
Farm Income Near Record High
Things were better last year, say many farmers, especially 
those who produce the District’s major cash crops. In 
fact, they are able to point out enough sour spots in the 
farm production effort this year to give an overall im
pression of sluggishness. This image emerges partly 
because 1963 was a banner production and income year 
for many farmers. Yields for important major crops rose 
to new records, and cash receipts from farm marketings 
in the District states jumped $316 million to a $4.2- 
billion record. Total cash receipts for 1964 seem destined 
to fall somewhat short of that peak.

Both output and prices for major crops, as well as 
prices for some livestock products, have been below last 
year’s levels thus far in 1964. Furthermore, a major 
reversal in these trends probably is not in the cards for 
the remaining months of the current season. Yet, some 
farmers, notably citrus and sugarcane growers in Florida 
and hog and egg producers throughout this region, will 
likely wind up their 1964 seasons with an increase in cash 
receipts. Even so, the 1964 production year in the Dis
trict’s farm economy will only be satisfactory rather than 
record shattering as was last year’s.

Crosscurrents in Production and Prices

Admittedly, it is difficult for farmers always to achieve 
higher peaks in production and income. In their struggle 
to outdo themselves this year, some farmers hit the nasty 
snags of reduced acreage allotments, rampaging weather, 
and sagging prices. Others, however, have benefited from 
increased plantings, larger herds and flocks, and a rise 
in prices.

Official farm production estimates provided by the 
United States Department of Agriculture indicate that 
total crop output in the District states in 1964 will be 
down from last year’s. The downswing stems primarily 
from smaller likely yields of cotton, tobacco, corn, and 
peanuts, the region’s predominant crops.

Cotton growers, who normally receive about 20 per
cent of the region’s farm cash receipts, are experiencing 
an income shrinkage. On September 1, the prospective
1964 cotton crop for the District states was estimated 
to be 5 percent smaller than the 4.9-million bale crop 
in 1963. Nationally, the crop is 3 percent smaller. The 
curtailed output in District states is almost wholly at
tributable to lower yields, since cotton growers planted 
only slightly fewer acres than in 1963. In Louisiana, 
sharply depressed yields stemming from untimely dry 
weather are pushing the expected output down 12 per
cent from the extraordinarily large yield a year ago. For 
similar reasons, yields will be 7 percent lower this year 
in Georgia. Because more favorable weather for cotton 
has prevailed in Alabama, Mississippi, and Tennessee, 
smaller reductions from the high 1963 turnout are ex
pected in those states. In parts of Mississippi, the crop 
size will be little changed from the unusually large out
put last year.

Prices for cotton also have dropped, primarily because
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Source: Crop production estimates of the U. S. Department of 
Agriculture on September 1, 1964.
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price supports have been reduced. Legislation enacted 
by Congress early in 1964 set the support level, based 
on Middling one-inch cotton, at 30 cents a pound, down 
about 2.5 cents from the comparable 1963 support price. 
In south-central Georgia, the average price received for 
cotton may be pressed even lower if wind and rain from 
Hurricane Dora in September damaged the crop’s overall 
quality.

A shrinkage in income this year also is occurring in 
the flue-cured and burley tobacco belts located in Georgia, 
Florida, and Tennessee. Although both acreage and yields 
were off sharply in the flue-cured belt, available estimates 
indicate that the yields per acre of burley tobacco will 
be only slightly lower when the harvest ends later this 
year. Prices for tobaccos may average fractionally higher 
than those in 1963, partly because of the higher price 
support level and because the flue-cured crop brought a 
near-record price of 58.6 cents a pound, more than a 
cent higher than the 1963 average.

While the cotton and tobacco crops will subtract from 
total farm cash receipts this year, income from sugarcane, 
soybeans, and citrus should provide a sizable boost. The 
projected gains in the output of sugarcane and soybeans 
are 23 percent and 21 percent, respectively. The surge 
in the sugarcane crop is occurring in Florida, as the 
Louisiana crop was damaged severely by Hurricane Hilda. 
Since wholesale prices for raw sugar have declined since 
early 1964, there is little prospect that this fall’s cane 
harvest will sell at the unusually high price that prevailed 
during the last season. Mississippi, Tennessee, and 
Louisiana stand out as the prime beneficiaries of the 
larger soybean crop. The price support for soybeans, now 
at $2.25 a bushel, will continue to provide protection 
against price declines. However, since prospects for the 
U. S. crop recently have been lowered by droughts, soy
bean prices throughout the nation may remain relatively 
favorable.

Citrus growers wound up their 1963-64 season last 
June with a total yield about a fifth smaller than in the 
previous season. The reduced yield reflected extensive 
tree damage caused by the severe freeze in the Florida 
Citrus Belt in December 1962. Though the crop had 
shrunk last season, average prices for citrus rose almost 
80 percent, thus lifting growers’ incomes substantially. 
Of course, individual growers who lost their trees did 
not fare well last season, and this fall some citrus growers 
again suffered losses as Hurricane Cleo swept along 
Florida’s East Coast in late August blowing grapefruit 
and oranges from trees in her path.

Two other District crops have been turning in good 
records this year. Receipts from the vegetable crop, 
produced mostly in Florida, were relatively favorable. 
Also, a strengthening in the market for wood pulp induced 
a step-up in pulpwood harvests and shipments to pulp 
and paper mills. Although the wholesale price for wood 
pulp has risen above year-earlier levels, the increase has 
been modest and suggests that prices for pulpwood 
stumpage have not changed much from earlier levels.

Unlike many cash crop farmers who had to reduce their 
output, most livestock and poultry producers have pushed 
their production throttles forward. The most recent figures

on marketings covering the first seven months of 1964 
herald a substantial boost over last year’s volume. Few 
signs point to a diminution in shipments at present or a 
cutback by year end. However, prices for livestock and 
poultry products have been pressed down under the grow
ing weight of available supplies, thus restricting the over
all income gain in this sector. Cash receipts from cattle 
sales have been lower than those in 1963, and the 1964 
total probably will be less than last year’s. Receipts from 
hogs, however, have built up this year because shipments 
have risen 8 percent, while prices on the average have 
declined only 3 percent. Producers of milk and eggs also 
are realizing larger gross receipts, but broiler growers 
have received less cash from their sales to date. When we 
strike a balance of these income developments, it seems 
that the District’s cash receipts from livestock and poultry 
products in 1964 will just about match last year’s total.

Total Income Recedes
So many pieces of the total farm income puzzle are 
missing at present that a complete picture is impossible. 
There is a fairly clear-cut impression, however, that farm 
cash receipts in this region will not rise to the record 
reached in 1963 but probably will come close to it. This

Cash Receipts from Farm Marketings and
Government Payments
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Source: U. S. Department of Agriculture.

outcome would be a highly satisfactory one when cast 
against the losses from Cleo, Dora, and Hilda, other 
weather adversities, and some reduced plantings. Even 
these blows—however cruel for some—did not produce a 
widespread income loss. Government payments, primarily 
to crop farmers, will again sustain farm income in the Dis
trict this year. Whether they will exceed the $128 million 
total in 1963 is questionable, particularly since few cotton 
growers cut their acreages to obtain the income payments 
available to farmers who reduced their plantings.

The farm income aggregates of the District states, al
though slightly lower than in 1963, remain in the high 
range that has prevailed since the early 1950’s. Such is the 
dynamism of the District’s agriculture that it continues to 
strengthen the position of many individual farmers, as 
well as that of the overall economy.

A r t h u r  H. K a n t n e r
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