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Corporation earnings so far published for the second 
quarter confirm the general opinion that business, al
though good, has not quite held up to last year. Net 
earnings of 49 industrial corporations in the United States 
were $58,706,000 in the second quarter of 1927 as com
pared with $61,928,000 in 1026, a loss of about 5 per cent. 
For the first half of 1927, earnings of 68 concerns were 
$151,995,000, as against $158,946,000 last year, a decline 
of 4.4 per cent. In thi3 District, 14 out of 29 industrial 
corporations report a gain in second quarter earnings 
over last; 12 report declines, and 3, practically no change.

In the Fourth District, the usual midsummer quiet 
prevails. July brought some improvement over June in 
iron and steel. The coal markets continue sluggish, de
spite the strike. Automobile production in June again 
compared poorly with last year, and truck manufacturers 
have had a rather unsatisfactory half-year. The paint 
business has held up well. Building contracts awarded 
for the first half of 1927 were 3 per cent over 1926, but 
building permits were 7 per cent less. Retail trade was 
about on a par with last year, both in June and dur
ing the half-year. The corn crop is poor, and wheat 
only  fair; but the tobacco situation has improved, owing 
to decreased acreage, the cleaning up of the Burley As
sociation’s old stocks, and the fair-to-good condition of 
the growing crop.

Financial Bills discounted t r  this bank declined
Conditions further during the past month, stand

ing at $27,000,000 on July 13 as com- 
pared with $59,000,000 a month ago and $40,000,000 a 
year ago. Credil is ample for the dull season, interest 
rates in the New York market having weakened recently. 
In this District, rates on prime commercial paper are 
about the same as a r.:onth ago, with the tendency slightly 
downward, if anything. Banks in the larger cities are 
charging from 4V£ to 6 per cent, as compared with 5-6 
last month. Rates on collateral loans fall mostly within 
the 5-6 range.

Loans of reporting members in this District secured 
by stocks and bonds fell from 622 millions on June 15 to 
601 on July 13. All other loans also decreased by 10 
millions, amounting to 790 millions on July 13. Invest
ments fell slightly, as did both demand and time deposits.

Commercial failures in the Fourth District as reported 
by R. 6 . Dun and Company, numbered 164 in June, as

compared with 148 in May and 144 a year ago. Liabilities 
were $3,572,903, as compared with $3,255,890 in May 
and $3,078,000 a year ago. In the United States there 
were 1,833 failures in June, 1,852 in May, and 1,708 in 
June, 1926.

Federal Reserve
Bank of Cleveland Federal Reserve System

(In Millions) (In Millions)
July 13, July 14. June 15, July 13, July 14, June 15.

1927 1926 1927 1927 1926 192?
Gold Reserves..................  309 298 292 3,013 2,846 3,017
Discounts..........................  37 40 59 426 515 361
Acceptanccs...................... 19 21 18 193 234 183
l\h . Securities.................. 45 37 46 378 391 547
Total bill* and securities. 102 99 123 999 1,117 1,092 
Federal Reserve notes

in circulation................ 218 195 212 1,703 1,707 1,698
Total Deposits.............. 191 193 200 2,361 2,287 2,474

REPORTING MEMBER BANKS 
Fourth District United States

(In Millions) (In Millions)
June 1** Junc1927 1926 1927 1927 1926 1927

Loans sccured by stocks
and bonds....................  601 551 622 5,785 5,469 5,870

All other............................ 790 808 800 8,715 8,540 8,778
Total Loans...................... 1,392 1,359 1,422 14,500 14,009 14,648
Investments....................  672 640 678 6,015 5,655 6,176
Demand deposits.............  1,051 1,055 1,110 13,324 13,053 13,727
Tune deposits.................  890 827 868 6,186 5,685 6,172

Iron and Steel July as usual proved an irregular month 
in iron and steel but on the whole 
developed slight improvement over June. 

Demand for most classes of finished steel rebounded some
what from the low area in the last half of June. Follow
ing the holiday and other interruptions early in the month, 
production came back sufficiently to about equal the June 
total. Sales of pig iron, chiefly for third quarter delivery, 
proved discouragingly low but operations at the furnaces 
tended slightly upward. Normally, July is only a corri
dor between the let-down at the close of the second quar
ter and the fall pickup in buying in August and this 
July was no exception.

Excepting pig iron, much of the price weakness which 
developed in the second quarter was shaken down in July. 
Heavy finished steel stood at $1.80 (Pittsburgh) and late 
in July showed a tendency to rise. Some third quarter 
contracts were being closed on the basis of $1.85. Makers 
of sheet were holding the advance inaugurated in the 
second quarter and some were discussing $3.00 per ton 
advance for the fourth quarter. Strip steel was holding 
at $2.10 and $2.30 (Pittsburgh), according to width. 
Slight weakness was manifest in cold finished bars.

Uncertainty as to price and a heavy carryover from the
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second quarter militated against a strong pig iron mar
ket. Foundry and malleable iron in the Mahoning Valley 
declined to $17.50 while basic was sold at $17.00. The 
melt dropped off materially as buying by the automotive 
and parts industries declined.

Makers of sheet, strip, cold finished bars and other 
material entering into the manufacture of automobiles* 
were hit by slack prices due to model changes. Manu
facturers of farm implements specified steel freely due 
to expanded fall programs. Although Ohio and Western 
Pennsylvania lacked large building projects, the volume 
of structural steel and reinforcing bar business was sat
isfactory.

