R ich m on d  acquired an additional $ 7 0 3 ,0 0 0  in  
G o vern m en t securities b y  a reallocation o f  S y ste m  h old 
ings am on g the 12 banks. M e m b e r  bank reserve deposits  
also  rose $ 1 7 ,2 8 6 ,0 0 0  w hen a  fe w  large m em b er banks  
sold  som e o f  their G o vern m en t securities, and this w as  
the ch ief factor in in creasing the R eserve  ban k ’s cash re
serves b y  $ 1 6 ,7 2 7 ,0 0 0 .

000 omitted
ITEMS Apr. 15 Mar. 15 Apr. 15

1939 1939 1938
Discounts held ......................................... $ 260 $ 170 $ 1,083
Open market paper ............................... 24 24 24
Industrial advances ............................... 1,177 1,204 1,742
Government securities ...........................  134,227 133,524_____ 139,979

Total earning assets .........................  135,688 134,922 142,828
Circulation of Fed. Res. notes ............ 195,287 195,961 193,424
Members’ reserve deposits .................... 250,796 233,510 214,737
Cash reserves ..........................................  367,824 351,097 340,117
Reserve ratio ..........................................  73.92 73.05 71.51

S t a t e m e n t  o f  41 R e p o r t in g  M e m b e r  B a n k s  : R e p o rt
in g  m em ber banks in 12  F ifth  district cities reduced in
vestm en ts in G o vern m en t securities betw een M a rc h  15 
and A p r il  12 , this year, but loans increased sligh tly  and  
both dem and and tim e deposits rose . R e serv e  balances 
o f  the 41 banks at the R eserve  bank rose du rin g the  
m on th  by ap p roxim ately  the am ou n t o f  reduction in se
cu rity  in vestm en ts.

000 omitted
ITEMS Apr. 12 Mar. 15 Apr. 13

1939 1939 1938
Loans and discounts ...............................  $237,298 $232,202 $240,723
Investments in securities .....................  428,735 446,821 373,455
Reserve bal. with F. R. bank .............. 162,850 145,974 139,406
Cash in vaults ......................................  .20,684 16,889 19,818
Demand deposits ................................... 477,751 468,908 435,156
Time deposits ........................................... 200,421 198,789 198,179
Money borrowed ..................................... 0 0 0

M u t u a l  S a v i n g s  B a n k  D e p o s i t s : A g g r e g a te  deposits  
in 10  m u tu al savin gs banks in B a ltim ore  rose in M a rc h  
to  a higher level than a year ago a fte r  d ropp in g  below
1 9 3 8  figures in  January and F eb ru a ry  o f  this year. D e 
posits on M a rc h  3 1 , 1 9 3 9 , tota lin g $ 2 1 9 ,9 3 1 ,6 6 8  co m 
pared w ith  $ 2 1 9 ,4 0 4 ,3 4 0  on  F eb ru a ry  2 8  this year and  
$ 2 1 9 ,7 4 2 ,1 2 4  on M a rc h  31 last year.

E m p l o y m e n t  : T h e re  w ere  no m aterial changes in em 
p loym en t in the F if th  d istrict d u rin g  M a rc h , but since 
A p r il  1 m a n y  people have been th row n  ou t o f  w ork  by  
labor trou b les, as described on P a g e  1. W o r k e r s  other 
than th ose affected  b y  strikes are as w ell or better em 
p loyed  than in the past several m on th s. C onstruction  
continues to exp an d  in the district, and nearly  all indus
tries are op eratin g up to  recent levels. T h e  fo llow in g  
figu res, com p iled  fo r  the m o st part b y the B u reau  o f  
L a b o r S tatistics and coverin g  all types o f  w o rk  except 
con stru ction , sh ow  the tren ds o f  em p loym en t and p ay
rolls in the F i f t h  d istrict fro m  F eb ru a ry  to M a r c h :

Percentage change from 
Feb. 1939 to Mar. 1939

STATES In number In amount
on payroll of payroll

Maryland ............................................................ ............... + 2 .1  + 2 .8
Dist. of Columbia ............................................................ + 4 .5  4* 2.3
Virginia .............................................................. ...............+ 1 .3  4 -0 -9
West Virginia .................................................... ............... + 0 .4  + 0 .9
North Carolina ................................................ ............... + 1 .6  + 1 .2
South Carolina .................................................. ............... 4 -0 .1  + 0 .7

D e b it s  t o  I n d i v i d u a l  A c c o u n t s  : C hecks cashed  
against d ep ositors ’ accounts in 2 4  F if th  district cities

showed a seasonal rise of 19 per cent in March over the 
shorter month of February and also totaled 5 per cent 
more than in March 1938.

000 omitted
CITIES Mar. Feb. Mar. %  of Change

1939 1939 1938 Month Year
Maryland

Baltimore ........... $ 340,906 $ 294,465 $ 337,581 +  16 +  1
Cumberland . . . . 7,821 6,751 7,148 +  16 +  9
Hagerstown . . . . 8,222 6,305 8,348 +  30 — 2

Dist. of Col.
Washington . . . 272,053 220,617 245,401 +  23 +  11

Virginia
Danville ............. 7,089 6,606 7,224 +  7 — 2
Lynchburg ----- 13,439 11,890

8,110
13,856 +  13 — 3

Newport News . 8,893
50,447

8,101 +  10 +  10
Norfolk ............. 41,099 45,823 +  23 +  10
Portsmouth ----- 4,260 3,695 3,991 +  15 +  7
Richmond' ......... 139,432 125,481 138,751 +  11 0
Roanoke ............. 30,089 22,806 23,097 +  32 +  30

West Virginia
Charleston ......... 45,373 38,754 47,172 +  17 — 4
Huntington ------ 16,366 13,177 15,898 +  24 +  3

North Carolina
Asheville ........... 12,035 10,152 11,480 +  19 +  5
Charlotte ........... 58,816 50,073 53,947 +  17 +  9
Durham ............. 26,375 22,345 25,945 +  18 +  2
Greensboro ......... 20,422 16,630 17,462 +  23 +  17
Raleigh ............. 44,645 33,698 45,192 +  32 — 1
Wilmington . . . . 10,300 8,753 10,447 +  18 — 1
Winston-Salem . 41,275 32,482 38,835 +  27 +  6

South Carolina
Charleston ......... 16,938 14,745 16,522 +  15 +  3
Columbia ........... 30,428 22,562 25,784 +  35 +  18
Greenville ......... 18,530 15,851 17,329 +  17 +  7
Spartanburg . . . 9,328 7,723 9,144 +  21 +  2
District Totals.. $1,233,482 $1,034,770 $1,174,478 +  19 +  5

C o m m e r c i a l  F a i l u r e s : Bankruptcy figures for the dis
trict and the United States were reported by Dun &  
Bradstreet as follows:

Number of failures Total liabilities
PERIODS District U. S. District U. S.

March 1939 ................... 59 1,123 $ 560,000 $17,915,000
February 1939 ............. 65 963 469,000 12,788,000
March 1938 ................... 53 1,167 1,131,000 40,325,000
3 Months, 1939 ............. 192 3,349 1,647,000 49,825,000
3 Months, 1938 ............. 3,693 2,534,000 82,768,000

R e g i s t r a t i o n s  o f  N e w  A u t o m o b i l e s : Sales in March 
of new passenger automobiles rose sharply in the Fifth 
district, but the increase over February sales was prob
ably not up to seasonal level. However, sales both last 
month and during the quarter were much ahead of sales 
in the corresponding periods last year. The following 
registration figures for new cars were furnished by R. L. 
Polk & Co., of Detroit:

Registration of New Passenger Cars
STATES Mar. Mar. % 3 Months 3 Months %

1939 1938 Change 1939 1938 Change
Maryland .......... 4,646 2,868 +  62 9,429 6,028 +  56
Dist. of Col. . . , 2,761 1,807 +  53 6,181 3,985 +  55

2,996 2,764 +  8 8,645 7,228 +  20
West Va............... 1,584 1,359 +  17 4,337 3,498 +  24
No. Carolina . . 3,445 2,360 +  46 9,857 6,589 +  50
So. Carolina . . . 2,368 1,342 +  76 6,017 3,631 +  66

District .......... 17,800 12,500 +  42 44,466 30,959 +  30

C o n s t r u c t i o n  : Construction work provided for in 
March increased materially over the preceding month and 
the corresponding month of the preceding year. Building 
permits issued in 31 Fifth district cities in March total
ing $11,904,407 were 65 per cent higher than permits 
totaling $7,216,992 in February 1939 and 58 per cent 
above $7,531,432 in March 1938.

Contracts actually awarded for all types o f construction 
work in the district in March totaled $38,946,000, an in
crease of 104 per cent over February contracts totaling 
$19,053,000 and 62 per cent above March 1938 contracts 
totaling $24,070,000. Figures collected by the F . W .
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March 1939 March 1938 %  Change
$ 7,259,000 $ 5,211,000 +  39

6,783,000 3,077,000 +  120
8,158,000 4,883,000 +  67
2,083,000* 3,566,000* — 42
9,039,000 4,459,000 +  103
5,917,000 3,396,000 +  74

$39,239,000* $24,592,000* +  60

Dodge Corporation by states for March 1939 and 1938 
on construction contracts awarded are as follow s:

STATES
Maryland ..................................
Dist. of Col.................................
Virginia ....................................
West Virginia .....................
North Carolina .....................
South Carolina .....................

Fifth District ................... ................................................................................... ............
* Contains a few contracts outside Fifth district.

C o a l  M i n i n g : Production of bituminous coal in the 
United States in March totaled 35,290,000 net tons, com
pared with 33,910,000 tons mined in February 1939 and 
only 26,745,000 tons in March 1938. However, on a 
work-day basis, production of 1,307,000 tons per day in 
March was less than 1,419,000 tons per day in February. 
Since April 1 very little coal has been mined, about 70 
per cent o f the bituminous area having been tied up by 
the strike in the Appalachian region. Total production 
this calendar year to March 31 was 104,730,000 net tons, 
compared with 85,135,000 tQns dug in the first quarter of
1938. Shipments of coal this year through Hampton 
Roads to April 8 totaled 5,951,903 tons, against 4,905,769 
tons shipped to the same date in 1938 and 6,132,289 tons 
in 1929.
C o t t o n  T e x t i l e s : In spite o f a slow market for textile 
products and a weak price situation in gray goods and 
finished goods, cotton mills continued operations in March 
on the level of recent months, and consumption of cotton 
in Fifth district mills was higher than in any other month 
since June 1937. Cotton yarn prices rose slightly during 
the last week in March and the first week in April, but 
gray and finished goods prices were shaded further. Mill 
margins rose from 10.11 cents in the first week in March 
to 10.21 cents in April, due to a decline in cotton prices 
exceeding the changes in prices of mill products. Con
sumption of cotton by states in the Fifth district in March
1939, February 1939 and March 1938, in bales, is shown 
below :

MONTHS No. Carolina So. Carolint Virginia District
March 1939 ........................... 169,147 128,110 13,385 310,642
February 1939 ..................... 148,164 111,097 11,369 270,630
March 1938 ............................ 135,218 102,411 13,520 251,149
3 Months, 1939..................... 474,780 358,086 36,275 869,141
3 Months, 1938..................... 364,328 277,956 34,025 676,309

R a y o n  : Shipments of rayon filiment yarn in March
totaled 26,500,000 pounds, an increase over 25,600,000
pounds shipped in February, but the increase was less than 
mill output and rayon yarn inventories consequently rose 
from 39,500,000 pounds on February 28 to 41,400,000 
pounds on March 31. Rayon Organon says that March 
shipments reflected an active market during the first two 
weeks of the month and a slower activity during the last 
half. The disturbing foreign situation and unfavorable 
weather are charged with responsibility for retarding the 
normal spring rise. Weavers’ and converters’ stocks of 
rayon goods are considered adequate, but retail inven
tories are unusually low.
C o t t o n : Spot cotton prices declined steadily from the 
middle of March to the middle o f April, falling from 
8.80 cents per pound on March 10 for middling 7 /8  
inch cotton on 10 Southern markets to 8.32 cents on April

14. Spot markets were unusually dull during the first 
half o f April and inquiries for raw cotton were few from 
both domestic and foreign sources.

Cotton Consumed and On Hand 
(Bales)

Fifth district states:
Cotton consumed .....................

Cotton growing states:
Cotton consumed .....................
Cotton on hand March 31 in 

Consuming establishments .
Storage & compresses .........

United States:
Cotton consumed .....................
Cotton on hand March 31 in 

Consuming establishments .
Storage & compresses.........

Exports of cotton ..........................
Spindles active, U. S.....................

Mar. Mar. Aug. 1 to Mar. 31
1939 1938 This Year Last Year

310,642 251,149 2,217,760 1,971,599

547,497 428,995 3,897,660 3,416,246

1,204,784 1,483,095 
13,435,973 10,854,335

649,237 512,626 4,603,338 4,017,164

1,415,972 1,768,311 .............................. ..
13,489,173 10,941,503 ................................

330,370 425,588 2,786,173 4,656,579
22,472,330 22,291,046 ..............................

T o b a c c o  M a n u f a c t u r i n g : T h e  Bureau of Internal 
Revenue reports tobacco products manufactured in March 
1939 and 1938 as follows:

Mar. 1939
Smoking &  Chewing

Tobacco, Pounds .........
Cigarettes, Number ...........
Cigars, Number ...................
Snuff, Pound's .......................

Mar. 1938 %  Change

26,014,916
14,243,656,930

437,584,196
3,578,753

27,311,384
13,728,119,233

431,690,833
3,455,955

- 5  
+  4 + 1 
+  4

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s  :

Richmond (3) 
Baltimore (8) 
Washington (6) 
Other Cities (II 

District (30)

Same stores by 
States, with 27 
stores added':
Virginia (13) . .  +  5.1 — .6
West Va. (10). .  +  4.9 +  .1
No. Carolina (8) +  5.5 +  4.3
So. Carolina (11) + 13 .4  +  7.1

R e t a i l  F u r n i t u r e  S a l e s :

Net Sales Net Sales Stocks Ratio March
March 1939 Jan. 1 to date March 31, 1939 collections
comp, with comp, with comp, with to accounts

March same period Mar. 31 Feb. 28 outstanding
1938 last year 1938 1939 March 1

,. +  5.4 — .4 +  .7 +  6.5 33.3
.. + 11.0 +  1.3 -  2,8 +  8.8 33.7
. +  9.0 +  3.9 +  2.2 +  9.7 28.1

1) +  6.0 +  2.4 +  5.0 +  7.0 29.9
,. + 8 . 9 +  2.3 +  .5 +  8.7 30.6

s t a t e s
Change in Sales, March and 3 Months 1939 

Compared with Compared with 
March 1938 3 Months 1938

Maryland, 9 stores .......... +  12 — 3
Dist. of Col., 7 stores +  4 +  5
Virginia, 10 stores .......... — 5 +  7
North Carolina, 3 stores . +  7 +  5
South Carolina, 7 stores +  1 +  4

District, 37 stores* +  4 +  4
Individual Cities:

Baltimore, 9 stores . . . +  12 — 3
Columbia, 3 stores ........ — 34 — 20
Richmond, 5 stores — 10 0
Washington, 7 stores . . +  4 +  5
* Includes one West Va.. store.

W h o l e s a l e  T r a d e , 207 F i r m s :

Net Sales Stocks Ratio March
March 1939 March 31, 1939 collections
comp, with compared with to accounts

March Feb. Mar. 31 Feb. 28 outstanding
1938 1939 1938 1939 March 1

Auto Supplies (6) ...... +  29 — 3 — 18 — 4 63
Shoes (5) ....................... +  9 +  35 +  7 — 15 57
Drugs (10 ....................... +  4 +  5 — 2 +  3 100
Dry Goods (9) ............... +  1 +  12 — 20 — 3 42
Electrieal Goods (16). . +  44 +  18 +  17 +  17 74
Groceries (70) ............. 0 +  19 +  2 +  5 90
Hardware (19) ............. +  3 +  25 0 +  1 45
Industrial Supplies (11) +  24 +  15 0 — 1 61
Plumbing & Heating (6) +  25 + 4 3 — 5 — 2 49
Paper & Products (10) + 6 +  9 - 1 4 0 58
Tobacco & Products (8) +  13 +  23 92
Miscellaneous (37) . . . . +  6 +  19 — *3 +  1 66

Average, 207 firms.. . +  8 +  19 0 +  1 65
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LIVE STOCK ON FARMS ON JANUARY 1, FOR TH E PAST TEN YEARS, W ITH  TO TAL VA LU ATIO N  FIGURES
(All figures in thousands: i. e., 000 omitted)

Horses & Colts 1930
1931
1932
1933
1934
1935
1936
1937
1938
1939

Mules & colts.. 1930
1931
1932
1933
1934
1935
1936
1937 
19 38 
1939

Cattle & calves.. 1930
1931
1932
1933
1934
1935
1936
1937
1938
1939

Sheep & lambs 1930
1931
1932
1933
1934
1935
1936
1937
1938
1939

Hogs & pigs... 1930
1931
1932
1933
1934
1935
1936
1937
1938
1939

Maryland 
No. Value
95 $ 9,215 
89 7,387
87
85
82
80
81
81
82
82
29
29
29
29
29
29
29
28
28
28

295
300
304
307
307
307
313
322

113
107
104
99
95
94
86
84
81
77

198
168
160
180
186
159
167
184
191
210

5,916
5,780
6,806
8,115
9.695 

10,062
9,950
9,200

$ 3,422 
3,045 
2,755 
2,581 
2,987 
3,491 
4,013 
4,004 
4,060
3.696

292 $23,564 
292 17,841

12,154
8,700
8.725 
9,687

13,913
14,735
16,397
16,324

$ 1,300 
738 
530 
376 
432 
435 
534 
552 
585 
534

$ 2,099 
1,596 
1,200 

882 
874 

1,036 
1,676 
1,839
1.725 
1,845

Virginia 
No. Value
205 $16,985 
195 13,290

West Virginia 
No. Value

North Carolina 
No. Value

South Carolina 
No. Value

Fifth District 
No. Value

187
178
170
163
165
167
167
167
96
94
93
90
92
93
93 
96
94
95

777
754
782
800
856
870
861
852
869

490
495
485
480
470
438
416
395
399
395
597
508
551
579
585
543
597
663
663
683

12,373
11,768
13.770 
16,049 
19,575 
21,307
20.771 
19,481

$ 9,703 
8,014 
7,834 
7,442 
9,108 

11,028 
13,076 
14,546 
14,274 
14,063

$42,592
25,536
21,706
16,955
17,291
19,740
28,443
28,906
32,250
34,161

$ 5,407 
3,306 
2,212 
1,671 
2,021 
1,947 
2,569 
2,596 
2,823 
2,659

$ 5,994 
4,069 
3,343 
2,577 
2,545 
3,314 
5,691 
6,114 
5,904 
5,722

116110
106
103
101
99
98
96
96
97
13
13
12
1212
12
12
12
12
12

510
500
546 
596 
627 
612 
618 
576 
588 
606
601
625
631
631
610
606
588
547 
547 
536
173
168
176
190
188
188
197
213
209
217

$10,556
8,690
7,420
7,622
8,686

10,078
11,438
11,604
11,497
11,135

$ 1,235 
1,079 

888 
876 
972 

1,116 
1,380
1.428
1.428 
1,392

$29,631
18,000
15,561
13,350
12,540
12,856
19,530
17,491
20,447
21,597

$ 5,949 
3,687 
2,776 
2,082 
2,257 
2,401
3.019 
2,931 
3,062 
2,911

$ 1,924
1.428 
1,320
1.019 

884
1,106
1,807
1,859
1,823
1,834

89
83
77
72
69
67
68 
69
69
70

282
282
279
285
290
295
298
301
305
310
507
558
594
659
679
685
671
651
638
664

90
86
85
81
77
73
62
62
60

830
913
954

1,096
1,005

947
966

1,111
1,111
1,155

$ 7,565 
6,308 
5,005 
4,824 
5,862 
6,884 
7,960 
8,675 
8,603 
8,112

$33,840
32,148
24,831
25,365
33,596
41,242
51,150
54,110
55,136
54,073

$24,235
20,032
16,157
13,575
13,399
14,624
18,225
18,813
18,896
20,716

$ 766 
522 
335 
264 
278 
287 
351 
321 
362 
353

$ 9,628 
9,313 
7,346 
5,590 
5,822 
7,241 

10,255 
11,523 
10,994 
10,833

31
28
25
23
222120
2020
20

183
181
179
179
183
185
189
187
185

310
324
351 
372 
386 
374 
374
352 
359

14
14
14
14
13
13
12
11
11
10

480
494
576
600
552
509
519
550
540
583

2,573
1,932
1,350
1,449
1,760
2,050
2,250
2,465
2,265
2,189

188 $20,492
16,836
13,394
13,783
20,943
25,071
30.525 
34,398 
31,790
30.525

295 $11,712
10,261
7,679
6,844
7,031
7,327
8,131
8,834
9,322
9,731

$ 69 
64 
50 
43 
40 
40 
45
36
37 
32

$ 4,608 
4,347 
3,283 
2,820 
2,705 
2,917 
4,425 
4,828 
4,635 
4,613

536
505
482
461
444
430
432
433
434 
436
608
601
594
595 
602 
612 
617 
626 
626 
630

2,381
2,414
2,541
2,706
2,838
2,860
2,831
2.760
2.760 
2,837

1,306
1,331
1,320
1,309
1,269
1,228
1,175
1.099
1.100 
1,078
2,278
2,251
2,417
2,651
2,516
2,346
2,446
2,721
2,714
2,848

$ 46,894 
37,607 
32,064 
31,443 
36,884 
43,176 
50,918 
54,113 
53,086 
50,117

$ 68,692 
61,122 
49,702 
50,047 
67,606 
81,948 

100,144 
108,486 
106,688 
103,749

$131,734
91,670
73,257
59,424
58,986
64,234
88,242
88,779
97,312

102,529
$ 13,491 

8,317 
5,903
4.436 
5,028 
5,110 
6,518
6.436 
6,869 
6,489

$ 24,253 
20,753 
16,492 
12,888 
12,830 
15,614 
23,854 
26,163 
25,081 
24,847

There is printed above a table showing live stock 
on farms on each January 1 since 1930, arranged by 
states in the Fifth Reserve district. Few horses and 
mules are raised in the district, their importance lying in 
their expense to the farmers, but cattle, sheep and hogs 
are income producing and the figures on them throw 
light on the growth of diversification in agriculture.

The number o f sheep and lambs on farms has shown 
a slow but definite decline for all states in the district, 
but this tendency has been more than offset by the in
creases in the number o f cattle and hogs. All the states 
show increases in the number of cattle and hogs. The 
growth in the number o f cattle and hogs on farms in the 
Carolinas is particularly encouraging, for it indicates a

tendency to rely less upon cotton and tobacco for money 
income and a disposition to devote more land to other 
crops, and also an increase in the use of these crops on 
the farms.

While the value per head of cattle and hogs has not yet 
recovered to the level of 1930, there has been a marked 
improvement since the low levels o f 1933 and 1934. 
On the other hand the value per head of both horses and 
mules much exceeds the 1930 average. On the whole, it 
seems apparent that progress has been made in the grow
ing of livestock and in a more diversified agriculture, but 
it has not been striking and certainly not all that could 
be desired, when considered as an indication o f a more 
balanced economy.

(Compiled April 21, 1939)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h
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R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. May 31, 1939

Debits to individual accounts (24 cities)... 
Number of business failures, 5th district...
Liabilities in failures, 5th district................
Sales, 30 department stores, 5th district....
Sales, 38 furniture stores, 5th district........
Sales, 216 wholesale firms, 5th district......
Registrations, new passenger autos............
Value of building permits, 31 cities............
Value of contracts awarded, 5th district... 
Cotton consumption, 5th district (Bales).
Cotton price, c per lb., end of month..........
Rayon yarn shipments, U. S. (Pounds)....
Rayon yarn stocks, U. S. (Pounds)..........
Soft coal mined, U. S. (T on s).................

March 1939 April 1939 April 1938 Mo. Year

$1,233,482,000 $1,146,848,000 $1,146,409,000 __ 7 0
59 55 42 — 7 + 31

$ 560,000 $ 525,000 $ 604,000 — 6 13
$ 9,466,426 $ 8,842,875 $ 9,518,841 — 7 — 7
$ 645,446 $ 728,152 $ 704,102 + 13 + 3
$ 13,298,000 $ 11,699,000 $ 11,754,000 12 0

17,800 20,188 14,092 + 13 + 43
$ 11,904,407 $ 8,579,777 $ 8,861,313 26 3
$ 38,946,000 $ 42,008,000 $ 25,114,000 + 8 ~b 67

310,642 259,795 204,154 16 - f 27
8.48 8.81 8.76 + 4 + 1

26,500,000 23,100,000 16,300,000 13 + 42
41,300,00 43,800,000 65,900,000 + 6 34

35,290,000 10,747,000 21,671,000 70 — 50

THE strike of bituminous coal miners in the Appa
lachian region, which began on April 1 and con

tinued six weeks, threw about 150,000 men out of work 
in the Fifth district, including miners, employees of rail
roads engaged in hauling coal, and workers in scattered 
industrial plants affected by coal shortage. A  local strike 
of tobacco factory workers in Richmond and Durham 
removed 2,000 men and women from payrolls for one 
week in April. There was also a reduction of about 7 
per cent in operating time in the district’s cotton textile 
mills last month. On the other hand, construction work 
broadened further, and increased activity on farms called 
for some additional agricultural workers. However, the 
new jobs provided did not equal the lay-offs of miners, 
railroad employees and industrial wage earners resulting 
either directly or indirectly from the coal strike, and there
fore there was a material decrease in consumer purchasing 
power in the Fifth district in April and the first half o f 
May. Due to the fact that most of the miners trade in 
smaller towns and cities, from which data are difficult to 
obtain, the influence of the coal strike is only partly visible 
in the statistical series carried in the Reviezv.

Debits to individual accounts in 24 Fifth district cities 
in April 1939 were approximately equal to debits in April 
1938, but showed a decrease of 7 per cent from March 
1939 debits, a somewhat larger seasonal decline than oc

curs in most years. Commercial failures last month were 
fewer than in March, but exceeded the number o f failures 
in April 1938 by 31 per cent. Liabilities involved in 
April 1939 insolvencies, however, were lower than in 
either of the earlier months mentioned. Sales in depart
ment stores in the district in April were 7 per cent smaller 
than in either March this year or April last year, the de
crease during the year being partly due to an earlier Eas
ter this year and partly to an additional business day in 
April 1938. Retail sales of furniture, on the other hand, 
were 13 per cent better in April this year than in March, 
and 3 per cent better than in April last year. Wholesale 
trade in 216 firms declined 12 per cent from March to 
April, but in the latter month was about equal to the 
volume of business done in April 1938. Automobile sales 
in the district increased over March sales, and were 43 
per cent ahead of sales in April last year, although April 
1939 sales in West Virginia were only 22 per cent higher 
than sales in April 1938. The value of building permits 
issued in Fifth district cities last month was lower than 
the value for either March this year or April last year, 
but contracts actually awarded last month totaled more 
than in any other month since March 1930. Cotton con
sumption in Fifth district mills and shipments o f rayon 
yarn declined in April, but both continued substantially 
above consumption and shipments a year ago.
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2 MONTHLY REVIEW

R e s e r v e  B a n k  O p e r a t i o n s : There were no important 
changes in the statement of the Federal Reserve Bank of 
Richmond between April 15 and May 15, but between 
May 15, 1938, and May 15, 1939, total earning assets 
decreased by $6,290,000, while Federal Reserve notes in 
actual circulation rose $3,991,000, member bank reserve 
deposits rose $31,479,000, and cash reserves of the bank 
rose $36,940,000. The decrease in earning assets was due 
chiefly to a reduction in holdings of Government securi
ties on the 1939 date.

