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M on ey M arket in N ovem ber
During the past month banks throughout the country 

have continued to be well supplied with reserve funds, 
and the supply of funds in the New York money market, 
although subject to considerable fluctuations, has re
mained moderately large. For the country as a whole, 
excess reserves of member banks remained above $800,- 
000,000 during most of the month, and the principal 
New York City banks held moderate amounts of excess 
reserves, averaging for the month around $125,000,000. 
Open market money rates, however, advanced slightly 
in November.

The rise in short term money rates, which are repre
sented in the accompanying diagram by the offering 
rate for 90 day bankers acceptances, followed a drop in 
prices of longer term investments and an accompanying 
rise in the yields on such investments, illustrated in the 
diagram by the yield on 5 year Treasury notes. The 
yield on these notes rose from around 2%  per cent in 
the early part of October to above 3 per cent near the 
end of November, and there was a slightly smaller, 
though similar, rise in the yields on long term Govern
ment and corporation bonds during the same period, as 
a result of the most rapid decline in prices of high grade 
investment securities since the bank holiday. Late in the 
month there was a moderate recovery in these securities, 
and an accompanying decline in yields, but, with the 
culmination of seasonal currency requirements just 
ahead, short term money rates did not recede materially.

In addition to the rise in acceptance rates from %  to 
%  per cent for maturities of 60 to 90 days, which is 
indicated in the diagram, there was also a slight rise in 
Stock Exchange time money quotations, and an increase 
in yields on short term Government securities. New 
issues of 90 day United States Treasury bills, which early 
in October were sold at prices which would give an an
nual yield of 0.10 to 0.12 per cent, in the last three

Money Rates at New York

Nov. 30, 1932 Oct. 31, 1933 Nov. 29,1933.

Stock Exchange call loans....................... 1 H X
Stock Exchange 90 day loans................. * X * 5A ~ X XPrime commercial paper.......................... 1 X -1 X I X 1 K -1 X
Bills— 90 day unindorsed........................ X X X i
Customers’ rates on commercial loans.. f 3 .54 f2 .71 t2.58
Treasury securities

Maturing March (yield)...................... No yield 0.16 0 . 2 0
Maturing June (yield)......................... No yield 0.15 0.25

Federal Reserve Bank of New York re
discount rate........................................... 2 X 2 2

Federal Reserve Bank of New York
buying rate for 90 day indorsed bills 1 X X

weeks of November were sold at prices which yielded 
0.40 to 0.43 of one per cent. Yields on outstanding 
Treasury certificates of indebtedness also rose somewhat 
during the month.

In November, as in the previous month, there was a 
substantial outflow of funds to other parts of the country 
in the early part of the month which reduced excess 
reserves of the principal New York banks from around 
$200,000,000 to below $100,000,000 for a short time. 
Subsequently, however, there was a return flow of funds 
to New York and excess reserves of the New York banks 
rose to between $115,000,000 and $175,000,000. For the 
country as a whole, excess reserves were reduced slightly 
by seasonal currency requirements during the first week 
of the month but remained over $750,000,000, and in the 
third week there ŵ as a rise to around $850,000,000, or 
about the same amount as in the last week of October. 
At the end of the month, excess reserves were again̂  re
duced somewhat by month-end currency requirements 
and Treasury withdrawals of funds from depositary 
banks. Government security purchases by the Reserve 
Banks at a diminishing rate contributed some additional 
funds to member bank reserves during the first Us If of 
the month, but subsequently the Government secarity 
portfolio of the Reserve Banks remained unchanged.

There were some offerings of acceptances to bill deal
ers by the banks during the period of withdrawals of 
funds from New York early in the month, but, especially

P E R C E N T

* Nominal t Average rate of leading banks at middle of month
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after the advance in bill rates, the investment demand 
for bills increased moderately. Dealers were able to ob
tain loans with which to carry their portfolios of bills 
at moderate rates throughout the month and only a 
small amount of bills was offered to the Reserve Banks 
for purchase.

M e m b e r  B a n k  C redit

Total loans and investments of the principal New 
York City member banks showed a small increase during 
the four weeks ended November 22, due to increased 
holdings of Government and other securities. Govern
ment security holdings increased $80,000,000 on Novem
ber 1, reflecting purchases of thei new issue of Treasury 
bonds on that date; in the following week there was 
the usual distribution to other investors of a part of 
the new securities acquired by the banks, but during the 
remainder of the month the Government security hold
ings of New York banks remained practically unchanged. 
Holdings of other securities increased $44,000,000 during 
the month, reflecting in part funds advanced to the City 
of New York through the purchase of short term obliga
tions of the City. The security loans of the New York 
banks increased somewhat at the beginning of the month, 
but subsequently declined gradually and showed a small 
net reduction for the month. Other loans increased $30,- 
000,000 in the first part of November, but in the third 
week of the month showed a reduction, presumably sea
sonal in character, of $41,000,000.

In other principal cities throughout the country also 
there was some increase in the total loans and invest
ments of reporting member banks during the four weeks 
ended November 22, due chiefly to an increase in Gov
ernment security holdings. Holdings of Government 
securities increased $128,000,000 on November 1, when 
the new issue of Treasury bonds was sold, and there
after showed only a small decline. Security loans showed 
a small reduction, which was nearly offset by a small in
crease in other loans, and holdings of securities other 
than Government obligations showed a small net reduc
tion.

