
OVERVIEW OF FOREIGN INVESTMENT IN THE UNITED STATES-1994

The Office of Trade and Economic Analysis (OTEA) identified from public 
sources 584 foreign direct investment transactions that were completed during 
1994. Values were reported for 282 of these individual transactions, 
amounting to $47.6 billion. Appendices A, B, and C contain listings of all the 
identified transactions by U.S. industry, source country, and state location.

The total number of transactions increased by 19 percent from the 491 
reported for 1993 (Figure 1). In value terms, the 1994 total reflected an 
increase of 66 percent from the total value of $28.7 billion that was identified 
in 1993.
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There were several items worthy of special note that occurred in 1994. For 
example, for the first time since 1977, no Japanese investment in the U.S. real 
estate sector was identified, and somewhat relatedly, foreign direct investment 
in the U.S. hotel industry hit its lowest point since 1976. In addition, the 
lowest total investment value since 1983 was recorded in the electronics and 
electric equipment industry. In a more positive vein, foreign investment in 
chemicals and allied products reached a 20-year high in both the number of 
investment transactions and in the total value published. The communications 
industry also recorded the highest total value in the 20-year period that the 
IT A monitoring program has been in existence. Also noted were the first 
investment in the tobacco products industry in six years and one of the largest 
South African investments in the United States in the last 20 years.

Japan was the source country for the largest number of transactions, as it has 
been for the past ten years. A total of 212 transactions originated in Japan, 
with 107 reported values totaling $4.3 billion. The United Kingdom was 
second with 70 transactions and 48 reported values totaling $20.6 billion. 
Canada accounted for 60 transactions with 29 reported values of $4.3 billion.

Major industrialized countries were again the source of most direct investment 
activity in the United States in 1994 as seven nations -  Japan, the United 
Kingdom, Germany, Canada, France, the Netherlands, and Switzerland -  
accounted for 80 percent of the total number of transactions, representing 
88.5 percent of the total identified value. There were investments from 37 
source countries in 1994, as compared with 41 source countries in 1993.

For the second consecutive year, an increase in the number of megadeals was 
identified, and they again accounted for a substantial part of the total value. 
In 1994, the 10 largest transactions had a combined value of $22.5 billion, 47 
percent of the total value. There were 70 transactions of $100 million or 
more with a total value of $42.1 billion in 1994 as compared with 56 such 
transactions with a total value of $24.7 billion in 1993.

The manufacturing sector, as in past years, continued to be the dominant 
recipient of foreign direct investment transactions and identified values. In 
1994, the manufacturing sector accounted for 300 transactions with 104 
identified values totaling $22.9 billion. In terms of identified value, the 
transportation sector was the second most attractive area to foreign investors; 
there were 46 transactions with 22 identified values that totaled $9.2 billion. 
Hie services sector recorded 55 transactions, with 27 reported values totaling 
$6.2 billion.
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In 1994, acquisitions/mergers, plant expansions, and new plants were the 
leading forms of investment activity in terms of the number of transactions. 
Of a total of 584 transactions, acquisitions/mergers accounted for 193 of the 
transactions identified, plant expansions for 82, and new plants for 65.

Foreign direct investments were identified in 46 states and the District of 
Columbia during 1994. California and New York, as in the previous ten 
years, remained the two most popular states for investment with 79 and 74 
transactions, respectively. Texas was third with 37 transactions. By 
transaction values identified, the state of New York was the leading recipient 
with $9.2 billion, followed by the District of Columbia with $5.3 billion, and 
Michigan with $4.3 billion.
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