000 omitted'
ITEMS May 15 Apr. 15 May 15

1939 1939 1938
Discounts held ............................................  $ 277 $ 260 $ 510
Open market paper .................................... 24 24 24
Industrial advances .................................. 1,172 1,177 1,477
Government securities .............................. 134,227______134,227_____ 139,979

Total earning assets ............................ 135,700 135,688 141,990
Circulation of Fed. Res. notes ...............  194,239 195,287 190,248
Members’ reserve deposits .....................  246,064 250,796 214,585
Cash reserves ..............................................  374,682 367,824 337,742
Reserve ratio ..............................................  74.27 73.92 71.32

S t a t e m e n t  o f  41 R e p o r t i n g  M e m b e r  B a n k s  : Member 
banks in 12 leading Fifth district cities increased loans 
and discounts by $4,521,000 and investments in securities 
by $5,776,000 between April 12 and May 10, both this 
year, and time deposits also rose by $2,045,000, but their 
reserve balances declined $3,519,000 during the same pe
riod and there was a small decline in demand deposits. 
During the year since May 11, 1938, material increases 
occurred in investments in securities, reserve balances, 
and demand deposits.

000 omitted
ITEMS May 10 Apr. 12 May 11

1939 1939 1938
Loans & discounts .................................... $241,819 $237,298 $237,586
Investments in securities .......................  434,511 428,735 377,690
Reserve bal. with F. R. bank ............... 159,331 162,850 137,571
Cash in vaults ............................................  20,065 20,684 18,605
Demand deposits ........................................  476,866 477,751 444,409
Time deposits ..............................................  202,466 200,421 198,355
Money borrowed ..........................................  0 0 23

M u t u a l  S a v i n g s  B a n k  D e p o s i t s : Aggregate deposits 
in 10 mutual savings banks in Baltimore totaling $220,- 
545,406 reached an all-time high on April 30, 1939, and 
compared with $219,931,668 on March 31 this year and 
$219,926,013 on April 30, 1938. The March 31, 1939, 
total was the previous high point for deposits.

E m p l o y m e n t : The strike of bituminous coal miners in 
the Appalachian region tied up production in West V ir
ginia and in most o f the Virginia mines, and also caused 
the lay-off o f some thousands o f railroad employees on 
three lines whose chief freight is coal. It is estimated 
that around 150,000 men were out o f work and without 
pay for approximately 6 weeks. A  few industrial work
ers also suffered from lay-offs or restricted working time 
on account of coal shortage, but the strike was settled 
before industries were seriously affected. A  strike in 
April o f tobacco factory employees involving 2,000 work
ers was settled after one week. Cotton textile mills re
duced running time about 7 per cent in April, and pay 
rolls naturally declined in proportion. On the other hand, 
construction work continued to expand in the Fifth dis
trict, giving additional employment to both skilled and 
unskilled workers in building trades, and miscellaneous 
industries continued operations at recent levels. The fol

lowing figures, compiled for the most part by the Bureau 
of Labor Statistics and covering all types of work except 
construction, show the trends of employment and payrolls 
in the Fifth district from March to A pril:

Percentage change from
Mar. 1939 to Apr. 1939

In number In amount
on payroll of payroll

+  1.0 0.0
+  1.5 +  3.1
— 2.4 — 4.1
— 36.7 — 39.9
+  -2 — 2.5
— .4 — 2.2

STATES

Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia . . . 
North Carolina . . . 
South Carolina . .

C o m m e r c i a l  F a i l u r e s : Bankruptcy figures for the dis
trict and the United States were reported by Dun & Brad- 
street as follow s:

Number of failures Total liabilities
U. S.

$ 17,492,000
17.915.000
21.147.000

$ 67,317,000
103,915,000

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s : Total debits to de
positors’ accounts in 24 Fifth district cities declined sea
sonally by 7 per cent in April in comparison with the 
preceding month of March, income tax payments in 
March normally exceeding quarterly payments debited in 
April. I n  comparison with April 1938 debits, those for 
April 1939 were larger in 17 of the 24 cities, and the 
district total showed a small increase, although April last 
year had one more business day than April this year.

000 omitted

Number of failures Total
PERIODS District U. S. District

April 1939 ................... 55 1,140 $ 525,000
March 1939 ................. ........  59 1,123 560,000
April 1938 ................... ........  42 1,172 604,000
4 Months, 1939 ........ ........  247 4,489 $2,172,000
4 Months, 1938 ......... ........  202 4,865 3,138,000

c i t i e s Apr. Mar. Apr. %  of Change
1939 1939 1938 Month Year

Maryland
Baltimore ........... $ 318,990 $ 340,906 $ 337,582 —  G — 6
Cumberland . . . . 7,883 7,821 7,249 4- 1 +  9
Hagerstown . . . . 8,324 8,222 8,165 +  1 +  2

Dist. of Col.
Washington . .. 256,489 272,053 253,283 - 6 - 1

Virginia
Danville ............. 6,869 7,089 7,000 — 3 — 2
Lynchburg . . . . 12,925 13,439 13,496 — 4 — 4
Newport News . 8,411 8,893 7,886 — 5 4- 7
Norfolk ............. 46,941 50,447 45,774 — 7 +  3

4- 7Portsmouth . . . . 4,336 4,260 4,047 +  2
Richmond ......... 132,807 139,432 133,041 — 5 0
Roanoke ............. 25,204 30,089 23,297 — 16 +  8

West Virginia
Charleston ......... 41,855 45,373 43,607 — 8 — 4
Huntington . . . . 14,888 16,366 16,662 — 9 — 11

North Carolina
Asheville ........... 11,389 12,035 11,236 — 5 +  1
Charlotte ........... 55,815 58,816 50,687 — 5 4-10
Durham ............. 21,834 26,375 23,580 — 17 — 7
Greensboro . . . . 17,729 20,422 16,819 — 13 4- 5
Raleigh ............. 37,586 44,645 35,530 — 16 +  6
Wilmington 10,172 10,300 9,753 —  1 4- 4
Winston-Salem . 36,630 41,275 34,851 — 11 4- 5

South Carolina
Charleston ......... 17,669 16,938 16,181 +  4 +  9
Columbia ........... 25,072 30,428 22,541 — 18 +  11
Greenville ......... 18,218 18,530 16,125 — 2 +  13
Spartanburg 8,812 ,9,328 8,017 — 6 +  10
District Totals . $1,146,848 $1,233,482 $1,146,409 — 7 0

R e g i s t r a t i o n s  o f  N e w  A u t o m o b i l e s  : Sales of new 
passenger automobiles rose further in the Fifth district 
in April and totaled 20,188 cars, an increase of 13 per 
cent over 17,800 cars sold in March 1939 and 43 per cent 
over 14,092 cars sold in April 1938. The large increases 
in sales in the Carolinas over 1938 sales reflect steady em
ployment in textile industries and payments by the Gov-
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ernment to farmers under various crop control plans. The 
following registration figures for new cars were furnished 
by R. L . Polk & Co., of Detroit:

Registration of New Passenger Cars

STATES Apr. Apr. %
1939 1938 Change

Maryland ........... 3,735 2,686 + 3 9
Dist. of Col. . . . .  2,80*7 1,936 + 4 5
Virginia............... 4,633 3,383 + 37
West Virginia . . 2,074 1,698 + 2 2
No. Carolina . . .  4,669 3,144 + 4 9
So. Carolina . . .  2,270 1,245 + 8 2

District . .  20,188 14,092 + 4 3

4 Months 4 Months
1939

13,164
8,988

13,278
6,411

14,526
8,287

1938
8,714
5.921

10,611
5,196
9,733
4,876

7 o 
Change 

+  51 
+  52 
+  25 
+  23 
+  49 
+  70

64,654 45,051 +  44

C o n s t r u c t i o n  : The aggregate volume of building pro
vided for in permits issued and contracts awarded in the 
Fifth district in April was slightly less than the work 
provided for in March, but was materially ahead o f April 
1938. Building permits issued in 31 cities in April 1939 
totaling $8,579,777 showed declines o f 28 per cent from 
$11,904,407 in March 1939 and 3 per cent from $8,861,- 
313 in April 1938. Seventeen of the 31 cities reported 
higher figures last month, but two very large declines in 
Raleigh, N. C .,  and Charleston, S. C., caused the district 
decline this year. Washington led with permits totaling 
$2,826,710 last month, Baltimore was second with $1,- 
443,162, and Charlotte third with $873,417.

Contracts awarded in the Fifth district in April 1939 
totaled $42,008,000, the highest figure for any month 
since March 1930, and were 67 per cent above contracts 
totaling $25,114,000 awarded in April 1938. During the 
first 4 months of 1939, contract awards totaling $125,- 
620,000 exceeded awards made in the first 4 months o f 
1938 by 51 per cent. Figures collected by the F. W. 
Dodge Corporation by states for April 1939 and 1938 on 
construction contracts awarded are as follow s:

STATES April 1939 April 1938 %  Change
Maryland .................................. $ 6,476,000 $ 6,550,000 — 1
Dist. of Col...............................  9,705,000 1,799,000 +439
Virginia .................................. 9,581,000 5,593,000 +  71
West Virginia .....................  3,915,000* 4,785,000* — 18
North Carolina .....................  7,536,000 4,636,000 4- 63
South Carolina ...................  5,350,000 2,451,000 +118

Fifth District ...................  $42,563,000* $25,814,000* +  65
* Includes some W . Va, contracts outside Fifth district.

C o a l  : Very little coal was mined in the Fifth district in 
April, due of course to the strike in the Appalachian re
gion, but mines in states farther west increased output 
and brought to the surface approximately 10,747,000 net 
tons, about a third of probable production had there been 
no labor trouble. In March this year, before the strike 
began 35,290,000 tons were mined, and in April 1938 pro
duction totaled 21,671,000 tons. Total output of bitumi
nous coal this calendar year to May 6 totaled 118,241,000 
tons, a higher figure by 6 per cent than! 111,430,000 tons 
mined to the same date in 1938. Shipments o f coal 
through Hampton Roads fell to a very low figure in April 
this year, but shipments from January 1 through May 6 
totaling 6,550,376 tons exceed shipments of 6,142,373 
tons to May 6, 1938. Consumption o f reserve stocks of 
coal during the strike will probably increase the demand 
for coal from industries, railroads and wholesale yards 
until reserves are rebuilt.

C o t t o n  T e x t i l e s : Cotton textile mills reduced opera
tions in the Fifth district about 7 per cent during April 
below the March level, figured on a daily basis, but ran 
at a rate 27 per cent ahead o f the April 1938 rate. Last 
month’s reduction in running time and cotton consump
tion was apparently due in part to accumulating inven
tories and in part to difficulty in obtaining suitable cotton 
for spinning. Mill margins narrowed further as spot 
cotton prices rose without corresponding advances in yarn 
and gray goods, and trade reports state that most mills 
producing standard cloth constructions are operating at a 
loss. Style changes recently increased demand from re
tailers for ginghams and other finished cotton dress fab
rics, and retail sales of household goods expanded. Con
sumption of cotton by states in the Fifth district in 
April 1939, March 1939, and April 1938, in bales, is 
shown below:

MONTHS No. Carolina So. Carolina Virginia District
April 1939 .............................. 140,596 108,766 10,433 259,795
March 1939 ............................ 169,147 128,110 13,385 310,642
April 1938 .............................. 109,676 84,296 10,182 2,04,154
4 Months, 1939 .....................  615,376 466,852 46,708 1,128,936
4 Months, 1938 .....................  474,004 362,252 44,207 880,463

R a y o n  : Deliveries of rayon filiment yarn to domestic 
consumers in April amounted to 23,100,000 pounds as 
compared with 26,500,000 pounds in March 1939 and
16.300.000 pounds in April 1938. Production of yarn 
exceeded consumption last month, and stocks held by pro
ducers rose from 41,300,000 pounds on March 31 to
43.800.000 pounds on April 30. Holdings o f yarn on the 
latter date were not out of balance, however, and com
pared favorably with an inventory of 65,900,000 pounds 
on April 30, 1938. Rayon Organon for May states that 
reduced consumption in April was due to the depressing 
effects of the unsettled foreign situation and to a normal 
between-season decline in fabricators’ operations. The 
Organon further says that during the past several months 
market demand has been especially active for the fine 
denier rayon yarns as a result of the continuing high price 
of silk, and producers found it necessary to increase pro
duction and stocks o f fine denier yarns to requirement 
levels. The increase in yarn stocks has occurred princi
pally in those yarns where the supply was insufficient to 
meet the demand, and not in those deniers where the sup
ply was already adequate.

C o t t o n  : Activity in the spot cotton market increased 
sharply between the middle o f April and the middle of 
May, and prices on Southern markets rose from an aver-

Cotton Consumed and On Hand 
(Bales)

Apr.
1939

Apr.
1938

Aug. 1 to Apr. 30 
This Year Last Year

2,477,555

4,361,178

2,175,753

3,766,943

Fifth district states:
Cotton consumed ...................  259,795 204,154

Cotton growing states:
Cotton consumed' .....................  463,528 350,697
Cotton on hand April 30 in

Consuming establishments . . 1,087,689 1,416,704 ........... ...........
Storage & compresses ........... 12,920,027 10,400,394 ........... ...........

United States:
Cotton consumed .....................  546,702 413,169 5,150,040 4,430,333
Cotton on hand April 30 in

Consuming astablishments . . 1,292,349 1,699,827 ........... ...........
Storage & compresses ........... 12,968,295 10,487,001 ........... ...........

Exports of cotton .......................  . 178,225 377,250
Spindles active, U. S.....................  22,109,394 21,772,680

2,964,098 5,033,829
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age of 8.32 cents per pound, middling basis, on April 14 
to 9.05 cents on May 12. The futures market continued 
dull for the most part, but spots were stimulated by a 
growing scarcity of good cotton outside Government loan 
stocks, the latter not being available for consumption at 
present prices. The accompanying table shows cotton in 
storage and compresses totaling 12,968,295 bales on April 
30, but approximately 11,360,000 bales of that amount 
are impounded.

T o b a c c o  M a n u f a c t u r i n g : Cigarette manufacture de
clined more than seasonally in April and totaled 2 per 
cent below the level o f April 1938, chiefly due to a strike 
which closed the factories of one o f the big companies 
for a week in April this year. The Bureau of Internal 
Revenue reports tobacco products manufactured in April 
1939 and 1938 as follow s:

Apr. 19S9 Apr. 1938 %  Change
Smoking & Chewing

Tobacco, Pounds ............. 22,618,267 24,571,202 — 8
Cigarettes, Number .............= 12,269,248,887 12,526,722,723 — 2
Cigars, Number .........................  403,041,777 384,918,261 + 5
Snuff, Pounds ...........................  3,009,347 2,937,411 + 2

R e t a i l  F u r n i t u r e  S a l e s :

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :

Net Sales Net Sales Stocks
April 1939 Jan. 1 to date April 30, 1939 collections
comp, with comp, with comp, with to accounts

April same period Apr. 30 Mar. 31 outstanding
1938 last year 1938 1939 April 1

Richmond (3) . . .  — 5.8 — 1.9 - .5 — .3 31.1
Baltimore (8) . . .  — 10.8 — 2.5 — 1.9 — .3 30.6
Washington (6) . — 5.6 +  1.1 +  2.0 +  .5 27.3
Other Cities (13) - .8 +  1.4 +  5.9 +  1.1 29.2

District (30) . - 7.1 — .5 +  .7 +  .2 28.9

Same stores by 
States, with 27 
stores added: 
Virginia (13) . 
West Va. ( 10) . . .  
No. Carolina (8) 
So. Carolina (12)

— 4.6
— 5.2 
+  4.1 
+  15.7

-  1.8
— 3.0 
+  4.2 
+ 10.0

S T A T E S
%  Change in Sales, April & 4 Months 1939 

Compared with Compared' with 
April 1938 4 Months 1938

Maryland, 9 stores ..............................
Dist. of Col., 7 stores .......................
Virginia, 10 stores .............................
North Carolina, 4 stores .................
South Carolina, 7 stores .................

District 38 stores* ..................... ..
Individual Cities:

Baltimore, 9 stores ........................
Columbia, 3 stores .........................
Richmond, 5 stores .......................
Washington, 7 stores ...................

* Includes 1 store in W . Va.

W h o l e s a l e  T r a d e , 216 F i r m s :

Auto Supplies (9 ) .........
Shoes (5) .......................
Drugs (12) .....................
Dry Goods (8) ...............
Electrical Goods (18). .
Groceries (72) .............
Hardware (21) .............
Industrial Supplies (11) 
Plumbing & Heating (7) 
Paper & Products (10) 
Tobacco & Products (9)
Miscellaneous (34) ___

Average, 216 Firms.

+  2
— 3
— 5 
+  14 
+  26

— 2
+  3 
+  3 
+  7 
+  10

+  3 +  4

+  2 — 2
+  11 — 12
— 11 — 3
— 3 +  3

Net Sales Stocks Ratio April
April 1939 April 30, 1939 collections
comp. with comp. with to accounts

April March Apr. 30 Mar. 31 outstanding
1&38 1939 1938 1939 April 1
+  21 +  2 +  2 — 2 73
— 8 — 36 +  12 — 12 58
+  2 — 2 — 1 — 1 100
— 19 — 27 — 18 0 40
+  21 — 11 +  11 +  4 70
— 3 — 10 +  7 +  1 87
+  1 — 7 +  2 — 1 45
+  7 — 14 +  2 +  2 67
+  5 — 4 +  3 +  2 56
— 1 — 6 — 14 „  4 61
+  4 — 5 — 1 — 11 87
— 5 — 6 +  5 +  3 61

0 — 12 +  3 — 1 64

Ratio April

A g r i c u l t u r a l  N o t e s : It is too early in the season to 
judge probable returns from agriculture in 1939, but some 
preliminary data on prospects are available. Weather con
ditions during the spring were spotted, with too much rain 
at times and too little at others, and unusually late cool 
days and nights. On the whole, winter grains have done 
well, but yields will depend upon how heads fill out. 
Pastures and hay crops are as good as could be expected, 
cool weather having retarded growth. Both corn and 
cotton have; been planted in the lower half of the Fifth 
district. Fruit trees escaped winter damage, but frosts 
in mid-April cut peach prospects very seriously and many 
orchards will pick practically no commercial fruit. Apple 
buds appear to have escaped serious injury but little can 
be said about final apple yields until late June. Farm 
prices for most products declined gradually during the 
late winter and spring.

(Compiled May 20, 1939)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. June 30, 1939

% Change
April 1939 May 1939 Mav 1938 Mo. Year

Debits to individual accounts (24 cities).................... ....... $1,146,848,000 $1,162,879,000 $1,076,528,000 +  1 +  8
Number of business failures 5th dist.................................... 55 48 58 — 13 — 17
Liabilities in failures, 5th dist..........................  ................ $ 525,000 $ 779,000 $ 756,000 +  48 +  3
Sales, 30 department stores, 5th dist..................... . $ 8,842,875 $ 9,989,266 $ 8,602,975 +  13 +  16
Sales, 38 furniture stores, 5th dist............................... ........ $ ........... $ 1,129,646 $ 933,400 __ +  21
Sales, 204 wholesale firms, 5th dist...................................... $ 10,507,000 $ 11,463,000 $ 10,272,000 +  9 +  12
Registrations, new passenger autos, 5th dist............. ...... 20,188 19,822 12,591 — 2 +  57
Value of building permits, 31 cities.................................... $ 8,579,777 $ 11,524,997 $ 6,630,214 +  34 +  74
Value of contracts awarded, 5th dist.................................... $ 42,008,000 $ 31,619,000 $ 21,152,000 — 25 +  49
Cotton consumption, 5th dist. (Bales)................................. 259,795 292,286 202,647 +  13 +  44
Spot cotton price, c per lb., end of month......................... 8.81 9.40 8.06 +  7 +  17
Print cloths, 38^ in., 64x60s, mid-June price..................... 4.50 4.25 +  6
Rayon yarn shipments, U. S. (Pounds)................. .. .......... 23,100,000 25,900,000 16,200,000 +  12 +  60
Rayon yarn stocks, U. S. (Pounds).................... .......... ....... 43,400,000 41,500,000 67,800,000 — 4 — 39
Soft coal mined, U. S. (T ons).............................. ................ 10,747,000 17,880,000 21,321,000 +  66 — 16

N E A R L Y  all available measures of trade and industry 
in the Fifth Federal Reserve district showed favor

able trends from April to May, and also indicated sub
stantial improvement over a year ago. Debits to individual 
accounts in 24 Fifth district cities in May were higher 
than in either April 1939 or May 1938, reflecting increases 
in business passing through banks. Retail trade in de
partment and furniture stores advanced from April to 
May, and was materially above the level of sales in May 
last year, and wholesale trade in many leading lines also 
was larger in May than in the preceding month this year 
or the corresponding month last year. Registrations of 
new automobiles sold in May declined probably less than 
seasonally from April registrations, and were far above 
those o f May last year, South Carolina leading the district 
with an increase of 99 per cent in May 1939 over May 
1938. These evidences of relatively large consumed pur
chasing power are based partly on a large volume of 
construction work which has been under way in the dis
trict all of this spring, partly on sustained activity in all 
branches of the textile industry, and partly on steady 
employment in the tobacco manufacturing industry. In 
addition, the Hampton Roads section is beefiting from a

very active shipbuilding program, and finally, Govern
ment payments to farmers under various crop control and 
soil conservation plans have greatly increased income in 
agricultural sections. In construction, P W A  projects ac
count for a large part o f the heavy work, while FH A  
insured loans appear to be encouraging a considerable 
volume of residential building and, at the moment, slum 
clearance projects fostered by Governmental assistance 
are getting started or are being planned in a number o f 
Fifth district cities. Cotton textile mills continue opera
tions at a considerably higher level than a year ago, and 
operatives have consequently experienced no diminution 
in their wages. Rayon mills shipped more yarn to domes
tic consumers in May than in April, and 60 per cent more 
than in May last year, while surplus stocks o f yarn de
clined further to a point 39 per cent below stocks held a 
year ago. The coal shutdown in April and the first half 
of May hit one of the district's leading industries a hard 
blow, but reserve stocks of coal were materially reduced 
during the suspension and mines will be busier than the 
seasonal average until the depleted stocks are rebuilt. 
Agriculture is getting off to at least an average start 
for 1939.
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R e s e r v e  B a n k  S t a t e m e n t : T h e  accom pan yin g  table  
sh ow s changes in certain im portan t item s on the statem ent 
o f  condition  o f  the F edera l R eserve  B an k  o f  R ich m on d  
d u rin g the m onth  and th e year ended June 15, 1 9 3 9 . T h e  
figures are not n ecessarily  the highest or low est w hich  
occurred du rin g the tw o p eriod s, reflecting condition s on  
the report dates on ly .

000 omitted
ITEMS June 15 May 15 June 15

1939 1939 1938
Discounts held ......................................... $ 365 $ 277 $ 627
Open market paper ................................. 24 24 23
Industrial advances ............................... 1,169 1,172 1,540
Government securities ...........................  134,227_____ 134,227_____ 139,979

Total earning assets ...........................  $135,785 $135,700 $142,168
Circulation of Fed. Res. notes ............ 193,540 194,239 188.523
Members’ reserve deposits ...................  249,513 246,064 220,312
Cash reserves ..........................................  380,127 374,682 33 L,802
Reserve ratio ............................................  74.39 74.27 70.72

S t a t e m e n t  o f  41 R e p o r t in g  M e m b e r  B a n k s  : T h e  chief  
item s on the statem ents o f  41 m em ber banks in 12 F ifth  
district cities have been com bined in the accom panying  
table, to  sh ow  the com posite  condition o f  th e reporting  
institutions on  June 14, 1 9 3 9 , in com p arison  w ith  M a y  
10, 1 9 3 9 , and June 15 , 1 9 3 8 . D u r in g  the past m onth  
d em and deposits rose $ 9 ,0 0 0 ,0 0 0 , but there w as a sm all 
seasonal decline in tim e deposits, due to vacation  w ith 
draw als.

000 omitted
ITEMS June 14 May 10 June 15

1939 1939 1938
Loans & discounts................................... $240,659 $241,819 $233,061
Investments in securities .....................  436,509 434,511 377,444
Reserve bal. with F. R. bank .............. 158,683 159,331 142,014
Cash in vaults ..........................................  20,178 20,065 16,793
Demand! deposits .....................................  485,870 476,866 440,483
Time deposits ........................................... 202,106 202,466 199,265
Money borrowed ....................................... 0 0 0

M u t u a l  S a v i n g s  B a n k  D e p o s i t s : D ep osits  in 10  m u 
tual savin gs banks in B altim ore  declined fro m  the record  
figure o f  $ 2 2 0 ,5 4 5 ,4 0 6  on  A p r il  3 0 , 1 9 3 9 , to  $ 2 2 0 ,1 3 0 ,3 3 4  
on M a y  3 1 , but on  the latter date w ere higher than $ 2 1 9 ,-  
3 7 6 ,4 1 3  on  M a y  3 1 , 1 9 3 9 . M u tu a l savin gs bank deposits  
u sually decline in M a y , June and July on account o f  v a 
cation spending.

E m p l o y m e n t  : T h e  settlem ent o f  the dispute in b itu m i
n ou s coal fields in M a y  restored em p loym en t conditions in 
the F ifth  district to  ap p ro xim a tely  the sam e level as in 
M a rc h . S u ch  changes as have occurred since that tim e  
w ere up w ard , due to  increased construction w ork . In d u s
trial em p loym en t in the district has not changed m aterially  
in the past tw o  or three m on th s, excep t d u rin g the six  
w eeks o f  the coal strike, but building is m ore active than  
in an y  oth er sp rin g and early su m m er since 1 9 3 0  and  
build ing trad esm en  are, as a rule, fu lly  em ployed  at least 
part o f  the tim e. T h e re  is a surplus o f  co m m on  labor, 
h ow ever, and w ork  fo r  clerical and  other w h ite-collar  
w ork ers has n ot increased appreciably. T h e  fo llow in g  
figures, com p iled  fo r  the m o st part by the B u reau  o f  
L a b o r  Statistics, sh ow  the trends o f  em p loym en t and p ay 
rolls in the F ifth  district fro m  A p r il to  M a y :

Percentage change from 
Apri> 1939 to May 1939

STATES In number In amount
on payroll of payroll

Maryland ............................................................ +  0.3 +  1.5
Dist. of Columbia ............................................  +  0.3 +  0.7
Virginia .............................................................. — 1.7 +  1-5
West Virginia ....................................................  +28.2 +  4.7
North Carolina ................................................  — 2.2 — 2.6
South Carolina ..................................................  — 2.3 + 0 .1

D ebits  t o  I n d iv id u a l  A cco u n ts  : D ebits to  individual 
accounts in 24 F ifth  district cities, reflecting transactions 
passing through the banks, rose 1 per cent in M ay  over 
A pril o f  this year, and exceeded M ay 1938 figures by  8 
per cent. Fourteen o f  the 24 cities show ed higher figures 
in M ay 1939 than in A p ril 1939, and 21 show ed higher 
figures than in M ay  1938. Colum bia, S. C., reported the 
largest increase fo r  both periods, M ay  1939 figures being 
26 per cent larger than those fo r  A p ril 1939 and 29 per 
cent above those fo r  M ay  1938.