B il l  M a r k e t

The discount market for bankers acceptances showed 
increased activity in the first part of November, chiefly 
on the side of larger offerings of bills to the dealers. 
Consequently, there was a moderate rise in dealers’ port
folios, and on November 9 an advance of %  per cent was 
instituted in open market rates for all maturities of bills. 
The amount of bills offered to the dealers continued to 
be larger than their sales, however, until after a further 

per cent advance was effected on November 21 in 
rates on 60 and 90 day bills, for which the demand had 
been lagging. This rate advance resulted in more active 
bank buying of bills for a few days and dealers’ port
folios were reduced considerably. Toward the end of 
the month, the investment demand, which in this period 
came chiefly from corporations and out of town banks, 
approximately absorbed the new bills that came into the 
market. Dealers’ offering rates for unindorsed bills at 
the close of November were %  per cent for 30 day bills, 
y 2 per cent for 60 and 90 day maturities, %  per cent 
for 4 month bills, and %  per cent for 5 and 6 month 
bills, the highest rates since August. During November, 
Federal Reserve holdings of bills for their own account

rose about $15,000,000, while holdings for foreign cor
respondents declined about $28,000,000.

Between the end of September and the end of October, 
the volume of bankers acceptances outstanding showed 
a further seasonal rise of $22,000,000 to $737,000,000 on 
October 31. Increases in export and domestic shipment 
bills were responsible for the increase in the total amount 
outstanding. The rise in the volume of bills outstanding 
was accompanied by a large increase in holdings of bills 
by New York City banks which exceeded reductions in 
holdings by dealers, banks outside New York, and for
eign and other investors.

C o m m e r c ia l  P aper  M a r k e t

A slightly firmer tendency in commercial paper rates 
began to be evident during the second week of November, 
and for the balance of the month this tendency persisted. 
The 1 %  per cent rate continued to predominate for prime 
paper early in the month, but sales at 1 y 2 per cent 
increased in volume and near the close of the month 
assumed sufficient proportions to be included in the pre
vailing range of rates; sales of paper at 1 per cent which 
were made in some volume early in November largely 
disappeared by the close of the month. The investment 
demand coming from the banks tended to decline some
what as the month progressed, especially the inquiry for 
paper of the longer maturities, but nevertheless dealers 
had no difficulty in disposing of the limited amounts of 
new paper that came into the market.

The latest report of the volume of commercial paper 
outstanding showed a total on October 31 of $130,000,000, 
an amount 15 per cent larger than a year ago. The in
crease over the previous month was 6 per cent, represent
ing the fifth consecutive monthly increase.

Security M arkets
The principal movements in the security markets dur

ing the month of November were a substantial decline 
in bond prices and an irregular advance in stock quota
tions, which are illustrated in the accompanying diagram. 
In the bond market, there was an increased volume 
of trading on the New York Stock Exchange, accom
panied by falling prices for all types of bonds,

P R IC E
AVE R A G E

M ovem ents of Bond and Stock Prices (Standard Statistics Company 
indexes of 60  bonds and 9 0  stocks, M oody’ s Investors Service 

average of “ A ”  bonds, and Federal Reserve Bank of New  
York average of 13 United States Government bonds)
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including United States Government obligations. The 
high grade investment issues were especially weak and 
the average price of United States Government bonds 
declined about 3 %  points to the lowest level reached 
since early this year. Subsequent to November 22, on 
which day quotations were the lowest of the month, 
Government bonds recovered about one point, but closed 
the month with a net loss of about 2%  points.

Prices of corporation bonds such as are included in 
Moody’s average of “ A ”  grade bonds, shown in the 
diagram, dropped 7 points through November 23, con
tinuing the decline of the last ten days of October, and 
although these bonds, also, had some recovery subse
quently, large losses remained for the month as a whole. 
On the other hand, medium grade bonds, which pre
dominate in the bond average shown in the third line 
of the diagram, were somewhat less affected by the weak
ness of the market than the higher grade issues, although 
these bonds, too, showed net losses for the month. Taking 
the domestic corporation bond list as a whole, prices 
around the end of November were the lowest since the 
first part of May. The prices of foreign dollar bonds 
quoted in this market also generally declined, the prin
cipal exceptions being a rise in German issues and 
strength in those foreign issues on which interest has 
continued to be paid in the equivalent of gold.

In the stock market there was no unusual activity, 
the turnover going as high as 2,900,000 shares on only 
one day, and on most days totaling less than 1,600,000 
shares, but stock prices in general advanced somewhat. 
There was a net rise for the month of about 14 per cent 
in industrial stock averages, and railroad stocks rose 
about 6 per cent, but public utility shares were virtually 
unchanged for the period. Bank stocks, which are not 
included in the general averages of stock prices, receded 
further to a level somewhat below the previous low point 
of the year reached in early April, and toward the end 
of November quotations were only about 10 per cent 
above the low point of June 1932.

N ew  Financing
During November, there was almost a complete sus

pension of new public offerings of securities, other than 
United States Government issues. According to prelim
inary data, the total for the month does not appear to 
have been much in excess of $10,000,000, of which a 
State of New Jersey bond offering accounted for $5,000,- 
000. No public offering arose from the $70,000,000 of
4 per cent relief bonds sold by New York City to a 
banking syndicate at par, as one-half was disposed of 
by prior arrangement with savings banks and insurance 
companies and one-half was distributed to various funds 
administered by New York City. United States Treasury 
financing during November was composed of five issues 
of 91 day Treasury bills aggregating $370,000,000, which 
were sold in replacement of corresponding maturities. 
Rates on the November issues increased from 0.22 per 
cent on the issue dated November 1 to 0.40 per cent on 
the November 15 issue, and 0.43 per cent on the two 
subsequent issues.

