
Mississippi in 1987 
Mixed Prospects 
W. Gene Wilson and Gene D. Sullivan 

Slight improvement may be in store for 
Mississippi, though rural areas will con-
tinue to lag due to farm and energy weak-
nesses while cities move ahead on the 
strength of services and trade. 

The passing year embroidered Mississippi's eco-
nomic tapestry with good news and bad. Despite 
substantial worsening of the unemployment rate, 
the state's economy showed modest expansion 
in 1986. Sectors such as services added thousands 
of jobs; industries like machinery, on the other 
hand, suffered job losses (Table 1). Personal in-
come gained less than in 1985, but consumer 
spending was robust. 

Prospects for 1987 are also checkered by a mix-
ture of negative and positive factors. Moderately 
higher energy prices, if maintained, may revive the 
moribund oil and natural gas industries. Major 
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Table 1. 
Job Gains or Losses in Mississippi 

From 1985 to 1986* 

Gains 
or Losses 

Manufacturing 1,000 
Durables -600 

Machinery -1,580 
Primary Metals -260 
Transportation 

Equipment 1,200 
Other 40 

Nondurables 1,600 
Food 850 
Apparel 300 
Paper -20 
Textiles 210 
Other 260 

Construction -640 

Trade 5,850 

Services 5,200 

Government 980 

* 1 9 8 6 data estimated. 

Source: Estimated by Federal Reserve Bank of Atlanta f rom data 
released in the U.S. Department of Labor, Bureau of 
Labor Statistics, BLS 790 Monthly Report on Employ-
ment, Hours, and Earnings. 

improvement will not occur, however, until prices 
move to much higher levels. 

Lower interest rates and higher personal in-
come apparently stimulated greater consumer 
spending in 1986 and wil l probably continue 
making a positive impact in 1987. Incentives by 
automobile companies spurred car sales in 1986 
but may have cut into business for 1987. 

Changes in federal tax regulations are likely to 
lead to reductions in commercial and multi-family 
construction. Considerable interest rate declines 
in 1986 helped only to level residential construc-
tion from its downward slide, and there seems lit-
tle reason to expect more housingactivity in 1987. 
A fall-off in construction will also hurt the lumber 

industry, which is especially important in some of 
the state's rural counties. 

Much of the state's economic activity appears 
to be developing a dual nature. In rural areas, 
where primary industries and manufacturing 
dominate the entire economy, conditions will 
remain weak. In urban areas where services, gov-
ernment, and trade are important, the economy 
should at least remain stable and will probably 
show moderate growth in 1987. Overall, the 
state's economy will repeat a familiar pattern in 
1987; it will be 1986 all over again but with a 
slightly different mixture of strong and weak 
industries, though Mississippi may see moderate 
improvement in 1987. 

Labor 
Mississippi's economic health depends heavily 

on a few individual industries within the state, but 
it is also affected by other factors. The size of the 
labor force, for example, determines the supply 
of available workers. An imbalance between labor 
force growth and job creation will either raise 
unemployment rates or constrain economic ex-
pansion, depending on the type of imbalance. 
During 1986 the Magnolia State's labor supply 
increased between 2 and 3 percent, more slowly 
than in 1985 but otherwise at the highest rate 
since 1980 (Chart 1). Growth in the labor force 
outpaced the economy's creation of jobs by 
almost two to one. 

Swelled with the return of unemployed oil 
workers from Louisiana and Texas, Mississippi's 
expanding pool of workers led to a rise in the 
unemployment rate. Although labor force growth 
slowed dramatically during the third quarter, the 
unemployment rate c l imbed even faster than 
before as total employment dropped from its 
peak in the first half of the year. Seasonally adjus-
ted rates in the double digits represented the 
highest level of unemployment since 1983. De-
spite the increase in unemployed Mississippians, 
the average number employed during 1986 rose 
about 10,000 from 1985. 

