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Deposit Growth at Louisiana Member Banks

Io u i s i a n a  has the distinction of being the only state in 
i the Sixth District whose member bank deposits at the 
end of 1949 were greater than they were at the end of the 

war. The comparison is doubly interesting because deposits 
in Louisiana increased at a lower rate during the war years 
than deposits in the other District states.

Roughly 60 percent of Louisiana’s 45,000 square miles 
lies within the southern part of the state that is included in 
the Sixth Federal Reserve District and served by the New 
Orleans Branch of the Federal Reserve Bank of Atlanta. 
This area contains about 70 percent of the state’s popula
tion, and a somewhat greater proportion of its bank deposits 
are concentrated there. With the exception of Shreveport, all 
Louisiana’s major cities are located in the Sixth District 
part of the state.

The New Orleans banks carry approximately 50 percent 
of the state’s total bank deposits and 70 percent of the de
posits of Louisiana banks within the Sixth District. One 
reason for this concentration, in addition to the large size 
of the city, is the extensive correspondent business carried 
on by the large New Orleans banks with banks throughout 
the South. Because member bank deposits constitute 80 per
cent of the total, the trend of deposits at member banks can 
be taken as representative of the trend at nonmember banks. 
The discussion that follows is confined to the member banks 
in that part of Louisiana included in the Sixth District and 
excludes banks in the Dallas District.

Smaller W artime Gains
Between 1939 and 1945, deposits at Sixth District member 
banks in Louisiana rose 181 percent. Not only was this rate 
of increase less than the District average of 254 percent, but 
it was less than that in any other District state. Deposits 
throughout the country increased 163 percent in the same 
period. Because of the nature of their source, incomes in 
Louisiana failed to increase as rapidly as elsewhere in the 
District; this was the chief reason why deposits did not 
increase more rapidly than they did.

Louisiana’s income structure was such that expanded in

come resulting from war industry activity came later to the 
state and the postwar decline started sooner than in other 
parts of the District. Like Florida and unlike the other Dis
trict states, she had no important textile industry to share 
in the prewar boom in textiles from 1939 through 1941. Un
like Alabama, and to a lesser extent Georgia and Tennessee, 
she had no metals industry to help meet the heavy prewar 
and early war demands.

In 1939, lumber was the most important manufacturing 
industry, in terms of the number of workers employed, and 
28 percent of the state’s 70,000 production workers were 
hired by lumber manufacturers. Food and kindred products 
industries employed almost as many. Together, the two in
dustries accounted for about 55 percent of total manufac
turing employment. Little concentration was found in any 
other major industry; apparel, the next most important 
industry, employed only 6 percent of the total workers.

Although these manufacturing industries made substantial 
contributions to the war effort, they were not the ones enjoy
ing the greatest expansion. It is not surprising, therefore, 
that between 1939 and 1941, manufacturing pay rolls in 
Louisiana increased only 47 percent. In the other five states 
of the District they were up 59 percent, according to United 
States Department of Commerce estimates. Total income 
payments in Louisiana were 29 percent greater in 1941 than 
in 1939, compared with an increase of 41 percent for the 
other five states.

Louisiana’s principal contributions to the war effort so 
far as manufacturing was concerned resulted from her fa
vorable location for shipbuilding and her petroleum re
sources. However, new plants had to be built and that took 
time. Once these new plants got going, manufacturing pay 
rolls in the state increased just as rapidly as they did in the 
other District states; income payments were up 78 percent 
in Louisiana between 1941 and 1943. At the peak of war
time employment in 1943, her shipyards were employing 
about 42,000 persons, 38,000 more than the prewar number. 
The petroleum refineries, chemical plants, and synthetic

INDEX O F TOTAL MEMBER BANK DEPOSITS

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 31, 1950



8 0 M o n t h l y  R e v i e w  o f the  Federal R eserve B a n k  o f A tlan ta  fo r  A ugust 1950

rubber plants located in or near Baton Rouge and Alexan
dria had thousands of workers on their pay rolls.

Because so much of the area’s employment was concen
trated in shipbuilding and because the need for ships became 
less urgent in 1944, employment was reduced even before the 
end of the war. Manufacturing pay rolls in 1945 were lower 
than in 1944, and the rate at which they declined was twice 
as great as that experienced in the other states of the District.

Much of Louisiana’s prewar income came from trade activ
ities and transportation and other services necessary to 
handle the foreign trade passing through the Port of New 
Orleans. After the war started, curtailment of some of these 
activities and changes in the type of others limited income 
expansion. Trade and service income, which had provided 
about a quarter of the total in 1939, increased at a smaller 
rate between 1941 and 1945 than in other District states.