Data on new securities publicly offered in the United 
States during the first ten months of 1933 show a total 
of $570,000,000, exclusive of refunding issues and all

' t  ENGLAND
; (MILLIONS OF POUNDS)

2 0 0

1f4

98

82 ;

1 9 3 0  1931 1 9 3 2  ~1933
Public Offerings of N ew  Securities in the United States and England  

During the F irst Ten M onths of 1 9 3 0 -1 9 3 3  (D ata for United  
States from Commercial and Financial Chronicle; data for  

England from Midland Bank Lim ited)

United States Government issues. As the accompanying 
diagram indicates, the volume of new securities in 1933 
has been considerably smaller than in the corresponding 
period of 1932 and 1931 and only about one-tenth as 
large as in 1930. In England, on the other hand, a 
resumption of new financing activity appears to have 
occurred in the past two years. The diagram shows 
that the total for the first ten months of this year has 
exceeded the figures for both 1932 and 1931, and has 
been somewhat over one-half of the 1930 total.

G old M ovem en t
During the month of November there was virtually no 

change in the monetary gold stock of the United States, 
as the only transaction affecting it was the export of 
$398,000 of gold to France. There was also a shipment 
of $600,000 to England, but this transaction was without 
effect upon the gold stock since it represented the export 
of gold previously placed under earmark at this bank.

Early in November, 29,592 fine ounces of gold previ
ously recovered from natural deposits were exported for 
sale in accordance with the terms of the Executive Order 
of August 29. Under the Executive Order of October 25, 
however, exports were discontinued and arrangements 
were made whereby the Reconstruction Finance Corpo
ration would purchase newly mined gold at prices fixed 
from day to day. Subsequently the arrangements were 
extended to include some purchases of gold abroad. An
nouncement was made on November 20 by the Chairman 
of the Corporation that purchases of gold recovered from 
natural deposits up to that time had amounted to 265,000 
fine ounces, at a cost of about $8,500,000; no announce
ment was made concerning amounts of gold purchased 
abroad.

Foreign Exchange

The international value of the dollar declined rather 
steadily during the first two weeks of November, as the 
following diagram shows, the discount on the dollar 
against the French franc rising as high as 41.7 per cent 
on November 16, compared with 33.9 per cent on Octo
ber 31. During the succeeding week the dollar fluctuated

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



92 MONTHLY REVIEW, DECEMBER 1, 1933

PER CENT

Discount on the Dollar and the Pound Sterling from  Gold 
Parity (L atest quotations Novem ber 2 8 )

irregularly at a discount of slightly less than 40 per cent, 
but between the 23rd and 27th the discount was reduced 
to 35.4 per cent. In the remaining days of November, the 
dollar again weakened somewhat, closing the month at a 
discount of 36.3 per cent.

Quotations in this market for most of the major cur
rencies moved fairly closely with the French franc, ex
cept for sterling whose value in terms of gold increased 
throughout most of the month. Sterling-franc exchange 
rose from under 81 francs to the pound sterling on 
October 31 to over 84 on November 27, and the pound’s 
discount from gold parity, which is also shown in the dia
gram, was reduced from 34.9 per cent to 32.0 per cent.

Closing Cable Rates at New York

Exchange on
Par of 

Exchange Nov. 30, 1932 Oct. 31, 1933 Nov. 29, 1933

Belgium.............................. $ .1390 $ .1385 S .2105 $ .2185
Denmark............................ .2680 .1665 .2135 .2310
E n g la n d .................................... 4.8666 3.1975 4.7725 5.1700
France................................ .0392 .03908 .05918 .06150
Germany............................ .2382 .2377 .3605 .3760

.4020 .4019 .6105 .6325
Italy.................................... .0526 .0508 .0795 .0829
N orway.............................. .2680 .1647 .2400 .2605
Spain.................................. .1930 .0816 .1265 .1286
Sweden............................... .2680 .1746 .2465 .2670
Switzerland....................... .1930 .1923 .2927 .3030

Canada.............................. 1 .0 0 0 0 .8500 .9863 1.0163
Argentina.......................... .9648 .5865 .8693 .7626
Brazil................................. .1196 .0763 .0847 .0900
Uruguay............................ 1.0342 .4775 .6800 .7600

Japan.................................. .4985 .2005 .2874 .3095
India................................... .3650 .2426 .3585 .3875
Shanghai............................ .2825 .3094 .3375

of 163 representative companies for which comparable 
quarterly data are available for a number of years past, 
indicates the extent and unseasonal character of the 
rise in profits between the second and third quarter of 
this year. For a list of 295 industrial and mercantile 
concerns, all that have issued earnings reports to date, 
net profits aggregated $162,000,000 in the third quarter 
this year, as compared with a combined deficit of $25,- 
000,000 in 1932 and profits of $100,000,000 in 1931. 
Among the various groups of companies tabulated be
low, most of the groups that sustained deficits in 1932 
reported net profits in the third quarter of this year, 
although a few groups, such as the steel and machinery 
companies, did not show quite enough improvement to 
avoid small deficits. In only two groups, shipping and 
tobacco, were returns less favorable than in 1932.

For the first nine months of this year, aggregate net 
profits of these same 295 companies amounted to $207,- 
000,000, as compared with $5,000,000 in 1932 and $395,- 
000,000 in 1931. Due to the extremely unsatisfactory 
first quarter operations, the comparison with a year ago 
for the various industry groups is less uniformly good 
for the first nine months than for the third quarter 
alone; nearly half of the groups show deficits, especially 
the steel, oil, machinery, and railroad equipment com
panies. On the other hand, sizable profits were accumu
lated by the automobile and automobile parts companies 
as against deficits last year.

