
Our out look for Alabama's econ-
omy is somewhat more optimistic 
than it has been for the last few 
years. Inundated w i th plant clos-
ings and layoffs in its steel, textile, 
lumber, and auto parts industries 
dur ing the 1981-82 recession, 
the state's economy made a sharp 
turnaround in 1983 and is ex-
pected to gather momentum this 
year. Al though demand for steel 
remains weak, the industry already 
is recover ing modera te l y and 
many plants have recalled laid-off workers. Employment in durable 
manufacturing has c l imbed 3.0 percent in the last year. Furthermore, 
strong demand for automobi les is expected to cont inue in 1984, 
bringing new orders to the state's impor tant auto parts industry. 

The upturn in Alabama's economy was so pronounced at midyear 
that Governor George Wallace reduced a scheduled cut in the 
educat ion budget f rom 10 percent to 5 percent, and the Alabama 
legislature is contemplat ing rescinding a temporary increase in the 
oil product ion tax. U. S. Steel Corporat ion began product ion at its 
modern $700 mil l ion seamless p ipe plant in late 1983 and is 
reopening its steelmaking facility this year. The state is unusually 
opt imist ic over prospects for tour ism this year. Four major arteries, I-
20, I-65, 1-10, and I-85, crisscross the state and are expected to draw 
visitors bound for Louisiana's World's Fair f rom the populous Eastern 
Seaboard. Finally, if the value of the dollar should fall relative to 
currencies of major U. S. t rading partners, exports of Alabama's 
agricultural products, manufactured goods, and coal will become 
more compet i t ive in international markets. 

But 1984 wil l pose its share of difficulties. U n e m p l o y m e n t is still 
high. The state's coal industry remains soft because of cont inuing 
weak demand f rom domest ic and foreign chemical and util it ies 
industries. Two large mines closed in 1983 and m i n i n g e m p l o y m e n t 
fell 6.7 percent over the year. Second, falling oil prices have 
weakened the state's oil and gas industry. Crude oil production fell 20 
percent last year. Natural gas prices have been stable for two years 

Alabama: 
Prospects Brighten for 1984 

A resurgence in new car 
sales helped Alabama's 
manufacturing-based 
economy last year. This 
year should see some 
soft spots but modest 
growth overall. 
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Table 1 . Alabama's Recovery Slower than the National Economy 
(thousands) 

United States Alabama 

November November Absolute Percent November November Absolute Percent 
Industry 1982 1983 Change Change 1982 1983 Change Change 

Total Nonfarm Employment 89,466 92,128 2,662 3.0 1,312.3 1,323.4 11.1 0.8 
Goods Producing 23,348 24,540 1,192 5.1 402.1 411.4 9.3 2.3 

Manufacturing 18,299 19,253 954 5.2 326.9 335.2 8.3 2.5 
Durables 10,610 11,344 734 6.9 151.1 155.7 4.6 3.0 
Nondurables 7,689 7,909 220 2.9 175.8 179.5 3.7 2.1 

Construction 3,984 4,251 267 6.7 59.3 61.3 2.0 3.4 
Mining 1,065 1,036 - 2 9 - 2 . 7 15.9 14.9 - 1 . 0 - 6 . 3 

Services Producing 66,118 67,588 1,470 2.2 910.2 912.0 1.8 0.2 
Trade 20,549 20,901 352 1.7 268.3 271.0 2.7 1.0 

Wholesale 5,231 5,306 75 1.4 68.9 68.5 - 0 . 4 - 0 . 6 
Retail 15,318 15,595 277 ' 1.8 199.4 202.5 3.1 1.6 

Finance & Banking 5,335 5,500 165 3.1 59.0 58.9 - 0 . 1 - 0 . 2 
Transportation 5,051 5.048 - 3 - 0 . 1 71.6 71.1 - 0 . 5 - 0 . 7 
Government 16,003 16,018 15 0.1 293.3 294.6 1.3 0.4 
Services 19,180 20,121 941 4.9 218.0 216.4 - 1 . 6 - 0 . 7 

Source: U.S. Department ot Labor, Bureau of Labor Statistics, and the Federal Reserve Bank of Atlanta. 

in a row and industry experts expect no noticeable 
f i rming of prices in 1984. This out look could 
further weaken Alabama's energy and min ing 
sectors in 1984. 

