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Four Decades of Progress at 

The Nashville Branch
O n e  of the latest additions to the blossoming skyline of Tennessee’s 

capital is an attractive two and three-quarter-million-dollar four- 
storied structure located at the corner of Eighth Avenue and Union 
Street. This is the new home of the Nashville Branch of the Federal 
Reserve Bank of Atlanta. A composition in beauty, strength and utility, 
the limestone-finished building in modified classical style was designed 
by Toombs, Amisano and Wells of Atlanta and was built by the South
eastern Construction Company of Charlotte, North Carolina.

The Branch . . .  Earlier Homes
On October 21, 1919, the last of the four branches of the Federal Re
serve Bank of Atlanta to be established was launched in Nashville. The 
Branch’s start in life was as unpretentious as its subsequent growth was 
dramatic. Its staff of 21 was housed originally in a few rented rooms in 
the Fourth and First National Bank building, now occupied by the 
First American National Bank of Nashville.

As operations expanded, these rented quarters proved unsatisfactory, 
and so three years later, on December 21, 1922, by which time the staff 
had grown to 31, a move was made. The building at 228 Third Avenue, 
North, was to be home for the next 36 years. That building, which cost 
approximately $250,000, was then aptly described as “thoroughly 
modern in every respect, the most up-to-date banking office in the city 
and one of the very best in the entire South.”

For some time, the employees rumbled around in their spacious 
home. But as the work load grew, the old specter of space shortage 
once more appeared. To fulfill its duties during World War II, for 
example, the Branch at one time had to lease over 10,000 square feet 
of outside work space to house part of its record-peak force of 198 
employees. Although some of its wartime responsibilities were eventually 
eliminated or curtailed, the Branch still had to rent some space. The 
pressing need for room culminated in 1952 in the purchase of the 
one-and-a-half-acre site on which the new home stands. Plans for the 
structure were approved in August 1956 by the Board of Governors of 
the Federal Reserve System. Ground was broken December 29, 1956.
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and the Building was occupied by the Branch’s 156 em
ployees in November 1958.

The Branch . . .  Its People
More important than capital resources of buildings and 
equipment in the development and progress of an institu
tion are its people. Each of the twelve parent Federal 
Reserve Banks and its respective branches operates 
under the supervision of a Board of Directors. The Nash
ville Branch has been fortunate in having as leaders men 
of knowledge, experience, and vision. At first, its Board 
consisted of five members; later the number was raised 
to seven. In all, from 1919 to the present, 47 distinguished 
Tennesseans have served the Branch through membership 
on its Board. Both capability and variety of background 
are evident from the following rundown of names and 
occupations of members of the earliest, as well as the 
most recent, Board of Directors of the Nashville Branch.

The Chairman of the first Board was W. H. Hartford, 
President of the Hartford Hosiery Mills. Other members 
serving with him were James E. Caldwell, President of the 
Fourth and First National Bank in Nashville; Paul M. 
Davis, President of the American National Bank in Nash
ville; T. A. Embrey, President of the Farmers Trust 
Company of Winchester; and E. A. Lindsey, President of 
the Tennessee-Hermitage National Bank of Nashville. 
Two of the original Board members served the Federal 
Reserve System in other capacities: Captain Hartford 
was a member of the Board of the Federal Reserve Bank 
of Atlanta; Mr. Davis (now Hon. Chm. First American 
National Bank of Nashville) served three terms as the 
Sixth District representative on the System’s Federal Ad
visory Council.

Dr. Frank B. Ward, Dean of the University of Tennes
see’s College of Business Administration is now Chair
man of the Nashville Branch Board. Other members are 
V. S. Johnson, Jr., Chairman and President of Aladdin 
Industries, Inc., of Nashville; W. N. Krauth, President 
and General Manager of the Colonial Baking Company 
of Nashville; Stewart Campbell, President of The Harpeth 
National Bank of Franklin; C. L. Wilson, President of The 
Cleveland National Bank of Cleveland; Jo H. Anderson, 
President of the Park National Bank of Knoxville; and 
P. D. Houston, Jr., President of the First American Na
tional Bank of Nashville.