Net operating income of the Class I railroads, shown 
in the second part of the diagram, rose further in the 
third quarter of the year to a figure more than twice 
as large as a year ago and about 12 per cent larger than 
in 1931. Net operating income for the first nine months 
was 72 per cent larger than last year, and within 15 
per cent of the 1931 figure. This substantial rise in net 
operating income indicates that bond interest and other 
fixed charges of the Class I railroads in the aggregate 
have been much more nearly covered this year than last.

Some increase in earnings was also reported by the 
telephone and other public utility companies in the third 
quarter, but combined reports for the first nine months 
indicated decreases from a year ago as well as from the
1931 level.

M ILLIO NS 
OF DO LLARS

Central B ank R ate  Changes
Effective November 30 the official discount rate of the 

National Bank in Copenhagen was reduced from 3 to 
2y 2 per cent. The State Bank of Sweden also lowered its 
rate from 3 to 2y 2 per cent, to take effect December 1.

Corporation Earnings R eports
Continuing the improvement which occurred in the 

second quarter of this year, aggregate net profits of 
industrial and mercantile concerns increased further 
during the three month period ended with September. 
The accompanying diagram, which is based on reports
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(Net profits in millions of dollars)

Corporation group

Automobile.................................
Paper.............................................
Aviation........................................
Clothing and textile.................
Mining and smelting (excl.

copper, coal and coke). . . .  
Automobile parts and acces

sories (excl. tires)................
Office equipment......................
Chemical and drug...................
Food and food products. . . .
Shipping.......................................
Tobacco....................... ................
Printing and publishing.........
Household equipment............
Motion picture and amuse

ment.....................................
Coal and coke.......................
Building supplies.................
Steel..........................................
Copper.....................................
Machinery..............................
Railroad equipment............
Oil..............................................
Electrical equipment..........
Miscellaneous........................

Total 23 groups...............

Telephone (net operating in
come) ...................................

Other public utilities (net 
earnings).............................

Total public utilities..........

Class I railroads (net operat
ing income).......................

—  Deficit

C om m odity Prices

Num
ber
of

com
pa
nies

1 4
4
86

10
3 16
20
3 6

4
4
5  
4

9
1 7

512
9

2 610
4 2

2 9 5

1 0 3

5 3

1 5 6

1 4 9

Third
quarter

1 9 3 1  1 9 3 2  1 9 3 3

1 3 . 9
0 . 50.80.6
3 . 2

-  0.2 
1.0 

2 6 . 7  
4 0 . 4  

0 . 7
1 . 4
3 . 4  

-  0.8
-  5 . 10

0 . 3
-  6.0 -  1.20

2 . 3  
1 . 7  
9 . 6  
7 . 2

1 0 0 . 4

6 7 . 0

6 8 . 3

1 3 5 . 3

1 6 5 . 7

-1 9 .0  
0.1 - 0.2

-  0 .3

1 .5

-  4 .9  
0 512 2 

28 5 
1 2  
0 .7-  0 1

-  0 .9

-  9 .2- 0.6 -  2.1 
-3 8 .6
-  1 .9- 2.2
-  0 .4  

10.3
-  1 .5  2.2
- 2 4 . 7

4 3 . 7

5 2 . 4

9 6 . 1

88.2

3 9 . 8  
0
1 . 72.2
8.2
6 . 7  2.1

2 5 . 2
3 5 . 9  

0 . 9  
0.100.6
0 . 7
0 . 4
0.8

-  2 . 7
0

-  0 . 5-  0.2 
2 8 . 1

1 . 3
9 . 3

1 6 1 . 5

4 8 . 2

5 5 . 5

1 0 3 . 7

1 8 6 . 2

First 
nine months

1 9 3 1

1 0 4 . 92.62.2
0

12.2
1 3 . 4

5 . 6
7 9 . 9  

1 2 2 . 51.2
3 . 9

1 2 . 9
—  0 . 9

2.6 1.2 
0 . 9
9 . 0— 2.2 
3 . 7
7 . 1  

— 4 0 . 7
2 8 . 8
2 4 . 5

3 9 5 . 3

2 0 8 . 9

2 5 2 . 5

4 6 1 . 4

4 0 1 . 1

1 9 3 2  1 9 3 3

-  16.0  
0 .4  
1- 1.6
4 .3

-  9 .2  
2 .5

42 .0
9 0 .9

1 .3  2.1
5 .4- 2.8

-  17 .6- 1.6
-  7 .1  
-103 .1
-  4 .3
-  7 .9
-  3 .3  

19.31.0
8 .7

4 . 7

1 4 5 . 7

2 1 5 . 7

3 6 1 . 4

1 9 7 . 8

8 5 . 4
1 . 5  
5 . 0
2 . 9

1 4 . 7

7 . 4  
4 . 2

5 4 . 3
9 0 . 5  

0 . 7  
0 . 9
1 . 4  - 0.2

- 1.8
—  0 . 5  

• 2 . 5
5 1 . 3

—  3 . 36.6
4 . 9

—  8 . 5  
0 . 7

1 8 . 5

2 0 7 . 1

1 3 6 . 6

1 9 3 . 2

3 2 9 . 8

3 4 1 . 0

The rather diverse movements within the general level 
of wholesale commodity prices which have been in evi
dence since July continued during the month of Novem
ber. Further small advances occurred in the prices of 
finished goods; the Bureau of Labor Statistics weekly 
indexes of fuel and lighting materials, building mate
rials, chemicals and drugs, and housefurnishing goods

showed an average increase of about one per cent by the 
third week of November over the level of a month earlier.

