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An increase in consumer buying, but a contraction in 
most lines of industrial operation was apparent in this 
district and other parts of the country in the latter part 
of August; a falling-off in both was evident in early Sep
tember. The Federal Reserve Board’s index of industrial 
production, after correcting for seasonal fluctuations, 
dropped from 100 in July to 92 per cent of the 1923-25 
average in August, while the adjusted. retail trade index 
for the entire country rose from 68 to 71 per cent of this 
same average.

Of the important industries, the most pronounced de
cline occurred in steel ingot production as buying was 
sharply curtailed. Although the drop in fourth district 
steel centers was substantial, the fact that the automobile 
industry continued to specify for materials in fairly satis
factory volume maintained local plant operations at a level 
somewhat above the average for the entire country. In 
fact, slight increases in steel operations were shown for 
Cleveland and Youngstown in late September as specifica
tions against contracts which expire October 31 were in
creased.

In view of the drop in industrial activity, the increase 
in employment and pay rolls in August was somewhat of 
a paradox. In the fourth district, employment gains av
eraging ten per cent in industrial centers and of over five 
per cent in the entire section were reported between July 
15 and mid-August. Pay roll figures are not available, 
but the sharp increase in retail buying in the period sug
gested considerable improvement in this field.

Department store sales in leading cities of the fourth 
district had a 40 per cent larger dollar volume in August, 
than a year ago, and, while part of the gain was due to 
higher prices, these advances were insignificant in com
parison with the sharp upturn in sales. Although usually 
there is an increase in sales from July to August, the ex 
pansion in the past month was much more than seasonal 
and the adjusted index rose from 64 to 72.6 per cent of the 
192 3-1925 monthly average. Value of stocks also in
creased more than seasonally, but the gain was largely 
due to higher prices.

Coal production increased more than seasonally in Au
gust, the improvement from the same month last year 
being 77 per cent at mines in this district. Although a 
moderate slackening occurred in early September, the 
later weeks of the month showed that output was still

much higher than in the preceding year. Tire production 
in August and early September was down somewhat from 
the high levels reported earlier this year, but production 
and sales were still materially above last year at this time. 
Automobile assemblying in August exceeded July and held 
up quite well in the first part of September, which was of 
particular benefit to local parts and accessory companies. 
A moderate improvement in the construction industry and 
its allied lines was reported in August, due entirely, how
ever, to increased public works and utility building.

Crop prospects improved in many localities as a result 
of more normal weather conditions, but yields of principal 
crops are still reported much below the ten-year average. 
Prices of goods farmers buy have advanced recently at a 
faster rate than agricultural prices and the improvement 
in farm purchasing power reported earlier this year has 
been partially cancelled.

FINANCIAL/
Changes in reserve and reporting member bank credit 

in the fourth district in the four weeks ended September 
20 were relatively unimportant. Borrowings from tho 
reserve bank continue at very low levels and loans made 
by reporting member banks in leading cities still showed 
a downward trend, though holdings of Government securi
ties by both the reserve and member banks increased 
slightly in the period. Total deposits at member banka 
were unchanged in the four latest weeks.

In September, eight banks were licensed in this dis
trict and of the 1,402 banks in operation on March fourth, 
licenses have been granted to 1,122, unlicensed banka 
number 243, and 37 are in process of liquidation, have 
been merged with other institutions, etc. Although no ac
curate recent figures of 'deposits in the unlicensed banks 
are available, the proportion of total deposits still tied 
up is known to be relatively small.

Savings deposits at representative banks in this dis
trict increased 0.7 per cent in August, but on Septembei 
1 they were 5.2 per cent smaller than a year ago. Debito 
to individual accounts at banks in 24 cities in this district 
were 3.2 per cent larger in the four weeks ended Septem
ber 20 than in the same period of 1932, but for the year 
to date a decline of 13.4 per cent was shown in bank 
debits.

Life insurance sales in Ohio and Pennsylvania in Au 
gust were 7.7 per cent larger than a year ago. This was
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the first increase shown for many months. For the year 
to date a decline of 12.7 per cent was reported. A slight 
increase in the number of commercial failures reported 
occurred in August, according to R. O. Dun, although the 
number was still 57 per cent below the same month of 
1932. Liabilities of the defaulting concerns were down 
41 per cent from August last year.

Reserve Bank Credit. Total credit extended by the Fed
eral Reserve Bank of Cleveland increased about $8,000,- 
000 between August 23 and September 20. The gain was 
due entirely to increased holdings of Government securi
ties, which, on the latest date, totaled $199,085,000. This 
expansion again represented participation in the System’s 
open market operations. Borrowings of member banks 
were down about $1,000,000 in the four most recent 
weeks, and on the latest date, at $11,439,000, they were 
close to the low level reported in mid-July.

Circulation of Federal reserve notes and bank notes 
declined in the four latest weeks at a time when in sev
eral past years an increase in note circulation was re
ported. This reduction was all the more significant in 
view of the fact that prices, particularly retail, increased 
quite sharply in August and September. Total note circu
lation, however, at $308,000,000, was still about $25,- 
000,000 higher than a year ago. Total deposits dropped 
about $8,000,000 between August 23, and September 20, 
and the ratio of reserves to deposits and note liability com
bined dropped from 64.5 to 62.8. On the latest date, how
ever, it was still about three points higher than a year ago.