In summary, 1984 wil l not be a spectacular 
year for Alabama, but neither wil l it be a repeat 
performance of dreary 1981 or 1982. The state's 
unemployment rate had declined to 13 percent by 
November 1983 from 16.3 percent in February 
as recovery gained momentum. W e look for a 
single-digit unemp loymen t rate late this year and 
cont inued improvement in labor market con-
ditions. 

Employment and Industry Developments 

Recession-sensitive industries have begun to 
recover in Alabama from the 1981-82 downturn, 
and the overall out look for 1984 is upbeat 
generally. Nonfarm employment rose 0.8 percent 
last year and manufacturers added 2.5 percent 
to their work forces. As of November, the average 
workweek in manufactur ing was 1.2 hours 
longer than it was the previous November , and 
factory income was up 9.7 percent from the third 
quarter of 1982 to the third quarter of 1983. 
Manufactur ing employment has grown by 8,300 
since November 1982, a marked contrast to 

the November 1981-November 1982 period 
when manufacturing employment fell by 29,800. 

A great deal of Alabama's rebound can be 
at t r ibuted to the nat ionwide recovery in the 
housing and automobi le industries. Af ter losing 
workers in 1980 through 1982, the state's lumber 
and sawmills added 4.7 percent more workers to 
their payrolls last year. Al though many mills have 
not yet returned to full capacity, emp loyment 
and lumber product ion are notably better than 
in 1982 when many mills were left idle because 
of slack demand for lumber and building materials. 
Employment in Alabama brick, cement, and glass 
industries also rose last year after decl in ing in the 
prior four years. General Electric is enlarging its 
Deca tu r re f r igerator fac i l i ty , a d d i n g 4 0 0 j obs 
to the e c o n o m y of no r th Alabama. M a c h i n e r y 
employment , which includes electronic equip-
ment, has recently been gaining strength due 
primarily to the fast-growing electronic equip-
ment sector. N e w government contracts are 
expected to st imulate hiring in Alabama's high-
technology industry. Alabama defense expendi-
tures are expected to increase 9 percent in 1984, 
according to Depar tment of Defense estimates. 
Huntsvil le f irms have received contracts to pro-
duce rocket motors for defense and space use, 
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T a b l e 2 . Employment Gains Exceeded Labor Force Growth in 
Alabama's Larger Cities in 1983 

November November Absolute Percent 
SMSA 1982 1983 Change Change 

(OOOs) (OOOs) (000s) 

Anniston 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

45.7 
40.0 

6.1 
13.3 

47.1 
41.6 

5.5 
11.6 

1.4 
1.6 

- 0 . 6 

3.1 
4.0 

- 9 . 8 

Birmingham 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

388.2 
329.2 

59.0 
15.2 

393.0 
345.7 

47.3 
12.0 

4.8 
16.5 

- 1 1 . 7 

1.2 
5.0 

- 1 9 . 8 

Florence 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

56.8 
47.2 

9.6 
16.9 

59.2 
50.0 

9.2 
15.5 

2.4 
2.8 
0.4 

4.2 
5.9 

- 4 . 2 

Gadsden 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

43.5 
33.8 

9.7 
22.3 

42.4 
35.7 

6.6 
15.6 

- 1 . 1 
1.9 

- 3 . 1 

- 2 . 5 
5.6 

- 3 2 . 0 

Huntsville 
Employment 
Unemployment 
Rate (percent) 

151.3 
131.7 

19.7 
13.0 

161.2 
145.6 

15.7 
9.7 

9.9 
13.9 
- 4 . 0 

6.5 
10.6 

- 2 0 . 3 

Mobile 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

194.9 
166.0 

28.9 
14.8 

200.1 
173.3 

27.4 
13.6 

5.2 
7.3 

- 1 . 5 

2.7 
4.4 

- 5 . 2 

Montgomery 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

122.4 
107.0 

15.4 
12.6 

129.1 
114.7 

14.4 
11.1 

6.7 
7.7 

- 1 . 0 

5.5 
7.2 

- 6 . 5 

Tuscaloosa 
labor Force 
Employment 
Unemployment 
Rate (percent) 

