
A Prosperous Year for Many Farmers
As 1963 draws to a close, farmers in District states are 
calculating their annual cash inflow and finding it several 
notches above the total in 1962. The $4-billion, six-state, 
total of cash receipts from farm marketings estimated by 
this Bank was about 5 percent above that in 1962, thus 
setting a new District high and further extending the up
trend prevailing since 1958. The national outcome stands 
in contrast, for adverse weather and production and price 
conditions in livestock and poultry enterprises dampened 
the gain in farm cash receipts.

Few farmers can remember a better harvest season than 
the one this fall: Weather was benign, and fields were 
laden with produce. This was all the more remarkable 
because the major crops in this region showed signs of 
hesitation as the farming season began. Early planting 
progressed rapidly, but a dry spell in May and subsequent 
heavy rains hindered the crops considerably. Meanwhile, 
farmers in Mississippi and Louisiana fretted as a drought 
developed. Modern farming techniques and improved 
weather, however, enabled farmers to catch up and outdo 
themselves in boosting yields. The result has been a sure
footed recovery marked by a surge in crop income.

On the first day of October, according to the United 
States Department of Agriculture’s crop estimate, it was 
apparent that 1963 was becoming a banner year in many 
producing areas. Cotton, corn, and soybean growers 
throughout the region made an impressive record with 
their highly important crops. On cotton farms, acreage had 
been reduced about 10 percent from the 1962 level, but 
the total yield was, nevertheless, 13 percent larger. The 
region’s corn and soybean output was more than a fifth 
larger than in 1962. Sugarcane plantings, spurred by ad
justments in sugar quotas resulting from the demise of
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Cuban supplies, have risen sharply in the major producing 
areas of south-central Florida and southeastern Louisiana. 
Yields have also been lifted, and total output, at last 
report, was to be 35 percent larger than a year earlier.

Florida’s citrus and vegetable crops, of course, suffered 
a blow when freezing temperatures numbed the state in 
December 1962. But, crops of com, potatoes, cotton, soy
beans, and pecans, in addition to the sugarcane crop, have 
yielded well in the District. In the important Louisiana rice 
area, lying adjacent to and west of the sugarcane section, 
harvests have been successful, and producers had gathered 
most of the crop before Hurricane Cindy swept in from 
the Gulf of Mexico and brushed the area.

These large crop yields could insure a sizable increase 
in crop receipts if prices do not sink proportionately. In 
the first nine months of the year, prices for major crops 
were averaging at higher levels than they were a year ago. 
Corn prices were substantially higher. Although large 
marketings in the fall normally put downward pressure on 
prices, Governmental support prices for some crops may 
prevent a widespread collapse in major crop prices. Sugar
cane producers, meanwhile, could realize higher prices for 
their crop this fall than previously anticipated. In Florida, 
average prices for citrus this fall, influenced still by freeze 
damage, could exceed the averages in 1962. Should these 
price patterns prevail, numerous farmers in Sixth District 
states would benefit.

Receipts from livestock and poultry are rising somewhat 
this year because farmers increased shipments of major 
items and prices for them did not drop dangerously. Year- 
to-year comparisons covering the first nine months of pro
duction and price schedules reveal a notable 15-percent 
gain in egg output and a 3-percent rise in average prices 
for eggs; broiler output was exceeding 1962 production 
by 2 percent, although average prices were 4 percent 
lower; hog marketings were up 4 percent, while prices 
averaged 6 percent less; and cattle marketings, milk out
put, and their corresponding prices showed little change.

Farmers’ increased cash flow this fall and winter con
tinues to give added punch to the District’s economy. 
Spending for family living, consumer durables, and auto
mobiles will surely be sustained in many places and prob
ably increased in those areas where crops have turned out 
especially well. This possibility is strong in northern Ala
bama, in the Mississippi Delta, and in central Georgia, 
where cotton yields were remarkably good.

Will this brighter income picture be reproduced again 
in 1964? Although there is no firm basis for a full assess
ment at present, at least three uncertainties cloud the out
look. First, long-range weather conditions still remain un
predictable. Second, what will Congress do about legisla
tion affecting important District crops? Third, will new 
pressures from agricultural policies established by the 
European Economic Community harry farmers in some 
areas, such as the Rice Belt and the Flue-cured Tobacco 
Belt? These matters will most likely nettle the District’s 
farm economy next year. A r t h u r  H. K a n t n e r
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