
For the year ahead, Mississippi's economic out-
look is less sanguine than prospects for most of the 
region. The state's growth should resume in 1985 as 
the national economy maintains its strength, but 
substantial weaknesses in particular sectors are 
likely to continue throughout the year. We antici-
pate that recovery in national housing markets 
will stimulate Mississippi's large lumber-producing 
sector and other construction-related industries. 
Such a recovery should ensure a positive growth 
track for the state's economy in 1985. 

Recovery from the past recession came slowly 
to Mississippi. Not until late in the second half of 
1983 did employment begin to rebound sub-
stantially from 1982's unusually low levels. But 
job gains showed a strong upward trend as 1984 
progressed, and by September total employ-
ment had recovered to its highest level since 
1981. 

Despite the increase in jobs, however, unem-
ployment began to rise sharply in June and 
continued at a worrisome rate into the fourth 
quarter. The unemployment rate, after falling to 
9.5 percent in May from a peak near 1 5 percent 
in 1983, had risen to nearly 12 percent by the 
fourth quarter. With the labor force growing 
rapidly since early 1984, sharp declines in the 
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Mississippi: 
Moving Ahead, 
But Slowly 
Gene Wilson and Gene Sullivan 

The st rong dollar, wh ich made U.S. farm 
commodit ies costl ier to foreign buyers and 
gave a competi t ive advantage to overseas 
producers, raised the major hurdle to growth 
in Mississippi last year. The state's modest 
hopes for 1985 rest on a steady recovery at 
the national level. 

construction-related manufacturing sectors and 
weaknesses in textile and apparel industries 
were largely responsible for the renewed deteri-
oration in labor market conditions. Rising interest 
rates during the second quarter triggered the 
decline in Mississippi's interest-sensitive sectors. 
However, rates have moved back down since 
last summer, and so observers expect renewed 
growth in these sectors in 1985. 

Why is Mississippi's economy so vulnerable to 
interest rate changes and competitive pressures 
that some other regional states seem to withstand 
with much less impact? The answer lies in the 
state's economic structure. 

Mississippi's business activity is heavily de-
pendent on industries utilizing relatively low-
skilled labor to produce goods that are highly 
interest-sensitive or that are especially vulnerable 
to competition from other low-cost producing 
areas. The relative abundance of low-cost labor 
has, in fact, contributed a comparative advantage 
to Mississippi in attracting a number of manu-
facturing industries. Lumber, apparel, machinery, 
and food production, volatile industries that 
largely rely on low-cost labor, account for about 
70 percent of Mississippi's manufacturing em-
ployment (Chart 1). Earnings of Mississippi's 
manufacturing workers provides evidence of the 
low-cost labor supply. Weekly earnings average 
only three-fourths as much as those of the 
nation's workers and also rank well below weekly 
earnings for the region (Chart 2). Moreover, 
industries in which such low-cost labor prevails 
typically have rather thin operating margins; 

FEDERAL RESERVE BANK O F ATLANTA 
69 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1985



Chart 1 . Manufacturing Employment Share by Sector, 
Mississippi - September 1984 

Apparel 19% 

Transportation Metals 7% 
Equipment 9.07% 

Source: U. S. Department of Labor, Bureau of Labor Statistics. 

Chart 2. Average Weekly Earnings, 
Manufacturing Industries 

Source: Mississippi Statistical Abstract, 1983, and 
U. S Statistical Abstract, 1983. 

therefore, when costs rise or demand falters, 
placing downward pressures on prices, these 
businesses often are first to begin losing money 
and closing down. 

Volatility is accentuated in interest-sensitive 
industries such as lumber production. When 
interest rates rise sharply, as they did in 1980, 
construction activity rapidly slows down, reducing 
the demand for lumber and other bu i ld ing 
materials. Employment in Mississippi's lumber 
industry fell precipitously during the 1980 period. 
The apparel and machinery manufacturing in-
dustries experienced similar employment de-
clines, though not quite as abrupt as in lumber 
production. In the apparel industry, particularly, 
the downturn was aggravated by competit ion 
from foreign producers who benefited from 
selling goods in U.S. markets at the relatively 
favorable prices offered by the high exchange 
value of the dollar. The loss of market share has 
been intensely felt in Mississippi's textile industry. 

In an expansion, economic activity must pick 
up in most other areas and continue briskly for a 
while before marginal production units are brought 
back into operation. For example, Mississippi's 
apparel employment did not turn up again until 
mid-1983, long after employment had begun to 
rise for the economy as a whole. In general, 
Mississippi's economy responds rapidly to national 
business slowdowns and sluggishly to recoveries, 
affirming the marginal character of much of the 
state's business activity. 