54.9 
48.6 

6.2 
11.4 

57.4 
50.8 

6.6 
11.4 

2.5 
2.2 
0.4 

4.6 
4.5 
3.5 

Alabama 
Labor Force 
Employment 
Unemployment 
Rate (percent) 

1737.9 
1469.8 

268.1 
15.4 

1771.8 
1551.0 

220.8 
12.5 

33.9 
81.2 

- 4 7 . 3 

2.0 
5.5 

- 1 7 . 6 

Source: Alabama Department of Industrial Relations, Research and Statistics Unit 

munit ions, B-1 bomber parts, and cruise missile 
components. The 180 high-tech companies in 
and around Huntsvi l le have 18,000 employees 
and a payroll of over $380 mill ion. The University 
of Alabama at Birmingham, pioneering in bio-
technology and genetic research, has spun off 
several private firms hoping to capitalize on the 
expanding industry. 

Primary metals emp loyment has stabil ized 
fo l lowing three years of steep declines. After 
peaking at slightly over 45,000 employees be-
tween late 1978 and early 1979, e m p l o y m e n t 
rolls fell 46 percent by July 1983. However, as 
early as November , hours worked in the industry 
were up 11.5 percent f rom November of 1982, 
indicat ing that the state's basic industries were 
also on the path of recovery. 

U. S. Steel opened its seamless oil pipe facility 
in December, a $700 mil l ion mill purpor ted to 
be the most technological ly advanced in the 
world. Al though there are dif fer ing schools of 
thought on demand for the pipe because of slack 
oil product ion, c o m p a n y officials th ink that com-
mitments f rom oil companies to buy f rom the 
mill and recent sales of dri l l ing sites in the Gulf 
make the outlook optimistic The new mill employs 
900 workers. In addition, more than 3,000 people 
wil l be work ing this year at the Fairfield works. 
Late last year, U. S. Steel dec ided to restart 
steelmaking at Fairfield to make rolled and flat 
steel sheets. 

The resurgence in domest ic auto sales has 
stimulated Alabama's auto parts and tire industry. 
In fact, t i remakers in the state are expanding 
capacity. Alabama has the capacity to produce 
nearly 17 percent of the nation's tires, ranking 
first among the states. A company that makes 
electronic ignit ion systems for cars has added 
about 700 employees in reaction to increased 
auto sales. 

Alabama apparel and texti le mills, responsible 
for 6.8 percent of national shipments, also have 
reaped the benefi ts of increased consumer de-
mand. Employment rose 3.7 percent in these 
industries after falling 2.2 percent a year earlier. 
Improved eff ic iency and a stronger economy 
should keep conditions favorable in 1984. Manor 
Corporat ion, one of the largest manufacturers of 
tai lored slacks, plans to doub le the size of its 
plant in southwest Alabama and Russell Cor-
poration in Alexander City, a producer of sports ap-
parel, intends to invest $30 mil l ion for updated 
production equipment in 1984. The company has 
added 1,000 people to its payrolls in the last 18 
months and expects to add more jobs in 1984. 

The Scott Paper Company plant in Mob i le is 
bu i ld ingan energy complex that wi l l use coal and 
w o o d wastes instead of relatively expensive oil 
and gas to produce energy. Scott executives say 
that the $300 mil l ion project wil l provide long-
term viabil i ty for the mill and wil l br ing job 
security t o its 4,000 employees. 

60 
F E B R U A R Y 1 9 8 4 , E C O N O M I C R E V I E W 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1984



The Tennessee-Tombigbee Waterway, sched-
uled for comple t ion in less than two years, is 
expected to spur industrial growth along its path. 
The "Tenn-Tom" is a less expensive route to the 
Gulf of Mex ico for coal, steel, t imber, and grain 
produced or mined in midd le Tennessee and 
north Alabama. The savings in transportat ion 
costs are expected to generate a great deal more 
economic activity, and to that end mil l ions of 
dollars are being spent on industrial parks and 
ports. The waterway wil l be especially beneficial 
to industries that depend on foreign trade. 

