
Presently, this does not pose a serious problem because 
the industry has practically all the business it can handle. 
However, as new capacity comes into use and if demand 
slackens, the problem would become more serious to 
domestic firms.

The District Industry
The story of the textile industry in Sixth District states 
is similar to that of the national industry, as depicted by 
the employment figures in Chart I. Although there are 
small divergences from time to time, the general trends 
of the two lines are remarkably alike. Comparison of the 
corresponding figures on national and District cotton con
sumption, not shown, also reveal similar trends.

Chart II, which breaks down the industry, shows that 
the District employs a substantially larger percentage of 
its textile workers in broad woven cotton and floor cov
ering mills than the nation. On the other hand, the national 
industry is more concentrated in the production of syn
thetic broad woven fabrics, wool, and narrow fabrics than 
the District. Georgia, where the tufted textiles industry 
was founded, accounts for 62 percent of the nation’s 
tufted production. More than 85 percent of the carpets 
sold in the nation are tufted.

In terms of numbers employed in the District, cotton 
weaving mills rank first, followed by knitting, yarn and 
thread, and floor covering mills. Although the area em
ploys fewer people in floor covering mills than cotton 
weaving mills, a larger percentage of floor covering mill 
workers in the nation reside in the District.

The industry in the District is generally more labor 
intensive. That is, more manhours are required per dollar 
of output in the District than in the nation, because less 
capital is used in the production process. However, the 
floor covering mills provide an important exception. Al
though 36 percent of the floor covering employees are

Chart II: Percent of Textile Workers, by Type
Sixth District States, 1963
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employed in the District, 40 percent of the value added 
occurs in the District. This higher-than-national average 
of value added per employees reflects the leadership of 
the District in this area.

Judging from announcements of new and expanded 
plants compiled by the Atlanta Federal Reserve Bank for 
District states during the past year, the region is appar
ently obtaining its share of new textile capacity. Many 
District firms have turned to banks in financing their ex
pansion and higher needs for working capital. Loans by 
banks in leading cities of the District to textile, apparel, 
and leather firms rose throughout most of 1965 and in 
1966 are substantially above year-ago levels. Strong de
mand for the industry’s products, combined with a strong 
expansion program, should assure continued high demand 
for loans by these concerns.

C. R i c h a r d  L o n g

Crop Acreages May Decline
The nation’s farmers will plant approximately 2 million, 
or one percent, fewer acres in 1966 than last year, ac
cording to March 1 estimates of the United States De
partment of Agriculture. Producers in the Sixth Federal 
Reserve District are also expected to cut back acreages, 
especially in cotton, corn, and peanut crops. These esti
mated changes in planted acreages reflect weather condi
tions, agricultural programs, labor supply, and other 
economic factors. Final acreages, however, may differ 
from the estimates, as further modifications of these forces 
affect the production plans of farmers during the plant
ing season.

Cotton Acreages to Decline Sharply
Nationally, cotton acreages are expected to drop by nearly
3.3 million acres in 1966. This would reduce the planted 
acreages to 10.9 million acres, the smallest in 90 years 
and nearly 23 percent below 1965. District farmers will 
follow the national trend by reducing their plantings by 
25 percent, or over one million acres. All six states in the 
region will share in the decline.

Reduced acreages have been predicted because of a 
change in cotton legislation. Under the new cotton pro
gram, farmers must divert, or not plant, a minimum of 
12.5 percent of their cotton allotment in order to qualify 
for the loan price and price support provisions of the law. 
For diverting this acreage, they will receive a diversion 
payment based on the normal yield of the acres diverted. 
Farmers also have the option of diverting additional acres, 
up to 35 percent of their allotment, for which they will 
receive a gradual increase in per acre diversion payments. 
In all District states but Tennessee most farmers are exer
cising this option, thereby causing the sharp reduction in 
cotton acreages.