Member Bank Credit. Total credit extended by report
ing member banks in the fourth district showed practi
cally no change in the four latest weeks, although there 
was a decline in total loans in the period. This was offset 
by increased holdings of Government securities amounting 
to $5,000,000. Loans on securities were reduced $6,000,- 
000 between August 2 3 and September 6, but increased 
$3,000,000 in the following week. “ All other” loans still 
continue to decline. Total deposits were practically un
changed in the period, the $4,000,000 drop in demand de
posits being offset by a corresponding increase in time de
posits. The accompanying chart shows the week-to-week 
change in total credit extended and total deposits by re
porting member banks in leading cities from March 1 to 
the present time. The gain in deposits in the period has

been 11.6 per cent, whereas the increase in credit extended 
has been only 2.3 per cent and all the expansion in the lat
ter has been in holdings of Government securities. Member 
banks are maintaining considerably more than the required 
amount of reserves with the Federal Reserve Bank of 
Cleveland; the excess over legal requirements in August 
averaged $30,000,000. In August, 1932, excess reserves at 
member banks were $4,000,000 and in 1931 they were 
$2,800,000.

MANUFACTURING, MINING 
Iron and Steelworks operations in the United
Steel States dropped from 51 to 41 per cent

from the middle of August to the third 
week of September. In the Cleveland-Lorain district the 
rate declined from 77 per cent to 56 per cent, but rallied 
in the week ended September 16 to 60 per cent; Youngs
town operations dropped from 53 to 45 per cent, then ad
vanced slightly; Pittsburgh fell from 43 to 35 per cent, 
and Wheeling mills in the latest week were operating at 
75 per cent of capacity.

This pick-up in the Cleveland and Youngstown districts 
after several weeks of successive reductions reflected the 
need for additional steel to fill third quarter contract 
specifications for finished products, mainly sheets, strip, 
bars and wire, which under the steel code had to be 
shipped before October 1.

As most of these contracts were placed at lower prices 
than now prevail, consumers were anxious to obtain the 
material. New bookings, however, were off sharply from 
the levels of a few weeks ago.

With September automobile assemblies close to the Au
gust output, automotive steel requirements were the main 
support of the local markets. Public and private construc
tion improved slightly though many local and state gov
ernments are still waiting to determine what financial 
aid they can obtain from the R. F. C. before proceeding 
with various projects. Railroad purchases remained 
light.

Under the iron and steel code, producers filed new price 
schedules August 29, to apply for the remainder of the 
quarter. Pig iron was advanced $1 a ton in practically all 
districts. In steel, the principal advances were made in 
sheets and strip. The new set-up of basing points, differ
entials, extras and code regulations created considerable 
confusion which was a further cause of slow buying. As 
late as September 16 leading iron and steel producers were 
uncertain as to their prices on heavy finished steel and 
many of the lighter finished products for fourth quarter, 
and they reported few inquiries on which to quote.

Pig iron production in August averaged 59,137 'gross 
tons a day, compared with 58,108 tons in July. Total 
production was 1,833,265 tons, a gain of 1.7 per cent. At 
the close of the month 98 blast furnaces were in operation, 
a reduction of seven from July 31.

Daily average production of steel ingots in August was 
107,430 gross tons, compared with 128,152 tons in July. 
Total calculated production for the eight months this year 
was 15,093,613 tons, in contrast with 9,350,662 tons in 
the corresponding period last year.
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Iron ore receipts at Lake Erie ports continued to in
crease in August and in that month, at 3,930,000 tons, 
they were over six times larger than a year ago and ex
ceeded any month since October, 1930. Ore consumed was 
less than receipts and stocks at furnaces and on Lake Erie 
docks increased to 30,155,875 tons on September 1, but 
this was 2,000,000 tons less than was on hand a year ago.

Coal Coal production in the fourth district
increased from July to August despite 
the fact that conditions within the in

dustry caused disturbances and uncertainty in many sec
tions. Output in August was 14,230,000 tons in this sec
tion, the highest for any month since January, 1931, and 
represented a gain of 76.5 per cent from last year. The 
gain in output of fourth district mines in the first eight 
months of this year was 25 per cent.

The increase m iocal mine production, both from July 
ail’d a year ago, was much greater than the average shown 
for the entire country, partly because of the improvement 
in lake coal shipments so far this season. In August coal 
loaded at Lake Erie ports for shipment to Canadian and 
upper lake cities amounted to 5,225,000 tons, a gain of 
48 per cent from last year, and in the first eight months of 
19 33 these shipments were up 52.6 per cent. The increase 
in industrial operations, particularly in steel plants, also 
partly accounted for the gain in coal production this year, 
since industrial stocks have been limited in size for some 
time and buying is largely for current consumption. Un
certainty as to the provisions of the coal code regarding 
wages to be paid and prices established for the various 
grades of coal and the falling-off in industrial production 
were partly responsible for the irregularities apparent 
within the industry in September. Little stocking by 
industrial concerns is reported.

Automobiles The mainstay of industrial production
for the past several weeks, so far as 
this district is concerned, was the au

tomobile industry, which, prior to late September, has 
been assemblying cars at a rate only slightly lower than 
the peak touched in late July. Total production in Au
gust, according to the Department of Commerce, was 236,- 
480 cars and trucks, a gain of 15 per cent from July and 
162 per cent from August a year ago, when only 90,325 
units were turned out. The increase from July was small,

but in all years since 1929, a rather sharp falling-off in 
automobile assemblying has occurred. Barring June this 
year, output was higher than for any month since early 
1931.

