
The first revision o f E c o n o m i c  C h a r a c t e r i s t i c s  o f  t h e  

S i x t h  F e d e r a l  R e s e r v e  D i s t r i c t  is now available for dis
tribution: This study classifies economic data for the District 
by state and 27 trade and banking areas. Some o f the infor
mation is discussed below. Individual copies o f the complete 
study may be obtained without charge by addressing the 
Research Department, Federal Reserve Bank o f Atlanta.

Because an analysis of economic developments in a region 
is likely to be rather complex, there is a tendency to at
tempt to simplify the picture by generalizing. The analyst 
must remember, however, that generalizations for an entire 
area may not be applicable to smaller sections within 
that area, where the economic structure may be entirely 
different. This is particularly true for an area as large as 
the Sixth Federal Reserve District, comprising Alabama, 
Florida, Georgia, and part of Louisiana, Mississippi, and 
Tennessee.

To further economic analysis of various sections within 
the Sixth District, the Federal Reserve Bank of Atlanta has 
compiled statistics on income, employment, sales, popula
tion, and banking, not only for the entire District and the 
states within the District, but, when possible, for the 
smaller trade and banking areas outlined on the map. 
These trade and banking areas represent groups of coun
ties with generally homogeneous characteristics.

Diverse Sources of Income
For a better understanding of the structure of the econo
my of the District, we look first at the sources of personal 
income. The chart on the opposite page shows only very 
broad categories, but it does give a hint of the diverse 
sources of income in District states. In 1956, about 73 of 
every 100 dollars in income received by individuals in Dis
trict states came from private nonfarm sources. Another 
20 dollars came from government disbursements, either in 
the form of military pay from the Federal Government, 
civilian pay from Federal, state, and local governments, 
or funds dispensed to recipients of pensions, social insur
ance payments, and the like. The remaining 7 dollars in 
personal income came from farming. This last figure un
doubtedly will surprise those who still think of the region 
as being primarily agricultural.

The relative importance of these three broad sources of 
personal income is remarkably similar in all Sixth District 
states except Mississippi. There, farming is much more 
important than elsewhere, accounting for nearly 16 per
cent of total personal income in 1956. Balancing this, 
private nonfarm income is less important, accounting for 
only 63 percent of total income, compared with the Sixth 
District average of 73 percent. The relative importance of 
government disbursements in Mississippi is not much dif
ferent than in other District states.

We do not have complete data for all the trade and 
banking areas that would enable us to pinpoint the vari
ations from the general picture shown for each state, yet 
the data we do have tell us the variations are there. 
Take, for example, the Pensacola area, where government 
disbursements provided over 40 percent of total personal 
income in 1954, compared with the average of about 21 
percent for Florida. In the Orlando area, agriculture, 
providing 12 percent of personal income, was about twice 
as important as in the state. In the trade and banking 
area of Chattanooga, Tennessee, agriculture provided only
3 percent of personal income in 1953, whereas in the 
Nashville area, farming was three times that important.

Information on sources of total personal income for
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most District states is limited, but detailed data are 
available for wages and salaries. Such payments, totaling 
over 17.6 billion dollars in 1956, accounted for nearly two- 
thirds of all income received in the six states in that year. 
Looking at the many different sources of wages and 
salaries, one is likely to be impressed by the diversity of 
activities from which citizens in our part of the Southeast 
earn their livelihood. The most important single source— 
manufacturing—provided only 25 percent of all wages 
and salaries paid in the six states combined. Here again, 
however, we see a wide variation among District states, 
with 35 percent of all wages and salaries coming from 
manufacturing in Tennessee and only 12 percent in 
Florida. Even the state averages, of course, hide variations 
among trade and banking areas, as we can judge from the 
Tennessee figures for 1953, the latest available for local 
areas within the state: Manufacturing industries provided 
about 35 percent of all wages and salaries paid in the 
entire state but nearly 50 percent in the Tri-Cities area— 
Johnson City, Kingsport, and Bristol.