Statistics for the first half year placed that period within 
3 per cent of the first half of 1926, which in many re
spects was a record half. Output of pig iron in the first 
half year was 19,428,497 tons, compared with 19,850,913 
tons in the corresponding period of last year. Production 
of steel ingots in the first half was 23,616,554 tons against 
24,153,809 in the first half of 1926.

The weakness in pig iron was almost neutralized by 
the strength in finished steel, giving the Iron Trade Re
view composite of fourteen iron and steel products an 
average of $36.43 for July compared with $36.61 in June.

Coal Continued dullness featured the soft
coal markets during June and early 
July. Prices have receded slightly, and 

production, although only 60 per cent of the pre-strike 
output during the first quarter, is nevertheless almost 
sufficient to take care of the midsummer demand. Stock 
piles consequently have diminished but little, remaining 
at very high levels, and this is doubtless the cause of the 
indifference displayed by consumers. A slight quicken
ing of interest here and there is reported by the “Coal- 
Age News” of July 14, business in New York having 
picked up noticeably.

The latest report of the National Association of Pur
chasing Agents places industrial stocks of soft coal on 
hand at 66,510,000 tons on June 1, a reduction of 11,000,- 
000 since the beginning of the strike but still about twice 
as high as a year ago and some 25,000,000 tons higher 
than two years ago.

Fourth District coal concerns report public buying as 
being rather apathetic, although of course business is 
ordinarily dull at this season. The strike does not ap
pear to have altered this situation. Numerous moves 
have recently been made by Ohio coal operators and 
miners with a view to coming to some wage agreement, 
but as yet no agreement has been reached. Occasional 
reports are received of mines being reopened at some 
points in the District on a non-union basis.

Rubber and Akron tire manufacturers report that 
Tires tire sales to dealers are about normal,

but that sales to automobile manufac
turers as original equipment have been reduced. The 
mail order houses which reduced tire prices in June an
nounced on July 1 an upward price revision of from 5 to 
8 per cent, effective September 1.

The price of crude rubber has undergone some further 
weakening lately, standing at 35% cents a pound (first 
latex, spot) on July 18, as compared with 38% cents on 
June 10 and 41% cents on May 27.

World rubber production in 1926, according to the De
partment of Commerce, totaled 622,056 long tons. British 
Malaya produced 240,085 tons, or 38.6 per cent of the 
total; Ceylon, 58,962, or 9.5 per cent; Dutch East Indies, 
244,830, or 39.4 per cent; Brazil, 24,298, or 3.9 per cent; 
and all other countries, 53,881, or 8.6 per cent. The sig
nificant feature is the increasing importance of the Dutch 
colonies as rubber producers, the latter not being subject 
to the Stevenson Restriction Act. The small percentage 
grown in Brazil is also of interest when the one-time 
dominant position of that country is recalled.
Automobiles June again brought a considerable de

cline in automobile production from
1926. There is not much doubt that 

demand has been less all through the first half of 1927 
than it was last year, but of course it must be remem
bered that the first six months of 1926 established a new 
record. A comparison with former years affords a better 
view of the situation, and even this puts 1927 in a rather 
unfavorable light. The first half year output, for in
stance, was slightly ahead of 1924, about equal to 1923, 
and behind 1925, and the June output was smaller than 
in both 1923 and 1925, although larger than in 1924. The 
year-to-year growth in automobile production which has 
occurred in most previous years has been absent so far 
in 1927.

Conditions within the industry remain spotty. Part of 
the falling-off in output in recent months has been at
tributed in some quarters to hesitancy on the part of the 
buying public following the announcement of the new 
Ford car, and also to smaller production by that company 
prior to the introduction of the new model. Some com
panies have experienced a good demand, resulting in sub
stantial earnings, while others have suffered from 
increasingly keen competition.

Truck manufacturers in the Fourth District report a 
considerable decline in business during the second quarter 
as compared with last year. A good quarter, however, i3 
reported by some parts makers.

In June, 314,552 cars and trucks were made in the 
United States, as against 380,372 a year ago. For the 
first six months, the figures were 2,027,810 and 2,305,877 
respectively.

Clothing Earnings of clothing manufacturers in
this District for the first six months of
1927, as well as for the second quarter, 

compare fairly well with 1926, the number reporting be
ing about evenly divided between gains and losses. If 
anything, business has been slightly less than a year 
ago, although reports from the various branches of the 
trade differ widely. Makers of men’s clothing state that 
business is about on a par with 1926. A slight improve
ment in the second quarter over a year ago is noted by 
woolen goods manufacturers, although more recently de
mand has slackened until orders are at a very low point. 
Manufacturers of women's dresses report the. first half 
year as being ahead of 1926. The knit goods trade, how
ever, ran slightly behind, and the same was true of the 
men’s underwear line. In the latter, the advance in cot
ton price has resulted in a small improvement in forward 
buying.

Sales of wholesale dry goods are still low as compared
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with previous years. In June, 16 houses showed a loss 
of 14.9 per cent from last year, and the first six months 
brought a decline of 10.8 per cent.

