
GA 
GEORGIA: 

Hoping Recession's 
Gone with Wind 

Georgia, its economy still largely dependent on recession-sensitive and import-

vulnerable industries, is likely to feel the recession's squeeze until late in the year. 

Construction, textiles, trade and government employment are especially hurt by 

the slowdown. Still, in-migration and a strong service-producing base should keep 

Georgia's economy performing at about the District average in 1982. 

With bread-and-butter industries feeling the pinch 
early, Georgia's economy sl ipped into recession 
in late summer 1981. That recession's grip seems 
likely t o t ighten early in 1982. Cont inued weak-
ness in construction, trade, textiles, transportation 
equ ipment and state and local government em-
p loyment threatens to hamstring the state's eco-
nomy as does a s lowdown in the metal and 
machinery industries. 

Yet a recovery should begin late in the year, led 
by a renewed hir ing in the services and trade 
industries and a strengthening in the construction 
related industries as interest rates stabil ize at 
lower levels. 

Growth Patterns 

Georgia's populat ion grew rapidly in the 1970s 
due to migration and natural increase. Net mi-
gration of 440,000 people accounted for half of 
the state's overall growth; 60 percent of the 
migration gain was in the At lanta SMSA. People 
and jobs have moved to the state, largely f rom 
the Northeast and Midwest , in response to 
cl imate and business advantages. Such migrat ion 
helps to explain the state's generally healthy 

economic performance during the 1970s; employ-
ment and income grew more rapidly than for the 
nation, as shown in Table 1. 

But longstanding problems persist. Georgia 
remains specialized in some low-paying, reces-
sion-sensitive, or import-vulnerable i n d u s t r i e s -
lumber and w o o d products, text i le mil l products, 
and apparel. Meanwhile, Atlanta, the major region-
al t rade and transportat ion hub of the Southeast, 
finds itself beset by a cont inu ing mismatch 
between j ob opportuni t ies and the skill levels of 
a segment of the area's populat ion base; a 
growing share of new jobs created are in white-
collar occupat ions for wh ich many Atlantans are 
unqual i f ied. These problems pose impor tant 
challenges to the state's cont inued develop-
ment in this decade. 

Employment Picture Better Than 1980 

The ups and downs of business cycles, like 
those of the D o w Jones Industrial Average, dif fer 
in depth, duration, and dispersion among indus-
tries. In the case of Georgia, the strong service-
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Table 1. Population and Income 
i f 
** 

i 

4 

1970 
Percent 

1980 Change 

Table 2. United States and 
Georgia Civilian Labor Force 

Population (100) 
Atlanta 1,596 
Georgia 4,588 
United States 203,302 

Nonfarm Employment (000) 
Atlanta ~ 652 
Georgia 1,558 
United States 70,880 

Per Capita Personal Income 
Atlanta ' 4,113 
Georgia 3,323 
United States 3,945 

2,030 
5,464 

226,505 

960 
2,146 

90,564 

9,780e 
8,073 
9,521 

27.2 
19.1 
11.4 

147 
138 
128 

138 
143 
141 

e - estimate 

Sources: U. S. Department of Commerce, Department of the Census, 
Bureau of Economic Analysis, and Georgia State University 
Forecasting Project. 

produc ing base of the e c o n o m y helps to of fset 
e m p l o y m e n t decl ines in goods-produc ing in-
dustries dur ing recessions. 

The brief b u t sharp nat ional recession in 1980 
tr iggered a sharp February- to- ju ly d rop in t he 
nation's non fa rm e m p l o y m e n t ; the cor respond-
ing dec l ine in Georgia was f rom February to June. 
Trade and const ruc t ion e m p l o y m e n t fell sharply 
in the state, mi r ror ing the nat ional exper ience. 
The cont rac t ion in manufac tur ing e m p l o y m e n t , 
as usual, was longer and sharper than in to ta l 
nonfarm employment for Georgia and the nation. 
On balance, the 1979-80 e m p l o y m e n t down-
turn was similar for Georgia and the nat ion. 

The p ic ture for 1981 is d i f ferent . Manufac tu r -
ing e m p l o y m e n t started to d rop short ly af ter 
midyear in Georgia and the Un i ted States. H o w -
ever, U. S. nonfarm employment expanded through 
the summer of 1981, wh i l e fal l ing e m p l o y m e n t 
in trade and cons t ruc t ion caused nonfarm em-
ployment in Georgia to start to decline in February. 
Textiles, as we l l as state and local government , 
experienced sharply falling employment in 1981. 

