
Louisiana's economy entered into 
the most recent national reces-
sion in 1 9 8 2 — l a t e r than most 
states—and emerged from it later 
than other states in 1983. In the 
10 years before 1982, Louisiana's 
energy-dependent economy had 
enjoyed rapid economic growth. 
W o r l d oil prices increased dra-
matically over that span to fuel 
the state's growth and help it 
avoid the national recession in 
1980. But high energy prices 
also helped to spark a wor ldw ide recession that hit the Uni ted 
States in 1981. As the recession deepened, wor ld oil prices d ropped 
significantly in 1982 and 1983 as an energy glut spread out over the 
globe. In response, Louisiana energy producers curtai led their 
explorat ion and deve lopment activities and the state jo ined the 
nation in recession in 1982. 

The long and deep global recession that ex tended into 1983 in 
many countries also slowed wor ld trade. Louisiana's economy bene-
f i ted more than most states f rom rapidly expanding trade activity in 
the 1970s. It also has suffered more from the decl ine in wor ld trade 
since 1980 because so many of the nation's imports and exports 
f low through the state's ports. In part, Louisiana's economic recovery 
was slow to arrive in 1983 because U. S. trade flows grew weakly 
over the year. Louisiana's dominant energy-related industries were 
also slow to recover in 1983. 

The energy and trade out look for 1984 was still c loudy, but 
brightening, as the new year began. Nei ther of these activities is 
likely to grow at the lofty rates registered by both in the 1970s. But 
there are signs that they wil l add to the pace of Louisiana's recovery in 
1984. Addit ional ly, tour ism should provide a particularly strong 
boost in 1984 as the state prepares to host a Wor ld 's Fair in New 
Orleans that wil l run f rom May 1 2 to November 11 and attract an 
expected 11 mi l l ion visitors. Altogether, 1984 promises to be a 
more prosperous year than 1983 for most Louisianians. 

Louisiana: 
Hopes Ride on 
World Trade, Energy and 
World's Fair 

Energy a n d in te rna t iona l 
t rade, cen t ra l t o Lou is iana 's 
e c o n o m y , b o t h su f fe red in 
1983 . This year s h o u l d s e e 
s o m e i m p r o v e m e n t and a 
n e e d e d boos t f rom t h e 
N e w O r l e a n s Wor ld ' s Fair. 
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Table 1 . United States and Louisiana Labor Force* 
(Thousands) 

November November November 
Area & Employment 1983 1982 1981 

United States 
Civilian Labor Force 112,147 110,855 109,179 
Employed 103,018 99,379 100,502 
Unemployed 9,129 11,476 8,676 
Rate (percent) 8.1 10.4 7.9 

Louisiana 
Civilian Labor Force 1,920.7 1,874.7 1,859.5 
Employed 1,716.2 1,654.3 1,707.3 
Unemployed 204.5 220.4 152.2 
Rate (percent) 10.6 11.8 8.2 

Alexandria 
Civilian Labor Force 77.8 74.9 72.2 
Employed 70.2 65.9 65.0 
Unemployed 7.6 9.0 7.2 
Rate (percent) )9.8 11.9 9.9 

Baton Rouge 
Civilian Labor Force 244.7 234.0 231.7 
Employed 223.3 210.4 214.4 
Unemployed 21.4 23.6 17.3 
Rate (percent) 8.8 10.1 7.5 

Lafayette 
Civilian Labor Force 102.6 102.1 95.3 
Employed 94.9 95.4 91.6 
Unemployed 7.7 6.7 3.7 
Rate (percent) 7.5 6.6 3.9 

Lake Charles 
Civilian Labor Force 76.9 75.4 79.4 
Employed 65.4 63.7 72.1 
Unemployed 11.5 11.7 7.3 
Rate (percent) 14.9 15.5 9.2 

Monroe 
Civilian Labor Force 58.2 58.5 57.7 
Employed 52.1 51.2 51.6 
Unemployed 6.1 7.3 6.1 
Rate (percent) 10.5 12.4 10.6 

New Orleans 
Civilian Labor Force 529.7 518.1 518.6 
Employed 478.9 463.3 477.0 
Unemployed 50.8 54.8 41.6 
Rate (percent) 9.6 10.6 8.0 

Shreveport 
Civilian Labor Force 168.2 164.8 162.1 
Employed 151.0 145.1 149.3 
Unemployed 17.2 19.7 12.8 
Rate (percent) 10.2 12.0 7.9 

'Da ta not seasonally adjusted 

Source: Louisiana Department ot Labor 

Labor Market Developments 

W h e n the nation sl ipped into recession in 
mid-1981, Louisiana's economy was still growing. 
Employment in the state expanded throughout 
1981. It then d ropped sharply in 1982 before 

Chart 1 . U. S. and Louisiana Unemployment Rate 
1980-Present (Seasonally Adjusted) 

Louisiana (j.S. 