June department store sales of retail clothing showed 
up favorably in a number of lines. Women’s dresses 
gained 1.2 per cent over a year ago, juniors* wear, 4.7; 
waists and blouses, 35.C; sweaters, 50.5; hosiery, 5.9; 
knit underwear, 1.6; muslin and silk underwear, 4.7; 
infants’ wear, 4.1; negligees, 8.8; and aprons and house 
dresses, 19.4. On the other hand, men’s clothing de
creased 8.5 per cent, men’s furnishings, 2.4, boys’ wear, 
1.4, women’s coats, 0.4, and misses’ ready-to-wear, 5.2. 
Contrary to the prevailing trend for many months, sales 
of woolen dress goods were larger than last year by 2.7 
per cent.

Shoes Shoe manufacturers in the District re
port a fair volume of business during 
the month. The late spring retarded 

buying somewhat, but production has compared favor
ably with last year.

The wholesale and retail branches of the trade in June 
did not come up to last year. Sales of reporting whole
sale shoe houses in the Fourth District were 14.3 per 
cent less than a year ago, the first half year falling 4.2 
per cent behind.

Preliminary reports from 37 department and other re
tail stores indicate a loss from last year in June sales 
of 8.4 per cent in women’s and children’s shoes, and 0.6 
per cent in men’s and boys’.

Final production figures for this District for May show 
a gain of 15 per cent over May, 1926, but a loss of 16 
per cent from April.

General This is the dull season for numerous
Manufacturing lines of manufacture, and operations 

are naturally at lower levels than in 
the first quarter. Earnings for the most part are not 
quite holding up to those of a year ago.

Paint manufacturers in the Fourth District continue 
to report business as being very satisfactory. Building 
activity has been better than was anticipated in many 
quarters, and paint companies have benefited in conse
quence. Second quarter activity was ahead of last year 
in most cases, with earnings also showing up as well or 
better. Glass companies report business in plate glass 
as somewhat depressed, owing to decreased demand from 
automobile manufacturers and to growing competition 
from imported glass. Factories in general are running 
below capacity. Business has recently improved in tho 
electrical supply industry, June having been the best 
month in the second quarter. Can manufacturers state 
that the poor canning season has had an adverse effect 
upon sales of packers’ cans, but that other business has 
held up well. The cork trade is in a satisfactory condi
tion. Stove manufacturing is very dull; since the first of 
July, slackening has been more than usual. Business in 
boxboard has been rather slow.

Wheat
Agriculture The lateness of harvesting has pre

vented the issuing of any positive 
figures as to yield throughout the Dis

trict, but the United States Department of Agriculture

in its July estimate of wheat production puts the 1927 
yield at 32,872,000 bushels, a decrease of 29.1 per cent 
from the actual production for last year, which was how
ever a bumper crop, being about 20 per cent above normal.

Com
The condition of the corn crop in the District is dis

couraging. Last year Ohio led the corn belt in the yield 
per acre, but this year, according to condition reports re
ceived, Ohio is at the other end of the list. Heavy 
rains early in the season, cool weather, and poor quality 
of seed seriously affected the crop. The early rains have 
been followed by a drought during the past month, and 
the ground has become baked so as to further hamper 
the growing corn. The acreage in the District has been 
reduced about 5 per cent and the condition of the crop 
is estimated at 63 per cent, as compared with the ten- 
year average of 83 per cent.

Oats
The outlook for this crop is about the same as at this 

time last year with an estimated condition of 82 per 
cent, the ten year average for the District. This is in 
contrast with the condition of the crop in the United 
States, which is reported as being 2 per cent below nor
mal with an increase in the total acreage of 4 per cent 
over 1926.

Hay
The cool wet weather of late spring has had a stim

ulating effect on hay and pastures this year and as a re
sult a record yield is expected. The Department of Agri
culture predicts a 25 per cent increase in the yield in this 
District, and the condition of fields is 30 per cent bettei 
than at this time last year. The condition of hay for 
the United States as a whole is 13 points above last year. 
The stand has been unusually tall and heavy, and due 
to the dry weather of the past month, most of the hay has 
been harvested by this time.

Other crops
Potato acreage is estimated to be 10 per cent larger 

than last year, but the condition is slightly under aver
age. Barley acreage is about 16 per cent greater than 
a year ago and its condition is slightly above normal. 
Rye acreage has increased 7 per cent and is approxi
mately 8 points above average in condition at this time.

Practically all fruit crops are below normal this year. 
This may be partly attributed to the large yield of last 
year, since many trees only bear heavily on alternate 
years. Ohio apple crop is reported to be about average, 
while the condition for the country is some 15 points 
below the ten-year average for July 1st.

Livestock
The condition of stock on the farms in this District is 

quite satisfactory this year. Grazing has been good and 
prices on stock sold appear remunerative, notwithstand
ing the high price of grain which has obtained during 
the past months.

The raising of thoroughbred horses, an important part 
of the farming industry of Kentucky, has been very 
favorable this year. The yearling colts are about ready 
for market now, and, being in fine condition, they promise 
to bring top prices.

Prices
A favorable business development in 1927 has been the
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upturn in agricultural prices since the beginning of the 
year—an upturn which has raised the general level of 
farm product prices from 26 to 30 points above the pre
war average, 1909-1914. This, according to the United 
States Department of Agriculture, is the most pronounced 
advance since 1925 and has manifested itself in spite of 
the continued fall in other prices.

Tobacco After a depressing winter, caused by
the low price received by farmers for 
burley tobacco, conditions have im

proved in the Kentucky burley region. The two factors 
mainly responsible have been the decreased acreage planted 
this year and the sale of additional redried tobacco by 
the Burley Cooperative Association, this sale practically 
cleaning up the Association’s holdings.

