
1968: Another Prosperous 
Year for Georgia
Mid-February’s snow and ice brought memories 
of early 1968, which was launched by the icy 
breath of old man winter. But the sun soon melted 
last January’s offering of snow and ice and Geor
gia’s economy—off temporarily—soon was up
ward bound again.

Charting the course of economic activity in 
Georgia during 1968, we find that some key sec
tors started the year hesitantly and gathered mo
mentum as the year progressed; others gave a 
vigorous showing early in the year, but were 
dragging by year-end. For an overall picture of 
the year, we can look to personal income, which 
expanded 10 percent last year—a growth rate 
better than 1967’s and better than the nation’s.

Employment

The demand for labor remained strong in Geor
gia, and unemployment was extremely low. Non
agricultural employment averaged 3 percent high
er than in 1967. In terms of number, government 
jobs (especially on the state and local level), 
trade, and manufacturing were the biggest gain
ers. Nonmanufacturing jobs advanced quickly 
during the first few months of 1968, tapered off 
during April and May, and then resumed their 
climb. Manufacturing jobs were lethargic at first 
and even dipped slightly through April, but then 
climbed the rest of the year.

Much of the early sluggishness in manufactur
ing can be traced to the durable goods sector 
where problems at automobile assembly plants 
kept employment down. In February and early

March, local assembly plants were plagued by 
supply shortages as a result of labor disputes at 
their out-of-state suppliers. Then at mid-March, 
several thousand auto workers walked off their 
jobs in a dispute over working conditions. In turn, 
several hundred workers at related body assembly 
facilities were idled. By May the disputes were 
settled, and workers had returned to their jobs. 
Since then, the trend has been strongly up, ex
cept for the purely seasonal drop during late 
summer when auto assembly plants shut down for 
the annual model changeover.

Payrolls started out the year at the lowest level 
since May 1967, as snow and ice storms prevented 
many workers from reaching their jobs on time 
and caused temporary shutdowns in some plants. 
However, once recovered from January’s wintry 
blast, the path was upward bound. Not only did 
jobs increase, but the average workweek length
ened 15 minutes, and most workers enjoyed siz
able wage increases. Consequently, 1968 manu
facturing payrolls averaged 12 percent higher 
than 1967’s.

Construction 

Residential building provided the strength in 
Georgia’s construction sector. In fact, increases 
in the residential sector, in terms of contracting 
volume, were more than enough to offset a slug
gish year in all other types of construction. The 
total value of contracts awarded for the year were 
up 5 percent from 1967.

Among Georgia’s metropolitan areas, activity
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Nonmanufacturing employment climbed vigor
ously early in the year and more gradually after
wards; whereas manufacturing employment had 
a sluggish start.
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Much of this early sluggishness can be attributed 
to developments in durable goods, especially 
transportation equipment.
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varied. In areas where construction had been 
booming the year before—Albany, Augusta, and 
Columbus—construction (again measured by con
tract awards) was down. And in areas where con
struction had been relatively weak in 1967— 
Atlanta, Macon, and Savannah—1968 brought 
an increase in the value of contracts awarded. 
More specifically, in Atlanta, some very large 
apartment complexes and a considerable amount 
of public housing contributed to a surge in resi
dential building. In the Savannah, Macon, and 
Columbus areas, public-owned school and medi
cal facilities provided a boost to nonresidential 
building.

Evidently, the increasingly high cost of mort
gage funds did not reduce homebuyers’ demands 
for funds or dampen residential construction ac

tivity in 1968. And, Georgia’s insured savings and 
loan associations appeared to be willing lenders. 
Though net savings inflows were somewhat less 
than in 1967, mortgage repayments were up, and 
net acquisitions totaled almost one-third again as 
great as in 1967.

Agriculture

What started out to be a promising year for most 
Georgia crops turned out to be disappointing. 
Very dry weather late in the growing season 
caused yields to fall far short of what had been 
previously anticipated. And, many planted acres 
were not harvestable. With both yields and har
vested acreages below 1967, production plunged. 
Price rises, where they did occur, were modest 
and not anywhere near enough to offset the lower 
production.