Source: U S Department of Labor, bureau ot Labor Statistics. 

beginning its recovery in mid-1983. By November, 
total emp loyment in the state stood at 1.7 
million, up 3.7 percent over the previous November 
(Table 1). But nonfarm emp loyment was still 
11,800 be low the number emp loyed a year 
earlier. In that same span, the state's labor force 
grew 2.4 percent and the unadjusted unemploy-
ment rate fell 1.2 percent, to 10.6 percent. Still, 
Louisiana's unemp loyment stood significantly 
above the nation's rate. 

For the most part, the Bayou State's unemploy-
ment has been above the nation's rate since 
1981. Louisiana also suffered more than the 
nation in the 1981-1982 recession f rom a higher 
peak unemp loyment rate, 12.8 percent, than the 
nation's 10.8 percent (Chart 1). Furthermore, the 
national recovery was late in coming to Louisiana 
The nation's unemp loymen t rate peaked in De-
cember 1982. In Louisiana, the unemp loymen t 
rate peaked last May. 

Wi th in the state, developments in major state 
labor markets in the recession ref lected their 
somewhat different industrial dependencies. New 
Orleans and Baton Rouge, the largest labor 
markets in the state, had mixed experiences in 
recession. Both labor markets registered unem-
ployment rates dur ing the recession that were 
about one percentage point be low the average 
for the state. The downturn in the petrochemical 
industry and the decl ine in wor ld trade had a 
strong negative impact in Baton Rouge and N e w 
Orleans. But these areas boast other industries 
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that helped them weather the national recession. 
In Baton Rouge, government and education 
provided support whi le preparations for the 
World's Fair and service industries helped New 
Orleans. 

The local economy of southwest Louisiana, 
centered in Lafayette and Lake Charles, suffered 
a severe jol t in 1982 and 1983, largely as a result 
of the oil glut and the downturn in the petro-
chemical industry. Lake Charles' unemployment 
rate reached the highest level of any major labor 
market in the state. It's unemployment rate finally 
dropped below the level for the comparable 
year earlier month in October 1983 for the first 
t ime since late 1980. Even so, at 14.9 percent in 
November, its unemployment rate was 5.7 percent-
age points above the level two years earlier and was 
barely below the level in November 1982. Mean-
while, the cutback in energy drill ing activity 
stopped the economic boom in Lafayette, but 
that area's unemployment rate, 7.5 percent in 
November, remained the lowest in the state. 

Alexandria, in central Louisiana, and Shreveport 
and Monroe, in north Louisiana, fared about the 
same in recession as the state as a whole. Their 
unemployment rates peaked at 12.7 to 12.8 
percent in the first half of 1983. By the end of 
1983, there was evidence that a full recovery was 
underway in these areas. 

Income and Trade 

The spread of economic weakness in Louisiana 
caused by the energy bust and the downturn in 
world trade activity is reflected in the movements 
of population, income, and consumer spending 
in the state last year. For example, personal 
income grew by only 2.6 percent in the year 
ending in the second quarter of 1983 (Chart 2). 
That growth rate was the lowest in the Southeast 
and trailed far behind the 7 and 6 percent gains 
for the Southeast and nation, respectively. 

The dramatic slowing of income growth in the 
state in 1982-1983 is in marked contrast to gains 
of the previous years. Prosperity associated wi th 
the energy-boom years of the 1970s carried over 
into the early 1980s to rank Louisiana among the 
top states in the growth of income and per capita 
income. Louisiana's personal income grew by 
335 percent in the 1970s compared to 275 
percent for the nation. That fast growth pushed 
the state's per capita income to 90 percent of the 
national average in 1980 from 77 percent a 

Chart 2. United States and Louisiana Personal 
Income 

Louisiana U. S. 
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Source: U. S. D e p a r t m e n t of C o m m e r c e . 
Survey of Cur ren t Bus iness 

decade earlier. Louisiana's income cont inued to 
grow faster than the rate nationally unti l mid-
1982. 

The cont inuing fast growth of income in the 
early 1980s, whi le other state economies were 
languishing, lured ou t-of-state workers to Louisiana's 
booming oil and gas fields. In the 27-month 
period ending in mid-1982, the state gained 
22,700 people from migration. Among south-
eastern states, Louisiana and Georgia were the 
only states that gained more from migration in 
this period than the yearly average gain expected 
in the decade by the U. S. Bureau of Census. 
Although migration data are unavailable after 
mid-1982, it is likely that the state lost population 
from migration when its economy went into a 
tailspin in 1982-1983. 

