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Mississippi’s Ecom
Mississippi’s economy has pushed ahead rapidly during 
the past year. The advance, moreover, has been broadly 
based. Although many forces have contributed, some ob
servers are citing continued strength in manufacturing 
activity as one of the highlights of the overall expansion. 
This, they argue, is especially encouraging in view of the 
critical role that manufacturing must play in the state’s 
long-run economic development.

Manufacturing Employment Strong
Manufacturing, which is gaining on agriculture in the 
number of workers employed, accounted for 30 percent 
of the 10,600 new non agricultural jobs added in the last 
year. This brought total nonagricultural employment to 
436,300 at the end of June. Sparked by strength in manu
facturing, nonagricultural employment, after adjustment 
for seasonal variation, has chalked up gains in seven of 
the last twelve months.

Apparel, the largest manufacturing employer, con
tinued to be the standout performer. Employment in ap
parel manufacturing during June was 6 percent higher 
than a year ago and has moved up 3 percent since the 
end of 1962. Gains in both men’s and women’s clothing 
have contributed to the overall increase.

Food processing and lumber, Mississippi’s other two 
large industrial employers, have not enjoyed such growth. 
Employment in food processing during June closely ap
proximated the level of the corresponding period in 1962, 
and gains since the end of 1962 have been no more than 
would be expected on seasonal grounds. Lumber and 
wood products manufacturing, consisting principally of 
logging and sawmill operations, employed slightly fewer 
workers in May than they did a year ago.

Outside manufacturing, construction employment has 
added substantially to the state’s wage rolls. The number 
of persons engaged in construction activity rose 2,700 in 
the past year, representing an increase of 11 percent. The 
bulk of this increase occurred in the Pascagoula area. In 
addition, several other nonmanufacturing types added jobs 
during the past year: Government employment rose 2.6 
percent; retail trade, 1.6 percent; and employment in ser
vices, 2.9 percent.

Income and Spending Rack Up Gains
Sizable advances in personal income, perhaps the best 
overall measure we have of economic activity, testify to 
the state’s economic improvement. After modest declines 
earlier in the year, the index of personal income (on a 
1957-59=100 base) rose to 134.6 percent in May. This 
represented a solid 7-percent gain over the year-ago level, 
although per capita income is still low, relative to that of 
other states.

One source of the increase in personal income was, of 
course, the earnings of new jobholders. This is illustrated 
by the rise in total payrolls of manufacturing industries, 
which during May were 7 percent higher than in May
1962. The gain resulted from higher hourly pay and a 
longer workweek for employees, as well as from a larger 
number of workers.
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Still on the Move
Farmers’ incomes have also contributed to strength in 

personal incomes. As illustrated by the chart showing farm 
cash receipts, farm income fluctuates widely from month 
to month, but the total has been averaging near the high 
levels of the past two years.

According to most measures, total spending has added 
its thrust to the state’s economy. Bank debits, or check 
payments, have risen irregularly since the middle of 1961. 
The total so far this year has been 7 percent higher than 
in the comparable period last year. While suggested by 
the debits figures, the increase in total spending is con
firmed by the 9-percent rise in sales tax receipts by the 
state of Mississippi. Sales tax receipts, of course, repre
sent a measure of spending, as well as a source of reve
nue for the state.

Mississippians not only spent some of their higher in
comes but, like citizens throughout the country, supple
mented these earnings by borrowing for the purchase of 
autos and other durable goods. Instalment loans outstand
ing at member banks in the state were 20 percent higher 
at the end of March, the latest month for which data are 
available, than they were a year earlier. Loans for the 
purchase of automobiles increased 35 percent over this 
period, and loans for purchasing other durable goods, such 
as refrigerators, rose 29 percent.

Activities at the state’s banks have mirrored the rise in 
general business activity. Both loans and deposits of mem
ber banks have risen sharply and steadily for the past 
two years. Loans, for example, were 9 percent higher 
in March than in March 1962. Deposits increased 11 per
cent over the same period. Judging by monthly data 
available for member banks in the District portion of the 
state, both loans and deposits continued to rise sharply 
through June.

How Local Areas Have Fared
The rate of economic advance has varied from one part 
of the state to the other, although most areas appear to 
have shared in the increase. Judging from available em
ployment data and banking information, the Pascagoula 
area has experienced the fastest rise. Much of this in
crease stemmed from several large construction projects, 
some of which are nearing completion. Most notable was 
a large refinery built by the Standard Oil Company.

The accompanying map illustrates how the gain in non- 
farm employment was distributed among the local-office 
areas of the Mississippi Employment Security Commis
sion. This agency is the source of employment information 
for the state.

Although falling short of Pascagoula’s rapid pace, the 
Tupelo and Corinth areas in the northeastern corner of 
the state have enjoyed substantial increases in employ
ment. Gains in both areas were slightly over 10 percent. 
In each case, expansion in manufacturing activity sparked 
the increase.

Four of the local areas reported fewer persons em
ployed in nonfarm jobs during May than in May 1962. 
All of the declines were smaller than 2 percent, however. 
The Vicksburg area, comprising four counties, reported

the largest decrease, most of which reflected a cutback in 
Government employment. The decrease may be temporary, 
however, since a pickup in Government employment is 
anticipated in the next few weeks as revetment work on 
the river gets underway.

Prospects
How Mississippi’s economy fares in the future depends, 
in part, on how well business activity in the nation holds 
up. The strength of national demand for apparel is espe
cially critical, since apparel manufacturing is an important 
segment of the state’s manufacturing industry.

Future growth in the state’s economy also depends 
heavily on a continued expansion in new manufacturing 
jobs. Some indication of future trends in manufacturing is 
given by the volume of current announcements of new 
plants and expansion of existing ones. The Mississippi 
Agricultural and Industrial Board keeps track of such 
plant announcements and has reported that 32 new plants 
and 20 expansions were announced during the first half 
of 1963. This number represents a dollar investment of 
$32 million and a potential source of about 5,100 new jobs.

The economic future is never clear, but judging from 
the visibility that exists, the outlook for continued ex
pansion in the state’s economy is good.

W . M. D a v i s

This is one of a series in which economic developments in 
each of the Sixth District states are discussed. Develop
ments in Georgia’s economy were analyzed in the May 
1963 R e v i e w , and a discussion of Louisiana’s economy 
is scheduled for a forthcoming issue.
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♦Local office areas of Mississippi Employment Security Commission.
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