Income and Spending 
Demand for the products of Mississippi's fac-

tories and fields depends not only on the number 
of people working but also on the amount they 
earn. Manufacturing payrolls registered about 3 
percent higher than in 1985, and average weekly 
earnings cl imbed about 2 percent. Reflecting 
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Chart 1. 
A Comparison of Labor Force and 

Employment Growth Rates in Mississippi 
(1971-1986) 

Employment Labor Force 

Source: Computed by Federal Reserve Bank of Atlanta f rom data 
released in U.S. Department of Labor, Bureau of Labor 
Statistics, Employment and Earnings, various issues. 

these and other gains, total personal income in 
the Magnolia State rose approximately 6 percent 
in 1986, a rate of growth higher than in 1985. 

Over half of the state's income comes from just 
three sectors—manufacturing, transfer payments, 
and government—with shares of 19, 18, and 14 
percent, respectively. Manufacturing and govern-
ment have helped raise the state's average in-
come in recent years. Whereas manufacturing 
continued to play a positive, albeit weaker, role in 
1986, the public sector faced a stringent state 
budget hampered by lower revenues. Moreover, 
the possibility that less federal money will f low to 
the state because of deficit reduction measures 
suggests a more limited role for government in 
1987. 

In conjunction with Mississippi's income growth, 
consumer spending enjoyed a healthy increase. 
Total sales tax collections for the fiscal year ending 
in June 1986 were up 6 percent from a year earlier, 
when state sales revenues were catapulted by 
unusually strongconsumerspending. (The 19 per-
cent upswing in collections in 1985 marked the 
best year for state retailers in some time.) The car 
sales recovery, attributable to pent-up demand 
after several years of slow sales and manufac-
turers' incentives, provided a major boost to total 
retail sales. New car and truck registrations for the 
first half of theyearwere 3.8 percent higherthan in 

the first half of 1985. General department store 
sales activity, on the other hand, has been weak, 
perhaps reflecting slack home sales and growing 
consumer caution about the use of debt. 

Consumer spending in 1987 will probably im-
prove but is not expected to be robust. Car sales 
in the coming year may suffer from the manufac-
turers' incentives that drew so many customers 
late in 1986. Although retailers in the state are 
guardedly optimistic about increases in their sales 
next year, they also fear some loss of consumer 
confidence as people become more concerned 
about the liberal use of credit and the state's 
economic prospects. Loss of confidence typically 
exerts a negative influence on retailers' sales and, 
consequently, on profits. 

Primary Industries 
The economy in a particular geographic area 

usually develops in roughly three stages, each 
dominated by primary, secondary, or tertiary 
industries. In the first stage of development most 
economic activities involve such industries as 
agriculture, mining, forestry, or fishing. In the case 
of Mississippi, agriculture held sway over the 
state's economy until well into the twentieth cen-
tury. As recently as 1950, over 40 percent of the 
work force was employed in agriculture. 

Primary industries have continued to be, if not 
the economic backbone of the state, a decidedly 
important segment of it. In 1960, over one-fifth of 
the work force in 53 of Mississippi's 82 counties 
were employed in agriculture; in six of these 
counties over half of the total labor force farmed. 
In 12 of the same counties over one-fifth of the 
workers were employed in either mining or forest 
products. Today 9 percent of Mississippi's em-
ployees still work in primary industries compared 
to 5 percent nationwide. These industries remain 
especially crucial in rural counties. 

Agriculture. The agricultural sector contributes 
more than $2 billion annually to the state's econ-
omy, which has a gross output of roughly $26 
billion. Farming generates even more indirectly. A 
small number of commodities produce most of 
the state's farm income. Cotton and soybeans, 
the two leading crops statewide, are responsible 
for about half the farm cash receipts. Cotton has 
receded from its historical prominence, while 
soybeans have come forward to constitute a 
major source of farm revenue. The cattle and 
broiler industries account for another 30 percent 
of agricultural cash receipts. 
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Table 2. 
Population Changes in Mississippi 

(1984 compared with 1970) 