Passenger car production was practically unchanged 
from July to August, but was up 157 per cent from a 
year ago and output in the first eight months, at 1,239,401 
units, was 37 per cent above the same period of last year. 
More cars have been manufactured since the first of the 
year than in the entire twelve months of 1932. Truck 
production in August numbered 41,336 units, a gain of 
187 per cent from the corresponding period of 1932. Com
pared with July, output was up almost 3,300 units, partly 
reflecting the better industrial conditions prevailing. In 
the first eight months of 1933, truck production was 40 
per cent ahead of the same period of 1932.

Although operations declined in late August and the 
holiday week of September, assemblies were increased in 
the second week of the month and, according to Cram's 
reports, over 48,000 units were made in the week ended 
September 16. This was more than double output in the 
same period of 1932.

Several uncertainties have complicated the general sit
uation in recent weeks, but retail buying of automobiles, 
according to reports, has held up very well and in mid- 
September it was understood to be close to the August 
level which was very much above last year.

The relatively high rate of operations in this industry 
in late August and the first part of September was par
ticularly helpful to steel, parts and accessory, tire, glass, 
etc., companies located in this district which depend upon 
the automobile industry for a large part of their orders. 
While the time of year for model changes is rapidly ap
proaching, which usually affects output considerably, 
changeovers apparently are being spread over a wider 
period of time, and as yet have had little effect on output. 
Makers of cars in the low-priced field continue to operate 
at fairly satisfactory levels and prior to the third week 
of September no significant recession in demand for these 
cars had appeared.

Rubber, The manufacturing end of the rubber
Tires industry experienced a falling-off in

sales and production in August and the 
first part of September, although both were materially 
above the levels reported a year ago at this time. These 
declines were seasonal to a degree, but in addition, were a 
reaction from the high rate of production and buying in 
May, June and early July. Improvement from early 1933 
is still substantial and output in July, according to the 
Rubber Manufacturers Association figures, which repre
sent about 80 per cent of the industry, was up 58 per cent 
from a year ago, but was down slightly from June. Ex
cluding June of this year, production was larger in July 
than in any month since May, 1930. The sharp gain from 
last year is partly accounted for by the fact that output 
a year ago was unusually small following the heavy pro
duction of June, prior to the enactment of the Federal 
tax on tire sales. Shipments in July and August, accord
ing to reports, have held up quite well, and inventories
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are lower now than at the beginning of the year.
Employment at 22 rubber factories in this district in

creased almost eight per cent in August from July, a con
tra-seasonal gain brought about largely through opera
tions of the N. R. A. and the adoption of a four-shift sys
tem of six hours each. Compared with a year ago, em
ployment in this industry was up 38 per cent and the 
first eight months averaged about three per cent better 
than the same period of 1932.

Consumption of crude rubber by manufacturers in 
United States was down about 12 per cent in August from 
July, but, at 44,939 long tons, it was 89.4 per cent above 
August, 1932. Consumption was only slightly larger 
than crude rubber imports in the latest month and do
mestic stocks of crude rubber on August 31 were esti
mated at 325,418 long tons. This was slightly lower than 
a year ago, but rubber stocks continue unusually large.

In the mechanical goods division of the industry, sales 
have been increasing for several months and recently they 
have been running close to 50 per cent above the same pe
riod of 1932. Footwear sales lagged somewhat in the first 
six months of the year, but current orders for fall deliv
ery have been running heavier.

The trend of finished goods prices has been distinctly 
upward for some time, due to the increasing cost of crude 
rubber and other materials entering into the manufacture 
of these products. The recent increases in selling prices 
have raised tire prices to the levels prevailing about six 
months ago. Costs of raw materials entering into the 
manufacture of this product have increased from 75 to 
100 per cent in recent months and are very much above 
last year. In the third week of September crude rubber 
was quoted at 7 % cents a pound and cotton was a little 
better than ten cents. One year ago these prices were 
about 4 and 6.6 cents a pound, respectively.

Clothing Consumer buying of clothing increased
quite sharply in August, partly because 
it was felt generally that prices were to 

advance. This did occur in many lines in early Septem
ber and the mark-up was necessary because of sharp in
creases in raw material prices, higher operating costs, 
processing taxes, etc. Raw Ohio wool was quoted at 43 
cents a pound in September compared with 23 cents a year 
ago. Following the advance in retail prices in September, 
buying declined quite sharply and factory operations were 
curtailed. Cold weather is anxiously awaited to test con
sumers’ reaction to the increase so as to provide a gauge 
for operations in the next few weeks.

In August, clothing and textile companies in this dis
trict were employing 51 per cent more help than in the 
same month of 19 32, and the four per cent gain from July 
was contra-seasonal. At the 40 plants reporting to the 
Ohio State University Bureau of Business Research the 
number employed was 8.2 per cent above the 1926 month
ly average. Men’s clothing companies showed a greater 
improvement from July than did others, but the latter 
companies experienced a much larger gain from last year. 
Production of women’s clothing dropped in August from 
the July level, but output still exceeded a year ago.

Manufacturers’ stocks of finished goods are almost nil, 
according to reports, but dollar value of clothing stocks

at department stores in this section was somewhat higher 
than a year ago at this time. Retail prices of men’s cloth
ing, according to F a irch ild index, are up 7.5 per cent 
from last year and women’s apparel prices have advanced 
14 per cent in the period.

