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For sometime now, Southerners have expected each year’s 
record of economic change to reinforce the spirit of en
terprise and regional pride that pervades the South today. 
In 1955 they were not disappointed. Their newspapers, 
televisions, and radios all told them about ever-increasing 
employment, higher consumer spending, and other marks 
of prosperity. Apparently, economic indicators in 1955 
moved in only one direction—upward.

Except for agriculture, all major groups of income 
receivers in the District as a whole had higher incomes in
1955 than in 1954, But the farm picture was not entirely 
gloomy. Farm income was apparently greater in Florida, 
Georgia, and Alabama than in 1954. The roll call by states 
showed total personal income up most in Florida and 
Georgia, followed closely by Alabama. Lesser, but sub
stantial, growth was reported in Mississippi, Tennessee, 
and Louisiana, in that order. Lower agricultural income 
explained in general the relatively lower ranking of the 
three last named states.

But some students of the South’s economic develop
ment want more from the economic indicators than the 
rosy glow that comes through a stimulus to regional pride. 
They hope the figures will tell them something about how 
near the region is to its full economic potential. They may 
ask, as one measure, How have economic changes helped 
the South to reach its long-term goal of raising its per- 
capita income more closely to that of the nation? As this is 
accomplished, they feel that most of the South’s economic 
problems will disappear.

C atching Up w ith  th e  N ation
Developments over the course of the last quarter of a 
century have greatly improved the economic structure of 
that part of the South included in the Sixth District. As 
a consequence, the District economy is now more pro
ductive and yields higher per-capita incomes. But the 
economy of the country as a whole has also become more 
productive, particularly in the postwar period. “Catching 
up” to the national level thus involves more than merely 
improving the income of the South. Because the American 
economy has also been constantly producing more goods 
and services, “catching up” means that the District econ
omy has had to expand at an even greater rate. The pace 
set by the nation in 1955 was so fast that if the District had 
merely “kept up,” growth would have been substantial.

G row th  in P erson a l Incom e
The District went one step nearer the goal of catching up 
in 1955. Personal income, according to preliminary esti
mates made by this Bank, was from 6 to 7 percent greater 
in the District in 1955 than in 1954. Personal income grew 
from 5 to 6 percent in the nation, according to United 
States Department of Commerce estimates. These esti
mates, of course, may be revised up or down as more 
information becomes available.

In 1955, however, the District’s income had to be 
shared among 292,000 more persons than in 1954. Conse
quently, per-capita income rose at a little lesser rate than 
total income—under 5 percent. Since the nation’s total 
income expanded at a lesser rate than the District’s and 
its population increased at a greater rate, per-capita in
come growth for the nation was less than for the District. 
Thus, the District was a little closer to the national average. 
District per-capita income was around 71 percent of per- 
capita personal income in the nation in 1955. In 1954, 
according to United States Department of Commerce 
figures, it stood at about 70 percent of the United States 
figure.

Considered over an extended period, the record of 
catching up is impressive: In 1930, District per-capita 
income was but half of the national figure. Nevertheless, 
in the postwar period, the record of catching up has been 
one compounded of many small yearly increases. It is 
not that income has failed to rise, but rather that the pace 
set by national income has been rapid. Thus, with the 
District per-capita income in 1946 at 67 percent of the 
national figure, the year 1955 was the record “catching 
up” year in the postwar period.

M an u factu rin g’s C ontribution
Greater manufacturing payrolls was apparently the most 
important single category of the many forces expanding 
income in 1955. These payrolls, which were higher in each 
District state, accounted for about one-fourth of the total 
increase in income. Most of this increased income from 
manufacturing came about through the utilization of exist
ing productive capacity rather than from additional jobs 
created by the opening of new plants. Many additions to 
industrial facilities were started in 1955, but comparatively 
few large ones were completed, reflecting the falling-off in 
starts of new plant construction in 1953 and 1954.

Textiles and lumber illustrate very well how employ
ment was swelled by greater utilization of existing capacity. 
Both types of manufacturers reduced their work forces 
in 1954 in response to declining demands for their prod
ucts. As the market improved in 1955, they expanded 
operations and added employees, so that on an average 
they employed 2 percent more workers than in 1954.