70 

Judged by almost any measure, Mississippi's 
economy has been weak in recent years. Since 
experiencing an 11 percent growth in real gross 
state product in 1977, the state's economy has 
floundered (Chart 3). Beginning in 1980, eco-
nomic growth turned negative in real terms and 
remained that way for four years. Not until 1984 
did gross state product show positive growth, 
projected at 2.7 percent for the full year.1 

Similarly, from a trough in 1979 unemployment 
rose from just under6 pe rcen t to l 3 percentfour 
years later. In fact, Mississippi's unemployment 
did not peak until 1983, the first year of national 
economic recovery. Last year, the state unem-
ployment rate fell sharply before rising near the 
end of 1984, when it remained twice as high as 
the level five years earlier (Chart 4). 

Mississippi participated in the national eco-
nomic recovery last year, but much less exu-
berantly than the nation or region. In measures 
indicating economic well-being, such as unem-
ployment, the growth of real disposable income, 
or the growth of real gross state product, the state 
has consistently underperformed the national 
economy from 1980 to the present. This contrasts 
markedly to a decade ago when Mississippi's 
economy was quite vigorous, mirrored by strong 
economic indicators. 

Not only has the Magnolia State's economy 
failed to match the performance of the general 
economy, it has failed to equal its own past 
history. For example, the average growth rate in 
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Chart 3. Growth Rates of Real Gross 
State Product for Mississippi 
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Source: Mississippi Econometric Model, Tables of Historical Values 
for Years 1973-1982, Table 1 B. 

Char t 4. Mississippi Unemployment Rate 

Source: U. S. Department of Labor, Bureau of Labor Statistics. 

real disposable income from 1973 to 1978 was 
2.7 percent; from 1979 to 1984, it was only 1.4 
percent. Other measurements point to the same 
trend: the state's economy has slowed sub-
stantially in recent years. 

We feel that the clearest picture of what lies 
ahead for Mississippi's economy may be discerned 
from the immediate past The answers to questions 
concerning the state's recent economic activity 
should contain indications for the future as well. 

The first section of this article analyzes Missis-
sippi's economic behavior and offers tentative 
explanations for the state's performance. In the 
second portion we draw upon our conclusions 
and the recent performance of Mississippi's 
economy to present an outlook for 1985. 

Structure of the Economy 
Mississippi's economy has undergone a major 

metamorphosis in the last 30 years, and its 
structure has changed radically. In the 1950s, 
agriculture employed four out of every ten workers, 
a higher proportion than was employed by the 
government, trade, and manufacturing sectors 
combined. By the 1980s, however, the situation 
had altered remarkably, with the latter three 
sectors accounting for over 60 percent of employ-
ment compared wi th agriculture's 8 percent 

The state's economy may be divided into two 
major sections, production of goods and of 
services. Goods include mining, manufacturing, 

and construction industries, while the broad 
category of services comprises trade, government 
transportation and public utilities, finance, in-
surance and real estate, and miscellaneous ser-
vices. The broad services sector is the most 
important component of the economy, accounting 
for almost 70 percent of total nonfarm employ-
ment (compared with 73 percent for the nation).2 

The goods sector employs the remaining 30 
percent The two sectors respond quite differently 
to-adverse economic conditions: the services 
sector typically is recession-resistant while the 
goods sector performs in a much more cyclical 
fashion. 

The state's economic structure has contributed 
to chronic employment problems. One reason 
unemployment has cl imbed so high and has 
fended off change is that manufacturing employ 
ment expanded from 220,000 workers in 1974 
to 235,000 in 1979. Thus, more people were 
susceptible to economic downturns that have a 
heavy impact on Mississippi's manufacturing 
sector. For example, the durable goods sector 
increased employment by 15,000 from 1974 to 
1979 but lost 14,000 since 1980. 

The importance of construction and lumber 
industries to the Mississippi economy also ac-
counts for structural weakness. Together the two 
sectors employ 72,000 workers, 4,000 less than 
in 1975. Both industries experienced rising em-
ployment in the late seventies before sharp 
declines occurred beginning in 1980. The con-
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struction industry, for example, lost more em-
ployees in 1980 than it had added since 1974. 