1970 1984 Difference 
Percent 
Change 

Agricultural Counties 

Bolivar 49,500 45,414 -4,086 -8 
Sunflower 37,100 37,087 -13 0 
Tunica 11,800 9,377 -2,423 -21 
Leflore 42,000 42,219 219 1 
Coahoma 40,200 35,737 -4,463 -11 
Humphreys 14,500 13,940 -560 -4 
Sharkey 8,800 8,060 -740 -8 
Quitman 15,700 11,604 -4,096 -26 
Tallahatchie 19,300 16,338 -2,962 -15 

Urban Counties 

Jackson 88,600 123,556 34,956 39 
Harrison 135,300 168,742 33,442 25 
Hinds 215,100 259,400 44,300 21 
Rankin 44,900 78,061 33,561 75 
De Soto 36,000 57,278 21,278 59 

State Total 2,217,000 2,597,952 380,952 17 

Source: U.S. Department of Commerce, Bureau of the Census, Current Populat ion Reports, Local Populat ion Estimates, Series P-26. 

Mississippi's farm sector remains in a generally 
weak condition: financial distress appears wide-
spread, crop prices are sagging, and profits remain 
elusive. The number of liquidated farms has been 
high in recent years, and the trend toward con-
solidation is continuing. In fact, from 1984 to mid-
1986, more farms—4,000 in all—ceased oper-
ation in Mississippi than in any other southeastern 
state. Those farmers still in business face substan-
tial declines in wealth. The value of farmland has 
plummeted almost 30 percent since its peak in 
1981, eroding nearly $4 bi l l ion in farm asset 
value. 

In Mississippi, as in the nation, 1987 may be the 
year that agriculture begins the long road to re-
covery. Because land prices are approaching par-
ity with the land's income-earning capacity, asset 
values are unlikely to fall much lower and could 
even rise slightly. Farm debts outstanding should 

continue shrinkingand so cause farmers' equity to 
rise. Government commodity payments pro-
vided an important supplement to farm income in 
1986 and will again in 1987. However, net farm 
income is expected to remain low, and profits will 
accrue only to the most efficient, well-managed 
farms. 

Agriculture's short-run impact on income growth 
in the state, especially in rural counties, is accom-
panied by a more long-term, structural effect. The 
economic organization of Mississippi today is the 
logical descendant of the state's agrarian past. 
Strong reliance on primary industries, in contrast 
to economic diversification in the nation and 
elsewhere in the Southeast, has laid the ground-
work for much of Mississippi's present economic 
environment. As agriculture became increasingly 
capital-intensive, farm labor became overly abun-
dant. Poor returns to farming, low farm wages, and 
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better job opportunities elsewhere led to dra-
matic population shifts. 

Many people in rural, agricultural counties 
moved either out of the state or to the few urban 
areas such as Jackson, where more favorable 
economic opportunities exist. Counties in the 
Mississippi Delta typically have lost between 5 
and 20 percent of their population since 1970. 
Urban areas, on the other hand, generally have 
gained from 20 to 75 percent in the same period 
(Table 2). Migration from rural to urban areas is 
likely to continue, although at a slower pace. Con-
sequently, the state's economic growth must sup-
ply enough jobs not only for new entrants to the 
labor force but also for people leaving agriculture 
or other declining primary industries. 

Wood. Forestry contributes about $500 million 
each year to the Magnolia State's economy, pri-
marily from the sale of lumber. The lumber indus-
try suffered from decreasing demand in 1986 as 
construction weakened and lumber imports re-
mained competitive. Employment in the lumber 
and wood industry averaged approximately 2 per-
cent below its 1985 level. This decline makes 
1986 the first year employment fell in the industry 
since 1982. Although 3,000 jobs were added be-
tween 1983 and 1986, labor-saving technological 
advances will reduce prospects for further job 
growth. 

Employment in lumber and wood industries 
may slacken in 1987 if demand weakens further. 
Nonresidential and multi-family residential con-
struction is expected to have a poor year that will 
result in less need for lumberand otherwood pro-
ducts. Single-family residential construction will 
also be slower, thus decelerating demand for lum-
ber and furniture. Mississippi's thriving furniture 
industry, located largely in the northeastern part 
of the state, will be affected by sluggish furniture 
sales. An export tax on Canadian lumber may help 
to offset the impact of diminished construction 
temporari ly by increasing the market share of 
domestic lumber. Also, lumber exports began ris-
ing in 1986 and could play a positive role in 
1987. 