000 omitted
c it ie s May April May %  of Change

1939 1939 1938 Month Year
Maryland

Baltimore ........... $ 323,042 $ 318,990 $ 306,043 +  1 +  6
Cumberland . . . . 7,842 7,883 7,213 — 1 +  9
Hagerstown . . . . 8,073 8,324 7,410 — 3 j_ <)

Dist. of Col-
Wash ington 253,197 256,489 232,636 - 1 +  9

Virginia
Danville ............. 6,881 6,869 6,318 0 +  9
Lynchburg ......... 12,905 12,925 12,850 0 0
Newport News . 8,9R4 8,411 7,784 +  7 +  15
Norfolk ............... 46,246 46,941 41,473 — 1 +  12
Portsmouth . . . . 4,437 4,336 3,775 +  2 +  18
Richmond ......... 133,875 132,807 128,301 +  1 +  4
Roanoke ............. 25,076 25,204 25,245 — 1 —  1

West Virginia
Charleston ......... 42,273 41,855 42,441 +  1 0
Huntington . . . . 14,951 14,888 16,455 0 -  9
Parkersburg 9,739

North Carolina
Asheville ............. 11,905 11,389 11,020 +  5 -4- 8
Charlotte ........... 58,051 55,815 47,497 +  1 +  22
Durham ............. 26,837 21,834 24,413 +  23 +  10
Greensboro ......... 18,769 17,729 16,117 +  6 +  16
Raleigh ............... 37,352 37,586 32,587 —  1 +  15
Wilmington 10,560 10,172 9,361 +  4 +  13
Winston-Salem . 36,234 36,630 33,629 — 1 +  8

South Carolina
Charleston ......... 16,984 17,669 16,248 — 4 +  5
Columbia ........... 31,521 25,072 24,474 +  26 +  29
Greenville ......... 17,828 18,218 15,812 — 2 +  13
Spartanburg 9,066 8,812 7,426 +  3 +  22
District Totals . 1,162,879 $1,146,848 $1,076,528 +  1 +  8

Note: Parkersburg, W . Va., not included in Totals.

C o m m e r c i a l  F a il u r e s  : Bankruptcy figures in the Fifth 
district in May were fewer in number but higher in lia
bilities than in May 1938, reversing the trend shown in 
earlier months this year when failures were more numer
ous but liabilities were lower than in corresponding months 
last year. The average amount of liabilities per failure in 
the district was $10,000 in the first 5 months o f 1939, 
compared with nearly $15,000 per failure in the corre
sponding period in 1938, a decrease of 33 per cent this 
year. The United States shows the same general trend, 
but the average decline was only 20 per cent in the Nation. 
Bankruptcy figures as reported by Dun & Bradstreet are 
as follows:

Number of Failures Total Liabilities
U. S.

$ 14,757,000
17.492.000
19.139.000

$ 82,074,000
123,054,000

R e g is t r a t io n s  o f  N e w  A u t o m o b i l e s : Sales of new 
passenger cars declined slightly in the Fifth district in 
May, but exceeded May 1938 sales by 57 per cent, and 
total sales this calendar year through May were 47 per 
cent larger than sales in the first 5 months o f 1938. South 
Carolina continues to lead the district in improvement 
with a total gain of 76 per cent for the first 5 months o f 
this year over the corresponding period last year. The 
following registration figures for new cars were furnished 
by R. L. Polk & Co., of Detroit:

PERIODS District U. S. District
May 1939 ....................... 1,122 $ 779,000
April 1939 ..................... 55 1,140 525,000

1,123 756,000
5 Months, 1939 ............. 295 5,611 $2,951,000
5 Months, 1938 ........... 260 5,988 3,894,000
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Registration of New Passenger Cars
STATES May May % 5 Months 5 Months %

1939 1938 Change 1939 1938 Change
3,959 2,532 +  56 17,123 11,246 +  52

Dist. of Col. . . . 2,567 1,735 +  48 11,555 7,650 +  51
Virginia ............ 4,457 3,004 +  48 17,735 13,615 +  30
West Va............... 2,167 1,479 +  47 8,578 6,675 +  29
No. Carolina . . . 4,302 2,650 +  62 18,828 12,383 +  52
So. Carolina . . . 2,370 1,191 +  99 10,657 6,067 +  76

District ......... 19,822 12,591 +  57 84,476 57,642 +  47

C o n s t r u c t i o n  : Building and engineering work in the 
Fifth Reserve district continues to run ahead of any other 
recent year and is contributing to the maintenance of con
sumer purchasing power. Permits issued in May in 31 
cities totaled $11,524,997, an increase o f 74 per cent over 
$6,630,214 in May 1938, and total permits issued in the 
first 5 months of 1939 amounting to $49,493,066 exceeded 
valuation o f $34,367,546 in the first 5 months of 1938 by 
44 per cent. Washington led all cities in valuation of per
mits in May with $5,370,530, followed by Baltimore with 
$1,367,118, Columbia with $937,635, Durham with $526,- 
705, and Winston-Salem with $487,350. Twenty-two of 
the 31 cities reported higher figures for May 1939 than 
for May 1938.

Contract awards in the Fifth district in May 1939 to
taling $31,619,000 showed a decline from $42,008,000 
awarded in April, but exceeded May 1938 contracts, 
amounting to $21,152,000, by 49 per cent. Total awards 
in the first 5 months of 1939 amounting to $157,239,000 
were 50 per cent higher than awards in the same period 
last year, and in fact were higher than in the correspond
ing period o f any other year since 1930. Figures collected 
by the F. W . Dodge Corporation by states for May 1939 
and 1938 on construction contracts actually awarded are 
as follow s:

STATES May 1939 May 1938 %  Change
Maryland ........................................  $ 7,491,000 $ 3,324,000 +125
Dist. of Columbia .......................  6,027,000 4,611,000 +  31
Virginia ..........................................  5,824,000 3,801,000 +  53
West Virginia .............................. 3,276,000* 2,320,000* +  41
North C arolina........................................  6,102,000 5,231,000 +  17
South Carolina ...........................................3,339,000_______2,186,000_______ +  53

Fifth District ............................ $32,059,000* $21,473,000* +  49
* Includes some W . Va. contracts outside Fifth district.

C o a l  : Since the settlement of the coal shutdown in mid- 
May, weekly production o f bituminous coal has been higher 
than usual for this season of the year, due to the necessity 
for rebuilding reserves pulled down during the six weeks’ 
idleness. However, since the trouble was not settled until 
the middle of May, output for that month totaled only
17,880,000 net tons, against 21,321,000 tons mined in May 
1938. Total production this calendar year of 133,357,000 
tons exceeds 128,127,000 tons mined in the first 5 months 
of 1938. Shipments of coal through Hampton Roads 
ports this year to June 10 totaled 7,820,467 tons, compared 
with 7,525,471 tons shipped in the same period last year.

C o t t o n  T e x t i l e s : The daily rate of domestic mill ac
tivity slackened somewhat during May but there were 
three more working days in that month than in April and 
therefore cotton consumption in the Fifth district rose 
by 12.5 per cent in the later month. There were some 
advances in cloth prices in May and in a few constructions 
mill margins widened slightly in spite o f higher cotton 
prices. In the last week in May and the first week in 
June sales of unfinished cotton cloth exceeded mill output.

Print cloth sales were substantially larger than production 
and stocks were reduced. Sales of finished goods also 
were reported active. However, around the middle of 
June recessions occurred in sales o f unfinished cloth and 
yarn, although finished goods continued active and prices 
strengthened. Consumption of cotton by states in the 
Fifth district in May 1939, April 1939, and May 1938, in 
bales, is shown below:

MONTHS No. Carolina So. Carolina Virginia District
May 1939 ................................ 159,984 120,746 11,556 292,286
April 1939 .............................. 140,596 108,766 10,433 259,795
May 1938 ................................ 112,139 80,354 10,154 202,647
5 Months, 1939 ...................  775,360 587,598 58,264 1,421,222
5 Months, 1938 ...................  586,143 442,606 54,361 1,083,110

R a y o n  : Shipm ents o f  rayon yarn to dom estic consum ers 
in M ay  totaled 25,900,000 pounds, an increase o f  12 per 
cent over the A p ril figu re  o f  23,100,000 pounds, and 60 
per cent above the 16,200,000 pounds shpped in M ay  1938. 
Shipm ents exceeded production  in M ay , and inventories 
o f  yarn  declined during the m onth fro m  43,400,000 pounds 
to 41,500,000 pounds. A t  the end o f  M ay  last year re
serve stocks am ounted to  67,800,000 pounds. A t  m id- 
M ay  tw o  m anufacturers raised prices on  certain fine yarns, 
and the trade expects further price changes on  fine denier 
yarns to  bring them  in to line w ith  the h igher costs o f  
m aking them in com parison  w ith the coarser deniers.

A n  annual study o f  w orld  rayon  production  w as in
cluded in Rayon Organon fo r  June. P roduction  o f  yarn 
plus staple fiber totaled 1,948,045,000 pounds in 1938, an 
increase o f  7 per cent over 1937 production  and a new  
record. H ow ever, fo r  the first time in 24 years p ro d u c 
tion o f  rayon filament yarn declined from  1937 to 1938, 
the new  record  being due to  an increase o f  55 per cent in 
production  o f  staple fiber. Certain countries, notably those 
included in the “ nationalistic”  category, intensified their 
efforts during 1938 to build up staple fiber production  to 
make up fo r  the lack o f  adequate supplies o f  cotton  and 
w ool. Staple fiber made up over 60 per cent o f  all rayon 
production  in G erm any, Japan and Italy, but w as on ly  
about 22 per cent o f  total production  in G reat Britain,
15 per cent in F rance, and 10 per cent in the U nited  States.

C otto n  : Chiefly due to  a scarcity o f  cotton  suitable fo r  
spinning outside G overnm ent loan stocks, spot cotton  co n 
tinued to advance fro m  9.05 cents per pound on M ay  12 
to 9.58 cents on June 9, but at o r  near the latter price

Cotton Consumed and On Hand 
(Bales)

May May Aug. 1 to May 31 
1939 1938 This Year Last Year

Fifth district States:
Cotton consumed .....................  292,286 202,647 2,769,841 2,378,400

Cotton growing states:
Cotton consumed .....................  516,324 356,688 4,877,502 4,123,631
Cotton on hand May 31 in

Consuming establishments . .  976,918 1,315,401 ........... ...........
Storage & compresses ........... 12,323,962 9,967,036 ........... ...........

United States:
Cotton consumed .....................  605,353 426,149 5,755,393 4,856,482
Cotton on hand May 31 in

Consuming establishments . . 1,175,290 1,581,433 ........... ...........
Storage & compresses ........... 12,369,578 10,051,704 ........... ...........

Exports of cotton ...........................  142,577 193,002 3,106,675 5,226,831
Spindles active, U. S.....................  21,975,222 21,341,846 -------  ---------

farm ers w ithdrew  som ething like 200,000 bales fro m  loan 
stocks and sold the cotton  on the market. T h is eased the 
dem and to  som e extent and the average price fo r  m iddling
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grade spot cotton on Southern markets declined to 9.47 
cents on June 16. On June 17, 1938, the average price 
was 8.43 cents. N o official data are available on pros
pects for the 1939 cotton crop, but unofficial reports indi
cate that the crop has made about an average start on 
approximately the same acreage as in 1938.

T o b a c c o  M a n u f a c t u r e r s : All forms of tobacco manu
facturing increased in May over April, and also exceeded 
May 1938 output, according to figures released by the 
Bureau of Internal Revenue on June 22. Figures for 
May this year and last were as follow s:

R e t a i l  F u r n i t u r e  S a l e s :

May 1939
Smoking & Chewing

Tobacco, Pounds ............. 26,973,918
Cigarettes, Number .................  15,445,195,753
Cigars, Number .......................  470,579,558
Snuff, Pounds ............................ 3,525,026

25,800,026
14,423,650,620

417,137,506
3,120,500

+ 5 + 7 + 13 
+  13

R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s :
Net Sales Net Sales 
May 1939 Jan. 1 to date 

comp, with compared with

Stocks 
May 31, 1939 

compared with

Richmond (3) . 
Baltimore (8) . 
Washington (6) 
Other Cities (13) 

District (30). .

Same stores by 
States, with 21̂  
stores added: 
Virginia (13) . .  
West Va. (10) . .  
No. Carolina (8) 
So. Carolina (12)

May same period May 31 Apr. 30
1938 last year 1938 1939
+  12.9 +  1.3 +  3.2 +  3.6
+  15.1 +  1.1 — 4.0 — 2.8
+  18.8 +  5.0 — 1.6 — 3.7
+  11.6 +  3.7 +  5.7 — 1.4
+  16.1 +  3.0 — 1.1 — 2.2

Ratio May 
collections 

to accounts 
outstanding 

May 1
33.2
32.9
29.7
29.4
31.1

+  14.4 
+ 15 .0  
+  8.4 + 12.2

+ 1.8
+ -8 
+  5.1 
+  10.5

STATES
%  Change in Sales, May and 5 Months 1939 

Compared with Compared with 
May 1938 5 Months 1938

May 1938 %  Change

Maryland, 10 stores .......... +  17 + 0
Dist. of Colt, 7 stores +  21 + 6
Virginia, 10 stores ............ +  15 + 6
North Carolina, 3 stores , +  28 +  16
South Carolina, 7 stores , +  54 +  18

District, 38 stares* +  21 + 5
Individual Cities: 

Baltimore, 10 stores . .. +  17 + 0
Columbia, 3 stores ........ +  3 — 9
Richmond, 5 stores +  8 — 1
Washington, 7 stores ., +  21 + 6
* Includes 1 W . Va. Store.

W h o l e s a l e  T r a d e , 204 F i r m s :

Net Sales Stocks Ratio May

LINES
May 1939 May 31, 1939 collections

compared with compared with to accounts
May April May 31 Apr. 30 outstanding
1938 1939 1938 19*39 May 1

Auto Supplies (7 )........ +  54 -  3 0 - 3 69
Shoes (5) ..................... +  11 — 15 +  24 - 7 61
Drugs (11) ................... +  12 +  5 +  3 - 5 83
Dry Goods (9) ............... +  9 +  23 — 20 — 6 42
Electrical Goods (15). . +  34 +  10 — 4 +  3 83
Groceries (70) +  6 +  11 +  5 - 5 88
Hardware (21) ........... +  22 +  14 _ 2 - 4 47
Indus. Supplies (11) +  6 +  18 - 2 0 49
Plumbing & Heating (4) +  12 +  35 55
Paper & Products (7) +  13 +  5 —15 -  1 87
Tobacco & Products (10) +  14 +  9 — 3 +  3 82
Miscellaneous (34) +  6 +  12 +  3 - 3 69

Average (204) ........... +  12 +  9 +  3 - 4 67

A g r i c u l t u r a l  N o t e s : In Maryland excessive rainfall 
in April, followed by the dryest May since 1911, damaged 
growing crops and made land preparation difficult. Corn 
planting was delayed to such an extent that the intended 
acreage may not be put in. Wheat prospects declined 3/2 
bushel per acre during May but remained slightly above 
10-year average. Oats, barley and hay, while in poorer 
condition than a year ago, are about up to the 1928-1937 
June 1 average, and the peach crop is better than either 
last year or the 10-year average. Virginia crop pros
pects declined rapidly during May as the dry, cool weather 
was unfavorable for most crops. Truck crops, especially 
early potatoes, green peas and snap beans, were seriously 
injured, and growth of farm gardens, hay crops and pas
tures were greatly retarded. On the other hand, weather 
conditions were favorable for small grains such as wheat, 
barley and rye. General rains on June 1 were very bene

ficial and there has been great improvement in all crops 
since that date. Fruit prospects are not as good as had 
been expected earlier in the season, peaches being about 
25 per cent below 10-year average and apples about 1 
per cent below. West Virginia suffered from lack of rain 
in May but general rains since June 1 improved prospects. 
Wheat declined in May, but on June 1 the condition was a 
little better than average, but oats showed the second low
est June 1 condition figure since 1924. Pastures are very 
poor, but prospects for apples are better than a year ago 
and about equal to the 10-year average. The Carolinas on 
the whole have better crop prospects than the states in 
the upper section of the Fifth district, dry weather in May 
having done less damage. Grains and hay turned out 
better than in average years, and the crops hit hardest by 
unfavorable weather, such as fruits, are less important in 
the Carolinas than in some other Fifth district states.

(Compiled June 21, 1939)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F i f t h  R e s e r v e

F e d e r a l  D i s t r i c t

Federal Reserve Bank, Richmond, Va. July 31, 1939

%  Change
May 1939________ June 1939________ June 1938 Month Year

Debits to individual accounts (24 cities)................... ......... $1,162,879,000 $1,290,739,000 $1,177,683,000 4-H +10
Number of business failures, 5th district............................. 48 36 58 —25 •—38
Liabilities in failures, 5th district........................................ $ 779,000 $ 714,000 $ 840,000 — 8 — 15
Sales, 30 department stores, 5th district............................... $ 9,989,266 $ 9,143,000 $ 8,958,690 — 8 +  2
Sales, 37 furniture stores, 5th district................................... $ 1,123,450 $ 1,073,893 $ 1,030,267 — 4 +  4
Sales, 198 wholesale firms, 5th district................................. $ 11,519,000 $ 11,413,000 $ 10,029,000 — 1 +14
Registrations, new passenger autos, 5th district............... 19,822 18,177 12,443 — 8 +46
Value of building permits, 31 cities...................................... $ 11,524,997 $ 11,843,892 $ 6,985,851 +  3 +70
Value of contracts awarded, 5th district............................... $ 31,619,000 $ 46,154,000 $ 29,981,000 +46 +54
Cotton consumption, 5th district (Bales)............................. 292,286 274,367 218,536 — 6 +26
Spot cotton price,  ̂ per lb., end of month........................... 9.40 9.33 8.98 — 1 +  4
Print cloths, 38^ in., 64x60s, end of month......................... 4.25 4.625 4.625 +  9 0
Rayon yarn shipments, U. S. (Pounds)............................... 25,900,000 32,900,000 18,100,000 +27 +82
Rayon yarn stocks, U. S. (Pounds).................... .................. 41,500,000 32,800,000 67,000,000 —21 —51
Soft coal mined, U. S. (Tons)................................................ 17,880,000 28,506,000 22,507,000 +59 +27

A LL important indicators of trade and industry in the 
Fifth Reserve district showed improvement in June 

as compared with June 1938, and practically all of them 
also compared favorably with May 1939 figures, if seas
onal trends be taken into account. The most outstanding 
improvement in June over June last year was in construc
tion, which rose 70 per cent in value of building permits 
issued and 54 per cent in contracts actually awarded. 
Much of the large volume of construction work is partly 
financed by Federal grants or loans, and Federal insur
ance of loans through the FH A  has also been an im
portant factor in stimulating residential building.

Employment is better than in any other July in several 
years, not only in construction fields but also in textile 
plants, coal mines, tobacco factories, and many less im
portant industries. Retail trade as reflected in depart
ment store sales, furniture sales and registrations of new 
passenger automobiles is running considerably above the 
levels of this time last year.

Coal mines are unusually busy for this season, working 
to rebuild reserve stocks which were pulled down during 
the April and May shut-down in bituminous fields. Output 
of tobacco factories in June was very large, and produc
tion o f cigarettes numbering 16,594,511,013 set a new 
record for a single month. Debits to individual accounts, 
reflecting transactions through banks, were 10 per cent 
higher in June this year than in June 1938, and increased 
more than seasonal average over debits in May this year.

At the moment the most serious obstacle in the district 
to a continuation of present conditions for several months 
appears to be the position in which the tobacco planters 
find themselves. This year the tobacco growers planted 
a very large acreage, and forecasts of probable production 
now indicate a yield of 971,275,000 pounds in the Fifth 
district, an increase of 30 per cent over the 1938 crop and 
39 per cent above the 10-year average yield. With ade
quate reserve stocks o f tobacco already on hand, this year’s 
record yield is expected to result in materially lower 
prices, and this in turn may adversely affect fall and winter 
trade in tobacco growing areas.
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R e s e r v e  B a n k  S t a t e m e n t : Certain important items 
on the statement of the Federal Reserve Bank of Rich
mond on July 15, 1939, compare as follows with the corre
sponding figures a month and a year earlier:

ITEMS July 15
1939

Discounts held' ............................................  $ 525
Open market paper .................................. 24
Foreign itoans on gold .............................. 87
Industrial advances ..................................  1,153
Government securities ...........................  140,527

Total earning assets ............................ $142,316
Circulation of Fed. Res. notes ...............  196,706
Members’ reserve deposits .....................  243,945
Cash reserves ..............................................  364,133
Reserve ratio ..............................................  72.16

000 omitted 
June 15 

1939 
? 365 

24 
0

1,169 
134,227

July 15 
1938 

$ 692 
23 
0

1,490
127,224

$135,785
193,540
249,513
380,127

74.39

$129,429
189,571
206,975
319,872

72.06

S t a t e m e n t  of  41 R e p o r t in g  M e m b e r  B a n k s : Figures 
on the composite statement of 41 member banks in 12 
Fifth district cities show no significant changes during the 
past month, but all items rose during the past year. The 
advances in loans and discounts, cash in vaults and time 
deposits were small, but material increases occurred in 
investments, reserve balances and demand deposits.

000 omitted
ITEMS July 12 June 14 July 13

1939 1939 1938
Loans & discounts .................................... $241,625 $240,659 $229,016
Investments in securities .......................  427,173 436,509 379,721
Reserve bal. with F. R. bank ...............  156,071 158,683 131,787
Cash in vaults ............................................  21,631 20,178 19,211
Demand deposits ........................................  488,948 485,870 433,280
Time deposits ..............................................  200,133 202,106 198,459
Money borrowed ........................................  0 0 0

M u t u a l  S a v i n g s  B a n k  D e p o s it s  : D ep osits in 10 m u 
tual savings banks in B altim ore rose slightly during June, 
and at the end o f  the m onth  totaled $220,303,545, com 
pared w ith  $220,130,334 on M a y  31, 1939, and $219,222,- 
718 on June 30, 1938. L a st year vacation w ithdraw als  
caused m utual savings bank deposits to  decline in June.

D e b i t s  t o  I n d i v i d u a l  A c c o u n t s  : Debits to individual, 
firm and corporation accounts in the banks of 24 Fifth

000 omitted
c it ie s June May Juno %  of Change

1939 1939 1938 Month Year
Maryland

Baltimore ........... $ 368,367 $ 323,042 $ 334,683 +  14 +  10
Cumberland . . . . 8,837 7,842 8,316 +  13 +  6
Hagerstown ......... 9,223 8,073 8,309 +  14 +  11

Dist. of Columbia
Washington ......... 294,531 253,197 278,184 +  16 +  6

Virginia
Danville ............... 7,525 6,881 6,962 +  9 +  8
Lynchburg ......... 13,823 12,905 13,309 +  7 +  4
Newport News . . 9,794 8,974 7,941 +  9 +  23
Norfolk ............... 50,629 46,246 45,409 +  9 +  11
Portsmouth ......... 4,671 4,437 4,069 +  5 +  15
Richmond ........... 148,304 133,875 136,609 +  11 +  9
Roanoke ............... 26,784 25,076 23,749 +  7 +  13

West Virginia
Charleston ........... 46,403 42,273 43,856 +  10 +  6
Huntington ......... 15,761 14,951 18,129 +  5 — 13
Parkersburg . . . . 9,756 9,739 0

North Carolina
Asheville ............. 12,106 11,905 10,335 +  2 +  17
Chartotte ............. 60,558 58,051 50,884 +  4 +  19
Durham ............... 32,033 26,837 26,466 +  19 +  21
Greensboro ......... 19,612 18,769 16,111 +  4 +  22
Raleigh ............... 40,438 37,352 37,664 +  8 +  7
Wilmington . . . . 11,386 10,560 10,171 4- 8 +  12
Winston-Salem 39,689 36,234 34,655 +  10 +  15

South Carolina
Charleston ........... 17,987 16,984 16,515 +  6 +  9
Columbia ............. 25,322 31,521 22,518 — 20 +  12
Greenville ........... 17,718 17,828 14,989 — 1 +  18
Spartanburg . . . . 9,238 9,066 7,850 +  2 +  18
District Totals .. $1,290,739 $1,162,879 $1,177,683 +  11 +  10

Note: Parkersburg, W . Va., not included in Totals.

district cities in June 1939 rose 10 per cent above debits 
in June 1938, the largest increase reported for any month 
in two years. Every city except Huntington, W . Va., 
showed higher figures for the 1939 month. June figures 
also exceeded those for May 1939 by 11 per cent, all cities 
gaining except Columbia and Greenville, S. C. June debits 
nearly always exceed those of May, due to the influence 
o f semi-annual payments on July 1, but the increase this 
year was the second largest for any June in eight years.

E m p l o y m e n t : N o important changes in employment 
occurred in the Fifth district in June or the first half of 
July, the number of employees remaining at about the 
same level as in the last half of May after the trouble in 
the bituminous coal fields was settled. The following 
figures, compiled for the most part by the Bureau of Labor 
Statistics, show the trends of employment and payrolls in 
the Fifth district from May to June:

Percentage change from
May 1939 to June 1939
in number in amount

STATES on payroll of payroll
.................  + 1.6 +  4.8

Dist. of Columbia .............................. .................  + 0 . 4 +  0.6
.................  + 3 . 5 +  5.8

West Virginia ...................................... .................  +25 .6 +  66.2
North Carolina .................................. .................  — 1.4 — 1.4
South Carolina .................................... .................  + 0 . 3 0.0

C o m m e r c i a l  F a i l u r e s : Insolvencies in the Fifth dis
trict in June were fewer in number and lower in liabilities 
involved than in either May 1939 or June 1938. In the 
first half o f 1939, however, failures exceeded those of
1938 by 4 per cent, although liabilities this year were 23 
per cent lower. Bankruptcy figures as reported by Dun 
& Bradstreet are as follow s:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

June 1939 ................. ........... 36 952 $ 714,000 $ 11,609,000
May 1939 ................... ........... 48 1,122 779,000 14,757,000
June 1938 ................. ........... 58 1,073 840,000 15,918,000
6 Months, 1939 ......... ........... 331 6,563 $3,665,000 $ 93,683,000
6 Months, 1938 ......... ........... 318 7,061 4,734,000 138,972,000

R e g is t r a t io n s  o f  N e w  A u t o m o b i l e s : Registration 
figures on new passenger cars are not quite complete for 
June, some figures not clearing in West Virginia due to 
extra work incident to closing of the fiscal year. Incom
plete registration figures show a continuation of the gains 
made in earlier months this year over corresponding 
months in 1938, with South Carolina leading all Fifth 
district states in improvement. The following registration 
figures for new cars were furnished by R. L. Polk & Co., 
of Detroit:

Registration of New Passenger Cars

STATES

Maryland . . . .
Dist. of Col. .
Virginia .........
West Va...........
No. Carolina .
So. Carolina .

District .~.. .
* West Virginia figures for June 1939 not complete.

C o n s t r u c t io n  : Construction work continues at the high
est level in many years in the Fifth Reserve district, the 
value of building permits issued in 31 cities in June being 
the second highest for any month since April 1930 and 
contracts actually awarded in the district last month total

June June % 6 Months 6 Months %
1939 1938 Change 1939 1938 Change
3,523 2,339 +  51 20,646 13,585 +  52
2,520 1,643 +  53 14,075 9,299 +  51
4,321 2,851 +  52 22,056 16,466 +  34
1,968* 2,116 — 7 10,546* 8,791 +  20
3,591 2,297 +  56 22,419 14,680 +  53
2,254 1,197 +  88 12,911 7,264 +  78

18,177 12,443 +  46 102,653 70,085 +  46
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ing more than in any other month since July 1929. Per
mits issued in 31 cities in June totaled $11,843,892, an in
crease of 70 per cent over $6,985,851 for permits issued 
in June 1938, and permits issued in the first 6 months of 
this year amounting to $61,336,958 show a gain o f 48 per 
cent over permits totaling $41,353,397 in the first half of
1938. The leading cities in June permits were Washing
ton with $3,756,685, Richmond $2,030,596, Columbia $1,- 
165,875, Baltimore $1,137,228, and Charleston, W . Va., 
$889,325. Contracts awarded for all types of construc
tion work in the Fifth district in June totaled $46,154,000, 
an increase of 54 per cent over $29,981,000 awarded in 
June last year. Total contract awards in the first 6 months 
of 1939 amounted to $203,393,000, a gain of 51 per cent 
over awards totaling $134,496,000 in the first 6 months 
of 1938, and the highest figure for the first half o f any 
year since 1930. Figures collected by the F. W . Dodge 
Corporation by states for June 1939 and 1938 on construc
tion contracts actually awarded in the Fifth Reserve dis
trict are as follow's:

STATES June 1939 June 1938 %  Change
Maryland’ ................................ $ 9,556,000 $ 5,879,000 +  63
Dist. of Col*. ...........................  18,858,000 8,016,000 +135
Virginia .................................. 6,632,000 6,929,000 — 4
West Virginia .....................  3,488,000* 2,201,000* +  58
North Carolina.......................  6,303,000 5,323,000 +  18
South Carolina ..................... ..................... 1,811,000_______1,948,000_______ — 7

Fifth District ................... ................. $46,648,000 $30,296,000_______ +  54
* Includes some W . Va. contracts outside Fifth district.