The Government crop report for July estimates Ken
tucky’s total tobacco acreage at 25 per cent under last 
year. In the case of burley tobacco, the 1927 acreage is 
put at 198,900 as compared with 255,000 a year ago, 
a decrease of about 22 per cent: for all Kentucky, this 
year’s estimate is 319,500 acres, as against 426,000 in 
1926. The report further estimates Kentucky produc
tion at 215,000,000 pounds, assuming normal growing 
conditions, as compared with 375,000,000 pounds in 1926 
and a five-year average (1922-1926) of 422,000,000 
pounds. Ohio tobacco acreage is also less than in 1926, 
a falling-off of 25 per cent being indicated. In the 
United States, total acreage is estimated at 95.9 per 
cent of 1926. Needless to say, any general reduction in 
acreage, such as has taken place in Kentucky and 
Ohio, would tend to have a stimulating effect upon the 
depressed prices of certain grades of tobacco, includ
ing burley.

Most of the Kentucky crop was planted late this year, 
owing to the backward spring. Although the condition 
of the crop is uneven, it is doing well on the whole, aided 
by reasonably good growing weather. The outlook for 
the Carolina bright leaf crop is stated to be exception
ally good.

Building Contracts awarded in 37 Eastern states
attained a new high record in June, 
according to the Dodge Corporation. 

The total was $632,478,000, as compared with $544,792,- 
400 in June, 1926, and $620,738,200 in March of this 
year, the previous high record. The first half of 1927 
was 2 per cent ahead of last year. Building construction 
proper was not up to 1926, but engineering work was in 
larger volume.

The Pittsburgh area, comprising Ohio, Western Penn
sylvania, Kentucky, and West Virignia, did not show 
up as well in June as the 37 states as a whole. Contracts 
awarded in this area amounted to $75,536,200, a loss of 
about $19,500,000 from last year. Residential buildings, 
public works and utilities, industrial plants, and hospitals 
and institutions led in June in the order named. For 
the first half-year, contracts awarded in the Pittsburgh 
area were $407,362,900, or 3 per cent over 1926.

Bradstreet's record of building permits for 187 cities 
in the United States confirms the Dodge report as to the 
falling-off in building proper. For June, permits in 
these cities declined 11.5 per cent from a year ago,

and the first half year recorded a decrease of 8.6 per 
cent. The figure for June was $300,749,345, and for 
the six months was $1,721,958,397.

The value of permits in 26 cities in the Fourth Dis
trict amounted to $22,875,039 in June, as compared with 
$26,753,598 a year ago, a loss of 14.5 per cent. For the 
first half year, 1927 permits aggregated $122,852,112, as 
against $132,060,934 a year ago, a loss of 7 per cent. 
For June, increases of over 100 per cent took place in 
Barberton, Rocky River, Dayton, Springfield, and Wheel
ing, while substantial decreases were recorded in Ash
tabula, Cleveland, Columbus, Hamilton, Lima, Newark, and 
Pittsburgh. For the first half year, the largest gains 
were made by Barberton, Parma, Rocky River, Shaker 
Heights, Dayton, Springfield, and Wheeling, while the 
largest declines occurred in Ashtabula, Canton, Cleveland, 
and Lima.

Building Materials Some hesitancy has recently become ap
parent in the purchase of hardwood 
lumber, according to Fourth District 

lumber interests. Good buying prevailed for a time after 
the advance in price caused by the Mississippi River floods 
but purchasers are now showing an inclination to cur
tail orders, awaiting the outcome of the price situation. 
Hardwood prices moved up again late in June, and on 
July 8 the composite index was $42.78, as against 
$42.15 on June 10 and $39.95 a year ago. Softwoods 
meanwhile have exhibited practically no change in 
prices, either from last month or last year.

Cement output in Ohio, Western Pennsylvania and 
West Virginia totaled 1,716,000 barrels in June, as 
compared with 1,665,000 in June, 1926. Stocks of finished 
cement at factories in the country have finally begun to 
decline, a month or two later than usual.

Demand for building tile has declined slightly in the 
east, but has increased noticeably in the middle west 
and the west.

The Aberthaw index of industrial building costs 
dropped one point to 192 on July 1.

Building Operations
June, 1927

June % change
1927 1From 1926

2,087,516 +  36 .7
72,960 — 83.3

161,787 + 1 5 7 . 6
554,495 + 1 1 . 9

2,616,370 — 20.5
3,414,025 — 51.6

Cleveland *uburba
580,785Cleve. Height* .. ,  

East Cleveland. ,
— 19.4

131,036 — 10.8
196,485 + 2 1 . 3

Garfield Heights. 341,600 + 2 2 . 9
Lak ew ood ............. 862,025 + 0 . 8

303,465 + 2 9 . 1
Rocky R iv er---- 158,270 +  132.6
Shaker Height*. 943,800 +  11 .0

1,262,900 — 44.5
Covington, K y . . ,

1,717,779 +  194.1
Erie, Pa..................... 410,529 — 21.3

160.687 — 41.1
Lexington, K y . . .  . 179,114 + 4 0 . 5
Li ina.......................... 53,165 — 66.6

27,230 — 4 3 .7
Pittsburgh, P a . . . . 2,293,534 — 38.5
Springfield.............. 511,660 + 2 2 7 . 0

2,611,391 + 4 3 . 0
Wheeling, W. V a . . 326,831 +  132.5
Youngstown........... 895,600 + 2 4 . 3