In its nearly two-score years, the Nashville Branch 
has had four chief executive officers. Bradley Currey was 
first to serve as Branch head, known for many years as 
Managing Director but more recently as Vice President 
and Manager. He was succeeded by J. B. McNamara. 
Next to assume the helm and to hold it for more than a 
quarter of a century was Joel B. Fort, Jr., who began his 
career with the Branch in 1919 as a deferred debits clerk. 
Since November 1951, R. E. Moody, Jr. has held the 
chief executive post of Vice President and Manager.

The Branch .  . .  What It Does
The Federal Reserve System has vital responsibilities con
cerning our country’s economic welfare. As the nation’s 
central bank, its main job is to provide for an adequate 
flow of money and credit so as to promote economic 
stability and growth. This involves some duties of a more

or less routine nature, and they occupy the time of most 
of its employees. In this sphere lie the primary re
sponsibilities of the Nashville Branch.
Source of $ $ $  Large sums of money continually cir
culate within our economy. From the presses of the 
United States Treasury’s Bureau of Engraving and Print
ing in Washington, D. C., and the mints at Denver and 
Philadelphia, currency and coin flow to the Federal Re
serve Banks, then to commercial banks and the public. 
As money is spent, it is redeposited in commercial banks; 
from there excess cash is returned to the Reserve Banks.

Money operations at the Nashville Branch have ex
panded greatly in response to demands from Tennessee’s 
thriving economy. In 1920, the first full year of activity, 
the Branch paid out $22 million in currency and coin to 
banks located in its territory, the eastern two-thirds of 
Tennessee. In that same year it received $27 million from 
banks. As industrial, commercial, agricultural, and other 
business activities grew, so did the area’s need for money. 
By 1958, the Branch’s receipts totaled $185 million and 
payments, $191 million. In comparison, two months’ work 
in 1958 was greater than the volume for the entire year 
1920.

Perhaps a better comprehension of the work load of 
the Nashville Branch can be obtained from statistics on 
the number of individual pieces of currency and coin 
handled. All money received from commercial banks must 
be counted and verified, sorted to remove unfit, worn-out 
money as well as counterfeits, and finally strapped and 
consigned either to destruction or storage for future 
use. In 1930, the Federal Reserve Branch at Nashville 
processed nearly 16 million pieces of paper money. The 
volume doubled by 1950 and has since risen another 7 
percent. The number of pieces of coin handled has grown 
far more dramatically, the 1958 volume being 15 times 
as large as the 5.3-million-piece volume of 1930.
Processor of Checks One consequence of our national 
progress has been an increasing reliance on more eco-

Currency and Coin Received and Counted
Nashvill* Branch, 1930-58
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Check Clearings
Nashville Branch, 1920-58

nomic means of payment. Although currency and coin 
are important ($31 billion of this form of money is 
currently in circulation), of far greater significance is 
still another form of money—demand deposits or check
ing accounts. Check writers number in the millions and 
include individuals, businesses, and governmental bodies. 
Payment by check has become so popular because of 
safety and convenience and for other reasons that over 
90 percent of the dollar volume of business transacted in 
the nation is now completed by check. The dollar value 
of checks written in the United States annually is esti
mated at more than $1,000,000,000,000 (trillion). As 
to number of checks, in 1957 the Federal Reserve Banks 
handled 3,768,000,000.

A well-organized and efficient collection system insures 
that the flood of checks will be processed with the speed 
and accuracy required. At the Reserve Bank the checks

Number of Employees
Nashville Branch, 1919-58
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must be verified, sorted, and dispatched quickly for col
lection to the banks on which they are drawn. In 1920, 
the Nashville Branch processed 2.8 million checks drawn 
on big city and small country banks. The number fluctu
ated thereafter until 1936, when it began a climb that has 
continued to the present virtually without interruption. 
In 1958, the Branch processed 28 million city and coun
try items, 10 times the volume of 1920. The trend in 
dollar value parallels rather closely that of the number 
of items processed, going from $746 million in 1920 to 
$8.5 billion this year.