Perhaps one reason for the lengthy downturn 
in Mississippi rests wi th sluggish performance in 
the services sector, an area normally thought to 
be recession-resistant. Although services con-
t inued to expand in 1979 and 1980, growth 
slowed dramatically. Instead of the 5 percent 
growth achieved in some years, services em-
ployment grew by less than 1 percent in 1980 
when employment peaked and then declined 
until 1983. The principal drop occurred in the 
g o v e r n m e n t sector , w h i c h f ound itself w i t h 
increasing revenue problems under state laws 
that prohibit deficits from exceeding 2 percent 
of projected revenue. As a consequence, spend-
ing was cut and additional tax measures were im-
posed. Employment in the public sector fell by 
14,000 from 1980 to 1982 before stabilizing in 1983. 

Mississippi's agricultural economy also con-
tr ibuted to the prolonged downturn. In 1980, a 
severe drought sharply reduced productivity 
and, thus, farm income. This development had 
serious economic consequences for rural counties 
in the state, especially in the Delta where agri-
culture is the primary economic activity. Agri-
culture has remained troubled in the 1980s, with 
the farm sector's purchasing power reduced and 
the vitality of all farm-related businesses sapped.3 

In addition to internal characteristics of the 
Magnol ia State's economy, external, macro-
economic factors also were involved. Perhaps 
foremost was the high value of the dollar during 
1982-84, which has sharply reduced demand for 
U.S. exports, particularly agricultural commodities. 
The strong dollar increased demand for imports 
as well, causing problems for various industries 
such as apparel. 

Demographic Factors 
Demographic factors inc lud ing populat ion 

growth, migration, and educational attainment of 
the labor force also may have exerted an adverse 
influence on the state's economy. Mississippi 
never experienced the heavy in-migration that 
characterized most other southeastern states 
during the past decade, and so its population has 
grown more slowly.4 The in-migration of 81,000 
new residents dur ingthe 1970s provided a small 
boost to the economy, as these additional resi-
dents paid taxes, established residences, and 
added to consumer demand. Beginning in 1980, 
however, more people left Mississippi than entered, 

leading to nearly two years of net migration 
losses. In mid-1982 the trend reversed again, but 
overall the generally low population growth left 
the state with less economic impetus than most 
other states in the region.5 

In educational attainment, Mississippi's populace 
fares poorly compared with the nation as a 
whole. While 66 percent of the national popu-
lation has completed high school, only 55 percent 
of Mississippi's residents have done so. The 
result is a generally less educated work force, 
concentrated more in low-skilled, low-wage in-
dustries. While the younger generations are better 
educated, on average, than older age groups and 
subsequently able to handle higher skilled jobs, 
the state's overall industrial makeup reflects its 
past history of deficient educational resources.6 

Labor 
Labor market conditions improved late in 

1983 after three troublesome earlier years, and 
job growth continued into 1984. However, slower 
growth of the national economy and continuing 
high exchange values of the dollar stalled Missis-
sippi's mini-expansion in 1984. 

The labor market is expected to brighten 
slightly this year. Should the dollar depreciate 
relative to currencies of major trading partners, it 
would enable the state's manufacturers of ap-
parel, building materials, and chemicals to com-
pete better with low-cost imports. Trade and 
miscellaneous services also are expected to 
contribute additional jobs this year. 

Income As a Factor 
Reflecting the severity of the 1981 -82 recession 

in Mississippi's economy, personal income and 
spending growth in 1983 lagged behind the 
healthier advances registered in most other regional 
states and in the nation. However, duringthe first 
half of 1984, the state's income growth rivaled 
that of the region and the nation, suggesting that 
Mississippians finally had begun to share more in 
the recovery. Consumer spending failed to in-
crease in proportion, at least as measured by 
estimated taxable sales. Spending appeared to 
grow more slowly in Mississippi than at the 
national level or in the faster growing economies 
of such states as Florida, Georgia, and Tennessee. 

Unfortunately, the outlook for Mississippi's 
income and consumer spending growth in 1985 
is gloomier than for most other states in the 
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Southeast and for the nation. The Magnolia 
State's economy should share in a continued 
improvement of the national economy, but its 
advance is likely to be slower. I ncreasing foreign 
competit ion and the strong dollar appear to be 
limiting employment which, in turn, retards in-
come and spending growth. 

The Goods Sector 
Manufacturing employment growth in Missis-

sippi outpaced that of the nation early in 1984. 
Durable goods employment, accounting for most 
of the state's manufactur ing jobs, increased 
notably. Lumber and wood products, stone, clay, 
and glass registered significant job gains due to 
the resurgence of home building. Mississippi's 
home appliance industry also enlarged machinery 
employment rolls as consumers added or replaced 
old appliances. Machinery employment increased 
at double-digit rates for the first four months of 
1984. The nondurable sector posted sizable job 
growth over the first two quarters compared with 
the previous year. Reflecting their close linkage 
to the national economy, the apparel and food 
industries (two of the state's largest nondurable 
employers) provided most of the job gains. 

