
this spring is accounted for by real-estate loans, and half 
of the dollar volume of these loans is on residential 
property. The extent of recent bank loan demand arising 
from the housing boom, however, is not accurately meas
ured by loans secured by owned mortgages. Not included 
in the 414 million dollars of real-estate loans held in 
mid-April by District member banks was a sizable volume 
of temporary loans to construction and real-estate firms 
and of business loans to building material firms and sup
pliers, all of which also represented uses of bank financing 
associated with the current building boom.

The rising demand for bank loans, of course, has 
created some problems at District banks. In some months 
since the first of the year deposits have risen less than loans. 
Furthermore, at 19 percent of the District member banks, 
deposits for the first four months of 1955 were actually 
below a year ago. Only a few banks have been able to 
meet the expanding loan demand out of an increase in 
deposits; most District banks have been forced to make 
other provisions for funds.

Many banks, of course, were able to handle the in
creased loan demand by drawing on idle reserves, cor
respondent balances, or other cash assets. A number of 
banks, however, sold Government securities or did not 
replace those that matured, thus freeing funds with which

to meet loan demands. In general, it was banks in the 
larger District cities that sold Government securities, 
whereas banks in medium-size and small cities increased 
their holdings of securities.

In addition to providing funds for loan expansion by 
shifting cash assets or by selling securities, some District 
banks chose to increase their borrowings, either from 
other commercial banks or from the Federal Reserve 
Bank of Atlanta. On May 18, for example, District banks 
in major cities were borrowing twice as much from other 
banks as they were a year earlier, and their borrowings 
from the Federal Reserve Bank were also double last year’s 
figure.

Prospects for continued loan expansion during the 
remainder of 1955 are good if the current business revival 
continues. Normally an expansion of business credit 
needs starts around mid-year and if these seasonal re
quirements are added to the already heavy demands for 
credit, banks should experience a growing volume of lend
ing in the remainder of the year. There is the possibility, of 
course, that some of the normal summer and fall rise in 
demand for credit came earlier than usual this year. Never
theless, the high volumes of durable sales and building 
construction have shown little slackening and should be 
the basis for strong credit demands in the immediate 
future. Thomas R. Atkinson

F a r m e r s ’  F i n a n c i a l  L i q u i d i t y  W e a k e n s

For some people in the Sixth District the 1954 economic 
recession was a mild one; for some there simply was no 
recession; but for many farmers the recession had a bite 
to it. Farm cash receipts and net income in parts of the 
District declined significantly from 1953 levels because 
of reduced acreages of cotton, lower prices for some prod
ucts, and drought damage to the important peanut, corn, 
and tobacco crops. Adverse farm income developments 
were accompanied by a weakening in farmers’ financial 
liquidity: their holdings of bank deposits dwindled and 
their debts mounted.

Farmers’ holdings of demand deposits at all commercial 
banks in the District were 14 percent lower at the end of 
January 1955 than a year earlier, according to a demand 
deposit ownership survey made by the Federal Reserve 
Bank of Atlanta. Farmers in Alabama and the District 
portion of Mississippi suffered the greatest loss of demand 
deposits in the District. The reductions were modest for 
the state of Georgia and the District portion of Louisiana. 
In Florida, however, a 25-percent gain occurred.

Time deposits in rural areas increased further in 1954, 
but in some trade areas strongly influenced by agricultural 
income, deposit growth was apparently dampened by re
ductions in farmers’ savings. Although time deposits at 
all District country banks increased about 18 percent be
tween December 1953 and December 1954, such deposits 
at country banks in the Dothan, Alabama, trade area,

where income from hogs, cotton, and peanuts is important, 
rose only 8 percent. In the Hattiesburg-Meridian-Laurel 
trade area of Mississippi, heavily dependent on cotton for 
its income, time deposits rose only 7 percent in 1954. The 
same percentage gain occurred in the Lafayette-Iberia- 
Houma trade area of Louisiana, where rice and sugar cane 
are important. On the other hand, in the Orlando trade 
area of Florida, where citrus production is important, a 
21-percent gain was registered in 1954, compared with a 
rise of 15 percent in 1953.

The general decline in farmers’ income and deposits 
was accompanied by a sizable expansion in their debt 
to production credit associations, commercial banks, and 
Federal Land Banks. At production credit associations, 
which carry about 22 percent of the region’s short-term 
•farm debt, outstanding loans to farmers increased about 
9 percent, with gains showing up in all states. There was 
also some growth in farmers’ debt to all commercial banks 
in the region, judging from the slight increase in total farm 
loans outstanding (excluding loans guaranteed by CCC) 
at District member banks between December 1953 and 
December 1954.

Most of the growth in total loans at banks was asso
ciated with a marked shift from non-real-estate to real- 
estate loans outstanding— a shift apparently brought about 
by the tendency for bankers to seek farm real-estate mort
gages to secure farm loans made for operating purposes
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C h a n g e s  in  F a r m  C a s h  R e c e ip t s ,  E s t i m a t e d  A g r i c u l 

t u r a l  I n c o m e  P a y m e n t s ,  D e m a n d  D e p o s i t  H o l d i n g s  

o f  F a r m e r s ,  a n d  F a r m  B o r r o w i n g s  

S i x t h  D i s t r i c t  S t a t e s

Percent Change
Item Ala. Fla. Ga. La. Miss. Tenn.

