
OVERVIEW OF FOREIGN INVESTMENT IN THE UNITED STATES. 1989

The Office of Trade and Investment Analysis (OTIA) identified from public 
sources 1,103 foreign direct investment transactions that occurred during 1989. 
Values were reported for 589 of these individual transactions, for a total of 
$74.7 billion. Appendices A, B, and C contain listings of all the identified 
transactions by U.S. industry, source country, and state location.

The total number of transactions increased by 2 percent over the 1,084 
reported for 1988 (Figure 1). In value terms, however, the 1989 total 
reflected an increase of 28 percent above the total value of $58.4 billion that 
was identified in 1988.
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As in previous years, a few large transactions continued to account for a 
substantial part of the total value. In 1989, the eight largest transactions, 
each over $1 billion, had a combined value of $26.8 billion, 26 percent of the 
total value. Twenty-six transactions of $500 million or more had a combined 
total of $39.1 billion, 52 percent of the total reported value.

Despite only a slight increase in the number of transaction in 1989, the 
increased value figure indicates a continued steady market for foreign 
investors in the United States. The value of individual foreign investments 
surged to record levels in 1989; the number of large transactions continued 
to increase. OTLA identified a record 140 foreign direct investment 
transactions worth $100 million or more. The growth in the number of large 
investments partly reflects the increasing globalization of foreign 
multinationals interested in expanding beyond their own domestic markets as 
well as the importance of the large U.S. market and the increased cost 
advantage (relatively) of American assets because of depreciation of the 
dollar.

Additional factors that continued to attract foreign investors to the United 
States include strong economic growth, political stability, continued corporate 
restructuring that provided increased investment opportunities and a strong 
technological base.
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OVERVIEW OF FOREIGN INVESTMENT IN THE UNITED STATES-1990

The Office of Trade and Investment Analysis (OTLA) identified from public 
sources 1,018 foreign direct investment transactions that occurred during 1990. 
Values were reported for 476 of these individual transactions, amounting to 
a total of $57.6 billion. Appendices A, B, and C contain listings of all the 
identified transactions by U.S. industry, source country, and state location.

The total number of transactions decreased by 8 percent from the 1,103 
reported for 1989 (Figure 1). In value terms, the 1990 total reflected a 
decrease of 23 percent from the total value of $74.7 billion that was identified 
in 1989.
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As in previous years, a few large transactions continued to account for a 
substantial part of the total value. In 1990, the 10 largest transactions, each 
over Si billion, had a combined value of $23.4 billion, 41 percent of the total 
value. Twenty-three transactions of $500 million or more had a combined 
total of $32.1 billion, 56 percent of the total reported value.

Major industrialized countries were the source of most direct investment 
activity in the United States in 1990 as seven nations -  Japan, the United 
Kingdom, France, West Germany, Canada, Italy, and Switzerland -  accounted 
for 80 percent of the total number of transactions, representing 89 percent of 
the total identified value. There were investments from 42 source countries 
in 1990, with one unidentified, as compared with 46 source countries in 1989.

Japan was the source country for the largest number of transactions, as it has 
been for the past six years. A total of 460 transactions originated in Japan, 
with 231 identified values totaling $20 billion. The United Kingdom was 
second with 117 transactions and 64 identified values totaling $11 billion. 
France was third in the number of transactions with 69, of which 24 had 
identified values of $9 billion.
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OVERVIEW OF FOREIGN INVESTMENT IN THE UNITED STATES-1991

The Office of Trade and Economic Analysis (OTEA) identified from public 
sources 725 foreign direct investment transactions that occurred during 1991. 
Values were reported for 310 of these individual transactions, amounting to 
a total of $22.3 billion. Appendices A, B, and C contain listings of all the 
identified transactions by U.S. industry, source country, and state location.