In late 1981, Georgia's nonfarm e m p l o y m e n t 
was d o w n by abou t half as m u c h as in the 1980 
recession. The fall in m a n u f a c t u r i n g e m p l o y m e n t 
was also less severe than in the 1979-80 decline. 
In addi t ion, Georgia's u n e m p l o y m e n t lagged 
behind the nation's, a l though u n e m p l o y m e n t 

October September October 
Area and Employment 1981 1981 1980 

United States (OOO) 
Civilian Labor Force 106,736 106,236 105,415 

Employed 98,217 98,270 97,933 
Unemployed 8,520 7,966 7,482 

Rate 8.0 7.5 7.1 

Georgia 
Civilian Labor Force 2,478,803 2,462,9282,416,356 

Employed 2,321,669 2,311,9242,263,879 
Unemployed 157,134 151,004 152,477 

Rate 6.3 6.1 6.3 

Albany SMSA 
Civilian Labor Force 51,564 51,781 49,866 

Employed 47,680 47,830 45,683 
Unemployed 3,884 3,951 4,183 

Rate 7.5 7.6 8.4 

Atlanta SMSA 
Civilian Labor Force 1,005,936 997,454 974,709 

Employed 951,459 942,834 921,781 
Unemployed 54,477 54,620 52,928 

Rate 5.4 5.5 5.4 

Augusta, GA.-S.C SMSA 
Civilian Labor Force 128,281 125,932 123,611 

Employed 118,451 117,812 114,826 
Unemployed 9,830 8,120 8,785 

Rate 7.7 6.4 7.1 

Columbus, Ga.-Ala. SMSA 
Civilian Labor Force 83,698 83,238 82,529 

Employed 76,519 76,205 76,308 
Unemployed 7,179 7,033 6,221 

Rate 8.6 8.4 7.5 

Macon SMSA 
Civilian Labor Force 100,969 100,584 98,533 

Employed 94,500 94,517 92,520 
Unemployed 6,469 6,067 6,013 

Rate 6.4 6.0 6.1 

Savannah SMSA 
Civilian Labor Force 92,351 90,657 88,582 

Employed 86,925 85,128 82,436 
Unemployed 5,426 5,529 6,146 

Rate 5.9 6.1 6.9 

Sources: The U. S. and Georgia Departments of Labor. 

rates in Georgia SMSAs d i f fe red substantial ly. 
Georgia's u n e m p l o y m e n t rate was 6.3 percent in 
O c t o b e r c o m p a r e d to 8 percent for t he nat ion; 
w i t h i n t he state, t he d ivers i f ied Savannah SMSA 
en joyed the lowest u n e m p l o y m e n t rate at 5.9 
percent , wh i l e t he t ex t i l e -dependen t C o l u m b u s 
SMSA's u n e m p l o y m e n t rate was 8.6 percent 
(see Table 2). 
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Blue-collar Specialization Remains 
Despite Employment Shifts 

Farm mechan iza t ion and p roduc t i on shifts 
have pared Georgia's farm e m p l o y m e n t share 
faster than that of the nat ion in recent decades. 
In this per iod, t he share of manufac tur ing in 
nonfarm employment has declined in both Georgia 
and t he nat ion. Yet t he nat ion's relat ive dec l ine 
has been sharper, pe rm i t t i ng Georgia to nar row 
the industr ia l izat ion gap. Trade, government , 
services, and f inance, insurance and real estate 
have increased the i r share of e m p l o y m e n t in 
bo th the nat ion and Georgia since 1960. 

Even so, Georgia remains specia l ized in the 
relatively low-wage and recession-sensitive lumber 
and w o o d products, text i le mi l l products , and 
appare l industr ies (see Table 3). Georgia's spe-
cial izat ion in these industr ies has remained even 
though thei r shares of nonagr icul tural emp loy -
ment have decl ined since 1960, because employ-
men t in each indust ry has e roded even more 
rapidly elsewhere. At lanta, meanwhi le , thr ives as 
a center of wh i te-co l la r e m p l o y m e n t in one of 
the hubs of t he fast g row ing Sunbelt . 