A combination of these factors limited the wartime growth 
of income in Louisiana and dampened the growth of bank 
deposits. Outside the New Orleans area, however, both in
come and deposits increased substantially and the rate of 
increase in deposits exceeded that of the District. Member 
banks located in the ten parishes of the Alexandria-Lake 
Charles area increased their deposits 368 percent between 
1939 and 1945; deposits at the banks in the Baton Rouge 
area rose 297 percent; and those in the ten parishes of the 
Lafayette-Iberia-Houma area increased 288 percent. The 
low rate of expansion in the New Orleans area kept the 
state’s average down.

Shipbuilding and consequently manufacturing pay rolls 
suffered a sharp cut in 1946. The resulting drop in income 
chiefly affected the deposits at the New Orleans banks. In 
addition, Treasury withdrawals to retire securities from the 
large war-loan accounts kept at the New Orleans banks 
helped bring down total deposits there. Besides having a 
smaller proportion of their deposits in war-loan accounts, 
the banks in other areas of Louisiana were enjoying the 
effects of sustained demands for the petroleum, chemicals, 
and synthetic rubber products produced in their areas. Con
trary to the trend in deposits throughout the District and 
the nation, deposits outside the New Orleans area either 
expanded or showed only small declines in the first postwar 
year.

Postwar Gains
After 1946, deposits at the Louisiana member banks ex
panded each year. At the end of 1948 they had again passed 
the billion-dollar mark set during the war and by the end 
of 1949 they were 10 percent greater than at the end of 1946. 
Deposits throughout the District at the end of 1949 were 
lower than in 1945 and just about the same as in 1946, 
whereas deposits in the United States increased 5 percent 
from 1945 to 1949. At the end of July 1950, deposits at 
Louisiana member banks were 4 percent greater than a 
year ago.

Economic changes had again affected Louisiana differently 
than they had the other District states. Income payments in
1948 were 26 percent larger in Louisiana than they were in 
1946; in the other five states they were up only 18 percent. 
In 1949 income payments again expanded, 5 percent over 
1948; throughout the District they declined 1.8 percent, and 
for the country as a whole they were down 2.4 percent.

The decline in manufacturing pay rolls brought on by the 
cut in textile mill activity in late 1948 and 1949 was smaller 
in Louisiana than in some of the other states, where textile 
manufacturing is heavily concentrated. Petroleum produc
tion, almost 50 million barrels greater last year than in 1946, 
and refining activities brought dollars into the state. From
1948 to 1949 agricultural income declined less in Louisiana 
than in many of the states heavily dependent upon cotton 
and peanuts for income.

TOTAL DEPOSITS AT LOUISIANA MEMBER BANKS 
Classified by Area

P ercen t C hange , End of Y ear
1939-45 1945-46 1946-48 1948-49 1939-49

Alexandria-Lake Charles,. +368 —, 2 + 13 +  8 +429
Baton R ouge...................... +297 + 2 + 16 +  1 +335
Lafayette-Iberia-Houma.,. +288 + 5 — 5 +  12 +  150
New Orleans Area.......... . +155 — 9 + 9 — 0 +  156

City of New Orleans. . . +  151 — 10 + 9 — 0 +  146
Outside New Orleans. . +344 + 9 + 6 — 2 +408

Louisiana**...................... ., +181 — 7 + 9 +  1 +  189
Sixth District...................... +254 — 8 + 1 +  0 +228
United States.................... . +163 — 9 + 2 +  2 +  151

*Areas include several counties surrounding each city.
**That part included in the Sixth District.

There is probably no state in the District that derives more 
income, both absolutely and proportionately, from foreign 
trade than Louisiana. The exact amount of the income de
rived from foreign commerce defies estimate, but foreign 
trade extends its influence into many aspects of the state’s 
economy. Pay rolls of Louisiana transportation workers, for 
example, are greater than those of transportation workers 
in any other District state.

Various steps that have been taken since the end of the 
war to expand the foreign trade of the Port of New Orleans 
have been discussed in previous issues of the Review. Judg
ing by the record of the value of imports and exports in the 
postwar years, these efforts have met with success.

Of course, much of the growth since prewar years in the 
foreign trade passing through the New Orleans Customs Dis
trict can be explained by general world conditions. Never
theless, the value of water-borne exports through the Cus
toms District has increased from 8.3 percent of the nation’s 
total in 1947 to 9.9 percent in 1949. If conditions continue 
during the remainder of this year as during the first quarter, 
the New Orleans Customs District exports will amount to 
12.1 percent of the national total.

New Orleans has also retained its share of the nation’s 
water-borne imports with 8.4 percent passing through the 
Customs District in 1947 and 8.6 percent in 1949. The for
eign trade activity represented by these figures has probably 
been important in keeping Louisiana’s income up and in 
helping build her bank deposits.
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