Other Recent developments have brought
Manufacturing; about an unusual situation in most lines 

of industry in the past few weeks. The 
general employment situation, so far as reducing the num
ber of unemployed is concerned, has been improved. This 
was accomplished by a spread in the volume of work, to 
a large degree, as a result of the N. R. A. codes, which 
in the case of most industries, have required a reduction 
in the number of hours worked.

Auto Accessories. August shipments from automobile 
parts and accessory plants held up very well for this sea
son of the year and, though a slight decline was reported 
for the first part of September, operations in general at 
these factories far exceeded those of a year ago. Em
ployment in August, the latest available, at 37 companies 
was 56 per cent above last year at that time and a gain 
of 5.4 per cent was recorded from July, whereas the av
erage July-August change in the past five years was a 
reduction of 6.6 per cent.

Brick and Tile. A slight increase in building activity 
and possibility of further expansion of public works as a 
result of the allocation of Federal funds to construction 
projects caused a contra-seasonal increase in operations 
at brick and tile plants in this section in August. Em
ployment, however, continues under a year ago and only 
a very small part of the potential capacity of this industry 
is being utilized at the present time.

China, Pottery. August was a very good month for 
most companies in this industry, according to reports, a 
decided improvement being shown over July and a year 
ago. Part of the increased buying is attributed to the 
fact that prices are expected to increase when the indus
trial code is approved. Employment was up six per cent 
in August from July, at eight concerns, and was 87 per 
cent better than in August, 1932. Prices of raw materials 
used by this industry have advanced 10-15 per cent in re
cent weeks.

Electrical Supplies. There has been a steady increase 
in orders received by electrical apparatus and supply 
companies in this district in the past few months and Au
gust was no exception in this respect. Compared with a 
year ago gains in both the number and size of incoming 
orders ranged from 30 to over 100 per cent. Much of 
the activity has been in the lighter machinery lines, though 
some large projects are pending. Compared with a year 
ago employment at 27 concerns was up 32 per cent in 
August.

Glass. Production and sales of flat glass and molded 
glass products in August continued at very high levels 
compared with a year ago, and the employment index of 
this industry was up 131 per cent. A slight falling-off 
in orders was observed in the first part of September 
which was reported as being partly seasonal, particularly 
in the container and molded glass industry. Raw mate
rial prices have increased and a compensating advance
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in the finished product has occurred in many instances.
Machinery, Machine Tools. Though retooling of auto

mobile factories has begun in some cases in preparation 
for production on new models, operations of most machin
ery and machine tool factories in this district continue at 
low levels. Compared with a year ago, however, decided 
improvement was evident. There is some demand for 
used machinery and replacement parts, but with little ex
pansion or new industrial construction, orders for capital 
equipment continue in a limited volume.

Paint. Conflicting reports have been received from 
paint manufacturers; some tell of a falling-off in orders 
in late August and early September, whereas others state 
that buying has held up quite well, particularly in view 
of the fact that August sales usually are down quite 
sharply from the peak normally occurring in the spring 
and early summer months. Raw material price changes 
in recent weeks have been nominal although a shortage 
of some materials is reported.

Paper. Demand for boxboard in mid-September was not 
as great as in August, but operations of producing plants 
continue at very satisfactory levels compared with a year 
ago. The accumulated boxboard orders reported in Au
gust were worked off in September as the supply of waste 
paper increased. Paper production in August was up from 
July and employment was 12 per cent above a year ago. 
Raw material inventories have increased in recent months.

Shoes. Production of shoes at fourth district factories 
increased 23.4 per cent from July to August, a much- 
greater-than-seasonal gain, and in the latest month out
put was higher than since August, 1928, being 56 per cent 
ahead of the corresponding month of 1932. In the first 
eight months of this year local plants produced 28 per 
cent more shoes than in the corresponding period of last 
year. Increasing raw material and labor costs have 
prompted buying generally and retailers have shown a 
tendency to replenish their depleted stocks.

A slight drop in hide prices occurred in September, but, 
at 13c a pound, heavy native steer hides compared with 
8M*c a year ago. Dollar value of women’s and children’s 
shoe sales in August was 19 per cent greater than a year 
ago at department stores in this district and men’s and 
boys’ shoe sales were up 25 per cent in the same period. 
Part of the gain represented higher prices, but better re
tail demand for footwear was reported in the past month.

TRADE
Retail Increased consumer buying in August

was reflected in the reports on retail 
trade for this district, and indications 

that purchasing held up fairly well in early September 
have been received. Dollar value of sales at re
porting department stores in August was 40 per cent 
higher than a year ago, the increase from July being 
considerably more than seasonal. The adjusted index 
of sales advanced from 61 per cent in July to 72.6 per 
cent of the 1923-1925 monthly average in August and was 
higher than since December, 1931. Despite the fact that

considerable improvement has occurred in recent months, 
dollar sales for the first eight months of this year were 
still 7.1 per cent under the corresponding interval of 1932.

Not all the gain reported was due to improved buying, 
for prices in August, according to the Fairchild retail 
price index, showed an unusually sharp increase. The 
average gain for the month was 8.4 per cent and this fol
lowed an increase of 5.2 per cent in July and smaller gains 
in preceding months, the total advance from the May 1 
low point having been 19 per cent, with a gain of 12 per 
cent being shown from September 1, 1932. Prices on many 
individual items have advanced more than 25 per cent 
from the low; these include cotton goods, furniture, ho
siery and luggage.