Fiscal Agent for the Government Besides serving com
mercial banks and the public generally, the Nashville 
Branch has performed since the 1940’s a number of 
services for the Federal Government. Most of the work 
is related in one way or another to the Federal debt. 
The debt may be enlarged, refunded, or retired in part; 
its composition and distribution may be altered, and so 
on. Whenever the Government embarks on any of these 
operations, a host of detail is involved and much of the 
work is handled by the Federal Reserve Banks. Thus, the 
Nashville Branch issues, exchanges, and redeems United 
States Government securities. Among other services it 
maintains Treasury Tax and Loan Accounts and holds in 
its vault securities pledged as collateral for various pur
poses.

Tennessee Banking Thrives
The expansion in physical facilities, staff, and volume of 
work of the Nashville Branch stems largely from its efforts 
to meet the needs of a growing and changing commercial 
banking system in Tennessee. To be sure, long before the 
birth of the Federal Reserve, banking flourished in the 
Volunteer State, rising and ebbing with the economic tides. 
Indeed, it was back in 1807, scarcely a dozen years after 
Tennessee was admitted to the Union, that the first bank 
chartered opened for business. It was the Bank of 
Nashville.

Tennessee’s history of banking tells of the subsequent 
mushrooming of privately owned banks in a sprouting 
economy, of over-issues of paper money driving specie out 
of circulation, of money panics and failures. It also re
veals that because of the inadequacy of suitable banking 
facilities, Tennessee experimented with state-owned banks. 
The first of these, the Bank of the State of Tennessee, was 
established at Knoxville in 1811 and closed in 1828. 
Several others followed, the last going out of business 
shortly after the War Between the States. In 1828, too, 
an event of some interest took place, the opening of the 
Nashville Branch of the Second Bank of the United States. 
This in a way is a grandparent of the present Nashville 
Branch of the Federal Reserve Bank of Atlanta. Follow
ing the expiration of the Second Bank’s charter, its branch 
in Nashville closed in 1837.

So far as is known, the oldest existing bank in the 
state is the Northern Bank of Tennessee located in Clarks
ville, which was established in 1854. In 1863, shortly 
after passage by the Federal Government of the National 
Bank Act, the First National Bank of Nashville was 
established. This was the first of the national banks to 
be opened in the deep South.

Coming to more recent times, we find two seemingly
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contradictory banking trends emerging in Tennessee since 
the opening of the Nashville Branch of the Federal Re
serve Bank of Atlanta. At the same time that banking 
activity has grown, the number of banks operating in the 
state has fallen. Deposits of all Tennessee banks rose, 
for example, from $467 million in 1919 to $3.1 billion 
in mid-1958. Loans, total assets, and number of em
ployees are among a few other indicators measuring 
growth. On the other hand, at the latest count, there were 
only about half as many banks as there had been at the 
end of 1919. Mergers and extensive bank failures, of 
course, help explain the drop from 533 to 299.

Number of Banks in Nashville Zone
Member, Nonmember, Par, and Nonpar, 1919-58

On a reduced scale, essentially the same declining trend 
is apparent in the total number of banks that are members 
of the Federal Reserve System. In December 1919, in the 
Nashville Zone 82 banks were stockholders of the 
Federal Reserve Bank of Atlanta. The number fell to a 
low during the depression but since has climbed to 69. 
All banks that are members of the Federal Reserve Sys
tem pay checks at par or face value, as well as do most 
nonmember banks. The number of par banks in the 
Nashville Branch territory has declined from a peak of 
239 in 1923 to the present level of 165. Although the 
number of par-remitting banks is about the same as it 
was in 1919, percentage-wise there are nearly twice as 
many today as in the earlier period.

