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This article, intended as the first in a series of six state studies, compares 

Alabama banks' loan, deposit, asset, and investment activity with that of banks 

both in the District and in the U. S. We use the participation index developed 

in “Two Decades of Regional Participation in U.S. Banking Activity" 

(Monthly Review, March 1976), which measured banking activity among Sixth 

District banks for the past twenty years.

We have created a measure of banking activity relative to economic activity 

by dividing Call Report data by total personal income and comparing the 
ratios of Alabama's activity to the District's and the nation's. We interpret this 
index in terms of the difference from 1.0, or parity. We use the terms 

"overparticipate" and "underparticipate" to designate index levels above 
parity and below parity, respectively.1

Alabama's overall banking participation pattern is very similar to that of the 
District as a whole. In 1975, seven of the 13 Alabama/District participation 

indices were close to parity (see table). Among these indices are the broadest 

measures of banking activity: total assets, deposits, loans, and capital accounts.

In the same year, Alabama's banking activity, relative to income, exceeded 

the District's in three other balance sheet items. In the three remaining 

categories, Alabama underparticipated relative to the District.

Alabama's participation in relation to the U. S. closely resembles the 

District/U. S. results published earlier (see table). Both Alabama and the 

District underparticipate relative to the U. S. in the broadest measures of 

banking activity. As the earlier study suggests, these differences in 

participation levels may reflect relative differences among regional incomes. 

According to 1975 estimates, Alabama's per capita personal income constituted 

77 percent of the nation's per capita personal income, while the District's

1The earlier "Tw o Decades of Regional Participation in U. S. Banking Activ ities" explains this methodology 
in more detail.

N O TE: Ruth G oeller, Statistical Analyst, contributed significantly to this article.
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Table 1

A la b a m a  P a rt ic ip a t io n In d ic e s

Participation Indices
Cents Per Dollar of 

Total Personal Incom e, 1975

Alabam a/District 
6/75

Alabam a/U.
6/75

Sixth 
S. D istrict/U . S. 

6/75 Alabama
Sixth

District U. S.

Alabama Participates at Parity in:
'

Total Investm ents 1.03 1.06 1.03 15 14 14

Business Loans 1.04 .67 .64 10 9 14

Other Loans1 1.00 .83 .83 32 32 39

Total Deposits .99 .87 .88 53 54 61

IPC Demand Deposits .95 .91 .96 17 18 18

Total Assets .98 .84 .86 63 65 75

Capital Accounts .98 .93 .95 5 5 5

Alabama Overparticipates in:

IPC Tim e and Savings Deposits 1.07 .91 .85 27 26 30

Consumer Loans 1.08 1.38 1.29 11 11 8

State and Local Obligations 1.16 1.25 1.08 10 9 8

Alabama Underparticipates in:

Deposits of States and Political 
Subdivisions .93 1.23 1.32 6 7 5

Loans to other Financia l Institutions .83 .27 .34 1 1 3

U. S. Government Securities2 .82 .79 .96 4 5 5

’ Other loans = total less loans to domestic and foreign banks, 
in c lu d e s  agency issues

per capita personal income constituted 86 percent of 

the nation's figure. Moreover, in 1975 Alabama 

made up 1.3 percent of the nation's total personal 

income, but Alabama's banks accounted for only

1.1 percent of the nation's total deposits. The 

District, we found earlier, contributed 9.8 percent of 

the nation's income and 8.6 percent of its deposits. 

These unequal proportions of deposit and income 

contribution restate both Alabama's and the 

District's underparticipation.

Despite this overall similarity between the state 

and the District, indices for specific call report 

items point out differences in Alabama's banking 

activity relative to the Sixth District. Among these, 

consumer lending stands out. The Alabama/U. S. 
participation index for consumer lending was 1.38

in 1975, compared to a District/U. S. index of 1.29. 

Still, in 1975 both Alabama and the District lent 
consumers 11 cents per dollar of personal income; 

nationally, banks lent 8 cents per dollar of income 

to consumers.

The second item in which Alabama over

participates relative to the District is state and local 

obligations. The Alabama/District participation 

index confirms that Alabama has exceeded the 

District in purchasing state and local obligations. 

Since the early Sixties, U. S. banks have been 

adding dramatically to their holdings of state and 

local obligations (per dollar of income), while 

they have reduced their holdings of U. S. 

Government securities. In fact, Alabama banks hold 

less Government securities, relative to income,
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than either the District or the nation.2

In one deposit category, Alabama banks 

participate more heavily than do banks in the 

District. The state's banks hold 27 cents per dollar 

of personal income in time and savings deposits, 

compared to the District figure of 26 cents and the 

nation's 30 cents. Our participation indices reflect 

these relationships (see table). In Alabama as in 

the District, growth in time and savings deposits 

has probably been accompanied by an 

economization of noninterest earning balances. 

Alabama holds 17 cents in demand deposits per

dollar of personal income, while both the District 

and the U. S. hold 18 cents.

Alabama/U. S. participation indices for loans 

to other financial institutions (which include loans 

to insurance and mortgage companies, Federal 

lending agencies, and all other business and 

personal finance companies) show substantial 

underparticipation just as they did in the District 

study. Conditions specific to the several types of 

lending agencies involved in this grouping, as well 

as the smaller size of the loan dollar volume, may 

contribute to both the District's and Alabama's 

extremely low participation indices.

2O ur more detailed analysis of these participation indices over 
the past 20 years is available upon request.

Bank 
A n n o u n c e m e n ts

January 19, 1976 
W ATAUGA VALLEY BANK

Elizabethton, Tennessee

Opened for business as a par-remitting non
member.

February 2, 1976
FIRST SHELBY NATIONAL BANK

Pelham, Alabama

O pened for business as a m em ber. Officers: Vondal 
S. Gravlee, chairman; Denton Cole, president; 
Richard Tramel, vice president; William Stivers, 
cashier. Capital, $600,000; surplus and other funds, 
$900,000.

February 17, 1976
SINGER ISLAND NATIONAL BANK

Riviera Beach, Florida

O pened for business as a m em ber. Officers: Paul 
V. Egan, chairman; William R. McDonald, president 
and chief executive officer; David N. Devick, 
cashier. Capital, $500,000; surplus and other funds, 
$700,000.

February 18, 1976

FIRST NATIONAL BANK OF EUNICE

Eunice, Louisiana

O pened  for business as a m em ber. Officers: Stewart 
PauI Rozas, chairman; Raymond E. Kron, Jr., presi
dent and chief executive officer; Horace J. 
Thibodeaux, vice president and cashier; Karen L. 
Hail, assistant cashier. Capital, $400,000; surplus 
and other funds, $400,000.

February 19, 1976
COMMONW EALTH NATIONAL BANK

Mobile , Alabama

O pened for business as a m em ber. Officers: George 
L. Langham, chairman; Mrs. Betty M. Jordan, presi
dent and chief executive officer; E. Malcolm Col
lins, III, vice president and cashier. Capital, 
$375,000; surplus and other funds, $375,000.

March 1, 1976

CITY NATIONAL BANK OF LAUDERHILL

Lauderhill, Florida

Converted to a national bank from C ity  Bank of 
Lauderhill.
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