C o a l : Bituminous coal mined in the United States in 
June 1939 totaled 28,506,000 net tons, with a daily average 
of 1,096,000 tons, against June 1938 production of 22,-
507,000 tons and a daily average of 866,000 tons. Total 
production this calendar year through June of 161,863,000 
tons exceeded 150,634,000 tons mined in the first half of
1938. Production o f coal in June was relatively high, 
due to the necessity of replenishing stocks which were 
drawn upon in April and May while miners were idle. 
On April 1, when the suspension began, reserves o f bi
tuminous coal in the hands of commercial consumers 
amounted to 40,505,000 tons, but by May 15, when opera
tions were resumed, stocks had dropped to the lowest 
point in many years, and rose to only 25,280,000 tons by 
June 1. Shipments of coal through Hampton Roads 
ports this year to July 8 totaled 9,268,879 tons, against 
8,577,113 tons shipped to the same date in 1938.

C o t t o n  T e x t i l e s : Cotton mill activity was slightly low
er in June than in May and declined somewhat further 
in the first half of July, but continued materially above 
the level of operations in 1938. Prices o f textile products 
advanced between June 1 and mid-July, and mill margins 
widened slightly. Manufacturers are reported to have 
formed a voluntary plan to reduce print cloth output by
25 per cent during July, August and September, and this 
is expected to reduce total mill weavings of cotton by 
about 10 per cent during the summer. Consumption of 
cotton by states in the Fifth district in June 1939, May
1939, and June 1938, in bales, is shown below:

• MONTHS No. Carolina So. Carolina Virginia District
June 1939 ...............................  147,640 117,442 9,285 274,367
May 1939 ................................ 159,984 120,746 11,556 292,286
June 1938 .............................  115,152 93,927 9,457 218,536
6 Months, 1939 ...................  923,000 705,040 67,549 1,695,589
6 Months, 1938 ...................  701,295 536,533 63,818 1,301,646

R a y o n  : Shipm ents o f  rayon yarn to dom estic consum ers 
in June totaled 32,900,000 pounds as com pared with 25,-
900.000 pounds in M ay  1939 and 18,100,000 pounds in 
June 1938. Rayon Organon fo r  July says that the high 
June shipments reflected a desire o f  fabricators to assure 
themselves o f  adequate yarn supplies preparatory to  the 
opening o f  the heavy seasonal production  schedules on 
fall goods. Shipm ents o f  yarn exceeded  production  in 
June, and a substantial decline occu rred  in produ cers ’ yarn 
stocks from  41,500,000 pounds at the end o f  M ay  to  32,-
800.000 pounds on  June 30. O n  June 30, 1938, stocks 
totaled 67,000,000 pounds. In the first 6 m onths o f  1939 
shipments o f  161,100,000 pounds o f  rayon yarn set a new 
record  and is 62 per cent above 99,400,000 pounds shipped 
in the first half o f  1938. A  factor especially favoring  
rayon has been increased business obtained because o f  the 
continuing high level o f  raw  silk prices, and another factor 
is a steady rise in the use o f  rayon in com bination  with 
cotton  and w ool.

Cotton  : Spot cotton  prices, w hich  had advanced sharply 
in M ay and the first half o f  June, fluctuated considerably 
in late June and early July. F rom  an average o f  9.47 
cents per pound on  June 16 fo r  m iddling grade upland 
cotton  on 10 Southern spot m arkets, the price rose to  9.58 
cents on  June 23, dropped  to  9.33 cents on June 30, rose 
again to 9.57 cents on  Ju ly  7, and dropped  to 9.41 cents 
on Ju ly  14, the latest available figure. T hese quotations 
w ere h igh enough to  cause som e w ithdraw al o f  cotton  
fro m  G overnm ent loan stocks.

O n  July 8, the D epartm ent o f  A gricu lture reported the
1939 cotton  acreage at 24,943,000 acres, 99.7 per cent o f  
the 1938 planting o f  25,018,000 acres, from  w hich  a yield 
o f  11,944,340 running bales was ginned. In  the F ifth  
district, South Carolina acreage is the same this year as 
last, but N orth  Carolina acreage decreased 11 per cent 
this year and V irg in ia  acreage declined 15 per cent. N o  
official data on the condition  o f  this year’s crop  will be 
available until A u gu st 8.

Cotton Consumed and On Hand 
(Bales)

June June Aug. 1 to June 30
1939 1938 This Year Last Year

Fifth district states:
Cotton consumed .....................  274,367 218,536 3,044,208 2,596,936

Cotton growing states:
Cotton consumed .......................  489,764 375,849 5,367,266 4,499,480
Cotton on hand June 30 in

Consuming establishments . . 826,065 1,162,375   ..
Storage & compresses ........... 11,905,819 9,642,206   ..

United States:
Cotton consumed .......................  578,448 443,043 6,333,841 5,299,525
Cotton on hand June 30 in

Consuming establishments . . 1,021,236 1,411,988   ..
Storage & compresses ...........  11,943,683 9,725,704   ..

Exports of cotton ............................ 113,634 175,878 3,220,309 5,402,700
Spindles active, U. S.......................  21,788,286 21,142,408  

T obacco M a n u f a c t u r in g  : A ll form s o f  tobacco m anu
facturing except chew in g  and sm oking tobacco increased 
in June 1939 over June 1938. Figures fo r  the tw o 
m onths, released by  the Bureau o f  Internal R evenue on  
July 22, are as fo llo w s :

June 1939 June 1938 %  Change
Smoking & Chewing

Tobacco, Pounds ............. 26,823,793 27,060,826 — 1
Cigarettes, Number ...............  16,594,511,013 14,716,624,943 + 1 3
Cigars, Number .....................  486,721,353 477,443,494 +  2
Snuff, Pounds .........................  3,282,977 3,118,688 +  5
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R e t a i l  T r a d e  i n  D e p a r t m e n t  S t o r e s : CROP FO RE C A STS
Net Sales Net Sales 
June 1939 Jan. 1 to datie 
comp, with compared! with

Stocks 
June 30, 1939 

compared with

Ratio June 
collections 

to accounts
June same period June 30 May 31 outstanding
1938 last year 1938 1939 June 1

Richmond (3) . . . +  10.0 +  2.8 +  3.5 — 6.0 32.7
Baltimore (8) . . . — 1.2 +  0.7 — 0.1 — 4.9 32.9
Washington (6) . +  2.0 +  4.4 +  3.8 — 5.4 29.2
Other Cities (13) +  4.9 +  3.9 +  7.1 — 6.0 2.8.2

District (30) +  2.1 +  2.9 +  2.7 — 5.3 30.7

Same stores by
States, with 27
stores added:
Virginia (13) . . +  10.3 +  3.2
West Va. (10) . . _L © +  1.8
No. Carolina (8) . — 0.8 +  4.2
So. Carolina (12) +  19.4 +  11.8

R e t a i l  F u r n i t u r e  S a l e s  :

S T A T E S
June 1938 > Months 1938

Maryland, 10 stores ........................... +  7 +  1
Dist. of Col., 7 stores ....................... — 17 +  2
Virginia, 10 stores ........................... +  26 +  o
North Carolina, 4 stores ................ +  13 +  10
South Carolina, 6 stores ................. +  51 +  27

District, 37 stores ....................... +  4 +  5
Individual Cities:

Baltimore, 10 stores ..................... +  7 +  1
Columbia, 3 stores ....................... .. -4 - 5 — 6
Richmond, 5 stores ..................... . +  20 +  3
Washington, 7 stores ................. - 1 7 +  2

W h o l e s a l e  T r a d e , 198 F i r m s :

l i n e s

Net Sales 
June 1939 

compared with
June May

Stocks 
June 30, 1939 
compared with 

June 30 May 31
1938 1939 1938 1939 June

Auto Supplies (7) . . . . . +  21 +  7 0 — 8 69
Shoes (5) ......................... +  17 — 34 +  48 +  15 58
Drugs (9) ......................... +  4 — 7 +  5 0 92
Dry Goods (9) ............... +  22 — 3 — 18 — 7 41
Electrical Goods (18). . +  56 +  15 +  27 0 78
Groceries (68) ................. +  5 +  2 +  2 — 3 87
Hardware (20) ............... +  26 — 5 — 1 — 1 46
Indus. Supplies (10) . . . +  29 +  22 — 7 — 8 57
Paper & Products (8) . . +  13 — 8 — 12 — 1 64
Tobacco & Products (10) +  8 +  3 — 12 +  2 90
Miscellaneous (34) ......... +  4 +  2 +  2 +  1 75

Total & Average (198) +  14 — 1 +  5 0 67

The following figures show forecasts of production 
based on July 1 conditions, compared with yields in 1938 
and in the 10-year period 1928-1937, and percentage 
changes in acreage this year over or under 1938:

Wheat (Bushels)

%  Change in Sates, June and 6 Months 1939 
Compared with Compared with

Ratio June 
collections 

to accounts 
outstanding 

1

%  Change Yield Yield Yield
Acreage 1939 1938 1928-1937

Maryland ................. 7,334,000 9,420,000 8,419,000
— 10 7,672,000 8,526,000 8,764,000

West Virginia ........ — 10 2,030,000 2,340,000 1,983,000
North Carolina — 10 4,972,000 5,440,000 4,496,000
South Carolina . . . , +  14 2,013,000 1,771,000 1,054,000

Corn (Bushels)
Maryl«and ................. +  1 17,710,000 18,537,000 15,617,000

0 34,080,000 34,775,000 32,225,000
West Virginia ........ +  1 13,496,000 12,640,000 12,384,000
North Carolina . —  1 47,151,000 46,398,000 41,355,000
South Carolina . . . — 5 24,556,000 26,767,000 21,335,000

Oats (Bushels)
Maryland ................ 1,161,000 1,312,000 1,364,000

+  10 1,919,000 1,978,000 2,287,000
West Virginia — 15 1,387,000 1,806,000 2,2,18,000
North Carolina . .. +  4 5,786,000 5,566,000 3,906,000
South Carolina +  7 11,750,000 10,648,000 8,488,000

Haj7 (Tons)
Maryland ................. +  1 491,000 543,000 464,000
Virginia ........... +  1 904,000 1,138,000 916,000
West Virginia ........ +  1 654,000 802,000 645,000
North Carolina . . , — 1 810,000 863,000 654,000
South Carolina +  1 419,000 431,000 338,000

Irish Potatoes (Bushels)
Maryland ................ — 4 2,500,000 2,990,000 3,257,000

0 7,110,000 10,349,000 12,352,000
West Virginia ........ — 3 2,325,000 2,720,000 3,109,000
North Carolina . . . . +  10 8,700,000 8,690,000 8,028,000
South Carolina +  17 3,108,000 2,784,000 2,476,000

Sweet Potatoes (Bushels)
Maryland ................. 0 1,360,000 1,040,000 1,156,000

0 3,910,000 3,570,000 4,285,000
North Carolina 0 8,748,000 8,748,000 7,896,000
South Carolina +  5 6,210,000 6,468,000 4,965,000

Tobacco (Pounds)
Maryland ................. +  1 26,530,000 29,250,000 25,217,000

+  16 119,775,000 98,906,000 98,075,000
West Virginia — 6 2,025,000 2,208,000 3,400,000
North Carolina +  21 701,070,000 516,850,000 493,927,000
South Carolina . . . +  20 121,875,000 98,800,000 79,624,000

Peanut Condition, July 1
+  5 79 75 80

North Carolina +  5 79 75 76
South Carolina +  6 78 69 68

Pastune Condition, July 1

Maryland ............... 77 84 76
72 92 78

West Virginia ........ 76 93 73
North Carolina 79 92 75
South Carolina 68 80 67

(Compiled July 21, 1939)
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M O N T H L Y  REVI EW
o f  Financial and Business Conditions

F i f t h  R e s e r v e

F e d e r a l  n c ..... >3 D i s t r i c t

Federal Reserve Bank, Richmond, Va. August 31, 1939

Summary of July Business Conditions
J U L Y  is a between-seasons month, and trade and in

dustry in many lines tend to decline to approximately 
the year’s low levels, but business in July this year con
tinued substantially above July 1938, and some of the 
seasonal declines were smaller than usual.

Employment in July and early August showed some 
seasonal drop in industry, but held up unusually well in 
coal mining and rose in construction and tobacco ware
houses. Textile mills restricted operations about 7 per 
cent in July to give vacations to employees and to over
haul machinery and take inventories. Coal mines, busy 
bringing depleted reserves back to normal, dug 6 per cent 
more coal than in June. Building permits issued in the 
Fifth district last month were 15 per cent above those 
issued in the preceding month of June, and contract 
awards, while lower than in June, were higher than in 
any other July since 1930. Tobacco markets which opened 
in the South Carolina belt early in August gave employ
ment to several hundred warehouse workers and handlers.

TRADE DECLINES SEASONALLY

Debits to individual accounts, reflecting transactions 
passing through the banks of 24 Fifth district cities, were
5 per cent less in July than in June, a slightly more than 
normal decrease. Sales by department stores fell 32 per 
cent in July below June sales, a drop of approximately 
seasonal proportions, and retail furniture sales declined 11 
per cent in the same period. Automobile sales, which in

most years show a material decline in July, held up well 
this year, actually exceeding June sales in both Carolinas 
and probably in West Virginia. At wholesale, 205 firms 
in leading lines sold an average o f 4 per cent less than in 
June, but wholesale shoe sales registered a 60 per cent 
seasonal increase in July.

Commercial failures were fewer in July than in either 
June this year or July last year, and liabilities also de
clined last month from the June total, but were higher 
than liabilities in July 1938.

TEXTILE POSITION IMPROVES

Demand for cotton textile products moderately in
creased in July, and improved prices for some cloths 
together with lower cotton prices widened mill margins. 
The rayon industry was very active in July, and ship
ments of filament yarn to fabricators exceeded output 
sufficiently to reduce reserve stocks of yarn by 23 per 
cent during the month.

CROP CONDITIONS AVERAGE, OR BETTER

Weather in the Fifth district was generally too dry in 
May and June, but in July and early August rains were 
sufficient for all needs and on August 1 crops were in ex
cellent condition, especially in the lower half o f the dis
trict. Prospective production figures for this year are 
tabulated at the end of the Review.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (24 cities).....
Sales, 30 department stores, 5th district......
Sales, 38 furniture stores, 5th district.............
Sales, 205 wholesale firms, 5th district...........
Registrations, new autos, 5th district............
Number of business failures, 5th district.......
Liabilities in failures, 5th district..................
Value of building permits, 30 cities................
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales)....

Cotton price, 4 per lb., end of month...............
Print cloths, 3 8 in., 64x60s, end of month..
Rayon yarn shipments, U. S. (Pounds).........
Rayon yarn stocks, U. S. (Pounds)..............
Soft coal mined, U. S. (T on s)........................

% Change
July 1939 June 1939 July 1938 Mo. Year

$1,221,748,000 $1,290,739,000 $1,133,054,000 — 5 +  8
$ 6,193,095 $ 9,143,340 $ 6,139,736 — 32 -f* 1
$ 962,894 $ 1,084,706 $ 811,409 —  11 +  19
$ 11,667,000 $ 12,115,000 $ 10,384,000 — 4 4- 12

19,962 18,177 11,704 +  10 +  71

35 36 56 — 3 — 38
$ 486,000 $ 714,000 $ 440,000 — 32 +  10
$ 13,596,301 $ 11,799,132 $ 6,949,405 +  15 4- 96
$ 35,117,000 $ 46,154,000 S 21,560,000 — 24 +  63

255,264 274,367 225,665 — 7 +  13
9.28 9.33 8.63 — 1 4- 8
4.75 4.63 4.75 +  3 0

32,900,000 33,000,000 31,900,000 0 +  3
25,000,000 32,600,000 53,600,000 — 23 — 53
29,490,000 27,900,000 23,367,000 +  6 +  26
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000 omitted
Aug. 15 July 15 Aug. 15

1939 1939 1938
$ 560 $ 525 $ 919

87 87 0
23 24 23

1,067 1,153 1,479
137,064 140,527 127,224

$138,801 $142,316 $129,645
202,007 196,706 195,186
257,993 243,945 223,113
377,097 364,133 339,717

74.01 72.16 73.52

RESERVE BANK OPERATIONS

Between July 15 and August 15, 1939, there was a 
seasonal increase in circulation of Federal Reserve notes 
incident to opening of auction tobacco markets in the 
South Carolina belt. Increases in member bank reserve 
deposits and in the Reserve bank's cash reserves also oc
curred, but earning assets declined, chiefly due to ma
turity of short term Treasury bills on which earnings were 
negligible.

RESERVE BANK STATEMENT ITEMS 
Fifth District

ITEMS

Discounts held ...........................
Foreign loans on gold .............
Open market paper ...................
Industrial advances .................
Government securities ...........

Total earning assets ...........
Circulation of Fed. Res. notes 
Members’ reserve deposits . . .
Cash reserves .............................
Reserve ratio ................................

LOANS AND INVESTMENTS RISE

Forty-one reporting member banks in 12 Fifth district 
cities reported moderate increases in loans and investments 
between July 12 and August 9 this year, and on the latter 
date both items were substantially larger than on August 
10 last year. Reserve balances and demand deposits also 
rose during the past month, and on August 9 were far 
above figures a year ago.

SELECTED ITEMS— 41 REPORTING BANKS 
Fifth District

ITEMS

Loans & discounts .................................
Investments in securities .....................
Reserve bal. with F. R. B a n k .............
Cash in vaults ..........................................
Demand deposits ......................................
Time deposits ............................................
Money borrowed ......................................

M UTUAL SAVINGS SHOW SUMMER DECLINE

D eposits in 10 m utual savings banks in Baltim ore de
creased fro m  $220,303,545 on June 30 to $219,774,904 
on July 31, but on the latter date exceeded deposits total
ing $217,975,431 on July 31, 1938. A  small decline in 
mutual savings banks deposits usually occurs in July 
because o f  vacation withdrawals.

FAILURES AND LIABILITIES DECLINE

Com m ercial insolvencies fo r  the F ifth  district and the 
U nited States w ere reported by D un &  B radstreet as fo l 
low s :

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

July 1939 .............................  35 917 $ 486,000 $ 14,150,000
June 1939 ...........................  56 952 714,000 11,609,000
July 1938 .............................  56 1,038 440,000 14,761,000
7 months, 1939 .................... 366 7,480 $4,151,000 $107,833,000
7 Months, 1938 .................... 374 8,099 5,174,000 153,733,000

EM PLOYM ENT BETTER TH AN SEASONAL

Changes in em ploym ent probably  about offset each 
other in July, whereas usually som e net decrease occurs.

Industrial em ploym ent declined m oderately in July and 
early A u gust, m any plants having reduced hours or 
closed a few  days fo r  inventory taking and m achinery 
overhauling.

Coal m ining, at a low  level in m id-sum m er in m ost 
years, continued near the w inter scale in Ju ly  because o f

000 omitted
Aug. 9 July 12 Aug. 10

1939 1939 1938
$245,316 $241,625 $229,385
431,633 427,173 377,223
169,311 156,071 147,415
20,411 21,631 18,425

494,508 488,948 439,826
200,308 200,133 198,683

0 0 0

the necessity for rebuilding reserve stocks which were 
depleted in April and May.

Opening of tobacco markets in South Carolina and bor
der North Carolina towns gave seasonal employment to 
several hundred warehouse workers, and the demand for 
construction workers continued to expand.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics, show the trends o f em
ployment and payrolls in the Fifth district from June to 
July:

Percentage change from

STATES

Maryland .................
Dist. of Columbia
Virginia .................
West Virginia 
North Carolina . .  . 
South Carolina . . .

DEBITS FALL MORE TH AN  SEASONALLY

Debits to depositors’ accounts in 24 Fifth district cities 
in July declined 5 per cent from June figures, a seasonal 
decrease but of slightly larger proportions than usual. 
All 24 cities declined except Lynchburg, Raleigh, Green
ville and Spartanburg. In comparison with July 1938 
debits, those for July 1939 rose an average of 8 per cent, 
all cities increasing except five.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted

June 1039 to July 1939
In number In amount
on payroll of payroll

+  0.8 +  0.8
— 8.2 — 3.5
— 0.1 — 0.6
— 0.5 — 6.9
- f  1.9 +  2.8
— 0.2 4 - 0.1

24 CITIES July June July %  of Change
1939 1939 1938 Month Year

Maryland
Baltimore ............. $ 346,938 $ 368,367 $ 324,984 — 6 +  7
Cumberland ......... 8,878 8,837 7,950 0 +  12
Hagerstown ......... 8,962 9,223 9,099 — 3 — 2

Dist. of Col.
Washington ........ 266,293 294,531 242,216 — 10 +  10

Virginia
Danville ............... 7,380 7,525 7,560 — 2 _  2
Lynchburg ........... 15,380 13,823 15,797 +  11 — 3
Newport News . . 9,023 9,794 7,701 — 8 +  17
Norfolk ............... 48,264 50,629 43,230 — 5 +  12
Portsmouth ......... 4,072 4,671 4,225 — 13 — 4
Richmond, ........... 143,081 148,304 136,686 — 4 +  5
Roanoke . . . . . . . . 25,853 26,784 23,602 — 3 +  10

West Virginia
Charleston ........... 45,197 46,403 46,226 — 3 — 2
Huntington ......... 15,440 15,761 14,442 — 2 +  7
Parkersburg 10,145* 9,756* +  4

North Carolina
Asheville ............... 11,810 12,106 11,308 — 2 +  4
Charlotte ............. 59,292 60,558 50,616 — 2 +  17
Durham ................. 29,503 32,033 27,936 — 8 +  6
Greensboro ........ 18,430 19,612 15,494 — 6 +  19
Raleigh ................. 41,713 40,438 38,628 +  3 +  8
Wilmington ......... 10,373 11,386 9,894 — 9 +  5
Winston-Salem . . 37,257 39,689 34,772 — 6 +  7

South Carolina
Charleston ........... 15,757 17,987 15,003 — 12 +  5
Columbia ............. 24,901 25,322 22,654 — 2 +  10
Greenville ........... 18,298 17,718 15,095 +  3 +  21
Spartanburg 9,653 9,238 7,936 +  4 +  22
District Totals . . $1,221,748 $1,290,739 $1,133,054 — 5 4 - 8

AUTOM OBILE SALES LARGE

Sales o f new automobiles in the Fifth district held up 
better than seasonally in July and continued far above 
sales in the corresponding period last year. West V ir
ginia's apparent gain of 155 per cent in July 1939 is not 
accurate, since it contains many registrations wlhich were 
filed but could not be cleared in June. Combined regis
trations in that state for June and July show an increase 
of 55 per cent over figures for the same two months last 
year. Total sales in the district in the first seven months
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of 1939 were exactly 50 per cent greater than sales in the 
first seven months o f 1938. The following registration 
figures for new cars were furnished by R. L. Polk & Co 
of Detroit:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

STATES - July July %  7 Months 7 Months %
1939 1938 Change 1939 1938 Change

Maryland ........... 3,330 2,214 +  50 23,976 15,799 + 5 2
Dist. of Col. . . .  2,095 1,413 +  48 16,170 10,712 + 5 1
Virginia ............. 3,797 2,435 +  56 25,853 18,901 + 3 7
West Va...............  3,393* 1,332 +155  13,939 10,123 + 3 8
No. Carolina . . .  4,928 3,094 +  59 27,347 17,774 + 5 4
So. Carolina . . .  2,419 1,216 +  99 15,330 8,480 + 8 1

District ........... 19,962 11,704 +  71 122,615 81,789 + 50
* West Virginia figures for July 1939 contain a large number of regis

trations which were filed but not cleared in June.

CONSTRUCTION CONTINUES STRONG

Building permits issued in 30 cities in July totaling 
$13,596,301 showed increases of 15 per cent over $11,- 
799,132 in June this year and 96 per cent over $6,949,405 
in July last year, 19 of the 30 cities reporting higher 
figures last month than a year ago. Washington led in 
July 1939 valuation with $6,255,495, Huntington was 
second with $1,933,967, and Richmond third with $1,- 
492,656.

Contracts awarded in the district in July totaling $35,-
117,000 were 24 per cent less than awards of $46,154,000 
in June 1939, but 63 per cent above $21,560,000 in July
1938 awards. Figures collected by the F. W . Dodge 
Corporation by states for July 1939 and 1938 on con
struction contracts awarded are as follow s:

materially, depending instead on frequent buying for im
mediate needs.

Consumption of cotton by states in the Fifth district in 
July 1939, June 1939, and July 1938, in bales, is shown 
below:

COTTON CONSUMPTION 
Fifth District 

— Bales—
MONTHS No. Carolina So. Carolina Virginia District

July 1939 ...........................  143,266 100,757 11,241 255,264
June 1939 ...........................  147,640 117,442 9,285 274,367
July, 1938 ...........................  119,305 93,542 12,818 225,665
7 Months, 1939 ...................  1,066,2,66 805,797 78,790 1,950,853
7 Months, 1938 ...................  820,600 630,075 76,636 1,527,311

LARGE RAYON DELIVERIES EXCEED PRODUCTION

Shipments of rayon filament yarn to domestic consum
ers in July totaled 32,900,000 pounds as compared with
33,000,000 pounds shipped in June and 31,900,00 pounds 
in July 1938, according to figures given in the August 
issue of Rayon Organon. Shipments in July materially 
exceeded production, and manufacturers’ stocks of yarns 
declined from 32,600,000 pounds to 25,000,000 pounds 
during the month. On July 31, 1938, stocks totaled 53,-
600,000 pounds. One of the large rayon producers has 
been tied up since August 5 by a strike, thus further con
stricting an already tight yard market. Rayon Organon 
attributes the active demand for rayon yarn to ( 1 ) a 
seasonal upswing in fabricators’ mill activity, ( 2 ) the 
current silk price situation, and (3 ) an improved outlook 
for general business for the remainder of this year.

BUILDING CONTRACTS AWARDED
STATES July 1939 July 1938 %  Change

Maryland ..................... .. ........... $ 6,024,000 $ 5,183,000 +  16
Dist. of Col.......................... ........... 5,871,000 2,395,000 +  145
Virginia .............................. ........... 8,814,000 7,120,000 +  24
West Virginia ................... ........... 6,137,000* 1,799,000* +  241
North Carolina ................. ........... 7,014,000 2,932,000 +  139
South Carolina ................. ........... 2,076,000 2,382,000 — 13

Fifth District $35,936,000 $21,811,000 65
* Includes some contracts outside Fifth district.

RESTOCKING AIDS COAL OUTPUT

In order to rebuild stocks of coal which were depleted 
during the April and May shut-down, mines in July con
tinued to produce more coal than was consumed. Produc
tion of 29,490,000 net tons of bituminous coal in July
1939 was 5.7 per cent above June output of 27,900,000 
tons and 26.2 per cent above July 1938 tonnage of 23,-
367,000 tons. In this calendar year to July 31, production 
of 190,747,000 tons exceeded 174,001,000 tons last year 
by 9.6 per cent.

Shipments of coal through Hampton Roads ports were 
relatively large in June and July, and total shipments this 
calendar year to August 12 amounted to 11,075,675 tons, 
against 9,966,447 tons shipped to the same date last year.

