
Alabama: 
A Slow Recovery 

Alabama, loaded with heavy manufacturing industries and high unemployment will be 
slower to recover than most other states. Interest rates and import competition hold the 
key to how well the state revives in 1983. 

The economic crisis now facing many com-
munit ies around the Sunbelt refutes the popu-
lar myth that the Sunbelt economy is immune 
to national economic downturns. At last reading, 
A l a b a m a — t h e "Hear t of D i x i e " — h a d one of 
the nation's worst unemp loyment rates. Beset 
w i th steel mill closings, layoffs at automobi le 
part plants (tires, batteries, carburetors), tough 
t imes at Mobi le 's shipyards and a revenue 
shortfall at the state treasury, emp loyment has 
been t rending downhi l l in the state throughout 
1982. By November , the state's jobless rate 
had c l imbed to 15.9 percent. 

U.S. Steel, once tou ted as the state's largest 
employer, shut d o w n its large Fairfield facility 
last june. W e a k demand for structural steel 
combined with antiquated equipment left many 
of the state's important industries vulnerable 
to imports. Republic Steel, Gadsden's largest 
employer, has been operating at only 40 percent 
of capacity. Nearly half of Gadsden's steel 
workers are w i thou t jobs. Many other plants 
have closed in 1982 and thus won ' t provide j ob 
growth to fuel the state's economy in 1983. 

They include a number of text i le mills in Tal-
lassee, Greenvil le, and elsewhere; automobi le 
parts plants in Sheffield and Tuscaloosa; a cigar 

plant in Cul lman, a cabinet produc ing facility in 
Russellville, an Alcoa a luminum smelt ing plant 
and a Teledyne aircraft engine facil i ty in Mobi le . 

Around the turn of the century, northern 
indust ry—at t rac ted by rich deposits of coal, 
limestone, iron ore and access to world markets 
through Mobile's shipyards—located in Alabama 
Alabama's economy f lourished as it moved 
f rom low-wage farming and texti le product ion 
to high-wage durable manufacturing. Nearly a 
third of the state's private nonfarm jobs are in 
manufactur ing—5.5 percentage points above 
the national average and 13 points above its 
bordering states. Moreover, almost half of those 
factory jobs are in interest-sensitive durable 
manufacturing. Many of these are high-wage 
industries that have helped boost the state's 
per capita income from 73 percent of the 
national average in 1956 to 78 percent today. 
As interest rate ceilings are gradually phased 
out, such interest-rate sensitive sectors could 
be further affected. 

Alabama's economy is reeling from antiquated 
physical and human capital and consequent 
j ob losses as the U.S. economy shifts away f rom 
smoke-stack manufactur ing industries to more 
serv ice-producing and high-tech industries. 
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Tab le 1 . Employment Change by Sector in Alabama 
(from November to November) 

Level 
(thousands) 

Nonfarm Employment 
Private Nonfarm 

Goods Producing 
Mining 
Construction 
Manufacturing 

Durables 
Nondurables 

Service Producing 
Trade 

Transportation 
Finance 
Services 

Government 

1 9 8 1 

1 3 5 3 . 4 
1 0 6 0 . 4 

4 4 1 . 3 
1 7 . 1 
6 6 . 4 

3 5 7 . 8 

1 7 2 . 0 
1 8 5 . 8 

6 1 9 . 1 
2 7 5 . 0 

7 1 . 8 
5 9 . 3 

2 1 3 . 0 
2 9 3 . 0 

1 9 8 2 

1 3 1 9 . 9 
1 0 2 3 . 5 

4 0 7 . 1 
1 6 . 2 
6 3 . 5 

3 2 7 . 4 

1 5 2 . 0 
1 7 5 . 4 

6 1 6 . 7 

2 7 1 . 8 
7 0 . 5 
5 9 . 1 

2 1 5 . 3 
2 9 6 . 1 

Absolute Change 
1 9 8 1 - 8 2 

- 3 3 . 5 
- 3 6 . 9 
- 3 4 . 2 

- 0 . 9 
- 2 . 9 

- 3 0 . 4 
- 2 0 . 0 
- 1 0 . 4 

- 2 . 4 
- 3 . 2 
- 1 . 3 
- 0 . 2 

2 . 3 
3 . 1 

Percent Change 
1 9 8 1 - 8 2 

- 2 . 5 
- 3 . 5 
- 7 . 7 
- 6 . 5 
- 4 . 5 
- 8 . 9 

- 1 1 . 6 
- 5 . 6 
- 0 . 4 
- 1 . 2 
- 1 . 8 
- 0 . 3 

1.1 
1.1 

Source: Bureau of Labor Statistics, U.S. Department of Labor. 

