
major occupational groups, the District does not differ 
markedly from other regions. Generally, it may be said 
that a smaller proportion of the District’s people are en
gaged in professional and technical work than is true of 
other regions— 7.4 percent in this group as against 8.9 
percent for the United States. The District has more 
farmers and farm managers than is true of any other 
region: 12.7 percent in this group against 2.0 percent in 
the Northeast, 9.9 percent in the North Central states, and
5.1 percent in the West. Furthermore, it is close to the 
national average in the percentage of people working as 
operatives and kindred workers.

Certain assumptions suggest themselves on the District’s 
future population growth and development. The first as
sumption is that in the 1960 census, the Southeast, as a 
region, should show an increase in population. This as
sumption can be made if for no other reason than that the 
census for 1950 showed an increase over that for 1940.

The assumption that population gains will be experi
enced during the current decade is borne out by the popu
lation record for 1951 and 1952. Births in the United 
States boomed to a new record of 3,833,000 in 1951 and 
they exceeded 3,900,000 in 1952. At the end of September 
1952, the total population was estimated at 157,500,000. 
The rate of population growth for both 1951 and 1952 
exceeded 1.70 percent annually. The District is undoubt
edly sharing in this growth.

Secondly, the shift from an agrarian to an industrial 
economy will be accelerated in the years ahead. Existing 
trends in agriculture, notably the development of livestock 
raising, dairying, and poultry production, mean that less 
dependence will be placed upon the raising of cotton, 
which in the past has been accomplished largely with hand 
labor. Displaced farm workers will continue to move to 
the cities, attracted by job opportunities in our expanding 
industrial establishments. We have only to look at the 
employment opportunities offered by our expanding indus
tries—in oil, in iron and steel, in coal, in textiles, in pulp 
and paper making, in chemistry, and in manufacturing in 
general—to assure ourselves that job opportunities for our 
population will be found.

Highlighting the opening of new industrial employment 
opportunities in the South was a news report on employ
ment conditions made in the latter part of 1952. Speaking 
of current demands for 50,000 additional automobile 
workers, demands which cannot be filled, the report said: 
“Formerly, the auto industry used to recruit workers easily 
in the South, whenever they were needed. But now, pro
duction workers have good jobs at home in the South, and 
the special buses that used to take them to Detroit and 
back home aren’t running.”

Finally, the vigorous attack by the District states on the 
problem of expanding their educational facilities will raise 
immeasurably the economic contribution of their workers. 
Georgia’s Minimum Foundation Program for Education, 
under which additional millions of dollars are to be spent 
in building new schools and providing more adequately 
trained teachers, is an outstanding example of the vigor 
with which the Southeastern states are attempting to im
prove the economic potential of their people.

L. B. R aisty

D e p o s i t  G r o w t h  P a r a l l e l s  

I n c o m e  E x p a n s i o n

Answers to the question, “How’s business?” are usually 
couched in terms of national aggregates. Even on the side 
roads of the nation, businessmen are beginning to toss 
around such terms as “Gross National Product” and “Con
sumer Purchasing Power.” Yet the typical enterprise is 
usually carried on within a particular locality, which seldom 
extends beyond the limits of a single state. Statistics on a 
national level, therefore, do not fully meet the needs of the 
individual businessman; on the other hand, statistics for 
specific areas are seldom available. One of the best and 
most easily accessible indicators of local business condi
tions is the data on member bank deposits, published 
monthly by this bank for the six states and for the twenty- 
seven trade and banking areas of the District.

In the individual states of the Sixth District, the growth 
of member bank deposits during 1952 largely reflected a 
continuation of trends that have been evident since the end 
of World War II. Florida and Louisiana experienced the 
greatest proportionate rises in bank deposits from 1951 to
1952 as well as the greatest percentage increases since 
1945. These states also showed the greatest percentage 
increases in income payments, both in the entire postwar 
period and from 1951 to 1952. Finally, Florida and 
Louisiana actually showed increases during 1949 when 
there was a general decline in income elsewhere.

Louisiana has been making the biggest strides in in
come payments since 1945. In the Sixth District portion 
of that state, member bank deposits have increased every 
year since 1946 and deposit growth during the six-year 
period has run a close second to that in Florida. This post
war boom in Louisiana is characterized by extremely favor
able developments in both agriculture and industry. From 
1945 to 1952, income derived from agriculture rose at
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almost twice the rate of increase for all Sixth District 
states. Construction activity likewise increased in Louisi
ana considerably more than in the entire District. Recent 
major oil and sulphur developments have been important 
in stimulating activity in the extractive industries, particu
larly in the coastal area south and west of New Orleans.