The total number of transactions decreased by 29 percent from the 1,018 
reported for 1990 (Figure 1). In value terms, the 1991 total reflected a 
decrease of 61 percent from the total value of $57.6 billion that was identified 
in 1990.
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Japan was the source country for the largest number of transactions, as it has 
been for the past seven years. A total of 333 transactions originated in Japan, 
with 155 reported values totaling $7.3 billion. The United Kingdom was 
second with 71 transactions and 28 reported values totaling $1 billion. 
Germany and Canada each accounted for 50 transactions with 14 reported 
values of $2.9 billion and 22 reported values of $1.1 billion, respectively.

Major industrialized countries were again the source of most direct investment 
activity in the United States in 1991 as seven nations -  Japan, the United 
Kingdom, Germany, Canada, France, the Netherlands, and Switzerland -  
accounted for 80 percent of the total number of transactions, representing 82 
percent of the total identified value. There were investments from 43 source 
countries in 1991, as compared with 42 source countries in 1990.

There were fewer large transactions in 1991 than in previous years, but they 
again accounted for a substantial part of the total value. In 1991, the 10 
largest transactions had a combined value of $9.6 billion, 43 percent of the 
total value. These 10 transactions were the only ones over $500 million in 
value as compared with 23 transactions of $500 million or more in 1990.

The manufacturing sector, as in past years, continued to be the dominant 
recipient of foreign direct investment transactions and aggregate values. In 
1991, the manufacturing sector accounted for 325 transactions with 153 
identified values totaling $10.8 billion. The services sector was the second 
most attractive area to foreign investors; there were 108 transactions with 55 
identified values that totaled $1.9 billion. The real estate industry (including 
hotels) recorded 63 transactions, with 47 reported values totaling $2.2 billion.

In 1991, acquisitions/mergers, new plant activity, and joint ventures were the 
leading forms of investment activity in terms of the number of transactions. 
Of a total of 725 transactions, acquisitions/mergers accounted for 322 of the 
transactions identified, new plant activity for 77, and joint ventures for 66.

Foreign direct investments were identified in 48 states, the District of 
Columbia, and Puerto Rico during 1991. California and New York, as in the 
previous seven years, remained the two most popular states for investment 
with 117 and 91 transactions, respectively. Texas was third with 60 
transactions. By transaction values identified, the state of New York was the 
leading recipient with $4.8 billion, followed by Texas and Illinois with $2.7 
billion each.
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OVERVIEW OF FOREIGN INVESTMENT IN THE UNITED STATES-1992

The Office of Trade and Economic Analysis (OTEA) identified from public 
sources 512 foreign direct investment transactions that were completed during 
1992. Values were reported for 217 of these individual transactions, 
amounting to a total of $14.9 billion. Appendices A, B, and C contain listings 
of all the identified transactions by U.S. industry, source country, and state 
location.

The total number of transactions decreased by 29 percent from the 725 
reported for 1991 (Figure 1). In value terms, the 1992 total reflected a 
decrease of 33 percent from the total value of $22.3 billion that was identified 
in 1991.
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Japan was the source country for the largest number of transactions, as it has 
been for the past eight years. A total of 195 transactions originated in Japan, 
with 89 reported values totaling $2.7 billion. Germany was second with 58 
transactions and 20 reported values totaling $2.9 billion. The United 
Kingdom accounted for 52 transactions with 23 reported values of $.9 billion.

Major industrialized countries were again the source of most direct investment 
activity in the United States in 1992 as seven nations -  Japan, the United 
Kingdom, Germany, Canada, France, the Netherlands, and Switzerland -  
accounted for 76 percent of the total number of transactions, representing 79 
percent of the total identified value. There were investments from 42 source 
countries in 1992, as compared with 43 source countries in 1991.

There were fewer large transactions in 1992 than in previous years, but they 
again accounted for a substantial part of the total value. In 1992, the 10 
largest transactions had a combined value of $7.7 billion, 52 percent of the 
total value. There were only three transactions of $500 million or more in 
1992 as compared with 10 such transactions in 1991 and 23 in 1990.