Tennessee's Economic Progress
The progress story of the Federal Reserve’s Nashville 
Branch, of course, ties in directly with the story of 
Tennessee’s economic development. The links binding 
the Branch with the Volunteer State in a way comprise an 
economic variation of the physical law of action and re

action. The Branch has acted upon Tennessee’s economy 
and simultaneously has reacted to it. Accordingly, we may 
justly expect the fast pace recorded by the Branch to be 
duplicated by the state of Tennessee.

The amount of income received is one of the best 
comprehensive measures of an area’s economic progress. 
As business booms, income tends to rise; as the economy 
recedes, income falters and declines. Like changes in a 
thermometer, therefore, changes in income signal changes 
in our economic health and well-being.

That the state’s economy has over the long-run been 
vigorous and healthy is obvious from a glance at per 
capita personal income payments. In 1930, Tennesseans 
earned on the average $325 per person. World War II, 
the postwar exuberance, the Korean conflict, and a capital 
investment boom all helped boost per capita personal in
come payments to $1,383 by 1957. Thus, for every one 
dollar of income he received in 1930, the average Ten
nessean gets about four today.

Higher incomes have meant greater purchasing power, 
even after allowance for the pronounced price increases 
of the last couple of decades or so. This in turn has led 
to greater spending and, as the circular flow continues, 
to business expansion. The net effect has been a steady 
and appreciable improvement in the level of living. More 
than ever before, Tennesseans are enjoying an abundance 
of homes, cars, deepfreezers and other products in the 
necessary as well as luxury classes. This development may 
be inferred from the trend in the state’s total retail 
sales. In 1929 sales amounted to $633 million. By 1954 
they had soared to $2,760 million. Department store sales 
give some inkling of subsequent developments. Judging 
from them, by 1958 Tennesseans had upped their pur
chases of consumers goods by another sixth.

Tennesseans, of course, did not spend all their income 
for consumers goods. They saved a portion. They put 
their savings in banks, savings and loan associations, in
surance companies, and other financial institutions. How 
much they set aside for a rainy day and for other pur
poses may be judged from estimates of per capita long
term savings prepared by the Research Department of the 
Federal Reserve Bank of Atlanta. In 1940 per capita 
savings amounted to $189. In 1947, savings had risen to 
$522 per person and thereafter increased year by year to 
$870 in 1957. These savings, to be sure, were not idly 
held by financial institutions. Instead, the dollars were 
put to work producing new homes, office buildings, fac
tories, machines, and equipment; in a word, they went 
into capital goods that have formed the basis for further 
advancements in production, income, and levels of living.

Per capita income payments to individuals expanded 
at the same time that Tennessee’s population surged for
ward. The two events clearly are interdependent, for more 
people mean more producers, more income earners, and 
more consumers—indispensable ingredients in the growth 
mix. In 1920, Tennessee’s population stood at 2,338,000. 
At last official count in 1950, the number was almost a 
million higher. Estimates for 1957 show a further increase 
to 3,463,000.

Following a trend visible in the Southeast as well as 
in the nation, Tennessee’s population has been on the 
move. Big towns and cities offering industrial and com -
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Population
Tennessee and Metropolitan Nashville, 1920-58

mercial economic opportunities have beckoned people 
from farms and rural areas. As late as 1920, only a fourth 
of Tennessee’s people lived in urban centers. By 1950, 
the Census count records almost two-fifths of the state’s 
populace living in cities. The greatest gains have taken 
place in the large metropolitan centers. Between 1940 
and 1955, population in these Tennessee areas grew an 
estimated 37 percent, in contrast with but 7 percent in 
nonmetropolitan areas.

A Shifting Economic Structure
Accompanying, and indeed accounting for, the sharp rise 
in income payments to individuals during the last quarter 
of a century or so were significant shifts in Tennessee’s 
economic make-up. The changes consisted of a broaden
ing and strengthening of the state’s income-generating 
base. The increasing diversification, of course, is not un
related to the flow of people from the country to the city. 
Rather, the flow emerges as a consequence of the rise in 
importance of manufacturing and service enterprises and 
the corresponding decline in agriculture.