Florida has shown the greatest increase in member bank 
deposits since 1945. This is all the more remarkable be
cause from 1945 to 1948 deposits declined continuously. 
Beginning in 1949, however, substantial increases in de
posits of Florida member banks have occurred each year, 
which more than made up for decreases in the early post
war years. Nearly 60 percent of the increase in income 
payments in Florida between 1945 and 1952 has been in 
three fields—the construction, service, and trade industries. 
The expansion of phosphate mining and the increase in 
citrus and cattle production have also contributed to the 
postwar boom. Basic underlying factors important for 
Florida’s prosperity, of course, include the increase in 
population and the growing popularity of the state as a 
tourist center.

Georgia has shown substantial gains, running second 
only to Florida over the second half of the postwar period, 
following the 1949 dip in income payments and deposits. 
The noticeable improvement from the 1949 low in Georgia 
has been associated with a substantial pickup in manufac
turing activity in the state, as well as an increase in Gov
ernment payrolls and the favorable agricultural situation 
during 1950 and 1951.

Tennessee  can attribute one-fourth of her postwar in
crease in income directly to an increase in income derived 
from manufacturing. In no other District state, has the 
proportionate gain in income from that source been as 
large. Of major importance in Tennessee’s development 
has been the expansion in chemical and synthetic fiber 
production.

Alabam a and Mississippi were most severely hit by 
the decline in income payments during 1949. This may be 
why their total income payments rose less during the entire 
postwar period than those in other District states. In Ala
bama, stoppages in the coal and steel industry in the fall 
of 1949 were particularly strong forces affecting income 
payments. From 1945 to 1952, however, income payments 
in Alabama increased about 50 percent.

Distribution o f the District’s deposit growth in 
19521 by trade and banking area, is shown on the ac
companying map. The District portion of Louisiana out
side of New Orleans and the entire state of Florida 
showed deposit increases of 10 percent or more. In addi
tion, the Mobile, Augusta, and Tri-cities areas experienced 
similarly large increases in deposits. The large growth in 
deposits in the Mobile area seems to have been associated 
with increased employment in shipyards and Government 
activities, as well as with developments in paper, chemi
cals, and synthetic fiber production. In the Augusta area, 
deposit growth during 1952 undoubtedly reflected con
struction activity at the hydrogen bomb plant across the 
Savannah River in South Carolina. The increase in de-

Changes in  D is tric t M em be r Bank Deposits 
b y  Trade and  Banking  A re a

PERCENTAGE INCREASE 
IN DEPOSITS, 1951-52
■  10 AND OVER 
H I  5 TO 10

UNDER 5 OR DECREASE

Trade and Banking Area:

1. Anniston-Gadsden
2. Birmingham
3. Dothan
4. Mobile
5. Montgomery
6. Jacksonville
7. Miami
8. Orlando
9. Pensacola

10. Tampa-St. Petersburg

11. Atlanta
12. Augusta
13. Columbus
14. Macon
15. Savannah
16. South Georgia
17. Alexandria- 

Lake Charles
18. Baton Rouge
19. Lafayette-lberia

20. New Orleans
21. Jackson
22. Hattiesburg- 

Laurel-Meridian
23. Natchez
24. Chattanooga
25. Knoxville
26. Nashville
27. Tri-Cities

posits in the Tri-cities area, including Kingsport, Bristol, 
and Johnson City, Tennessee, seems largely associated 
with construction of new industrial plants of which an 
ordnance plant for the manufacture of guided missiles and 
several chemical plants appear to be the most important.

Various reasons have been given for the relatively small 
increases and declines in deposits during 1952 in some 
sections of the District. Two areas in south and central 
Georgia are primarily agricultural and were affected by 
adverse weather conditions and falling farm prices. Similar 
conditions were present in the two areas of lowest increase 
in Mississippi, where other forces were also adversely 
affecting business activity. In Newton, for example, fire 
destroyed a large planer mill and a Government contract 
with a garment plant ran out, and in Laurel, two indus
trial plants were idle during the last six months.

Although growing urbanization has been a long-run 
characteristic of the South’s economy, it appears that the 
greatest development during 1952 as measured by deposit 
growth took place in areas where middle-size communities 
are predominant. With the exception of Miami, Jackson
ville, and Mobile, the sections surrounding major cities of 
the District experienced neither the highest nor the lowest 
rates of increase in deposits.

T h o m a s  R .  A t k i n s o n
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