Another provision of the law might have exerted up
ward pressures on cotton acreages, since it allowed farmers 
to plant in excess of their allotments. However, farmers 
that select this plan would not receive the various price 
incentives allowed in the law and must sell their cotton 
at export prices established by the world market. A few 
farmers in Alabama, Louisiana, and Mississippi have in
dicated plans to exercise this option.
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Unlike cotton, corn acreages are expected to increase 
2 percent nationally but to decline nearly 3 percent in 
the District states. Farmers, especially in the Midwest, 
expect to increase corn acreages this year after experi
encing good production, yields, and prices in 1965. The 
prospect for strong demands for feed grains because of in
creased meat production, particularly hogs, has probably 
also influenced some farmers’ decisions to increase corn 
acreages. In the South, corn acreages have declined steadily 
since World War II, and this trend should continue in
1966. Acreages have been reduced partly because the 
need for corn as a feed grain has diminished with the 
replacement of tractors for mules. Another reason is that 
net returns from corn are relatively low compared with 
alternate types of farm production. Idle corn acreages will 
be used mainly for pasture, soybeans, and trees.

Soybean and Rice Acreages to Expand
Acreages of soybeans planted in the District and the U.S. 
should expand sharply in 1966. Nationally, farmers plan 
to increase soybean acreages by 1.7 million acres, or 5 
percent. Nearly two-fifths of this gain will come in Sixth 
District states, as Southern farmers continue their rapid 
expansion of soybean acreages. March 1 planting inten
tions indicate that District farmers will boost acreages ap
proximately 20 percent, with Louisiana showing a 45- 
percent gain.

Strong demands for soybeans in domestic and export 
markets have created favorable prices, stimulating much 
of the increase in plantings. Exports of soybeans and 
soybean products have jumped 58 percent in the last 
five years, and current trends seem to indicate continued 
strong demands. Likewise, the domestic consumption of 
soybeans has increased 18 percent in the same time 
period. Soybean acreages may be stimulated even more 
by the recently announced increases in the Government 
support price of 25 cents per bushel, up to $2.50, for
1966 crops.

Rice acreages will also expand in 1966. March 1 esti
mates show that the nation’s rice farmers intend to plant 
9 percent more rice than in 1965. Producers in Louisiana 
and Mississippi plan to increase acreages 8 percent. These 
District states, the only ones that grow rice, currently ac-
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count for nearly one-third of the nation’s total rice 
acreages.

Rice farmers are responding to a 10-percent increase 
in acreage allotments. This liberalization of the acreage 
controls occurred as exports of rice continued their steady 
expansion. Domestic rice consumption is also advancing 
moderately.

Mixed Trends for Tobacco
Total tobacco acreages may remain unchanged in the na
tion but will expand 1 percent in District states. These 
numbers, however, mask some rather abrupt changes 
taking place in certain tobacco producing areas.

Growers of flue-cured tobacco in Alabama, Florida, 
and Georgia plan to expand acreages by 14 percent in
1966, in response to relatively low marketings and higher 
prices under the first year of the new acreage-poundage 
law. Even if these intentions are carried out, the harvested 
acreage of flue-cured tobacco will still be nearly 11 percent 
below the 1960-64 average.

In Tennessee, however, tobacco acreages may decline 
about 10 percent. Farmers in the Volunteer state and 
other growers of burley type tobaccos have experienced 
a 15-percent reduction in allotments for 1966. The actual 
reduction is not as large as the decline in acreage allot
ments would indicate, however, because of the floor placed 
on many small allotments by the “burley minimum pro
vision” of the quota program.

R o b e r t  E. S w e e n e y

1 9 6 5

Operating
Ratios

Sixth District bankers probably have mixed feelings about the profit
ability of their 1965 operations. They achieved a record number of 
dollars in net operating earnings, but the ratio of these earnings to total 
capital accounts dropped slightly, as did the ratio of net operating earn
ings to total assets. Most bankers should not have been too discontented, 
however, since both ratios remained somewhat above those of other years 
in the current economic expansion period. These implications were 
drawn from the Federal Reserve Bank of Atlanta’s annual report of 
member bank operating ratios, compiled from statements of earnings 
and dividends which banks prepare annually and from year-end and 
mid-year reports of condition.

The changes in the 1965 operating ratios at District banks reflected 
the continuing growth of time deposits and loans in recent years. The 
greater importance of time deposits, resulting from the accelerated
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