
W holesale Prices o f  In d u s tr ia l P roducts
Recent Drops Only Slight but No Sharp Rise Foreseen

Average wholesale prices for all District commodities 
except farm products and foods declined only 2 percent 
from mid-1953 to the spring of 1954, although a business 
recession was underway during that time. When business 
slacked off in the 1948-49 recession, the index of wholesale 
prices dropped 8 percent in 1937-38 it declined 7 per
cent; and in the 1929-33 depression it fell 32 percent.

Most of the recent decline came between August 1953 
and February 1954, although the lowest point was not 
reached until May of this year; subsequently the average 
of prices held steady. Conversely, in the 1948-49 period
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the index started to rise immediately after it reached its 
lowest point.

The 2-percent decline in the index of wholesale prices 
and the relative stability since May obscure divergent 
trends among the components of the average. Prices of 
textiles, the most important industrial product in this 
District, did not suffer as great a decline as in 1948-49. 
They did, however, show the largest drop in the District 
and have barely inched up from their springtime low. 
By November, they had risen about one percent, com
pared with a rise of 3 percent from low to high in 1949. 
Prices of lumber and wood products, which suffered a 
substantial set-back in 1948-49, also fell significantly be
tween mid-1953 and early 1954. Since their low in June, 
however, they have risen more than textile prices.

Declines in prices of some other important items in 
the District index were small during the recent lull, com
pared with those in the 1948-49 recession. Chemicals, 
metals and metal products, fuel, and power and lighting 
materials, for example, held up pretty well. Chemicals 
declined one percent from September 1953 to June 1954, 
and prices of metals and metal products fell about 3 per
cent between August 1953 and March 1954. Chemicals 
and metals and metal products have moved back to their 
May 1953 price levels. But fuel and power and lighting 
materials, which dropped 5 percent in the recent price dip, 
have risen only 2 percent since their low in May.

Virtually no change occurred in quotations for products 
of the District pulp and paper, machinery, and furniture 
industries between mid-1953 and October 1954. In 1949, 
prices of such products declined, but recovered the lost 
ground by the middle of 1950.

Prices of hides, skins, and leathers fell sharply in both 
the 1953-54 and 1948-49 periods. In 1949, they re
bounded after reaching their low point. But this year 
heavy marketings of cattle have further depressed prices 
of these items.

One notable exception to the general lethargy of prices 
since spring of this year has been the mid-summer in
crease of 10 percent in the average price of products in 
the tobacco and beverage component of the District 
wholesale price index. The rise was due principally to 
higher prices for non-alcoholic beverages.

Apparently the major price-making forces are exerting 
little upward pressure on prices. International tension, 
which usually engenders inflationary pressures, appears 
to be easing. Families and business firms, it is true, have 
high incomes, which they seem to be spending freely or 
using as a basis for enlarging their debts thereby tending 
to strengthen prices. But inventories of many items are 
still large, and they are being supplemented by increased 
production in some lines. In view of these conditions it 
does not seem likely that prices will rise much above 
present levels in the near future.
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