The slowdown in population and income growth 
since mid-1982 is reflected in Louisiana's retail 
trade data. Consumer spending bounced back 
later and more slowly than spending in other 
parts of the nation. Retail sales in the first half of 
1983 were flat compared wi th the same months 
of 1982 whi le the nation posted healthy com-
parable increases. Month ly retail sales growth for 
the state cont inued to fall short of the nation's 
after midyear, but the spending pace picked up. 
By October, the monthly increase over the pre-
vious October reached 8.9 percent, and healthy 
gains were reported by the news media for the 
Christmas season. 
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Looking ahead to 1984, the growth of con-
sumer spending in the state should catch up wi th 
the nation as economic recovery spreads and 
grows in the state. Louisiana retailers were much 
more opt imist ic at year-end 1983 than they were 
a year earlier. They ant ic ipated that the strong 
holiday sales they were exper iencing w o u l d spill 
over into 1984's retail sales. 

Nonfarm Employment 

State nonfarm e m p l o y m e n t was off 11,800 in 
November 1983 f rom a year earlier, but the bulk 
of the jobs lost dur ing the recession had been 
regained. Job losses became not iceable in the 
state in mid-1982; May 1982 was the first m o n t h 
in the 1980s that nonfarm e m p l o y m e n t decl ined 
in Louisiana f rom the comparable m o n t h in the 
previous year. W h e n the recession deepened 
and spread around the state in 1982, this employ-
ment shortfall c l imbed from 8,200 in May to a 
peak of 55,000 in December 1982. The shortfall 
then d ropped slowly in the first half of 1983 and 
then more rapidly as the recovery qu ickened in 
the fall. 

Employment shares among broad economic 
sectors usually change slowly. However, changes 
that d id occur in these shares in the year ending 
last November suggest the severity of the recession 
in Louisiana. The number of jobs and employ-
ment shares fell for the state's goods-producing 
i n d u s t r i e s — m i n i n g , cons t ruc t ion and manu-
factur ing—and its transportation and public utilities 
industry (Chart 3). In the same period, employ-
ment and employment shares increased in whole-
sale/retail trade, services, government, and fi-
nance, insurance and real estate. 

The distr ibut ion of Louisiana's emp loyment 
worked against the state in the recession. A larger 
share of Louisiana's work force is concentrated in 
the goods-p roduc ing and t ranspor ta t ion and 
public utilities industries than is the case nationally. 
Unfortunately, these industries suffered most in 
the recession. Nationally, goods-producing in-
dustries registered a 10.3 percent decl ine in 
emp loyment dur ing the recession and jobs in the 
transportat ion and publ ic utilities industry fell by 
3.4 percent . Fur thermore, e m p l o y m e n t rose 
nationally in the recession only in the services 
and finance sec to rs— the only service-producing 
sectors that account for below-national-average 
shares of e m p l o y m e n t in Louisiana. 

Chart 3. Change in Percentage Share of Employment 
1982-83 
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Source: Louisiana Department of Labor 

Major improvements in emp loyment are ex-
pected in 1984 for important sectors of the 
state's economy. Cont inu ing economic recovery 
wil l generate jobs in wholesale and retail trade. 
Workers added in other industries wil l spend 
their paychecks, st imulating retail sales. The 
World 's Fair also wil l provide a major boost to 
retail sales and to the gamut of services industries 
associated wi th the hospitali ty industry. A re-
bound in wor ld trade and stabil ized energy 
prices wou ld addit ional ly st imulate both the 
state's goods and services-producing sectors, but 
there is uncertainty over the pace of recovery in 
wor ld trade and the course of the price of oil. The 
likely strength of construct ion spending in 1984 
is also open to debate, and deve lopments in the 
government sector wi l l depend on actions taken 
recently to address the state's fiscal crisis that 
emerged in the recession. 

Oil and Gas 

The poor performance of Louisiana's oil and gas 
industry in 1982 cont inued through midyear 
1983 before showing signs of improvement in 
the second half of the year. One popular indicator 
of energy sector activi ty is the Hughes Tool 
Company count of work ing dri l l ing rigs. By that 
measure, activity peaked in July 1981 w i th an 
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average of 477 rigs working, al though 470 rigs 
were still active in January 1982. The number of 
active rigs (seasonally adjusted) d ropped dra-
matically in 1982. By last July, the number had 
fallen to 250, its recessionary low. The rig count 
then rebounded to reach ove r300 in November. 
Some industry experts bel ieved that steady gains 
late in the year signaled the hoped-for turnaround 
in the energy sector. That v iew is buttressed by 
t h e 4 5 percent increase in the n u m b e r o f dri l l ing 
permits issued statewide in the four th quarter of 
1983 compared w i th the same quarter in 1982. 