Labor-intensive durable manufacturing is giving 
way to more capital intensive,high-tech indus-
tries. Lofty interest rates have simply speeded 
up the transition. Since Alabama t e n d e d to 
have an above-nat ional concentrat ion of those 
industries, it should not be ent irely surprising 
that its economy is suffering f rom deindustrial i-
zation. Thus, many of the approximately 263,000 
jobless Alabamians may not return to their former 
jobs. 

The ou t look for Alabama in 1983 is for a 
moderate recovery beginning later than the 
national upturn. The state's interest-rate sensi-
tive manufactur ing industries, hit hard by the 
recession, wil l begin to revive if interest rates 
continue their recent decline. If the recovery 
becomes international, foreign demand for 
exports should pick up, benef i t t ing Alabama 
products like coal, steel and industrial chemicals, 
and stimulating the state's oil and gas production. 
Despite these potent ia l ly posit ive influences, 
it is likely to be around midyear before Alabama's 
economy begins to revive. 

Employment and Unemployment 
As of July 1, 1981, Alabama's populat ion 

numbered 3.9 million, representing a 0.7 percent 
growth since the 1980 Census. This growth is 
less than half the 1.3 percent average annual 

growth rate during the 1970s. Nearly 1.7 mil l ion 
people in the state were ei ther work ing or 
seeking work last year. Wh i le nonfarm employ-
ment contracted by 3 percent last year, labor 
supply expanded 1.5 percent. During most of 
1982, the number of jobless Alabamians was 
more than one-third higher than the year before. 

Of the six nonmanufactur ing sectors, four 
(transportation, communicat ion, and publ ic 
utilities; trade; f inance, insurance, and real 
estate; and services) essentially held steady or 
decl ined slightly (Table 1). These patterns 
were similar to national and regional trends 
except that finance, trade, and services con-
t inued to grow modest ly in bo th the Southeast 
and the Un i ted States dur ing the same period. 
Construct ion e m p l o y m e n t decl ined sharply as 
record high mortgage rates battered the state's 
bui ld ing industry. Al though figures for govern-
ment emp loyment in the state indicate growth 
dur ing recent months, this picture is probably 
spurious; instead, government agencies, par-
t icularly at the state level, appear to be hiring 
students on a temporary, part-time basis during 
the summer. This t rend is new and is not 
" fac tored out " by seasonal adjustments based 
on 10 or more years of data. 

Of the state's eight metropol i tan areas, un-
e m p l o y m e n t was highest in Gadsden (22.3 
percent in November) , w i th Florence second 
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at 16.9 percent. The Florence area has been 
hurt by numerous plant closings, but Inter-
national Te lephone and Telegraph's electrical 
wiring facility and continuing layoffs at Reynolds 
Metal probably d id more harm than others. 
Huntsvil le's 13.0 rate is worr isome because it is 
higher than the national average and because 
Huntsvi l le is the focus of numerous high tech-
nology businesses, widely regarded as the source 
of future economic growth. Mon tgomery and 
Tuscaloosa also had comparatively low rates, 
12.6 and 11.4 percent, respectively, due to the 
downsizing of state government and to auto 
parts plant closings. 

Income and Trade 
Alabamians' income grew only 6 percent last 
year, to $33.6 bil l ion, trail ing national growth of 
7.2 percent and wel l be low the state's 11.6 
percent growth in 1981. However, with inflation 
be low 5 percent last year, even the meager rise 
in nominal income was sufficient to boost real 
living standards. Alabama's e c o n o m y — d i s p r o -
port ionately concentrated in durable goods 
manufactur ing—is particularly vulnerable to 
interest rates and the exchange value of the 
dollar. High interest rates reduce demand for 
durable goods disproport ionately, and appre-
ciation of the dollar against currencies of major 
t rading countries has reduced demand for 
exports and increased domest ic demand for 
foreign goods. Both of these factors worked 
against Alabama's industrial sector in 1982. 