Total .............. 22,875,039 — 14.5

Jan.-June 
1927 

11,184,375 
297,140 
648,953  

2,046,178 
14,834,258 
19,827,825

2,895,222
585,819
924,268

1,398,200
1,988,757
1,887,387

711,325
4,545,725

13,189,500

5,891,811
2,761,096
1,101,724
1,019,732

468,151
210,338

17,952,156
1,193,471
8,756,394
1,497,187
5,035,120

Jaio;Jun' ch'"K«1926 from 1926
8,482,715 

741,477  
„ 397,380  
3,039,309  

14,453,570  
35,000,400

3,578,162 
681,568  
842,385 

1,251,200  
2,530,235 

780,150 
284,270  

3,037,25 5 
11,668,700

4,087,558
2,620,802
1,527,995
1,195,933

916,321
212,950

20,070,013
769,000

7,022,556
931,563

5,937,467

122,852,112 132,060,934

+ 3 1 .8
— 59.9
+63 .3

— 32.7+2.6
— 43.3

— 19.1 
— 14.0  

+ 9 . 7  
+  11.7
r~21.4 

+ 141 .9  
+150 .2  

+ 4 9 .7  
+  11.7

+ 44.1  
+ 5 . 4  

— 27. 9  
— 14.7  
— 48.9  

— 1.2 
— 10.6 
+ 55.2 
+ 24. 7  
+ 60. 7  
— IS .2

— 7 . 0
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Retail Trade Sales of 65 department stores in this 
District increased 0.4 per cent in June 
over a year ago. Columbus had the 

largest increase—15.8 per cent. For the first six months, 
sales ran 1.1 per cent ahead of last year. Columbus 
again registered the largest increase.

Twenty-eight out of 55 separate departments made 
gains in sales in June as compared with last year. 
Gains of more than 20 per cent were as follows: rib
bons, 26,3; jewelry, 24.3; skirts, 56.7; furs, 49.8; blouses, 
35.6; sweaters, 50.5; and radios, 54.4. Losses of more than 
10 per cent occurred in silks and velvets, 19.0; cotton 
dress goods, 16.8; neckwear, 10.8; millinery, 10.9; muslin 
underwear, 11.0; and luggage, 10.6.

Wholesale Trade All reporting wholesale lines in this 
District except drugs experienced a 
loss in June sales as compared with 

a year ago. Grocery sales were off 3.5 per cent; dry 
goods, 14.9; hardware, 3.4; and shoes, 14.3. Drugs 
gained 0.3 per cent. For the first half year, all five 
lines showed declines. The largest occurred in dry 
goods, with 10.8; then followed groceries, 4.5; shoes, 
4.2; hardware, 0.6; and drugs, 0.2 per cent.

Stock Turnover This bank has just completed a study 
of the annual stock turnover rate of 
department stores by individual depart

ments* The results appear in the table below.
The millinery department easily led the list in both 

1926 and 1925, its rate of turnover in 1926 being 
9.34, or once in a little more than five weeks. The 
women’s  and girls9 ready-to-wear departments followed 
next; in fact, practically all of the ready-to-wear group 
appear in the upper half. Both women’s and men’s 
shoes showed a low turnover rate—2.56 and 2.15 respec
tively. Furniture also had the low turnover rate of 
2.30, as might be expected. Jewelry and silverware were 
near the bottom with 2.13 and 1.98, while the lowest 
turnover rates were shown by china and glassware, 1.39, 
and laces, 1.44. In general, the clothing departments en
joy a high turnover, while the home furnishing depart
ments have a low turnover.

The median of the group falls half way between the 
two middle departments, men’s furnishing and notions, 
each with a turnover rate of 2.99 in 1926. The average 
department, then, turns over its stock approximately three 
times a year.

YEARLY STOCK TURNOVER RATE BY DEPART
MENTS

(Compiled from figures of 26 department stores 
in the Fourth Federal Reserve District for which de
partmental sales and stocks are available for each month 
m 1925 and 1926. The yearly turnover rate is found by

dividing the total sales for the year by the average 
end-of-month stocks for the 13 months beginning and 
ending with December.)