Income Scores Healthy Gain 

Personal income grew three t imes faster than 
the Consumer Price Index from mid-1982 to 
mid-1983, provid ing Alabamians w i th a healthy 
increase in purchasing power. The state's gain in 
real purchasing power surpassed the nation's 
and was in line w i th the rest of the Southeast. The 
state's sharp gain is especially impressive in light 
of personal income's slow growth in the last few 
years. The relatively strong income growth in 
1983 probably exceeded populat ion growth, 
meaning that income per capita rose last year. 
From April 1980 to July 1982, Alabama's population 
grew by only 0.6 percent per year. Net outmi-
gration of 12,000 since the 1980 Census accounted 
for the below-average growth. 

Consumer spending normally parallels popu-
lation and income growth, and Alabama's con-
sumers began to spend more freely last year. 
Taxable sales rose by 14.8 percent in November 
compared w i th November 1982. That increase 
compares qui te favorably wi th the 5.6 percent 
increase for the rest of the Southeast and a 4.4 
percent decl ine in the state the year before. To 
some degree, the sharp increase in consumer 
spending reflects the recession's severity in Alabama 

The upt rend in employment , income, and 
consumer spending is expected to cont inue in 
1984 as Alabamians satisfy pent-up demand for 
homes, automobi les, and consumer goods. I f t he 
nation's economic recovery cont inues through 
this elect ion year, increased spending on capital 
equipment around the country should spur a b o v e 
average growth of employment , income, and 
spending in the state's important capital goods 
sector. 

Public Sector: Encouraging Signs 

The prospect for Alabama's publ ic sector is 
more encouraging than it has been in several 

Chart 1 . Alabama Sales and Use Tax Collections 
(Nov-76 to Nov-83) 
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years. During fiscal 1983 (October 1982-September 
1983), revenue collections barely matched ex-
penditures even with unprecedented reductions 
in spending on educat ion and in other publ ic 
services. Indeed, state receipts f rom all sources 
rose only 6.6 percent in fiscal 1983. This was well 
short of the expected 10 percent increase that 
the 1983 appropriat ions were based on and 
be low the 10.2 percent growth registered in 
fiscal 1982. Unprecedented ly high unemploy-
ment placed heavy demands on the state's 
Unemp loymen t Insurance Trust Fund, forcing 
Alabama to borrow from the federal government. 
Furthermore, sales and income tax receipts were 
sluggish through the first half of 1983 and receipts 
f rom the oil and gas privilege tax decl ined as 
excess supplies of oil and gas cont inued into 
1983. 

Fiscal year 1984 (October 1983-September 
1984) got off to a good start. By November 1983, 
revenue collections were racing ahead of the 
previous year by 27 percent, due largely to a 
1,000 percent increase f rom November 1982 to 
November 1983 in the oil and gas privilege tax. 
The state col lected $34.1 mil l ion from the con-
troversial tax in November 1983 alone. During 
November 1982, the state collected $2.8 million. 
But this large gain is a one- t ime occurrence. 
Court decisions paved the way for Alabama to 
get $28.9 mil l ion in severance tax revenue that 
had been locked in escrow accounts because of 
a lawsuit f i led by oil companies. Revenue from 

! FEDERAL RESERVE B A N K O F ATLANTA 61 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1984



the 2 percent oil and gas product ion tax, wh ich 
many feel is a barometer of oil and gas production, 
decreased 4.4 percent over the year. 

But November 's sharp inf low f rom the oil and 
gas privilege tax was not entirely responsible for 
the 27 percent increase in state revenue. Sales 
tax receipts were 1 5.2 percent above the previous 
November level and up 14.8 percent over the 
October-November period of 1982. This d o u b l e 
digit growth in sales tax revenue attests to the 
sharp turnaround in consumer spending. Sales 
tax col lections had decl ined 3.1 percent f rom 
November 1981 to November 1982. 

Overall, w e expect general improvement in 
Alabama's economy to produce double-digi t 
increases in sales tax receipts in 1984. Combined 
w i th growing inf lows from its income tax, overall 
state revenues are likely to grow sharply in the 
state this year. This should give rise to an upt rend 
in the state's spending on its infrastructure and 
help support a statewide recovery in 1984. 