POSITION OF COTTON TEXTILES IMPROVED

A  seasonal reduction in textile mill operations in July 
in combination with increased demand for many textile 
products improved the position of the industry. Some in
creases in prices of several constructions occurred in July, 
and the entire list was firmly maintained. Cotton prices 
declined and widened mill margins from 9.84 cents in 
June to 10.52 cents in July. At the end of the 1938-1939 
cotton season, mill sales o f cloth and yarn were running 
about equal to output, with stocks of cotton textiles in 
channels of distribution comparatively small. Neither 
retailers nor wholesalers are disposed to increase stocks

COTTON PRICES EASIER

Spot cotton prices on 10 Southern markets were lower 
between the middle of July and the middle of August 
than in the preceding month, the price tension created in 
June having been relaxed by withdrawal of approximately
400,000 bales of cotton from Government loan stocks. 
In recent weeks the average price for middling grade up
land cotton dropped from 9.58 cents per pound on June 
23 to 8.95 cents on August 18, the latest date for which 
official quotations are available.

The first condition report on the 1939 crop estimated 
probable yield at 11,412,000 equivalent 500-lb. bales, a 
decline of 4.4 per cent below 1938 production of 11,943,-
000 bales, but substantially above combined domestic and 
export takings of cotton during the 1938-1939 year. In 
addition, the new crop faces a carry-over of 13,032,611 
bales of cotton in the United States from earlier crops, 
but if plans for exporting cotton can be carried out the 
pressure of the surplus may be materially lightened. In 
the Fifth district, production estimates for 1939 are much 
higher than last year’s production, actual figures being 
shown elsewhere in this Review,.

COTTON CONSUMED AND ON HAND 
(Bales)

July July
1939 1938

Fifth district states:
255,264 225,665

Cotton growing states:
Cotton consumed ..................... 442,138 381,164
Cotton on hand July 31 in

Consuming establishments . 681,708 1,036,748
Storage & compresses ......... 11,586,745 9,569,117

United States:
Cotton consumed ..................... 521,405 448,453
Cotton on hand July 31 in

Consuming establishments . 861,656 1,262,532
Storage & compresses ........ . 11,620,955 9,645,907

106,531 195,706
Spindles active, U. S................... . 21,915,363 21,915,394

448,453 6,860,246 5,747,978

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 1939



4 MONTHLY REVIEW

AUCTION TOBACCO MARKETS OPEN

Tobacco markets in South Carolina and border towns 
in North Carolina opened on August 3. While official 
averages have not been issued, unofficial figures indicate 
that prices were approximately 26 per cent below opening 
prices in 1938. However, farmers turned few tickets, and 
on the whole appeared to feel that prices were as high as 
could be expected. If the present relation of 1939 and 
1938 prices holds during the season, gross receipts by 
growers of tobacco will probably exceed last year’s re
ceipts, since the 1939 crop in the Fifth district is forecast 
33 per cent above the 1938 yield, while opening prices 
were down less than that figure. Some improvement in 
prices was registered in August in the Carolinas over those 
paid in July in Georgia and Florida.

TOBACCO M ANUFACTURING DECLINES SEASONALLY

The Bureau of Internal Revenue report shows tobacco 
products manufactured in July 1939 and 1938. As usual, 
all figures for last month were lower than corresponding 
figures for June 1939, but cigarette and cigar production 
exceeded production in July last year.

TOBACCO PRODUCTS MANUFACTURED

LINES
WHOLESALE TRADE, 205 FIRMS

Net Sales Stocks Ratio July

July 1939
Smoking & chewing

tobacco, pound's ...............  23,674,676
Cigarettes, number ............... 14,259,801,810
Cigars, number .......................  427,533,137
Snuff, pounds .........................  2,571,218

24,812,074
13,784,357,840

420,510,372
2,731,960

— 5 
+  3 
4- 2— 6

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE

Richmond (3) . . .  
Baltimore (8) . . .  
Wash ington (6) . 
Other Cities (13) 

District (30)

Same stores by 
states, with 28 
stores added: 
Virginia (13) . . .  
West Va. (10) . .  
No. Carolina (8) . 
So. Carolina (12)

Net Sales Net Sales Stocks Ratio July
July 1939 Jan. 1 to date July 31, 1939 collections
comp, with compared with compared with to accounts

July same period July June outstanding
19i38 last year 1938 1939 July 1

— .5 +  2.4 +  7.5 — .5 31.0
+  -7 +  .7 — 6.1 -1 3 .4 32.8
-f- i*o +  4.0 +  2.8 — 5.9 27.2
+  2.9 +  3.8 +  10.2 — 6.2 27.2
+  .9 - f  2.6 +  1.0 — 7.9 29.5

+ 1.6 + 3.0
+ 2.2 + 1.9
+ 1.9 — .2
+ 6.7 + 16.4

RETAIL FURNITURE SALES

STATES
%  Change in Sales, July and 7 Months : 

Compared with Compared with 
July 1938 7 Months 1938

Maryland, 10 stores ............. ............  + 1 8 +  3
Dist. of Col., 7 stores ......... ............. + 1 8 +  4
Virginia, 10 stores ............. ............. + 1 3 +  10
North Carolina, 3 stores . . ............. + 9 +  9
South Carolina, 7 stores . . ............. + 2 0 +  22

District, 38 stores* . . . . ............. + 19 +  7

Individual cities:
Baltimore, 10 stores ........... +  18 +  3
Columbia, 3 stores ............. ........... + 2 9 0
Richmond', 5 stores ............. ............. +  4 +  3
Washington, 7 stores ......... ............. + 1 8 +  4

July 1939 July 31, 1939 collections
compared with compared with to accounts
Ju:ly June July 31 June 30 outstanding
1938 1939 1938 1939 July 1

+  13 -  6 +  11 +  2 66
+  46 +  60 +  19 +  27 56
+  5 — 1 +  1 +  2 79
+  6 — 14 — 6 +  23 38
+  47 — 10 +  27 — 2 71
+  3 — 5 +  5 +  5 89
+ 1 4 — 16 +  6 +  10 41
+  26 — 5 — 3 — 2 60
+  5 — 5 — 12 — 1 59
+  6 — 10 — 5 0 84
+  5 — 5 — 3 — 2 65
+  12 — 4 +  5 +  7 64

Auto Supplies (9) .........
Shoes (5) ..........................
Drugs (11) .......................
Dry Goods (8) .................
Electrical Goods (19) . .
Groceries (66) .................
Hardware (18) ...............
Indus. Supplies (11) . . .  
Paper & Products (9).  . 
Tobacco & Products (8)
Miscellaneous (41) .........

Average, 205 Firms .

CROP FORECASTS

The following figures show forecasts o f production 
based on August 1 conditions, compared with yields in 
1938 and in the 10-year period 1928-1937, and percentage 
changes in acreage this year over or under 1938. Yield 
figures marked ( +  ) were raised between July 1 and 
August 1, and those marked (— ) were lowered.

COTTON (BALES)
%  Change 

Acreage
Yield
1939

Yield
1938

July 1938 %  Change
Virginia .............
North Carolina 
South Carolina

Maryland ...........
Virginia .............
West Virginia . 
North Carolina 
South Carolina

Maryland .........
Virginia .............
West Virginia 
North Carolina 
South Carolina

Maryland'...........
Virginia .............
West Virginia . 
North Carolina 
South Carolina

Maryland ..........
Virginia .............
West Virginia . 
North Carolina 
South Carolina

Maryland ...........
Virginia .............
West Virginia . 
North Carolina 
South Carolina

Maryland ...........
Virginia .............
North Carolina 
South Carolina .

Maryland .........
Virginia .............
West Virginia . 
North Carolina 
South Carolina .

— 15 20,000 12,000
— 11 489,000 388,000

0 810,000 648,000
WHEAT (BUSHELS)
— 18 7,334,000 9.420,000
— 10 7,946,000 + 8,52,6,000
— 10 2,030,000 2,340,000
— 10 4,972,000 5,440,000
+  14 2,013,000 1,771,000
CORN (BUSHELS)
+  1 17,710,000 18,537,000

0 36,166,000 + 34,775,000
+  1 13,978,000 + 12,640,000
— 1 48,360,000 + 46,398,000
— 5 25,433,000 + 26,767,000
OATS (BUSHELS)

+  5 1,161,000 1,312,000
+  10 2,020,000 + 1,978,000
— 15 1,387,000 1,806,000
+  4 5,786,000 5,566,000
+  7 11,750,000 10,648,000

HAY (TONS)
+  1 503,000 + 543,000
+  1 967,000 + 1,138,000
+  1 654,000 802,000
— 1 810,000 863,000
+  1 447,000 + 431,000

IH POTATOES (BUSHELS)
— 4 2,225,000 — 2,990,000

0 7,031,000 — 10,349,000
— 3 2,635,000 + 2,720,000
+  10 8,091,000 — 8,690,000
+  17 3,108,000 2,784,000

ET POTATOES (BUSHELS)
0 1,200,000 — 1,040,000
0 4,080,000 + 3,570,000
0 8,910,000 + 8,748,000

+  5 6,900,000 + 6,468,000
TOBACCO (POUNDS)

+  1 27,667,000 + 29,250,000
+  16 126,310,000 + 98,906,000
— 6 2,175,000 + 2,208,000
+  21 715,540,000 + 516,850,000
+  20 118,750,000 — 98,800,000

* Totals Include one W . Va. store.

Maryland ...........
Virginia .............
West Virginia . 
North Carolina

Virginia .............
North Carolina 
South Carolina

APPLES, COMMERCIAL (BUSHELS)
1.550.000
7.800.000 
4,000,000

580,000 
PEANUTS (POUNDS) 

+  5 181,500,000 
+  5 285,200,000 
+  6 10,875,000

1.419.000
7.268.000
3.227.000 

480,000

146.010.000
249.075.000 

9,100,000

Yield
1928-1937

40,000
702.000
827.000

8.419.000
8.764.000
1.983.000
4.496.000
1.054.000

15.617.000
32.225.000
12.384.000
41.355.000
21.335.000

1.364.000
2.287.000
2.218.000
3.906.000
8.488.000

464.000
916.000
645.000
654.000
338.000

3.257.000
12.352.000
3.109.000
8.028.000
2.476.000

1.156.000
4.285.000
7.896.000
4.965.000

25.217.000
98.075.000

3.400.000 
493,927,000

79.624.000

1.331.000
8.153.000
3.576.000 

657,000

148.630.000
238.750.000 

8,517,000

(Compiled August 21, 1939)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h

F e d e r a l
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D i s t r i c t

Federal Reserve Bank, Richmond, Va. September 30, 1939

Summary of August Business Conditions

TH E total volume of trade and industry in the Fifth 
Federal Reserve district was fully up to seasonal 

level in August, although one or two indicators lagged 
slightly for special reasons. Since the beginning of Sep
tember, war in Europe has had several concrete effects 
on business, among them being heavy buying of textiles, 
suspension o f auction tobacco sales, and some accumu
lation of inventories.

Distribution o f goods in August showed a substantial 
rise over July, much of which was seasonal. Sales in 
representative department stores rose 20 per cent above 
sales in the preceding month, and were also 6 per cent 
larger than sales in August last year. Due chiefly to the 
customary August sales, furniture sales at retail advanced 
by 41 per cent over sales in July, and in addition rose 7 
per cent over August 1938 sales. Wholesale trade in
creased 22 per cent in August in comparison with July, 
and was 7 per cent above trade in August last year. Sales 
of new automobiles in August exceeded sales in the same 
month last year by 45 per cent, but declined somewhat 
more than seasonally from July sales, buyers beginning to 
wait for new models earlier than usual this year.

INDUSTRIAL AC TIV ITY  EXPANDS

In industry, cotton textile mills expanded operations 
around 17 per cent in August; rayon mills, except for 
one which was tied up by a strike, ran full time and

shipped nearly as much yarn as in July; tobacco manu
facturers sharply increased output of all their products; 
and bituminous coal operators mined a very heavy ton
nage for this season. Cotton mills have sufficient orders 
on hand to keep them running for a number o f weeks, 
and the demand for rayon is so strong that producers have 
reduced stocks to a relatively low figure and are begin
ning to readjust base prices upward.

CONSTRUCTION AN D EM PLOYM ENT HOLD UP
Construction continues at recent high levels, although 

the value o f permits issued and contracts awarded in 
August were both smaller than July figures. However, 
both July figures were comparatively high. A  continu
ation of construction on a large scale, with increased 
activity in many lines, is keeping employment up and is 
increasing the number of workers in some fields.

AUCTION TOBACCO MARKETS SUSPEND

The only outstanding development o f an unfavorable 
nature in the district in the past month was the necessity 
of closing auction tobacco markets early in September to 
prevent price demoralization as a result o f the retirement 
of export buyers. With a very large crop o f tobacco to 
be sold, this first direct result o f the European conflict is 
extremely serious to tobacco growers in North Carolina 
and Virginia, and to all lines of business in the tobacco 
growing sections o f those states.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (24 cities)...........
Sales, 30 department stores, 5th district..............
Sales, 37 furniture stores, 5th district.................
Sales, 189 wholesale firms, 5th district................
Registrations, new autos, 5th district.................
Tobacco sold in 5th district (Founds)...............
Growers receipts from tobacco, 5th district.........
Average price of tobacco, per hundred pounds..
Number of business failures, 5th district...........
Liabilities in failures, 5th district........................
Value of building permits, 31 cities....................
Value o f contracts awarded, 5th district.............
Cotton consumption, 5th district (Bales)...........
Cotton price, t  per lb., end of month...................
Print cloths, 38^ in., 64x60s, end of month.......
Rayon yarn shipments, U. S. (Pounds)...............
Rayon yarn stocks, U. S. (Pounds).....................
Bituminous coal mined, U. S. (T on s).................

August 1939 July 1939 August 1938 Month Year
$1,218,844,000 $1,221,748,000 $1,125,303,000 0 +  8
$ 7,409,362 $ 6,193,095 $ 6,965,642 +20 +  6
$ 1,324,494 $ 941,894 $ 1,238,416 +41 +  7
$ 12,664,000 $ 10,367,000 $ 11,831,000 +22 +  7

15,840 19,962 10,903 —21 +45
219,924,342 141,771,927 +55

$ 35,233,572 $ 33,894,137 +  4
$ 16.02 $ 23.91 —33

35 35 72 "o ... 51
$ 246,000 ' $ 486,000 $ 727,000 —66
$ 8,498,125 $ 13,635,565 $ 6,757,976 —38 +26
$ 32,213,000 $ 35,117,000 $ 32,347,000 —  8 0

299,195 255,264 273,351 +17 +  9
8.76 9.28 8.31 — 6 +  5
4.63 4.75 4.38 — 3 +  6

31,300,000 32,900,000 36,700,000 —  5 — 15
18,400,000 24,900,000 41,100,000 —26 —55
34,470,000 29,135,000 28,665,000 +18 +20
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GOVERNM ENT SECURITY HOLDINGS HIGHER

Circulation o f Federal Reserve notes rose during the 
past month as auctioning of tobacco increased and other 
fall crops began to come on the market. Member bank 
reserve deposits and cash reserves of the Richmond bank 
also increased between the middle o f August and the mid
dle of September. Perhaps the most significant change in 
the statement this month is the increase in the bank’s 
portfolio of Government securities, due to System pur
chases of securities in the open market to maintain orderly 
conditions 111 the money market following the outbreak of 
war in Europe.

RESERVE BANK STATEMENT ITEMS 
Fifth District

ITEMS

Discounts held ..............................
Foreign loans on gold...............
Open market p a p e r ...................
Industrial advances ...................
Government securities ...............

Total earning assets ...........
Circulation of Fed. Res. notes 
Members’ reserve deposits . .  .
Cash reserves ................................
Reserve ratio ..............................

FURTHER RISE IN LOANS AND INVESTMENTS

Reporting member banks in 12 Fifth district cities in
creased both loans and investments between August 9 and 
September 13, and showed a substantial rise in demand 
deposits. Reserves of the 41 banks also were higher on 
the later date. Cash in vaults rose seasonally as crop 
marketing and early fall trade began.

000 omitted
Sept. 15 Aug. 15 Sept. 15

1939 1939 1938
J 200' $ 560 $ 555

87 87 0
23 23 23

1,043 1,067 1,472
151,912 137,064 127,873
153,265 138,801 129,921
210,496 202,007 199,151
273,187 257,993 221,881
398,943 377,097 353,254

72.48 74.01 74.00

SELECTED ITEMS— 41 REPORTING BANKS
Fifth District

000 omitted
ITEMS Sept. 13 Aug 9 Sept. 14

1939 1939 1938
Loans & discounts .............................. $248,637 $245,316 $234,138
Investments in securities ................. 433,539 431,633 384,509
Reserve bal. with F. R. Bank _____ 183,969 169,311 148,342
Cash in vaults ................................ 20,411 19,212
Demand deposits ................................. 521,368 494,508 458,960

200,308 197,934

Number of Failures Total Liabilities
PERIODiS District U. S. District U. S.

August 1939 ............. ........... 35 859 $ 246,000 $ 11,259,000
July 1939 ................... ........... 35 917 486,000 14,150,000
August 1938 ............. ........... 72 1,015 727,000 16,382,000
8 Months, 1939 .......... ..........  401 8,339 $4,397,000 $119,092,000
8 Months, 1938 ......... ..........  446 9,114 5,901,000 170,115,000

Industrial plants on the whole were more active in 
August than in either July this year or August last year, 
and production in bituminous coal mines last month was 
higher than in either the preceding month this year or the 
corresponding month last year.

Cotton textile mills increased operations in August, and 
rayon mills were fully employed except one large plant 
which was closed by a strike.

Opening of additional tobacco markets in North Caro
lina in August added to the number of handlers, graders, 
etc., at work, but this improvement was lost in September 
when markets closed after withdrawal o f buyers for ex
porters.

The following figures, compiled for the most part by 
the Bureau of Labor Statistics, show the trends of em
ployment and payrolls in the Fifth district from July
to August:

STATES
Maryland ...............
Dist. of Columbia
Virginia .................
West Virginia ___
North Carolina . . . 
South Carolina . . .

Percentage change from
July 1939 to Aug. 1939

in number in amount
on payroll of payroll

+  2.0 +  1.4
— 2.2 — 0.7
+  3.9 +  4.7
+  1.9 +  13.6
+  2.8 +  5.6
+  2.0 +  2.4

LEVELDEBITS A T  SEASONAL LEVEL

Debits to individual accounts in 24 trade centers in the 
Fifth Reserve district were approximately the same in 
August as in July this year, but exceeded August 1938 
debits by 8 per cent. O f the 24 cities reporting for both 
years, 12 reported higher and 12 lower figures for August 
than for July, while all but 3 cities reported higher figures 
last month than for August 1938.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted

Money borrowed

M UTUAL SAVINGS CONTINUE SUMMER DECLINE

Ten mutual savings banks in Baltimore had total de
posits of $219,426,239 on August 31, 1939, compared with 
$219,774,904 on July 31, 1939, and $217,598,810 on A u
gust 31, 1938. The small decline last month was a con
tinuation o f a drop which usually occurs during the vaca
tion season.

FAILURES W ELL BELOW LAST Y EAR

Commercial failures in the Fifth district and the United 
States were reported by Dun & Bradstreet as follow s:

CITIES Aug. July Aug. %  of Change
1939 1989 1938 Month Year

Maryland
Baltimore ............. $ 325,562 $ 346,938 $ 303,924 — 6 +  7
Cumberland ......... 7,546 8,878 7,485 — 15 +  1
Hagerstown ......... 8,030 8,962 7,717 — 10 +  4

Dist. of Columbia
Washington ......... 246,187 266,293 221,504 — 8 +  11

Virginia
Danville ............... 9,170 7,380 8,749 +  24 +  5
Lynchburg ........... 13,405 15,380 13,443 — 13 0
Newport News . . . 9,602 9,023 7,683 +  6 +  25

43,747 48,264 42,439 — 9 +  3
Portsmouth ......... 3,913 4,072 3,738 — 4 +  5
Richmond ............. 169,458 143,081 164,377 +  18 +  3
Roanoke ............... 24,621 25,853 22,223 — 5 +  11

West Virginia
Charleston ........... 46,420 45,197 38,701 +  3 +  20
Huntington ......... 15,673 15,440 14,252 +  2 +  10
Parkersburg ......... 9,607* 10,145* — 5

North Carolina
Asheville ............... 12,499 11,810* 11,707 +  6 +  7
Charlotte ............. 61,310 59,292 51,250 +  3 +  20
Durham ............... 41,281 29,503 46,634 +  40 — 11
Greensboro ........... 18,095 18,430 15,556 — 2 +  16
Raleigh ............... 40,266 41,713 36,448 — 3 +  10
Wilmington ......... 11,111 10,373 11,350 +  7 — 2
Winston-Salem . . 40,681 37,257 36,658 +  9 +  11

South Carolina
Charleston ........... 15,489 15,757 13,938 — 2 +  11
Columbia ............. 27,256 24,901 21,738 +  9 +- 25
Greenville ............. 17,710 18,298 15,814 — 3 +  12
Spartanburg 9,812 9,653 7,975 +  2 +  23
District Totals . . $1,218,844 $1,221,748 $1,125,303 0 +  8

EM PLOYM ENT CONTINUES UPWARD

Specific data on employment are not sufficiently avail
able to indicate changes from month to month with pre
cision, but it seems clear that conditions in the Fifth dis
trict improved during August.

AUTO BUYERS AW A IT NEW MODELS

New automobile sales in August fell below July sales 
by somewhat more than seasonal average, but this was 
probably due to the expectation of earlier showing of new
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models this year, and to incomplete stocks of new cars 
on some dealers’ floors toward the end of the month. 
Stocks of used cars are not burdensome this fall, and 
automobile dealers appear to be optimistic on fall and 
winter prospects. The following registration figures for 
new cars were furnished by R . L. Polk & Cov of De
troit :

REGISTRATION OF NEW  PASSENGER CARS— NUMBEIR
STATES Aug. Aug. %  8 Months 8 Months %

1939 1938 Change 1939 1938 Change
Maryland ........... 2,935 1,868 + 5 7  26,911 17,667 + 5 2
Dist. of Col. . . .  1,681 1,189 + 4 1  17,851 11,901 + 5 0
Virginia ............. 3,636 2,269 + 6 0  29,489 21,170 + 3 9
West Va...............  1,716 1,172 + 4 6  15,655 11,295 + 3 9
No. Carolina . . .  3,805 3,015 + 2 6  31,152 20,789 + 5 0
So. Carolina . . .  2,067 1,390 + 4 9  17,397 9,870 + 7 6

District ........... 15,840 10,903 + 4 5  138,455 92,692 + 4 9

CONSTRUCTION DECLINES SEASONALLY

There was a decline in the value of building permits 
issued in August from the high July total, but last month’s 
valuation was materially higher than the August 1938 
figure. Permits issued in 31 cities in August 1939 totaled 
$8,498,125, compared with $13,596,301 in July 1939 and 
$6,757,976 in August 1938. Washington reported the 
highest figure last month, $2,290,900, Baltimore was sec
ond with $1,636,990, Raleigh third with $800,283, Rich
mond fourth with $796,095, and Charlotte fifth with 
$425,066.

Contracts actually awarded in the Fifth district in A u
gust totaled $32,213,000, a decrease of 8 per cent from 
$35,117,000 awarded in July 1939, and also a fraction 
below contracts totaling $32,347,000 in August 1938. 
However, except for August 1938, last month’s awards 
were the highest for any August in this bank’s records 
which run back through 1929. Figures collected by the 
F. W . Dodge Corporation by states for August 1939 and
1938 on construction contracts awarded are as follow s:

CONSTRUCTION CONTRACTS AWARDED

STATES Aug. 1939 Aug. 1938 %  Change
Maryland ................................ $ 8,568,000 $ 6,650,000 +  29
Dist. of Col................................ 10,035,000 5,553,000 +  81
Virginia .................................. 6,760,000 9,751,000 — 31
West Virginia ....................... 2,376,000* 2,205,000* +  8
North Carolina ..................... 3,271,000 5,810,000 — 44
South Carolina ..................... 1,529,000 2,696,000 — 43

Fifth District ................... $32,539,000* $32,665,000* 0
* Includes some contracts outside 5th district.

CO AL MINING CONTINUES ABOVE 1938 LEVEL

Bituminous coal production in August was unusually 
high for that month, totaling 34,470,000 net tons, an in
crease of 18 per cent over production of 29,135,000 tons 
in the shorter month of July this year and 20 per cent 
above 28,665,000 tons mined in August last year. Total 
production this calendar year to August 31 of 224,862,000 
tons is 11 per cent higher than 1938 production of 202,-
666,000 tons for the corresponding months. Increased 
production of coal during the past three months was prin
cipally to rebuild reserve stocks which were depleted in 
April and May, but coal consumption also increased sub
stantially in industry and reserve stocks have therefore 
not yet been replenished.

Shipments of coal through Hampton Roads ports this 
calendar year to September 9 totaling 12,546,906 tons 
exceeded 11,140,833 tons handled in the corresponding 8 
months last year by 13 per cent.

COTTON TEXTILE AC TIVITY  ROSE 17%

Cotton textile mills in August increased operations 
after a seasonal recession during July. Both cotton con
sumption and actual spindle hours o f operations rose 17 
per cent in the Fifth district in August in comparison 
with July. Further, with declining cotton prices while 
the prices for textiles were firm, mill margins widened in 
August. In the first half o f September orders were re
ceived in excess of production and many mills are assured 
of full time operations for some weeks. Meanwhile mills 
have grown reluctant to book further advance orders at 
current prices, and therefore today’s quotations are nomi
nal in many constructions.

Consumption of cotton by states in the Fifth district 
in August 1939, July 1939, and August 1938, in bales, 
is shown below :

COTTON CONSUMPTION 
Fifth District 

— Bales—
MONTHS No. Carolina So. Carolina Virginia District

August 1939 .........................  163,494 121,535 14,166 299,195
July 1939 ................................ 143,266 100,757 11,241 255,264
August 1938 .........................  143,560 114,916 14,875 273,351
8 Months 1939 .......................  1,229,760 927,332 92,956 2,250^048
8 Months 1938 .......................  964,160 744,991 91,511 1,800,662

RAYO N  IN STRONG POSITION

In spite of the absence of one o f the largest producers 
from the market because of a strike during nearly all of 
August, shipments o f rayon filament yarn during that 
month totaled 31,300,000 pounds, only 5 per cent below
32.900.000 pounds shipped in July 1939 and 15 per cent 
less than 36,700,00 pounds shipped in August 1938. Ship
ments of rayon exceeded production in August, and stocks 
declined from 24,900,000 pounds on July 31 to 18,400,000 
pounds on August 31. Settlement of the strike previ
ously mentioned increased production in September, but 
demand for rayon is very strong and on September 19 
the largest producer announced an increase in price of 2 
cents per pound. Some of the mills are restricting orders 
for deliveries beyond November until price adjustments 
now in process are completed.

COTTON PRODUCTION ESTIMATE RAISED

Spot cotton prices, which declined steadily during A u
gust, rose again early in September, but failed to hold 
all the gain at the middle of the month. On August 18, 
the average price for middling grade upland cotton on 10 
Southern markets was 8.95 cents, from which it dropped 
to 8.74 cents on August 25. However, by September 8 
the average was up to 9.49 cents, and on September 15 
stood at 9.18 cents.