Growth slowed for most industries in the state, 
however, toward the end of 1984. By fall, paper, 
food, transportation equipment, and apparel 
employment had dipped below 1983 levels. The 
apparel industries are feeling the impact of 
intense foreign competition. In the first eight 
months of 1984, apparel imports rose 29 percent 
The high value of the dollar in relation to other 
currencies is adversely affecting exports, which 
are especially important to the food processing 
industry. The transportation equipment industry 
has experienced rather anemic growth, but the 
outlook brightened with the award of new De-
fense Department contracts late in the year to 
Ingalls Shipyard in Pascagoula. This shipyard is 
fabricating and assembling cruisers and over-
hauling other ships for the navy. Employment in 
the shipyard is expected to increase to 13,000 in 
1985 from its recent level of 10,600. The pro-
spects for further contracts look good in light of 
naval spending intentions.7 

Construction: Possible Upturn? 
The outlook for Mississippi's construction and 

real estate sectors seems to offer some oppor-
tunities for improvement, although several chal-
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lenges must be overcome before they can enjoy a 
truly good year. Construction employment re-
mains far below its 1979 peak and, despite 
recovery in the economy as a whole, 1984's 
employment continued to drop from year-earlier 
levels (Chart 5). The state's housing industry has 
largely satisfied the pent-up demand that ac-
cumulated during the worst of the last recession, 
but the recent drop in mortgage rates increases 
optimism that markets may improve in 1985. 
Residential sales may pick up because of a state 
bond program that provides mortgage funds at a 
below-market interest rate. Although the total 
amount committed is l imited and available only 
to first-time home buyers, the program is expected 
to increase housing sales significantly. Conse-
quently, 1985 should be a more favorable year 
for the state's realtors and its home construction 
industry. 

Multifamily housing also could continue to be 
a bright spot in the Mississippi construction 
industry. Through much of 1984, permits and 
contracts for multifamily units were strong. Activ-
ity in Jackson was especially brisk as the De-
partment of Housing and Urban Development 
made low-interest loans available to apartment 
developers. 

By contrast, commercial office construction 
seems destined for a year of little advance. The 
business climate has been unfavorable for com-
pany expansions and new business formation. 
Thus, 1985 probably wil l be a slow year for office 
construction, although available space is tightening. 

Char ts . Mississippi Construction Employment 

Thousands 

Source: U. S. Department of Labor, Bureau of Labor Statistics 
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Services 
Finance. In 1985, Mississippi banks should 

experience another year of moderate credit 
expansion and good earnings. Savings and loan 
associations also are expected to do reasonably 
well if the housing market continues to grow as 
anticipated. The state's S&Ls have been partic-
ularly slow to capitalize on expanded lending 
powers in the consumer and commercial areas, 
and so remain closely t ied to the vitality of the 
residential housing market. Because residential 
construction in Mississippi has displayed sluggish 
growth, the state's S&Ls have been slow to add 
high-return loans. Consequently, their average 
rate of return has cl imbed less rapidly than that of 
institutions in faster-growing states. 

Bank liquidity is expected to remain excellent 
through 1985. Continued economic growth at 
the present modest pace will provide more and 
higher quality lending opportunities than existed 
in 1984, but deposit growth probably will con-
tinue to outstrip desirable loan placements through 
the year. Loan officers in Mississippi are holding 
the line on loan quality to protect themselves 
against another economic downturn. This restric-
tiveness will reduce the pool of qualified loan 
applicants more than in the past because of 
financial regulators' concerns over bank capital 
adequacy and asset quality. It will dampen the 
growth of Mississippi banks in particular because 
of their local market focus and the relative 
paucity of high-quality borrowers in the state. 
Whether banks and S&Ls will be inclined to pay 
less for funds, which would tend to decrease 
their excess of deposits over what can be safely 
lent, remains to be seen. 

Trade. Mississippi's international trade activity 
showed substantial improvement during 1984. 
Increased international trade activity at its ports 
brought some encouragement to the state's 
economic recovery last year. Approximately 9 
percent of Mississippi's manufacturing workers 
are involved in producing shipments for overseas 
markets. Port service-related business in the 
state enjoyed a turnaround in agricultural ship-
ments during the last half of 1984, partly attrib-
utable to increased Russian purchases of grains. 
That and other factors are raising state officials' 
optimism for better times ahead. 