International Trade 

Prospects for the state's economy depend 
more on national and international developments 
than do the prospects in most other states. Almost a 
third of the nearly 22 mil l ion tons of coal mined 
in the state last year was exported. The remainder 
went to util it ies and steel mills. The state's high 
concentration of companies producing industrial 
equipment makes Alabama's economy particularly 
vulnerable to high interest rates and the dollar's 
strong foreign exchange value. Given these factors, 
it is not surprising that the international value of 
the dollar is of unusual concern in Alabama. 

The decl ine in wor ld trade in 1983 had a 
substantial impact on the Port of Mobi le . Like 
other ports around the nation, Mob i le was hurt 
by weak foreign demand for coal, grain, and 
petroleum. Mobile's total shipments in the January-
October per iod were off 12.6 percent f rom the 
same months of 1982. 

The economic s lowdown in Japan and western 
Europe severely curtai led the f low of coal ship-
ments. Coal exports, through September, were 
21.5 percent be low the level in 1982. The 
sharpest decl ine was in shipments of metallurgi-
cal coal to large industrial buyers in Europe and 
Japan. Demand for steam coal f rom factories and 
electric plants was reduced significantly by the 
wor ldwide recession. A large amount of Alabama's 
coal is sold to Asian countries. In response to 
weak demand for coal, two large mines announced 

layoffs in 1983. D r u m m o n d Coal Company laid 
off 300 miners at its Kellerman mine in late 
August, and Alabama By-Products Corporat ion 
left 330 coal miners jobless when it closed its 
Maxine mine near Praco in mid-September. 

The Alabama State Dock wil l be handl ing far 
less than its potent ial for several years. By year-
end, port handl ing facilities were operat ing at 
only 60 percent capacity. The McDu f f i e Coal 
Terminal expansion earlier in the year raised the 
port's annual export handl ing capacity to 23 
mil l ion tons. According to Alabama State Dock 
officials, only eight mi l l ion tons of coal were 
expor ted out of Mob i le last year. This implies 
that the McDu f f i e Coal Terminal operated at 
only 35 percent of export ing capacity in 1983. In 
the longer term, comple t ion of the Tennessee-
Tombigbee Waterway will enhance Alabama's 
export capacity further. 

The 1984 out look for trade flows through 
Mob i le hinges upon wor ld demand for coal and 
grain and the value of the dollar. Economic 
recoveries in Europe and Japan should boost 
trade as the year progresses. According to the 
traffic manager of the port, exports and imports 
handled at the state and private docks in Mob i le 
are expected to reach 37.5 to 38 mil l ion tons in 
fiscal 1984 (October 1983-September 1984). 
Whi le this w o u l d be less than the record 42.3 
mil l ion tons handled in 1982, it w o u l d be up 
from 1983 when the value of the dollar l imi ted 
shipments to 36.2 mi l l ion tons. Dock officials 
expect coal shipments to reach the nine-to-ten 
mil l ion ton range, up f rom eight mil l ion last year. 
Officials f rom Taiwan have signed an agreement 
to buy two mil l ion bushels of Alabama soybeans 
for $18 mil l ion this year. 

Banking and Finance 

Inflows into Alabama's thrifts exceeded those 
into S&Ls in other states in the Southeast and the 
nation, w i th a year-to-year increase of 14 percent 
last year. Mortgage commi tments rose 491 per-
cent last year, the highest increase in the South-
east. Also, unl ike residents of other states, Ala-
bamians placed 8 percent more money into t ime 
deposits. N O W account balances grew 33 per-
cent but still account for only a small port ion of 
total deposits. 

Commercia l bank deposits increased 10 per-
cent last year. As in other states, N O W accounts 
increased by a hefty margin, 30 percent, whi le 
bank t ime deposits decl ined 8 percen t Savings 
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deposits, mostly money market demand deposit 
accounts ( M M D A s ) author ized in December 
1982, increased sharply. However, this sharp 
increase was be low those of the other Sixth 
Federal Reserve District states (Florida, Georgia, 
Louisiana, Mississippi, and Tennessee) and that 
of the nation. 

Whi le credit unions elsewhere in the region 
posted deposit growth rates from 18 to 47 
percent last year, larger credit unions in Alabama 
managed only a 5 percent increase. This slow 
growth is at tr ibutable in part t o the weakness in 
Alabama's steel industry, the primary employer 
for a large number of Alabama's credit union 
members. 