On the other hand, prices of basic materials showed 
more irregularity in their group movements and consid
erable diversity as between specific commodities. The first 
section of the accompanying diagram shows daily fluctu
ations during the month in an index of prices of fifteen 
actively traded basic commodities, currently computed 
by Moody’s Investors Service. This index rose about 5 
per cent in the first half of the month and then lost this 
gain, closing on November 28 at the same level as that 
prevailing on October 31. The prices of certain imported 
commodities showed a generally upward tendency dur
ing the month, as is illustrated in the second part of the 
diagram. The price of rubber rose from about 7%  cents 
a pound to above 9 cents, and tin advanced from 49 cents 
a pound to nearly 56 cents, reacting somewhat in the 
second half of the month. Some of the important agri
cultural commodities, represented by the third section of 
the diagram, showed a moderate rise during the first half 
of the month, but declined during the latter half of the 
month. The price of wheat advanced from about 86 cents 
at the end of October to a peak of 92 cents in the first 
half of November, but reacted to 82 cents by November 
28. Cotton rose from 9.75 cents at the end of October to 
10.40 cents at the middle of November and then lost 
about one half of this gain. At the same time, certain 
domestic products which are less affected by foreign 
markets showed something of a downward tendency dur
ing the month. The price of hogs, for example, registered 
a net loss of about 12 per cent between October 31 and 
November 28, and the price of steers after a sharp de
cline and subsequent recovery was quoted on November 
28 at about 3 per cent below the October 31 price.

The Bureau of Labor Statistics weekly composite index 
of all types of commodities rose 1 per cent during the 
three weeks ended November 18, the latest date available. 
This index has shown a rise of 20 per cent from the 
level of March 4, which was the lowest point of the 
depression. It appears that commodity prices on the 
average have recovered during the past nine months

TIN COTTON WHEAT HOGS
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roughly one-third of the decline which occurred between 
July 1929 and February 1933, a period of forty-three 
months.

E m ploym ent and Payrolls
Although no further increase in the number of people 

employed occurred during the period from the middle 
of September to the middle of October, the substantial 
gains of the previous six months were held. In manu
facturing industries, a reduction in working forces of 
slightly more than seasonal proportions was indicated 
by the index of the Federal Reserve Board, and as 
harvesting operations drew to a close there was a de
crease in the number of workers on farms. In addition, 
employment in bituminous coal mines was affected by 
labor difficulties. On the other hand, a seasonal increase 
was reported in the working forces of wholesale and re
tail establishments, and gains of varying proportions 
occurred also in public utility operation, building con
struction, and mining other than coal mining.

Factory payrolls declined somewhat more than season
ally from September to October accompanying the slight 
recession in employment, but increases were reported in 
those of the non-manufacturing activities which showed 
increased employment. It appears that the total income 
of all workers represented in the available monthly fig
ures was increased slightly from September to October.

Indexes of Business A ctiv ity
The movement of goods in general underwent no 

pronounced change during October and the first half 
of November. This bank’s seasonally adjusted index 
of the railroad movement of merchandise and miscel
laneous freight, which is presented in the accompanying 
diagram, has held steady for the past two and a half 
months, following a decline from the temporary peak of 
mid-July. Retail trade also appears to have been main
tained during October and the first half of November at 
about the September level, after seasonal allowance. 
As is shown in the diagram at the top of the next column, 
October retail sales of new passenger automobiles for the 
third successive month held at the highest level since
1931, after adjustment for the usual seasonal movement. 
The index of electric power production, which is con-

PER C E N T
70 r

T H O U S A N D S  
OF C A R S

siderably influenced by changes in industrial consump
tion of electricity, decreased further during October and 
the first week of November, but thereafter showed some
what greater stability.

(Adjusted for seasonal variations, for usual year to year growth, 
and where necessary for price changes)

1932 1933

Oct. Aug. Sept. Oct.
Primary Distribution

Car loadings, merchandise and misc........ 55 56 55 56
Car loadings, other...................................... 53 62 60 56
Exports........................................................... 47 47 51 56 p
Im ports........................................................... 54 67 63 65p
Waterways traffic......................................... 41 63 55
Wholesale trade............................................ 76 109 103 102

Distribution to Consumer
Department store sales, 2nd Dist............. 76 74 66 73
Chain grocery sales...................................... 68 61 55 53
Other chain store sales................................ 76 75 78 70
Mail order house sales................................. 67 64 61 64

55 57 57 58
Gasoline consumption.................................. 76 75 72
Passenger automobile registrations r . . .  . 24r 52r 49r 51 r

General Business Activity
Bank debits, outside of New York City.. 57 61 59 57 p
Bank debits, New York C ity .................... 53 50 47 46
Velocity of bank deposits, outside of New

York C ity ................................................... 74 80 78 77
Velocity of bank deposits, New York City 54 60 56 56
Shares sold on N. Y. Stock Exchange. . . 71 126 113 90
Life insurance paid fo r ................................ 80 74 72 72
Electric power............................................... 68 70 69 6 6p
Employment in the United States........... 62 75 76 76
Business failures r ........................................ 109r 71r 58r 56r
Building contracts........................................ 25 20 24 29
New corporations formed in N. Y . State 78 75 70 69
Real estate transfers.................................... 60 45 43