A turnaround w o u l d be w e l c o m e d by the 
thousands of oil and gas extract ion workers w h o 
lost jobs during the recession. But workers directly 
employed in the oil and gas extraction industry 
still numbered 91,500 in November . The oil and 
gas industry combines w i th the petrochemical 
industry in Louisiana to employ one out of four 
workers, direct ly or indirectly. It is also the state's 
largest source of income; oil and gas severance 
taxes totaled more than $859 mil l ion in the fiscal 
year ending last June. These taxes accounted for 
nearly one-third of Louisiana's tax collections. 
Lease and royalty income provided the state 
wi th an addit ional $545 mil l ion in fiscal year 
1983. Severance taxes and lease income together 
provided $1.4 bil l ion, or roughly half of all state 
revenues. 

Oil and gas producers, dri l l ing contractors, and 
oi l f ield equ ipment suppliers we lcome even the 
modest recovery that seems to be underway in 
the energy sector, fueled by the national eco-
nomic recovery. Even if the rebound proves to 
be real, though, the recent energy bust tr iggered 
a wave of bankruptcies still ev idenced physically 
by piles of repossessed dri l l ing pipe and other 
oi l f ield equ ipment . (The glut of equ ipment id led 
by the energy bust has benefited some companies 
by l ower ing thecos to f dr i l l inga well.) Troubles in 
the oil industry also have caused some problems 
in state government because of the unanticipated 
drop in tax revenues that threatened to wreck 
the state's budget in fiscal 1984. 

Manufacturing 

Although the recession in Louisiana slowed oil 
and gas operations, that activity remains the 
dominant force in the state's economy. Its abrupt 
ret renchment caused widespread layoffs and 
plant shutdowns in 1982 and 1983 in diverse 
manufactur ing plants across the state that supply 

the industry. Jobs in durable manufactur ing in-
dustries such as fabricated metals and electrical 
and nonelectrical machinery disappeared for at 
least a whi le in recession. Nearly 4,000 fewer 
workers held jobs in these three industries in 
October 1983 than even a year earlier when 
manufac tu r ingemploymentwas in the m i d d l e o f 
its decline. 

Total manufactur ing emp loyment in Louisiana 
d ropped almost 16 percent in the recession, to 
191,000 in the second quarter of 1983, f rom its 
peak of 227,000 in September 1981. Manu-
facturing jobs in November 1983 remained 9,400 
be low the level of a year earlier (Table 2). Lost 
jobs in manufacturing accounted for four-fifths of 
the November shortfall in nonfarm employment 
from a year earlier. Most of the lost manufacturing 
jobs are at t r ibutable to weakness in the broad 
petrochemical industry or to weakness in shipping 
activity. 

The chemical industry operated at 65 percent 
capacity in 1982. Even w i th economic recovery, 
the ut i l izat ion rate was only 75.9 percent in the 
th i rd quarter of 1983. The chemicals and all ied 
products industry employed 30,300 workers in 
Louisiana in November compared w i th 32,700 a 
year earlier and 34,900 at the peak employment 
level for the industry in December 1981. Louisiana's 
large chemical industry, about equal to that of 
Japan, p roduces p r e d o m i n a t e l y cheap bu lk 
chemicals. A m m o n i a and ethylene, w i th their 
derivatives, account for more than 70 percent of 
the value of the state's product ion. Chemical and 
all ied products include other products used to 
produce synthet ic fibers, plastics, and pigments, 
as well as f inished chemical products such as 
drugs, cosmetics, and soaps. Other products are 
used to produce paints, fertilizers, and explosives. 

Companies f locked to Louisiana in the 1960s 
and 1970s to bui ld petrochemical plants. They 
were lured by low transportat ion costs because 
of the Mississippi River, the low cost of electricity, 
and the abundant supplies of natural gas feed-
stocks for the chemical plants. Unfortunately, 
those compet i t ive advantages have eroded, par-
t icularly in export markets. 

Louisiana's Depar tment of Natural Resources 
(DNR) warns in a 1983 report that port ions of 
the state's petrochemical industry face a "b leak" 
future. The D N R says the industry is undergoing 
a shakeout of excess capacity created by re-
duced demand and increased foreign competition. 
In 1983, ammonia and ethylene product ion 
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Table 2. Louisiana: Manufacturing Wage 
and Salary Employment 
(Thousands) 

November Percent Change 
1983 from Nov. 1982 

Manufacturing 193.1 - 4 . 6 
Durable Goods 89.1 - 5 . 7 

Lumber and Wood Products 13.5 4.6 
Furniture and Fixtures 0.7 0 
Stone, Clay and Glass Products 7.9 1.3 
Primary Metals Industries 3.5 - 2 0 . 4 
Fabricated Metals Products 16.3 3.0 
Machinery, except Electrical 12.0 - 1 1 . 1 
Electric and Electronic Equipment 8.2 - 1 5 . 5 
Transportation Equipment 24.8 - 6 . 1 
Other Durable Goods 2.2 - 4 . 3 