Even in the lusty growth industries—chemicals and 
pulp and paper manufacturing—employment gains were 
more a response to market conditions than to new facili
ties. Both had expanded in 1954 because of new plant 
additions, despite the general recession in manufacturing 
employment. In 1955, with little additional facility expan
sion, employment continued to grow. The number of 
workers on the payrolls of each industry averaged about 
3 percent more than in 1954.

Another case is the near-capacity operations of the steel 
industry in the Birmingham area. In 1955, except during
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PER SO N AL INCOM E IN SIXTH DISTRICT 
1 9 5 5

All types of personal income except farm income 
were greater in 1955 than in 1954 for the District 
states as a group. percent change 1955 from  1954 
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Differences in the rate of income growth among 
states were effected chiefly by changes in farm 
income.
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Income developments in 1955 brought District per- 
capita income one step closer to that of the United 
States as a whole.
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the first quarter and during a period of labor troubles, the 
mills operated above 90 percent of capacity. For the first 
time in history, the primary metals industry, including iron 
and steel and aluminum, became the most important em
ployer in Alabama, stealing first rank from the textile 
industry. For the District, primary metals employment 
and transportation equipment employment both averaged
7 percent higher.

P lans for  Further Industrial E xpansion
But if 1955 did not set a record of “catching up” by 
completion of new industrial plants, 1956 promises much. 
With existing facilities strained, producers of automobiles 
and aluminum, for which capacity operation was the rule 
during 1955, plan expansions; and practically all plants 
producing pulp and paper or steel are enlarging their 
capacities. Also, many new plants are being started, such 
as oil refineries and those that will make cellulose, chemi
cals, newsprint, woodpulp, and paper cartons. The eventual 
total cost of major projects announced in 1955—some 675 
million dollars—far exceeds that of those announced in 
any other year since the end of the war. At least 84 of them 
will cost several million dollars each.

To meet heavier demands for power, the electric power 
industry, whose output was about 25 percent greater in
1955 than in 1954, is also busy expanding its facilities. 
Practically all companies are either engaged in, or plan
ning, new construction.

O th er  N on farm  E m p loym en t A lso  Up
The forces that pushed manufacturing toward capacity 
also acted on other segments of the District’s nonfarm 
economy. By the spring of 1955, total nonagricultural 
employment passed the previous peak set in 1953 and con
tinued upward. This employment growth was reflected in 
greater incomes received in mining, construction, finance, 
trade, and other activities.

The construction industry during 1955 was busy pro
viding new homes and new facilities to keep up with the 
District’s expanded industrial and commercial activity. 
Total residential contract awards were up 20 percent for 
the year, the same rate of increase as that for the United 
States. Catching up in industrial and commercial facilities, 
moreover, pushed nonresidential construction up even 
more. Contracts for this type of construction in the Dis
trict averaged 26 percent greater in 1955 than in 1954; in 
the United States, 22 percent.

With more jobs opening up, the labor market improved 
in practically all areas of the District. Insured unemploy
ment averaged 28 percent less in 1955 than in 1954 and 
constituted about 3.3 percent of the labor force, compared 
with 5.1 percent for the year earlier. Labor shortages were 
not acute, however. No major labor areas had less than 1.5 
percent unemployment, and in over four-fifths of the areas, 
unemployment ranged from 3 percent to 6 percent.

G rea ter  C onsum er S p en d in g
By their spending, consumers in the District as else
where helped push up the demands not only for the
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products manufactured in the District but the products 
of other areas as well. With a greater rate of income 
growth, they apparently increased their spending at a 
greater rate than did their counterparts in other areas. 
The trend of department store sales is typical, although 
department stores cover only a small part of retail trade. 
For the year as a whole, the rate of sales growth at all 
District department stores was 10 percent, compared with 
a national increase of 7 percent.

