
Farmers More Prosperous in 1958
Farm families are heartened by their income prospects 
this year. All together, farmers in the six District states 
will enjoy gross sales at least 15 percent greater than 
those in 1957, judging from trends in this year’s 
harvests and cash receipts. Their net farm income also 
will be much larger, since total costs are little different 
from those last year. Farm income is rebounding from an 
extremely low level caused largely by heavy rains at 
harvest time last year. Nevertheless it will exceed that in
1956 by about 6 percent.

Cash Crops Bring in More Cash
To farmers turning the sod in 1958, the words “cash 
crops” have real meaning. Not only are the important 
cropS—peanuts, rice, corn, tobacco, cotton—yielding 
heavily, but declines in the prices for them are being 
minimized by the price-support program. Peanut output, 
so important in South Alabama and South Georgia, was 
a dismal failure last year; this year, however, it is a third 
larger. Growers of rice and soybeans—important crops 
in Louisiana and Mississippi—and of tobacco, which is 
important in South Georgia, North Florida and Tennessee, 
are also reaping larger crops. These harvests are boosting 
income; gains range from 5 percent for tobacco to 30 
percent for peanuts.

The region’s cotton growers are performing exception
ally well this year despite certain handicaps. Their crop 
will total only 6 percent less than that in 1957—an out
put the more remarkable because last spring farmers 
made large deposits in the Soil Bank and thereby cut 
their plantings 26 percent below those in 1957. Then too, 
cold, wet weather hindered crop growth at planting time, 
but as spring and summer wore on, growing conditions 
turned favorable and per acre yields mounted to levels 
well above those in 1957 in all states except Louisiana 
where heavy rains damaged the crop again this year. High 
yields will sustain farm incomes because the prospect for 
the price of cotton is favorable. Farmers can depend not 
only on the existing price support for cotton but also 
on firm prices for some grades in short supply.

Freeze Damage Boosts Income
Paradoxically the freeze last winter that hit hard in 
Florida, and to a lesser extent elsewhere in the District, 
boosted farm income. The freeze dealt severe financial 
blows to some farmers, especially in the northern fringes 
of Florida’s citrus belt and the potato and vegetable sec
tions scattered over central and southern Florida, but for 
others the cold wave was as a touch from Midas. With 
the total citrus crop cut somewhat, demand held strong 
and prices rose sharply. Many citrus growers and the in
dustry generally, therefore, obtained larger incomes. This 
had great impact in Florida, since citrus sales bring in 
about 38 percent of the state’s farm income. And that 
is not all: Anticipating a small crop next winter, buyers 
have contracted for oranges at prices double those 
quoted when the 1957-58 season began.

Many Florida vegetable growers also took severe

losses from the hard freezes last January. Those with 
vegetables to sell, however, and some who were able to 
immediately replant profited from the high prices the 
freeze induced. For others replanted crops moved to 
market in early summer with those from other District 
states, which depressed vegetable prices sharply and 
lowered income of all District growers.
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Elsewhere in the District the protracted cold wave held 
fruit and nut trees dormant longer than usual. As a con
sequence, yields are exceeding those in 1957. The Georgia 
peach crop, for example, was virtually doubled. The Dis
trict pecan crop has almost tripled and the pear crop has 
increased by a third. Tung nuts too are in larger supply-

Livestock and Poultry Receipts Rise
Larger crop receipts are coming on top of rising in(j°inf 
from livestock and poultry products. Income from bee , 
for instance, is a fourth greater than it was last year. 
Farmers sold less beef and pork, but they were well pai 
for both; prices for beef were 42 percent over the 1  ̂
average, and those for pork were 15 percent higher, o 
all growers profited equally, however. Those who inai 
tained herds despite low prices in 1953-56 are hi a 
enviable position; they have animals to sell at exis i 
high prices. Those who sold out after prices declined a 
bought back after prices rose are less prosperous n0^