Despite slower j ob growth, post-war record 
unemp loymen t , and be low-normal income 
growth, consumer spending held up surprisingly 
well last year. Sales tax collections advanced 
5.6 percent over the prior year and growth was 
nearly three t imes the national increase. The 
comparat ively strong sales increase in 1982 
must be interpreted w i th caution, however. It 
may be more of a ref lect ion of weakness in 
1981 than of strength in 1982. Moreover , 
income-in-kind—Social Security unemployment 
benefits, food stamps, and aid for families w i th 
dependent ch i ld ren—cons t i tu ted the fastest 
growing componen t of personal income last 
year. 

In September, value of total loans closed by 
savings and loans was $19.6 million, 57 percent 
higher than the previous low of November 
1981. The sharp increase in housing activity in 

late 1982 is expected to carry over into spring 
and summer of this year and boost the state's 
bu i ld ing material manufacturers. 

Predictably, high mortgage rates and j o b 
instabil ity have encouraged a growing percen-
tage of Alabamians to rent rather than buy. 
Mul t i fami ly housing has been af fected less 
severely by the recession than single family 
housing. Mult i family building permits currently 
are running above 1974-75 t rough levels and 
gained strength after mortgage rates began 
decl in ing in 1982. 

A labama commercia l construct ion has been 
except ional ly weak since 1979. Manufactur ing 
plant closings around the state are adding a 
t remendous amoun t of space to the market. In 
contracted square feet, the nonresidential com-
ponent registered a 10-year low in 1982. Some 
gl immer of hope for 1983 surfaced in the latter 
part of 1982, as contracted square feet j u m p e d 
27 percent f rom June to November . 

During 1982, the nonbui ld ing c o m p o n e n t — 
roads, recreat ion, and religious b u i l d i n g s — 
proved relatively stronger in Alabama than in 
other parts of the Southeast as a result of 
fund ing f rom oil lease revenue. Nonbu i ld ing 
contracts rose by 48 percent f rom August 1981 
to reach November 1982's level of $456 million. 

The Public Sector 
Perhaps the most critical aspect of Alabama's 
1983 out look is its publ ic sector. After three 
consecutive years of decl in ing e m p l o y m e n t 
and consequent lost incomes, the annual growth 
of money f lowing into the state's coffers has 
been fall ing (Chart 1). The Alabama legislature 
has less f lexibi l i ty than other states in al locating 
revenues. Nearly 90 percent of its revenues are 
earmarked. Last spring, Governor Fob James 
projected that revenues earmarked for the 
Educational Fund w o u l d rise only 7 percent 
over the prior year, and monies for the General 
Fund would increase by 10 percent The Alabama 
legislature established budget appropriat ions 
based upon these projections, wh ich assumed 
that the economy w o u l d improve beginning in 
the second half of last year. 

Instead of improving, however, the recession 
lingered, sending the jobless rate to new highs 
and placing a considerable drain on the Unem-
p loyment Compensat ion Trust Fund. Governor 
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Char t 1 . Compar ison of Changes in Total 
Tax Col lected 

20 

16 

r Percent Change 

llhl.. 
76-77 77-78 78-79 79-80 80-81 81-82 82-83* 

Fiscal Periods: 1976-1977 through 1982-1983 
•Represents col lections for first 2 months of fiscal year 82-83. 

James was not alone in his opt imism. Governors 
in other southern states—Louisiana, Mississippi, 
Tennessee, and Georgia—in i t ia l ly shared that 
opt imism but later ordered depar tments to t r im 
their budgets. Governor James asked for a 10 
percent reduct ion in the $1.4 bi l l ion educat ion 
budget and 15 percent cutbacks in areas other 
than education. State government emp loyment 
has been decl in ing for t w o yea rs— in sharp con-
trast to the cont inued increases du r ing the 1974-
75 recession. 

Budget officials expect the state's hir ing prob-
lems to worsen in fiscal 1984. It is di f f icul t to 
imagine that the state government wi l l be a 
positive force for recovery in 1983. 

Coal 
Coal min ing is an impor tant industry in Alabama. 
Direct emp loyment comes to 11,500 miners; 
many more workers are involved indirect ly in 
transporting coal. Twenty nine underground and 
250 strip mines operated in the state last year. 
Alabama mines p roduced nearly 25 mi l l ion short 
tons of coal for industrial power and exports. 
Alabama Power, the state's largest utility, depends 
on coal for almost three fourths of its power 
generation. Abou t 10 mi l l ion tons, or 85 percent 
of the coal purchased by the company in 1981, 
were low-sulfur and high-BTU coals from Alabama 
mines. The current recession and lagging electricity 
demand, however, have weakened coal demand 
and resulted in large inventory accumulat ion. 