Energy. Because the average cost of producing 
oil in Mississippi is $15 per barrel, the state's small 
oil industry was devastated by the dramatic plunge 
in petroleum prices. The major impact has been 
on state tax revenues, one-fifth of which come 
from severance taxes on oil and gas. In 1986 
severance taxes plunged along with the price of 
oil. The state taxes crude oil and natural gas at 6 
percent of its value, and the drop in the price of 

oil, rather than reduced production, was primarily 
responsible for the state's losses. Oil production 
showed only a slight downward trend in 1986, 
because small, unprofitable wells were capped. 
Exploration declined as the number of drilling rigs 
operating in the state fell by nearly half from the 
third quarter in 1985 to the third quarter in 
1986. 

The price of natural gas declined approximately 
30 percent from its level in 1985 because domes-
tic supplies exceeded demand. Since 1981, sales 
have dropped 15 percent as a result of increased 
competition from other energy sources. In 1986 
production fell almost 10 percent due to well 
closures, but prices remained low. By the end of 
1987 supply and demand may once more be in 
balance, resulting in a moderate price increase. In 
the meantime, the industry should not lose any 
ground and may find itself reviving somewhat. 

Secondary Industries 
As economies develop, primary industries con-

cerned with extracting resources from the en-
vironment give way in relative importance to 
secondary industries that process products of 
primary industries into marketable goods. Man-
ufacturing and construction are two leading 
examples. The importance of manufacturing is 
proportionately greater for Mississippi than for 
either the nation or the Southeast. Unfortunately, 
secondary industries are not the same source of 
strength they would have been, say, two dec-
ades ago. 

Manufacturing. Employment in manufacturing 
peaked in 1978 in Mississippi, and, although it has 
recovered markedly from the 1982 recession 
trough, it has not thus far regained its earlier level 
in the current expansion (Chart 2). Large quan-
tities of imports into the United States due to 
increased competit ion from foreign producers 
and the impact of an expensive dollar on foreign 
exchange markets proved detrimental to the 
state's manufacturers in recent years. Neverthe-
less, almost 30,000 jobs were restored after the 
recession of 1981-82. In 1986 manufacturing 
employment experienced only slight growth and 
so remained close to 1985 levels. 

Most job losses in the manufacturing sector 
during 1986 were among workers producing dur-
able goods, that is, goods which can be used longer 
than three years. This was a change from 1985 
when durable goods production boasted the 
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Chart 2. 
Mississippi Manufacturing Employment 

(1969-1986) 
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Source: U.S. Department of Labor, Bureau of Labor Statistics, 
BLS 790 Monthly Report on Employment, Hours, and 
Earnings. 

majority of new jobs in manufacturing. Since dur-
able goods account for 14 percent of the state's 
employment, conditions in these industries have 
a noticeable effect. 

Job gains of roughly 6 percent in transportation 
equipment industries in 1986 offset losses in 
machinery and primary metals, so employment in 
the durable goods sector overall remained stable. 
Other durables industries experienced only slight 
gains or stayed essentially the same. 

Employment in the somewhat less important 
nondurable goods sector showed modest growth, 
rising about 1 percent. Specific industries, for the 
most part, fo l lowed suit. Apparel, textile, and 
food employment, which make up over two-
thirds of nondurable goods employment, rose 
about 1, 4, and 3 percent, respectively. Paper 
employment also improved a little. 

In summary, job growth in manufacturing in-
dustries has been generally stable. The nondur-
able goods sector added about 1,600 jobs, a 
welcome turnaround from 1985. Employment in 
the durable goods sector declined from 1985, 
although some industries gained while others 
lost. 