The o u t l o o k for Georgia's e c o n o m y in 1982 is 
l inked to its indust ry structure. Nat ional ly , all 
pos t -Wor ld War II business cycles have reduced 

Table 3. Employment and Earnings: Atlanta Georgia and the United States 
(October 1981 - unadjusted figures) 

Atlanta Georgia United States 

Industry 
Average Weekly 

Employment Earnings Employment 
Average Weekly Average Weekly 

Earnings Employment Earnings 

TOTAL 
Mining 
Construction 
Manufacturing 
Durable Goods 
Lumber and wood products 
Furniture and fixtures 
Stone, clay and glass 
Primary metal industries 
Fabricated metal products 

Machinery, except electrical 
Electric and electrical equipment 
Transportation equipment 
Miscellaneous manufacturing 

Nondurable Goods 
Food and kindred products 
Textile mill products 
Apparel and other products 
Paper and allied products 
Printing and publishing 
Chemicals and allied products 
Other nondurables 

Transportation and Public Utilities 
Wholesale and Retail Trade 
Wholesale trade 
Retail trade 

Finance, Insurance 
and Real Estate 

Services 
Government 
Federal 

State and local 

(000) 
g74.5 

N/A 
41.4 

145.5 
73.8 

2.9 
3.3 
7.7 
5.4 

7.4 
10.7 
25.0 

3.4 
71.6 
18.3 

5.6 
9.3 
8.5 

16.1 
7.2 
6.4 

87.8 
263.8 
105.0 
158.8 

69.3 
207.5 
159.3 

34.1 
125.2 

($) 
N/A 
N/A 
N/A 
318 
373 
181 
209 
280 
496 
288 
271 
N/A 
509 
N/A 
262 
246 
206 
174 
323 
N/A 
324 
N/A 
N/A 
N/A 
N/A 
N/A 

N/A 
N/A 
N/A 
N/A 
N/A 

(000) 
2,168.7 

7.7 
98.5 

518.3 
186.2 

28.6 
9.7 

18.2 
17.2 
2 0 . 6 
21.7 
21.4 
37.1 
11.9 

332.1 
59.3 

1 1 0 . 2 
73.1 
29.3 
23.6 
17.0 
19.9 

140.8 
489.6 
158.7 
330.9 

114.1 
359.8 
439.9 

88.7 
351.2 

($) 
N/A 
N/A 
N/A 
263 
307 
200 

184 
286 
351 
277 
292 
349 
468 
N/A 
239 
232 
224 
162 
432 
N/A 
327 
N/A 
N/A 
N/A 
N/A 
N/A 

N/A 
N/A 
N/A 
N/A 
N/A 

(000) 
92,332 

1,160 
4,483 

20,350 
12,174 

673 
481 
654 

1,117 
1,590 
2,530 
2,157 
1,822 
1,148 

8,176 
1,700 

835 
1,277 

691 
1,294 
1,102 
1,276 

5,230 
20,993 

5,375 
15,618 

5,337 
18,877 
15,902 

2,744 
13,158 

(12) 
N/A 
456 
411 
322 
346 
272 
229 
345 
438 
335 
366 
309 
424 
N/A 
2 8 6 
299 
225 
180 
369 
312 
385 
N/A 
391 
191 
298 
158 

232 
213 
N/A 
N/A 
N/A 

N/A - Data not available. Numbers may not add to totals due to rounding. 
Sources: U. S. Bureau of Labor Statistics and Georgia Department of Labor. 
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, employment in goods-producing industries com-
~4 pared to service-producing industries. Wi th in 

the manufactur ing componen t of the goods-
producing industries, durable goods employ-

» s ment has consistently d ropped more sharply 
than employment in nondurable industries. From 
this standpoint , Georgia might be expected to 

^ weather the current storm better than the nation; 
the state employs a slightly lower percentage of 
workers in goods-producing industries than the 
nation and a much lower percentage of Georgia's 
manufactur ing emp loymen t is in durable goods 
industries. However, construct ion and related 
industries, particularly sensitive to interest rates, 
are impor tant Georgia industries. On balance, 
Georgia's performance in 1982 wi l l depend criti-
cally upon the effects of interest rate develop-

* ments on its important economic sectors. 