Rate of Turnover
1926 1925

Millinery ........................................................ 9.34 %q 7
Women's Dresses .......................................... 7.75 6.78
Women's Coats ............................................ 7.17 7.36
Misses' Ready-to-Wear ......................... .... 6.50 5.92
Juniors’ and Girls’ Ready-to-Wear....... .....5.68 5.13
Neckwear .......................................................4,90 4.57
Aprons, House Dresses ........................... .... 4.44 4,43
Silk Underwear ............................................ 4.37 4.00
Waists and Blouses .................................... 4*29 3.11
Women’s and Children’s Hosiery........... .... 4.18 3.80
Umbrellas, Parasols, Canes ............... .... 3.93 3.76
Sweaters .......................................................... 3.87 3.69
Petticoats ........................................................ 3.78 3.66
Muslin Underwear ...................................... 3.73 3.58
Leather Goods .............................................. 3.69 3.27
Boys’ Wear ....................................................3.41 3.43
Infants’ Wear ............................................. 3.39 3.29
Men’s Clothing ............................................3.23 3.34
Toilet Articles, Drugs ........................... .... 3.20 3.21
Musical Instruments ..................................3.14 3.10
Domestics .................................................. .... 3.14 2.94
Silks and Velvets .........................................3.13 3.33
Negligees ........................................................ 3.09 3.02
Corsets, Brassieres ......................................3.04 3.24
Men’s Furnishings ...................................... 2.99 3.06
Notions ..........................................._......... 2.99 2.93
Furs .................................................................. 2.99 2.88
Cotton Dress Goods ....................................2.95 2.99
Knit Underwear ............................................ 2.77 2.65
Handkerchiefs ................................................2.75 2.69
Lamps, Shades ..............................................2.74 2.81
House Furnishings ......................................2.73 2.88
Toys, Sport Goods ..... ..............................2.72 2.68
Books, Stationery ........................................ 2.70 2.33
Luggage ...................... ................................. 2.63 3.11
Gloves .............................................................. 2.59 2.20
Women’s Shoes ............................................2.56 2.54
Draperies ........................................................2.45 2.58
Ribbons ........................................................... 2.39 2.26
Furniture .......... - ....................................... ....2.30 2.43
Linens .............................................................2.21 2.06
Art Goods .................................................... ....2.20 2.31
Men’s Shoes ....................... ........................2.15 2.06
Jewelry ............................................................2.13 1.94
Silverware ......................................................1.98 2.05
Patterns ..........................................................1.97 2.16
Woolen Dress Goods ..................................1.86 2.09
Floor Coverings ............................................1.78 1.73
Laces, Trimmings, Embroideries........... ....1.44 1.64
China, Glassware ....................................... 1.39 1.29

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



6 THE MONTHLY BUSINESS REVIEW

Fourth District Business Statistics
(Ail figures are for Fourth District unless otherwise specified)

Thous. of dollars

Actual Xumber 
Thou s. of dollars

Bank Debits (23 cities) Millions of dollars
Savings Deposits (end of month)

Ohio (41 banks)
Western Pennsylvania (27 banks)
Total (68 banks)

Commercial Failures — Number
** “ — Liabilities

Postal Receipts — 9 cities 
Sales — Life Insurance — Ohio and Pa.

*4 — Dept. Stores—(SO firms)
«• — Wholesale Grocery (51 firms)
** — “ Dry Goods — (16 firms)
“ — '* Hardware — (16 firms)
“ e— ** Drugs — (15 firms)

Building Permits, Valuation—27 cities 
Building Contracts Awarded—

Ohio, Western Penna., Kentucky, W. Va.
Production — Pig Iron, U. S.

“ — Steel Ingots, U. S.
“ — Automobiles, U. S.

Passenger Cars 
Trucks

“ — Bituminous Coal, 4th Dist.
" — Cement: Ohio, W. Va., Wn. Pa.
*' — Electric Power: Ohio, Pa., Ky.
** — Petroleum: Ohio, Pa., Ky.
“ — Shoes, 4th District 

— Tires, U. S.
Bituminous Coal Shipments (from Lake Erie ports)
Iron Ore Receipts (at Lake Erie ports)

*4 months' average.
* March.
3Jan.-March.
4Figures Confidential.

Thous. of tons

Actual Number

Thous. of tons 
“ “ bbls. 

Millions of k. w. hrs 
Thous. of barrels 

** “ pairs 
“ casings 
“ tons

June June % Jan.>June Jan.-June
1927 1926 change 1927 1926
3,502 2,996 + 16.9 19,579 17,785

706,978 664,309 + 5 .4 687,011* 644,4221
256,967 237,336 + 8.3 25 4,327* 237,8181
963,945 901,645 + 6 .9 941,668* 882,238*

164 144 +13.9 1,038 1,1453,573 3,078 +16.1 24,092 24,144
2,906 2.XI0 + 3 .4 18,513 18,034104,828 101,232 + 3 .6 61S.516 578,314

24,897 24,9X6 —0.4 147,216 145,638
7,148 7,362 —2.9 38.480 40,242
2,455 2,885 —14.9 16,050 18,002
2,102 2,176 —3.4 12,256 12,332
1,805 1,800 + 0.3 10,926 10,95223,867 26,945 —14.4 123,004 132,252

75,536 95,061 —20.5 407,363 392,895
3,090 3,235 —4.5 19,420 19,847
3,466 3,734 —7.2 23,617 24,154

274,374 339,547 —19.2 1,779,334 2,070,41840,178
16,462

40,802
17,587

—1.5
—6.4 117:077 235,459

114,251
1,716 1,665 + 3.1 7,340 6,6261,073* 939* + . X . 5 * 5,561s 5,210*2,039* 1,875- + X . 7 - 9,740* 9,037*

4 4 +  15.5* 4

4,679* 3,812* +22.7* 21,960s 19,225*5,256 4,814 + 9 .2 14,554 9,974
6,010 6,346 —5.3 11,712 9,684

change

+10.1

+ 6 .61 
+ 6 .9 1 
+ 6 .7 ‘ 
—9.3 
—0 .4  
+ 2 .7  
+ 7 .0  +1.1 
— *.4 

— 10.8 
— 0.6 
— 0.2 
— 7.0

+ 3 .7
— 2 . 2
— 2.2

— 14.1
+S.S
+ 2 .5+10.8
+ 6 .7*
+ 7 .8*

+ 20. 6 *
+14.2*
+ 45 .9
+ 20 .9

Retail and Wholesale Trade

So. of 
reports

5 
7
6 
7
3 
7
4
5 
3

H6?