The state's industrial sector, hard hit by the 
recession, has curbed both its coal and electricity 
consumpt ion. Not only is coal a major source of 
energy in the Uni ted Sta tes—account ing for 52 
percent of domest ic electr ici ty s u p p l y — b u t it is 
even more impor tant in wor ldw ide markets. Yet 
exports of metallurgical coal that b o o m e d dur ing 
1981-82 reportedly are s lowing as a result of 
slower industrial growth in Japan and Italy, the 
state's major export markets. 

The ou t look for 1983 appears more promising. 
Utilities' large inventories have discouraged some 
small producers, but an expected upt ick in 
demand is l ikely to increase overall coal output . 
The mi ld economic recovery expected in 1983 
should st imulate electr ici ty and coal demand 
f rom the state's energy-intensive industries. Coal 
exports in 1983 also may be st imulated by 
Mobi le 's pro jected midyear expansion of the 
McDu f f i e coal terminal that wil l be able to 
handle an addi t ional seven mi l l ion tons of coal 
shipments. But much of this is predicated on 
how well industrial p roduc t ion recovers in Japan 
and other major foreign markets. 

Energy Demand 
During the last t w o decades, Alabama's energy 
demand increased nearly three t imes faster than 
its populat ion growth. In 1980, coal represented 
43 percent of the state's energy consumpt ion, 
rising sharply in the last decade to become the 
leading energy source. Petroleum d e m a n d has 
also expanded very rapidly in recent years whi le 
use of natural gas has decl ined steadily. Nuclear 
power and hydroelectr ic i ty are other impor tant 
energy sources for power generation. Alabama 
Power in 1981 operated t w o 860 megawatt 
nuclear plants prov id ing 18 percent of the com-
pany's generation. In add i t ion the company has 
13 hydroelectr ic facilities that because of scant 
rainfall prov ided only 9 percent of its 1981 
power generation. 

The state's rapid industrial ization has required 
large plant investment to accommodate future 
energy demand. This t rend wi l l l ikely cont inue 
given the state's vast energy resources, low-wage 
labor, and port facilities for international trade. 
Power plant expansion and higher rates are 
being hotly debated by state regulators and the 
util ity's management. The ou t look for future 
long-term power construct ion depends on how 
well the parties can work ou t their dif ferences 
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and still preserve the state's low electricity bills 
and a reliable power supply in the future. 

Manufacturing 
Manufactur ing emp loyment in Alabama fell pre-
cipitously in 1982, losing over 30,000 workers 
f rom November 1981 through November last 
year. Most of the falloff occurred in the durable 
goods-producing sectors where nearly half of the 
state's factory workers are employed. Alabama, 
unl ike many neighboring states, employs nearly 
one in four workers in factory jobs. The recession-
sensitive nature of the state's heavy industries 
makes a full recovery f rom depressed levels of 
ou tput and emp loyment unl ikely in 1983. On ly 
after a national recovery is wel l underway should 
the total manufactur ing picture br ighten con-
siderably in Alabama. A n o t h e r ind ica t ion of 
Alabama's battered industry, factory income, fell 
by 4.5 percent f rom the last half of 1981 through 
the first half of 1982. The 37.2 average weekly 
hours worked in November of 1982 in primary 
metals industries were d o w n three and one half 
hours f rom a year ago. 

Al though the plight of the state's steel industry 
has been widely-noted, the Alabama economy is 
actually qui te diversified. In November of 1982, 
less than 8 percent of the state's factory workers 
were employed in the primary metals sector 
(Chart 2). Ten years ago, 14 percent were em-
ployed in that sector. The state is becoming less 
dependent on that recession-sensitive source of 
jobs and income. A prospective upturn in demand 
for heavy structural steel offers a ray of hope for 
the steel industry in 1983. Moreover, increased 
defense spending to refurbish and bui ld ships 
w o u l d increase steel plate demand, as wil l the 
publ ic works project to rebui ld the nation's 
highways. Steel plate is used in bridge construction. 
The $4.4 bi l l ion federal infrastructure program 
should favorably impact steel-producing firms in 
the state by the end of 1983. According to the 
Depar tment of Transportation, one out of five 
bridges in the country needs major repairs. The 
life of a bridge is about 50 years, and 40 percent 
of the nation's bridges are already more than 40 
years old. 