Construction Close to Trough 
4 

The construct ion industry appears to be at or 
near the bo t tom of its expected cycle. F. W. 
Dodge Construct ion contract data show only 70 
percent as many residential dwel l ing units con-
tracted for in Oc tober 1981 for Georgia and 
Atlanta as in Oc tober 1980. Cumulat ive year-to-

• 4 date data for October show new dwel l ing units 
decl ined 11 percent for Georgia and 12 percent 
for Atlanta. Building permits, which indicate 
future construct ion, are also declining; single-
family permits s lumped 60 percent in October 
f rom the previous year wh i le mul t i fami ly permits 
were d o w n over 75 percent for the month. O n e 
consequence of the home construct ion decl ine 
is a 77 percent increase in the number of real 
estate companies which closed in the year ending 
June 1981 compared w i th the previous year and 

^ a 14 percent decl ine over the same per iod in 
active sales personnel. 

In October , the number of square feet of 
nonresidential construct ion in Georgia decl ined 

i * one-f i f th f rom the year-earlier level; in Atlanta, 
the decl ine was tw ice as steep. For 1981 through 
October, there was a negligible change for the 
nation whi le Georgia decl ined 8 percent and 
Atlanta fell by 6 percent. Commercia l and indus-
trial real estate growth has been strong in recent 

» ^ years. Accord ing to data f rom Coldwel l Banker, 
however, Atlanta's off ice vacancy rate increased 
in the th i rd quarter; Atlanta's off ice vacancy rate 
is more than doub le the nation's and addi t ional 
buildings are under construct ion or renovation. 

4 

The mix in construct ion activity in 1982 is likely 
t o change f rom 1981. A decl ine in mortgage rates 
f rom current high levels w o u l d spur home 
bui ld ing in 1982. O n the other hand, nonresi-
dential bu i ld ing wi l l falter if a weak economy 
slows absorpt ion of new space and allows vacan-
cy rates to rise. Nonbu i ld ing construct ion wi l l 
l ikely slow because of current and pend ing 
cutbacks in government spending. 

Manufacturing Outlook Mixed 

The slump in housing and autos in 1981 has 
wh i t t led emp loymen t in several manufactur ing 
industries impor tant to Georgia's economy. In 
late 1982, a recovery in autos and housing as 
interest rates decl ine and the nat ion emerges 
f rom its recession should st imulate emp loymen t 
and product ion in those supplying industries 
that have kept inventories under control . 

Construction's slump has slowed durables man-
ufacturing industries which supply that industry— 
lumber and stone, clay, and glass. Seasonally 
adjusted emp loymen t in the nondurable text i le 
industry, important to Georgia's economy, was 
off 5,000 for the first 10 months of 1981, t o total 
109,600 in October . Part of the text i le employ-
ment decl ine is due to the beleaguered state of 
the housing and auto industries, but the text i le 
and apparel industries also face stiff compet i t ion 
f rom countr ies in the Far East. Imports have 
taken increasing market shares of a number of 
garment lines in particular. 

Georgia's high emp loymen t concentrat ion in 
the text i le and apparel industries creates a longer 
run problem. These industries are vulnerable to 
imports from labor-abundant developing countries. 
Our sk idding international text i le trade balance 
was c o m p o u n d e d in 1981 by the dollar's strong 
foreign exchange value and by weak European 
economies. As a result, text i le imports are up 
whi le exports languish; for the first 10 months of 
1981, the text i le trade def ici t rose 17 percent 
over the same per iod in 1980 and was accelerat-
ing. Over the longer run, continuing technological 
advances and slow industry growth promise a 
significant decline in semi-skilled textile employ-
ment. 

On the brighter side, the state's small but 
growing electrical and electronic machinery in-
dustry is strong. High-technology industries in 
Atlanta, in particular, are growing rapidly. For 
example, Scientific-Atlanta's emp loymen t has 
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grown over 70 percent since 1979. As the U. S. 
and western European economies strengthen 
late in 1982, paper and products sales should 
also grow. 

Airline Activity Off 

Passenger arrivals in 1981, through October , 
were d o w n 7 percent in At lanta compared to the 
first 10 months of 1980. Savannah also showed a 
drop of 7 percent whi le arrivals were d o w n 15 
percent in Augusta and 19 percent in Columbus. 
It is unclear how much of the declines are due to 
the effects of a weakening economy, however, 
because the PATCO strike also may have had an 
impact on air traffic. 

The total number of arriving and depart ing 
passengers at Hartsfield Airport , one of the 
world 's busiest and a key to the At lanta econ-
omy, actually increased slightly in September 
1981 over September 1980 despite the strike 
and the weakening economy. Wh i le the number 
of flights d ropped 8.8 percent over the period, 
the airlines carried more passengers on the larger 
planes they have emphasized since the strike. 
Improved capacity ut i l izat ion that has accom-
panied the control lers' strike may soften the 
effect of a weakening economy on cyclically 
sensitive airl ine earnings. 