General price level*...................................... 131 132 133 133p
Composite index of wages*........................ 178 177 177 177p
Cost of living*............................................... 134 133 135 136

1932 1933
W eek ly Index of Railroad Loadings of M iscellaneous and L ess than  

Carload Freight (A dju sted  for usual seasonal variation  
and long time grow th)

p Preliminary r Revised *1913 average=100

Production
The operations of several of the principal industries at 

the beginning of November were at comparatively low 
levels following almost continuous declines in the previ
ous three months, but showed greater stability during 
November. Operations in the steel industry averaged 
about 26 per cent of capacity, indicating a larger than 
seasonal decrease from the October level of 37 per cent, 
but the decline appeared to be checked. In the automo
bile industry total output for the month was reduced by
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preparations for the introduction of new models, but 
toward the close of November the rate of operations in 
this industry was reported to have increased slightly. 
Activity of the cotton textile industry was reported to 
have shown a further moderate decline in November, but 
output of bituminous coal increased following the settle
ment of labor difficulties.

In October, the output of the principal basic indus
tries, as measured by the seasonally adjusted index of 
the Federal Reserve Board, declined 8 per cent from 
September to a level approximately midway between the 
1933 high, recorded in July, and the low point of early 
spring. The rate of decline was about the same as in the 
previous two months. Decreases occurred in the output of 
the iron and steel, textile, bituminous coal, meat packing, 
and building material industries, and a recession slightly 
in excess of the usual seasonal proportions occurred in 
the automobile industry. The falling off in bituminous 
coal production was associated with labor difficulties in 
that industry, and the reduction in activity of the meat 
packing industry from the exceptionally high level of 
the previous month was attributed to the termination of 
Government hog purchases.

The currently available indexes of manufacturing ac
tivity, which reflect largely basic output, probably tend 
to overstate the decline of recent months which has oc
curred in industrial production as a whole. Indirect 
evidence drawn from payroll data suggests that opera
tions in the basic industries were more sharply reduced 
than was activity in the industries fabricating finished 
products.

(Adjusted for seasonal variations and usual year to year growth)

1932 1933

Oct. Aug. Sept. Oct.

Metals
Pig iron ........................................................... 21 60 51 43
Steel ingots.................................................... 27 70 57 52

33 31 48 55
Zinc . ..................................................... 29 62 66 67
Tin deliveries................................................. 44 90 88

Automobiles
Passenger cars............................................... 13 45 41 40
Motor trucks................................................. 25 68 61 52

Fuels
Bituminous coal............................................ 68 82 68 62 p 

75 p 
57

Anthracite coa l............................................. 67 69 65
Coke ............................................................ 40 69 64
Petroleum, crude.......................................... 67 80 75 71p
Petroleum products...................................... 67 70 72

Textiles and Leather Products
Cotton consumption.................................... 86 102r 91r 83
W ool mill activity........................................ 92 131 105 88
Silk consumption.......................................... 89 63 45 46
Shoes............................................................... 102 97 87 p 

133

92p

94
Foods and Tobacco Products

Livestock slaughtered.................................. 96 117
Wheat flour.................................................... 86 66 70 74
Sugar deliveries............................................. 82 73 80 71
Tobacco products................................... 74 83 78 74

Miscellaneous
Cement............................................................ 50 43 33 30
Tires r ............................................................. 49r 76r 72 r
Lumber........................................................... 29 51 41 37
Printing activ ity........................................... 59 64 63
Newsprint paper........................................... 70 81r 72 77

p Preliminary r Revised

Building
Reflecting the effect of the Federal program for public 

works construction, October building and engineering

MILLIONS . 
OF DOLLARS

Average Daily Value of Building Contracts Awarded b y  M ajor  
Types (F . W . Dodge Corporation data for 37 States— latest  

figures are averages for first three weeks of N ovem ber)

contracts in the aggregate were larger than for any 
month since May 1932. The increase over October of 
last year amounted to 35 per cent, and there was a sizable 
counter-seasonal rise from September of this year. In 
the public works category, especially large increases over 
the previous month and a year ago were reported in 
water front development and highway contracts. The 
accompanying diagram indicates the increase that oc
curred in the total of contracts awarded for public works 
and utilities during the past few months, from the small
est amount in several years to the largest volume since 
the middle of 1931. Some decline between September 
and October was reported in other non-residential con
tracts, but the volume in this case also was larger than 
a year ago. Residential contracts were somewhat smaller 
than in September and about the same as a year ago.

During the first three weeks of November, contracts for 
public works and utilities declined only slightly, whereas 
ordinarily there is a large seasonal drop in public works 
contracts as winter approaches. This year contracts for 
this kind of construction seem likely to continue at a 
relatively high level through the winter under the stim
ulus of projects financed by the Public Works Adminis
tration. The daily rate of residential contracts was 
unseasonally higher in November after some falling off 
in October, while miscellaneous non-residential construc
tion declined somewhat more than can be accounted for 
by the seasonal influence.

For the period from September 1 to November 22, the 
F. W. Dodge Corporation total of building and engineer
ing contracts awarded in 37 States shows an increase of
16 per cent over the corresponding period of 1932, as 
compared with a decline of 33 per cent for the first eight 
months of the year.