DEPARTMENT STORES
Akron. . . ; ....................................
Cincinnati.....................................
Cleveland ..................................
Columbus....................................
Dayton..........................................
Pittsburgh....................................
Toledo...........................................
Wheeling.......................................
Youngstown.................................
Other Cities..................................
District..........................................
WEARING APPAREL
Cincinnati.....................................
Cleveland......................................
Other Cities..................................
District.........................................

FURNITURE
Cincinnati...................................
Cleveland......................................
Columbus.....................................
Dayton..........................................
Toledo...........................................
Other Cities..................................
District..........................................
CHAIN STORES*
Drugs—District...........................
Groceries—District.....................
WHOLESALE GROCERIES
A kron...; ....................................
Cincinnati.....................................
Cleveland......................................
Erie................................................
Pittsburgh....................................
Toledo.........................................
Youngstown.................................
Other Cities..................................
District.........................................
WHOLESALE DRY GOODS..
WHOLESALE DRUGS.............
WHOLESALE HARDWARE..
WHOLESALE SHOES..............

*Sales per individual unit operated.

Percentage Increase or Decrease 
SALES SALES

June, 1927 Jan.-June, 1927 
compared with compared with 

June, 1926 Jan.-June, 1926

Index Numbers of Trade in the Fourth F ed era l 
Reserve District

+ 3 .8+2 . 8
+ 1 .5

+15.8—3.5
— 4.9

- \ j
± l:°7
—0.4

+2.2 
+ 3 .0  
+ 1 .3  

+14.4  
—D.3 
—2.5 
+ 5 .7  
—2.1 
+7.1  

— ).9  
+ 1 1

6 + 7.3 f i t3 —7.4 + 0 .6
9 +10.7 + 6 Z18 +3.1 + 4 .2

11 —6.9
7 —7.7 . . . .

16 — 13.5
5 —2.0 . . . .
6 +  11.2 . . . .
8 + 8 .7 . . . .

53 — 4.6 -----

3 —7.9 —5.8
5 + 3 .3 —2.9

3 —5.7 —9.2
3 —3.0 + 3 .9
4 —2.2 —3.3
4 —8.5 —7.8
8 —2.0 —4.3
3 —J.6 — 4.9
3 —19.5 —19.9

25 —3.5 —4.5
53 —3 5 —4.5
16 — 14*9 —10.8
15 + 0.3 —0.2
16 —3.4 —0.6
5 —14.3 —4.2

Department Stores (50)* ..............
Wholesale Drugs (15)*...................
Wholesale Dry Goods (15)*..........
Wholesale Groceries (51)*..............
Wholesale Hardware (15)*............
Wholesale Shoes (5)*......................
Wholesale All (101)*.......................
Chain Drugs (3)*t..........................

♦Number of firms
fPer individual unit operated.

June June
1923 1)24

119 109
105 99

89 6X
97 83

119 98
91 84
99 83

105 99

June
1925

110
106
72
86

112
74
87

101

il
IS. s* 100)
une June
926 1927
108 107
114 114
69 58
85 83

108 104
80 69
88 83

105 97

Debits to Individual Accounts
\ thousands 

% chanire 
fro:n 
1926

Akron................
Butler, Pa.........
Canton. . ; ........
Cincinnati.........
Cleveland........
Columbus..........
Connellsville Pa.
Dayton..............
Erie, Pa.............
Greensburs, Pa. 
Homestead, Pa. 
Lexington, Ky..
Lima..................
Lorain................
Middletown.. . .  
Oil City, Pa . . .  
Pittsburgh, P a ..
Springfield........
Steubenville . . .
Toledo...............
Warren..............
Wheeling, W.Va. 
Youngstown.... 
Zanesville..........

Total..................

(In 1 
4 weeks 
ending 
July* 13 

1927
104,321

11,150 
47,391 

397,790 
817,419 
157.693 

4,433 
96,2 66 
33,430 
21,71$ 
4,679 

21,567 
13,436 
5,987 

10,958 
14.595 

1,169,941 
22,402 
11,227 

220,610 
12,734 
45,454

w

+19.7  
+ 4 .0  
+ 4.5 

+19.8  
+ 15.1  +1.6 
—13.0 

+ 4 .8  
+  4.8 

+19.7  
0.0 

— 3.2 
—15.8 
—3.9 

+10.7  
+14.3  
+29.4  
+ 1 .4  
+ 8 .3  +6.1 +0.1 
+7.8 
+ 7 .9  +6.0

of dollars)
1927 to 

date 
(Dec. 29 

to Ji*ly 13) 
636.8SS 

75,741 
316.050 

2,65 <,1X7 
5,31 $,558
1,099,0/9  

33,7<>0 
634,655 
254,12$ 
146,177 
2X.S56 

165,45 4 
97,$17 
3>,4SS 
71,739

101,0X2
7,1 S2,136 

157,316 
73,774 

1,53 4 /m  
91,0)6 

306/) 5 3 
475.74* 

83.X41

1926 to 

«& WJ0

72,474 
320,317 

2,442,535 
4,511,373 
1,035,365 

33,836 
566,826 
225,8X6 
134,876 
29,673 

163,551 
105,513 

39,343 
72,839 
87,152 

6,158,139 
157,331 

, 72,191 
1.413,971 

85,456 
311,471 
444,918 

83,635
3,328,744 +17.5 21,533,814

% change 
from 

1926

+ 4 .0

i l : !+8.8
+10.5+6.2
—0.2+12.0
+ 3 .6
±i:i

+16.0  
+16.1  
— 0.01 +2. 2 +8.0

+&2
19,481,226 +10.5
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Summary of National Business Conditions
(By the Federal Reserve Board)

1S25 1925 1927 
Index nambera of production of manufactures 
and minerals, adjusted for seasonal variations 
(2923-1925 =  100). Latest figures: June : 

Manufactures, 108; minerals, 103.