Nondurable Goods 104.0 - 3 . 7 
Food and Kindred Products 26.7 - 3 . 9 
Apparel and Other Textile Products 8.4 0 
Paper and Allied Products 11.9 - 1 . 6 
Printing and Publishing 9.9 1.0 
Chemicals and Allied Products 30.3 - 7 . 3 
Petroleum and Coal Products 12.7 - 3 . 8 
Other Nondurable Goods 4.1 2.5 

Source: Louisiana Department of Labor, Louisiana Labor Market Information, various issues. 

capacities were expanding wor ldwide. These 
expansions amount to four t imes the state's 
ammonia capacity and doub le its ethylene ca-
pacity. Producers in Canada, Mexico, and the 
M i d d l e East are bui ld ing plants to run on gas that 
is presently flared off as surplus. In Louisiana, by 
contrast, gas supplies are becoming expensive. 
Uti l i ty rates for the electr ici ty used so intensively 
by the industry also are rising. 

The new foreign compet i t ion probably will 
shift bulk chemical product ion to lower-cost 
producers in Mexico and other countries. Louisiana's 
longer-run hope for the industry lies wi th specialty 
chemicals or related products that are more 
technology intensive. The hope for 1984 is that 
cont inuing economic recovery nationally wil l 
enable the industry to cont inue the cyclical 
rebound that began in 1983. But investments to 
improve efficiency during the recession practically 
insure that previous emp loyment levels wil l not 
be attained in the current recovery and hoped-
for subsequent expansion. A state industrial 
deve lopment program has been proposed to 
attract light industry users of the basic chemicals 

produced in Louisiana to take up the employ-
ment slack. 

A s lowdown in shipping activity is ref lected 
directly by a drop in emp loyment in the trans-
portat ion equ ipmen t industry. Louisiana trans-
portation equipment manufacturers are comprised 
largely (about 85 percent) of f irms engaged in 
shipbui ld ing and repair. The decl ine in foreign 
and domest ic waterborne commerce, along w i th 
the decline in the energy sector, he lped reduce 
jobs in this important manufactur ing industry 
f rom a peak of 31,600 workers in December 
1981 t o 2 4 , 6 0 0 in May 1983. By November , few 
of these jobs had been regained, because the 
market for river barges, tow ing and supply boats 
for offshore dri l l ing rigs, tugboats, and other 
workboats remained depressed. Reduced inter-
national commerce also helped slow Louisiana's 
food processing plants. 

Some year-end 1983 developments brighten 
the out look for the transportat ion industry in 
1984 in addit ion to the benefits from the expected 
improvement in the energy and international 
trade sectors. In particular, increased aerospace 
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and defense spending wil l bolster emp loyment 
in New Orleans. Avondale Shipyards was awarded 
contracts to bui ld a dock- loading t roop ship and 
two fleet oilers. An opt ion to bui ld up to four 
more dock- loadingships could br ing the va lueof 
all the work to about $1 bill ion. Also, Mart in-
Mar iet ta Aerospace received a $133 mil l ion 
contract f rom NASA to increase the product ion 
rate of external fuel tanks for the Space Shuttle. 

Manufacturing industries in Louisiana that fared 
wel l in 1983 were those strongly affected by 
construct ion activity. The revival in residential 
const ruc t ion s t imu la ted const ruc t ion- re la ted 
sectors such as Louisiana's lumber, wood, stone, 
clay, and glass industries. Logging camps, sawmills, 
and planing mills enjoyed increased activity and 
emp loyment for the lumber and w o o d products 
industry. Producers of concrete, gypsum, and 
plaster products also added workers to their 
payrolls. If the housing industry continues to 
grow in 1984, as expected, these supplying 
industries will prosper even more. 

Government 

State legislators ended 1983 by sitt ing in a 
special session called by Governor Treen to 
consider fiscal measures to balance the state 
budget. The legislature repealed part of the 
state's 1980 income tax cut t o raise $136.5 
mi l l ion and p reven ta$240 mil l ion budget deficit 
for the 1984 fiscal year that ends in June. The 
governor also ordered all state agencies to cut 
spending by about 1.6 percent for the rest of the 
budget year. An official of the state's Division of 
Administrat ion said the cuts w o u l d not require 
extensive layoffs or reduct ions in state services. 

The fiscal crisis in Louisiana represents a deepening 
of the spending revenue gap that emerged in 
1982.. The budget crunch is largely at tr ibutable 
to fall ing oil and gas severance tax receipts. 
Actual revenues have been less than the estimates 
on wh ich expendi tures were based. In the first 
five months of fiscal 1984, severance taxes were 
off $37.1 mil l ion f rom the comparable per iod a 
year earlier, or 10.4 percent. For all of fiscal 1983, 
severance taxes were off $112 mill ion, or 11.5 
percent, f rom the previous fiscal year. The state 
avoided a defici t in 1983, in part, by changing to 
an accrual accounting system that counted certain 
revenues in the year they were earned (fiscal 
1983) rather than received (fiscal 1984). Governor 
Treen also cut state agency budgets 4.4 percent 
midway through fiscal 1983. 

