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The titles of other articles in this R eview  testify to an important fact:
By all accounts, economic activity in the Southeast in 1972 was up strongly 
from 1971. Personal income, jobs, and production all grew at a fast rate 
in the Sixth District states (Alabama, Florida, Georgia, Louisiana, Mississippi, 
and Tennessee).

This cheerful news was, of course, not confined to the Southeast. The 
upsurge in the economy came at various rates to every region.

Because the Southeast for many years has grown faster than the rest 
of the nation, many Southerners probably expected their economy to boom 
even more during 1972. The six states' per capita income had climbed to 
83 percent of the national average in 1971 from 74 percent ten years 
earlier. But, even though economic statistics available for 1972 point to tantalizing 
gains, those gains were not significantly faster than the nation's. The rate 
of personal income gain did not differ in the first half of 1972 
from the U.S. average. Growth in several Southeastern states was indeed 
below the U.S. as a whole, and, on a per capita basis, the regional gain 
was smaller. Factory earnings for the first eleven months were under the 
nationwide advance, and total nonfarm jobs were just barely ahead of the 
U. S. increase. Though Southerners were better off than in 1971— in part 
because they also found inflation slowing— 1972 on the whole was not much 
different for them than for other Americans.

Economists used to think that inflation caused consumers to rush into 
buying automobiles and other durable goods in an effort to beat further 
price increases. But by cutting into purchasing power and financial
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I n c o m e  g r o w th  w a s  r a p id .

*6 m o n th s  d a ta

The Federal Reserve System paid the U. S. 

Treasury $3,231,000,000 during 1972. U nder a 

policy adopted by the Board of G overnors at 

the end of 1964, the Federal Reserve Banks' 

net earnings (after statutory dividends to m em 

ber banks and additions to surplus) are turned  

over to the U. S. Treasury as interest on Federal 

Reserve notes. The Reserve Banks' net earn

ings in 1972 am ounted to $3,378 m illion (less 

$50 m illion principally due to losses on foreign  

exchange transactions); d ividends, $46 m illion ; 

and additions to surplus, $51 m illion.

A N N O U N C E M E N T

Jobs rose ahead of the U.S. average in some states, 
below in others.

%chg. 1972 from 1971*

Ala. Ga. U .S . La. M iss. Fla. Tenn. 
*Covers sea so n ally  a d ju s te d  d a ta  fo r f irs t 10 m o n th s  

of e a c h  y ea r

assets, inflation also may influence consumers to 
cut down on spending. In that view, less inflation 
induces freer spending habits. Certainly, this 
influence was present during 1972, judging from 
the confidence which Southerners exercised in 
their spending.

Without some controls, it seems doubtful 
whether inflation would have slowed as much 
as it did. Even the severest critics of the control 
program admit that it has done some good in 
holding down price increases, although there 
is disagreement over just how much impact 
it has had. Progress has been made on the inflation 
front, but inflation will continue to be a problem 
if the widespread expectations for a booming 
1973 economy materialize ■

B a n k  

A n n o u n c e m e n t s

DECEMBER 8, 1972 
BANK OF NORTH TAMPA
Tampa, Florida
Opened tor business as a par-rem itting nonmember. 
Officers: Theodore J. Couch, chairman of the board and 
president; Donald N. Barum, executive vice president; 
W illiam  E. )oyce, cashier. Capital, $600,000; surplus and 
other funds, $350,000.

DECEMBER 19, 1972
CLEARWATER MALL COMMUNITY BANK
Clearwater, Florida
Opened for business as a par-remitting nonmember 
Officers: George Ruppel, president; Robert F. Guthrie, 
executive vice president. Capital, $400,000; surplus and 
other funds, $600,000.

DECEMBER 20, 1972 
CITIZENS BANK OF GEORGIA
Stone Mountain, Georgia
Admitted to membership in the Federal Reserve System.

DECEMBER 22, 1972 
COLONIAL BANK
New Orleans, Louisiana
Admitted to membership in the Federal Reserve System.
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