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Farm Income Sustained in 1959
D i s t r i c t  E a r n i n g s  W i l l  H o l d  a t  L a s t  Y e a r ’s  

L e v e l  D e s p i t e  H i g h e r  C o s t s

Farmers in the six states that lie wholly or partly in the Sixth Federal 
Reserve District may have another profitable year. Judging from trends 
in harvests and sales to date, based on estimates by this Bank, farmers’ 
earnings will compare favorably with those last year; their sales could 
exceed the $3.3 billion mark reached in 1958 by at least 10 percent. 
Net income, or payments after all cash expenses have been met, how
ever, probably will not rise above last year’s because lower direct Gov
ernment payments and higher production costs will likely counteract 
increased sales. If the region’s net farm income is maintained this year, 
it will be in contrast to the national trend which, according to the 
United States Department of Agriculture, is expected to show a substan
tial drop from last year.

Major Sources of Income
Farmers who rely heavily on cash crops, especially tobacco, cotton, and 
citrus, can look for their gross sales to be well above those last year. 
Receipts from the sale of livestock and poultry products, on the other 
hand, may be substantially lower, as poultry, egg, and hog prices are 
averaging well below 1958. Farmers whose incomes depend largely 
on sales of those items may find it more difficult to meet their financial 
obligations as they approach a new year.
Cash Crops the  Booster Early this year farmers had to decide how 
they could best use 2.3 million crop acres they deposited in the Gov
ernment’s acreage reserve program last year. The choice was easy for 
many farmers: They planted the additional acres to crops they had 
previously grown—cotton, tobacco, corn, and rice. After all crops were 
planted this year, cotton, the region’s most widely grown cash crop, 
covered 44 percent more acres than last year. Many farmers in North 
Florida, South Georgia, and East Tennessee depend heavily on tobacco 
for income so they planted 14 percent more tobacco. In Louisiana farm
ers upped their sugar cane and rice plantings—important crops in that 
state—by more than a tenth.

Old man weather smiled on the South again this year; thus, crops are 
producing high yields. The region’s cotton farmers are making out bet
ter than its other growers; they expect to average nearly a bale an acre 
for a total of around four million bales, or 61 percent more than last 
year. Gains in tobacco, rice, citrus, and many other crops are being 
made, but they are overshadowed by the large gain in cotton production.

Despite gains in output, crop prices are holding up well for most 
farmers. Prices received by Florida’s citrus growers will average above 
those last year, and declines in prices of many other farm crops are
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being minimized by price-support activities. Increased crop 
sales, therefore, will offset losses in livestock sales.

Livestock and Poultry Receipts the Damper Market
ings of livestock and poultry products will be larger this 
year than last but prices will be lower. On balance, live
stock will contribute less to farmers’ gross income than in
1958. Hogs top the list for market gains and their selling 
price likely will show the sharpest decline. In Tennessee, 
where hogs are an important source of cash, farmers will 
sell an estimated 19 percent more hogs for roughly 16 
percent fewer dollars than were grossed from hogs last 
year. Since pork production and prices are following the 
same pattern in other District states, similar losses will 
be encountered over the entire region.

Poultry and eggs also are in full supply, especially in 
Alabama, Georgia, and Mississippi, but low prices may 
reduce receipts from both. Farmers substantially reduced 
their chick placements for broilers recently, and prices are 
improving but in general the reductions were too late to 
improve poultry incomes this year. Many farmers, there
fore, who depend heavily on poultry sales for their income 
are finding prices painfully low.

Those farmers selling beef animals this year are more

Beginning this month, each issue of the Monthly 
Review will include a brief discussion of economic 
conditions in an individual District state. This 
month’s discussion on conditions in Louisiana is 
found on page 8. The December Review will carry 
a summary on Florida’s economy.

cheerful; existing prices are far above those for other live
stock groups. High beef prices probably will lift collective 
gross beef sales for the region even though in most areas 
fewer beef animals are reaching the market. Only farmers 
in Mississippi expect an increase in shipments. Finally, 
milk production and prices in most states probably will 
hold near last year’s. Dairy farmers in Florida likely will 
be the only group to significantly increase milk sales.

Government Payments Lower
Direct payments to farmers in Alabama, Florida, Georgia, 
Louisiana, Mississippi, and Tennessee totaled $199 mil
lion in 1958. Of that amount, $145 million went to farm
ers for leasing crop land to the Government under the 
acreage reserve Soil Bank Act. The balance was distrib
uted among the wool, sugar, and conservation programs. 
Since no payments were made for leased row crop acres 
this year, District state farmers received substantially less 
in direct payments.

Paradoxically, the cut in direct payments has been a 
stimulant to farm income because termination of the acre
age reserve program is almost solely responsible for the 
increased row crop plantings this year. Heaviest payments 
last year for leased land were made to farmers in Ala
bama, Georgia, and Mississippi— $36 million for Alabama 
and $35 million each for Georgia and Mississippi. Farm
ers in those three states boosted their cotton acreage this 
year almost a million acres.

Production Costs Higher
The increased volume of farm products marketed this 
year required larger amounts of fertilizer, seed, and in
secticides, and although prices for those items have re
mained relatively stable, farmers paid out considerably 
more money for their supplies. Not all prices held steady: 
Farmers generally found interest and wages higher than 
in 1958, and also they paid higher taxes.

That the incomes for this region’s farmers will not fall 
this year as much as those for the nation’s farmers is not 
surprising when one examines the sources of farm income. 
Livestock and livestock product sales will suffer the big
gest loss this year and those sales make up roughly 60 
percent of the nation’s cash farm receipts. Although live
stock and poultry have attained a prominent place in 
District agriculture, they still play second fiddle to crops. 
During the 1954-56 period, crop sales produced 64 per
cent of farmers’ cash receipts in this region. Cotton, citrus, 
tobacco, and rice are important sources of regional farm 
income and sales of those crops will be up this year. 
Nationally, wheat and small feed-grain sales will be sub
stantially lower this year than last year but few farmers 
in this area grow commercial grain. The small grain crop 
that is helping pull national farm income down will have 
virtually no effect on District farmers’ income.

Taken generally, the region’s farmers are in a better
financial position than they were at this time last year-
They have now had two relatively good years to help
them pay debts carried over from the low income years
of 1956 and 1957. XT _N. Carson Branan
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