Georgia’s four principal crops—peanuts, com, 
tobacco, and cotton—were all plagued by low 
yields and, with the exception of cotton, lower

Diverse trends were evident in Georgia’s con
struction and agricultural sectors during 1968.
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production. The jump in cotton production can 
be attributed to modifications in the Federal cot
ton program which resulted in an almost 50-per
cent increase in acreages. Still, despite this in
crease in harvested acreages and slightly higher 
average prices, the value of the cotton crop rose 
only 20  percent because of low yields.

Of all Georgia crops, soybeans were the hardest 
hit by Georgia’s dry weather. Yields dipped to 
less than two-thirds what they were in 1967. 
Many acres had to be left standing in the fields 
and prices were sluggish. As a result, soybean 
production was cut in half, as was the value of 
the crop.

Higher prices and greater production made
1968 a profitable year for Georgia livestock pro
ducers. Red meat, broiler, and egg prices were all 
strong last year. Only hog prices tended to be 
somewhat lower than in 1967, but increased sales 
kept receipts at a high level. With prices and 
production generally improved, total cash receipts 
from livestock and livestock product marketings 
climbed 8 percent. Barely offsetting the cut in 
crop receipts, total cash receipts from farm mar
ketings were unchanged from 1967.

Banking

To the extent that bank credit growth and de
posit inflows accelerated after mid-year, develop
ments at Georgia member banks followed the na
tional pattern. However, there were also some 
sharp differences. Throughout the year, time de
posit inflows were relatively stronger in Georgia. 
And, the rise in bank credit (loans and invest
ments) was more heavily concentrated in the 
lending area. Though some Georgia metropolitan 
areas fared better than others, all enjoyed healthy

deposit inflows and made sizable additions to 
their loan portfolios. For the year as a whole, 
Georgia member banks outpaced the U. S. in both 
deposit and bank credit growth.

What Lies Ahead?

It is really too early to say exactly how Georgia 
will fare in 1969. Closely tied to the nation’s eco
nomic fortunes as Georgia is, the state’s economy 
will probably behave not too much differently 
from national activity. Many forecasters expect 
expansion in the national economy to slow in
1969. If this prediction proves correct, Georgia’s 
economy may also expand at a slower pace. Sport
ing a faster long-run growth rate than the na
tion’s, chances are good, though, that in 1969 
Georgia will outperform the national economy 
once again.

Dorothy F. Arp

T h is is one o f a  se r ie s  of a r tic le s  in  w h ich  econ om ic d e ve lo p m e n ts  in each  o f th e  S ix th  D is tr ic t  s ta te s  a re  
d iscu ssed .

B a n k  A n n o u n c e m e n t s

Cornelia Bank, Cornelia, Georgia, a nonmember bank, 
and its branch in Demorest, Georgia, began to remit 
at par on February 1 for checks drawn on them when 
received from the Federal Reserve Bank.

The Merchants & Farmers Bank, Milledgeville, Geor
gia, a nonmember bank, also began to remit at par 
on February 1.

On February 19, Bank of Coral Gables, Coral Gables, 
Florida, a newly organized nonmember bank, opened 
for business and began to remit at par. Officers are

Tully F. Dunlap, president; James R. Davant, executive 
vice president; and Gaylord S. Sayles, assistant vice 
president. Capital is $300,000; surplus and other 
capital funds, $285,000.

Another newly organized nonmember bank, American 
Bank of Fort Myers, Fort Myers, Florida, opened on 
February 25 and began to remit at par. Luis W. Wood
son is president and Glenn D. Myers, cashier. Capital 
is $480,000; surplus and other capital funds, $120,000.

Georgia outpaced the U.S. in rate of bank credit 
and loan expansion.

Member Banks 
Dec. ’68 from Dec. '67

Georgia
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