Construction 

Construct ion in Louisiana in 1982 and 1983 
was marked by sharp reversals in residential 
bu i ld ingand other construct ion activity. In 1982, 
residential construct ion sputtered whi le nonresi-
dential bui ld ing and nonbu i ld ing construct ion 
boomed. Those situations were reversed in 1983. 

Louisiana's housing industry responded strongly 
last year to the decl ine in mortgage rates that 
began in 1982. The value of residential construction 
contracts soared 50 percent in the first 11 
months of 1983, according to F. W. Dodge data. 
In 1982, the nominal value of all residential 
construction declined 4.3 percent and the amount 
of space 10 percent, f rom the same 11-month 
per iod in 1981. The state's rebound in housing 
activity in 1983 was less robust than the nation's 
61 percent increase through November , largely 
because the recession lingered longer in Louisiana 
However, because the state's economy also 
entered into recession later than the nation, its 
1982 decl ine in housing activity was less severe. 

Nonresidential bu i ld ingand nonbui ld ing con-
struction s lowed dramatical ly in 1983 from an 
except ional ly fast pace in 1982. Nonresident ial 
construct ion was up over 80 percent in the first 
11 months of 1982 compared w i th the same 
period in 1981. In 1983, this construction slumped 
55 percent The shift of nonresidential construction 
spending f rom strength in 1982 to weakness in 
1983 accounts f o r t h e 2 4 percent decl ine in total 
construct ion spending in the first 11 months of 
1983 f rom a year earlier. It also accounts for the 
comparable 46 percent increase in construct ion 
spending in 1982 when such spendinghad fallen 
slightly in the nation. 

The strength shown by nonresidential con-
struction in 1982 was due to large and expensive 
power plant and oil refinery projects that were 
wel l into the planning stage w h e n the recession 
hit. In addit ion, an off ice bui ld ing boom was 
underway in the state, particularly in New Orleans. 
These activities slowed in 1983 as excess in-
dustrial capacity grew in manufactur ing plants 
and vacancy rates for commercia l off ice and 
warehouse space cl imbed. That is why employ-
ment in the construct ion industry in November 
(115,300) was 5,400 less than a year earlier and 
28,800 less than its August 1981 peak. 

Many realtors and developers believe the 
out look for industrial and commercial construction 
is poor for 1984. N e w off ice and industrial 
complexes around the state have added space 
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that has not been fully absorbed, exert ing down-
ward pressure on leasing rates and d i m m i n g the 
financial prospects of new ventures. Both de-
velopers and lenders appear more cautious. In 
New Orleans, the impetus of the Wor ld 's Fair on 
construction activity will be missing after midyear. 

Despite the expected slowing of residential 
bui ld ing after the comple t ion of several N e w 
Orleans hotels this year, the overall out look for 
residential construct ion in 1984 is good. Building 
permits increased substantially each month in 
1983 over the comparable levels in 1982, suggest-
ing that the housing rebound wil l cont inue this 
year. Act iv i ty may pick up not iceably in south 
and central Louisiana cities that saw little evidence 
of the housing rebound in 1983, but it may slow 
in areas that experienced rapid increases such as 
Baton Rouge and N e w Orleans. 

International Trade 
A dramatic increase in foreign trade shipments 

f lowing through the Mississippi River system 
during the 1970s comp lemen ted energy-related 
economic deve lopment at important Louisiana 
port cities. N e w Orleans, in particular, is an 
important center for international commerce in 
energy products and their chemical derivatives, 
agricultural commodi t ies, and other bulk pro-
ducts. The N e w Orleans Customs District, which 
encompasses the state's largest ports, is the 
nation's number one customs district in items of 
the value of exports. In 1982, nearly $19 bi l l ion 
in waterborne exports were shipped to foreign 
markets f rom the district. 

Unfortunately, shipping activity in the district 
slowed significantly in the recession. At the huge 
Port of N e w Orleans, shipping activi ty in the first 
11 months of 1983 was d o w n 10 percent f rom 
even the depressed level for the same period in 
1982. M u c h of this decl ine is f rom lower grain 
shipments, wh ich accounted for more than 70 
percent of the port's total export tonnage. Coal 
exports, wh ich grew rapidly in the late 1970s and 
into the 1980s, also d ropped sharply. The slow-
down is ref lected in decl in ing customs duty 
collections and emp loyment at the port. The 
port's level of emp loyment in late 1983 was 
about 17,000, d o w n more than 1,500 from the 
year-earlier level and 6,000 since mid-1981. 