The manufactur ing of products used in auto 
assembly is also important in the Alabama econ-
omy. Therefore, the out look for domest ic auto-
mobile production is critical to Alabama's recovery. 
A rebound in auto sales late in 1982 has stimulated 

Char t 2. Durable Goods Employment as a Share 
of Manufactur ing Employment 

Primary Metals 
Nation 1982 4 7 % Building 

Material 
3.1% 

Lumber 
5.7% 

Machinery 
22.4% 

Alabama 1982 Primary 
Metals 
7.7% ' 

Transportation 
Equipment 
9.2% 

Building Material 
7% 

Machinery 
9.7% 

Other 
3.5% 

Ship Building 
1.3% 

Transportation 
Equipment 
6 . 6 % 

state firms producing steering gears, a luminum 
transmission cases, and especially tires. The state 
is a t ire manufactur ing center w i th capacity to 
produce 14.5 percent of the national output . 
Since tire plants are dispersed throughout the 
state, any change in demand for tires w o u l d be 
felt in many regions. Large tire plants include the 
Uniroyal facility in Opel ika, the Miche l in plant in 
Dothan, the Dun lop factory in Huntsvil le, and 
the Goodr ich plant in Tuscaloosa. Goodyear's 
Gadsden plant employs about 3,700 and has 
replaced U.S. Steel as the state's largest private 
employer. The plant can manufacture 40,000 
auto tires and 12,500 other tires daily. 

For the first eight months of 1982, the number 
of new manufactur ing facilities that were over a 
half mil l ion dollars in cost was down about 8 
percent f rom the same period last year. Table 2 
lists selected firms announcing new plant locations 
or expansions in 1982. M a n y of the new plants 
are electronics or defense related. A distressing 
deve lopment was the delay of the largest new 
facility (in terms of announced capital investment) 
in the history of the state. Ground was scheduled 
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Table 2 . Capital Spending Plans - Alabama* 

Investment 
Company Name Location ($ million) Product Employment 

SCI Systems Arab 5 Electronics plant 
(Defense, aerospace) 

500 

Scott Paper Co. Mobi le 80 Woodyard N/A 

Mobile Oil Exploration 
and Producing, S.E. Bayou Labatre 1 bill ion 

Natural gas 
processing plant — 

Hall Chemical Co. Theodore 4 0 Chemical reclamation 350 

Hughes Aircraft Eufaula N/A Defense related 100 

Army Huntsvil le 42.2 Classified electronics — 

Teledyne Huntsvil le N/A 
Aviation-electronics 
Space shutt le plus 500 

Kimberly-Clark Coosa Pines 36.5 
Newsprint, pulp 
Forest products N/A 

Martin Mariet ta Huntsville 107 
Space shutt le 
External fuel tanks — 

United Space Boosters Huntsvil le 12.6 Rocket boosters — 

Gold Star Co. Huntsvil le 10 
Electronics, 
Television/microwave 4 5 0 / 5 0 0 

Buck Chemical Co. Chi ldersburg N/A Munit ions 400 

Spiralux Ltd. Boaz 2 Electronic products 100-200 

Parker Hannifin Boaz 10 Fluid system components 200 

Dresser Industries Eufaula Multimil l ion Product for enhanced 
oil-gas recovery 

25 

Listing represents spending plans of selected firms announced in 1982; it is not all inclusive. 

Source: Alabama Development Office 

to be broken for General Electric's $1.5 bi l l ion 
Lexan Manufacturing Complex near Montgomery 
in mid-1983. Flat industrial demand for plastic 
was b lamed for the delay of one to t w o years. 

The Huntsvil le area is becoming an impor tant 
center for high-tech industries in the state. Some 
200 of the 500 firms in the city's industrial 
directory are classified in the high-tech field, an 
area certain to continue growing in 1983 because of 
defense contracts. 

Over 50 percent of Alabama's nondurable 
employment is centered in apparel and textiles. 
These sectors have been t rending down for 
several years and lost 6,600 jobs last year. Apparel 
and texti les should respond favorably to a pos-
sible consumer- led recovery in 1983, but foreign 
compet i t ion could hold d o w n potent ial growth, 
especially for the labor-intensive shirt manufac-
turers in the state. A l though industry wages 
remain low, domest ic firms wil l cont inue to have 

a tough t ime compet ing w i th cheap foreign labor 
and products f rom places like Hong Kong and 
South Korea. 