Construction Shows Upturn 

Last year was a good year for construct ion in 
Alabama Building permits authorized for single-
family homes totaled 7,497 through November. 
New home construct ion increased 69 percent 
last year, the highest level in Alabama since 
1979. Home building's strong growth was not 
limited to single-family housing. Multifamily building 
permits were up 85 percent over the year, with 
7,688 apartments and condominiums under con-
struction. 

Although industrial growth fell sharply in Alabama 
from 1981 to 1982, condit ions improved signifi-
cantly in the latter part of 1983, suggesting that 
1984 may prove to be a year of strong industrial 
growth. New domestic incorporations in Alabama 
increased 11.2 percent between fiscal 1982 and 
fiscal 1983. This upturn fol lows a 9 percent drop 
from 1981 to 1982. Most of Alabama's 50,000 
corporations are small businesses such as pro-
fessional practices or small merchandise stores.1 

The recent jump in business starts can be attributed 
to the growing confidence of entreprenuers and 
others that the new economic env i ronment wil l 
help p romote their success instead of causing 
hardships. 

Several large projects will be under construction 
in the state this year. In the t o w n of Tallassee, 
where hundreds of residents have been laid off 
by the town's largest employer (Mt . Vernon 
Mills) in the past year, Un i ted Technologies is 
bui lding a $20 mil l ion plant to manufacture 
reinforced plastic parts. Estimates of the number 
of workers the plant wil l employ range from 250 

The B i r m i n g h a m News. December 11 1983. p. F-5. 

to 2,000 by 1985. In addi t ion to spending $15 
mil l ion on Alabama's fhird greyhound racing 
track, Tuskegee anticipates t w o new industries 
this y e a r — a poultry product ion plant that will 
employ 300 people and a garment factory that 
will hire between 100-110 people. In the com-
mercial construct ion area, a 1.2 mil l ion square 
foot shopping mall, tou ted to be the largest in the 
state, wil l be under construct ion in the Vestavia 
area. 

The mix of new and expanding industrial 
developments in 1983 indicates a cont inu ing 
shift toward potentially high-growth industries. For 
example, several plans for electronic or computer-
related plants have been announced. Defense-
related plants to manufacture missile parts, rocket 
motors, and hardware for the Space Shuttle are 
also leading contenders for expansion. To ac-
commoda te increasing consumer demand in 
anticipation of continuing economic growth, tire-
makers and appl iance producers in the state are 
adding to capacity. Table 1 lists these and other 
important new plants or expansions for 1984. 

Energy 

Officials hope that the August 1984 oil lease 
sale wil l be as lucrative as the 1981 sale, when 
Exxon, Mobi l , Gulf, and Shell paid S449 mil l ion 
to the state to lease tracts of the state's t ideland. 
The oil companies have been asked to review 
300,000 acres of submerged state-owned lands 
off the Alabama coast and to nominate tracts on 
which they w o u l d like to bid in the summer. The 
1981 monies were put into a state trust fund and 
were used indirect ly to improve the state infra-
structure. 

Agriculture: In Transition 

Two dramatic changes have occurred in Alabama's 
agriculture sectors over the last few years. First, 
the product mix has changed. Tradit ional crops 
such as cot ton and corn have taken a back seat to 
broilers, eggs, cattle, and soybean. Second, the 
northern part of the state has emerged as the top 
farming area in the state. Cul lman is by far the 
state's leadingfarm county wi th SI 65.4 mil l ion in 
gross farm income in 1983. The S97.2 mi l l ion 
earned from the sale of broilers and another 
$28.3 mil l ion from eggs comprise over three-
fourths of farm income in the county. The half a 
bil l ion broilers and 3.3 bi l l ion eggs p roduced by 
Alabama's 4,000 broiler growers and egg pro-
ducers place the state third in the nation in 
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Table 3. Capital Spending Plans - Alabama* 