Most of the nation's ports have been hurt by 
decl ining international trade but the mix of N e w 
Orleans' cargo shipments makes it especially 

vulnerable to changes in wor ld commod i t y mar-
kets. The Port of N e w Orleans specializes in the 
export of bulk commodit ies and market conditions 
for farm commodi t ies deter iorated rapidly in 
recent years. The dramatical ly increased foreign 
exchange value of the dollar has raised the price 
of U. S. exports to foreign countries. The strength 
of the dollar, comb ined w i th decl in ing incomes 
abroad, has reduced the vo lume of exports, 
idl ing ships and the men w h o load them. 

The out look for trade activity at Louisiana ports 
in 1984 is questionable. Some forecasters foresee 
an increase in exports, largely because they 
believe the dollar wil l depreciate relative to 
other currencies. They expect foreign demand to 
increase wi th economic recovery and growing 
wor ld income. Record foreign product ion of 
most grains in 1983, however, could largely 
offset these ant ic ipated advantages for U. S. farm 
exports and delay a major turnaround in Louisiana 
port activity in 1984. Weather and potent ial 
changes in trade policies in some countries also 
c loud the out look for agricultural exports. Other 
exports, and imports, are likely to show modest 
growth. 

Tourism 

According to the U. S. Travel Data Service, 
tourism was a $3.2-bil l ion-a-year business in 
Louisiana in 1982. But its share of domest ic travel 
expenditures by Americans was only about 1.8 
percent of the national total, the same as the 
state's share of the nation's populat ion. The 
71,500 jobs generated by tour ism represented 
4.3 percent of the state's employment , slightly 
be low the U. S. average of 4.8 percent. Tourism is 
much more important economical ly in N e w 
Orleans than in the state as a whole. Convent ion 
delegates and business and vacation travelers 
prov ided more than $2.1 bi l l ion in 1982 to N e w 
Orleans' economy, generating 47,000 jobs. The 
N e w Orleans hospitali ty industry ranks w i th the 
petroleum industry in importance to New Orleans' 
economy, trail ing only the port. 

Louisiana's tourism industry was unimpressive 
in 1983. Air travel increased in New Orleans and 
Baton Rouge relative to year-earlier levels, but 
the vo lume of air passengers remained be low 
peak 1979 levels. M o r e visitors registered at the 
state's welcome centers and attendance at National 
Park Service sites was higher in 1983 than in 
1982. However, state park visitations dropped. 
The New Orleans Superdome also lost more 
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money in 1983 than in 1982, and the performance 
of the higher revenue-generating lodging seg-
ment of the industry was generally lackluster. In 
New Orleans, ho te l /mote l occupancy rates were 
d o w n from 1982's levels. Some convent ioneers 
and tourists probably postponed visits to the 
Crescent City unti l the 1984 World 's Fair. 

The Louisiana Wor ld Exposition in New Orleans 
is expected to draw 11 mil l ion visitors and wie ld 
an economic impact as high as $2.6 bi l l ion (see 
Box). Al though the economic benefits wil l be 
concentrated in New Orleans, the state is t ry ing 
to spread the added tourist income throughout 
Louisiana. State Tourism Depar tment officials 
have mapped alternative travel corridors to channel 
tourists off the expressways and into various 
localities. It is likely that the Tourism Department's 
budget for the year, smaller than the fair's pro-
motional funds allocated by neighboring Miss-
issippi, wil l yield a huge return. 

Agriculture 

Unlike 1982, last year was relatively kind to 
Louisiana's crop farmers, w h o suffered much less 
drought damage than farmers in other states. The 
soybean crop yield, for example, decl ined only 7 
percent f rom 1982's yield compared to a drop of 
25 percent elsewhere in the Southeast. Further-
more, the drought- reduced supply inf lated the 
price of the state's most important crop sharply. 
Soybeans ended up generating a $70 mil l ion 
increase in revenue for the state's farmers. Prices 
are likely to remain high enough in 1984 for 
eff icient growers to earn acceptable profits. 

The Louisiana rice crop fell 35 percent in 1983 
as a result of an acreage-l imit ing government 

farm program and bad weather. The price of rice 
increased only modest ly despite the curtai led 
crop because of weak exports and large stocks 
from 1982. But supplies wil l be lower in 1984, 

suggesting further price increases. Rice producers 
should be better off in 1984. 

The two impor tant Louisiana livestock sectors, 
beef and dairy cattle, exper ienced dif f icult t imes 
in 1983. Cat t lemen and dairymen watched feed 
costs shoot upward whi le net revenue fell. O n 
average, beef prices were a little stronger than in 
1982 but only the most cost-eff icient cat t lemen 
earned a profi t for the year. Dairymen lost money 
despite a government-support price for milk 
because milk assessments combined with higher 
feed costs to produce a cost-price squeeze. In 
1984, beef prices should move upward in response 
to reduced meat supplies, help ing catt lemen, 
and new legislation should help dairymen. 

The shrimp industry, an important source of 
income in coastal areas, had another unfavorable 
year in 1983. A large fresh water runoff dur ing 
f looding reduced the shr imp harvest. H o w well 
the industry fares in 1984 will depend on weather 
condit ions and other environmental factors. 