The second cotton condition report estimated probable 
production in 1939 at 12,380,000 bales, an increase o f
968.000 bales over the August 1 estimate. The unfavor
able effect of this marked increase in prospective yield 
was lessened by European developments, which may tend 
to increase demand for American cotton both at home and 
abroad. If the price rise which occurred in September is 
maintained, in addition to the higher production indicated 
by the September report, farm purchasing power in the 
Carolinas during the fall and winter should be very ma
terially increased.
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COTTON CONSUMED AND ON HAND  
(Bales)

August 1939 August 1938
Fifth district states:

Cotton consumed ................................ 299,195 273,351
Cotton growing states:

Cotton consumed .................................. 531,632 470,431
Cotton on hand August 31 in

Consuming establishments ........... 494,911 856,529
Storage & compresses ...................  11,777,604 9,757,925

United States:
Cotton consumed ................................ 628,448 559,409
Cotton on hand August 31 in

Consuming establishments ........... 653,874 1,059,052
Storage & compresses ...................  11,805,195 9,825,329

Exports of cotton .................................... 218,792 200,843
Spindles active in month .....................  22,012,186 22,157,528

TOBACCO MARKETS DEM ORALIZED
Auction tobacco markets in the two Carolinas were open 

in August and sold 55 per cent more tobacco than in 
August 1938, but growers received only 4 per cent more 
for their tobacco since average prices were 33 per cent 
lower in the 1939 month. Early in September the lead
ing export buyer retired from the markets because of 
disturbed European conditions, and a few days later all 
auction tobacco markets closed to prevent complete de
moralization o f prices. Sales in August, all o f the flue- 
cured type, were as follow s:

STATES Producers’ Tobacco Sales, Pounds 
August 1939 August 1938

So. Carolina ......... 76,832,115 58,683,790
No. Carolina ......... 143,091,227 83,088,137

Total ...................  219,924,342 141,771,927

Price per Hundred 
1939 1938

$15.96 
16.05 23.94

$16.02 $23.91

TOBACCO PRODUCTS INCREASE SUBSTANTIALLY
All branches o f the tobacco manufacturing industry in

creased operations materially in August over July, and 
output in every line was also higher than August 1938 
output. The Bureau of Internal Revenue reports as fol
lows on August manufacturing:

TOBACCO PRODUCTS MANUFACTURED
August 1939 August 1983 ct

Smoking & chewing
tobacco, pounds ...............  29,839,260 27,504,760

Cigarettes, number .................  16,571,041,957 15,891,586,977
Cigars, number .......................  500,807,236 477,59*5,984
Snuff, pounds ............................ 3,451,554 2,966,448

RETAIL AND W HOLESALE TRADE
DEPARTMENT STORE TRADE

Richmond (3) . . .  
Baltimore (8) . . .  
Washington (6) . 
Other Cities (13) 

District (30)

Same stores by 
states, with 24 
stores added: 
Virginia (13) . . .  
West Va. (10) . .  
No. Carolina (8) . 
So. Carolina (9).

Change

+ 8 + 4 
+  5 
+  16

Net Sales Net Sales Stocks Ratio Aug.
Aug. 1939 J an. 1 to date Aug. 31, 1939 collections
comp, with compared with compared with to accounts

August same period Aug. July outstanding
1938 last year 1938 1939 August 1
+  2.2 +  2.4 +  3.9 +  3.9 30.2

. +  5.1 +  1.1 +  1.3 +  15.1 29.2
+  8.7 +  4.6 +  5.4 +  7.6 26.3

1 +  6.3 +  4.1 +  9.4 +  4.6 25.7
+  6.4 +  3.1 4- 4.2 +  9.4 27.6

+  2.7 
+  4.9 + 8.1 
+  13.2

+  3.0 + 2.2 
+  0.9 
+  16.3

RETAIL FURNITURE SALES

STATES

Maryland, 9 stores ...........
Dist. of Col., 7 stores . . .
Virginia, 10 stores ...........
North Carolina, 4 stores 
South Carolina, 7 stores 

District, 37 stores

Aug. 1938 
+  3 + 12 
+  3 + 8 + 7 
+  7

I Months 1938
+  3 
+  5 
+  9 
+  9 + 20 
+ 6

Individual Cities: 
Baltimore, 9 stores . .  
Columbia, 3 stores . . .  
Richmond, 5 stores . .  
Washington, 7 stores

+  3 + 3
— 30 — 5
—  1 + 2
+  12 + 5

WHOLESALE TRADE, 189 FIRMS

Net Sales Stocks Ratio Aug.
August 1939 Aug. 31, 1939 collections

LINES compared with compared with to accounts
Aug. July Aug. 31 July 31 outstanding
1938 1939 1938 1939 August 1

Auto Supplies (5) ......... + 2 0 +  9 50
+  2 +  82 +  i 2 — 5 48

Drugs (10) ....................... +  3 +  10 +  6 — 1 83
Dry Goods (9) ............... +  14 +  77 — 6 +  3 44
Electrical Goods (14) . . +  40 0 +  41 +  5 69
Groceries (62) ................. +  2 +  7 +  5 +  4 87
Hardware (20) ............... +  7 +  29 +  6 +  3 51
Indus. Supplies (10) . . . +  8 +  17 +  8 +  1 60
Paper & Products (7) . . — 4 +11 — 7 0 60
Tobacco & Products (8) . +  11 +  13 89
Miscellaneous (39) . . . . +  7 +  15 +  *3 +  *1 69

Totals (189) ............... +  7 +  22 +  7 +  1 66

CROP FORECASTS

The following figures show forecasts o f production 
based on September 1 conditions, compared with yields 
in 1938 and in the 10-year period 1928-1937, and per
centage changes in acreage this year over or under 1938. 
Yield figures marked ( +  ) were raised between August 
1 and September 1, and those marked ( —  ) were low
ered.

%  Change in Sales, Aug. and 8 Months 1939 
Compared with Compared with

Virginia ............
North Carolina 
South Carolina ,

Maryland ..........
Virginia ............
West Virginia , 
North Carolina 
South Carolina .

Maryland .........
Virginia ...........
West Virginia 
North Carolina 
South Carolina

Maryland .........
Virginia ...........
West Virginia 
North Carolina 
South Carolina

Maryland .........
Virginia ...........
West Virginia 
North Carolina 
South Carolina

Maryland .........
Virginia ...........
West Virginia 
North Carolina 
South Carolina

Maryland .........
Virginia ...........
North Carolina 
South Carolina

Maryland .........
Virginia ...........
West Virginia 
North Carolina

Virginia ...........
North Carolina 
South Carolina

Cottofn (Bales)
Yc Change Yield Yield
Acreage 1939 1938

— 15 15,000 — 12,000
— 11 464,000 — 388,000

0 833,000 + 648,000
Tobacco (Pounds)

+  1 28,804,000 + 29,250,000
+  16 126,488,000 + 98,806,000
— 6 2,205,000 + 2,208,000
+  21 694,550,000— 516,850,000
+  20 118,750,000 98,800,000

Corn (Bushels)

+  1 17,710,000 18,537,000
0 36,166,000 34,775,000

+  1 13,978,000 12,640,000
—  1 47,151,000 — 46,398,000
— 5 25,433,000 26,767,000

Oats (Bushels)

+  5 1,226,000 + 1,312,000
+  10 2,020,000 1,978,000
— 15 1,460,000 + 1,806,000
+  4 5,786,000 5,566,000
+  7 11,750,000 10,648,000

Hay (Tons)

+  1 503,000 543,000
+  1 1,010,000 + 1,138,000
+  1 688,000 + 802,000'
— 1 820,000 + 863,000
+  1 475,000 + 431,000

Irish Potatoes (Bushels)
— 4 2,200,000 — 2,990,000

0 7,031,000 10,349,000
— 3 2,790,000 + 2,720,000
+  10 8,091,000 8,690,000
+  17 3,108,000 2,784,000

Sweet Potatoes (Bushels)
0 1,120,000 — 1,040,000
0 3,978,000 — 3,570,000
0 8,586,000 — 8,748,000

+  5 6,900,000 6,468,000
ipples, Commercial (Bushels)

1,700,000 + 1,419,000
8,000,000 + 7,268,000
4,300,000 + 3,227,000

580,000 480,000
Peanuts (Pounds)

181,500,000 
279,000,000 — 

11,250,000 +

146.010.000
249.075.000 

9,100,000

Yield
1928-1937

40,000
702.000
827.000

25.217.000
98.075.000 

3,400,000
493,927,000
79.624.000

15.617.000
32.225.000
12.384.000
41.355.000
21.335.000

1.364.000
2.287.000
2.218.000
3.906.000
8.488.000

464.000
916.000
645.000
654.000
338.000

3.257.000 
12,352,000
3.109.000
8.028.000 
2,476,000

1.156.000
4.285.000
7.896.000
4.965.000

1.331.000
8.153.000
3.576.000 

657,000

148.630.000
238.750.000 

8,517,000

(Compiled September 21, 1939)
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M O N T H L Y  REVIEW
o f Financial and Business Conditions

F i f t h

FEDERAL
R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. October 31, 1939

Summary of September Business Conditions

IN D U S T R IA L  activity in the Fifth Reserve district 
expanded more than normally in September, coal min

ing leading the increase chiefly as a result of greater de
mand from domestic users but also because of a sub
stantial increase in exports as a result of the European 
war. Cotton textile mills increased their operations on 
a daily basis, and rayon yarn mills shipped more yarn 
than they could produce, cutting further into their small 
reserve stocks. Tobacco manufacturing declined from 
August figures, but continued ahead of 1938.

DISTRIBUTION OF GOODS HIGHER

Consumer buying was well above seasonal expectations 
in September. Department store sales exceeded August 
sales by 39 per cent, and were 7 per cent above September
1938 sales, while representative furniture stores sold 9 
per cent more than in August and 19 per cent more than 
in September last year. Wholesale trade in most lines 
also went substantially ahead of sales in either August
1939 or September 1938. Sales of new automobiles de
clined from the August level while prospective buyers 
awaited new models, but were 60 per cent ahead of sales 
in September last year.

EM PLOYM ENT INCREASES SHARPLY

Construction tends to decline in the fall, and work 
provided for in September permits dropped 9 per cent 
below the August figure, but contract awards were prac
tically equal to those in the preceding month. This rela
tively large volume of building, together with substantial 
gains in some industrial activity and in coal minng, ma- 
terally increased demand for labor and claims for un
employment compensation at State agencies are said to 
have declined sharply.

TOBACCO MARKETS REOPEN

Auction tobacco markets, which closed on September 
13 after export buyers retired, opened again on October
10 with the buyers for foreign concerns back on the mar
kets, but operating as agents for the Commodity Credit 
Corporation. The Department o f Agriculture, through 
the Commodity Credit Corporation, arranged to have 
certain buyers act as agents for the Corporation, the to
bacco to be paid for and held by the C. C. C. under an 
option arrangement. This arrangement prevented price 
demoralization and is enabling growers to market their 
crop in an orderly manner. Meanwhile growers have 
voted for a return to a marketing quota system in 1940, 
to insure against over production next season.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (24 cities).......
Sales, 30 department stores, 5th district.........
Sales, 36 furniture stores, 5th district.............
Sales, 199 wholesale firms, 5th district...........
Registrations, new autos, 5th district...............
Tobacco sold in 5th district (Pounds)..........
Growers’ receipts from tobacco, 5th district..
Average price of tobacco, per 100 pounds.......
Number of business failures, 5th district.......
Liabilities in failures, 5th district....................
Value of building permits, 31 cities..................
Value of contracts awarded, 5th district.........
Cotton consumption, 5th district (Bales).......
Cotton price, c per lb., end of month.................
Print cloths, 38^ in., 64x60s, end o f month....
Rayon yarn shipments, U. S. (pounds)...........
Rayon yarn stocks, U. S. (pounds)................
Bituminous coal mined, U. S. (T ons)...............

September 1939 August 1939 September 1938
% Change 

Month Year

$1,293,601,000 $1,218,844,000 $1,184,526,000 -f- 6 +  9
$ 10,326,177 $ 7,409,362 $ 9,657,064 +39 +  7
$ 1,424,579 $ 1,304,352 $ 1,202,169 +  9 +19
$ 15,879,000 $ 14,395,000 $ 13,822,000 +10 +15

10,988 15,840 6,874 —31 +60
111,366,137 219,924,342 208,795,475 —49 —47

$ 14,160,093 $ 35,233,572 $ 44,207,248 —60 —68
$ 12.71 $ 16.02 $ 21.17 —21 —40

31 35 43 — 11 —28
$ 381,000 $ 246,000 $ 455,000 +55 — 16
$ 7,765,960 $ 8,498,125 $ 10,030,113 — 9 —23
$ 32,058,000 $ 32,213,000 $ 27,955,000 0 +15

297,816 299,195 260,260 0 +14
9.08 8.76 8.25 +  4 +10
5.50 4.63 4.38 +19 +26

32,800,000 31,300,000 33,100,000 +  5 —  1
13,000,000 18,900,000 34,600,000 —31 —62
37,695,000 34,688,000 32,286,000 +  9 +17
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2 MONTHLY REVIEW

NOTE CIRCULATION INCREASES SEASONALLY

Government security holdings of the Federal Reserve 
Bank of Richmond declined between September 15 and 
October 15 as a result of a reallocation of System hold
ings on October 1. The volume of Federal Reserve notes 
in circulation showed further seasonal increase as crop 
marketing spread and fall trade expanded. Discounts for 
member banks rose slightly, but at the same time member 
bank reserve deposits also increased. Cash reserves of 
the bank rose during the month, chiefly due to receipts 
from the shift of securities to other Reserve banks.

RESERVE BANK STATEMENT ITEMS
Fifth District

000 omitted
ITEMS Oct. 15 Sept. 15 Oct. 15

1939 1939 1938
Discounts held ...................................... $ 360 $ 200 $ 324
Foreign loans on gold ..................... 142 87 0
Open market paper ........................... 24 23 23
Industrial advances ............................ 1,023 1,043 1,461
Government securities ....................... 139.408 151,912 120,321

Total earning assets ..................... $140,957 $153,265 $122,129
Circulation of Fed. Res. notes . . . . 215,245 210,496 208,740
Members’ reserve deposits ............... 283,686 273,187 224,898
Cash reserves ........................................ 398,943 389,278
Reserve ratio ........................... ............ 72.48 76.99

LOANS, INVESTMENTS AND DEPOSITS RISE

Loans and discounts continued to increase moderately 
in 41 reporting member banks between September 13 and 
October 11, and deposits also rose by more than the in
crease in loans. All figures in the skeleton statement 
show substantial increases over figures for October 12,
1938.

SELECTED ITEMS— 41 REPORTING BANKS 
Fifth District

000 omitted
ITEMS Oct. 11 Sept. 13

1939 1939
Loans & discounts ....................................  $255,652 $248,637
Investments in securities .......................  446,514 433,539
Reserve bal. with F. R. bank ...............  180,616 183,969
Cash in vaults ............................................  23,413 23,043
Demand deposits ............................................  530,923 521,368
Time deposits ..............................................  200,504 200,024
Money borrowed ........................................  0 0

M UTUAL SAVINGS TURN UPWARD

Deposits in 10 mutual savings banks in Baltimore, after 
declining in July and August on account of vacation with
drawals, turned upward again in September by about the 
usual amount. Total deposits on September 30, 1939, of 
$219,921,027 compared with $219,426,239 on August 31 
this year and $217,903,802 on September 30 last year.

COM MERCIAL FAILURES DECREASE

Commercial failures in the Fifth district and the United 
States were reported by Dun & Brad street as follow s:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

September 1939 .....................  31 758 $ 381,000 $ 9,402,000
August 1939 ............................ 35 859 246,000 11,259,000
September 1938 .....................  43 866 455,000 14,341,000
9 Months, 1939 .....................  432 9,097 $4,778,000 $128,494,000
9 Months, 1938 .....................  489 9,980 6,356,000 184,456,000

EM PLOYM ENT AND PAYROLLS RISE

Employment broadened in September and the first half 
of October, and unemployment compensation payments 
declined as employment agencies found work for many 
applicants and industrial plants called workers back. In

Oct. 12 
1938

$237,763
422,107
146,965

19,908
471,987
198,800

0

dustrial activity in nearly all lines has increased since 
September 1, and the weather was so favorable for out
door work that no recession occurred in that field. T o 
bacco markets which closed at the middle of September 
reopened on October 10, with additional openings in V ir
ginia, giving employment to many handlers, graders, etc. 
One large industry in the district has announced wage 
increases to be made in the near future averaging approxi
mately 10 per cent, and it is estimated that the increase 
in base pay under the Fair Labor Standards Act made 
on October 24 will further increase wages of many thou
sands of Fifth district workers, chiefly in tobacco hand
ling concerns, saw mills, fertilizer plants and textile mills. 
The following figures, compiled for the most part by the 
Bureau of Labor Statistics, show the trends o f employ
ment and payrolls in the Fifth district from August to 
September:

Percentage change from
Aug. 1939 to Sept. 1939

in number in amount
STATES on payroll of payroll

............. + 9 . 5 +  8.6
Dist. of Columbia ............................ +  3.2

+  4.0
West Virginia .................................. ............. +  1.7 +  2.4
North Carolina .......................... ............. + 2 . 4 +  4.3
South Carolina ................................ +  2.7

DEBITS RISE SHARPLY

Debits to individual accounts in 24 Fifth district cities 
rose 6 per cent in September over August debits, and 
also gained 9 per cent in comparison with debits in Sep
tember 1938. An increase in September over August is 
seasonal, and every reporting city except three showed 
higher figures for the later month. The declines in Dan
ville and Durham were due to tobacco markets being closed 
this year during the last half o f September, and the de
crease in Columbia resulted from an unusually high 
August figure.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES Sept. Aug. Sept. %  of Change

1939 1939 1938 Month Year
Maryland

Baltimore ............. $ 355,028 $ 325,562 $ 306,963 +  9 +  16
Cumberland ......... 7,833 7,546 7,472 +  4 +  5
Hagerstown ......... 10,115 8,030 8,410 +  26 +  20

Dist. of Col.
Washington 263,294 246,187 231,490 +  7 +  14

Virginia
Danville ............... 9,114 9,170 10,399 — 1 — 12
Lynchburg ........... 14,661 13,405 14,599 +  9 0
Newport News . . 11,247 9,602 7,630 +  17 +  47
Norfolk ............... 49,575 43,747 43,779 +  13 +  13
Portsmouth ......... 4,398 3,913 . 3,982 +  12 +  10
Richmond ............. 170,576 169,458 184,248 +  1 — 7
Roanoke ............... 25,886 24,621 23,825 +  5 +  9

West Virginia
Charleston ........... 47,526 46,420 41,110 +  2 +  16
Huntington ......... 17,514 15,673 14,285 +  12 +  23
Parkersburg ......... 9,522* 9,607* — 1

North Carolina
Asheville ............... 12,898 12,499 12,234 +  3 +  5
Charlotte ............. 64,911 61,310 55,547 +  6 +  17
Durham ................. 35,558 41,281 44,326 — 14 — 20
Greensboro ........... 20,241 18,095 17,557 +  12 +  15
Raleigh ................. 42,162 40,266 39,612 +  5 +  6
Wilmington ........ 11,617 11,111 11,582 +  5 0
Winston-Salem . . 42,067 40,681 39,914 +  3 +  5

South Carolina
Charleston ........... 18,017 15,489 14,821 +  16 +  22
Columbia ............. 26,698

21,101
27,256 24,795 — 2 +  8

Greenville ............. 17,710 17,512 +  19 +  20
Spartanburg 11,564 9,812 8,434 +  18 +  37

District Totals . . $1,293,601 $1,218,844 $1,184,526 +  6 +  9

* Not included in Totals.
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MONTHLY REVIEW 3

AUTO SALES DECLINE SEASONALLY

New models of automobiles, for which buyers began 
waiting toward the end of August, did not come out until 
late September or early October, and sales of new cars 
last month in the Fifth district were materially lower than 
in August but exceeded September 1938 sales by 60 per 
cent. Many dealers had only a few cars on their floors 
during September. Stocks o f used. cars are reported 
moderate, and dealers apparently occupy a favorable po
sition for fall business. The following registration fig
ures for new cars were furnished by R. L. Polk & Co.:

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

STATES Sept. Sept. % 9 Months 9 Months %
1939 1938 Change 19*39 19318 Change

Maryland ........... 2,585 1,169 +  121 29,496 18,836 +  57
Dist. of Col. . .  . 1,340 712 +  88 19,191 12,613 +  52
Virginia ............. 2,190 1,709 +  28 31,679 22,879 +  38
West Virginia . . 1,260 764 +  65 16,915 12,059 +  40
No. Carolina ..  . 2,388 1,680 +  42 33,540 22,469 +  49
So. Carolina . .. 1,225 840 +  46 18,622 10,710 + 7 4

District ........... 10,988 6,874 +  60 149,443 99,566 +  50

CONSTRUCTION SLACKENS

As is usually the case in September, construction work 
provided for in building permits issued and contracts 
actually awarded last month declined from the summer 
volume. Estimated valuation of permits issued in 31 
Fifth district cities totaled $7,765,960 in September, com
pared with $8,498,125 in August and $10,030,113 in Sep
tember 1938. Washington led in permit valuation last 
month with $2,874,570, followed by Baltimore with $1,- 
097,394, Charlotte with $586,854, Charleston, S. C., with 
$486,968, and Charleston, W . Va., with $385,005. 
Eighteen of the 31 cities reported higher figures for Sep
tember 1939 than for September 1938, but a decrease of 
nearly $2,500,000 in Washington brought the district 
total down by 23 per cent last month. Permits issued in 
the first 9 months of 1939 totaling $91,236,608 exceeded 
the 1938 figure of $65,109,426 for the corresponding pe
riod by 40 per cent.

Contracts awarded in September for all types o f con
struction in the Fifth district totaled $32,058,000, a very 
small decline from $32,213,000 for August but 15 per 
cent above $27,955,000 in September 1938. Total con
tracts awarded from January through September amount
ed to $302,781,000 this year and $216,358,000 last year, 
a gain of 40 per cent in 1939. Figures collected by the 
F. W . Dodge Corporation by states for September 1939 
and 1938 on construction contracts awarded are as fol
lows :

CONSTRUCTION CONTRACTS AWARDEt)

STATES Sept. 1939 Sept. 1938 %  Change
Maryland ........................................ $ 6,693,000 $ 6,351,000 +  5
Dist. of Col............................... ........  3,172,000 4,068,000 — 22
Virginia ..........................................  5,811,000 6,565,000 — 11
West Virginia .............................  3,229.000* 1,770,000* +  82
North Carolina ...........................  5,926,000 5,943,000 0
South Carolina .............................  7,641,000 3,505,000 +118

Fifth District ...........................  $32,472,000 $28,202,000 +  15
* Includes some contracts outside 5th district.

DEMAND FOR COAL RISES SHARPLY

Bituminous coal production, which had increased stead
ily since the April-May shutdown, took a sharp jump fur
ther upward immediately after the beginning o f war in 
Europe, and foreign cargo loadings at Hampton Roads 
increased several-fold. A  rise in industrial activity also

raised fuel requirements of domestic consumers. Car 
loadings of coal were reported at an all-time high by one 
leading carrier during the week ended September 29. A d
vances in coal prices have so far been unimportant. Ton
nage o f bituminous coal mined in the United States in 
September totaling 37,695,000 net tons was 9 per cent 
above 34,688,000 tons mined in August 1939 and 17 per 
cent above 32,286,000 tons in September 1938. Ship
ments of coal through Hampton Roads this calendar year 
to October 7 totaled 14,459,734 tons, compared with 
12,391,038 tons shipped to the same date in 1938. The 
demand for foreign cargo coal is expected to continue far 
above recent figures as long as Europe remains at war.

TEXTILE ORDERS LEVEL OFF

In the first half of September cotton textile mills re
ceived orders materially ahead of production, but in late 
September and early October operations were increased 
while orders declined, bringing about an approximate bal
ance. Cloth and yarn prices were well maintained at 
higher levels attained in September. W ith orders on 
hand to insure full time operations for the fall, many 
mills are not seeking additional commitments at current 
prices.

Consumption o f cotton by states in the Fifth district 
in September 1939, August 1939, and September 1938, in 
bales, is shown below :

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
September 1939 .................  166,640 118,362 12,814 297,816
August 1939 .......................  163,494 121,535 14,166 299,195
September 1938 .................  138,826 110,280 11,154 260,260
!) Months, 1939 .................  1,396,400 1,045,694 105,770 2,547,864
9 Months, 1938 ...................  1,102,986 855,271 102,665 2,060,922

RAYO N  SHIPMENTS EXCEED PRODUCTION

Data from Rayon Organon for October indicate that 
rayon filament yarn consumption has reached a point above 
the industry’s capacity to produce yarn at present deniers 
spun, and it is therefore apparent that with less than two 
weeks’ supply of yarn on hand producers cannot ship as 
much during the next quarter as they did last quarter, 
when 97,000,000 pounds were shipped by reducing reserve 
stocks from 32,600,000 pounds at the end of June to
13,000,000 pounds at the end of September. Shipments 
of yarn last month totaled 32,800,000 pounds, o f which
5,900,000 pounds came from reserve stocks. The rayon 
industry has reduced the advance booking period from a 
maximum of 90 days to 60 days.

COTTON CROP ESTIMATE IS REDUCED

Spot cotton prices fluctuated around 9 cents per pound 
from the middle o f September to the middle o f October. 
On September 15 the average price for middling grade 
cotton on 10 Southern markets was 9.18 cents, but dropped 
to 8.96 cents on September 22. After advancing again to 
9.08 cents on September 29, the price declined to 8.97 
cents on October 6 and held the same average to Octo
ber 13.

The Department of Agriculture reduced its estimate of
1939 cotton production in its October report, placing the 
figure at 11,928,000 bales against the September estimate 
of 12,380,000 bales, a decline of 3.7 per cent. In contrast
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4 MONTHLY REVIEW

with this National decline, the aggregate production fore
cast for Fifth district cotton states was raised from 1,- 
312,000 bales to 1,397,000 bales, an improvement of 6.5 
per cent during September.

COTTON CONSUMPTION AND ON HAND

RETAIL FURNITURE SALES

STATES

(Bales)

Sept.
1939

Fifth district states:
Cotton consumed .......................  297,816

Cotton growing states:
Cotton consumed .......................  534,735
Cotton on hand Sept. 30 in

Consuming establishments . . 727,333
Storage & compresses ........... 14,154,340

United States:
Cotton consumed .......................  624,902
Cotton on hand Sept. 30 in 

Consuming establishments . .  870,862
Storage & compresses............. 14,175,815

Exports of cotton .........................  649,057
Spindles active, U. S.....................  22,231,976

Sept. Aug. 1 to Sept. 30
1938 This Year Last Year

260,260 597,011 533,611

456,701 1,066,367 927,132

930,577 ................................
12,974,699 ................................

533,399 1,253,350 1,092,808

1,107,351 ................................
13,033,511 ................................

388,658 867,849 589,501
22,183,972 ................................

Producers’ Tobacco Sales, Pounds Price per Cwt.
STATES September 1939 September 1938 1939 1938

So. Carolina ............. 19,407,860 26,729,841 $12.50 $19.01
No . Carolina............. 91,958,277 182,065,634 12.76 21.49

Total ....................... 111,366,137 208,795,475 12.71 21.17
Season through . . . 331,289,479 350,567,402 14.91 22.27

Richmond (3) . . .  
Baltimore (8) . . .  
Washington (6) . 
Other Cities (13) 

District (30) . .

Same stores by states, 
with 28 stores added: 
Virginia (13) . .  +  7.7 
West Va. (10) . .  + 7 . 3  
No. Carolina (8) . + 8.2 
So. Carolina (13) + 14 .6

DEPARTMENT STORE TRADE
Net Sales Net Sales StoOKS Ratio S?pt.

Sept. 1939 Jan. 1 to date Sept., 3,0, 1939 collections
comp, with comp, with comp/ with to accounts
September same period Sept. Aug. outstanding

1938 last year 1938 1939 Sept. 1
+  7.2 +  3.0 +  6.9 +  12.4 30.9
+  5.6 +  1.7 +  2.1 +  13.0 31.2
+  7.6 +  5.0 +  3.2 +  11.5 26.6
+  8.1 +  4.6 +  2.2 +  1.5 26.9
+  6.9 +  3.6 +  3.1 +  11.0 28.5

Maryland, 10 stores .....................
Dist. of Col., 7 stores ...............
Virginia, 9 stores .......................
North Carolina, 4 stores . . . . . .
South Carolina, 5 stores ...........

District, 36 stores* .................
Individual Cities:

Baltimore, 10 stores ...................
Richmond, 4 stores .............
Washington, 7 stores .................

* Includes one W . Va. store.