Foreign Trade
The value of this country’s foreign merchandise trade 

continued during October to show increases as compared 
with recent months and a year ago. In the case of ex
ports the increase over September was considerably 
larger than the usual seasonal increase between these two 
months, and the total of $194,000,000 was 27 per cent 
larger than a year ago and almost equal to the total for
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October 1931. The gain over September in imports was 
slight and about equal to the seasonal increase, but the 
total value at $151,000,000 was 43 per cent above the low 
figure for October 1932. Both exports and imports re
mained less than 40 per cent of the 1929 value. The 
gain in the dollar value of this country’s foreign mer
chandise trade over last year to some extent may be due 
to a higher level of commodity prices, and increases 
over the previous month are probably due partly to 
quantity and partly to price changes.

The quantity of American cotton shipped abroad to 
each of the leading importing countries was seasonally 
larger in October than in the previous month, but com
pared with a year ago there was only a slight increase in 
the total volume of cotton exports. Available statistics 
for the volume of imports of raw silk, rubber, and coffee 
indicated slight reductions from the previous month. 
Compared with October 1932, receipts of crude rubber 
continued to show an increase— 21 per cent— while coffee 
imports were about the same, following large increases 
in immediately preceding months, and silk receipts were 
again smaller with a decrease of 18 per cent.

For the first ten months of 1933, exports have aggre
gated $1,299,020,000, or 3 per cent less than in the corre
sponding period of 1932, while imports have totaled 
$1,187,640,000, or 6 per cent more than last year. The 
favorable balance of trade thus far in 1933 has been 
reduced by nearly one-half from that of a year ago.

D epartm ent Store Trade
October sales of the reporting department stores in 

this district were slightly less than 2 per cent below those 
of the corresponding period of a year ago, or approxi
mately the same decline as that indicated for September. 
Stores in several localities including New York City, 
Buffalo, Newark, Northern New York State, and the 
Capital District reported more favorable year to year 
comparisons in October than in the month previous, and 
Syracuse and Southern New York State stores continued 
to report increases in sales although of somewhat smaller 
proportions than in immediately preceding months. Of 
the remaining localities, Rochester and Hudson River 
Yalley stores reported declines in sales following in
creases in September, and the Bridgeport stores reported 
no change in sales from a year ago, following sizable 
increases in the previous two months. Sales of the lead
ing apparel stores in this district were about 4 per cent 
larger this year than last; this represents a resumption 
of the increases reported in the summer months.

Sales of the leading department stores in the Metro
politan area of New York during the first half of Novem
ber were 2 per cent larger than in the corresponding 
period a year ago, following decreases in the previous 
two months, but it is not clear that this increase repre
sents a material change in the situation, as retail business 
last year was not as good in November as in September 
and October.

In department stores in most localities and in apparel 
stores also, the ratio of collections to accounts outstanding 
continued to be higher this year than last year. Stocks of 
merchandise on hand, at retail valuation, remained sub
stantially higher than a year ago, although the increase 
was not quite as large as that reported for September.

Percentage change 
from a year ago

Per cent of 
accounts 

outstanding 
September 30

Locality

Net
Stock 

on hand

collected in 
October

sales end of 
month 1932 1933

New Y ork ........................................................... —  1 . 8 + 2 1 . 0  
+  2 . 6  
+  6 . 2  
—  0 . 8

49.1 52.3
+  4 .2  
—  1 .1

34.8 41.4
Rochester............................................................ 45.6 46.0
Syracuse.............................................................. +  9 .4  

—  6 .7
24.9 29.5

+ 1 5 .3  
+ 1 1 .1  
—  3.0

38.9 38.8
Bridgeport.......................................................... 0 36.1 36.7

+  2 .4  
+  2 .4  
+  2 .9  
—  5 .3

31.2 30.0
Northern New York State.........................
Southern New York State..........................
Hudson River Valley D istrict...................
Capital D istrict............................................. + 1 0 .2

^ All department stores.............................. —  1.9 + 16 .4 42.4 44.8

Apparel stores........................................... +  3.8 +  8 .7 43.1 44.7

W holesale Trade

In October, sales of the reporting wholesale firms in
creased 18 per cent in comparison with a year ago, a 
slightly larger advance than was shown in the preceding 
month. Sales of hardware, groceries, shoes, and cotton 
goods increased by substantially larger percentages than 
in the previous month; stationery and paper firms 
reported approximately the same increases in sales as in 
September; and drug firms showed an increase in sales 
following declines in the two preceding months. Orders 
for machine tools, reported by the National Machine Tool 
Builders Association, were considerably more than double 
those of a year ago, the largest percentage increase since 
September 1928. The advance in jewelry sales was less 
than in the past three months, however, and sales of 
diamonds and men’s clothing were smaller than a year 
ago following increases in the preceding five months.

The grocery and hardware firms continued to report 
substantial increases in stocks of merchandise compared 
with a year ago, but the remaining lines of wholesale 
trade continued to show smaller stocks than last year. 
Collections in October of accounts outstanding at the end 
of September averaged slightly higher this year than 
last year, although there was considerable irregularity in 
the various trades.

Commodity

Percentage 
change 

October 1933 
compared with 

September 1933

Percentage 
change 

October 1933 
compared with 
October 1932

Per cent of 
accounts 

outstanding 
September 30 

collected in 
October

Net
sales

Stock 
end of 
month

Net
sales

Stock 
end of 
month 1932 1933

Groceries.........................
Men’s clothing...............
Cotton goods..................
Silk goods.......................
Shoes................................