The energy-producing sector should provide 
some good news for Alabama in terms of enhanced 
revenue col lections for 1983. State records show 
that $449 mil l ion in revenues have already been 
added to state col lections f rom leases covering 
55,054 acres of Mob i le Bay (signed March 1981). 
Also, the state wil l receive royalty payments as 
high as 28 percent f rom the sale of any petroleum 
products recovered in the bay. A large inland oil 
strike last July 30 miles north of M o b i l e should 
begin producing by m i d - 1 9 8 3 — a d d i n g further 
to state coffers. 

Banking 

The state's financial sector mirrors the economy's 
weakness. Alabama bank deposits grew by 5.8 
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T a b l e 3 . Orders for Manufactured Products Plunged in 1982 
(millions of dollars) 

January to November Percent Change 

1980 1981 1982 1980-81 1981-82 

164,867 185,591 153,383 12.6 - 1 7 . 4 
184,995 188,204 175,843 1.7 - 6 . 6 
105,761 113,194 99,487 7.0 - 1 2 . 1 
121,963 1 24,093 89,051 1.8 - 2 8 . 2 

41,603 45,549 41,538 9.5 - 8 . 8 
619,189 656,631 559,308 

Machinery, except electrical 
Transportation equipment 
Fabricated metals 
Primary metals 
Stone, clay, & glass 

Total 

Source: U.S. Department of Commerce, Bureau of the Census, Manufacturers ' Sh ipments , Inventor ies, and Orders, November 1981 
ana fNovGrnDcr, 1 yo¿. 

percent over the year, the slowest in the Southeast 
Alabama currently ranks fourth among southeast-
ern states (Alabama, Florida, Georgia, Louisiana, 
Mississippi, and Tennessee) in the number of 
commercial banks and f i f th in terms of deposits. 

As of last November , total deposits of large 
commercial banks had increased 6 percent over 
the same per iod a year earlier. Like account 
holders elsewhere around the country, Alabama 
depositors shifted transaction accounts to interest-
paying checking accounts. Negotiable Orders of 
Wi thdrawal ( N O W accounts) were up 35 per-
cent over November 1981, whi le demand de-
posits grew only one percent. Reflecting j o b 
uncertainty, Alabamians stepped up their savings 
as t ime deposits increased by 7 percent. Credi t 
union deposits increased by 24 percent f rom 
November 1981 through November 1982 w i th 
the bulk of the increase in the savings and t ime 
deposi t category. Savings and loan association 
deposits in Alabama also increased 4 percent 
f rom the same period a year ago w i th the largest 
absolute change coming f rom an increase in t ime 
deposits. N O W accounts at Alabama S&Ls rose 
74 percent f rom November 1981. 

Oil and Gas 
The surge in oil prices dur ing the 1970s and 

gradual phase-out of price controls on domestic-
ally p roduced oil have increased the market 
value of Alabama's pet ro leum reserves. During 
1981, some 212 exploratory wells were dri l led in 

5 6 

the state, almost twice the number dri l led in 
1975. There were 54 mi l l ion barrels of proven 
crude oil reserves in 1981 ,17 percent be low the 
level in 1970. Natural gas discoveries, however, 
have increased dramatical ly dur ing recent years. 
Natural gas reserves in the state are est imated at 
636 bi l l ion cubic feet , a l m o s t f o u r t i m e s t h e 1970 
reserve level. M u c h of the dri l l ing activity was in 
the Black Warrior Basin, but other large discoveries 
were made recently in the M o b i l e Bay area. 

Decl ining demand for energy in 1982 has also 
slowed the demand for natural gas. Dri l l ing 
activity fell 13 percent in 1982, a decline expected 
to persist this year. The out look for 1983 is for 
reduced ou tpu t and decl in ing exploratory wells. 

Tourism 
Tourism is less important to Alabama's economy 

than to other states. Less than 5 percent of the 
state's nonfarm jobs are in this sector. The 
northern half of the state, particularly Birmingham, 
attracts about half of Alabama's dollars f rom 
tourists, whi le the Gulf Coast garners only one-
quarter. In 1981, approximately 25 mil l ion out-
of-state visitors traveled in A labama The largest 
number came f rom Florida. 