Company Name Location Investment Product 

Rohr Industries Foley $5 million Defense related 

United Space Boosters Huntsville $20 million Cruise missile, space shuttle 

Independent Kraft Corp. Tuscaloosa $250 million Box plant 

ACUREX Huntsville N/A Aerospace, electronics 

CIBA-GEIGY Mcintosh $20 million Chemicals 

Uniroyal Opelika Multimillion Tires 

General Electric Decatur Multimiilion Appliances 

Morton-Thiokol Corp. Huntsville $7.5 million Rocket motors 

United Technologies Tallassee $20 million Composites 

HADCO Corp. Huntsville $20 million Printed circuit board plant 

Scott Paper Company Mobile $300 million Paper plant modernization 

CM I, Inc. Athens N/A Ceramics 

Spicer Montgomery $8 million Trailer axles 

Manor Corp. Bay Minette $1.5 million Slacks 

Georgia Kraft Cottonton N/A Wood products 

Employment 

N/A 
400 
300 
N/A 

50 
150 
400 
N//A 
250 
500 
N/A 

50 
100 
150 
230 

"Spending plans of selected firms announced in 1983; employment promotions may not be for near-term. 

broiler production and seventh in egg production. 
Egg prices recovered part of the ground lost 

since early 1982 but remained below their average 
of the late seventies and early eighties. Rising 
feed costs also offset much of the price rise on 
profi t margins. It l ikely wil l be well into 1984 
before profi t margins show much improvement . 
By late 1984, the financial condi t ion of egg 
producers def ini tely should be better. 

If feed costs had not c l imbed in 1983, Alabama's 
broiler industry would have had a much improved 
year. As it was, broiler prices rose nearly 25 
percent but feed costs c l imbed approximately 
20 percent Profit margins, therefore, were slightly 
stronger in 1983 and condit ions may improve 
further in 1984. Reduced supplies of beef and 
pork may cause a further strengthening in broiler 
prices throughout the year. In addit ion, feed 
costs should moderate in the last half of the year 
as product ion grows. The broiler industry might 
f ind 1984 better than the previous two years. 

Alabama's crops consist largely of peanuts and 
soybeans. Soybean production in 1983 fell nearly 
50 percent f rom 1982 as drought and idled 
acreage took its toll. Likewise, peanut product ion 
decl ined approximately one-fi f th. The damage 
to Alabama's soybean crop was exceeded in the 
Sixth District only by Tennessee. For indebted 
Alabama farmers, last year provided little assistance 
in reducing their debt burden. The prospect for 
1984 is somewhat better. The supply-demand 
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situation for soybeans is much better than for 
other major crops and the price is likely to remain 
high through 1984. Thus, Alabama's crop farmers 
should f ind 1984 to be moderately beneficial. 

The livestock industry faced unfavorable condi-
tions in 1983. Pork producers entered the year with 
weakening prices although profit margins remained 
satisfactory w i th the help of low feed costs. W i th 
pork production increasing as the year progressed, 
prices cont inued to fall f rom the record high 
reached in mid-1982 and by the fourth quarter of 
1983 were 28 percent be low the year-ago price. 
As if fall ing prices weren' t enough, the industry 
saw feed costs spiral upward in response to 
drought and government programs. At yearend, 
feed costs were approximately one-f i f th higher 
than in late 1982. Profit margins were curtai led 
by the sharp rise in costs and lower returns. 

For 1984, the pork industry should see profi t 
margins remain weak or nonexistent through the 
early months and then possibly begin an upturn 
for the balance of the year. Product ion wil l have 
been substantially lowered, indicating rising prices 
in the face of small supplies. Similarly, the supply 
of feed should increase in light of expanded feed 
grain acreage, thus lowering the cost. The last 
quarter, therefore, should bring favorable profits 
for pork producers. 

Alabama catt lemen also exper ienced a lack-
luster year al though perhaps bet ter than pork 
producers. Cattle and calves generate a full 20 
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percent of the state's farm cash receipts, earning 
an important position in Alabama's farm economy. 
Cattle prices generally remained weak through-
out the year although some strengthening occurred 
in the second quarter. By the fourth quarter, 
cattle prices were essentially the same as at the 
end of 1982. The prospect for 1984 is for prices 
to strengthen slightly in the first half and then 
gain speed as the year progresses. Whe the r 
prices rise enough to earn cat t lemen substantial 
profits remains doubt fu l . 