Dollar value of stocks rose about 12 per cent in Au
gust from July, and a gain of 1.4 per cent from last year 
was shown, the first advance from the preceding year since 
1928. Here again the price increase was a factor, but 
buyers for many departments are adding to their stocks.

A greater proportion of the total sales reported in Au
gust were credit sales than in July or a year ago, the in
creases being entirely in installment buying. Deferred 
payment sales represented 9.8 per cent of total sales, 
whereas last year they amounted to only 7.1 per cent. 
Accounts receivable were only 1.3 per cent smaller than 
a year ago, a rather insignificant change compared with 
the large reductions reported in earlier months of this 
year. Collections improved somewhat and the ratio of 
collections in August to accounts receivable on July 31 
was 30.2 per cent, whereas last year it was 2 6.1 per cent. 
Payments on both regular and installment accounts have 
increased.

Decided improvement in furniture buying from the un
usually low levels reported last year and earlier months 
of 1933, has been shown recently by reports from cooper
ating firms. August sales were almost double those re
ported last year and the recent gains have been sufficient 
to cause an increase of 7.2 per cent to be shown in sales 
in the first eight months of 1933, from the same period 
of 1932. As has been previously pointed out, the im
provement in retail buying has been most pronounced in 
home furnishing goods, etc., although in August some of 
the clothing and ready-to-wear departments of department 
stores showed very sizeable gains from last year.

Wholesale A somewhat more-than-seasonal in
crease in sales of wholesale drugs, gro
ceries, and hardware occurred in this 

district in August, according to reports received. All four 
reporting groups, including dry goods, showed larger 
dollar sales in August than in the corresponding month 
of 1932. Hardware sales were up 46 per cent from last 
year, but were still only 57 per cent of the 1923-1925 
monthly average; dry goods sales increased 52 per cent 
from August, 1932, and amounted to 44 per cent of the 
three-year average; wholesale grocery sales were 18 per 
cent larger in August than a year ago and they totaled 66
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per cent of the 1923-1925 average and wholesale drug 
sales were 2.2 per cent greater than last year, but they 
totaled 7 3 per cent of the base period. Price increases 
were an important factor in the larger volume, although 
in general some retail stocking-up was reported in most 
lines.

BUILDING
Increasing to the highest level reported this year, build

ing activity in this district in August was only seven per 
cent below the same month of 1932. At $12,039,000, con
tracts awarded were almost double the volume reported in 
July. Improvement also was shown in other parts of the 
country, but the gain locally and elsewhere was due to in
creased activity in public works and utilities as Federal 
funds, allocated to the construction industry as a part of 
the effort to stimulate business recovery, began to flow 
into actual projects.

In the fourth district residential contracts were valued 
at $2,02 6,000 in August, only slightly under the July fig
ure, but 8.7 per cent below the amount reported in Au
gust, 1932. In the first eight months of this year resi
dential building had a contract value of $13,804,000, com
pared with $16,054,000 in the same period of 1932. Non- 
residential building, excluding public works and utilities, 
had a higher contract value in August in this section than 
in either August, 1932, or July this year. For the eight- 
month period the comparison with last year was not a 
favorable one.

Contracts for public works had a higher value in Au
gust than in July, but they were less than one-third of 
the amount reported in the corresponding month of 1932. 
Public utility contracts showed the largest gain in dollar 
value in August, both from July and a year ago, of all 
of the major classifications of the construction industry.

The value of contemplated work reported in August 
was down somewhat from that shown in July, but was 
over 50 per cent higher than in August, 1932.

Most building supply dealers reported a falling-off in 
demand for materials in late August and the first part of 
September and considerable uncertainty regarding prices, 
etc., prevails. The speculative buying apparent in earlier 
months of this year has practically disappeared and the 
industry generally is marking time at present. Demand

Ratio of prices farmers receive to prices paid for goods bought. (Based 
on indexes of the U. S. Department of Agriculture)

for hardwood lumber used in the construction of furni
ture, etc., has improved.

Cement production of fourth district mills was up 45 
per cent in August from a year ago and a gain of 24 
per cent in the eight-month period of this year from the 
same interval of 1932 was shown. Anticipated increased 
public construction has caused producers to step up op
erating schedules.

AGRICULTURE

Crop prospects, in this district as well as in other parts 
of the country, which were reported as being very un
favorable a month ago, improved somewhat in most lo
calities as a result of more normal weather conditions in 
August and early September. Despite this improvement, 
very low yields are generally reported for the late-ma
turing grains, fruits and potatoes. In the entire country 
aggregate yields are expected to be about seven per cent 
below last year and more than eight per cent below those 
of the previous ten years.

Although the ultimate effects of these declines on the 
gross farm income cannot accurately be determined at this 
time, preliminary estimates indicate that a substantial 
increase will result from the higher prices and the grants 
made by the Agricultural Adjustment Administration for 
reductions in certain crops.