Shipping activity through Pascagoulaand Gulf-
port facilities during 1984 exceeded 1983 ton-
nage levels. Gains in agricultural and general 
cargo shipments were particularly encouraging 

at the Port of Pascagoula. Handling over 90 
percent of the state's foreign trade, Pascagoula 
reported an 18 percent increase in shipments 
during the first nine months compared wi th the 
previous year. Wheat and corn exports posted 
impressive progress from depressed 1983 levels, 
and processed food and petrochemical exports 
also moved far ahead of 1983's performance. 
Shipments of soybeans and linerboard products 
in 1984, however, dropped from year-earlier 
levels because of competit ion from countries 
whose currencies were weakening compared 
with the dollar. 

Mississippi's trade prospects for 1985 will 
depend largely on the behavior of the dollar in 
world currency markets and on foreign demand 
for state products. Brightening the prospects for 
exporters is the possibility of additional increases 
in shipments of forest products to northern 
Europe and Canada A gradually recovering world 
economy also should contribute to sustaining 
momentum for the state's international activity. 

Gulfport trade activity in the fiscal year ending 
last June was 17 percent ahead of the same 
period in 1983. Despite being a relatively small 
port, Gulfport handles the largest volume of 
bananas and tropical fruit imports of any port in 
the nation. Shipping activity in 1984 showed 
substantial gains in imports of container cargo; 
however, some of this gain came at the expense 
of domestic producers as they lost market share 
to these imported goods. Expected growth in the 
U.S. economy in 1985 should continue to fuel 
the ports' inbound shipments and revenues. 

The Public Sector. Government spending in 
the Magnolia State is projected to grow only 
slightly from fiscal 1984. Even with an austere 
budget for 1985, an increase in its sales tax, and a 
$15 million surplus left at the end of fiscal 1983, 
the state still expects to end fiscal year 1985 
without reserves. Much of the added revenue 
from the one percent sales tax increase will 
underwrite a state-supported kindergarten pro-
gram. 

The small projected increase in nominal state 
spending for fiscal 1985 is likely to present 
Mississippians with yet another lean budget 
year. Public-sector employment is likely to be 
restrained by sluggish growth in revenues, with 
scant l ikelihood of increased employment or 
spending. 

Tourist Industry. A relatively small segment of 
Mississippi's economy, the tourist industry ex-
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perienced growth in 1984. Although the World's 
Fair in New Orleans failed to attract the expected 
number of visitors, it had a positive impact on 
Mississippi. Visitation at national parks in the 
state showed a significant increase relative to 
1983, with a 21 percent rise from summer to 
summer. Lodging tax receipts climbed 28 percent 
through July, almost all of which was accounted 
for by a tax increase from 4 percent to 5 percent. 

A number of individual firms did not benefit as 
much as expected, however, because so many 
had expanded facilities aggressively in antici-
pation of increased business. For example, the 
number of hotel and motel rooms in Biloxi 
increased by more than one-third in 1984. 

Prospects are poor for the state's tourist in-
dustry in 1985. A 3 percent decline in the 
tourism budget, the absence of the World's Fair, 
and the state's lack of significant attractions are 
likely to depress the number of vacation travelers. 
Business travel may pick up, however, provided 
Mississippi's economy continues to recover. 
Nevertheless, the net effect in 1985 is likely to 
be a decline. 

Energy. The nation's strong domestic recovery 
stimulated a moderate improvement in Missis-
sippi's oil and gas production. In 1984, the oil 
and gas industry was pressed by weakening 
prices and the increasing competitiveness from 
non-oil sources. Despite these negative factors, 
the industry posted some improvement in 1984 
from depressed activity levels in 1982-83. 

The oil and gas industry provides an important 
source of income for the state and a number of 
oil-producing counties. The industry employed 
an average of 8,300 Mississippians in the extraction 
of oil and gas products in 1984, an increase of 4 
percent from 1983 levels. 

Drilling activity in Mississippi through October, 
measured by the average number of rigs in 
operation, was only 3 percent ahead of the same 
period in 1983. Along with the minor increase in 
operating rigs during 1984, the industry managed 
to raise the productivity of existing wells. Oil and 
gas production in Mississippi during the first 
eight months were up 6 and 3 percent, respec-
tively, from the same period in 1983. This was 
significant progress since most of the drilling in 
the state was done by independent operators 
who have been bedeviled by financial constraints 
and softening oil prices. 