Alabama's fishing industry was hurt in 1983 by 
the same f looding that swamped other Gulf 
Coast states. Abou t $500,000 wor th of oysters 
was lost as fresh water saturated M o b i l e Bay. In 
fact, the f looding was so intense that the bay was 
transformed almost entirely into fresh water for 
the first five months of the year. In addi t ion to 
oysters, the financially impor tant shr imp crop 
was severely damaged. Therefore, Alabama fisher-
men exper ienced the second year in a row of 
poor fishing. The oyster crop is likely to remain 
poor in 1984, but the shr imp crop could return to 
normal if envi ronmental factors are favorable. 

Tourism: Going to the Fair 

Although Alabama is relatively less dependen t 
on tour ism than many southeastern states, the 
planned 1984 Wor ld 's Fair in N e w Orleans has 
prompted Alabama's legislature to spend $800,000 
to lure fa i r -bound travelers. Estimates of travel-
related e m p l o y m e n t in the state run as high as 
65,000, or slightly less than 5 percent of the 
state's nonfarm jobs. Alabama garnered from 
$1.2 bi l l ion to $2.5 bi l l ion in domest ic travel 
expenditures f rom its 24 mi l l ion out-of-state 
visitors in 1982. 

The World 's Fair is the major factor in the 
out look for Alabama tourism in 1984, and state 
officials estimate that 3.5 million fair-bound travelers 
will pass through Alabama. Al though Alabama 
trails Mississippi in fund ing to take advantage of 
this event, Alabama tour ism officials and private 
businesses are making plans to reap substantial 
"spil lovei" benefits. Instead of bui lding and main-
taining an exh ib i t at the fair, the state wi l l use 
most of its $800,000 promot ional budget to 
draw tourists traveling to and from N e w Orleans. 
The state's campaign wi l l focus on tourist spots in 
Alabama including the Space and Rocket Center 
in Huntsvil le, Montgomery 's First Wh i te House 

of the Confederacy, and Mobi le 's Bellingrath 
Gardens and the Battleship A labama 2 

In addit ion, Governor Wallace has p ledged 
state funds for an Amtrak train that w o u l d shutt le 
fair visitors along the Gulf Coast f rom N e w 
Orleans to M o b i l e if fund ing is approved by 
neighboring states. M o b i l e tour ism industry re-
presentatives have fo rmed a special task force to 
reap the fair's benefits. They are targeting the 
tour bus market and already have booked $2 
mil l ion in tours. Bus tours helped cities such as 
Asheville, Nor th Carolina, enjoy substantial in-
creases in tourist trade dur ing the Knoxvil le 
Wor ld 's Fair. 

Both Birmingham and M o b i l e are on major 
interstate arteries between the heavily populated 
northeastern Uni ted States and N e w Orleans, 
and local hotels and restaurants should benef i t 
f rom the increased vo lume of auto travelers. The 
400- room Riverview Plaza Hotel, the city's first 
convent ion- type hotel, is expected to spur con-
vention business in 1984 and beyond. Birmingham 
contacts expect a 15 percent j u m p in hotel 
occupancy this year. Construct ion of t w o new 
hotels in Birmingham wil l add 350 rooms to the 
area by January 1985. The $10.4 mil l ion, 144-
room Bainbridge Hote l wil l cater to the upscale 
business travelers visiting Birmingham rather 
than to conventions. 

Air travel in the state should improve in 1984. 
Delta introduced four daily flights between Atlanta 
and Mobi le in October 1983 and is contemplating 
using M o b i l e as a connect ing flight to N e w 
Orleans, Houston, and Dallas. Eastern is also 
reintroducing a flight to Atlanta through Huntsville. 

Conclusion 

Alabama's economy should cont inue to gather 
momentum this year as the state's manufacturing 
plants recall workers and automobi le demand 
remains strong. Tourists bound for New Orleans 
should help Alabama's hospitality industry. Weak 
spots in coal and oil product ion remain, but the 
state's overall performance should improve. 

—Char l i e Carter 
and David Avery 

'Sunday Advocate, Baton Rouge, Louisiana November 27 ,1983, pp. 4-6. 

V FEDERAL RESERVE B A N K O F ATLANTA 
65 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1984


