
A g r i c u l t u r e  S h o w s  M i x e d  B e h a v i o r

The agricultural sector has experienced a year of 
mixed blessings. Soaring prices and increasing 
production bolstered income from livestock. But 
many cash crops suffered from a series of weather 
extremes that ranged from hot and dry to wet and 
windy. Farmers continued to expand their use of 
credit in spite of sharply higher interest rates, 
but reports of loan delinquencies increased as 
the old year bowed out.

Livestock

The brisk pace in the general economy was 
reflected by rapidly rising livestock prices and 
reduced supplies throughout the first half of the 
year. Even though total production increased 
during the last half of 1969, prices held up well. 
Cash receipts from livestock sales were up strong
ly from 1968 levels.

Rising cattle and hog prices led the price 
advance for the livestock and products group 
through June. Slaughter of livestock in the Dis
trict lagged behind year-ago figures, however. 
Pork production baffled forecasters by remaining 
below the 1968 volume through much of the year, 
in spite of the most attractive hog prices in recent 
years. Cattle and calf slaughter was also down, 
although cattle production did not decline. High 
feeder cattle prices apparently reduced the num
ber of veal calves and grass-fed cattle that were 
slaughtered locally, and large numbers of cattle 
were shipped to feed lots outside the District 
for finishing prior to slaughter.

Unlike pork and beef, District poultry produc
tion increased from 1968 levels as the year pro
gressed. Prices held up well through most of the 
year as chickens shared in the brisk demand for 
meat products throughout the economy.

Egg production was largely unchanged from 
year-earlier levels, although egg prices were highly 
volatile. At year’s end, prices moved sharply 
upward, giving a healthy boost to incomes of egg 
producers. November prices averaged nearly eight 
cents per dozen higher than the October level 
and seven cents higher than in November 1968.

Milk production was also largely unchanged 
from the 1968 level. Although per capita con
sumption of milk continued to decline, prices to 
farmers increased as the year’s low price averaged 
seventeen cents per cwt. higher than the low point 
of a year ago.

Crops

On balance, 1969 was considerably less favorable 
than 1968 for crop production. A variety of 
extreme weather conditions plagued cash crop 
producers. Intensely hot, dry weather in the late 
spring severely cut corn production throughout 
the District. Extended summer drought and high 
temperatures in Louisiana and Mississippi re
duced cotton, rice, and soybean yields. Neverthe
less, soybean production held up well because 
of exceptionally good crops in Georgia and 
Florida. But the moisture that improved soybean 
yields in the Southeast created late season rank 
growth and reduced yields in the cotton crop.

The dry, hot weather in Louisiana took its 
toll on two important crops—sugarcane and rice. 
Price increases resulting from a high sucrose 
content of the harvested cane partially offset the 
effects of reduced yields on income to sugarcane 
farmers. Rice acreage allotments were also cut 
in 1969; however, the reduction in per acre yields 
resulted in a more than proportionate decline in 
rice production.

Peanut and tobacco crops compared favorably
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with 1968 levels of production. Prices of these 
crops also have held up well in 1969, contributing 
to a year of good income for these particular 
farmers.

In contrast to many crops, Florida citrus 
production is reported to be the largest on record. 
The bumper crop has depressed prices from a 
year ago, however, placing a damper on incomes.

Hurricane Camille, the most intense storm ever 
to hit the U. S. mainland, came ashore on August
11. As it whirled its way over the Gulf Coast 
near the Mississippi and Louisiana border, it 
inflicted extensive damage on crops in its path
way. Tung trees were left split, gnarled, and 
uprooted, and the nut crop was literally blown 
away. Timber was splintered, broken, and flat
tened over an area of two million acres. Although 
most of the damaged trees were salvable for 
pulpwood, dollar losses in terms of potential 
marketable uses were expected to be extremely 
large.

Wind-inflicted damages to row crops in the 
inland pathway of the storm were offset some
what by beneficial rains accompanying Camille. 
However, much of the pecan crop along the 
Mississippi and Alabama coasts was lost.

Credit

Farmers continued to expand their use of credit, 
at least during the first half of 1969. If com-
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pared with previous years, some effects of credit 
restraint were evident in the slower rate of growth 
in credit usage. Other evidence of credit tighten
ing was the shift of new loan volume away from 
banks and insurance companies to lenders whose 
supply of funds is not as directly restricted by 
tight credit policies. However, all agricultural 
borrowers felt the brunt of rising costs of money. 
They paid sharply higher interest rates for loans 
from all sources of credit. The willingness of 
farmers to continue borrowing at higher costs for 
expansionary purposes was, perhaps, indicative 
of the continued profitability of using borrowed 
funds.

Farm Income

Farmers’ income, as indicated by combined cash 
receipts for crop and livestock marketings, has

Cash receipts from District farm s w ere up, with livestock sa les leading 
the increase in each of the first three quarters.
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shown substantial growth over a year ago. In
creases were particularly sharp in the first and 
second quarters of 1969, reflecting larger receipts 
from both livestock and crops. In the third 
quarter, livestock receipts were still increasing. 
Crop income, however, began to dwindle when 
the reduced production of weather-damaged crops 
became noticeable. Although the cumulative total 
of cash receipts through October 1969 was still
5 percent larger than during the same period in
1968, the October volume of cash receipts from 
crops was 5 percent below the comparable month 
in 1968. Reduced harvests of crops make further 
reductions in late 1969 crop incomes virtually 
certain.

Effects of Reduced Crop Income

The impact of reduced crop incomes began to 
be felt toward the year’s end, especially in the 
Mississippi Delta areas. Bankers and other lend
ing agencies have reported an unusually high 
incidence of carryovers from 1969 crop loans to 
farmers. The failures to repay on schedule are 
resulting from localized crop yields which aver
aged as much as 50 percent below 1968 levels. 
Reports from the South Georgia com production 
area indicate that two successive years of debili
tating drought have brought loan carryovers to 
the point where extensive long-term debt refinanc
ing is needed.

Although demand for credit is likely to become 
even more intense as a result of reduced incomes 
in 1969, crop farmers will probably find more 
lender reluctance awaiting them when they 
attempt to borrow for the 1970 crop. The future 
appears much brighter for livestock producers, 
however. Favorable returns in 1969 will probably 
encourage expansion and result in increased out
put and greater incomes from all types of live
stock in 1970.

G e n e  D. S ullivan
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