*92S 1926 1927

Index of U. S. Bureau of Labor Statistics 
<1913 =  100, base adopted by Bureau). Latest 

figures: Jane— 113.7.

Monthly averages of weekly figures for banks 
in 101 leading citics. Latest figures are av
erages for first three weekly report dates 

in July.

Federal Reserve Board's index of value of 
building contracts awarded as reported by 
the F . W. Dodge Corporation <1923-192* 
average =  100). Latest figures, Ju n e : ad- 

jnsted index—144, unadjusted, 154.

The output of industry declined substantially in June to a level close 
to that of a year ago, reflecting reduced activity both in mines and in 
factories. The value of building contracts awarded was the largest for any 
month on record. The general level of prices remained practically un
changed. Production

Production of iron and steel and automobiles declined considerably in 
June and curtailment in these industries continued during the early part of 
July. There were also decreases in June in silk deliveries, sugar refining, 
and production of lumber, copper and anthracite coal. Cotton and woolen 
mills continued active for this season of the year, and consumption of Taw 
cotton was larger than in any previous June on record. Meat packing, 
shoe production, and the manufacturing of building materials showed in
creases. Production of manufactures, as a group, was slightly larger in 
June than in the same month of 1926, but output of minerals, owing large
ly to decreased production of coal, was in smaller volume than a year ago. 
The value of building contracts awarded in June was larger than in any 
previous month on record, owing chiefly to the steady increase within recent 
months of contracts for public works and public utilities. Awards were par
ticularly large, as compared with previous months of this year and with 
June of last year, in the New York and Chicago Federal Reserve Districts. 
Contracts were awarded during the first half of July in practically the 
same volume as in the corresponding period of last year.

On the basis of conditions on July 1, forecasts of the Department of 
Agriculture indicate increases as compared with the 1926 harvested pro
duction in the output of wheat, oats, barley, rye, hay, and potatoes, and 
decreases in corn, tobacco, and the principal fruit crops. Cotton, for which 
no production estimate was given, shows a decrease of 12 per cent in 
acreage planted, while the total area planted to all crops shows a reduc
tion of two per cent. A reduction of 371,000,000 bushels in the estimated 
production of corn, compared with 1926, indicates the smallest crop since 
1901. Trade

Wholesale trade in most leading lines increased slightly between May 
and June. While retail trade showed less than the customary seasonal de
cline, sales of department stores were in about the same volume as a year 
a pro while those of mail order houses and chain stores were larger. Sales 
of meat, dry goods and hardware at wholesale were smaller than in June 
of last year, while sales of groceries, shoes and drugs were about the same 
in volume. Inventories of department stores declined further to a level 
about three per cent below that of June, 1926. Stocks carried by wholesale 
firms showed no change for the month and were smaller than a year ago.

Daily average freight car loadings failed to show the customary seasonal 
increase between May and June and were in smaller volume from early in 
May to the middle of July than during the corresponding period of last year. 
Shipments of almost all groups of commodities have been smaller than a 
year ago. The largest declines occurred in the shipments of coal and coke.

Prices
The general level of wholesale commodity prices, according to the Bu

reau of Labor statistics index, continued practically the same in June as in 
the two preceding months. The prices of agricultural commodities as a 
group declined slightly while the average for the non-agricultural group 
remained practically unchanged. There were declines between May and 
June in the prices of silk, iron and steel, non-ferrous metals, building mate
rials and rubber and advances on grains, cotton, hides, and skins, and an
thracite coal. During the first three weeks of July, prices of wheat, bitu
minous coal, iron and steel, and rubber declined while those of livestock, 
cotton, wool, copper and hides advanced.

Bank Credit
The demand for member bank credit decreased from the latter part of 

June to the middle of July and on July 20th, the loans and investments of 
member banks in leading cities were more than $200,000,000 lower than a 
month before. The decline was principally in the banks’ investment hold
ings and in loans secured by stocks and bonds. Loans for commercial, agri
cultural, and industrial purposes decreased by about $45,000,000. Demand 
for Reserve bank credit in connection with settlements at the end of the 
fiscal year and increased currency requirements over the holiday period car
ried total discounts for member banks on July sixth to the highest level 
rir.ee the first of the year. Thereafter, largely in consequence of the return 
flow of currency from circulation, there was a decreased demand for mem
ber bank accommodations and on July 20th, total discounts were in some
what smaller volume than four weeks earlier. Holdings of United States 
s e c u r it ie s  showed a slight increase during July.

Conditions in the money market, after seasonal firmness at the end of 
June, were easier in July.
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Indexes of National Business Conditions
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LATEST FIGURES
1. Member Bank Credit: Loans, June— 127. Investment*, June— 149. 7. Building Perm its, June— 181.
2. Member Bank Deposits: Demand, June—124. Time, June— 209. 8. Car Loadings, June— 122.
3. Check Paym ents, except New York, May— 131. 9. Exports of Merchandise, June— 75.
4. Commercial Failures, June—142. 10. Bituminous Coal Production, June—91.

Trade, June— 115. 11. P i* Iron Production, June—123.
6. Wholesale Trade, May— 89. 12. Automobile Production, June— 152.
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