Not only have farm prices risen, but the gain from the 
low level has been greater so far than the advance in 
prices of goods farmers buy. Though real income of the 
farmer, as determined by the ratio of prices received to 
prices paid for goods bought has improved, the drop in 
grain prices in August and the recent sharp increase in 
retail prices had quite an unfavorable effect on this ratio. 
Potential buying power in mid-September was down quite 
sharply from the July peak. Changes in the farmers’ real 
income over the past 20 years are shown on the accom
panying chart. If prices received were the same as 
prices paid for goods in terms of the base period, this 
index would be 100. For only a short period during the 
war were farm prices higher than other prices and in the 
past few years real farm income has declined almost 50 
per cent. In the seven months from the low in February 
this year to the present, farm prices have improved 
nearly 48 per cent, while prices of goods farmers pur
chase have risen only about 15 per cent, a real gain in 
the farmers’ position so far as prices are concerned.

In Ohio, according to the Agricultural Experiment Sta
tion, gross cash income from six principal agricultural 
products was 21 per cent higher in August than a year 
ago, but it was only 57 per cent of the five-year average 
of 1924-1928.

In comparison with the estimated yields of principal 
crops reported a month ago, the greatest improvement 
was shown in corn in this district. The gain exceeded 
14,000,000 bushels, but, at 139,653,000 bushels, estimated 
production was still 20 per cent below the average harv
est of the eight years 1925-1932. Rain was very beneficial 
in many sections, but in some areas it arrived too late 
to be of any help to the maturing crop. The crop is 
quite irregular this year; some fields are in very good 
condition, while others present a very stunted appear
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ance and will not mature a good crop even though no 
early frost damage occurs. In the various sections of the 
district prospects are poorest in Ohio, particularly the 
northern part of the state.

Oats have been threshing out about as expected and 
the September 1 estimate was the lowest on record, be
ing only 44 per cent of the average harvest of past years.

Potatoes improved in condition in August in some sec
tions, though rains caused rotting in others. Insect dam
age has been light this year, but the local crop is ex
pected to be about 28 per cent smaller than the average 
of recent years. Potato prices have advanced sharply in 
recent weeks following the report of a short crop.

Fruit crops, as a whole, showed little change in the 
past month. With condition of most types below average, 
crop prospects are about 13 per cent under the level of 
past years. Grapes and apples are small and while the 
estimated yield of the former was about average in this 
section, the latter was much below that level.

Tobacco prospects improved materially in August, and 
the September 1 estimate of fourth district production, 
not allowing for the acreage to be removed ulider the 
Agricultural Adjustment Act, was considerably above last 
year’s harvest and only about five per cent below the 
eight-year average production. By mid-September it was 
estimated that three-fourths of the crop in this section 
had been cut and housed under favorable conditions and 
though wet weather has caused some houseburn, the dam
age is not serious and the crop generally is of good qual
ity. Burley tobacco production is now forecast at 410r 
293,000 pounds in contrast with 312rl 82,000 pounds 
produced last year. Cigar-leaf tobacco raised in Ohio 
is reported at 12,594,000 pounds, against a five-year av
erage of 20,405,000 pounds, with a further drop expected 
as a result of acreage removed under the crop reduction 
plan.

Wholesale and Retail Trade
(1933 compared with 1932)

Fourth District Business Statistics
(000 omitted)

SALES

Percentage 
Increase or Decrease

SALES STOCKS
Aug.,
1933

First 8 Aug.,
DEPARTMENT STORES (48) I months 1933
Akron............................................... + 5 9 .6 +  0 .7 +  8 .4
Cincinnati....................................... + 2 8 .7 —  8 .6 — 1 .4
Cleveland........................................ + 5 1 .3 — 0 .4 +  0 .6
Columbus....................................... + 12.6 — 13 .0 + 1 1 .3
Pittsburgh...................................... + 45 .5 — 9 .1 +  2 .0
Toledo............................................. + 36 .2 — 9 .0 +  0.1
Wheeling......................................... + 39 .6 — 7 .9 +  6.1
Other Cities................................... + 28 .5 — 10.5 — 10.0
District.............................. . . . . . . .
WEARING APPAREL (11) ] 
Cincinnati.......................................

+ 40 .2 — 7.1 +  1 .4

+ 63 .0 — 10.0 +  0 .3
Other Cities............... ................... + 4 2 .2 — 22 .0 — 11 .7
D istrict........................ |................. + 48 .5 — 18 .1 — 7.8
FURNITURE (44) J 
Cincinnati...................................... + 4 5 .1 — 0 .4
Cleveland....................................... + 122 .5 + 1 6 .9
Columbus....................................... + 3 4 .6 —  0 .8
D ayton............................................ + 5 2 .4 — 9.3
Toledo............................................. + 120.8 — 1.9
Other Cities.................................. + 17 3 .7 + 1 5 .8
D istrict........................................... + 98 .5 +  7 .2
CHAIN STORES* 4
Drugs— District (4)........| ......... —  5 .4 — 13 .9
Groceries— District (5). M ......... + 13 .3 — 0 .1
WHOLESALE GROCERIES (33) 
Akron.............................................. V  5 .1 — 8.5
Cleveland....................................... + 3 4 .4 —  3.3

— 6 .8 — 19.3
+ 2 4 .9 +  6 . 6

Toledo............................................. — 3 .6 —21.3
Other Cities................................... + 18 .4 — 0 .8
District............................................ + 18 .3 — 5.5 — i i !  5
WHOLESALE DRY GOODS (10) ! + 5 1 .8 + 12 .5 + 28 .1
WHOLESALE DRUGS (1 3 ) .. . +  2.2 — 15.0
WHOLESALE HARDWARE (14) + 46 .0 +  1.0

*Per individual unit operated.