What are the developing trends for manufactur-
ing in 1987? The dollar's realignment suggests 
some improvement. Since the value of the dollar 
relative to various foreign currencies has fallen, 
more dollars are needed to buy foreign products. 
As foreign-made products become more expen-
sive, further improvement is likely for producers 
of nondurable goods. Employment in durable 
goods production is likely to improve in some 
industries but may weaken again in others. Pros-
pects for primary metals and machinery produc-
tion remain uncertain, but makers of transpor-
tation equipment probably will experience losses. 
Ingalls Shipbuilding, which alone employs roughly 
1 percent of the durables work force, won ad-
ditional ship contracts in 1986, but the impact of 
these gains will not be felt until at least 1988. In 
the interim, employment at Ingalls may decline as 
existing projects conclude before new ships are 
started. 

Mississippi's automotive parts industry also 
may face harder times. Should 1987 prove a poor 
year for auto sales, some workers who turn out 
parts and accessories for autos could lose their 
jobs. There are approximately 60 auto parts fac-
tories in the state. Whether or not auto dealers 
face a bad year depends on the effects of substan-
tial incentive-induced sales in 1986, new tax reg-
ulations, higher import prices, and the state of the 
economy. Consideringthe overall impact of these 
factors, the negative potential seems to outweigh 
the positive. 

Construction. Workers in construction account 
for about 5 percent of nonfarm employment. 
Over the last two decades their numbers have 
fluctuated between 30,000 and 45,000. A rise of 
approximately 9 percent in construction employ-
ment in 1986 from the seasonal low early in the 
year represented an improvement, but average 
employment remained 2 percent below last 
year's level. 

Total residential construction stabilized in 1986 
after enduring a very weak year in 1985. Although 
construction picked up, it remained almost 30 
percent less (as measured by residential units) 
than in 1984. After declining throughout 1985, 
multi-family building permits showed a surprising 
2 percent gain in 1986. Single-family building per-
mits, in contrast, remained relatively weak (Chart 
3). Residential construction is not likely to change 
much in 1987. Since mortgage rates fell markedly 
in 1986, much of the demand for single-family 
homes may have been satisfied. A stable or 
declining mortgage rate is unlikely to elicit much 
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Chart 3. 
Multi-Family and Single-Family 
Building Permits in Mississippi 

(Units, 12-month rate) 

Multi-Family —— Single-Family 

Source: U.S. Department of Commerce, Bureau of the Census, 
Housing Units Authorized by Building Permits and 
Public Contracts (C-40). 

further demand for housing in 1987. Multi-family 
construction should also fall off as tax changes 
reduce investment. 

Much of the activity in the construction indus-
try during 1986 occurred in nonresidential build-
ing. After some weakness in 1985, nonresidential 
construction resumed the expansion it had begun 
in 1983. In 1986 this construction ran 10 percent 
above the previous year as measured in square 
footage. Continuation of this trend through 1987 
appears doubtful because changes in tax laws will 
reduce investors' incentives to engage in com-
mercial construction, prompting a downturn. 

Tertiary Industries 
Tertiary industries, the next stage of develop-

ment in the economic pattern, have been a 
powerhouse for Mississippi's economic growth in 
recent years. Here, not only services, trade, fi-
nance, insurance, and real estate, but also the 
public sector is placed under the framework of 
the tertiary sector; government, though not a 
private industry, is a purveyor of services. Thus 
defined, the tertiary sector accounts for roughly 
60 percent of nonfarm employment in Mis-
sissippi. Employment in this sector has increased 
substantially in the nation, the region, and the 
state, and the trend indicates that future employ-

ment gains will be largely within the tertiary group. 
For Mississippi's economy, however, this sector 
plays a less central role than it does in the South-
east or the nation. 

Services. Service industries, which include 
business services, lodging, health care, recreation, 
and similar nontangible transactions, are becom-
ing an increasingly important source of jobs and 
income for Mississippi's economy. As in the na-
tion andtheSoutheast,Mississippi'semployment 
growth can be traced to services, which account 
for 15 percent of the nonfarm jobs and 10 percent 
of the personal income generated in the state. 
During 1986, over 5,000 people entered service 
jobs, pushing the employment average almost 4 
percent above its level in 1985. 