The importance of all government disbursements in 
total income has already been noted in District states, 
so it is not surprising to see that government payrolls 
are an important part of total wages and salaries. Over 20 
percent of all wages and salary payments comes from 
Federal, state, and local governments. Close behind 
government payrolls in relative importance are the wages 
and salaries paid by the trade industry, which provided 
nearly 19 percent of all wages and salaries in 1956.

Varied Manufacturing Activities
Within the manufacturing sector, we see from employment 
ngures for 1957 that a wide variety of activities provides 
jobs to individuals in Sixth District states. The textile in
dustry is important, of course, but it far from dominates 
manufacturing, providing only about 14 percent of the 
area s factory employment. Moreover, the District’s textile 
industry is concentrated in Georgia, where over 50 per
cent of the area’s textile workers are located. Naturally, 
his means its relative importance is much greater in 

rgia; nearly one-third of all factory jobs in the state 
were provided by the textile industry in 1957. Figures 
collected in the Census of 1950 show that the industry is 
ro°re concentrated in some parts of Georgia than in others, 
ontrast, for example, the Columbus area, where the tex- 

ie industry provided nearly three out of every four 
actory jobs, with the Savannah area, where it provided 
ess than one percent of such employment.

In other trade and banking areas, other types of manu- 
scturing activities are predominant. Again, to cite exam- 

Pes using the Census figures for 1950, the latest available 
or these areas, we see that the food industry provided over 
a« the factory jobs in the Lafayette-Iberia area of Louisi- 

a^a, and the furniture industry provided over 60 percent 
0 the factory jobs in the Natchez area of Mississippi.

Mixed Agricultural Activites
The person interested in Sixth District agriculture is 
ortunate in that detailed data on sources of cash farm 
income are available for local areas as well as individual 
iqcCS' Using *he latest information available, that for 

’ he can see how varied are agricultural pursuits in
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the Sixth District. The person who has thought of the 
area’s agriculture as concentrating on crops will be sur
prised to learn that about 38 percent of cash farm income 
in 1954 came from livestock and poultry products, whereas 
the remainder came from the sale of crops. In the Atlanta 
trade and banking area, receipts from livestock and poultry 
production accounted for nearly 75 percent of cash farm 
income, most of which came from poultry.

We see specialization of crops in some trade and 
banking areas of the Sixth Federal Reserve District. In 
1954, oranges yielded 52 percent of farm income in the 
Orlando area; cotton yielded about that much of total 
farm cash receipts in the Jackson area. Peanuts are im
portant income producers in the Dothan area.

Market Potentials Differ and 
Population Growth Uneven

One obtains an indication of variations in potential markets 
for consumer goods and services from the figures on per 
capita retail sales. As the map shows, per capita sales 
vary widely from place to place within the Sixth District. 
In 1954, the latest year for which such information is avail
able for trade and banking areas, per capita retail sales 
ranged from nearly 1,500 dollars to less than 650 dollars. 
Even within states the range was rather wide.

Anyone who has followed developments in this part of 
the South undoubtedly has heard much of expanding 
markets resulting from rapid population growth. It is true 
that population has grown rapidly in Sixth District states— 
an estimated 44 percent from 1930 to 1957. From 1930 
to 1955, the latest year for which data are available for 
trade and banking areas, population of the District states 
grew 37 percent. Yet the pattern of growth within the 
District is far from uniform. The Miami area shows the 
fastest growth, increasing its population an estimated 339 
percent in the 25-year period. The other four Florida trade 
and banking areas shown on the map, though expanding 
less rapidly than Miami, also showed increases much 
greater than the average for the Sixth District states. Popu
lation growth in other areas, such as those surrounding 
Mobile and Atlanta, approximated the average, but 
changed relatively little in areas surrounding Macon, 
Montgomery, and Natchez. To the other extreme, popu
lation actually declined in the Dothan and the Hattiesburg- 
Laurel-Meridian areas. P h il ip  M. W ebster
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