
Farm Exports To Shrink
Our nation exported a record 4.7 billion dollars’ worth 
of farm products in the marketing year ending in mid- 
1957. This was the first time since 1951 our farm exports 
exceeded 4 billion dollars. Only four years ago farmers 
were experiencing export sales of 2.8 billion dollars. Re
covery was slow at first, but in mid-1957 sales were up 
35 percent from the previous marketing year.

We enjoyed a great surge in sales of wheat, rice, and 
cotton, and our cotton exports moved up from a dismal 
low of 2.3 million bales to 7.6 million bales.

The export record achieved in 1957 will not be 
matched in the 1958 marketing year. Present data show 
that farm exports will barely total 4 billion dollars and 
that the drop will stem from smaller sales of wheat, cotton, 
and rice. The slide is already under way, judging from 
total farm export sales for the July-October period, which 
are 3 percent below those a year earlier.

These trends are significant for both our national and 
regional agriculture, since we export so much of our farm 
produce. Last year, we exported the output from one 
out of every five acres farmed. Slightly more than one-half 
of the cotton and rice crops and about 30 percent of 
the flue-cured tobacco crop were exported.

Our healthy farm export condition in the 1957 market
ing year came partly from special stimuli. Gifts, barterings, 
and sales for foreign currencies as allowed by Public Law 
480 were large. Nearly 2 billion dollars, or two-fifths of 
our exports, were moved by those means. Gifts to peoples 
in dire need, for instance, totaled 250 million dollars. 
Gifts and sales of rice under the law accounted for three- 
fourths of the record rice exports, and sales of cotton 
were significant at about one million bales.

More important for cotton last year was the Com
modity Credit Corporation’s sales policy. By selling cotton 
for 20 percent less than the national support price, the 
CCC reduced inventories and helped to lower our carry
over stocks from 14.6 million bales in 1956 to 10.9 million 
m 1957. Not only were buyers abroad attracted by the 
lower prices, but they had worked their stocks down while 
awaiting our new price policy.

Tobacco exports were not favored by PL 480 or a 
changed price policy. Only a tenth of our tobacco exports 
moved out under PL 480; nine-tenths moved in regular 
commercial trade. Tobacco exports actually shrank as 
stocks abroad rose and producers elsewhere supplied 
more tobacco. Higher prices for some grades of our 
tobacco also retarded sales.

Aside from the aid they received from these special 
Programs, this nation’s farmers were aided by Export- 
Import Bank loans to other nations. Business firms also fol
lowed a credit policy that was to farmers’ advantage. 
They supplemented their merchandising efforts with rea
sonably liberal credit terms, judging from the 2.8 billion 
dollars’ worth of sales through normal commercial trade 
channels—the second highest total since World War II.

Finally, underlying and supporting our stream of farm 
exports were trade agreements negotiated with foreign

nations. We continued to make gradual progress in 
lowering trade barriers in 1957. Currently four-fifths of 
our farm exports go to nations having trade agreements 
with us; two-thirds of our exports move under concessions 
granted by them.

The anticipated dip in farm exports will come because not 
all the stimuli effective in 1957 will be as strong this year. 
Most importantly, many foreign nations who were good 
customers last year will not buy as freely, first, because 
they have fewer dollars and, second, because inflation 
plagues them. Dollar reserves of some foreign nations, 
notably France and the United Kingdom, dwindled in
1957 as a result of various causes, including the heavy 
drain caused by the Suez Crisis. When dollar reserves are 
pinched, sales of farm products suffer. On top of this, 
nations abroad are fighting inflation with fiscal and mone
tary policies that have pushed interest rates high. Thus, 
credit buying of staples like cotton for inventory will be 
dampened this year. A leveling off of economic activity 
abroad also will reduce demand for some farm products. 
Finally, better weather this year is lifting foreign output 
of cotton, rice, wheat, and other crops.

Abetting these general forces depressing exports are 
forces peculiar to our region’s major crops. Since cotton 
stocks abroad were increased by 1.3 million bales in 1957, 
foreign buyers will be less inclined to bid strongly in 1958. 
Textile firms abroad may live off their stocks of both 
raw cotton and finished goods for awhile, particularly 
in Japan, France, the United Kingdom, and Spain where 
dollar reserves are down. Observers suggest that one 
million bales of the two-million-bale cutback in our ex
ports will be lost that way.

Lower rice exports also are in the offing. On the one 
hand, we have less to export, as both our carry-over and 
the 1958 crop is smaller; on the other hand, major 
foreign producers are turning out more rice this year. The 
world rice crop is at a near record, with output up in 
Europe, China, Japan, and the Philippines.

Tobacco sales abroad this year could be 10 percent 
lower than those in 1957. A reduced crop here and a 
shortage of high quality leaves spell higher prices to im
porters. Some importers will forsake these grades and seek 
lower qualities offered by other nations.

No collapse in our foreign markets is imminent. War 
tensions, of course, could spur a build-up in foreign stocks 
in 1958 if importers have dollars to spend or if wider use 
is made of PL 480. The evidence suggests, however, that 
war scares will have small impact and that District 
growers of cotton, rice, and tobacco must further evalu
ate their competitive position in world markets. Sales for 
dollars through normal commercial channels is the hard 
core of our export market. Logic suggests that this core 
will be enlarged by strong competition with foreign pro
ducers. Satisfying markets abroad in terms of quality, 
volume, service, and price is, of course, the difficult but 
necessary step. Fortunately our region’s producers are
edging further in that direction. , TT Tr .6 6 Arthur H. Kantner
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