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*U. S. output includes some lignite; Alabama and Tennessee produce most of coal in 
District states.

After many lean years, 1955 brought new hope to this 
area’s bituminous coal operators and their 15,000 em
ployees. Sharing in soft coal’s nation-wide recovery, pro
duction in the District was up 18 percent from the previous 
year. Between 1947 and 1954, output had dropped 
almost steadily; in 1954, it was the smallest it had been 
in sixteen years. Was 1955 the turning point or but a 
pause in coal’s long slump?

Many people contend that the soft coal business is 
finally on its way up, because railroads, which were once 
the major consumer, have used less coal each year until 
their consumption is now so small that their purchases 
have little effect on total coal sales. Other consumers 
who are now using more coal than ever hold the key to 
coal’s future.

Responsible for last year’s recovery were an upsurge 
in exports, a heavier demand for coke by steel mills and, 
most notably, a further rise in coal usage by electric 
utilities. Partly because of the greater-than-national rate 
of gain in District electric power production, soft coal 
consumption by utilities rose more in the District than in 
the nation. District utilities used 58 percent more than in
1954 and 449 percent more than in 1947.

The lion’s share of planned increases in electric output 
is likely to go to coal-burning plants, since suitable hydro
electric sites and surplus natural gas have become com
paratively scarce. Looking further ahead, demand for 
coal may drop when atomic energy becomes competitive. 
But at the moment, atomic energy installations are among 
coal’s good customers.

Soft coal operators, however, are not without immediate 
problems. Recent increases in freight rates have boosted 
shipping costs. Also, wage raises are about to go into 
effect. To hold down price increases, therefore, operators 
are likely to mechanize further. Rapid mechanization al
ready made possible a doubling in Alabama’s daily average 
output per man between 1940 and 1953; the increased 
production last year was accomplished with about the 
same number of men as was used for 1954 output. 
Although not entirely over the hump, the soft coal in
dustry at long last faces brighter prospects.

C o tto n  C o n s u m p t io n

Textile production has tended to follow a two-year cycle. 
Because it reached a low point in the summer of 1954, 
therefore, some people predict a downturn this spring. 
Others contend that the end of the cycle is not yet in 
sight. Whether it is or isn’t will depend partly on what 
happens to inventories and to consumer demand.

Expanded consumer buying was mainly responsible for 
the District’s mills using more cotton in 1955 than in the 
previous year— 8 percent more, to be exact. At the nation’s 
department stores, consumers increased their purchases 
of all major types of textile goods. A ll retail sales of 
apparel in the nation showed a 6-percent increase over 
1954; and industrial demand for textiles was higher.

Greater production can be explained also to some 
extent by inventory rebuilding. Textile manufacturers 
tended to expand their stocks in 1955, whereas they 
had reduced them in 1954. Retailers increased their 
apparel stocks somewhat and, to an even greater extent, 
so did dry goods and apparel wholesalers. More recently, 
part of the heavy buying from textile mills was, according 
to trade sources, for the purpose of building up stocks 
before the rise in the minimum wage on March 1, 1956, 
increased labor costs. Unlike some of their customers, 
many Southern mills, however, raised their wage rates 
as early as last fall.

Exports of cotton cloth, totaling 542 million square 
yards, were the lowest since 1942. Imports of both cotton 
cloth and finished goods rose sharply: Cotton cloth im
ports, totaling 133 million square yards, advanced 81 
percent over the like period of 1954, but they were still 
small in relation to total domestic textile output. Imports 
of certain types of wearing apparel and fabrics, such as 
plain and twill back velveteens, however, were large in 
comparison with domestic production.

What can be expected in the future? On the one hand, 
order backlogs of cotton broadwoven goods are high, 
which makes any sharp drop in production in coming 
months improbable. On the other hand, mills are not 
likely to receive the same stimulus from customers de
siring to restock, as they did in past months. Beyond the 
spring, it is the customer and industrial buyer who hold 
the key to output and employment levels.
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