Major job growth occurred in health and busi-
ness services, both in absolute numbers and per-
centages. The outlook for 1987 remains positive, 
although employment gains will not keep pace 
wi th the high rates recorded during the past 
three years. 

While tourism is a small segment of Mississip-
pi's economy, it does generate approximately $1 
billion of the state's gross product. Roughly one-
third of the total is generated in the counties along 
the Gulf Coast. Registrations at visitor centers and 
national parks during 1986 indicate improved 
tourism statewide, but tourist activity on the Gulf 
Coast nevertheless declined from 1985's levels. 
While the number of visitors was up, dollar-based 
measures such as hotel sales tax receipts were 
either flat or down slightly. The depressed Lou-
isiana economy and greater competit ion from 
Alabama and Florida help explain the drop in 
tourist trade along the coast. Air traffic showed a 
mixed picture, varyingfrom city to city, but was up 
slightly statewide. 

Tourism in 1987 will probably fare no worse 
than in 1986. Higher gasoline prices than 1986's 
average appear likely, but the modest increase 
should have little effect on travel by car. The Gulf 
Coast area will face the same competition and dif-
ficulties as in 1986, but some improvement in the 
oil and natural gas industries may prompt visitors 
frrom Louisiana to return to this traditional vaca-
tion spot. 

Trade. Trade employment, which includes all 
workers in wholesale and retail businesses and 
accounts for over 20 percent of the nonfarm work 
force, maintained its strong growth in 1986. Since 
the recession trough approximately 22,000 peo-
ple have been added to the payrolls of wholesale 
and retail trade firms, almost 6,000 of these in 
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Chart 4. 
Mississippi Trade Employment 

(Thousands) 

Source: U.S. Department of Labor, Bureau of Labor Statistics, 
BLS 790 Monthly Report on Employment, Hours, and 
Earnings. 

1986 (Chart 4). The rise in trade jobs slowed, 
though, during the latter half of the year. In 1987 
trade will probably grow as consumer spending 
continues rising, but at a slower pace than in 1986. 
Much of the improvement can be expected in 
urban areas. 

Finance, Insurance, and Real Estate. Employ-
ment in Mississippi's financial, insurance, and real 
estate industries has risen more than 3 percent per 
year since 1984. In 1986, personal income growth 
in this sector outstripped total increases for all 
industries by a ratio of nearly two-to-one. This 
trend indicates that the financial sector, though a 
small component of total employment and per-
sonal income, is increasing in importance in the 
Magnolia State and may be even stronger in 
1987. 

Major changes which should have a positive 
impact on the economy are pending for the state's 
financial services industries. In 1986, the Mis-
sissippi state legislature passed a two-phase in-
terstate banking law. The first phase, effective July 
1, 1988, wil l permit acquisitions and mergers 
among banks in Mississippi and those in Alabama, 
Arkansas, Louisiana, and Tennessee. The second 
phase, effective July 1,1990, will allow banks from 
most southern states to enter Mississippi's bor-
ders. Both phases require reciprocity by affected 
states. These developments, plus the new ability 

of in-state banks to make acquisitions and merge 
beyond 100-mile limits, will undoubtedly change 
the face of Mississippi banking over the next few 
years. These regulatory changes should facilitate a 
more efficient flow of capital within the state and 
make a greater variety of services available to 
the public. 

Mississippi's thrifts are strongly outperforming 
their national counterparts. Growth rates of net 
worth have exceeded national rates since 1984, 
and 1986 was especially prosperous forthe state's 
thrift industry. 

Government. The government sector, which 
claims roughly 180,000 employees or 22 percent 
of all nonfarm employment, accounts for 18 per-
cent of the state's personal income. Given the 
significant role of government in the economy, 
adverse condit ions in that sector have a clear 
impact on the state. Unfortunately 1986 was a dif-
ficult year for state and local governments. 