> Change in Sales, Sept. and 9 Months 1939 
Compared with Compared with 

Sept. 1938 9 Months 1938
+  24 + 10 
+  6 
+  32 
+  61 
+  19

+  24 
—  2 + 10

+  6 
+  6 
+  9 + 12 
+  30 
+  8

+  6 
+  2 
+  6

WHOLESALE TRADE, 199 FIRMS
Net Sales

TOBACCO MARKETS RESUME SALES

Auction tobacco markets, which closed on September 
13 to prevent demoralization of prices, opened again on 
October 10. Prices on the reopening were slightly better 
than those paid just prior to the shut-down, averaging 
about 15 cents per pound. Export buyers returned to the 
markets as agents for the Commodity Credit Corporation 
of the Department of Agriculture, under an arrangement 
by which the exporters have an option to buy the tobacco 
from the C. C. C. at a later date. Exporters normally 
buy about a third o f the flue-cured tobacco crop. Sales 
of tobacco in the Fifth district in September prior to the 
closing of the markets were as follows, compared with a 
full month’s sales in September 1938:

Auto supplies (7) .........
Shoes (5) ..........................
Dirugs (13) .....................
Dry goods (9) .................
Electrical goods (17) . .
Groceries (63) ............... ..
Hardware (19) ...............
Indus, supplies (11) . . .  
Plumbing & heating (6) 
Paper & products (8) . .  
Tobacco & products(7).
Miscellaneous (34) .........

Totals (199) ...............

September 1939
compared with

Sept. Aug.
1938 1939
+2,3 +  42
— 1 — 9
+  4 +  8
+  13 +  34
+  59 +  6
+  16 +  16
+  19 +  20
+  32 +  19
+  3 +  4
+  13 + 2 0
+  10 0
+  11 +  8
+  15 +  10

Stocks Ratio Sept.
Sept. 30, 1939 collections 
compared with to accounts 

Sept. 30 Aug. 31 outstanding 
Sept. 11938

— 3 
+  0 
+  3
— 9 
+  32 
+  8 
+  5 + 10 
+  5
—  11

+ ‘7 
+  7

1939 
+  2
— 17 
+  5
—  8
— 4 
+  7
—  1 
+  4 
—  2
— 5

+ ‘ i
— 2

70
48
78 
40
72 
87 
42
63 
55 
61
79
73
64

CROP FORECASTS

The following figures show forecasts o f production 
based on October 1 conditions, compared with yields in 
1938 and in the 10-year period 1928-1937, and percent
age changes in acreage this year over or under 1938. 
Production figures marked ( - f  ) were raised between 
September 1 and October 1 , and those marked ( —  ) were 
lowered.

TOBACCO M ANUFACTURING DECLINES

Tobacco products manufactured in September declined 
from August levels, but exceeded September 1938 figures 
in all lines except snuff. The Bureau of Internal Revenue 
reports as follows on September manufacturing:

TOBACCO PRODUCTS MANUFACTURED

Sept. 1939 Sept. 1938 %  Change
Smoking & chewing

tobacco, Pounds . . . . . . .  27,411,852 27,056,195 +  1
Cigarettes, number .................  14,789,904,810 14,710,977,947 +  1
Cigars, number .......................  486,864,568 486,481,938 0
Snuff, pounds ................... .. 2,949,488 3,520,488 — 16

RETAIL AN D WHOLESALE TRADE

+  3.6 
+  2.9 
+  1.9 
+  15.5

Virginia ............
North Carolina 
South Carolina ,

Maryland ..........
Virginia .............
West Virginia . 
North Carolina . 
South Carolina .

Maryland ..........
Virginia .............
West Virginia . 
North Carolina . 
South Carolina

Maryland .........
Virginia ...........
West Virginia 
North Carolina 
South Carolina

Maryland .........
Virginia . . . . . .
West Virginia 
North Carolina 
South Carolina

Maryland ........
Virginia ...........
West Virginia 
North Carolina 
South Carolina

Maryland ........
Virginia ...........
North Carolina 
South Carolina

Maryland .........
Virginia ...........
West Virginia 
North Carolina

Virginia ...........
North Carolina 
South Carolina

Cotton (Bales)
%  Change Yield Yield Yield

Acreage 1939 1938 1928-1937
— 15 12,000 — 12,000 40,000
— 11 475,000 388,000 702,000

0 910,000 648,000 827,000
Tobacco (Pounds)

+  1 29,562,000 + 29,250,000 25,217,000
+  16 126,563,000 + 98,906,000 98,075,000
— 6 2,175,000— 2,208,000 3,400,000
+ 2 1 692,120,000 — 516,850,000 493,927,000
+  20 118,750,000 98,800,000 79,624,000

Corn (Bushels)
+  1 17,710,000 18,537,000 15,617,000

0 36,136,000 34,775,000 32,225,000
+  1 13,737,000 — 12,640,000 12,384,000
— 1 47,151,000 46,398,000 41,355,000
— 5 25,433,000 26,767,000 21,335,000

Oats (Bushels)
+  5 1,182,000 — 1,312,000 1,364,000
+  10 2,020,000 1,978,000 2,287,000
— 15 1,387,000 — 1,806,000 2,218,000
+  4 5,786,000 5,566,000 3,906,000
+  7 11,750,000 10,648,000 8,488,000

Hay (Tons)
+  1 491,000 — 543,000 464,000
+  1 1,010,000 1,138,000 916,000
+  1 709,000 + 802,000 645,000
— 1 829,000 + 8*53,000 654,000
+  1 475,000 431,000 338,000

Irish Potatoes (Bushels)
— 4 2,250,000 + 2,990,000 3,257,000

0 6,952,000— 10,349,000 12,352,000
— 3 2,852,000+ 2,720,000 3,109,000
+  10 8,091,000 8,690,000 8,028,000
+  17 3,108,000 2,784,000 2,476,000

Sweet Potatoes (Bushels)
0 1,200,000 — 1,040,000 1,156,000
0 4,114,000 + 3,570,000 4,285,000
0 8,667,000 + 8,748,000 7,896,000

+  5 6,900,000 6,468,000 4,965,000
Commercial Apples (Bushels)

1,700,000 1,419,000 1,331,000
7,700,000 — 7,268,000 8,153,000
4,000,000 — 3,227,000 3,576,000

560,000 — 480,000 657,000
Peanuts (Pounds)

+  5 184,800,000 + 146,010,000 148,630,000
+  5 285,200,000 + 249,075,000 238,750,000
+  6 12,000,000 + 9,100,000 8,517,000

(Compiled October 21. 1939^
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. November 30, 1939

Summary of October Business Conditions

A S the fall season advances and holiday shopping be
gins, distribution o f goods to consumers takes on 

greater importance. In October the weather was unsea- 
sonally mild and department store sales showed less than 
a normal rise over the high September sales, but ex
ceeded those in October last year by 4 per cent. Retail 
furniture sales last month increased over sales in Sep
tember 1939 and October 1938, and wholesale trade also 
exceeded last year’s volume, although it declined from the 
level o f September. Introduction o f new models caused 
a sharp rise in automobile sales, and new car registration 
figures in October rose 39 per cent over September and 78 
per cent above October 1938.

INDUSTRIAL EXPANSION CONTINUES

Industrial activity continued to expand in October, and 
cotton textile mills in the Fifth district consumed more 
cotton than in any other October on record. Bituminous 
coal mines also increased production notably and mined 
29 per cent more coal than in October last year. Tobacco 
manufacturing in October was in larger volume than in 
either the preceding month this year or the corresponding 
month last year. Rayon mills worked full time, but ship
ments were so large that stocks o f yarn which were already 
low were further reduced.

In the field o f construction, contracts awarded in Oc
tober declined from the September level and were also 
lower in amount by 17 per cent than contracts awarded 
in October 1938, but building permits issued last month 
exceeded in value those o f any other month in eleven years.

Employment in October increased further, though at a 
slower rate than in September. Payrolls advanced more 
than employment, due partly to the change on October 24 
from 25^ to 30^ per hour as base pay under the Fair 
Labor Standards Act. Completion o f some highway proj
ects released workers during the past month, but expan
sion in industrial activity more than balanced that decline 
in employment.

CROP YIELDS EXCELLENT

Weather in October and the first half o f November 
was almost ideal for crop harvesting and marketing, and 
a majority o f the forecasts o f production are now higher 
than they were during the summer. Tobacco markets, 
which resumed selling in October, handled a very large 
poundage, and prices, though much lower than a year ago, 
showed a moderate rise during the month. Prospective 
cotton yield in the Fifth district is 32 per cent above the
1938 yield, and this year's price is also from $3 to $5 a 
bale higher than the price a year ago.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT

Debits to individual accounts (24 cities)— ...........................
Sales, 31 department stores, 5th district....--- .---------------------
Sales, 38 furniture stores, 5th district.—.... ........................ .
Sales, 200 wholesale firms, 5th district..—.................... .........
Registrations, new autos, 5th district......................... ....... ......
Tobacco sold in 5th district (Pounds)...... ........ ............... .......
Growers’ receipts from tobacco, 5th district....... .................
Average price of tobacco, per 100 pounds---------------------------
Number of business failures, 5th district.—-------- --------------
Liabilities in failures, 5th district..............................................
Value o f building permits, 31 cities.................... ....... ............
Value o f contracts awarded, 5th district.....~...... ......... ..... .
Cotton, consumption, 5th district (Bales)----------------------------
Cotton price, c per pound, end of month----------------------------
Print cloths, 385  ̂ in., 64x60s, end o f month......... ..............—
Rayon yarn shipments, U. S. (Pounds)— ......... - ........ ..........
Rayon yarn stocks, U. S. (Pounds)----------- --------------- --------
Bituminous coal mined, U. S. (Tons)— ........ ......... —

% Change
October 1939 September 1939 October 1938 Month Year

$1,401,632,000 $1,293,601,000 $1,330,878,000 +  8 +  5
$ 11,330,531 $ 10,407,815 $ 10,922,782 +  9 +  4
$ 1,511,849 $ 1,460,434 $ 1,311,001 +  4 +  15
$ 13,032,000 $ 14,306,000 $ 11,735,000 — 9 +  11

15,260 10,988 8,575 - f  39 +  78
305,771,128 111,366,137 209,862,870 +175 +  46

$ 48,240,022 $ 14,160,093 $ 52,473,352 +241 — 8
$ 15.78 $ 12.71 $ 25.00 +  24 — 37

47 31 51 +  52 — 8
$ 750,000 $ 381,000 $ 442,000 +  97 +  70
$ 14,032,486 $ 7,765,960 $ 8,383,620 +  81 +  67
$ 28,276,000 $ 32,058,000 $ 34,205,000 — 12 — 17

320,999 297,816 260,773 +  8 +  23
9.09 9.08 8.70 0 +  4
5.50 5.50 4.50 0 +  22

34,100,000 32,900,000 25,100,000 +  4 +  36
9,400,000 13,000,000 36,100,000 — 28 — 74

45,255,000 38,150,000 34,989,000 +  19 +  29
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2 MONTHLY REVIEW

CROP MARKETING INCREASES NOTE CIRCULATION

Government security holdings of the Federal Reserve 
banks, including the Richmond bank, declined somewhat 
further between October 15 and November 15, the Sys
tem allowing part of its short term bills to run off at 
maturity. Federal Reserve notes in actual circulation rose 
more than seasonally last month, probably due chiefly to 
reopening of auction tobacco markets and unusually large 
sales for that period of the year. Other changes in the 
statement of the Reserve bank were seasonal developments 
or daily fluctuation.

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Nov. 15 Oct. 15 Nov. 15

1939 1939 1938
Discounts held ............................................  $ 256 $ 360 $ 89
Foreign loans on gold .............................. 142 142 0
Open market paper ....................................  0 24 23
Industrial advances ....................................  1,007 1,023 1,421
Government securities .............................. 135,062______139,408______120,321

Total earning assets .............................  $136,467 $140,957 $121,854
Circulation of Fed. Res. notes ...............  225,548 215,245 212,514
Members’ reserve deposits .....................  279,791 283,686 230,287
Cash reserves ............................................... 417,333 413,613 385,853
Reserve ratio ..............................................  75.94 74.75 76.84

LOANS INCREASE, INVESTMENTS DECREASE

Loans and discounts continued a moderate rise in 41 
regularly reporting member banks between October 11 and 
November 15. On the contrary, investments in securities 
declined and reserve balances at the Reserve bank rose. 
Deposits rose by about the same amount as the increase in 
loans and discounts.

SELECTED ITEMS— 41 REPORTING BANKS 
Fifth District

000 omitted
ITEMS Nov. 15 Oct. 11 Nov. 16

1939 1939 1938
Loans & discounts ......................................  $260,721 $255,652 $240,548
Investments in securities .......................  437,513 446,514 429,097
Reserve bal. with F. R. b a n k .................  185,381 180,616 146,548
Ca&h in vaults ............................................  20,406 23,413 17,696
Demand deposits ........................................  535,113 530,923 475,854
Time deposits ..............................................  301,392 200,504 199,294
Money borrowed ..........................................  0 0 200

MUTUAL SAVINGS SHOW SEASONAL RISE

Deposits in 10 mutual savings banks in Baltimore rose 
from $219,921,027 on September 30 to $220,944,398 on 
October 31, and on the latter date exceeded deposits 
totaling $218,785,221 on October 31 last year. Mutual 
savings usually increase between vacation and holiday 
shopping seasons.

COMMERCIAL FAILURES SHOW INCREASE

Commercial failures in the Fifth district and the United 
States were reported by Dun & Bradstreet as follows:

Number of Failures Total Liabilities
PERIODS District U. S. District U. S.

October 1939 .......................... 47 916 $ 750,000 $ 16,140,000
September 1939 .....................  31 758 381,000 9,402,000
October 1938 .......................... 51 997 442,000 13,219,000
10 Months, 1939 ...................  479 10,013 $5,528,000 $144,634,000
10 Months, 1938 ...................  540 10,977 6,798,000 197,675,000

EMPLOYMENT LEVELS OFF

Employment apparently made some further gains early 
in November, after rising sharply in September and Oc
tober. Increases in industrial activity since September 1 
called many workers back to jobs, construction held fully 
up to seasonal levels, resumption of tobacco marketing 
required several hundred handlers and warehouse em

ployees, and increases in base pay on October 24 under 
the Fair Labor Standards Act raised the purchasing power 
of many of the district’s lowest paid industrial workers. 
The weather has not caused any delay in outside work, 
and therefore practically no seasonal recession in employ
ment has yet occurred. The following figures, compiled 
for the most part by the Bureau of Labor Statistics, show 
the trends of employment and payrolls in the Fifth district 
from September to October:

Percentage change from

STATES
Maryland .............
Dist. of Columbia
Virginia .................
West Virginia . . .  
North Carolina . .  
South Carolina . .

CHECK TRANSACTIONS INCREASE

The volume o f business reflected in debits to individual 
accounts in 24 Fifth district cities rose substantially in 
October, and also exceeded October 1938 business by 5 
per cent. Especially large gains were reported for O c
tober over September in Danville and Durham, caused by 
resumption of tobacco marketing, and in Charleston, S. C. 
Noteworthy increases over October 1938 figures were also 
reported by Charleston, S. C., and by Newport News.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
%  of Change 

Month Year

Sept. 1939 to Oct. 1939
in number in amount
on payroll of payroll

+  3.7 +  6.7
+  3.1 +  3.6
+  1.1 +  2.9
+  7.3 +  13.9
+  2.1 +  3.8
+  3.2 +  4.9

CITIES Nov. Oct. Nov.
1939 1939 1938

Maryland
Baltimore ............. $ 386,664 $ 355,028 $ 355,242
Cumberland ......... 8,859 7,833 7,467
Hagerstown ......... 9,571 10,115 8,541

Dist. of Col.
Washington ......... 277,873 263,294 252,503

Virginia
Danville ............... 14,484 9,114 20,484
Lynchburg ........... 14,767 14,661 14,384
Newport News . . 11,985 11,247 8,039
Norfolk ............... 52,433 49,575 47,626
Portsmouth ......... 4,188 4,398 4,183
Richmond ............. 187,297 170,576 211,579
Roanoke ............... 27,452 25,886 25,100

West Virginia
Charleston ........... 50,880 47,526 46,417
Huntington ......... 18,902 17,514 17,303
Parkersburg ......... 10,794* 9,522*

North Carolina
Asheville ............... 13,006 12,898 12,283
Charlotte............... 71,940 64,911 59,175
Durham ................. 44,114 35,558 51,058
Greensboro ........... 19,879 20,241 18,488
Raleigh ................. 45,851 42,162 41,141
Wilmington ........ 11,571 11,617 11,607
Winston-Salem .. 45,857 42,067 46,835

South Carolina
Charleston ........... 22,662 18,017 16,064
Columbia ............. 26,277 26,698 24,290
Greenville ............. 22,104 21,101 20,111
Spartanburg 13,016 11,564 10,958
District Totals . . $1,40/1,632 $1,293,601 $1,330,878

+  9 + 12 
— 5

4- 9 
4-19 
4~ 12

4- 6 4-10

4*59 
4-  1
4* 7 
4- 6
— 5 
4-10 
4 - 6

4- 7 
4- 8 
+  13

+  1 
+ 1 1  
+  24
— 2 
+  9

0
+  9
+  26 
—  2 
+  5 
+  13 
+  8

— 29 
+  3 
+  49 + 10

0
—  11 
+  9
+ 10 
+  9

+  6 
+22
— 14 
+  8 + 110
—  2

+  41 
+  8 + 10 
+  19 
+  5

NEW MODELS STIMULATE AU TO  SALES

All automobile manufacturers having brought out 1940 
models by mid-October, sales of new cars in the Fifth 
district last month increased 39 per cent over September 
sales, and were 78 per cent above October 1938 sales. In 
November, sales were held back to some extent by inability 
o f one leading manufacturer’s dealers to secure new cars 
because of an industrial dispute. Sales of used cars are 
reported good, and dealers say they have no unusual stocks 
of second-hand cars on hand. The following registration 
figures on new cars were furnished by R . L. Polk & Co. :

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1939



MONTHLY REVIEW 3

REGISTRATION OF NEW  PASSENGER CARS— NUMBER

STATES Oct. Oct. % 10 Months 10 Months %
1939 1938 Change 1939 1938 Change

Maryland ........... 2,570 1,966 +  31 32,066 20,802 +  54
Dist. of Col. . . . 2,221 1,065 +  109 21,412 13,678 +  57
Virginia ............. 2,986 1,574 +  90 34,665 24,453 +  42
West Virginia . . 1,837 928 +  98 18,752 12,987 +  44
No. Carolina . . . 3,780 2,100 +  80 37,320 24,569 +  52
So. Carolina . . . 1,866 942 +  98 20,488 11,652 +  76

District ........... 15,260 8,575 +  78 164,703 108,141 +  52

PERMITS INCREASE, CONTRACTS DECREASE

Building permits issued in 31 Fifth district cities in 
October 1939 registered an unseasonal increase and totaled 
$14,032,486, the highest figure for any month since N o
vember 1928. Washington with $8,499,995 accounted for 
the high district total last month. Baltimore ranked sec
ond with $2,479,440, Richmond third with $295,708, 
Charlotte fourth with $289,145, and Norfolk fifth with 
$217,131. In October 1938 the 31 cities issued permits 
totaling $8,383,620. Permits issued in the first 10 months 
of 1931 amounting to $105,269,094 show an increase of 
43 per cent over permits totaling $73,493,046 issued in 
the first 10 months of 1938.

Contracts actually awarded in October for construction 
work in the Fifth district totaled $28,276,000, a decrease 
from $32,058,000 awarded in September 1939 and 17 per 
cent below the October 1938 total o f $34,205,000. A  de
cline in contract awards in October from September is 
seasonal, chiefly because little new work on highway con
struction is undertaken at this season. Figures collected 
by the F. W . Dodge Corporation by states for October
1939 and 1938 on construction contracts awarded are as 
follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES Oct. 1939 Oct. 1938 %  Change

Maryland ..........................................  $ 6,012,000 $ 8,166,000 — 26
Dist. of Col........................................  4,035,000 5,007,000 — 19
Virginia ............................................  7,270,000 8,084,000 — 10
West V irgin ia.................................. 2,394,000* 3,084,000* — 22
North Carolina................................ 4,448,000 5,871,000 — 24
South Carolina ............................. ............. 4,431,000_______4,435,000___________ 0

Fifth District .............................  $28,596,000* $34,647,000* — 17
* Includes some contracts outside 5th district.

CO AL PRODUCTION AG AIN  RISES

Bituminous coal production in the United States rose 
further in October and totaled 45,255,000 net tons, com
pared with 38,150,000 tons mined in September this year 
and 34,989,000 tons in October last year. Total output 
this calendar year to November 11 totaling 324,578,000 
tons shows an increase o f 13.9 per cent over 284,865,000 
tons mined in the corresponding period last year. Most 
of the sharp increase in production in September and Oc
tober was due to buying by industrial consumers, but since 
the beginning of the war in Europe a substantial increase 
has also occurred in foreign cargo coal loaded at Hampton 
Roads. Total loadings of coal at Hampton Roads, in
cluding New England and other coastwise shipments, 
amounted to 16,720,252 tons prior to Nvember 11 this 
year, compared wilh 14,183,788 tons loaded to the same 
date last year. Fifth district coal states have kept pace 
with the National increase in production, and coal carry
ing railroads in the district have recently handled a near
record tonnage.

COTTON CONSUMPTION SETS OCTOBER RECORD

Cotton textile mills continued operations at a very high 
rate in October, and cotton consumption in the United

States and the Fifth district reached all-time high figures 
for that month in the year. New orders did not keep pace 
with production and there was consequently some reduc
tion in the back-log of orders placed in early September. 
Prices o f textiles held firm during October, but quotations 
on a few constructions tended to soften in November in 
spite of an advance in spot cotton prices.

Consumption of cotton by states in the Fifth district 
in October 1939, September 1939, and October 1938, in 
bales, is shown below:

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
October 1939 ...........................  181,068 126,700 13,231 320,999
September 1939 .......................  166,640 118,362 12,814 297,816
October 1938 ...........................  138,181 109,728 12,864 260,773
10 Months, 1939 .....................  1,577,468 1,172,394 119,001 2,868,863
10 Months, 1938 ...................  1,241,167 964,999 115,529 2,321,695

RAYO N  SHIPMENTS CONTINUE HIGH

....Rayon Organon for November states that shipments of 
rayon yarn to domestic consumers in October amounted 
to 34,100,000 pounds, compared with 32,900,000 pounds 
in September and 25,100,000 pounds in October 1938. Last 
month’s shipments again exceeded production, and re
serve stocks of yarn dropped from 13,000,000 pounds on 
September 30 to 9,400,000 pounds on October 31. On 
October 31, 1938, reserve stocks o f yarn totaled 36,100,- 
000 pounds. A  number o f price advances on yarn were 
made by two producers in October on acetate process 
yarn. Viscose producers had previously advanced quo
tations on a few deniers, but no changes have been an
nounced on cuprammonium yarn.

COTTON PRICES ADVANCE

Spot cotton prices rose sharply between October 13 and 
November 17, advancing from 8.97 cents per pound to 
9.51 cents. A  considerable part of the increase was at
tributed to an announcement that the Government would 
make cotton loans on the 1939 crop. Exports o f cotton, 
which jumped substantially in September, were again high 
in October, but around mid-November cargo space for 
cotton was becoming scarce and ocean freight rates were 
advanced. As a result o f these unfavorable developments, 
cotton exports dropped at least temporarily.

The Department of Agriculture’s November 1 estimate 
of probable production was reduced further, the forecast 
of 11,845,000 bales comparing with 11,928,000 bales on 
October 1 and 1938 production of 11,943,000 bales. One 
change was made in the Fifth district, South Carolina’s 
probable yield declining from 910,000 bales a month ago 
to 895,000 bales on November 1.

COTTON CONSUMPTION AND ON HAND 
(Bales)

Oct. Oct. Aug. 1 to Oct. 31
1939 1938 This Year Last Year

Fifth district states:
Cotton consumed .....................  320,999 260,773 918,010 794,384

Cotton growing states:
Cotton consumed .....................  579,589 460,078 1,645,956 1,387,210
Cotton on hand Oct. 31 in

Consuming establishments . .  1,296,055 1,333,733 ........... ...........
Storage & compresses ...........  15,440,544 15,255,359 .......... ..........

United States:
Cotton consumed .......................  686,936 543,857 1,940,286 1,636,665
Cotton on hand Oct. 31 in

Consuming establishments . .  1,465,228 1,508,813 ........... ...........
Storage & congresses ........... 15,468,299 15,307,727 ........... ...........

Exports of cotton ............................ 886,332 464,439 1,754,181 1,053,940
Spindles active, U. S....................22,658,994 22,113,316  
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TOBACCO PRICES HIGHER TH AN  IN SEPTEMBER

Auction tobacco markets resumed sales on October 10, 
and in the remainder o f that month held heavy sales. 
Prices were about 37 per cent below October 1938 prices, 
but showed a moderate advance over September prices. 
Season sales through October were 12 per cent above sales 
in the same period last year, but the average price this 
season was 34 per cent lower. Sales of tobacco in the 
Fifth district in October after the reopening o f the mar
kets were as follows, compared with a full month's sales 
in October 1938:

Productrs’ Tobacco Sales, Pounds Price per Cwt. 
STATES October 1939 October 1938 193fr 1938

South Carolina ......... 20,030,159 1,256,891 $11.28 $14.99
North Carolina ......... 241,343,218 167,989,520 16.23 25.21
Virginia .......................  44,397,751 40,616,459 15.34 24.46

District .....................  305,771,128 209,862,870 15.78 25.00
Season through ........  641,537,033 571,004,534 15.30 23.28

TOBACCO M ANUFACTURING INCREASES

The Bureau of Internal Revenue reports that all types 
of manufactured tobacco except smoking and chewing to
bacco increased in output in October over September, and 
all types exceeded October 1938 production. October 
figures as released by the Bureau are as follow s:

TOBACCO PRODUCTS MANUFACTURED
October 1939 October 1938 %  Change

Smoking & chewing
tobacco, Pounds ...............  26,977,566 24,740,880 +  9

Cigarettes, Number ...............  15,384,360,207 13,264,393,*97 — 16
Cigars, Number .......................  551,229.569 525,662,072 +  5
Snuff, Pounds ............................ 3,261,057 3,128,')93 +  3

RETAIL AND WHOLESALE TRADE

DEPARTMENT STORE TRADE

WHOLESALE TRADE, 200 FIRMS

Richmond (3) . . .  
Baltimore (8) . . .  
Washington (6) . 
Other Cities (14) 

District (31) . .

Net Sales 
Oct. 1939 

comp, with 
October 

1938
+  2.5+ 8.1+ 1.0
+  1.3
+  3.7

Net Sales Stocks
Jan. 1 to date Oct. 31, 1939 

comp, with comp, with

Same stores by states, 
with 26 stores added:
Virginia (13) . . .  +  1*8
West Va. (10) . .  +  5.4
No. Carolina (9).  — 2.5
So. Carolina (11) +  4.5

same period 
last year
+  3.0+ 2.6
+  4.5
+  4.1
+  3.6

+  3.4 
+  3.2
+  7.3 
+  13.8

Oct.
1938
+ 11.0 
+  0.7 + 6.0 + 12.6 
+  5.3

Sept.
1839

+  10.4 + 6.8 
+  10.4 
4  12.9 
+  9.4

Ratio Oct. 
collections 
to accounts 

outstanding 
Oct. 1
32.9
32.5
28.2
29.7
30.3

RETAIL FURNITURE SALES
%  Change in Sales, October and 10 Months 1939

STATES Compared with Compared with
October 1938 10 Months 1938

Maryland, 10 stores ............................ + 2 1  + 8
Dist. of Col., 7 stores .......................  + 6  + 6
Virginia, 10 stores ..............................  + 7  + 8
North Carolina, 4 stores .................  + 3 4  + 1 3
South Carolina, 6 stores .................  + 2 9  + 2 7

District, 38 stores* .......................... + 1 5  + 9
Individual Cities:

Baltimore, 10 stores .............................. + 2 1  + 8
Richmond, 5 stores ............................ + 6  + 2
Washington, 7 stores .......................  + 6  + 6

* Includes one W . Va. store.