Manufacturing Jumps Ahead  The single most im
portant source of personal income in Tennessee today is 
manufacturing, a sector that has steadily advanced in 
relative and absolute terms. Nearly a third of the state’s 
individual income from current production originated 
jn manufacturing in 1957, in contrast to only 19 percent 
m 1929. Couched in other terms, the growth appears 
even more impressive; manufacturing income jumped 663 
Percent between 1929 and 1957. Compare this with the 
corresponding climb of merely 383 percent in Tennessee’s 
total civilian income. Today, moreover, 292,000 workers 
earn their daily bread and meat in manufacturing, double 
the number of three decades ago. Because of such a rapid 
advance, Tennessee now ranks as the second most im
portant manufacturing state in the Sixth Federal Reserve

District. An ample labor supply, abundant raw materials, 
and a blooming market for finished products, all have 
combined to make it a mecca for manufacturers.

Along with the growth in manufacturing has come a 
change in the state’s industrial composition, a gradual 
shift away from industries using relatively small amounts 
of capital in relation to labor. In 1939, textiles, food, 
lumber, and apparel, ranking among the top six industries 
in the state, accounted for 45 percent of the wage and 
salary income earned by workers in manufacturing. In
1957, they contributed but 29 percent of the income. In 
contrast, chemicals and primary and fabricated metals 
climbed from 27 to 37 percent in the same period.

Federal Reserve Bank of Atlanta tabulations of an
nouncements of expenditures for new plants and expan
sions of existing ones also indicate the shift. In the four 
year period 1954-57, well over 100 new or expanded 
manufacturing plant projects were announced, costing 
more than $100,000 each and representing an investment 
in capital goods of over a quarter of a billion dollars. The 
biggest investor was the chemicals and allied products in
dustry. Following closely were the primary metals and 
paper industries. Textiles, the traditional industrial leader, 
accounted for a small fraction of the total, as did food 
processing. As a result of such changes, the textile in
dustry has yielded leadership to the chemicals industry.

As to manufacturing’s geographic distribution within 
Tennessee, the chemicals and allied products industry has 
tended to concentrate in the eastern part of the state, 
primarily in the tri-cities area of Bristol, Johnson City, 
and Kingsport. Approximately two out of five people 
engaged in manufacturing there are employed in the 
chemicals industry. The Chattanooga and Knoxville areas 
are the major textile centers in Tennessee. The Nashville 
vicinity has a rather broadly diversified manufacturing 
structure with no single industry accounting for as much 
as a sixth of the total manufacturing employment.

Agriculture Slips As with manufacturing, conspicuous 
changes have occurred during the last few decades in 
agriculture, one time the state’s leading producer of in
come. Tennessee’s cash farm income has advanced at a 
high but considerably slower rate than that experienced 
in other productive sectors. Because of the lag, agricul
ture today accounts for an appreciably smaller proportion 
of the state’s income than in the past. In 1929, for 
example, 20 percent of the personal income received by 
Tennesseans came from agriculture. By 1950, it had 
dropped to 10 percent and by 1957, to 6 percent.

Agriculture’s record is nevertheless decidedly impres
sive. Tennessee’s cash receipts from crop and livestock 
production totaled $125 million in 1930. By the eve of 
World War II, $17 million was added to that figure. 
Farm cash receipts then peaked at $525 million in 1952 
but slipped to $437 million in 1955 because of the agri
cultural recession affecting farmers throughout the nation. 
Cash receipts in 1958 are estimated at half a billion 
dollars.

Despite rising cash receipts, farmers’ per capita net 
income has failed to reach a parity with urban workers. 
Thus there has been a movement from the country to 
the city. Tennessee’s farm population in 1957 was
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about half a million below the 1920 figure of 1,290,000. 
Too, there are fewer operators and farms. Although the 
average farm today is larger than in the past, it is still 
quite small and, consequently, yields a comparatively 
low income. Because of this, many farmers have found 
it necessary to seek part-time off-farm employment to 
supplement their incomes. Also, in the wake of these 
developments has come greater farm mechanization to 
improve productive efficiency and output.