The automobile market, booming everywhere in 1955, 
was even stronger in this District than throughout the 
country. There were approximately 36 percent more auto
mobiles registered in the District states last year than in
1954. In the nation, registrations increased 30 percent.

A gricu lture Picture M ixed
Agriculture in 1955, for the District as a whole, pre
sented one of the minus signs that had to be offset by 
pluses in other sectors. Nevertheless, agricultural develop
ments were not as great a drag on income growth as in 
preceding years. The relatively favorable comparisons for 
Alabama, Florida, and Georgia, where personal income 
of farmers and agricultural workers was higher in 1955 
than in 1954, reflect in part the depressed conditions 
resulting from the drought in 1954.

With favorable growing and harvesting weather in 1955, 
yields of cotton, peanuts, and corn set records. Peanut 
yields were double those of 1954, and tobacco yields and 
quality were better in many parts of Florida and Georgia. 
Citrus yielded higher incomes in Florida.

Prices were sustained by supports, in the case of cotton, 
peanuts, and tobacco. On top of that, beef-cattle prices 
averaged as high or higher than in 1954, and marketings 
were greater. Broiler prices also averaged higher and mar
ketings were larger. Feed prices declined.

Even in those states where income was apparently 
larger in 1955 than in 1954, not all farmers were better 
off. Commercial growers of sweet potatoes suffered from 
sharply lower prices. And although hog growers sold more 
in 1955 than in 1954, prices fell so much that net income 
declined. Moreover, the peach and pecan crops were 
severely damaged by the freeze in the early spring.

Farm income in both Louisiana and Mississippi was 
reduced by lower income from rice. Growers had to cut 
their rice acreage. Per-acre yields did not increase enough 
to offset the reduction, so total output was off 50 percent 
in Louisiana and 32 percent in Mississippi.

Thus, markets, weather, and Government agricultural 
programs were apparently responsible for farm income 
changes in 1955. These developments, of course, helped in 
the process of keeping income up. However, if agriculture 
is to help solve the problem of bringing income in the 
District up to the national level, adjustments in its basic 
structure must be made.

There are still many problems in the path of District 
agriculture, not the least of which is cotton. Cotton exports 
dropped significantly in 1955; cotton carry-over mounted 
further; foreign production continued to grow. Also of 
concern is the prospect of drought in parts of the District. 
Fall and early winter rainfall has been below normal up

FARM INCOM E IN SIXTH DISTRICT, 1 9 5 5
Personal income to farmers in 1955 was slightly 
below that for 1954, but the rate of decline in Dis
trict states was much less than that for the country.
b illio n s  o f d o l la r s  b il l io n s  o f d o l la r s
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In three District states, personal income to farmers 
was greater in 1955 reflecting in part recovery from 
the drought conditions prevailing in 1954.
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Greater output at fairly stable prices brought farm
ers more income except for hog products. Reduced 
hog prices more than offset increased production.

percent change in quantity produced
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to this point in Alabama, Georgia, and Mississippi. A 
shortage of subsoil moisture can impair crop growth in 
this spring and summer.

S lo w in g  D ow n?
As the year progressed, some of the greater-than-national 
exuberance of economic indicators in the District began to 
disappear. Manufacturing employment in the first quarter 
showed gains over a year earlier, whereas the nation’s 
showed losses. In the second quarter, District employment 
showed increasing gains over that period of 1954, but 
slightly below those for the nation. But since August, 
manufacturing employment in the District increased less 
than in the nation over a year earlier.

Figures on consumer spending showed the same general 
pattern. At the end of the first quarter, sales at District 
department stores, for example, were 13 percent greater 
than a year earlier, whereas throughout the United States 
sales increased 8 percent. In the second quarter, the score 
stood: the District, plus 8; the nation, plus 6. For the 
quarter ending in September, the comparisons for sales at 
District department stores were plus 12 percent against an 
increase of 9 percent for the United States. But when the 
year ended, the District’s gain for the last quarter was 7 
percent, compared with one of 6 percent for the nation. 
Other economic indicators showed similar trends. The 
process of catching up was apparently slowing down.