The manufacturing sector, as in past years, continued to be the dominant 
recipient of foreign direct investment transactions and aggregate values. In 
1992, the manufacturing sector accounted for 236 transactions with 122 
identified values totaling $8.3 billion. The services sector was the second most 
attractive area to foreign investors; there were 68 transactions with 32 
identified values that totaled $1.1 billion. Transportation, Communications, 
and Utilities recorded 56 transactions, with 10 reported values totaling $.6 
billion.

In 1992, acquisitions/mergers, new plant activity, and joint ventures were the 
leading forms of investment activity in terms of the number of transactions. 
Of a total of 512 transactions, acquisitions/mergers accounted for 186 of the 
transactions identified, new plant activity for 53, and joint ventures for 50.

Foreign direct investments were identified in 46 states, the District of 
Columbia, and Puerto Rico during 1992. California and New York, as in the 
previous eight years, remained the two most popular states for investment 
with 92 and 62 transactions, respectively. Florida was third with 39 
transactions. By transaction values identified, the state of California was the 
leading recipient with $6.1 billion, followed by New York with $1 billion and 
South Carolina, Florida, and Texas with $.9 billion each.
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OVERVIEW OF FOREIGN INVESTMENT IN THE UNITED STATES--1993

The Office of Trade and Economic Analysis (OTEA) identified from public 
sources 491 foreign direct investment transactions that were completed during 
1993. Values were reported for 214 of these individual transactions, 
amounting to $28.7 billion. Appendices A, B, and C contain listings of all the 
identified transactions by U.S. industry, source country, and state location.
The total number of transactions decreased by 4 percent from the 512 
reported for 1992 (Figure 1). In value terms, the 1993 total reflected an 
increase of 93 percent from the total value of $14.9 billion that was identified 
in 1992.
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Japan was the source country for the largest number of transactions, as it has 
been for the past nine years. A total of 153 transactions originated in Japan, 
with 73 reported values totaling $3.2 billion. The United Kingdom was 
second with 69 transactions and 37 reported values totaling $9.4 billion. 
Canada accounted for 42 transactions with 19 reported values of $3.4 billion.
Major industrialized countries were again the source of most direct investment 
activity in the United States in 1993 as seven nations -  Japan, the United 
Kingdom, Germany, Canada, France, the Netherlands, and Switzerland -  
accounted for 71 percent of the total number of transactions, representing 81 
percent of the total identified value. There were investments from 41 source 
countries in 1993, as compared with 42 source countries in 1992.
There were significantly more large transactions in 1993 than in previous 
years, and they again accounted for a substantial part of the total value. In 
1993, the 10 largest transactions had a combined value of $13.3 billion, 46 
percent of the total value. There were 56 transactions of $100 million or 
more in 1993 as compared with 29 such transactions in 1992.
The manufacturing sector, as in past years, continued to be the dominant 
recipient of foreign direct investment transactions and aggregate values. In 
1993, the manufacturing sector accounted for 205 transactions with 107 
identified values totaling $15.8 billion. In terms of identified value, the 
mining sector was the second most attractive area to foreign investors; there 
were 24 transactions with 16 identified values that totaled $4.3 billion. The 
services sector recorded 47 transactions, with 27 reported values totaling $2.1 
billion.
In 1993, acquisitions/mergers, real estate transactions, and joint ventures were 
the leading forms of investment activity in terms of the number of 
transactions. Of a total of 491 transactions, acquisitions/mergers accounted for 
161 of the transactions identified, real estate transactions for 49, and joint 
ventures for 48.
Foreign direct investments were identified in 42 states, the District of 
Columbia, and Puerto Rico during 1993. California and New York, as in the 
previous nine years, remained the two most popular states for investment with 
77 and 70 transactions, respectively. Florida was third with 40 transactions. 
By transaction values identified, the state of New York was the leading 
recipient with $7.0 billion, followed by Texas with $4.1 billion, California with 
$2.8 billion, and Massachusetts with $2.0 billion.
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