Total cash receipts from farm 
marketings, 1953 to 1954 . — 9 + 7 — S — 9 —21 —6

Estimated income payments to 
agriculture, 1953 to 1954 . — 14 + 1 —2 — 13 —22 —1

Farmers’ holdings of demand 
deposits, Jan. 1954 to Jan. 
19551.......................... — 15 + 25 —6 — 9 — 40 + 6

Production loans to farmers out
standing at production credit 
associations, Dec. 1953 to 
Dec. 1954 ..................... + s + 4 + 6 + 31 + 5 + 3

Real-estate loans to farmers 
outstanding at Federal Land 
Banks, Dec. 1953 to Dec. 
1954 .......................... + 12 + 6 + 10 + 14 + 11 + 10

Non-real-estate loans to farmers 
(excluding loans guaranteed 
by CCC) outstanding at mem
ber banks, Dec. 31. 1953 to 
Dec. 31, 19541 .............. + 4 —6 — 5 — 23 0 + 2

Real-estate loans to farmers 
outstanding at member banks, 
Dec. 31, 1953 to Dec. 31, 
19541 .......................... + 7 + 22 + 47 + 10 + 10 + 5

Non-real-estate loans to farmers 
(excluding loans guaranteed 
by CCC) outstanding at mem
ber banks, April 1954 to 
April 19551 .................. f  2 + 3 —  3 — 6 — 5 + 7

Real-estate loans to farmers 
outstanding at member banks, 
April 1954 to April 19551 + 15 + 9 + 80 + 39 — 2 + 8

'Sixth District portion of the state. Estimates based on a sample of banks in each state.

as well as for the purchase of capital items like cattle and 
land. Farm real-estate loans outstanding at District mem
ber banks increased 17 percent between December 1953 
and December 1954, but non-real-estate loans outstand
ing declined about 3 percent.

Of course changes in farm short-term and long-term 
debt outstanding at member banks in 1954 were not uni
form in all parts of the region. Modest declines in outstand
ing short-term production loans occurred in Florida and 
Georgia, although there were relatively sharp reductions 
in the Florida citrus belt and the flatwoods section of 
South Georgia. Meanwhile, farm real-estate loans out
standing increased sharply in those local places as well 
as in the states as a whole. Both short- and long-term 
farm loans outstanding rose only slightly in Tennessee 
and Alabama, but in the peanut and black prairie belts, 
which extend across the southern portion of Alabama, 
there was a substantial growth in outstandings of both 
types of loans. In Louisiana, member banks experienced 
a large decline in non-real-estate farm loans outstanding 
and a sizable increase in farm real-estate loans.

Farmers’ inclination to rely more strongly upon real- 
estate mortgages for securing funds in 1954 is also shown 
by the growth in farm real-estate loans outstanding at Fed
eral Land Banks serving the District. Outstandings for 
District states at those banks rose 11 percent during 1954. 
Louisiana farmers increased their borrowings from the 
Land Banks the most and Florida farmers the least.

The growth in total farm debt and the wider use of 
real-estate mortgages for securing operating credit is ap
parently continuing in 1955. Total farm real-estate and

non-real-estate loans outstanding (excluding loans guar
anteed by CCC) at member banks, for example, rose 10 
percent between April 1954 and April 1955. Much of the 
gain was due to an increase in real-estate loans. The in
crease in farm real-estate loans outstanding is partly 
accounted for by bank purchases of Government guaran
teed farm mortgages. Also playing a part in the increase, 
however, has been a greater use of real estate as security 
for loans, particularly in drought-plagued Georgia.

There are a number of reasons why the growth in farm 
debt and the change in its character are likely to continue 
this year. For one thing, the persistence of drought con
ditions and the paring of farm incomes in parts of the Dis
trict, especially south central and southwest Georgia and 
portions of Alabama and Mississippi, have increased farm
ers’ need to borrow. At the same time the uncertainty 
about the extent and effects of drought has likely caused 
more short-term lenders to seek real estate as security 
for the operating funds lent to farmers. Also, District 
farmers require substantial sums to pay their current large 
operating expenses and to accomplish adjustments in busi
ness operations dictated by changed demands for im
portant District farm products. On top of that, some 
farmers who suffered losses from the sharp freeze this 
spring will borrow funds to replant crops or otherwise 
tide themselves over until the next crop year.

Arthur H. Kantner

B a n k  A n n o u n c e m e n t s

The Federal Reserve Bank of Atlanta is pleased to 
welcome two new members into the System, both of 
which came in on May 2. The First National Bank 
of Biloxi, Biloxi, Mississippi, was formerly a non
member state bank under the title of First Bank of 
Biloxi. Officers are: E. C. Tonsmeire, President; A . L. 
Gottsche, Executive Vice President; A. S. Gorenflo, 
Vice President and Trust Officer; F. A. St. Amant, Vice 
President; B. F. Wimberly, Cashier; and A. H. Kruse 
and Edna M. Scheurich, Assistant Cashiers. The bank's 
capital stock amounts to $150,000 and surplus and 
undivided profits to $450,000.

The other new member is the newly organized 
National Bank of Murfreesboro, Murfreesboro, Ten
nessee. Officers of this bank include: Carl Walling, 
President; Charles W. Wikle, Executive Vice President 
and Cashier; and N. C. Maney, John R. Rucker, and 
Dr. Carl Adams, Vice-Presidents. The capital stock of 
this organization amounts to $200,000 and the surplus 
and undivided profits to $150,000.

The Capital Bank and Trust Company, a newly 
organized, nonmember bank in Baton Rouge, Louisiana, 
opened for business May 20 and began remitting at 
par for checks drawn on it when received from the 
Federal Reserve Bank. Gene Bridges is President and 
Embree K. Easterly is Cashier. Capital amounts to 
$500,000 and surplus and undivided profits, $500,000.
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