Compared to Florida and Louisiana, wh ich rely 
on destinat ion tourism by out-of-state travelers, 
Alabama's tourist industry enjoyed a banner 
year. This record was due largely to local travel 
and higher use of publ ic recreation facilities. The 
number of visitor-days at U.S. Forest Service 
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recreation sites rose 6 percent in 1982. Attendance 
at state parks was up 26.5 percent in August and 
0.1 percent in September relative to correspond-
ing months of 1981, a pattern typical of the entire 
summer. The Corps of Engineers estimates that 
use of Alabama recreation facilities in 1983 wi l l 
run 5 percent ahead of last year's 23,693,000. 
Attendance at the state's major attractions rose 
from 169,470 in September 1981 to 192,073 last 
September. Some of this 1 3.3 percent increase is 
attributable to the addition of two new attractions, 
but state tourism officials estimate that attendance 
was up dur ing most of this season. Visitor center 
registrations rose in September f rom 75,629 to 
78,797, or4.7 percent Such increases were typical 
this summer in Alabama but not in Louisiana and 
Florida, where fewer visitors registered than in 
1981. Yet recreational visits at National Park 
Service sites decl ined to 676,588 through Sep-
tember, 4 percent be low the same months of 
1981. The Natchez Trace Parkway showed the 
greatest decline. 

In the more expensive segments of the tourist 
market, performance was relatively weak. Reve-
nues f rom the lodgings tax rose 47.1 percent 
from September 1981 to $886,945 last September, 
but a state revenue off icer cautions that 1981 
was a particularly bad year. Convent ion business 
was reported to be off in Mobi le , and business 
travel was d o w n in Birmingham. However, the 
Birmingham Convent ion and Visitors Bureau 
reported that improved at tendance by local and 
regional organizations has buoyed convent ion 
attendance in Birmingham. 

The ou t look for Alabama's tourist industry is 
uncertain. The Wor ld 's Fair in N e w Orleans may 
generate a large "spi l lover" effect in 1984. Fair-
destined travelers along I-20, I-65, I-59 and I-85 
are expected to boost business in the state. O n e 
new hotel opened in M o b i l e in December and 
another is scheduled to open in June. In Birming-
ham, West in and Marr io t t are breaking ground 
for new facilities. The state has established a task 
force to develop plans to exploi t oppor tuni t ies 
afforded by the upcoming New Orleans exposition. 

Agriculture 
For many Alabama farmers, 1983 offers new 

hope for a healthier farm economy after still 
another year of d isappointment. After suffering 
seasons of drought and depressed prices, farmers 
had hoped that 1982 wou ld be the year w h e n 
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farm income w o u l d rebound and debts could be 
paid. Unfortunately, burgeoning harvests in the 
face of weak demand sent prices for most crops 
tumbl ing. For most A labama crops, the returns 
failed to cover costs unless substantial above-
average yields were achieved. 

Alabama's l ivestock industry, wh ich produces 
60 percent of the state's farm cash receipts, fared 
better than the crop sector in 1982. Unfortunately, 
there was litt le in either sector t o provide cheer. 
Hog farmers enjoyed substantial increases in 
pork prices that should have improved profi t 
margins and eased their cash-flow problems. Yet 
the pork-producing sector, account ing for just 5 
percent of cash receipts, was the only bright light 
in livestock. Cattle prices f luctuated around 
1981 levels, showing only slight strength, whi le 
poultry prices were generally lower. Since poultry 
and egg enterprises comprise the largest single 
source of cash receipts, it is no surprise that 
overall l ivestock returns are est imated to be less 
than in 1981. 

In 1983 the l ivestock sector is in a posit ion to 
improve its financial situation. W i t h higher prices 
providing an incentive for expanding production, 
the prospects for hog producers look favorable 
throughout most of the year. Cat t lemen may also 
f ind 1983 more prof i table as large crop harvests 
reduce the cost of feed and as other costs remain 
relatively stable. The poul t ry industry should 
benef i t even more f rom lower feed costs. The 
entire meat-producing industry may find demand 
for meat rising this year as the economy slowly 
regains its strength, inspiring consumers to spend 
more and eat better. It seems unl ikely that the 
cost-price squeeze of 1981 wi l l return to bedevi l 
the industry in the near future. 

Fortunately for some farmers, the crop wi th the 
greatest potent ial for a net loss per acre, cotton, 
was blessed by exceedingly favorable growing 
condi t ions and produced outstanding yields. 
The high yield, and forward market ing by many 
large growers, p roduced prof i table returns for 
some Alabama cot ton farmers. Mos t other crop 
farmers were less fortunate. Either large crops so 
depressed prices that losses were incurred, or 
yields failed to reach a break-even level. The only 
prof i table yields appeared to be peanuts. 