The industry's outlook in 1985 again will be 
determined by the economic performance across 
the nation. Given the expected increase in do-

mestic economic activity, drilling and production 
should continue to post moderate increases 
unless the price of oil drops further. 

An important issue that may alter the outlook is 
the potential impact of deregulation of the gas 
industry. Most experts are uncertain how imple-
mentation of the Natural Gas Policy Act will 
affect industries. The complete decontrol of 
natural gas might cause only a modest slowdown 
in the production of oil and gas in Mississippi. 

The Agricultural Sector 
While cotton may not be king in the South 

anymore, in Mississippi it still ranks as royalty, 
providingalmostone-quarterof all farm revenue. 
Until last October, cotton farmers anticipated a 
record harvest and subsequent high returns for 
their efforts. Then abnormally heavy rains in a 
season typically known for little precipitation 
reduced yields 13 percent below expectations. 
However, the realized yield still remained well 
above the drought-plagued 1983 crop, and farmers 
earned approximately 1 5 percent more per acre 
than in 1983. 

The outlook for 1985 for cotton growers is 
discouraging. Record world production will re-
duce export demand while bountiful domestic 
crops threaten to exceed domestic usage. In-
ventories will increase, placing downward pressure 
on cotton prices. Although government programs 
will provide farmers with a price floor, earning a 
profit in 1985 quite likely will be more difficult 
than in 1984. 

Another 20 percent of Mississippi's farm in-
come is derived from growing soybeans. This 
crop also suffered late-season damage from 
adverse weather, but the realized yield exceeded 
the 1983 average by five bushels an acre. Because 
of the large supply, soybean prices are unlikely to 
show much strength in 1985 as export demand 
may remain weak. 

As is true of the region, wheat has become a 
major Mississippi crop in recent years, soaring 
from 2 million bushels in 1978 to a 1982 peak of 
48 million bushels. Farmers harvested 24 million 
bushels last year. Wheat yields per acre in 
Mississippi have been relatively consistent and 
the state generally averages better than the 
region. Still, large national production has kept 
prices at mediocre levels. Wheat has not been an 
extremely profitable crop, but it can be grown in 
the winter and harvested in the spring, allowing 
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another crop such as soybeans to be grown in the 
summer. 

Mississippi and Louisiana are the only Sixth-
District states that produce significant amounts 
of rice Rice accounts for approximately 5 percent 
of the Magnolia State's revenue. The crop is 
grown in the Delta, where yields normally are 
sufficient to earn profits. In the absence of the 
federal government's discontinued Payment-In-
Kind program, production grew by 100,000 tons 
in 1984, largely as the result of increased plantings 
although yields did improve moderately. Rice 
supplies remain large, with weak export demand. 
In 1985, there is little l ikelihood of substantial 
improvement. Although the dollar may weaken, 
significantly rising foreign production should keep 
pressure on prices. 

Cattle production represents another important 
segment of Mississippi's farm economy, earning 
approximately 10 percent of revenues. Farmers 
found 1984 to be another lackluster year for 
cattle prices, continuing a general trend in recent 
years of gradually declining prices punctuated by 
seasonal upturns. As a result, beef production 
has fallen an additional 10 percent from 1983's 
reduced level. Production should continue to 
decrease in 1985, and prices should rise slightly 
as the national supply of both beef and pork 
declines. With reduced feed costs and higher 
prices, profits should climb. The outlook, how-
ever, is not one of sharply improved conditions. 

Summary 
The structure of Mississippi's economy and 

certain demographic factors placed the state in a 
highly precarious position in the 1980s. The 
onset of higher interest rates affected the state's 
economy severely, triggering a prolonged down-
turn. When the rest of the nation began an 
economic recovery in 1983, Mississippi's econ-
omy remained depressed, partly because of a 
strong dollar that reduced agricultural exports 
and increased competit ion from foreign manu-
facturers. The state began to recover substantially 
in the first half of the year but turned down again 
in midyear. 

Mississippi's prospects for 1985 offer only 
moderate improvement. As last year ended, 
interest rates had declined, encouraging increased 
construction activity. The dollar remained quite 
strong, however, and only a moderate decline in 
its value is anticipated in 1985. The public sector 
still faces budgetary problems and will contribute 
little toward stimulating the economy. The pace 
of the state's economic recovery could pick up if 
the national recovery remains strong. The most 
probable outlook is for the state's economy to 
continue moving forward, but slowly. 
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