Altogether, though, Louisiana's battered agri-
cultural sector should f ind 1984 to be a second 
year of recovery. 

Conclusion 

Louisiana expects a modest recovery in its oil 
and gas industries and a needed inject ion of 
tourist dollars f rom the world 's fair. Consumer 
spending should catch up w i th the national 
average, and increased defense spending wil l 
boost jobs and income. International trade through 
the state's ports remains a quest ion mark. Loui-
siana's fanners should fare better this year than 
last 

— W i l l i a m J. Kahley 
and Gustavo Uceda 
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World 's Fair in " F u n City" 

New Orleans is one of America's greatest fun cities, 
with football at the Superdome, world-class restaurants, 
jazz music, carousing on Bourbon Street, and Mardi 
Gras. These attractions project the Crescent City, so 
named because it lies nestled in a bend of the mighty 
Mississippi River, as a festive and continental place. 
That image is likely to grow in 1984 as the city hosts a 
six-month party known formally as the 1984 Louisiana 
World Exposition. 

The city "that care forgot ' promises to be the ultimate 
attraction in 1984, despite competition from the Olympics 
in Los Angeles, EPCOT Center at Disney World in 
Orlando, and upcoming World's Fairs in Vancouver 
(1985) and Toshiba (1986). The 82-acre fair site lies 
alongside the Mississippi River, adjacent to the city's 
central business district. Part of the site is constructed 
on wharves temporarily on loan from the Port of New 
Orleans. The wharves will be returned to the port at the 
conclusion of the fair, forming part of a revitalized 
warehouse district. Other parts of the Fair site will be 
converted into a center of marketing, entertainment, 
condominiums, and offices. The Rouse Corporation, a 
major national developer of central business district 
renovation projects, is to build a market district; the 
Hershey Corporation plans to add an entertainment 
center. 

Louisiana's slogan for the Fair is "Reaching for More 
in '84." The state is reaching high in its presentation of 
this event and hopes for even more when it closes. 
According to the state's World Exposition Visitors In-
formation Guide: 

"The United Nations has designated the 1980s as 
the decade dedicated to the problems and oppor-
tunities involved with providing sufficient fresh water 
for the people of all nations. This is the theme of the 
1984 Louisiana World Exposition. The fair will spot-
light the rivers and ports of Louisiana and the 
world..." 

By January 1984, a total of 24 international exhibitors 
including the Vatican, had signed up to participate in the 
fair and a couple more may eventually be added to the 
list. Features include a 1.4 mile monorail transportation 
system around the exposition grounds and access to 
the fair via a gondola ride across the Mississippi River. 
Pavillions will feature everything from religious art and 

sculpture from the Vatican to a NASA Space Shuttle. 
Someother fea turesarean international trade pavillion, 
a 6,000-seat amphitheater, and 3,500 seat aquacade. A 
half-mile long "Wonderwall" (one to three stories high 
and 12 to 18 feet deep) will provide stages, shops, 
restaurants, arcades, and other diversions. Numerous 
private industry contributions are also included in the 
Fair, such as a 150-foot oil derrick sponsored by the oil 
industry. There will even be a 500-foot long floating 
dredge operation on the Mississippi River containing 
two theaters. 

The state expects to gain over $2 billion from staging 
the fair for the 11 million visitors likely to pass through 
the turnstiles. The bulk of these economic benefits will 
be concentrated in New Orleans. In preparation, 11 new 
hotels have been constructed that add 6,000 rooms 
and bring the city's total to 25,000. Meanwhile, the fair 
will employ about 8,000 workers during its run, from 
May 12 to November 11. Other downtown business 
construction and fair-related buildings are also giving 
New Orleans a new look 

The New Orleans Convention and Exhibition Center 
a recently completed $95 million building, will be used 
as the state's pavilion during the fair. State tourism 
officials anticipate that the 15-acre, 350,000 square 
feet of exhibition space also will assure New Orleans' 
long-term success as a convention center. Together 
with the Superdome and the Rivergate convention 
facility, New Orleans will have the capacity to host all 
but the nation's largest trade shows and conventions. 
To upgrade the city's tourism infrastructure and help 
assure the fair's success, the city also committed $55 
million for the renovation of some of downtown New 
Orleans' streets and sidewalks and the upgrading of the 
city's International Airport. 

According to an impact study for the fair, 70 percent of 
the expected 11 million visitors will come from within a 
150-mile distance. Since most of these travelers will 
drive to the fair, special fairway routes have been 
designed to help direct visitors through natural corridors 
in Louisiana. Visitors will be encouraged to visit the 
Cajun country, the cotton country, fishing and hunting 
areas, and other attractions. In this way, backers hope, 
the fair's benefits will spread throughout the state. 
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