A good many explanations can be offered for the lessen
ing of the favorable comparisons as the year progressed. 
For one thing, having been only mildly affected by the 
recession of 1953-54, the District economy did not have so 
far to recover. But toward the end of 1955 this became a 
less important factor. Perhaps of more importance was the 
tendency for the boom to build up dynamic demands in the 
durable goods section of the economy. With the District 
economy still heavily concentrated in nondurable goods 
production, the response of the economy to boom condi
tions became less striking than in many parts of the nation.

But of compelling interest is what the figures for 1955 
mean toward the long-run economic development of the 
area. What do they forecast for 1956 so far as the catching 
up process is concerned? Can the District equal its 1955 
record of greater-than-national income growth and thus 
go one step further toward raising per-capita income to 
the national level?

The? answer, of course, depends in part upon what 
happens in the national economy this year. Aside from 
that, whether or not the boom widens more into non
durable production, particularly in textiles, and how much 
the planned plant expansion contributes to industrial 
growth will be two of the most important developments 
affecting the outcome. If these developments are favorable 
and the agricultural situation improves, the District’s 
economic record in 1956 can well be one not only of 
keeping up with the nation’s economic expansion but of 
catching up with the national income level as well.

Charles T. Taylor

Bank Announcements
The Federal Reserve Bank of Atlanta is pleased to wel
come to membership in the Federal Reserve System on 
January 3, the Guaranty Bank & Trust Company, 
Hammond, Louisiana. Officers of the bank are L. A. 
Loustalot, President; F. E. Patenotte, Vice President; 
E. J. Gaspard, Jr., Auditor; A. J. Mar million and F. A. 
Sheffield, Assistant Vice Presidents; and P. C. Gabriel, 
V. L. Moulliet, and C. W. Sanders, Assistant Cashiers. 
It has capital of $250,000 and surplus of $375,000.

On January 1, the Bank of Sewanee, Sewanee, Ten
nessee, a nonmember bank, began to remit at par for 
checks drawn on it when received from the Federal 
Reserve Bank. H. E. Clark is President; Ross Sewell, 
Vice President; J. F. Merritt, Jr., Cashier; and Lee Por
ter, Assistant Cashier. Capital amounts to $25,000 and 
surplus and undivided profits to $54,838.

Another nonmember bank going on the par list 
January 1 was McMillan & Co. Bankers, Livingston, 
Alabama. Officers of this bank are T. M. Tartt, Jr., 
President; Allen M. Tartt, Vice President; and Ted 
Tartt, Cashier. It has capital of $50,000 and surplus 
and undivided profits of $216,351.

On January 4, a newly organized, nonmember bank, 
Delta Bank & Trust Company, Port Sulphur, Louisiana, 
opened for business and began to remit at par. Its 
officers are K. T. Price, President; Felix J. Elston, Vice 
President; and A . E. Zevely, Vice President and 
Cashier. Capital stock amounts to $260,000 and sur
plus and undivided profits to $130,000.

On January 23, The Citizens Bank, Wetumpka, Ala
bama, opened for business as a nonmember, par-remit
ting bank. Its officers are W. B. Reneau, President; W.
B. Joiner, Executive Vice President and Cashier; John 
W. Macon, Vice President; and William H. Hall, Assist
ant Cashier. Capital stock amounts to $100,000 and 
surplus and undivided profits to $40,000.

On January 7, the newly organized, nonmember 
Bank of Lenoir City, Lenoir City, Tennessee, opened 
for business and began to remit at par. W. J. Hamilton 
is President; J. W. Wilburn, Sr., Vice President; C. 
H. Everett, Cashier; and Jack E. Lee, Assistant Cashier. 
The bank has capital of $100,000 and surplus and 
undivided profits of $100,000.

Also, to open on February 6 is the new, nonmem
ber, par-remitting American Bank & Trust Company, 
Lafayette, Louisiana. Paul J. Blanchet is President, and 
J. B. Hutchison is Executive Vice President and Cashier. 
The bank has capital stock of $500,000 and surplus and 
undivided profits of $250,000.
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