
Summary of Business Conditions in the United States.
Beginning with this issue we publish a National Summary of Business and Credit Conditions, which is to 

be prepared each month by the Statistical Services of the Federal Reserve Board and the Federal Reserve 
Banks. This summary will deal with the latest available facts regarding production, prices, trade and bank 
credit, and will be presented in both textual and chart forms. The figures for banking will be those of the 
current months but the other figures will necessarily relate to the preceding month. The index of production 
includes the following 22 series: pig iron, steel ingots, cotton, wool, wheat flour, sugar, hogs slaughtered, cattle 
slaughtered, calves slaughtered, sheep slaughtered, lumber, bituminous coal, anthracite coal, copper, zinc, leather, 
newsprint, cement, petroleum, cigars, cigarettes, and manufactured tobacco. In combining these series in a 
single index the different items have been weighed in accordance with their relative importance. Allowance 
has been made for seasonal variations so that the index does not reflect changes due to seasonal causes. The 
combined production index compares current output with the production in 1919. The wholesale prices in
dex is that of the Bureau of Labor Statistics, which uses average prices in 1913 as a base.

PRODUCTION.
Contrary to the usual trend at this season of the year, production in basic industries in November con

tinued to increase. Since July 1921, when production was lower than at any time in recent years, there has 
been an almost uninterrupted rise month by month. The index, illustrated in the chart given on a later page, 
in which allowance has been made for seasonal changes, shows that production in basic industries during 
November was 52%  higher than in July 1921, and 7%  higher than in October 1922. The chief advances 
from October to November were in mill consumption of cotton, which reached a monthly total exceeded only 
once since 1917, and in the production of pig iron which was larger than at any time in the past two years. 
Building operations were maintained on a large scale despite the approach of winter. Final estimates for the 
year placed the yields of all principal crops ahead of 1921, except that of corn which was unusually large in 
1921. As a result of these larger yields and the higher prices as well the total farm value of crops grown 
in 1922, based on prices received at the farm as of December 1st, is estimated to be 25%  larger than in 
1921, but 17%  less than in 1920. Increased production was accompanied by continued heavy freight move
ments. The total number of railroad cars loaded during November was substantially larger than in the 
corresponding month of the previous year, although 5 % less than in October 1922. The decline in the de
mand for cars and a further decrease in the proportion of cars out of repair have resulted in a considerable 
reduction in the freight car shortage. Demand for labor continued to increase as shown by the volume of 
employment at industrial establishments. Local shortages of labor were reported by steel mills, textile mills, 
and building contractors in Eastern districts, but some surplus of common labor was reported from agri
cultural districts.

WHOLESALE PRICES.
Wholesale prices advanced during November and reached the highest level since March 1921. The rise 

of two points in the Bureau of Labor Statistics index to 156 was due chiefly to advances in the prices of farm 
products, food and clothing, which rose to the highest point of the year. These advances more than offset the 
decline in prices of fuels and metals.

VOLUME OF TRADE.
Wholesale trade in lines reported to Federal Reserve Banks was substantially larger during November 

than in the corresponding month last year. Sales of department stores and mail order houses during November 
were also larger than a year ago, and reports of Christmas trade thus far received indicate sales larger than in 
either 1920 or 1921. The volume of payments by check was 7%  smaller in November than in October, due 
partly to the smaller number of business days, but was 10%  larger than in November 1921.

BANK CREDIT.
During the period between November 22 and December 20, 1922, Federal Reserve Banks have been 

called upon to supply the extra currency needs for holiday trade, and this demand is reflected in an in
crease of $157,000,000 in Federal Reserve Note Circulation, bringing the total to the highest point for the 
year. A  decline of $43,000,000 in Gold Reserve was also largely due to increased use of gold for currency 
purposes. The total earning assets of the Federal Reserve Banks rose during the period $145,000,000, partly 
in response to the demand for currency, and partly in consequence of heavy Government operations on De
cember 15th. In the four weeks prior to December 13th, the loans and investments of member banks in 
leading cities were little changed, though in the latter part of the period a renewed demand was manifested 
for commercial loans, offset to some extent by a decline in investments.
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