+  2 .7  
— 16.6 
+  0 .4  *
— 2 2 .6  
+ 33 .1  
+ 23 .5  
+ 2 0 .3  
+  2 . 1  
+  6.4  
— 18.3 
—  3.1

+  6 . 6  

— i5*.2
*

+ 2 4 .5  
—  4 .7  
+ 1 0 .2  

*
+  5.4  
+  4 .6  
+ 1 8 .3  

+ 144 .9  
+  3 .0  
+ 13 .4  
— 18.6 
+ 15 .1

+ 4 8 .8

— 2 0 . 0*

78.5 
36.2 
29.4
55.6
38.7
27.7 
46.6

48.0
39.0

| 19.0

89.1
35.3
32.5 
58.0
44.5 
25.8
45.2

45.7
39.4

| 18.8

Drugs...............................

Machine tools**............

Paper................................

—  2 .3
—  3 .8

— 1 0 .6
+ 1 1 .1

Jewelry............................
+ 1 0 .0  
—  5.4

— 15.8
— 48.6

Weighted average . . . +  0 . 1 + 1 7 .9 ........... 49.4 52.8

* Figures reported by Silk Association of America not yet available
** Reported by the National Machine Tool Builders Association
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Index Num ber of Production of M anufactures 
and Minerals Combined, Adjusted for Seasonal 

Variation (1 9 2 3 -2 5  average =  100 per cent)

Index Num bers of Factory Em ploym ent and 
Payrolls, W ithout Adjustm ent for Seasonal 

Variation (1 9 2 3 -2 5  average =  100 per cent)
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Index Num bers of Building Contracts Based on 
Three M onth M oving Averages of F. W . Dodge 

Corporation Data for 37 States, Adjusted  
for Seasonal Variation (1 9 2 3 -2 5  

average " 1 0 0  per cent)

Reserve Bank Credit (W ednesday figures for 12 
Federal Reserve Banks, latest date 

Novem ber 15)

Business Conditions in the United States
(Summarized by the Federal Eeserve Board)

V OLUME of industrial output continued to decline in October. Factory 
employment and payrolls, after increasing continuously for six months up 

to the middle of September, showed little change from then to the middle of 
October. There was an increase in the volume of construction undertaken, 
reflecting the expansion of public works.

Production and E mployment
Volume of output in basic industries decreased in October as compared 

with September, contrary to seasonal tendency, and the Board’s seasonally 
adjusted index declined from 84 per cent of tlie 1923-1925 average to 77 per 
cent. This compared with an index of 67 in October of last year and of 60 
at the low point in March of this year. At steel mills activity declined 
sharply between the middle of October and the first week in November, but in 
the following three wTeeks showed little change. In the automobile industry, 
output has been curtailed in recent weeks in preparation for new models. For 
the first ten months of the year the number of cars produced was 50 per cent 
larger than in the corresponding months of 1932. Output at shoe factories 
showed a seasonal decline in October as compared with September, and there 
was some decrease in activity at cotton and wool textile mills, contrary to 
seasonal tendency. At meat packing establishments activity declined sharply 
from the unusually high rate prevailing in September, which was due to 
the fact that in that mouth a large number of pigs purchased by the Federal 
Government were handled.

Total number of employees at factories, excluding canning establishments, 
showed little change from tlie middle of September to the middle of October. 
At canning establishments there was a decline of a seasonal character, and the 
Board’s index, which includes this industry, showed a slight decrease.

Value of construction contracts awarded during October and the first 
half of November, as reported by the F. W. Dodge Corporation, showed a con
siderable advance over the preceding six week period, reflecting a growing 
volume of public works.

Distribution
Shipments of commodities by rail showed a somewhat larger decline 

between the middle of October and the middle of November than is usual at 
this season. Department store sales increased in October as compared with 
September by slightly less than the usual seasonal amount.

Prices
Wholesale prices, as measured by the weekly index of the Bureau of Labor 

Statistics, declined from 71.3 per cent of the 1926 average in the first week 
of October to 70.4 per cent in the third week, and then advanced to 71.7 per 
cent in the third week of November, a level 20 per cent above the low point of 
last March. Following declines early in October, prices of cotton, grains, lard, 
rubber, tin, and silver increased considerably, while cattle prices continued 
to decline and prices of hogs showed little change.

Foreign Exchange
The value of the dollar in the foreign exchange market fluctuated around 

67 per cent of its gold parity during the latter part of October, declined 
during the first part of November to 59 per cent on November 16, and on 
November 22 was 61 per cent.

Bank Credit
Between October 18 and November 15 there was little change in the re

serves of member banks, which continued to be more than $800,000,000 in 
excess of legal requirements. Purchases of United States Government securities 
by the Reserve Banks declined gradually from $25,000,000 during the week 
ended October 25 to $2,000,000 during the week ended November 15. For the 
four week period as a whole the banks’ holdings of United States Government 
securities showed an increase o f $57,000,000 while holdings of acceptances and 
discounts for member banks showed little change.

Total loans and investments of member banks increased by $90,000,000 
during the period, reflecting a growth of $150,000,000 in holdings of United 
States Government securities, o f $25,000,000 in holdings of other securities, 
and of $30,000,000 in all other loans, while loans on securities declined. Net 
demand deposits declined by $70,000,000 during the period, while Government 
deposits increased by $180,000,000.

Bates on acceptances and yields oil short term United States Treasury 
bills and certificates rose slightly from mid-October to November 20, and yields 
on Government and high grade corporate bonds advanced somewhat. Discount 
rates of the Federal Reserve Banks of Boston, San Francisco, and Philadelphia 
were reduced from 3 per cent to 2V2 per cent on November 2, 3, and 16, 
respectively.
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