The prospects for crop farmers in 1983 seem 
only slightly more favorable. The 1983 acreage 
reduct ion program wi l l lead to more idle acreage 
for f ield crops, but supplies appear too large for 
prices to improve significantly. An improv ing 
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economy should increase demand but, assuming a 
normal crop year, it wi l l take some t ime to work 
d o w n the large surplus. 

Two other enterprises that failed to benef i t 
during 1982 were the forest and seafood industries. 
Demand for lumber fe l l in response to the severe 
recession in the construction industry. By yearend, 
however, there was some indication that construc-
t ion was reviving and w i th it lumber product ion. 
A poor harvest of shrimp, the state's primary 
seafood product brought bad news to the coastal 
area. Whether 1983 wil l be better depends to a 
great extent on external factors such as the 
severity of the winter. 

Alabama's farm economy is enter ing 1983 wi th 
a mixed out look. The livestock sector, especially 
pork, has had a more favorable year than the crop 
sector and the indicat ion is that 1983 should be 
kind to livestock farmers. M o r e stable costs, and 
lower feed costs, portend favorable profit margins 
when combined w i th stable or higher prices. 

Crop farmers, on the other hand, entered the 
1982 farm season hoping to rebound f rom the 
droughts, low yields, and depressed prices of 
recent years. Instead, they found still lower 
prices because of excessive supplies. M a n y un-
knowns could affect the coming farm season, but 
the prospect now is for reduced acreage of most 
crops with resulting smaller supplies. Farm income 
for Alabama crop farmers should improve above 
1982 w i th greater potent ial for profit. There is 
little reason to believe, however, that a significant 
turnaround in the Alabama farm economy wil l 
occur this year. 

International 
The port of Mob i le handled a record 42.2 

mil l ion tons of cargo dur ing the 1982 fiscal year, 
an increase of almost 20 percent over fiscal 
1981; the previous high was reached in fiscal 
1980, when 41.6 million tons moved over Mobile's 
docks. The tonnage record was set despite sluggish 
economies here and abroad that have caused 
both U.S. exports and imports to fall f rom 1981 
levels. The weakening of U.S. trade flows was 
reflected in lower tonnage through Mob i le in the 
last two quarters of the latest fiscal year. This 

downward t rend is likely to cont inue well into 
1983. The large increase in tonnage shipped in 
the first half of the fiscal year was bolstered by 
the surge in coal exports w i th the open ing of the 
new McDuf f i e coal terminal facility. 

The composi t ion of Mobi le 's exports and im-
ports reflects Alabama's industrial, agricultural, 
and min ing economy. Major o u t b o u n d com-
modit ies include coal, grain and forest products, 
whi le steel and iron ore are impor tant inbound 
commodit ies (bauxite imports were also important 
before the plant shu tdown at Alcoa). A variety of 
A labama-produced basic manufactures and ma-
chinery also contr ibute to export f lows through 
Mobi le . 

Alabama's employment related to manufactured 
exports mirrors the national experience. Overall, 
one out of 20 workers makes products for 
export; in manufacturing, the share is more than 
one out of 10. The most important Alabama-
produced manufactured exports are chemicals, 
primary metals and miscellaneous manufactures, 
while export production in the textile and apparel, 
chemical, and rubber industries also exceeds 
national averages. 

The out look for manufactured exports in 1983 
is not bright because of the cont inued effects of 
high-priced dol lar -denominated goods. Wheat , 
soybeans and corn exports should improve, 
however, particularly if the Soviet Union increases 
its purchases. Coal exports are likely to cont inue 
expanding rapidly. Overall, the f low of trade 
through Mob i le seems likely to pick up steam 
after midyear. 

Conclusion 
Alabama's heavy concentrat ion of interest-

rate sensitive manufactur ing is likely to delay its 
recovery in 1983. A decline of the U.S. dollar 
against foreign currencies, however, would boost 
foreign demand for many of Alabama's p r o d u c t s -
coal, steel, farm products and industrial chemicals. 
Moreover, a moderate national recovery wil l 
revive demand for energy and help Alabama's 
coal, oil and gas industries. W i th revenues trail ing 
projections in the 1982-83 fiscal year, state 
officials expect little improvement unti l fall of 
1983. 

—Char l i e Carter 
and David Avery 
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