Tennessee farmers have taken to shuffling resources 
from less- to more-productive uses to boost income. This 
has meant primarily a movement away from crops to live
stock. Acreage-control programs for cash crops have 
hastened the development by encouraging farmers to di
versify and find better uses for their land and labor. Now 
income from livestock and poultry products equals that 
from crops. Cattle, hogs, dairy products, and poultry are

the chief livestock items. Cotton and tobacco are the prin
cipal cash crops, accounting in recent years for about two 
out of every five dollars of total farm income.

The Summing Up
One word—growth—characterizes the last 40 years of 
experience of both the Nashville Branch of the Federal 
Reserve Bank of Atlanta and the state of Tennessee. With
out much stretch of the imagination, one can easily and 
reasonably envisage further progress resting upon capital 
development, exploitation of the state’s abundant natural 
resources, and an increased diversification in agriculture, 
manufacturing, and other areas. As in the past, the 
Nashville Branch of the Federal Reserve Bank of Atlanta 
will play an important role in this expected development.

B asil  A. W a p e n sk y

The new Nashville Branch building was formally dedicated on Friday, December 
12. For this occasion the Directors of the Federal Reserve Bank of Atlanta held 
a Joint Meeting with the Boards of the Nashville, Birmingham, Jacksonville and 
New Orleans Branches. At a luncheon preceding the dedication ceremonies, 
Governor Charles N. Shepardson, member of the Board of Governors of the 
Federal Reserve System, addressed the group. Many other distinguished bankers 
and businessmen were present at the opening.

Upsurge in Time Deposits
At a time when many other economic measures were 
showing declines as a result of the recession, time deposits 
at Sixth District member banks grew at an unprecedented 
rate. All the District states have shared in the sharp rise 
in time deposits at banks that began in early 1957. Judg
ing from the latest data available, the growth in time 
deposits is continuing although at a slightly slower rate. 

Time deposits consist of a wide variety of accounts.

Time Deposits at Sixth District Member Banks
(Thousands of Dollars)

June 6, June 23, Percent of 
1957 1958 Total Increase

Individuals, partnerships,
and corporations: . 1,800,678

Savings ................. 1,618,946
Christmas savings and

similar accounts . . 18,646
Certificates of deposit . 117,114

Personal accounts . 77,892 
Corporations

and institutions . 39,222
Open accounts . . . 45,972 

U. S. Government and
Postal Savings . . 28,689 

States and political
subdivisions . . . 132,060

Banks..........................  14,475
Total Time Deposits . 1,975,902

Some of them represent actual savings, since they are 
probably invested for long periods. Most regular savings 
accounts, on which the holder may be required to give 
advance written notice of withdrawals, are of this type. 
In addition, a large proportion of time certificates of 
deposit may be considered actual savings. State and local 
governments, foreigners, and some holders of “open ac
count” balances, for example, keep funds temporarily in 
time deposit accounts but do not consider them as long
term investments.

Time deposits at all Sixth District member banks 
totaled $2,500 million at the end of October. This repre
sented a rise of 20 percent since the end of December
1957. During 1957, time deposits rose at a slightly faster 
rate—22 percent. The annual change for previous years 
had been much smaller, averaging about 8 percent.

Most of the rise in time deposits during the last two 
years is probably associated with the hike in early 1957 
in rates banks pay on savings deposits, although we do 
not know all the reasons for the accelerated increase. 
The increase followed action by the Board of Governors 
of the Federal Reserve System and the Federal Deposit 
Insurance Corporation in late 1956 that raised the maxi
mum rate insured banks are permitted to pay from 2 ^  
percent to 3 percent. Time deposits began to rise sharply 
in January 1957, presumably as individuals, businesses,

2,216,142
1,927,538

+ 92.7 
+ 68.9

19,176
193,361
103,150

+ .1
+ 17.0 
+ 5.6

90,211
76,067

+ 11.4 
+ 6.7

23,830 — 1.1
165,816
18,408

2,424,196
+ 7.5 
+ .9 
+ 100.0
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