% change % change
Fourth District Unless August, from Jan.-Aug., from
Otherwise Specified 1933 1932 1933 1932
Bank Debits—24 cities................$ 1,545,000 +  8.0 11,409,000 — 13 .9
Savings Deposits—end of month:
41 Banks, O. & Pa.....................$ 627,304 — 5 .2 1

Life Insurance Sales:
Ohio and Pa..................................$ 77,251 +  7 .7 578,420 — 12 .7

Retail Sales:
Department Stores—48 firm s.. .$ 14,191 + 4 0 .2 95,041 — 7 .1
Wearing Apparel— 11 firms. . . .$ 729 + 48 .5 4,622 — 18 .1
Furniture—44 firms.....................$ 733 + 9 8 .6 3,980 +  7 .2

Wholesale Sales:
Drugs— 13 firms............................$ 1,096 +  2 .2 8,197 — 15.0
Dry Goods— 10 firms................. $ 1,084 + 5 1 .8 7,052 +  12 .5
Groceries— 33 firms......................$ 3,821 + 18 .3 25,145 — 5.5
Hardware— 14 firms.....................$ 1,116 + 45 .9 7,066 +  1.0

Building Contracts— Residential.3 2,026 — 8 .7 13,804 — 14 .0
” ” —Total...........$ 12,039 — 7 .1 52,421 — 40.3

Commercial Failures— Liabilities.$ 3,791 —4 1 .1 40,486 — 34.0
” ” . . . .  Number 1182 — 57.4 1,3012 — 36.4

Production:
Pig Iron, U. S......................... Tons 1,833 + 245.2 9,159 + 4 6 .0
Steel Ingots, U. S...................Tons 2,901 + 242.5 15,094 + 6 1 .4
Automobiles-Pass. Car. . . .U. S. 195,1442 + 15 7 .1 1,239,4012 + 3 7 .4

” —T ru c k s .........U. S. 41,3362 + 18 6 .7 237,2772 + 4 0 .4
Bituminous C o a l................... Tons 14,230 + 76 .5 85,360 + 2 4 .6
Cement— O., W. Pa., W. Va. Bbls. 941 + 4 4 .8 4,176 + 24 .3
Elec. Power— O., Pa., Ky. .k.w.h. 1,146* + 1 9 .1 7,016^ +  0.1
Petroleum— O., Pa., Ky. ...B b ls . 1,866s —  4 .4 12,1054 — 12.2

5 + 3 7 .8 5 + 2 9 .6
Tires, U. S.........................Casings 4,571 + 5 8 .0 21,408 — 13 .1

Bituminous Coal Shipments:
Lake Erie Ports..................... Tons 5,225 + 47 .5 19,193 + 5 2 .6

Iron Ore Receipts:
Lake Erie Ports................... Tons 3,930 + 534 .9 7,756 + 523.0

*not available 
8July
Confidential

2actual number 
4First 7 months

Debits to Individual Accounts
(Thousands of Dollars)

4 weeks % Year-to-date Year-to-date %
ended change Dec. 29,1932 Dec. 31, 1931 change

Sept. 20, from to to from
1933 1932 Sept. 20, 1933 Sept. 21,1932 1932

30,831 — 21.3 282,358 458,305 — 38.4
5,659 +  7 .1 51,775 55,565 — 6 .8

19,806 + 36 .3 161,264 162,628 — 0 .8
189,139 — 2 .7 1,967,478 2,231,976 — 11 .9
316,122 +  0 .4 3,037,913 3,799,116 — 20.0

89,191 + 14 .2 783,946 884,552 — 1 1 .4
34,179 — 2 .2 333,542 402,985 — 17.2
13,814 — 9 .1 139,804 192,260 — 27.3
2,259 +  0 .9 19,348 25,547 —24.3

Greensburg. . . . 3,618 — 20.6 33,660 48,815 — 3 1.0
6,964 +  12 .2 57,396 70,523 — 18 .6

Homestead........ 1,560 — 11 .4 14,242 21,068 — 32.4
10,398 — 5 .2 129,461 144,338 — 10.3
4,156 — 44.9 48,852 72,921 — 33.0
2,306 — 8 .4 19,838 27,892 — 28.9

Middletown 5,312 +  17 .4 49.905 51,823 — 3 .7
5,301 — 35.7 52,239 81,883 — 36.2

407,733 +  6 .8 4,415,214 4.728,615 — 6 .6
10,179 — 0 .8 87,613 108,112 — 19 .0

Steubenville. . . . 5,872 + 24 .5 40.708 48,411 — 15 .9
69,213 + 12 .0 618,674 682,864 — 9 .4

5,584 + 5 0 .2 41,643 40,175 +  3 .7
Wheeling........... 24,369 +  12 .2 230,138 243,453 — 5.5
Youngstown. . . 27,399 + 26 .5 217,631 242,406 — 10.2

4,899 — 8.2 45,201 52,478 — 13 .9
Total.............. . .  1,295,863 +  3 .2 12,879,843 14,878,711 — 13 .4

Fourth District Business Indexes
(1923-1925 =100)

Bank Debits (24 cities)........................................
Commercial Failures (Number).........................

” ” (Liabilities)......................
Sales— Life Insurance (Ohio & P a.)..................