Fromthebeginningofthe1986fiscal yearinjuly 
1985, revenue consistently ran below the esti-
mated levels that formed the basis of the state 
budget. By November 1985, budget adjustments 
and cutbacks totaling $70 million became neces-
sary understate law. Despite continued shortfalls 
in tax revenue, especially in oil and gas severance 
taxes, the state managed to end fiscal year 1986 
with no further budget cuts and even began the 
new fiscal year almost $11 million ahead. Although 
revenue in the last quarter of fiscal year 1986 fell 
under projections, tax collections since the start 
of the 1987 fiscal year have exceeded earlier 
estimates. While oil and gas severance taxes re-
mained dismally low in the third quarter, sales 
taxes displayed considerable strength and cor-
porate taxes were above projection. Because oil 
prices moved higher, there is reason to believe 
that severance taxes will improve at least modest-
ly in the last quarter of 1986 and in 1987. Sales tax 
growth may not continue as strongly as in the 
beginning of the fiscal year due to a slower rise in 
consumer spending. Revenue estimates for fiscal 
year 1987 were reportedly quite conservative; 
therefore, unless some major event results in a 
serious revenue shortfall, the state budget should 
not run into difficulty. 
The severe budget cutbacks in fiscal year 1986 

limited job opportunities in government and led 
to job losses for some employees. A five-month 
hiring freeze, along with layoffs and early retire-
ments, reduced the number of employees work-
ingforthe state by about 1,400, or 6 percent. Since 
the start of the new fiscal year, however, roughly 
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Outlook Summary for Mississippi's Major Industries 

Sector or 
Industry 

Percent of 
Employment 

Percent of 
Personal Income Outlook 

Government 

Services 

Construction 

Trade 

Manufacturing 

Primary Industries 

22 

15 

5 

20 

18 

14 

10 

3 

10 
18 

Job losses in local govern-
ment. Some recovery in state 
government. 

Moderately strong. 

Weaker in 1987. Job losses 
likely. 

Modest growth. 

Slight improvement in nondur-
able industries. Stable in dur-
able industries. 

Agriculture weak but improv-
ing. Loss of jobs in lumber. A 
few jobs gained in oil and nat-
ural gas. 

300 employees have been rehired as funds al-
lowed some vacancies to be filled. 

In 1987 state government will not be a source of 
strength in the economy. While a limited number 
of jobs may be filled duringthe year, total employ-
ment in this sector will remain below the peak of 
1986. Norwi l l employment in local governments 
fare any better, since layoffs and reduced budgets 
seem to be in store as a result of the potential loss 
of revenue sharing from the federal government. 

Summary 
An overview of the Mississippi economy sug-

gests that 1987 will see modest improvement 
over 1986, though the year may begin with high 
unemployment and modest consumer spending. 
As 1986 neared its end, unemployment remained 
pervasive throughout the state. Duringthird quar-
ter, 21 counties experienced at least one month 
with over 15 percent unemployment. Most of 
those counties were in the southern half of the 
state, reflecting the distress in the oil and natural 
gas industries and perhaps the spillover effects 
from Louisiana's ailing economy. 

FEDERAL RESERVE B A N K O F A T L A N T A 

In 1987, slight job growth in trade, government, 
manufacturing, and primary industries seems 
likely. Trade should benefit from additional con-
sumer spending, and the state government will 
probably fill some of the positions left empty in 
1986. Nondurable goods manufacturing may re-
cover partially from the inroads of foreign com-
petitors and the durable goods sector should 
remain stable. Primary industries are also expec-
ted to begin a period of recovery in 1987. Unem-
ployment will decline as displaced oil workers 
either return to their jobs, find different employ-
ment, or move to other areas. Services should 
continue to add jobs but probably at a slower rate 
because the rapid job growth of recent years 
appears unsustainable. Partially offsettingsome of 
these gains will be the job losses expected in con-
struction as a result of over-building and tax 
regulation changes. 

In summary, labor force expansion will prob-
ably be slower than in 1986 while job creation 
may improve slightly, giving the economy a 
chance to match labor and job growth. Conse-
quently, unemployment is expected to fall in 
1987. Consumer spending may rise as the year 
progresses, providing fuel for the state's econ-
omy. 
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