Net Sales Stocks Ratio Oct.
October 1939 Oct. 31, 1939 collections

compared with compared with to accounts
Oct. Sept. Oct. 31 Sept. 30 outstanding
1938 1939 1938 1939 Oct. 1

Auto supplies (9) ........... — 6 +  10 0 +  7 67
+  10 — 29 +  6 — 20 GO

Drugs (12) ....................... +  8 0< — 1 +  2 80
Dry goods (8) ................. +  7 — 14 — 4 +  2 41
Electrical goods (15) +  44 — 11 +  33 +  3 68
Groceries (59) ................. +  3 — 15 +  11 + 5 92
Hardware (21) ............... +  15 — 7 + 8 + 1 47
Indus, supplies (12) . . . +  42 + 9 +  15 + 4 27
Plumbing & heating (4) + 5 + 6 55
Paper & products (8) . . +  20 — 1 — 3 + 9 75
Tobacco & products (7) + 6 — 5 81
Miscellaneous (40) ......... +  10 — 1 + 3 + 1 69

District Totals (200) . +  11 — 9 + 8 — 1 65

CROP FORECASTS

The following figures show forecasts o f production 
based on November 1 conditions, compared with yields in 
1938 and in the 10-year period 1928-1937, and percentage 
changes in acreage this year over or under 1938. Produc
tion figures marked ( +  ) were raised between October 1 
and November 1, and those marked (— ) were lowered.

Cotton (Bales)

%  Change 
Acreage

Yield
1939

Virginia ....................... ........— 15
North Carolina ........... ........— 11
South Carolina ........... 0

Tobacco (Pounds)

Maryland................................+  1
Virginia ................................+16
West Virginia ...................— 6
North Carolina ...................+21
South Carolina ...................+20

Corn (Bushels)

Maryland ..................... ........+  1 18,216,000 +
Virginia ........................ 0 36,166,000 +
West Virginia ...................+  1 13,737,000
North Carolina ...................— 1 47,151,000
South Carolina ...................— 5 25,433,000

12,000
475,000
895,000-

29,562,000
130.198.000 +  

2,025,000 —
696.525.000 +
118.750.000

Yield
1938

12,000
388.000
648.000

29.250.000
98.906.000 
2,208,000

516,850,000
98.800.000

18.537.000
34.775.000
12.640.000
46.398.000
26.767.000

Maryland ........
Virginia ..........
West Virginia 
North Carolina 
South Carolina

Irish Potatoes (Bushels)

— 4 2,250,000 2,990,000 
0 6,873,000— 10,349,000

— 3 2,945,000+ 4,635,000 
+  10 8,265,000+ 8,690,000 
+  17 3,108,000 2,784,000

Sweet Potatoes (Bushels)

Maryland .....................  0 1,200,000 1,040,000
Virginia .......................  0 4,420,000+ 3,570,000
North Carolina........... 0 8,991,000+ 8,748,000
South Carolina ........... +  5 7,038,000 4* 6,468,000

Commercial Apples (Bushels)

Maryland .....................  . .  1,700,000 1,419,000
Virginia .......................  . .  7,500,000— 7,268,000
West Virginia ........... . .  4,000,000 3,227,000
North Carolina...........  . .  580,000+ 480,000

Peanuts (Pounds)

Virginia .......................  +  5 184,800,000 146,010,000
North Carolina ........... +  5 282,720,000— 249,075,000
South Carolina ........... +  6 11,400,000— 9,100,000

Yield
1928-1937

40,MO
702.000
827.000

25.217.000
98.075.000 
3,400,000

493,927,000
79.624.000

15.617.000
32.225.000
12.384.000
41.355.000
21.335.000

3.257.000 
12,352,000
3.818.000
8.028.000 
2,476,000

1.156.000
4.285.000
7.896.000
4.965.000

1.331.000
8.153.000
3.576.000 

657,000

148.630.000
238.750.000 

9,032,000

(Compiled November 21, 1939)
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M O N T H L Y  REVI EW
o f Financial and Business Conditions

F i f t h

F e d e r a l

R e s e r v e

D i s t r i c t

Federal Reserve Bank, Richmond, Va. December 31, 1939

Summary of November Business Conditions

TRAD E and industry in the Fifth Federal Reserve 
district were both quite active in November, and 

practically all figures were better than November 1938 
figures. A  number of indicators showed some recessions 
from October levels, but these were seasonal develop
ments in nearly all instances.

Debits to individual accounts in 25 cities, reflecting 
transactions through the banks, were 10 per cent above 
November 1938 debits, every city showing an increase 
for the first time in over two years. Loans and invest
ments in reporting member banks both increased during 
November and were higher than a year ago. Demand 
deposits also registered gains for the month and the 
year.

RETAIL AN D WHOLESALE SALES LARGE

In distributive lines, November’s record was substan
tially better than that of November 1938. Department 
store sales showed an increase o f 11 per cent, retail 
furniture sales rose 17 per cent, and wholesale trade 
showed an average gain o f 16 per cent in about a dozen 
lines. Sales o f new passenger automobiles in November 
exceeded November 1938 sales by 11 per cent, in spite 
o f the absence of one leading manufacturer from the 
market.

Industrial advances made in September and October 
were held in November. Cotton textile mills continued

operations at high levels and consumed more cotton than 
in any other month on record except March 1937. Rayon 
mills operated at capacity, but shipments again exceeded 
production for the seventh consecutive month, and re
serve stocks of yarn fell to about a week’s supply. Coal 
production, while declining slightly from the unusually 
high October level, exceeded November 1938 output by 
19 per cent. Tobacco manufacturing was off in certain 
lines, but in cigarettes, o f which the Fifth district makes 
approximately 80 per cent, there was a gain o f 7 per cent.

EM PLOYM ENT CONTINUES UPWARD

Employment rose during November and the first half 
o f December, seasonal additions to retail sales forces 
more than offsetting some decline in outside work. In
dustrial employment on the whole was about the same 
as in October, but was substantially better than in the 
final months o f 1938.

Construction provided for in November permits issued 
and contracts awarded was less than in October, probably 
due to seasonal influences. Permits exceeded those for 
November 1938 by 33 per cent, but contract awards last 
month were 35 per cent less than a year ago. The de
cline in contracts reflects a reduced volume of publicly 
financed projects.

BUSINESS STATISTICS— FIFTH FEDERAL RESERVE DISTRICT
% Change

Debits to individual accounts (25 cities).......
Sales, 31 department stores, 5th district.........
Sales, 36 furniture stores, 5th district...........
Sales, 178 wholesale firms, 5th district...........
Registrations, new autos, 5th district.............
Tobacco sold in 5th district (Pounds)...........
Growers’ receipts from tobacco, 5th district..
Average price of tobacco, per 100 pounds.......
Number of business failures, 5th district.....
Liabilities in failures, 5th district...................
Value of building permits, 31 cities.................
Value of contracts awarded, 5th district.......
Cotton consumption, 5th district (Bales).....
Cotton price, cents per lb., end of month.........
Print cloths, 38^2 in., 64x60s, end of month....
Rayon yarn shipments, U. S. (Pounds).......
Rayon yarn stocks, U. S. (Pounds)...............
Bituminous coal mined, U. S. (T on s)...........

November 1939 October 1939 November 1938 Month Year
$1,351,579,000 $1,412,426,000 $1,233,406,000 — 4 +  10
$ 11,391,091 $ 11,330,531 $ 10,248,481 +  1 +  11
$ 1,316,057 $ 1,462,045 $ 1,127,845 — 10 4- 17
$ 10,724,000 $ 11,450,000 $ 9,251,000 — 6 +  16

17,380 15,260 15,638 +  14 +  11
260,664,844 305,771,128 80,196,905 — 15 +225

$ 44,258,844 $ 48,240,022 $ 16,640,044 — 8 +166
$ 16.98 $ 15.78 $ 20.75 +  8 — 18

30 47 51 — 36 — 41
$ 289,000 $ 750,000 $ 320,000 — 61 —  10
$ 8,947,654 $ 14,032,486 $ 6,729,179 — 36 +  33
$ 24,056,000 $ 28,276,000 $ 36,928,000 — 15 — 35

341,096 320,999 287,585 +  6 +  19
9.92 9.09 8.47 +  9 +  17
5.13 5.50 4.50 — 7 +  14

32,900,000 34,100,000 21,700,000 — 4 +  52
7,500,000 9,400,000 40,000,000 — 20 — 81

42,835,000 45,950,000 35,925,000 — 7 +  19
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GOVERNMENT SECURITY HOLDINGS FURTHER 
REDUCED

The Reserve System further reduced Government se
curity holdings between November 15 and December 15, 
and accordingly holdings at the Richmond bank declined 
by $5,158,000. Circulation of Federal Reserve notes, on 
the contrary, rose by $5,170,000 during the same period, 
a seasonal increase, and cash reserves also increased mod
erately. Member bank reserve deposits were practically 
the same at mid-December as a month earlier.

RESERVE BANK STATEMENT ITEMS 
Fifth District

000 omitted
ITEMS Dec. 15 Nov. 15 Dec. 15

1939 1939 1938
Discounts held ............................................... $ 109 $ 256 $ 157
Foreign loans on gold..................................  208 142 0
Open market paper......................................  0 0 24
Industrial advances ....................................  950 1,007 1,485
Fovernm^nt securities ................................ 129,904______135,062______120,321

Total earning assets................................ $131,171 $136,467 $121,987
Circulation of Fed. Res. notes.................  230,718 225,548 209,172
Members’ reserve deposits.........................  279,816 279,791 223,376
Cash reserves .................................... ............  426,704 417,333 376,240
Reserve ratio ................................................. 76.58 75.94 76.59

LOANS AND INVESTMENTS RISE

At 41 regularly reporting member banks in 12 Fifth 
district cities, both loans and investments rose between 
November 15 and December 13, and there was also a 
seasonal increase in cash in vaults. Demand deposits 
rose during the period, but time deposits declined. Time 
deposits usually decline somewhat during the holiday 
shopping season.

SELECTED ITEMS—41 REPORTING BANKS 
Fifth District

000 omitted
ITEMS Dec. 13 Nov. 15 Dec. 14

1939 1939 1938
Loans and discounts....................................  $264,576 $260,721 $242,824
Investments in securities............................ 449,111 437,513 426,905
Reserve bal. with F. R. bank.................  192,636 185,381 149,180
Cash in vaults ..............................................  24,813 20,406 21,492
Demand deposits ..........................................  540,913 535,113 476,614
Time deposits........................................ . . . .  196,702 201,392 195,305
Money borrowed ..........................................  0 0 0

MUTUAL SAVINGS DECLINE SEASONALLY

In keeping with seasonal trend, deposits in 10 mutual 
savings banks in Baltimore declined last month from 
$220,944,398 on October 31 to $220,910,601 on Novem
ber 30, but on the later date were above deposits totaling 
$218,613,489 on November 30, 1938.

EMPLOYMENT CONTINUES UPWARD

The number of workers employed in the Fifth dis
trict increased in late November and the first half of 
December, but most of the increase was a temporary 
seasonal one caused by additions to employees in retail 
outlets to handle the holiday trade. Many stores carry
ing holiday goods practically double their workers in 
December, and this year these additions more than offset 
some seasonal decline in workers engaged on outside 
projects. Industrial plants in November either increased 
operations further or held at recent levels, and coal min
ing on a daily basis was at approximately the high rate 
of October. The following figures, compiled for the 
most part by the Bureau of Labor Statistics, show the

Oct. 1939 to Nov. 1939
in number in amount
on payroll of payroll

+ 1.5 + 1.3
+ 0.4 + 0.3
+ 0.4 + 1.5
+ 3.8 + 6 9
+ 1.2 + 21
+ 3.0 + 6.0

trends of employment and payrolls in the Fifth district 
from October to November:

Percentage change from

STATES
Maryland ...............
Dist. of Columbia.
Virginia .................
West Virginia . . .  
North Carolina . . 
South Carolina . . .

DEBITS SHOW SEASONAL DECLINE

Debits to individual accounts in November were 4 per 
cent below October, but exceeded those for November
1938 by 10 per cent. November debits are usually smaller 
than those in October, partly because October is a longer 
month and partly because many quarterly payments also 
are made. In comparison with November 1938 figures, 
every reporting city showed higher figures for November
1939, the first time all cities increased since April 1937.

DEBITS TO INDIVIDUAL ACCOUNTS 
Fifth District

000 omitted
CITIES Nov. Oct. Nov. %  of Change

1939 1939 1938 Month Year
Maryland

Baltimore ............. $ 354,795 $ 386,664 $ 319,818 -  8 +  11
Cumberland ......... 8,509 8,859 7,356 — 4 +  16
Hagerstown ......... 8,541 9,571 8,203 — 11 +  4

Dist. of Col.
Washington 263,313 277,873 257,738 - 5 +  2

Virginia
Danville ................ 19,735 14,484 15,734 +  36 +  25
Lynchburg ........... 15,121 14,767 14,273 +  2 +  6
Newport News. . . . 11,600 11,985 9,020 — 3 +  29
Norfolk ............... 52,022 52,433 47,739 — 1 +  9
Portsmouth ......... 4,578 4,188 4,246 +  9 +  8
Richmond ............ 186,398 187,297 165,934 0 +  12
Roanoke ............... 28,182 27,452 25,856 +  3 +  9

West Virginia
Charleston ........... 52,200 50,880 46,024 4- 3 +  13
Huntington ......... 18,024 18,902 16,302 — 5 +  11
Parkersburg ......... 9,480 10,794 9,304 — 12 +  2

North Carolina
Asheville .............. 11,855 13,006 11,670 — 9 +  2
Charlotte .............. 66,978 71,940 55,111 — 7 +  22
Durham ................. 40,469 44,114 36,482 — 8 +  11
Greensboro ........... 22,802 19,879 18,091 +  15 +  26
Raleigh . . . . . . . . . 43,386 45,851 40,951 — 5 +  6
Wilmington ......... 10,997 11,571 10,258 — 5 +  7
Winston-Salem . . 45,559 45,857 43,596 — 1 +  5

South Carolina
Charleston ........... 17,760 22,662 16,458 — 22 +  8
Columbia 28,338 26,277 25,354 +  8 +  12
Greenville ............ 19,711 22,104 18,392 — 11 +  .7
Spartanburg 11,226 13,016 9,496 — 14 + 1 8
District Totals . . $1,351,579 $1,412,426 $1,233,406 — 4 +  10

INSOLVENCIES AN D LIABILITIES DECLINE

Commercial failures in the Fifth district and the United 
States were reported by Dun & Bradstreet as follows:

Number of Failures
PERIODS District U. S.

November 1939 .....................  30 886
October 1939 ..........................  47 916
November 1938 .....................  51 984
11 Months, 1939................... .. 509 10,899
11 Months, 1938.....................  591 11,961

Total Liabilities 
District U. S.

► 289,000 $ 11,877,000
750.000 16,140,000
320.000 12,302,000

$5,817,000
7,118,000

$156,511,000
209,977,000

AU TO SALES CONTINUE TO RISE

Sales of 1940 automobiles rose further in November, 
in spite of the virtual absence of one of the leading manu
facturers from the market. Registrations of new pas
senger cars in the Fifth district in November were 14 
per cent above October registrations, and 11 per cent 
higher than those in November 1938. New cars have
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sold in such numbers that used cars traded in are be
ginning to burden some dealers, although the market for 
used cars has also been relatively good. The following 
registration figures on new cars were furnished by R. L. 
Polk & Co.:

REGISTRATION OF NEW PASSENGER CARS— NUMBER

STATES Nov. Nov. % 11 Months 11 Months %
1939 1938 Change 1939 1938 Change

Maryland ........... 3,627 3,102 + 17 35,693 23,904 +  49
Dist. of Col. . . . 2,109 2,123 1 23,521 15,801 +  49
Virginia ............. 3,677 2,985 + 23 38,342 27,438 +  40
West Virginia . . 2,056 1,739 + 18 20,808 14,726 +  41
No. Carolina . . . 3,394 3,586 5 40,714 28,155 +  45
So. Carolina . . . 2,517 2,103 + 20 23,005 13,755 +  67

District ........... 17,380 15,638 + 11 182,083 123,779 +  47

BOTH PERMITS AND CONTRACTS DECREASE

The value of building permits issued in 31 Fifth dis
trict cities in November 1939 totaled $8,947,654, a de
crease of 36 per cent under the unusually high total of 
$14,032,486 in October this year but an increase of 33 
per cent over $6,729,179 in November 1938. Washington 
reported the highest figure last month, $3,347,440; Balti
more was second with $1,428,780; Charleston, W . Va., 
third with $1,200,161; Columbia fourth with $791,105; 
and Richmond fifth with $204,069. Permits issued in 
the first 11 months of 1939 totaling $114,216,748 show 
an increase of 42 per cent over permits totaling $80,222,- 
225 issued in the first 11 months of 1938.

Contracts actually awarded for construction work in 
the district in November totaled $24,056,000. This rep
resents a decline o f 15 per cent from contracts totaling 
$28,276,000 awarded in October, and a drop o f 35 per 
cent from $36,928,000 in November 1938. A  consider
able part of the decrease from last year is due to a de
cline in publicly financed projects, residential and indus
trial work having held up better. Total contracts awarded 
in the first 11 months of this year amounted to $355,-
113,000, an increase of 23.5 per cent over $287,491,000 
in awards in the corresponding period last year. Awards 
this year are higher than for any other year since 1929. 
Figures collected by the F. W . Dodge Corporation by 
states for November 1939 and 1938 on construction con
tracts awarded are as follow s:

CONSTRUCTION CONTRACTS AWARDED
STATES Nov. 1939 Nov. 1938 %  Change

Maryland ..........................................  $ 6,000.000 $ 7,325,000 — 18
Dist. of Col........................................  2,948,000 5,651,000 — 48
Virginia ............................................  5,279,000 7,619,000 — 31
West Virginia ................. ..............  1,357,000* 2,835,000* — 52
North Carolina .............................  5,475,000 8,404,000 — 35
South Carolina .............................  3,180,000 5,509,000 — 42

Fifth District ...........................  $24,239,000 $37,343,000_______ — 35
* Includes some contracts outside 5th district.

CO AL PRODUCTION DECLINES SLIGHTLY

Bituminous coal mined in November totaled 42,835,000 
net tons, a decrease of 6.8 per cent below the high Octo
ber output of 45,950,000 tons, but 19.2 per cent above
35,925,000 tons mined in November last year. On a 
daily basis, output of 1,741,000 tons in November 1939 
was only 1.5 per cent below daily production of 1,767,000 
tons in October this year. Total output of bituminous 
coal this calendar year to December 9 of 361,897,000 tons 
compares with 317,966,000 tons in 1938 and 501,610,000

tons in 1929 to the same date. Shipments o f coal through 
Hampton Roads to December 9 totaled 18,620,595 tons 
this year, 15,732,231 tons in 1938, and 20,898,452 tons 
in 1929.

COTTON TEXTILES ACTIVE

The cotton textile industry was very active in Novem
ber, and continued at approximately the same high rate 
in the first half o f December. Sales in November slacked 
to some extent, but in December unfinished cloth and 
yarn sales increased sharply and substantially exceeded 
the large mill output. A fter declining somewhat in N o
vember, cloth prices in December advanced with rising 
cotton prices. Consumption o f cotton in November in 
the Fifth district exceeded consumption in any other 
November, and was the second highest figure for any 
month on record. Cotton consumption figures in bales 
in Fifth district states in November 1939, October 1939, 
November 1938, and in the first 11 months o f this year 
and last are shown herewith:

COTTON CONSUMPTION— FIFTH DISTRICT 
In Bales

MONTHS No. Carolina So. Carolina Virginia District
November 1939 ...................  191,192 136,222 13,682 341,096
October 1939 .......................  181,068 126,700 13,231 320,999
November 1938 .................  156,212 118,756 12,617 287,585
11 Months, 1939 .................  1,768,660 1,308,616 132,683 3,209,969
11 Months, 1938 .................  1,397,379 1,083,755 128,146 2,609,280

RAYO N  SHIPMENTS AG AIN  EXCEED PRODUCTION

Shipments of rayon filament yarn to domestic con
sumers in November were slightly smaller than October 
shipments, but continued much larger than a year ago, 
and also exceeded production for the seventh consecu
tive month. Shipments in November totaled 32,900,000 
pounds, according to the December Rayon Organon, com
pared with 34,100,000 pounds shipped in October 1939 
and 21,700,000 pounds in November 1938. In the first
11 months of 1939 shipments o f rayon yarn totaled 325,-
300.000 pounds, an increase o f 31 per cent over 247,900,- 
000 pounds shipped in the corresponding period last year. 
Excess o f shipments over production in November re
duced reserve stocks from 9,400,000 pounds to 7,500,000 
pounds during the month. On November 30, 1938, re
serve stocks totaled 40,000,000 pounds, and were up to
43.400.000 pounds as late as April 30, 1939. Further 
price increases were made as o f December 1 by several 
producers making 50 and 75 denier viscose process yarn.

COTTON PRICES A T  TW O -YEAR HIGH

Spot cotton prices on Southern markets, which had 
advanced sharply between the middle of October and the 
middle of November, rose further after that period to an 
average of 10.92 cents per pound for middling grade on 
December 15, the latest date for which official figures are 
available. This price is the highest Friday average since 
August 6, 1937, and compares with 9.51 cents a month 
earlier and 8.36 cents a year ago.

The Department of Agriculture's December cotton 
crop report lowered the estimate from 11,845,000 bales 
on November 1 to 11,792,000 bales on December 1. In 
the Fifth district, South Carolina’s estimate declined from
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895,000 bales to 870,000 bales during November, and 
North Carolina’s prospects dropped from 475,000 bales 
to 455,000 bales. Virginia was unchanged with 12,000 
bales.

COTTON CONSUMPTION AND ON HAND  
(Bales)

Nov.
1939

Nov.
1938

Aug. 1 to Nov. 30 
This Year Last Year

Fifth district states:
Cotton consumed . 287,585 1,259,106 1,081,969

609,862 503,514 2,255,818 1,890,724

2,659,007 2,233,081

TOBACCO PRODUCTS MANUFACTURED

Nov. 1939 Nov. 1988 %  Change
Smoking & chewing

tobacco, Pounds.................  25,192,803 27,747,016 — 9
Cigarettes, Number .................  14,461,358,957 13,505,602,337 +  7
Cigars, Number .....................  505,098,447 515,858,670 — 2
Snuff, Pounds ............................ 3,242,896 3,193,290 +  2

RETAIL AN D WHOLESALE TRADE

................. 341,096
Cotton growing states:

Cotton consumed ...................
Cotton on hand Nov. 30 in 

Consuming establishments . .  1,561,499 1,514,193 
Storage &  compresses ........... 15,447,107 15,538,740

United States:
Cotton consumed .......................  718,721 596,416
Cotton on hand Nov. 30 in

Consuming establishments . .  1,782,949 1,714,312 ................................
Storage & compresses ...........  15,484,508 15,591,629 ........... ...........

Exports of cotton .........................  583,644 480,384 2,337,825 1,534,324
Spindles active, U. S.......................  22,774,170 22,447,106 ......... ...........

TOBACCO SALES ABOVE SEASONAL LEVEL

The tobacco markets being closed from early in Sep
tember until October 10 threw sales later in the season, 
and November sales in the Fifth district totaled 260,664,- 
844 pounds compared with only 80,196,905 pounds sold 
in November last year. The average price of $16.98 per 
hundred pounds last month was 7.6 per cent better than 
the October average of $15.78, but was 18.2 per cent 
below the November 1938 average of $20.75. Total 
sales this season to November 30 in the district amounted 
to 904,280,911 pounds, at an average of $15.78 per hun
dred, compared with 651,201,439 pounds sold for $22.96 
per hundred before November 30, 1938. The total re
ceived by growers for this year’s crop prior to Decem
ber 1 was $142,667,000, compared with $149,547,000 in 
1938, both figures exclusive of any special payments by

DEPARTMENT STORE TRADE
Net Sales 

Nov. 1939 
comp, with 
November 

1938
Richmond (3) . . .  +12.5  
Baltimore (8) . . .  +-H*9 
Washington (6) . +  9.5 
Other Cities (14> +14 .4  

District (31) . .  + H *1

Same stores by states, 
with 26 stores added:
Virginia (13) . . .  +12 .8  
West Va. (10) . .  +13.5  
No. Carolina (8) . 4" 8.8 
So. Carolina (12) +12.2

Net Sales 
Jan. 1 to date 
comp, with 
same period 
last years

Stocks 
Nov. 30, 1939 
comp, with

Nov.
1938

+  4.0
+  3.6
+  5.0
+  5.1
+  4.4

+  4.4 
+  4.3 
+  4.8 + 10.1

+  6.3 
+  3.0 
+  8.5 
+  13.3 
+  6.7

Oct.
1939

+  5.1 
+  5.1
+  7.7 
+  16.1 
+  7.3

Ratio Nov. 
collections 
to accounts 
outstanding 

Nov. 1
35.0 
33.6 
30.3 
30.9
32.0

STATES

RETAIL FURNITURE SALES
%  Change in Sales, November and 11 Months 1939 

Compared with Compared with

Maryland, 10 stores .........
Dist. of Col., 7 stores . . .
Virginia, 9 stores .............
North Carolina, 3 stores 
South Carolina, 7 stores

District, 36 stores.........
Individual Cities: 

Baltimore, 10 stores
Columbia, 3 stores ...........
Richmond, 4 stores ...........
Washington, 7 stores

LINES

Net Sales 
November 1939 
compared with 

Nov. Oct.
1938 1939

the Federal Government. Auto supplies (7) .........
Shoes (4) ..........................

+  2 
+  24

— 8 
— 27

Producers’ Tobacco Sales, Pounds Price per Cwt. Drugs (11) .......................
Dry Goods (8) .................
Electrical goods (7) . . . .

4 * 9 
+  16 
+  78

— 2
STATES November 1939 November 1938 1939 1938 — 2 

— 2
South Carolina ......... 947,392 0 $11.62 $ 0 Groceries (56) ................. +  6 0
North Carolina ......... 208,358,063 51,746,353 17.20 21.02 Hardware (19) ............... +  17 — 8
Virginia (Flu* cured) 50,350,071 27,430,448 16.29 20.64 Indus, supplies (12) . . . +  31 — 16

(Fire cured) 1,009,318 1,020,104 10.81 9.93 Plumbing & heating (6) +  14 — 13
District ..................... 260,664,844 80,196,905 16.98 20.75 Paper & products ( 7) . .  

Tobacco & products (7).
+  17 
+  4

— 8 
-|- 5Season through . . . 904,280,911 651,201,439 15.78 22.96 Miscellaneous (34) .........

District Totals (178).
+  10 
+  16

— 4
— 6

Nov. 1938 11 Months 1938
+  19 + 9
+  8 + 6
— 4 + 7
+  48 +  19
+  43 +  27
+  17 +  10

+  19 + 9
+  56 + 1
— 15 — 1
+  8 +  

178 FIRMS
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Stocks Ratio Nov.
Nov. 30, 1939 collections
compared with to accounts

Nov. 30 Oct. 31 outstanding
1938 1939 Nov. 1

0 — 1 66
+  5 — 9 59
+  2 — 7 75

0 — 4 44
+  47 +  8 75
+  6 — 2 91
+  12 +  1 48
+  14 — 2 73
— 5 — 2 53
— 3 — 3 72

80
+  17 +  *4 59
+  12 — 1 63

TOBACCO M ANUFACTURING DECLINES

Production of all types o f manufactured tobacco de
clined in November from October, due chiefly to the 
shorter month. Figures for November this year and last 
were released by the Bureau of Internal Revenue as fol
lows :

FIFTH DISTRICT CROPS

In the January 31, 1940, issue o f the Monthly Review 
we shall publish a table showing final 1939 crop yields 
for the several states in the Fifth Federal Reserve dis
trict, in comparison with corresponding figures for some 
earlier periods.
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