” — Department Stores (47 firms)...............
” — Wholesale Drugs (12 firms)..................
” — ” Dry Goods (10 firms).........
” — ” Groceries (33 firms)............
” — ” Hardware (14 firm s)...........
” — ” All (69)..................................
” — Chain Drugs (3 firms)**.........................

Building Contracts (Total).................................
” ” (Residential).......................

Production— Coal (O., W. Pa., E. K y .) ...........
— Cement (O., W. Pa., W. Va.). . .

” — Elec. Power (O., Pa., K y.)* .........
” — Petroleum (O., Pa., K y.)* ...........
” — Shoes................................................

*July.
**Per individual unit operated.

Aug., Aug., Aug.,
1931

Aug.,
1930

Aug.*
1933 1932 1929

57 53 79 100 131
81 190 111 99 80
86 146 100 72 46
92 86 101 112 126
61 43 64 75 86
73 71 83 94 113
44 29 45 62 100
66 56 70 97 106
57 39 56 73 94
61 49 65 86 104
66 70 81 91 95
25 27 37 71 130
12 13 34 47 84
79 45 66 82 100
78 54 108 167 170

136 115 130 136 151
101 106 98 116 130
126 91 101 99 115
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Index of industrial production, adjusted for sea
sonal variation (1923-1925 =  100). Latest figure, 

August, preliminary 92.

Indexes of factory employment and pay rolls, 
without adjustment for seasonal variation (1923- 
1925 =  100). Latest figure, August, employment, 

73.4; pay rolls, 55.7.

RESERVE BANK CREDIT AND FACTORS IN CHANGES

Monthly averages of daily figures. Latest fig
ures are averages of the first 20 days in 

September.

Summary of National Business Conditions
By the Federal Reserve Board

The general level of industrial production declined in August and the 
early part of September, reflecting reductions in activity of industries in 
which there had been a rapid rise in previous months. Employment and 
wage payments were larger in August than in July.

Production and Employment 
The Federal Reserve Board’s seasonally adjusted index of industrial 

production, which had been rising rapidly for several months, declined from 
100 per cent of the 192 3-1925 average in July to 92 per cent in August. 
The principal decreases were in the primary textile industries, in flour mill
ing, and in output of steel ingots which declined from 59 per cent of capac
ity in July to 49 per cent in August. Average daily output of automobiles 
declined somewhat from the level of July. There were increases during 
the month in production of petroleum, nonferrous metals, and cigarettes; 
and output of lumber and coal increased seasonally.

During September, reports indicate further reductions in output of steel 
and flour; petroleum production slackened under new restrictions, and out
put of lumber decreased.

Increases in employment between the middle of July and the middle of 
August, the latest date for which figures are available, were general in most 
lines of industry, and there were numerous increases in wage rates and re
ductions in working hours. Compared with the low point of last spring 
there has been an estimated increase of 2,200,000 in number of industrial 
wage workers.

Value of construction contracts awarded, as reported to the F. W. Dodge 
Corporation, increased in August owing to awards for public works, particu
larly highways and bridges; contracts for other types of construction were 
in smaller volume than in July. An increase of $1,000,000,000 in gross 
income of farmers for the year 1933 is indicated by estimates of the United 
States Department of Agriculture, primarily as a result of higher prices for 
certain farm products, notwithstanding small crops of grains, hay and po
tatoes.

Distribution
Sales by department stores increased in August, and the Board’s index, 

which is adjusted for seasonal variations, advanced from 71 to 75 per cent 
of the 192 3-1925 average, the highest level since the spring of 19 32. The 
recent increase in dollar sales reflects to a large extent advancing prices.

The volume of freight shipped by rail declined slightly during August, 
on an average daily basis, although an increase is usual at this time of year.

Commodity Prices 
The general average of wholesale commodity prices fluctuated within a 

narrow range during August and early September at a level of about 17 pei 
cent above the low point of last spring. Prices of individual commodities 
showed divergent movements, decreases being reported for prices of do
mestic agricultural products, while prices of many manufactured goods, of 
coal, petroleum and other industrial raw materials increased. During the 
second and third weeks of September prices of commodities in organized 
markets advanced considerably.

Retail prices of food continued to advance.
Foreign Exchange 

In the foreign exchange markets the value of the dollar in terms of the 
French franc declined from 75 per cent of its gold parity on August 15 to 
65 per cent on September 22.

Bank Credit
At member banks in 90 leading cities, there was a growth of $200,000,- 

000 in net demand deposits in the four weeks ending September 13, following 
a decline of $800,000,000 between the middle of June and the middle of Au
gust. More than half of the recent increase reflected a return of bankers’ 
balances to New York City banks. The banks gradually reduced theii 
holdings of United States Government securities following an increase in 
the week ending August 16, when a new issue of Treasury bonds was sold, 
and on September 13 their holdings were in about the same volume as in 
early August. There was some increase in commercial loans both at mem
ber banks in New York City and in other leading cities.

Member bank balances at the reserve banks continued to increase dur
ing August and the first three weeks of September, and excess reserves of 
member banks reached $700,000,000. This increase reflected primarily 
additional purchases of Government securities by the Federal reserve banks, 
which have averaged $35,000,000 a week since August 16. Money in circu
lation, which usually increases at this season, has shown little change in 
the past month, indicating a continued return from hoards.

Money rates in the open market showed a renewed decline during Au 
gust and the first half of September.
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