Outlook for Trade is Cloudy 

Employment in retail t rade activities in Georgia 
decl ined significantly in 1981, whi le wholesale 
trade emp loymen t was d o w n only slightly. Na-

2 8 

t ionally, retail sales expanded by 11 percent in 
the first nine months of 1981 from the compar-
able year-earlier level. Depar tment store sales, 
which account for about 10 percent of U. S. retail 
sales, also increased 11 percent over the same 
period. In Georgia, depar tment store sales in-
creased 9 percent in Atlanta, 11 percent in 
Augusta, 12 percent in Macon, and 16 percent in 
Savannah. Geographically, sales are weakest in 
the heavily agricultural parts of the state. 

One big unanswered quest ion at the national 
and state levels is the impact on spending 
(versus saving) of the Reagan tax cuts. If people 
save more, as the administrat ion expects, they 
wi l l spend less and retail sales wi l l slide as 
personal income growth slows in recession. On 
the other hand, if taxpayers use their after-tax 
income gains to increase consumpt ion, then 
retail sales wi l l be buoyed. 

Continued Expansion in Atlanta * 
Hotel and Convention Industry 

-t 
Almost six out of 10 Georgia service employees 

work in Atlanta, the nation's th i rd largest con- ^ 
vent ion city. Over a mi l l ion people a t tended 
conventions, trade shows, and business and 
professional conferences in the city in 1981, 
tr iple the number of 1968. The convent ion-
tourist-hospital i ty industry, Atlanta's largest, em-
ploys more than 75,000 people in almost 6,000 
businesses. Altogether, delegates spent over $462 
million in 1981 according to Atlanta's Convention 
and Tourist Bureau. 

The rise in hotel room rates through October 
more than compensated for a slight decl ine in 
occupancy rates. 

For the future, expansion of the Georgia Wor ld 
Congress Center and a planned substantial ad-
d i t ion of hotel rooms by 1984 suggest that, 
longer term, this At lanta service industry wi l l 
continue to provide growing employment oppor-
tunit ies. The prospect for 1982, however, wi l l f 
l ikely be d i m m e d by a slow start early in the year. 

Savings and Loan Problems 
May be Diminishing 

Savings and loan associations in Georgia remain 
under stress f rom high interest rates. October 's 
net savings gain was d o w n over 90 percent for 
Georgia compared to October 1980. The slow 
growth in savings capital at Georgia S&Ls has 
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been accompanied by decreased mortgage loan 
activity. Mortgage loans closed in Georgia in 
October decl ined 75 percent over the year-
earlier figure. 

Removal of the "cap" on 2 1/2-year small saver 
certificates and the in t roduct ion of the all-savers 
certif icate appear to be strengthening deposit 
f low to Georgia thrifts. The small saver certificates 
are growing rapidly and seem to be lowering the 
cost of funds to the thrifts. If so, mortgage rates 
can be expected to decl ine somewhat in 1982. 

So far this year, S&Ls have cont inued to borrow 
heavily f rom Federal Home Loan Banks. The 
latest informat ion f rom the Fourth Federal Home 
Loan Bank of At lanta shows that advances to 
Georgia thrifts increased by .9 percent in October 
over September. The total, $793 mil l ion, repre-
sents an increase of 26 percent over advances in 
October 1980. The high cost of funds to S&Ls is 
reflected in mortgage rates charged their cus-
tomers; for loan commi tments in At lanta in 
October, for example, the average effect ive rate 
for a 25-year loan wi th a 75 percent loan-for-
price-ratio was 19.14, up f rom 14 percent in 
October 1980. 

Balance sheet problems have also st imulated 
an increase in merger activity amongS&Ls. Ou t of 
96 Georgia thrifts at the beginning of 1981, 24 
were approved to consol idate into half that 
number. 

Changes in Government Spending 

One prominent goal of the Reagan program is 
to increase the nation's defense capability. On 
this score, Georgia should benefi t f rom changing 
national priorities, al though it is doubt fu l t ha t the 
state's economy will benefit significantly in 1982. 