Finally, poultrymen—ever more important among P 
ducers in our farm economy—have had a good y • 
True, broilermen obtained a lower average price 
year than they did in 1957, but they stepped up 
output 15 percent. Farmers who sold eggs receive 
higher prices in 1958 and since their volume was on o 
15 percent their gross income increased. . ,§

The rise in farm income augurs well for the Distn
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rural areas. Many debts held over from 1957 will be 
repaid; bank deposits in many places have been bolstered 
and financial liquidity of banks and other businesses in
creased. Thus farmers may move into their 1959 opera
tions more confidently. They may express this confidence 
to some extent by spending a bit more freely for autos, 
trucks, machinery, and household items this fall and

A rthur  H. K antner

This R eview  may be received regularly upon 
request to the Publications Section, Research 
Department, Federal Reserve Bank of Atlanta, 
Atlanta 3, Georgia.

The Building Picture
Contract Awards Indicate Increased Activity

Building activity in the Sixth Federal Reserve District has 
apparently stabilized in the past five or six months, bring
ing to a halt the previous gradual decline from last year’s 
record level. This is shown by the solid line of the chart 
on construction employment, which reflects an adjustment 
to eliminate the fluctuations usually associated with the 
changing seasons. Because seasonal swings in employment 
are particularly large in the construction industry, the 
actual changes in employment, shown by the dashed line 
in the chart, have been adjusted to reveal the more basic 
changes in construction activity.

Through most of last year building activity remained 
near the high level reached in January 1957 following a 
long and steady climb. After about August 1957, how
ever, activity dropped more than the usual amount for 
late year, and seasonally adjusted employment declined 
through February of this year. Relative stability since that 
time has kept construction employment at a level about
4 percent below the record of early 1957.

While employment figures provide a gauge of overall 
construction activity, the lack of detail on employment in 
different types of construction activity prevents our meas
uring precisely the changing patterns of activity. More 
detailed information on building permits and construction 
contract awards, however, enables us to discern these 
patterns reasonably well. From this information, it is 
apparent that stability in the first three quarters of 1957 
reflected the approximate balancing of declines in com-

Construction Employment 
Sixtfi District States, 1954-58

mercial and industrial building and gains in home build
ing and construction of public works and utilities. For a 
while in late 1957 and early 1958, the declining segments 
had the predominant influence, but more recently we have 
seen stability again result from counter-balancing gains. 
Since about February of this year an accelerated rise in 
home-building activity has combined with continued sharp 
increases in construction of public works and utilities to 
offset further declines in commercial and industrial con
struction.

S c e n e  Changes from State to State
In an area as large and diverse as the Sixth Federal Re
serve District, which includes Alabama, Florida, Georgia 
and parts of Louisiana, Mississippi and Tennessee, one 
would expect to find differences in construction trends 
from place to place. The recent period has been no ex
ception. In fact, contrasts in building activity among Dis
trict states are striking whether one looks only at the last 
few months or whether one encompasses in his view ac
tivity over the past four or five years.

Over the longer period Florida and Tennessee show 
the most striking contrasts. Between 1954 and early 1957 
activity in Florida increased over 40 percent to set a new 
record for the state. A slight dip occurred in late 1957 
and early 1958, but since then activity has bounced back 
to equal the previous record. In contrast, building activity 
in Tennessee trended downward after 1954, and since 
about March has been relatively stable at a level approxi
mately 25 percent below the 1954 average. If attention 
is confined to this year, the contrast between Georgia 
and Louisiana is perhaps most striking. Construction 
activity has picked up sharply in Georgia, pushing con
struction employment above the previous record set in 
1956. In Louisiana, however, employment has dropped 
sharply from the peak reached in late 1957. In Alabama, 
employment is well below last year’s record, but in 
Mississippi there has been some pickup from last year.

In Georgia, Florida, and Mississippi, increases in both 
residential and nonresidential construction appear to be 
responsible for the improvement shown this year. The 
latest building permit figures show home building is up 
least in Florida, but the gain there is over a previous rec
ord, while home building in Georgia and Mississippi is 
up from a reduced level. The other three District states 
have also shown increased home building. With total con-
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