Each of Georgia's nine largest cities has a 
military installation nearby, w i th a total of 12 
military bases in the state. These bases and 
defense industry manufacturers employ approxi-
mately one civil ian for each of the 70,000 active 
duty mil itary personnel assigned to Georgia bases. 
An increase in defense spend ingshou ld h e l p t h e 
construction, texti le, aircraft, and electronics in-
dustries. I n addi t ion to the benefits to Georgia of 
an overall hike in defense spending, two specific 
projects are likely to contr ibute mighti ly to the 
state's emp loymen t and earnings in this decade. 
One is the $1.4 bi l l ion expansion of the Kings Bay 
submarine base (St. Mary's) wh ich wi l l be the 

East Coast port for the Trident nuclear submarine; 
the other is a reported $4.5 bi l l ion Lockheed-
Georgia contract for updated C-5 transport planes, 
which could add up to 8,000 jobs in the Lockheed 
plant to go w i th the 13,000 current ly emp loyed 
there. These projects wi l l not, however, contr ib-
ute much to emp loymen t and earnings in 1982. 

On the other side of the ledger, several federal 
reduct ions wi l l have an uncertain impact on state 
and local spending. Overal l cuts wi l l put the state 
and city governments in a b ind that wi l l require 
still unknown local budget reallocations. Public 
schools face program cutbacks because of re-
duct ions in federal aid. State and local govern-
ments wi l l have to f ind some way to make up for 
lower federal government support for the poor. 
Cutbacks in federal support for mass transportation 
and other publ ic investment promise a slow-
d o w n of spending on these projects. O n balance, 
the depressing effects of these cutbacks on 
Georgia's economy in 1982 are likely to be 
greater than the benefi ts of increased defense 
spending this year. 

Increased Pressure on Farmers in 1982 

Georgia's farmers have just exper ienced their 
fourth unusually dry year ou t of the past five 
seasons. Limited harvests of most crops combined 
w i th sagging prices in 1981 to reduce farm 
income wel l be low est imated total costs for 
producers of most impor tant crops. Al though 
producers of peanuts and tobacco made gains, 
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serious losses were incurred by producers of 
soybeans, wheat, and other crops. Farmers also 
have lost money on livestock, primari ly because 
of a 20 percent drop in calf prices f rom the year-
ago level and higher production costs attributable 
to the drought-shortened feed supply from 1980's 
season. Thus, farmers' debt repayment capacity 
has been further reduced in 1981 and the debt 
they carry over into 1982's season wi l l grow. 

The Farmers Home Administrat ion, lender of 
last resort for farmers, already holds a heavy loan 
port fol io resulting f rom a series of setbacks since 
1977. Many of their farm borrowers are current ly 
behind schedule on their payments, and voluntary 
l iquidat ions and bankruptcies have risen as farm-
ers gave up hope of recovering. 

Links Growing Rapidly 

Among the Sixth District states, direct foreign 
investment grew fastest in Georgia over the 
period 1974-77. Dur ing 1980, some 25 new 
manufactur ing facilities were established on an 
investment of over $150 mi l l ion to provide 
3,000 new jobs. By year-end 1981, total foreign 
investment in Georgia was about $2 bi l l ion, pro-
v id ing jobs for 33,000 Georgians. 

Atlanta's cont inuing strong growth in inter-
national flights has prov ided addi t ional incent ive 
for foreign investors to consider the state for 
direct investment. The availability of direct flights to 
At lanta and easy access to plants across the 
nation are selling points of this area. Other 
reasons for Georgia's relative success in attracting 
foreign industry inc lude the cl imate, resource 
and business condit ions that attract domest ic 
investment to the state, and the developing 
international financial services provided in Atlanta 
by domest ic and foreign banks. 

The strong foreign exchange value of the dollar 
is l imi t ing the competi t iveness of such Georgia 
exports as textiles, soybeans, transportation equip-
ment, paper and paper products. Weak econ-
omies in Europe and elsewhere also are signifi-
cantly l imit ing export growth for many com-
modit ies. 

This year's overall out look for expansion in 
international economic activity in Georgia is 
cloudy. Foreign investment in Georgia should 
cont inue to increase but weak recovery of the 
western European economies may l imit exports 
f rom Savannah. International banking activity 
should expand because of state legislation ex-
empt ing now-permissible International Banking 
Facilities f rom state and local taxes on business 
which, unti l now, was conduc ted at Georgia 
banks' offshore offices. 

—William J. Kahley 
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